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It is with pleasure that I table the 1994 Annual Report to Parliament on Crown Corporations and Other 
Corporate Interests of Canada. 


This Annual Report to Parliament is the principal means by which the government informs Canadians 
about its corporate holdings. It presents comprehensive information on the mandate, performance and 
financial data for all parent Crown corporations and their wholly-owned subsidiaries. Information is also 
presented on the other corporate interests of Canada, such as entities owned jointly with another level of 
government or the private sector, membership interests, and international organizations. 


During 1993-94 the Crown corporation portfolio demonstrated continued productivity gains. The major 
indicators of performance showed improvements, including: reduced levels of funding from government, 
significantly lower losses being reported and further reductions in employment levels. Initiatives were 
undertaken to streamline regulations, to improve corporate governance, to encourage better reporting to 
Parliament and to ensure restraint. 


I think that the majority of federal Crown corporations meet the public's expectations with respect to good 
corporate citizenship. But these expectations continue to increase, and performance no longer simply 
means delivering a necessary product or service, and, where expected, producing an operating profit -- but 
also meeting a spectrum of additional demands. 


With these influences in mind, in December 1993, the Prime Minister asked Gérard Veilleux, past 
president of the Canadian Broadcasting Corporation to undertake a study of the appointment process in 
Crown corporations. Mr. Veilleux addresses a number of these important issues in his paper "Unfinished 
Business: A Report on the Appointment Process to Boards of Directors of Crown Corporations." This 
Report was released in July 1994 by the Honourable Marcel Massé in the context of an ongoing review of 
federal boards, agencies and commissions. As a result, the government is proposing legislation to reduce 
the size of the boards of directors of several Crown corporations. 


Effective corporate governance of the corporations is not only important in its own right, but is in the 
interests of all Canadians. Mindful of the importance of corporate governance for our Crown 
corporations, I hosted a Conference on Corporate Governance: Improving the Effectiveness of Crown 
Corporation Boards", in Ottawa, on October 6, 1994. 
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I think the Conference was an important step in strengthening the quality of the boards of directors of 
Crown corporations and promoting a better understanding of their roles and responsibilities. I view this 
initiative as an integral contribution to the government's commitment to enhance the confidence of 
Canadians in public institutions. 


By working together with Crown corporations, we will ensure that they will continue to play an important 


role in public life, not only by delivering key goods and services, but through their important contributions 
to the economic, social and cultural fabric of Canada. 


Arthur C. Eggleton 


December 12, 1994 
Ottawa, Canada 
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CROWN CORPORATIONS AND 
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Introduction 


The President of the Treasury Board's Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada summarizes the businesses and activities of all parent Crown 
corporations and the other corporate interests of the Government of Canada. The Report comprises a 
number of sections plus an Annex: 


Overview of the Portfolio presents an overview of the parent Crown Corporation portfolio, 
identifying the industry sector within which each Crown corporation operates. It discusses major 
events and trends affecting Crown corporations and the other corporate interests of the government 
since the previous Report. It also describes how government policies affect Crown corporations. 
Significant developments in selected parent Crown corporations are highlighted, grouped by sectors of 
the economy. As well, significant developments in other corporate interests are provided. 


Corporate Abstracts provide information on the mandate, historical background, corporate highlights, 
performance and financial position of each Crown corporation. 


Summary Financial and Employment Information on Crown Corporations presents consolidated 
financial and employment information in three summary tables. 


Corporate Listings is organized into a listing of parent Crown corporations and their corporate 
holdings. It is followed by a listing of the other corporate interests of Canada, and provides 


supplementary information about them. 


Report on Tablings in Parliament presents a record of the tablings in Parliament by Ministers of 
annual reports and corporate plan and budget summaries for each parent Crown corporation. 


The Annex contains the audited financial statements for each parent Crown corporation. 


This Annual Report to Parliament on Crown Corporations and Other Corporate Interests of Canada 
is prepared under the direction of the President of the Treasury Board by the Crown Corporations 
Directorate of the Department of Finance and Treasury Board Secretariat. It responds to requirements of the 
Financial Administration Act (FAA) (Sections 151(1) and 152(1)) that the following documents be tabled 
in Parliament annually: 


a consolidated report on the businesses and activities of parent Crown corporations, including 
information on all Crown corporations and other corporate interests of Canada; and 


a report indicating when annual reports and corporate plan and budget summaries were to be laid 
before each House (for the twelve-month period ending on July 31), and when they were actually 
laid before that House. 
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OVERVIEW OF THE PORTFOLIO 


The corporate holdings of the 
Government of Canada include 48 parent 
Crown corporations charged with 
carrying out public policy mandates in 
many sectors of Canadian society. 


Chart A groups the parent Crown 
corporations according to sectors of the 
economy: agriculture and fisheries; 
culture; development and construction; 
energy and resources; financial 
intermediaries; government services; 
housing; postal services; and transport. 


In aggregate, excluding the Bank of 
Canada, Crown corporations had total 
assets of $56.6 billion concentrated 
primarily in the housing and the financial 
intermediaries sectors. Total 
employment stood at 115,096 and was 
concentrated in the transport and postal 
services sectors. 


The portfolio of Crown corporations 
incurred total net losses of $57.2 million 
— a significant improvement from last 
year’s total net loss of $1.6 billion. 
Government funding by way of 
budgetary appropriations was $4.6 billion 
— about 5% less than last year, and net 
borrowings from the government 


decreased by $1.4 billion to $14.2 billion. 


In addition to Crown corporations, the 
Government of Canada has other 
corporate interests. Details of these 
holdings can be found in the Corporate 
Listings section of this Report. 


CROWN CORPORATION 
PERFORMANCE 


Important efficiency and productivity 
gains have been achieved in the Crown 
corporations portfolio last year and over 
the course of the last eight years. 


The principal performance indicators of 
budgetary funding, outstanding debt 
obligations, profits, assets, and 
employment demonstrate these changes. 
The history of these indicators over the 
past eight years illustrate a trend of 
increasing efficiency and productivity. 


Budgetary Appropriations from 
Canada 


Chart B, Budgetary Appropriations, 
shows that budgetary funding for the 
portfolio over the last eight years has 
remained relatively stable. Measured in 
1986-87 constant dollars, budgetary 
appropriations to Crown corporations 
have declined by 17% over the eight 
years. Twenty-six Crown corporations 
received budgetary appropriations in 
1993-94 to cover operational and capital 
expenditures compared to thirty-five 
Crown corporations in 1992-93. 


There was an anomalous payment in 
1991-92 of $704 million to The Canadian 
Wheat Board (CWB) caused by an 
unanticipated sharp decline in the export 
prices for wheat and barley. 


Overview of the Portfolio 


Budgetary funding has 
remained relatively 
stable, over the last eight 


years. 
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Chart A PORTFOLIO OF PARENT CROWN CORPORATIONS 


Agriculture and Fisheries 


Assets: $8.8b Employment: 545 


Canadian Dairy Commission 

Canadian Saltfish Corporation 

The Canadian Wheat Board 
Freshwater Fish Marketing Corporation 


Energy and Resources’ 


Assets: $1.8b Employment: 6,566 


Atomic Energy of Canada Limited 
Cape Breton Development Corporation 
Petro-Canada Limited 


Housing 


Assets: $11.95 Employment: 2,975 


Canada Mortgage and Housing 
Corporation 


GROUPED BY SECTOR 


Cultural 
Assets: $1.9b Employment: 11,055 


Canada Council 
} Canadian Broadcasting Corporation 

Canadian Film Development 
Corporation 

Canadian Museum of Civilization 

Canadian Museum of Nature 

National Arts Centre Corporation 

National Gallery of Canada 

National Museum of Science and 
Technology 


Financial Intermediaries 


Assets: $18.3b Employment: 2,390 


Canada Deposit Insurance Corporation 
Enterprise Cape Breton Corporation 
Export Development Corporation 
Farm Credit Corporation 

Federal Business Development Bank 


Postal Services 


Assets: $2.65 Employment: 43,699 


Canada Post Corporation 


Other 
Assets: $0.04b Employment: 337 


International Development Research 
Centre 


At the Corporate year-ends, on or before July 31, 1994; b = $billions 


Assets: $0.4b 


Development and Construction | 


Employment: 1,115 


Canada Lands Company Limited 
Defence Construction (1951) Limited 
National Capital Commission 

Old Port of Montreal Corporation Inc.* 
Queens Quay West Land Corporation 


Government Services 


Assets: $29.7b Employment: 2,849 


Bank of Canada 

Canada Development Investment 
Corporation 

Canadian Commercial Corporation 

Royal Canadian Mint 

Standards Council of Canada 


Transport 
Assets: $10.1b Employment: 43,565 


Canadian National Railway Company 
Marine Atlantic Inc. | 
Pilotage Authorities (four) 

Ports Canada (eight) 

The St. Lawrence Seaway Authority 

VIA Rail Canada Inc. 


Reference: Table 1, Employment and Financial Position for Crown Corporations Grouped by Sector , page 124 
* The Old Port of Montreal Corporation Inc. is a wholly-owned subsidiary of the Canada Lands Comapny Limited but reports 
as a parent Crown corporation pursuant to section 86(2) of the FAA. 
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Chart C shows the five largest 
beneficiaries of budgetary appropriations 
in 1986-87 and 1993-94. The top five 
received 70% in 1986-87 and 81% in 
1993-94 of the total appropriations to 
Crown corporations. 


Of these five corporations, two 
corporations, the Canada Mortgage and 
Housing Corporation (CMHC) and the 
Canadian Broadcasting Corporation 
(CBC), accounted for 65% or $2.9 billion 
of the $4.6 billion in appropriations to 
Crown corporations in 1993-94, 


Chart D presents the percentage of 
change between 1986-87 and 1993-94 of 
annual budgetary appropriations to 
Crown corporations receiving in excess 
of $150 million in either 1986-87 or 
1993-94. 


The most significant decreases have 
occurred in Canada Post Corporation 
(POST) where budgetary appropriations 
have decreased 94% from $232 million 
to $14 million, and VIA Rail Canada Inc. 
(VIA) which decreased 34% from 

$506 million to $335 million. The social 
housing programs of Canada Mortgage 
and Housing Corporation (CMHC) 
increased by $545 million or 40%. 
Budgetary funding for the Canadian 
Broadcasting Corporation (CBC) 
increased by $235 million or 27%. 


4,951 


1990-91 





Chart B: BUDGETARY APPROPRIATIONS 
1986-87 to 1993-94 ($ millions) 
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Chart C: FIVE LARGEST BENEFICIARIES OF 
BUDGETARY APPROPRIATIONS 


1986-87 Total = $4.623 billion 


one CMHC 
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1993-94 Total = $4.624 billion 
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Chart D: CHANGE IN ANNUAL BUDGETARY 


APPROPRIATIONS BETWEEN 1986-87 AND 1993-94 
CORPORATIONS RECEIVING 
MORE THAN $150 MILLION 
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Debt Obligations Chart F shows that seven corporations 
account for 95% of the total debt 
Debt from the private Over the last eight years, the total debt obligations. Borrowings of the four 
: obligations of Crown corporations, corporations in the financial 
sector has increased 55% excluding the Bank of Canada and intermediaries sector: the Export 
since 1988-89. Petro-Canada Limited, have ranged from | Development Corporation (EDC), the 
$30.3 billion to $38.2 billion. Farm Credit Corporation (FCC), the 


Canada Deposit Insurance Corporation 
Chart E illustrates that while total debt (DEPOSIT), and the Federal Business 


obligations have remained relatively Development Bank (FBDB) amount to 
constant throughout the eight years, $16.9 billion or 44% of the $38.2 billion 
borrowings from the private sector have in outstanding debt. 


increased by 55% from $15.4 billion in 
1988-89 to $24.0 billion in 1993-94. 











Chart E: TOTAL DEBT OBLIGATIONS OF CROWN CORPORATIONS Chart F: CROWN CORPORATIONS 
1986-87 TO 1993 - 94 ($ in billions) DEBT OBLIGATIONS LARGEST 


SEVEN 1993-94 Total $38.2 billion 











40.0 
OTHERS 
35.0 5% 
ae CNR 5% 
FBDB 7% CMHC 

25.0 26% 
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Profits and Losses 


()From Canada [J From the private sector 





The total losses of the Crown corporation 


The total debt obligations of Crown portfolio decreased from $1,628 million 
corporations increased by 7.6% or in 1992-93 to $57.2 million in 1993-94. 


$2.7 billion in 1993-94 over 1992-93. This significant decrease is primarily 
This increase is primarily caused by attributable to three corporations. The 
increases in debt obligations of Canadian National Railway Company 


$1.1 billion by the Canada Mortgage (EN) scpoued Hah Lost 

and Housing Corporation (CMHC) $79.0 million in 1993-94 compared to 
$1.1 billion by the Export Development $1,005.2 melt asUaee. ihe Gebada 
Corporation (EDC), and $1.1 billion by _ Peposit Insurance Corporation 

the Canadian Wheat Board (CWB) (DEPOSIT) reported a net income of 
offset by the repayment of $538 million $3.0 million compared to a net loss of 


by the Canada Deposit Insurance $860.7 million in ee The 
Corporation (DEPOSIT). Canadian Wheat Board (CWB) reported 


a net income of $892.5 million this year 
compared to $678.3 million in 1992-93. 








These improvements were partially offset 
by a deterioration in three other 
corporations. Canada Post 

Corporation (POST) reported a net loss 
of $270.4 million compared to a net 
income of $25.6 million last year. 
Atomic Energy of Canada Ltd. (AECL) 
reported a net loss of $138.7 million 
compared to a net income of 

$10.1 million in 1992-93. The Canadian 
Broadcasting Corporation (CBC) 
reported a net loss of $152.4 million 
compared to $76.4 million in 1992-93. 


Assets 


The total assets of Crown corporations 
increased by 6% or $3.3 billion from 
$56.6 billion in 1992-93 to $56.3 billion 
in 1993-94. This increase is mainly 
attributable to the Canada Mortgage and 
Housing Corporation (CMHC), The 
Canadian Wheat Board (CWB), and the 
Export Development Corporation (EDC). 
Table 1 “Employment and Financial 
Position: Grouped by Sector” in the 
Summary of Financial and Employment 
Information section, shows total assets 
for each Crown corporation. 


Government of Canada Investment 


Canada’s recorded financial investments 
and loans to Crown corporations as at 
March 31, 1994 were $19.2 billion 
(before an allowance for valuation of 
$6.5 billion) compared to $19.5 billion in 
1992-93. 


Over the last eight years, this investment 
decreased by $6.1 billion primarily due 
to the privatization of Petro-Canada and 
the reduction in loans by the government. 
Table 3 “Comparison of Financial 
Position and Recorded Investment of 
Government for Crown Corporations: 
Grouped by Consolidation Status”, in the 
Summary of Financial and Employment 
Information section, compares the 
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financial position of each Crown 
corporation with the recorded investment 
of the Government of Canada. 


The total losses of 

the Crown corporation 
portfolio decreased 
from $1,628 million in 
1992-93 to $57.2 million 
in 1993-94, 


Employment 


Further productivity and efficiency gains 
were achieved during 1993-94. Full-time 
employment by Crown corporations 
declined by 2.3% from 117,751 in 
1992-93 to 115,096 in 1993-94. 


Chart G shows that over the last eight 
years total Crown corporation full-time 
employment has declined by 69,341 
since 1986-87. Of this decline, 34,166 is 
attributable to privatizations or 
dissolutions. 


Excluding corporations that were 
privatized or dissolved since 1986-87, the 
productivity gains and rationalizations in 
existing corporations achieved a 35,175 
person decrease or a 23% decline in 
employment. 





Chart G: EMPLOYMENT IN CROWN CORPORATIONS 
1986-87 to 1993-94 
(in thousands of employees) 
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Five corporations 
account for 54% of total 
full-time employment by 
Crown corporations. 
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Chart H shows that five corporations 
account for 84% of total full-time 
employment by Crown corporations: 
Canada Post Corporation (POST) with 
43,699 employees; the Canadian National 
Railway Company (CNR) with 34,707 
employees; the Canadian Broadcasting 
Corporation (CBC) with 9,117 
employees; VIA Rail Canada Inc. with 
4,368 employees; and Atomic Energy of 
Canada Ltd. (AECL) with 4,287 
employees. 





Chart H: FIVE LARGEST EMPLOYERS 1993-94 
Total 115.1 thousand 
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AECL 4% 38% 
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Chart I illustrates the percentage of 
decline in employment relative to 
1986-87 levels in Crown corporations 
which employ more than 3,000 persons. 
The largest decreases in terms of number 
of employees have taken place in the 





Chart I: PERCENTAGE DECLINE IN EMPLOYMENT v| 
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Canadian National Railway Company, a 
decrease of 20,041 employees (37%); 
Canada Post Corporation, a decrease of 
9,061 employees (17%); the Canadian 
Broadcasting Corporation a decrease of 
1,661 employees (15%); the Cape Breton 
Development Corporation a decrease of 
1,383 (38%); and VIA Rail Canada Inc., 
a decrease of 1,383 employees (20%). 


CORPORATE HIGHLIGHTS 
BY SECTOR 


Significant developments in the Crown 
corporation portfolio during 1993-94 

are highlighted. The parent Crown 
corporations have been grouped 
according to the sectors of the economy 
portrayed in Chart A. More complete 
information is contained in the Corporate 
Abstracts section of this Report and in 
the annual reports of each Crown 
corporation. 


Agriculture and Fisheries Sector 


This sector comprises four corporations: 
the Canadian Dairy Commission, the 
Canadian Saltfish Corporation, The 
Canadian Wheat Board and the 
Freshwater Fish Marketing Corporation. 


The government subsidy program to 
dairy producers, administered by the 
Canadian Dairy Commission, is being 
reduced by a total of 20% over a four- 
year period which commenced in August 
1993. When fully implemented, the 
subsidy reduction will approximate 

$50 million per year. There has been a 
continued decline in the domestic 
requirements on butter-fat coupled with 
increased requirements for non-fat solids. 
These factors have significantly reduced 
the surplus skim milk powder available 
for export. As the result of lower export 
sales of surplus products, the levy on 
producers in support of this program in 
1992-93 was $137 million compared to 
$219 million in 1991-92. 





The government announced in May 1994 
that steps were being initiated to dissolve 
the Canadian Saltfish Corporation. 


Severe weather conditions during the 
growing and harvesting season resulted 
in 45% of the 1992 wheat crop being 
downgraded to animal feed grain quality. 
Fortunately, sizable carryover stocks 
from the previous year enabled The 
Canadian Wheat Board to meet the 
high-grade, high-protein wheat 
requirements of all of its traditional 
customers. 


Cultural Sector 


The cultural sector represents a 
significant portion of the Crown 
corporation portfolio with eight of the 48 
parent Crown corporations: Canada 
Council, Canadian Broadcasting 
Corporation, Canadian Film 
Development Corporation, Canadian 
Museum of Civilization, Canadian 
Museum of Nature, National Arts Centre 
Corporation, National Gallery of Canada, 
and National Museum of Science and 
Technology. 


Crown corporations in this sector have a 
total of 11,075 employees which 
represent 9.6% of the total employment 
in Crown corporations. The cultural 
Crown corporations received $1.4 billion 
of appropriations from the government 
which represents 29% of the total 
appropriations paid to Crown 
corporations. 


In the last four years the number of 
employees has declined by 13.3% and 
appropriation funding has increased 
marginally by 1.5%. The largest Crown 
corporation in the cultural sector is 
Canadian Broadcasting Corporation. 


Canadian Broadcasting Corporation 
(CBC) — In February 1994, the 
government announced that it would 
delay, by one year, funding reductions of 
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$100 million directed at the CBC. 
Parliament also provided the Corporation 
with authority to borrow money under 
specified circumstances. During 1993-94 
the CBC reduced its number of 
employees by 2.4% from 9,337 to 9,117. 


Canadian Film Development 
Corporation (Telefilm) In 1993-94, 
Telefilm gave priority to financing 
production and development projects. 
The Corporation provided overall 
assistance of $106.3 million compared 
with $100.4 million in 1992-93. Since 
1983 the Corporation has contributed 
approximately $650 million to Telefilm- 
sponsored productions having a total 
production cost of $2.0 billion. 


The cultural sector 
represents a significant 
portion of the Crown 


Development and Construction ; d 
corporation portfolio. 


Sector 


There are 1,115 employees working in 
this sector in five corporations with 
assets totalling $0.4 billion. 


Canada Lands Company Limited is a 
non-operating corporation. Of its three 
subsidiaries, only the Old Port of 
Montreal Corporation Inc., is active. 
An objective of the Old Port of Montreal 
is to attain operational self-sufficiency by 
1997-98. The government intends to 
fund only those projects at the port 
essential for public safety and security. 


It is anticipated that the affairs of Queens 
Quay West Land Corporation which 
operates the harbourfront site in Toronto 
will be wound down by June 1995. 


To reduce its reliance on appropriations, 
the National Capital Commission has 
turned to other levels of government, the 
private sector and, users of its services to 
generate revenues in support of its 
programs. 


Energy and Resources Sector 


The Atomic Energy of Canada Limited, 
Cape Breton Development Corporation 
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In 1993-94, the three 
major lending Crown 
corporations 
significantly increased 


their financing activities. 





and Petro-Canada Limited comprise this 
sector, with assets of $1.8 billion and 
6,566 full-time employees. 


Atomic Energy of Canada Limited — 
AECL continues to market its CANDU 
technology worldwide. It is negotiating a 
second CANDU 6 project with Turkey. 
A program is being developed to 
complete the outstanding 75% of the 
second CANDU unit in Romania. A 
major heavy water sale was concluded 
with the Republic of Korea in December 
1993. AECL and the China National 
Nuclear Corporation signed letters of 
intent on November 8, 1994 to build two 
CANDU 6 reactors in China. 


During 1993 a permanent subcommittee 
of AECL’s Board of Directors was 
established to review environmental 
management systems and approve and 
monitor AECL’s environmental plan. 
During the past year, AECL successfully 
completed the decommissioning of its 
former radioisotope facility in Ottawa, 
following 30 years of operation. 


Cape Breton Development 
Corporation (DEVCO) — In 1992, 
DEVCO conducted its first 
environmental audit. Since then it has 
implemented, or is in the process of 
addressing, 97% of the audit’s 
recommendations. Work has also begun 
on a corporate environmental 
management system. DEVCO’s goal is 
financial self-sufficiency by 1995. In 
1993-94, the Corporation’s operating 
income was $10.7 million, the highest 
level reached to date. 


Financial Intermediaries Sector 


Five Crown corporations are categorized 
as operating in this sector. These are: 
the Canada Deposit Insurance 
Corporation, Enterprise Cape Breton 
Corporation, the Export Development 
Corporation, the Farm Credit 


Corporation, and the Federal Business 
Development Bank. 


In 1993-94, the three major lending 
Crown corporations significantly 
increased their financing activities, 
lending a total of $4.4 billion. Export 
Development Corporation’s (EDC) 
loans to finance exports totalled 

$3.2 billion, an increase of 53%; Farm 
Credit Corporation (FCC) lending in 
support of the farming sector totalled 
$512 million, an increase of 85%; and 
Federal Business Development Bank’s 
(FBDB) new financing of businesses 
totalled $715 million, an increase of 11%. 
In addition, EDC provided export 
insurance of $8.6 billion, an increase 

of 30%. 


Canada Deposit Insurance 
Corporation, which provides insurance 
for deposits, increased its premium rates 
to member institutions in 1993 and in 
1994 with the objective of eliminating its 
accumulated deficit position of 

$1.65 billion within the next five years. 


In addition to Crown corporations 
categorized in the financial 
intermediaries sector, Canada Mortgage 
and Housing Corporation (CMHC) 
received capital market borrowing 
authority in 1993 and now provides, at 
lower interest costs, direct financing to 
social housing projects previously funded 
by private sector financial institutions. 
This direct lending program is now being 
financed by a capital market borrowing 
of $1.3 billion. 


Government Services 


This sector comprises five corporations: 
the Bank of Canada, Canada 
Development Investment Corporation, 
Canadian Commercial Corporation, the 
Royal Canadian Mint and the Standards 
Council of Canada. Assets total 

$29.7 billion and 2,849 people are 
employed full-time in these corporations. 





Canada Development Investment 
Corporation — CDIC disposed of its 
investment in Co-enerco Resources Ltd. 
As well, CDIC’s 51% interest in Ginn 
Publishing Canada Inc. was sold to 
Paramount Communications Inc. 
Proceeds of approximately $84 million 
were realized. 


Canadian Commercial Corporation — 
has refocussed its efforts to exploit new 
export opportunities resulting from the 
ratification of the North American Free 
Trade Agreement (NAFTA) and the rapid 
economic growth of the Asia/Pacific 
region. New orders received during the 
year totalled $882 million, a 13% 
increase over the previous year. A 
significant portion of these orders 

($332 million) was for international 
markets other than the United States. 


The Royal Canadian Mint reported 
income before tax of $7.1 million 
exceeding its corporate plan target of 
$6.2 million. The Mint declared and paid 
a dividend of $6.3 million. 


The Standards Council of Canada 
continued to make progress in its 
objective of full cost recovery. The 
corporation recovered 53% of operating 
expenses through accreditation fees, up 
from 42% in 1992-93. 


Housing Sector 


Canada Mortgage and Housing 
Corporation — For Canada’s housing 
markets 1993 had fewer housing starts, 
but dropping interest rates made housing 
more affordable. In 1993 CMHC’s 
Mortgage Loan Insurance Program 
helped a record 296,000 home purchases. 
Approximately 78,000 of these purchases 
were made possible through the First 
Home Loan Insurance Initiative where 
the minimum down payment requirement 
for first time buyers is 5%. During 1993 
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the Corporation received the largest 
appropriation, $1.9 billion, representing 
41% of the $4.6 billion in government 
appropriations to Crown corporations. 
The April 1993 Budget capped funding 
for social housing at $2 billion per year. 
CMHC expects to increase its direct 
loans and investments in social housing 
by approximately $12 billion over the 
next five years. 


Postal Services Sector 


Canada Post Corporation had the most 
employees of all Crown corporations, 
with 43,699 full-time employees. The 
Corporation reported a net loss of 

$270 million, including a non-recurring 
restructuring charge of $223 million in 
1993-94, compared to a net profit of 
$26 million in 1992-93. 


Transport Sector 


The transport sector represents the largest 
number — 16 of the 48 — corporations 
in the portfolio, including the ports, 
pilotage authorities and the Canadian rail 
system. 


Pilotage Authorities — Of the four 
pilotage authorities — Atlantic, Great 
Lakes, Laurentian, and Pacific — only 
the Great Lakes Pilotage Authority 
experienced an increase in pilotage 
assignments. The others continued to 
suffer from lower traffic volumes in 
1993. Both the Atlantic and Laurentian 
authorities had losses for the fifth year in 
arow. The Great Lakes authority broke- 
even in 1993 and the Pacific Authority 
had a reduced profit from 1992. 


The transport sector 
represents the largest 
number of corporations 
in the portfolio. 


During the last year the National 
Transportation Agency turned down, or 
only partially approved, proposed tariff 
increases by three of the authorities. The 
Pacific Authority did not request tariff 
increases. 
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The St. Lawrence Seaway Authority — 
The Seaway Authority’s financial 
position improved in 1993-94. The 
Authority reduced its loss from 

$9.0 million in 1992-93 to $4.0 million 
in 1993-94, Tonnage on the Montreal- 
Lake Ontario section and on the Welland 
Canal levelled off at approximately 

32 million tonnes. 


Marine Atlantic Inc. provides marine 
ferry services to Atlantic Canada. The 
construction of a bridge linking Prince 
Edward Island and New Brunswick will 
ultimately mean a significant decrease in 
the Corporation’s passenger base and 
require a dramatic adjustment in the 
overall structure of the company. 


Canada Ports — The 15 system ports 
account for about one half of all the 
water-borne tonnage in Canada. Revenue 
from operations for Ports Canada was 
$213 million in 1993, a slight decrease 
from $218 million in 1992. Despite 
improvements in container and coal 
traffic, Ports Canada handled lower 
volumes of grain and petroleum products 
in 1993 as a result of the worldwide 
economic downtrend. Ports Canada 
recorded a net income of $29 million in 
1993 compared to $41 million in 1992. 
The decrease primarily reflects both lower 
traffic and higher operating expenses. 

In March 1993, the Port of Vancouver 
was given the responsibility for Canada 
Harbour Place Corporation, an acquisition 
representing $61 million in additional 
assets. 


Canadian National Railway Company 
(CNR) — In 1993-94 CNR reported a 
net loss of $79 million. Given that the 
eastern portion of its rail operations had 
lost approximately $1.1 billion over five 
years to 1992, CNR focussed on 
rationalizing the railway systems in 
eastern Canada. As a result of a 1993 
restructuring of its rail operations, 10,000 
employees are scheduled for lay-off. 








On September 21, 1994 Canadian Pacific 
Limited submitted an offer of $1.4 billion 
to purchase CNR’s eastern rail 
operations. The offer expires on 
December 21, 1994. The Minister of 
Transport has established a committee of 
Members of Parliament to examine 
CNR’s commercialization options, 
including possible employee 
participation. The committee is 
scheduled to report before the end of 
1994, 


On October 28, 1994 CNR announced its 
intention to solicit offers for CN 
Exploration, a wholly-owned subsidiary 
which manages the Corporation’s oil and 
gas assets. CNR also entered into an 
agreement in principle in August 1994 
with Fonorola Inc. to develop CNR’s 
fibre optics assets through a limited 
partnership. 


VIA Rail Canada Inc.’s budgetary 
appropriations decreased 12% from 
$376 million to $335 million in 1993-94. 
Major management reorganizations 
announced in 1993 and 1994 will result 
in the elimination of 50% of VIA’s 
administrative positions by the end of 
1994 and are expected to provide 
ongoing savings of $32 million annually. 


Other 


International Development Research 
Centre’s 1993-94 budgetary 
appropriations of $115 million were 
subsequently increased by $27 million 
for special research projects for a total of 
$142 million. 


SIGNIFICANT 
DEVELOPMENTS IN OTHER 
CORPORATE INTERESTS OF 
CANADA 


Cameco Corporation — Following 
earlier sales in 1992 and 1993, the 





government sold an additional 2 million 
shares of Cameco Corporation in 
September 1994 for $49 million. The 
government’s remaining interest of 

3 million shares representing 5.7% of 
Cameco Corporation’s total shares, is 
held through Canada Eldor Company, a 
wholly-owned subsidiary of Canada 
Development Investment Corporation. 


Canarctic Shipping Company Limited 
— In June 1993, Canarctic assumed 
ownership of its principal operating 
vessel, the M.V. Arctic, which it 
previously leased. The acquisition was 
financed by a loan for US$7.5 million 
repayable in June 1995. Government 
support for Canarctic in 1993 was 

$2.6 million, down from $8.1 million 

in 1992. 


Hibernia Management and 
Development Corporation Ltd. was 
formed in 1990 to build and operate the 
infrastructure required to exploit the 
600 million-barrel Hibernia oil field 
located 300 kilometres east-south-east of 
Newfoundland. The government has a 
combined 26% interest in this project. 
It holds 8.5% through its ownership of 
Canada Hibernia Holding Corporation 
with the balance through the 
government’s 70% holding of Petro- 


Canada, which has a 25% equity interest. 


The government has additionally agreed 
to provide $1.0 billion in grants and to 
guarantee a maximum of $1.8 billion of 
the borrowing to finance the currently 
estimated $6.4 billion investment 
necessary to bring the project into 
production. The first major milestone of 
moving the 120,000 tonne concrete base 
to its deep water assembly point was 
successfully completed in November 
1994. Oil production is expected to 
commence in 1997. 


Petro-Canada — In 1993, Canada 
received $22 million in dividends on its 
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70% equity investment in Petro-Canada. 
Canada’s ownership is represented by 
173 million of the Corporation’s 

246 million shares. During 1993, the 
publicly traded shares ranged in price 
from $7.25 to $14.00 per share. The 
Corporation’s 1993 operating earnings 
totalled $162 million on revenues of 
$4.6 billion compared to $109 million on 
revenues of $4.7 billion in 1992. Key 
factors in improved results were higher 
refining and marketing margins coupled 
with higher natural gas prices and 
production volumes. Canada’s 
ownership interest in Petro-Canada is 
currently managed by the Canada 
Development Investment Corporation. 


In 1993, Canada 
received $22 million in 
dividends on its 70% 
equity investment in 
Petro-Canada. 


GOVERNMENT POLICIES 
AND CROWN 
CORPORATIONS 


Increasing globalization of trade and the 
recession have pressured both private 
sector and Crown corporations to be 
more competitive and efficient. For 
Crown corporations this challenge is 
further complicated by their need to 
achieve the public policy objectives in 
their statutory mandates, and to be 
sensitive to the government’s broader 
public policy objectives such as wage 
restraint, official languages, employment 
equity and the government’s procurement 
obligations under trade liberalization. 


Crown corporations 
need to achieve the 
public policy objectives 
in their statutory 
mandates. 


The government has entrusted the boards 
of directors and management of Crown 
corporations with a high degree of 
autonomy to manage the business affairs 
of these corporations. In delegating this 
authority and responsibility, the 
government recognizes that Crown 
corporations serve the public interest in a 
commercial environment. They are 
expected to use the best available private 
sector business practices and, to the 
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extent practical, are to be treated in the 
same manner as private sector firms. 


Regulatory Review 


Since 1984, most Crown corporations 
operate within the accountability 
framework established under Part X of 
the Financial Administration Act (FAA). 
Four sets of regulations have been issued 
to supplement the legislation: 


¢ General Regulations; 
¢ Borrowing Regulations; 


¢ Corporate Plan and Budget 
Regulations; and 


* Corporate Plan and Budget Summaries 
Regulations 


In 1993, as part of the government’s 
decision to review the usefulness of all 
existing regulations, the Crown 
corporation regulatory regime was 
reviewed. Consultations were held with 
officials in Crown corporations, the 
Treasury Board Secretariat, the 
Department of Finance, the Privy 
Council Office and the Office of the 
Auditor General. These consultations led 
to the proposals to streamline the current 
Part X regulatory regime. 


limiting the scope of existing 
regulatory requirements; 


correcting any inconsistency between 
the legislation and regulations. which 
had been noted by the Joint House of 
Commons and Senate Committee for 
the Scrutiny of Regulations; 


* pursing more extensively the approach 
of issuing administrative guidelines 
rather than formal regulations; and 


¢ formulating a series of guiding 
principles to clarify the intent of Part X 


of the FAA with respect to the 
government’s management regime for 
federal Crown corporations. 


Improving Corporate Governance 


In recognition of the importance of 
boards of directors to Crown 
corporations, the government followed 
up on last year’s publication of Directors 
of Crown Corporations: An Introductory 
Guide to Their Roles and 
Responsibilities, with three major 
initiatives. 


The first initiative was a study of the 
appointment process in Crown 
corporations undertaken by Gérard 
Veilleux, past president of the CBC. His 
report “Unfinished Business: A Report 
on the Appointment Process to Boards of 
Directors of Crown Corporations” , 
released in July 1994 by the Honourable 
Marcel Massé, studied the structure of 
boards of Crown corporations and 
recommended an approach to bring more 
objectivity and transparency to the 
appointment process for selecting 
directors. The recommendations include 
the responsibility of the board of 
directors to develop “job profiles” as a 
basis for selection criteria in the 
appointment of new directors. 

Mr. Veilleux also recommended a review 
of the size of boards of directors in 
Crown corporations. 


This issue is being addressed through a 
second initiative - an agency review 
being conducted by the Honourable 
Marcel Massé. The government has 
undertaken a review of Crown 
corporations as well as numerous other 
agencies, boards and commissions which 
represent a significant portion of the 
federal presence in the structure of the 
government in the country. The purpose 
of the review is to examine the continued 
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and the compensation levels of 
Governor-in-Council appointees. The 
initiative follows the government’s 
election commitment to simplify public 
sector structures and streamline 
operations wherever possible. 


Legislation is forthcoming to reduce the 
size of the boards of directors of the 
Canadian Broadcasting Corporation, the 
Canada Council, the Canadian Museum 
of Civilization, the Canadian Museum of 
Nature, the National Gallery of Canada, 
the National Museum of Science and 
Technology, the National Arts Centre 
Corporation, the National Capital 
Commission, the Canada Development 
Investment Corporation and Petro- 
Canada Limited. The July announcement 
resulted in the elimination of a total of 96 
Governor-in-Council appointments, 
including some for other boards and 
agencies. 


The third initiative involved seeking 
informal advice from the chairpersons 
and chief executive officers of the Crown 
corporations. To do this, the President of 
the Treasury Board hosted a Conference 
on Corporate Governance: Improving 
the Effectiveness of Crown Corporation 
Boards in Ottawa, on October 6, 1994. 


The Conference provided a forum for 
Crown corporation chairpersons and 
chief executive officers to meet with their 
peers, experts and senior government 
officials to exchange views on issues of 
common interest in the area of corporate 
governance of Crown corporations. 
Discussions focussed on responses to 
recently released reports in both the 
private and public sectors on the subject 
of corporate governance as well as on 
concerns unique to Crown corporations. 
The aim was both to inform and solicit 
suggestions from participants on how to 
improve the corporate governance of 
Crown corporations. 





The themes of the Conference paralleled 
the four areas of responsibility attributed 
to boards of directors in the private 
sector found in the draft Report, “Where 
Were the Directors?” , of the Toronto 
Stock Exchange Committee on Corporate 
Governance in Canada chaired by Peter 
Dey. The Conference themes were: the 
development and approval of strategy; 
board composition and evaluation; 
balancing the corporate agenda with the 
public good; and, meeting the 
information needs of the board. 


The President hosted a 
Conference on Corporate 
Governance: Improving 
the Effectiveness of 


Crown Corporation 
Boards. 


Proceedings of the Conference have been 
prepared. 


Reporting to Parliament 


The Financial Administration Act 
requires each scheduled Crown 
corporation to submit an annual report 
and corporate plan and budget summaries 
for tabling in Parliament. A corporation’s 
annual report, in addition to financial 
statements and the auditor’s report, also 
presents information on how well 
corporate objectives were met during the 
reporting period. This 1994 Annual 
Report contains a section entitled, 
“Report on Tablings In Parliament” 
which provides a record of these tablings 
during the past year. 


Excellence in Reporting 


In 1994, the Auditor General of Canada 
introduced the Award for Excellence in 
Annual Reporting by Crown 
Corporations. The award recognizes 
those corporations that provided the best 
accountability information and is 
intended to act as an incentive to 
corporations to improve their annual 
reporting to Parliament. 


Two groupings of Crown corporations 
were identified, based primarily on size. 
A panel of experts drawn from the public 
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government's wage 
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Free trade commitments 
have an impact on 
Crown corporations. 
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Two groupings of Crown corporations 
were identified, based primarily on size. 
A panel of experts drawn from the public 
and private sectors selected Defence 
Construction (1951) Limited and 
Export Development Corporation as 
the awards’ first recipients. The awards 
were presented by the Auditor General, 
at the October Conference. 


Free Trade Commitments 


1993-94 proved to be significant in an 
era of freer trade and free trading blocs. 
The North American Free Trade 
Agreement (NAFTA) came into effect on 
January 1, 1994. The Uruguay Round of 
the General Agreement on Tariffs and 
Trade (GATT) concluded in 1994 with a 
commitment to freer trade between more 
than 120 countries. The Agreement on 
Internal Trade within Canada was signed 
in 1994 and will take effect in July 1995. 


These trade commitments have an impact 
on Crown corporations. Eleven are 
subject to NAFTA, and are working to 
honour their obligations. Seven Crown 
corporations are included in GATT. All 
but six Crown corporations are included 
in the internal trade agreement. 


The status of most federal Crown 
corporations in the Agreement on 
Internal Trade is noteworthy. The 
Agreement is unique in that its coverage 
includes a non-intervention category, 
where the government has agreed not to 
intervene in the practices of its 


enterprises. This recognition of the arm’s 


length relationship of the federal 
government with its Crown corporations 
is a valuable precedent for international 
trade discussions. 


In 1993-94, Crown corporations subject 
to the various trade agreements 
familiarized themselves with the 
obligations imposed and developed 


systems to report on their compliance 
with these agreements. In future years, 
their focus will likely shift to identifying 
and pursuing opportunities for business 
abroad as a result of a free trade 
environment. 


Restraint Measures 


In 1993-94 Crown corporations 
continued to comply with the spirit and 
intent of the government’s wage restraint 
policy. Extended wage freeze measures 
were announced in the February 1994 
budget, affecting all public sector 
employees for a further two years. In 
addition, annual pay increments within 
grade are being suspended for two years 
beginning in 1994-95. The coverage of 
the legislated freeze measures will be the 
same as that under the Public Sector 
Compensation Act, which now applies to 
10 appropriation-dependent non- 
commercial Crown corporations. 


Non-commercial Crown corporations 
such as the National Capital Commission 
are directly subject to the extended wage 
freeze. Appropriation dependent 
commercial Crown corporations will be 
funded as if their wages are frozen. All 
other Crown corporations such as Canada 
Post Corporation and the Bank of Canada 
are being asked to keep wage settlements 
in line with the government’s wage 
restraint policy. 


NG 


7s 
OXY 


Corporate Abstracts 


phrepapei see: etree 
arabe r epee 





m 9 per 
el ay CESS 


ote Svily alt : 7 am hag - ‘ 
pay . Cup ?incs icnmanee : eo 
- 9 y _ vw 7 


ee) eee 
4 mh parry ONS pees 














nn ees | ee a 


AINA TE Bee 


P= =e, They” 


wy ee =a 
armed . ae 
Sheree 





Corporate Abstracts 





Corporate Abstracts 


Corporation Page 
Atlantic Pilotage A utlimnmtymrryey cee ae seth: ease Mis oe carne ideas aaa ve sncbatad se Reet peed Meat odes eae Vekoid omeaes 20 
ALONG Enerey o1 Canadas eimnute cl was. trsverteenan tenets. eke dete seetaae ok bo ertee Sele cossncsaesnnsssvsReeepuceem ahaa Ze 
ES ATV RO OE CEAITAU Ag Secrets vas ch eet at sas neohome MERI ccs eM RRO he av eae we te ged Sanna eae eae ae 24 
Bara CE CUTIC re airs ccnorea se eect hc cock vSt eee Cee cA MES STUN «IR oaks MOE Rear ete e vas cdots es Seavagt maid aabeeds 26 
Canada Deposit Insurance: C Orpmrattonm. Soper tet ot sac cdhc cee caeea oh cc res sdestcxeseucesacowstucnnceddenesdopeouemunee tee 28 
Callada DEVe lOpmMeir ave SEMEN tT GOTPORAOM a Keer. 2a. <cyccveeseectsteouseeceesusncecdeveranesavecrcoeeaeipysbanskersuzeatee 30 
Canada: anos, © ONpAniye ania hye psy t eyse ects One gas. csiti ae soveccosaancesuesnvaesbocessotecieae sxeleeeeaneuabamoaebootne 32 
Canad Moreare and Mouse OfpORati Om ee kiccesh wevssecten come racs treed etotsee te ean ate nce cen cuSeemmmene deo ceases 34 
Canada Ports Corporations. tenets taken eset ae oan se wee cetec dooce se cue ee tee den beae oto tisesaneavceyobtinan dppwnuancdisslt® 36 
(atiadal POSt © OLDOLALOMN seme becarae es are meme eeanetas ssc vaas fu tee te ak stetet cade rasa asnleu va eseucnetabenog Seetemseettens 38 
Canadian Broaccastine Coronation se preratetsasirt ccc csneceecsetec tec setae as oehle oe acu abu viisiesoaesdavosaloonsanstneens 40 
Canadian ComimerctaluGororaiOmi ns Mest meee eh ese cncce se nderedestesescrecestvectebaddesavacasessabscnsess colentnneds 42 
Canadian: Dasry: C omni Ssioi yersti ar aarti oes boa stcece tecscssesaseecouecoovnconcseresaces svsieasassncisisnascensayvsesdesacceeet 44 
Canadian Filor Development Gopponatonies ::.52-osec.....055.ccer-co-rerenesnascesereasocasedodedssnnuensteteechareanearecseess 46 
Canadian Museum of Gi valizatl ont, oho e esti .once core an tes concaten tes cacavenene wanenenoncwenseten aeeanc Seaeen es 48 
Canad lan NIUSE IIIT EAN ALE ea. Laeet. oaks cea reste ts oes card aon cco pace angers cae cemtintancaacencndsaadwsaborvecteetumvonodsues savedss 50 
Canadian.National Railway GC omimai Vim sssncstachithiesciosecstsunieasehsrsiieseanckacvansimuaseessenosecnsouechsaedsenssannaees 2 
araeati > BUGlESIe OT MOTALLOMe.c 82 -nensadcecor seseess canes Ueomnes tox Sen nace <ceasaaboeaesnaren coves favsansasereedvencartersnpetesess 54 
@anadiawy Wheat: oatdall IG). steeper eaee See ents oot oon Sassy «asc aa gacte ase garbsvoauswocceoseowauennessogsenneesssasorn caress 56 
Gane Breton Development COrporaom crepes. octe watson ensec soevesacooxssdvusaccssseesggesosaseoassedescsetornnteressqunnesess 58 
| Dyeiresaveten( Come narbre aioraw (CUS SHU IE AVYTEC6 | cencocononooas sacoeudaosbancebeansteosbeboononobeqdoundon coaboodbonedee ssoasededcnodpacamcGee 60 
EBatermrise Cape Breton C onpOra tim ete perce cers hase. cece ccc sachv seh anu cesasosnaioeicesovetonsunsesnetnnnesesnscn i's 62 
Bxpore DevielopmicniG Orporatl Olea rea: ese tates canna. nes cosa ntaos sonsesssaetsscanetevaneecesasteretvercerpnocsoeneces? 64 
Bari @ credit Corporatio w a geet race yaecieds des ees cso cca w arate nace -dvacensaas scaceses couediaanaassstsdessncedscaesencdguoanceseaes one 66 
Federal Business Developrient Bam ky sec seca foicco, cohen nacnncenaisessnwapsvonsndsssossdesauves onset tacdstesseeasensersaccteneece 68 
Presi wWalcer roi Vaal Metin OC On Oia tO Mat ac egee ete tac snn nce nas bs satecaoua'selsassosssuapsaresevantacsivarsesatoruporscdseuss 70 
ReHPCAt Peaks El Ola Per UU MOL ICY ep beGl coe oo ere ays awcs Se aveossnanaunnsaesnceneaoo-secarepetisiesvieotns dented sinecsre ae 
Halitax Pork Corporati OlaGsn....cepb ees’ dees cate tities 50 ostisnangessnceuns nt cantenttausesssodsaucesctsesqveace on seevssnsncses 74 
Intemational Development exearcieC € Ath 6 si.525 co 0nc eccanec.u an cee secwcentmecuvigciarescistsavendéscvaaneresonesnntsotnees 76 
auirentian: Pilotage: Auitino nity pace eceiaes ac ak teeter ete e stan Senders Vaceancieseescuseceesso¥eeesoeanesssannsecovancenta-nore 78 
PVACTIRVCE A CLARICION LINC aaa sevice se cevorssyee caveate cee tatsseus Mteee reads «fMUT: ae Rr swsesnoctses.aesontsuddseensccveeacsetsoueedespanees 80 
Montreal Port © orp Oration 25 ccscascar one sobepesterenns cee fetes veh aaa tsa erwes seatesae came: Sar ace =5 de essesuencaierechaatwceraceseene 82 
INAMONAMA TIN CEMUTe COLPOLAtIOM o.... cate eeseteeeresacccaam een <aedessuna-shtsaen MMNes-soasaessseecusees=-¢eeasaecelepeees.2-ctane 84 
NACA Me api al COMMS STOR o2cedene. coud. eetearee eave eeths css -eete les crash etasieniaaets desde= nes'sse-weraJaz-cnacensaeuettaanee teste 86 
Matorial Gallery OhMcaltaGa 22. ccpcrs, sudeetece neem teenc se mee gente dat ayte sent sns pacenon cade dasvaesiesseah senontaheetanenyees 88 
National Niuseumot Science and. PeChnOlOgy a2, ccanseccssneaassscee csncancctreesaee.«vsouesaessvanervaseatancemamadeta andes 90 
Old'Porron Montreal @onporation Mic pasta. scsetenn cette ee cee eee ORs ce vores sane ne <<onnezocdonscczsanaadnes asagannieses 92 
aCe PT OtAe AS UUOLILY ¢ocectarecavsc.taeeteaseceeseateneesehe. dee i esceese Been neeyee cectettcs <asaeszis sass -osi¥itsrt pera Sayers 94 
etic eae Lotliist eG vecesc. acs. accseieamacares tetas. saeneteh eae deere tctweclonre os sutestentessa25<00se hearer seasvectecuney aac. resaee 96 
Pore Of OUCDCE COTPOTALION 2,5. sicsevesesstteeteosh ew aesnossasedeacenesenctes esoMseuatsat dent canty ceneavoensnsvsr: canes voaeseteances 98 
Prince Rupert Port Corporation........:2:-...ccesessvessseceszcnseceonteancetasosussensseaensntevarnsordvasssessevesvesonsersasvuers 100 
Queens Quay West Land Corporation ................cc0ssecsssseccesessessscencsaceatsecerasersesnscncsveesesonrserconsosssoess 102 
PRO yal etm atch ran VEIN ogee ace ce te se ee ena c ec cer ane a rceah ce <nesenseactnen thea ere seman cued ways eaeanuresnesareéenedensectoreass 104 
SaintJonm Port C Orporattom a, c..cscspst eo. ceca sess ves sevsetesnatners¥endew-eupsecsqcesnceqs-oanruneasbosazcasvcvsunns spoar-Generlm 106 
St, Johns POrt COrpOratiOIy,..s.ceq<occcs-e-ucesccovecanssueancs cadens Peravesonsteremtenans cavsasetetaseatenhogysasreorseoseunevererens 108 
St. Lawrence Seaway Authority, The...............secsesrceasenssssstenrecrscersaseosssareoesoeconssosnsesovenessesoerses 110 
Sarid ares C OUMECAL Wi Ge AAG Asoc nay cane veoer enact oo shes eaeeen = outed see dnceovcabenanteaaseoessveee vances ea ncmnnasBors soareee 1 
Vancouver Port Corporation................sescsssccssrssssseessesssscsseeceneeseseessssocssssensseesssosssesesssssesesaeooeses 114 
IY Te aR alll cea neneaea Nea ase ca ca cease conc dec cues vos auaautar taxes er vctcerorseyses (erictacenesseanasSssemtabtom raanabassenn tas 116 





1994 Annual Report 17 


Corporate Abstracts 


INTRODUCTION 


This section of the Annual Report 
provides information intended to 
assist readers in understanding the 
public policy mandate, the historical 
background, the major issues, and the 
performance and condition of each 
Crown corporation. Readers wishing 
to obtain further information about a 
particular corporation and its 
activities should contact the 
corporation at the address or 
telephone number provided. 


Description of the Corporate 
Abstracts 


Each corporate abstract contains the 
following information. 


e Mandate — Describes the broad 
policy objectives that guide the 
direction of the corporation and 
underlie its creation and 
continued existence. 


e Background — Provides a brief 
description of the main activities 
of each corporation. 


e Corporate Highlights — 


Standard information on the 
corporation's performance are 
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CORPORATE ABSTRACTS 


presented. Information has been 
obtained from the corporation's 
annual report and corporate plan 
summary. 


Reference Sources — This 
section identifies key individuals 
responsible for the management 
and accountability of the 
corporation, including the 
appropriate Minister, the 
Chairperson of the Board of 
Directors, the Chief Executive 
Officer and the external auditors 
and the head office of the 
corporation. It also shows how 
the corporation was incorporated 
and its current agency status. 


Financial Summary — This 
table provides five years of 
comparative financial 
information showing the 
corporation's financial position, 
its operational performance and 
the funding received from, and 
payments to, Canada. In 
addition, it presents a five-year 
employment history. The 
glossary of terms used is 
provided on the next page. 
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FINANCIAL SUMMARY 
TERMINOLOGY 


FINANCIAL POSITION: 


Total Assets: represents all assets 
reported by the corporation in its 
audited financial statements. 


Loans from Private Sector: short- 
term borrowings, long-term 
borrowings, capital leases plus any 
other debt-like instrument. For the 
marketing boards (Canadian Dairy 
Commission, The Canadian Wheat 
Board, and Freshwater Fish Marketing 
Corporation), loans may include 
payments accruing to farmers, dairy 
producers and fishers. 


Loans from Canada: short-term 
borrowings, long-term borrowings, 
advances from the Government of 
Canada for working capital or other 
purposes, and other debt-like 
instruments. 


Shareholder's Equity: represents the 
equity of Canada. For some 
corporations, the excess of assets over 
liabilities is not deemed to be Equity 
of Canada because of the nature of 
their operations (i.e., marketing 
boards). 


OPERATIONS: 


Revenues: includes revenues from all 
sources generated by the corporation. 
The amount includes income from 
commercial activities and interest 
income. It would also include income 
such as gain on sale of assets, and 
parliamentary appropriations where 
these are specifically included in 
revenues by the corporation. 


Net Income (Loss): is after taxes, 
where applicable, and any 
extraordinary items. It includes 
parliamentary appropriations where 
the corporations have included these in 
the computation of Net Income (Loss). 
In some cases, Net Income (Loss) is 
the "Excess of parliamentary 
appropriations over cost of operations' 
or "Excess of Proceeds over 
Expenditures". 


Cash Flow: is defined as Net Income 
(Loss) from operations plus or minus 
non-cash charges (or credits) to 
operations, for example, depreciation, 
amortization, gain on disposal of 
assets, write-down of properties, etc. 
Cash flow does not include changes in 
working capital items. It does include 
parliamentary appropriations where 
the corporation includes these in the 
computation of net income. 


FUNDING FROM CANADA: 


Budgetary (operating and capital 
expenditures): are parliamentary 
appropriations for capital and 
operating purposes. The amounts 
exclude grants and contributions paid 
to Crown corporations where they 
qualify as members of a general class 
of recipients. An example of such an 
exclusion 1s payments to the Canadian 
National Railway Company under the 
Maritime Freight Rates Act. 
Budgetary appropriations increase the 
expenditures of Canada and thus have 
a direct impact on the amount of the 
government's surplus or deficit. 


Non-Budgetary (loans and 
investments): represents loans and 
ownership interests (i.e. contributed 
capital or share capital) invested by 
the Government of Canada during the 
year. These loans and investments do 


not have an impact on the 
government's expenditures as they are 
recorded as assets of Canada. At the 
end of the fiscal year (March 31), a 
general provision for valuation is 
taken in the accounts of Canada on the 
entire stock of loans and investments 
to reflect estimated realizable value. 


PAYMENTS TO CANADA: 


Loan Repayments: payments made 
during the year by the corporation to 
the Government of Canada on loans 
outstanding. 


Dividends: are dividends declared by 
the corporation during the fiscal year 
of the corporation. This figure 
includes cash recoveries by Canada 
(where applicable), and other types of 
payments or contributions made to 
Canada. Dividends may be paid by 
the corporation to the Government of 
Canada before or after the 
corporation's year-end. 


EMPLOYMENT: 


Data in the Report relate to the number 
of full-time employees and are 
obtained from sources such as an 
annual report, financial statements or a 
corporate plan and are as at the fiscal 
year-end of the Crown corporation. 
The data includes the parent 
corporation and its wholly-owned 
subsidiaries; full-time staff, and 
employees outside of Canada. The 
exceptions are: data for the Canada 
Development Investment 
Corporation which relate to the 
parent corporation only; and data for 
the four Pilotage Authorities which 
include contract pilots. 
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ATLANTIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and 
administer a safe and efficient pilotage 
service within designated waters in and 
around the Atlantic provinces. 


BACKGROUND 


Established in 1972, the Authority 
provides pilotage services to the 
Atlantic region. With the approval of 
the Governor in Council, it has the 
power to make regulations in order to 
meet its objectives. These regulations 
may prescribe the establishment of 
compulsory pilotage areas; the ship or 
classes of ships which are subject to 
compulsory pilotage; the circumstances 
under which compulsory pilotage may 
be waived; the tariffs or pilotage 
charges; and the classes of licences and 
classes of pilotage certificates that may 
be issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


CORPORATE HIGHLIGHTS 


The Corporation reported a net loss of 
$808,846 for 1993 due primarily to a 
downturn in overall demand for its 
services. Traffic decreased by 2% in 
1993. Hampered by lower assignment 
numbers and the closing of the Come 
by Chance Refinery and the decline in 
fishing activity, the Authority is 
forecasting a further drop in 
assignments in 1995. 


The National Transportation Agency 
(NTA) only partially approved the 
Authority's proposal for tariff increases 
in 1993. The Authority proposed on 
February 27, 1993, a two-tier tariff 
increase. The Authority has appealed 
to the NTA for full approval of the 
proposed increases. A large proportion 
of the areas the Authority serves has not 
experienced a tariff increase since May 
1986. 


Chairman and Chief 
Executive Officer: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


‘Auditor: 


ATLANTIC PILOTAGE AUTHORITY 


C.R. (Ted) Worthington 


Purdy's Wharf 

Suite 1402, Tower 1 

1959 Upper Water Street 
Halifax, Nova Scotia, B3J 3N2 
(902) 426 - 2550 

Facsimile: (902) 426 - 4004 


1972; pursuant to the Pilotage Act (R.S.C. 1985, c. P-14); 


Schedule Ill, Part I of the Financial Administration Act; 
Not an agent of Her Majesty. 


The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1993 1992 1991 1990 

Financial Position 

Total Assets 1.8 2.4 72,1 2.4 

Loans from Private Sector 0.2 0.3 0.6 0.4 

Loans from Canada 0.0 0.0 0.0 OM 

Shareholder's Equity 0.2 OM 0.4 0.9 
Operations 

Revenues 6.9 Or Ue Ves 

Net Income (0.8) (15) (0.5) (0.3) 

Cash Flow (0.6) G@E2) (0.3) (0.1) 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.3 1.8 0.0 0.2 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.1 0.1 

Dividends 0.0 0.0 0.0 0.0 
Employment Ty 75 74 77 
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0.0 
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ATOMIC ENERGY OF CANADA LIMITED 


MANDATE 


To undertake research into atomic 
energy and prepare and develop its 
commercial applications. 


BACKGROUND 


Founded in 1952, Atomic Energy of 
Canada Limited (AECL) develops 
CANDU power generating technology. 
It operates research and development 
laboratories at Chalk River, Ontario 
and at Pinawa, Manitoba, and its main 
engineering offices are in Mississauga, 
Ontario. 


There are 32 CANDU reactors either in 
operation or under construction in 
Canada and three other countries. Its 
design and engineering teams 
contribute to the continued 
improvement and development of 
nuclear power stations and nuclear 
technology in general. The research 
and development performed by AECL 
underpins the entire Canadian nuclear 
industry's activities, which contributes 
significantly to Canada's annual GDP. 


In August 1991, AECL signed a 
contract with the Romanian Electric 
Utility Company to provide technical 
and project assistance to complete the 
first Cernavoda CANDU 6 unit. In 
September 1992, AECL signed a 
contract with the Korea Electric Power 
Corporation related to the construction 
of two (Wolsong 3 & 4) 700 megawatt 
CANDU 6 nuclear-powered generating 
stations. This is in addition to the 
Wolsong 2 contract which was signed 
in December 1990. 


CORPORATE HIGHLIGHTS 


AECL products and services continue 
to be marketed world-wide. Turkey is 
the focus of efforts to negotiate a 
CANDU 6 project. An AECL team is 
developing a program for completion 
of the outstanding 75% of the second 


CANDU unit in Romania. AECL and 
the China National Nuclear 
Corporation signed letters of intent on 
November 8, 1994 for building two 
CANDU 6 reactors in China. 


A major heavy water sale was 
concluded with the Republic of Korea 
in December 1993. In August 1993, a 
technical co-operation agreement was 
signed with the Korean Atomic Energy 
Research Institute to explore CANDU 
options for the Republic of Korea's 
nuclear power program, including the 
examination of a larger-sized CANDU. 


In September 1993, AECL reached 
agreements setting out details in the 
Saskatchewan/AECL Memorandum of 
Understanding (MOU) signed in 1992. 
Three key elements are the launching 
of technical feasibility studies, the 
funding of a chair at the University of 
Saskatchewan and the establishment of 
a Saskatoon reactor design centre, with 
a current staff of 100. 


During 1993 the AECL Board of 
Directors established an environmental 
committee to review environmental 
management systems and approve 
AECL's environmental plan. The 
former radioisotope facility at Tunney's 
Pasture in Ottawa was fully 
decommissioned following 30 years of 
operation and released to unrestricted 
use by the Atomic Energy Control 
Board. Other decommissioning 
activities continue at Whiteshell 
Laboratories and Chalk River on other 
out-of-service facilities. 


The loss for the year of $139 million, 
compared to a budgeted profit of 

$7 million, resulted primarily from the 
termination of the Maple X-10 project 
and operating losses on the continued 
supply of isotopes under an existing 
contract ($75 million), and, the 
provision for restructuring costs 
expected to be incurred over the next 
two years ($59 million). 


Chairperson: 


President and Chief 
Executive Officer: 


_ Head Office: 


Incorporation 
and Status: 


_ Appropriate Minister: 


Auditor: 
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ATOMIC ENERGY OF CANADA LIMITED 


Robert Nixon 


Reid Morden 


Minto Place 
18th Floor 


_ 344 Slater Street 


Ottawa, Ontario, K1A 0S4 


— (613) 237 - 3270 


Facsimile: (613) 782 - 2061 


February 14, 1952 under Part I of Canada Corporations Act; 
continued July 8, 1977 under the certificate amended July 15, 1982 
Canada Business Corporations Act; Schedule III, Part I of the 
Financial Administration Act; An agent of Her Majesty. 


The Honourable Anne McLellan, P.C., M.P. 
Minister of Natural Resources 


Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


Financial Position 
Total Assets 


1993-94 1992-93 1991-92 1990-91 1989-90 


848.4 15321.8 1,286.8 O50 e2 52.0 


Loans from Private Sector MEO 133 15.4 172 19.0 

Loans from Canada Leh 446.1 477.2 a2 544.0 

Shareholder's Equity 466.9 605.7 599.6 220.4 211.0 
Operations 

Revenues 63252 645.2 560.5 484.2 420.8 

Net Income iS 10.1 oA 71.8 (10.2) 

Cash Flow ZG 18.2 15.6 (2.8) 
Funding from Canada 

Budgetary (operating & capital expenditures) i73.5 180.3 176.0 167.4 206.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 430.3 31.1 35.0 32.0 30.0 

Dividends 0.0 0.0 L532 0.0 0.0 
Employment 4,287 4,431 4,503 4,531 4,337 
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BANK OF CANADA 


MANDATE 


The Bank of Canada is responsible for 
the formulation and implementation of 
monetary policy in Canada and acts as 
the government's fiscal agent. The Bank 
has the sole right to issue paper currency 
for circulation in Canada. It manages the 
level of settlement balances and conducts 
open-market operations, buying or selling 
securities as, in its judgment, the progress 
of Canada's economy requires. As fiscal 
agent, it handles the issue of securities of 
Canada and payment of related interest 
and principal; it also cashes and 
negotiates cheques drawn on the Receiver 
General. It administers the Exchange 
Fund Account and acts as agent for the 
government's operations in the foreign 
exchange market. 


BACKGROUND 


The Bank was created by the Bank of 
Canada Act in 1934 as Canada's central 
bank. As the Bank is exclusively 
responsible for the issue of bank notes, 
the majority of its liabilities is for notes in 
circulation. The majority of its revenue is 
interest earned on the investment in 
securities of Canada. In addition to the 
cost of handling bank notes, the Bank 
incurs expenses for the formulation of 
monetary policy, the management of 
Government of Canada debt and banking 
activities. 


CORPORATE HIGHLIGHTS 


John Crow retired as Governor of the 
Bank in January, 1994. His successor, 
Gordon G. Thiessen, was formerly Senior 
Deputy Governor. 


The Bank's new processing facility for 
bank notes at Verdun, Quebec opened i 
early 1993. A similar facility at 
Mississauga, Ontario came on stream ir 
the summer of 1994. These two faciliti 
process more than one-half of the 4.7 
billion bank notes processed each year. 
Net revenue of $1,552 million paid into 
the public treasury in 1993 was 

$254 million less than 1992 due to a 
lower rate of return on investments. 





Governor: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditors: 


BANK OF CANADA 


Gordon G. Thiessen 


234 Wellington Street 
Ottawa, Ontario, KIA 0G9 
(613) 782 - 8111 

Facsimile: (613) 782 - 8655 


1934, by the Bank of Canada Act (R.S.C. 1985, c. B-2); Acts as the 


fiscal agent of the Government of Canada; is exempt from the 


provisions of Divisions I to [V of Part X of the Financial 


Administration Act. 


The Honourable Paul Martin, P.C., M.P. 


Minister of Finance and 
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Minister responsible for the Federal Office of Regional Development - Quebec 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


Financial Position 
Total Assets 
Liabilities: 
Deposits 
Notes in Circulation 
Other 
Shareholder's Equity 
Operations 
Revenues 
Expenses 
Net Revenue - Paid to Canada 
Employment 


1993 


29,045 


1,602 
2123] 
176 

30 


1,758 

181 
Lod 
2,083 


1992 
27,442 


1,739 
25,609 
64 

30 


2,008 

182 
1,806 
DZS 


1991 


27,045 


Raymond, Chabot, Martin, Paré and KPMG Peat Marwick Thorne 





1989 


24,780 


2,434 
22,093 
223 

30 
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CANADA COUNCIL 


MANDATE 


To foster and promote the study, 
enjoyment and production of works in 
the arts and to co-ordinate United 
Nations Educational Scientific and 
Cultural Organization (UNESCO) 
activities in Canada, and Canadian 
participation in various UNESCO 
activities abroad. 


BACKGROUND 


The Council receives a parliamentary 
appropriation each year for its 
operations. As well, it administers an 
Endowment Fund with a principal 
amount of $50 million which was 
created by its Act, and other funds 
established through private donations. 
It is a charitable organization for the 
purposes of the Jncome Tax Act. 


CORPORATE HIGHLIGHTS 


The Canada Council is currently in the 
process of a strategic planning exercise 
whose objective is to define the future 
direction of the Council. As a result, an 
annual report has not yet been 
completed. Funding from the 
government in 1993-94 was 

$99.3 million compared to 

$108.0 million in 1992-93. 


CANADA COUNCIL 


Chairman: 
Chief Executive Officer: Roch Carrier 


Head Office: 12th Foor 


350 Albert Street 


P.O. Box 1047 


Donna M. Scott 


Ottawa, Ontario, KIP 5V8 


(613) 237 - 3400 


Facsimile: (613) 598 - 4390 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 


Auditor General of Canada 


The Honourable Michel Dupuy, P.C., M.P. 
Minister of Canadian Heritage 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


Financial Position 
Assets - Endowment Account 
- Special Funds 
Loans from Canada 
Shareholder's Equity 
Operations 
Revenues 
Outlays on grants, services and art 
Net Income 
Cash Flow 
Funding from Canada 
Budgetary (operating & capital expenditures) 
Non Budgetary (loans and investments) 
Payments to Canada 
Loan Repayments 
Dividends 
Employment 


1993-94 


1550 
51.0 
0.0 
Were 


fi33 
7-2 
(1.3) 
(1.0) 


993 
0.0 


0.0 
0.0 
230 


1992-93 


144.9 
49.5 
0.0 
Foss 


1245 

100.8 
(0.7) 
(0.2) 


108.0 
0.0 


0.0 
0.0 
234 
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1957, by the Canada Council Act (R.S.C. 1985, c. C-2); Exempt 
from Divisions I to [V of Part X of the Financial Administration Act; 
Not an agent of Her Majesty. 


1991-92 1990-91 1989-90 
1335.0 133 135.8 
47.4 46.4 46.1 
0.0 0.0 0.0 
[53.0 151.0 148.4 
120.5 120.0 118.1 
EDP Stetee 9753. 
(0.5) 2 2.0 
0.1 ie) Zo) 
105.5 104.1 103.5 
0.0 0.0 0.0 
0.0 0.0 0.0 
0.0 0.0 0.0 
234 233 227 
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CANADA DEPOSIT INSURANCE CORPORATION 


MANDATE 


To provide limited insurance for 
deposits with member institutions i.e., 
federal banks, trust and loan companies 
and approved provincial trust and loan 
companies. To promote standards of 
sound business and financial practices 
for member institutions and to promote 
and otherwise contribute to the stability 
and competitiveness of the financial 
system in Canada. To pursue these 
objects for the benefit of persons 
having deposits in member institutions 
and in such a manner to minimize the 
exposure of CDIC to loss. 


BACKGROUND 


The Corporation was established by the 
Canada Deposit Insurance 
Corporation Act in 1967. Member 
institutions pay annual premiums 
which are credited to the Deposit 
Insurance Fund. Bill C-48, which 
amended the Canada Deposit 
Insurance Corporation Act and 
received Royal Assent on 

June 23, 1992, allows for an increase 
in the Corporation's borrowing 
authority to $6 billion. 


CORPORATE HIGHLIGHTS 


CDIC changed its year end from 
December 31, to March 31. This year's 
annual report, therefore, covers a 15- 
month period. The substantial 
improvement in operating results, from 
a loss of $861 million last year to a 
surplus of $3 million on the current 
year's operations, is due to the lower 
requirement of provision for losses on 
claims and guarantees of $851 million 
coupled with an offsetting increase in 
premium revenue and interest expense. 


Deposit insurance payments and 
rehabilitation costs associated with 
some 34 member institution failures 
since 1970 resulted in a net deficit 
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position for this fund of $1.65 billion 
by March 31, 1994. Premium rates 
were increased in 1985, 1993 and 
1994, with the objective of eliminating 
the funds deficit by 1997-98. Premium 
increases of 33%, to 1/6 of 1% of 
insurable deposits, implemented in 
1994 are expected to add 
approximately $160 million to revenue 
in 1994-95. 


In 1993, CDIC enacted by-laws 
respecting standards of sound business 
and financial practices, and by-laws 
respecting the Application for Deposit 
Insurance and Policy of Deposit 
Insurance. In 1994, CDIC enacted a 
by-law respecting Premium Surcharge. 
Member institutions that fail to follow 
prescribed standards, legislation, 
regulations and agreements will be 
subject to premium surcharges. 


CDIC established a committee of bank 
and trust company executives, a 
chartered accountant and the head of 
CDIC's Insurance and Risk Assessment 
Division to review and advise CDIC on 
risk assessment issues such as 
methodologies and procedures for 
assessing risks among member 
institutions, watch list and special 
review criteria, and assessment of 
options for dealing with failing 
institutions. 


During 1993, a major review was 
conducted on field operations in 
conjunction with six major accounting 
firms and five of the largest banks to 
explore ways and means of liquidating 
assets that maximizes the net return to 
CDIC and minimizes its losses. 


Several initiatives were undertaken in 
1993-94 to improve CDIC's efficiency 
and effectiveness. Implementation of 
by-laws on sound business and 
financial practices; development work 
respecting by-laws on consumer 
information and joint and trust 





accounts; changes to CDIC's policies 
on payment of interest after wind-up; 
cost-recovery of special examinations 
of institutions in difficulty; reductions 
in CDIC expenditures on operations 
and interventions; and an external 
review of CDIC dealings with support 
for failed institutions. 
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Chairman: Grant L. Reuber 
President and Chief 
Executive Officer: Jean Pierre Sabourin 
Head Office: Suite 1200 
79 Wellington Street West 
Toronto Dominion Centre 
Toronto, Ontario, M5K LHI 
(416) 973 - 3887 
Facsimile: (416) 973 - 3795 
Incorporation 1967; by the Canada Deposit Insurance Corporation Act (R.S.C. 1985, 
and Status: c. C-3); Schedule Ill, Part I of the Financial Administration Act; 
An agent of Her Majesty. 
Appropriate Minister: The Honourable Paul Martin, P.C., M.P. 
Minister of Finance and 
Minister responsible for the Federal Office of Regional Development - Quebec 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. Note CDIC changed its financial 


year-end from December 31 to March 31 during 1993-94. 


1993-94 1992 1991 

Financial Position 

Total Assets 2,387.6 2,885.2 (329.0 

Loans from Private Sector 0.0 0.0 0.0 

Loans from Canada Set 7T A Bailise2 1,903.9 

Balance (Deficiency) of Deposit Insurance (1,647.7) (1,450.7) (590.0) 
Operations 

Revenues 409.3 307.9 308.8 

Net Income Bal) (860.7) 52.6 

Cash Flow LEG 35.4 160.9 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 

Non Budgetary (loans and investments) 1,230.0 ZNO50 1375.0 
Payments to Canada 

Loan Repayments 1,729.0 270.0 785.0 

Dividends 0.0 0.0 0.0 
Employment 90 94 92 














1990 


643.6 


0.0 
1,282.7 
(642.6) 


287.5 
208.2 
120.8 


0.0 
0.0 


150.0 
0.0 
65 


1989 


591.0 
0.0 


1,439.0 
(851.0) 


29 19 
166.3 
99.9 


0.0 
0.0 


320.0 
0.0 
63 
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MANDATE 


To effectively manage Crown 
corporations and investments assigned 
to it and to privatize its holdings when 
appropriate. 


BACKGROUND 


The Canada Development Investment 
Corporation (CDIC) manages its 
wholly-owned subsidiaries: Canada 
Eldor Inc. (successor to Eldorado 
Nuclear Limited), Cartierville 
Financial Corporation, and 
Theratronics International Limited. 
Canada Eldor Inc. (CEI) now holds a 
5.7% interest in Cameco which it 
expects to sell in 1995. CDIC holds 
class II preferred shares in Varity 
Corporation. CDIC manages, on 
behalf of Canada, the government's 
holdings in National Sea Products 
Limited, and the government's 
significant interest in the common 
shares of Petro-Canada. A wholly- 
owned subsidiary of CDIC, Canada 
Hibernia Holding Corporation, holds 
the federal government's 8.5% interest 
in the Hibernia Oil and Gas Offshore 
Development Project. 


CORPORATE HIGHLIGHTS 


In 1993 and 1994, CDIC divested the 
assets of Co-enerco Resources Ltd., and 
Ginn Publishing Canada Inc. on behalf 
of the Crown. Proceeds of 
approximately $84 million were 
realized. 


In 1993, as part of its responsibilities to 
manage Canada Eldor's 19.3% interest 
in Cameco Corporation, CDIC sold 
5,000,000 shares of Cameco for 

$98.4 million. In 1994, CDIC sold an 
additional 2,000,000 shares of Cameco 
for $49.0 million to reduce Canada 
Eldor's interest to 5.7%. 


CANADA DEVELOPMENT INVESTMENT CORPORATION 


In December 1993, a debt agreement 
was signed by Canada Eldor, the 
Department of Finance, and the Bank 
of Montreal, where the Department of 
Finance assumed sufficient of Canada 
Eldor's debt for it to remain within its 
borrowing authority. 


Regulatory issues preventing the sale of 
Theratronics International Limited 
were successfully resolved, clearing the 
way to privatization. 


All financial commitments made by 
Varity Corporation to the government 
were satisfied during 1993. When 
market prices improve, the Corporation 
will sell its preferred share interest in 
Varity. 











CANADA DEVELOPMENT INVESTMENT CORPORATION 


Chairman: Patrick J. Keenan 
Executive Vice President: Benita M. Warmbold 


Head Office: Suite 2703 
Scotia Plaza 
40 King Street West 
P.O. Box 320 
Toronto, Ontario, M5H 3Y2 
(416) 864 - 0333 
Facsimile: (416) 864 - 0289 


Incorporation 1982; by Canada Development Corporation under the Canada 
and Status: Business Corporations Act, Letters patent, May 26, 1982; 
Schedule Ill, Part I of the Financial Administration Act; 
An agent of Her Majesty. 


Appropriate Minister: The Honourable Paul Martin, P.C., M.P. 
Minister of Finance and 
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Minister responsible for the Federal Office of Regional Development - Quebec 


Auditors: KPMG Peat Marwick Thorne and the Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1993 1992 1991 

Financial Position 

Total Assets 181.9 278.4 422.6 

Loans from Private Sector 461.7 584.3 675.5 

Loans from Canada 19.6 17.6 38.3 

Shareholder's Equity (318.2) (357.8) (344.2) 
Operations 

Revenues 14.4 53 DOO 

Net Income (32.7) (6722) (147.7) 

Cash Flow ilgs) 0.9 6.3 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 

Dividends elk Dies 7.6 
Employment ° 10 


1990 


620.8 

599.8 

158.4 
(188.9) 


49.8 
(36.1) 
12.0 


0.0 
0.0 


0.0 
0.3 
10 


1989 


657.0 

549.0 

142.0 
(152.0) 


15.0 
(292.4) 
4.5 


0.0 
0.0 


0.0 
0.0 
10 
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CANADA LANDS COMPANY LIMITED 


MANDATE 


To acquire, purchase, lease, hold, 
improve, manage, exchange, sell, or 
otherwise deal in or dispose of real or 
personal property or any interest 
therein. 


BACKGROUND 


Canada Lands Company Limited, 
formerly the Public Works Land 
Company Limited, has not been 
involved in any financial transactions 
and as a result, the financial statements 
have nil balances. It has an active 
wholly-owned subsidiary, Old Port of 
Montreal Corporation Inc., which has 
been directed to report as a parent 
Crown corporation; two inactive 
wholly-owned subsidiaries: Canada 
Lands Company (Vieux-Port de 
Québec) Inc., and the Canada Museums 
Construction Corporation Inc.; and 
leases for two properties in London, 
England and two properties on Indian 
reserves in Canada. Canada Lands 
Company (Vieux-Port de Québec) Inc. 
ceased operations on March 31, 1988. 
A decision has yet to be taken with 
respect to its formal dissolution pending 
the resolution of certain legal matters. 


CORPORATE HIGHLIGHTS 


Canada Lands Company Limited is a 
non-operating corporation whose 
subsidiaries are reported separately. 
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President: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 
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CANADA LANDS COMPANY LIMITED 


Ranald A. Quail 


Room B-401 

Sir Charles Tupper Building 
Riverside Drive 

Ottawa, Ontario, KIA 0M2 
(613) 736 - 2220 

Facsimile: (613) 998 - 8360 


1956; by letters patent; reorganized under the Canada Business 
Corporations Act, September 19, 1977. Certificate of Continuance 
under the Canada Business Corporations Act July 7, 1981; 
Schedule IJ, Part 1 of the Financial Administration Act; 

An agent of Her Majesty. 


The Honourable David Dingwall, P.C., M.P. 


Minister of Public Works and Government Services and 
Minister for the Atlantic Canada Opportunities Agency 


Auditer General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


The annual audited financial statements of Canada Lands Company Limited assign no value to any of its 
assets because the accounts of its subsidiaries are reported separately and any increases in equity of the 
subsidiaries are not expected to accrue to the parent company. The Corporation has no employees. 
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CANADA MORTGAGE AND HOUSING CORPORATION 


MANDATE 


To promote the construction of new 
houses, the repair and modernization 
of existing houses and the 
improvement of housing and living 
conditions. 


BACKGROUND 


Established in 1946, the Canada 
Mortgage and Housing Corporation 
(CMHC) conducts research, provides 
policy advice and acts as the 
government's agent in the provision of 
grants, contributions and subsidies for 
the advancement of housing and 
community development. Its mandate 
has been split into three categories: 


The Corporate Account's primary 
activities are the management of its 
portfolio of loans and investments, land 
development and management, and the 
provision of service to others. The 
loans and investments are made under 
three planning elements: Social 
Housing, Market Housing and Housing 
Support with the major emphasis, 
approximately 75%, in Social Housing. 
These loans and investments are 
funded from borrowings from the 
Government of Canada and, beginning 
in 1993, from borrowings from the 
private sector. The Corporation 
manages significant land holdings for 
development and disposal in 
partnership with the Government of 
Canada, the provinces and others, and 
from its own portfolio. 


The Minister's Account delivers 
Social Housing, Market Housing 
and Housing Support programs. 
Approximately 95% of the total 
activity relates to social housing. 
Social housing programs assist 
households in need to obtain 
affordable, suitable and adequate 
shelter. Market housing programs 
assist private market stability and 


promote home ownership and co- 
operative housing. The Housing 
Support programs pursue research 
and development on national 
housing standards, promote 
housing quality improvements, and 
provide other ancillary services 
including national housing 
statistics. 


The Administered Funds include 
four separate insurance and 
guarantee funds administered on 
behalf of the Government of 
Canada - the Mortgage Insurance 
Fund, Mortgage-backed Securities 
Guarantee Fund, the Home 
Improvement Loan Insurance Fund 
and the Rental Guarantee Fund. 
The Mortgage Insurance Fund and 
the Mortgage-backed Securities 
Guarantee Fund ensure the 
availability of an adequate supply 
of mortgage funds through the 
reduction of mortgage lending risk 
through default to lenders and the 
development of an active secondary 
market for the trading of 
mortgages. The other two funds 
are dormant, one of which was 
disbanded during 1993. 


In 1993, $5 million of surplus 
funds in each of the Rental 
Guarantee Fund and the Mortgage- 
backed Securities Guarantee Fund 
and the assets of the Home 
Improvement Loan Insurance Fund 
(approximately $1.5 million) were 
remitted to the Government of 
Canada. 


CORPORATE HIGHLIGHTS 


During 1993, CMHC's Mortgage Loan 


Insurance Program helped a record 
296,000 home purchases. 
Approximately 78,000 of these 


purchases were made possible through 


the First Home Loan Insurance 


initiative where the minimum down 
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payment requirement for first time 
buyers is 5%. Total insurance in force 
increased 20% during 1993 from 
$72.0 billion to $86.5 billion. Higher 
claims led to a $56.9 million loss, 
reducing the surplus at year-end to 
$38 million. 


Requirements for social housing 
programs (Minister's Account) of 
$1,935 million were 9% less than 
budget reflecting lower mortgage rates 
and a reduction in new social housing 
commitments. The April 1993 Budget 
capped funding for social housing at 
$2 billion per year. 


In November 1993, CMHC used its 
new capital market borrowing authority 
for the first time to make a $1 billion 
bond issue. The funds were used to 
replace private sector financing for 
social housing mortgages that were 
coming due. CMHC expects to 
increase its direct loans and 
investments in social housing by 
approximately $12 billion over the next 
five years. 


CANADA MORTGAGE AND HOUSING CORPORATION 


Chairman: Claude F. Bennett 


President and 


Chief Executive Officer: Eugene A. Flichel 


Head Office: 700 Montreal Road 
Ottawa, Ontario, K1A 0P7 


(613) 748 - 2000 


Facsimile: (613) 748 - 2067 
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Incorporation 1946; by the Central Mortgage and Housing Corporation Act; (R.S.C. 


and Status: 1985, c. C-7). Amended March 16, 1979 to Canada Mortgage and 


Housing Corporation Act; Schedule III, Part I of the Financial Administration Act; 
An agent of Her Majesty except when s. 14 of its Act applies. 


Appropriate Minister: The Honourable David Dingwall, P.C., M.P. 
Minister of Public Works and Government Services and 
Minister for the Atlantic Canada Opportunities Agency 
Auditors: Deloitte & Touche and the Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


CORPORATE ACCOUNT 
Financial Position 
Total Assets 
Loans from Private Sector 
Loans from Canada 
Shareholder's Equity 
Operations 
Revenues 
Net Income 
Cash Flow 
Funding from Canada 
Budgetary (operating & capital expenditures) 
Non Budgetary (loans and investments) 
Payments to Canada 
Loan Repayments 
Dividends 


MINISTER'S ACCOUNT 
Operations 

Expenditures 

Budgetary Appropriations 

Due from the Minister, 
ADMINISTERED FUNDS 
Financial Position 

Total Assets 

Shareholder's Equity 
Operations 

Revenues 

Net Income 

Cash Flow 


Employment 


1993 


1992 


wn 
Ne) 
‘6 


1991 


oe) 
~ 
~ 








1990 


299 


—_— 


886 
Ohl 
SS) 


— 


1,136 
186 


288 
121 
ie 
3,002 


467 


1,687 
ee 
120 


— 


SONS. 
65 


224 
169 
228 


3,103 
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CANADA PORTS CORPORATION 


MANDATE 


To plan and co-ordinate the 
development of 15 ports to achieve the 
objectives of the national ports policy 
and to support Canadian international 
trade objectives. 


BACKGROUND 


The Corporation was established in 
1983 with responsibility for the ports 
that previously fell under the 
jurisdiction of the National Harbours 
Board. Parent Crown corporation 
status was subsequently given to seven 
of the local ports. The Canada Ports 
Corporation monitors the activities of 
the seven local port corporations and is 
directly responsible for the 
administration, management and 
control of seven ports: Belledune, 
Churchill, Port Colborne, Prescott, Port 
Saguenay/Baie des Ha! Ha!, Sept-Iles 
and Trois-Riviéres. Ridley Terminals 
Inc.(RTI) is a wholly-owned subsidiary 
of the Canada Ports Corporation. 
These 15 ports within what is known 
as the Ports Canada system handle 
nearly 50% of Canadian port traffic. 


CORPORATE HIGHLIGHTS 


Despite a slight decrease in volume 
handled, revenue from operations in 
1993 was up by 4% from the previous 
year to $54.8 million. Revenue 
improvement of $4.2 million among 
divisional ports during the year is 
largely attributed to the additional 
revenue generated from the new coal 
terminal at the Port of Belledune. Coal 
throughput through Ridley Terminals 
Inc. was down by 9% over 1992. This 
reduction has been partially attributed 
to a labour disruption which affected 
rail service to the port. 


Operating expenses in 1993 increased 
by $4.3 million; however, the increase 
reflects Ridley Terminals recording of 
$5.2 million in 1992 relating to a 
liability forgiven and bad debt 


recovery. Otherwise, operating 
expenses in 1993 were lower at the 
divisional ports. The Port of Churchill 
showed a 21% drop in operating 
expenses over the previous year. 


The decline in net income from the 
1992 level can be mainly attributed to 
the RTI surcharge reversal, the effect 
of which has been partially offset by an 
increase of $3.9 million in 1993. RTI, 
and the ports of Sept-Iles and Prescott, 
are the major contributors to the net 
income with, $8 million, $1.7 million 
and $1.1 million respectively. The 
Port of Belledune showed the best 
improvement of $1.7 million over 
1992, 


The Corporation invested $7.6 million 
in the construction of new facilities and 
the improvement of the existing ones. 
A capital grant of $0.2 million was 
received for the St. Alexis wharf 
project at Baie des Ha! Ha!; the balance 
of the capital investments was financed 
by borrowings and internally generated 
funds. 
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CANADA PORTS CORPORATION 


Chairman: Arnold E. Masters 


President and 


Chief Executive Officer: Jean Michel Tessier 
Head Office: : 8th Floor 
99 Metcalfe Street 


Ottawa, Ontario, K1A 0N6 
(613) 957 - 6787 
Facsimile: (613) 996-9629 
Incorporation 1983; pursuant to the National Harbours Board Act (R.S.C. 1970, 
and Status: N-8, s.3); reconstituted by the Canada Ports Corporation Act 
(R.S.C. 1985, c. C-9); Schedule I, Part II of the Financial 
Administration Act; An agent of Her Majesty. 


Appropriate Minister: The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 


Auditors: Arthur Andersen & Co. 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets 247.0 QNGTES SSE) 124.2 118.9 

Loans from Private Sector 196.0 19155 208.8 0.0 0.0 

Loans from Canada 0.5 0.6 hee ile) 1.4 

Shareholder's Equity (16.1) (51.8) (86.9) O73 hi? 1 
Operations 

Revenues 58.0 56.3 30.8 16.2 14.9 

Net Income 10.5 11.8 (@5a19) 2.4 0.8 

Cash Flow 157 19.4 4.2 5.6 6.6 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 12.8 90.9 9.8 29.4 

Non Budgetary (loans and investments) 0.0 20.0 10.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.1 0.6 0.1 0.1 0.1 

Dividends 0.1 negl. OZ 2057 0.1 
Employment 281 218 183 154 136 
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CANADA POST CORPORATION 


MANDATE 


To operate a postal service on a self- 
sustaining financial basis while 
providing a standard of service that 
will meet the needs of Canadians. 


BACKGROUND 


The Canada Post Corporation Act 
requires the Corporation to fulfill its 
mandate while improving and 
extending its products and services, 
and to conduct its operations on a self- 
sustaining financial basis. Canada 
provides support for the publishing 
industry, northern parcel mail, 
parliamentary free mail, and blind 
persons' free mail by making payments 
to the Corporation. The Corporation 
does not receive operating subsidies 
from Canada. 


CORPORATE HIGHLIGHTS 


Canada Post reported a net loss of 
$270 million, including a restructuring 
charge of $282 million, in its 1993-94 
Annual Report. Consolidated income 
from operations prior to restructuring 
charges was $26 million in 1993-94, 
compared with the 1993-94 corporate 
plan forecast of $105 million calculated 
on a comparable basis. Restructuring 
costs included the development and 
implementation of management and 
operating systems as well as the 
realignment of resources to establish a 
more efficient and effective postal 
system. 


The Corporation is continuing in its 
efforts to become more mechanized 
and efficient. The Corporation 
disposed of its computing and 
communications network and 
supporting assets for $142 million and 
entered into long-term outsourcing 
agreements for these services involving 
future commitments of approximately 
$1.0 billion. 





Canada Post anticipates a decline in 
revenues from Lettermail by 1998-99. 
In response, Canada Post is actively 
competing for the electronic 
communications business and is 
already positioning itself with 
electronic-to-print and computer-based 
services like Lettermail Plus, Admail 
Plus and Omnipost. 


Canada Post has also partnered with a 
consortium, called UBI, which will 
allow customers to order products, pay 
their bills and receive personalized 
mail electronically using an interactive 
terminal installed in their home. Other 
partners in UBI are Le Groupe 
Vidéotron Ltée., Hydro-Québec, the 
National Bank of Canada, Loto- 
Québec, Vidéoway Communications 
Inc., and the Hearst Corporation. 
Terminals will be installed in 34,000 
homes in the Saguenay area. These 
will serve as the test for this 
technology, starting in the fall of 1995. 


During the year, the Corporation 
increased its market share in the 
domestic courier market by purchasing 
a 75% interest in Purolator Courier 
Ltd. for $55 million. 
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CANADA POST CORPORATION 


Chairman: Vacant 

President and Chief 

Executive Officer: Georges C. Clermont 

Head Office: Canada Post Place 
2701 Riverside Drive 


Ottawa, Ontario, K1A 0B1 
(613) 734 - 8440 
Facsimile: (613) 734 - 6022 


Incorporation _ 1981; by the Canada Post Corporation Act (R.S.C. 1985, c. C-10); 
and Status: Schedule III, Part II of the Financial Administration Act; 

An agent of Her Majesty. 
Appropriate Minister: The Honourable David Dingwall, P.C., M.P. 


Minister of Public Works and Government Services and 
Minister for the Atlantic Canada Opportunities Agency 


Auditors: Ernst & Young 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1993-94 1992-93 1991-92 1990-91 1989-90 
Financial Position 


Total Assets 2,612.8 2,494.1 2,461.9 2,662.0 2,508.3 

Loans from Private Sector 199.0 a2.0 55.0 SP AU) 0.0 

Loans from Canada 80.0 80.0 80.0 80.0 80.0 

Shareholder's Equity 1,066.9 b33023 Le odeg 1,444.9 1,490.0 
Operations 

Revenues 4,118.7 3,920.7 SOI sole of D0.) 

Net Income (270.4) 2516 (127) 14.3 148.8 

Cash Flow 43.8 230.9 lee 200.7 164.1 
Funding from Canada 

Budgetary (operating & capital expenditures) 14.0 14.0 15:3 148.5 184.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 S87 59.5 0.0 
Employment 43,699 44,683 46,666 49,046 52,539 
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MANDATE 


The Canadian Broadcasting 
Corporation (CBC) is Canada's 
national public broadcasting service. It 
produces, procures and distributes 
primarily Canadian programming in 
English, French and a number of other 
languages, through its national, 
regional and local radio and television 
services, and various domestic and 
international specialty services. 


Its mission is to inform, entertain and 
enlighten; to contribute to the 
development of shared national 
consciousness and identity; to reflect 
the regional and cultural diversity of 
Canada; and to contribute to the 
development of Canadian talent and 
culture. 


BACKGROUND 


The CBC was established in 1936 and 
now operates under the 1991 
Broadcasting Act. 


The Corporation operates English and 
French language television and radio 
networks, regional radio and television 
services. It also offers specialized 
services such as Newsworld, a 24-hour 
English language information channel, 
and Radio Canada International which 
broadcasts programs in seven 
languages. 


CBC programs are distributed through 
Telesat's Anik series of satellites. The 
satellites are used in combination with 
100,000 km. of microwave and 
landline feeding 85 CBC owned 
stations, 1,154 CBC owned 
rebroadcasters, and 34 private affiliated 
stations and 263 affiliated or 
community owned rebroadcasters. 
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CANADIAN BROADCASTING CORPORATION 


CORPORATE HIGHLIGHTS 


During 1993, CBC and Power 
Broadcasting Inc. (PBI) created two 
programming services, TRIO and 
Newsworld International, for sale in 
the United States and elsewhere, and 
which, as of September 1994, are being 
distributed as subscription services on 
Direct TV DBS in the U.S.A. CBC is 
an equal partner in the CBC/PBI Joint 
Venture and will use its return to 
support the high quality Canadian 
television programming required to 
realize the CBC's goal of becoming 
even more distinctive in the Canadian 
television broadcasting system. 


In September 1993, the CBC submitted 
to the CRTC a new application for a 
French all-news service and also 
participated with private sector 
partners in four other applications - 
Festival, Headline, Chapiteau and 
Showcase. In June 1994, the CRTC 
granted licences for the CBC's Le 
Réseau de l'information (RDI) and 
Showcase. Showcase will provide 
viewers with an all-fiction 
programming service offering 
independently-produced movies, 
drama, comedy and mini-series from 
Canada and abroad. Both services are 
expected to commence in January 1995 
and their operations will be financed by 
cable subscription and advertising 
revenues. These services, like 
Newsworld, will not draw on the 
parliamentary appropriations allocated 
for the CBC's main television and radio 
services. 


In February 1994, the government 
announced that it would delay, by one 
year, funding reductions of 

$100 million directed at the CBC. 
Government funding of CBC's 
operations in 1993 was $955 million, a 
marginal decline from $959 million in 
1992. Government funding for capital 
projects and working capital declined 











from $151 million to $135 million. 
Parliament has also approved a limited 
borrowing authority for CBC. It is 
expected that this will allow the 
corporation to invest in projects, other 
than commercial advertising, which 
have demonstrable: positive cash 
returns. 


Chairperson: 
President: _ 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


_ Auditor: 


CANADIAN BROADCASTING CORPORATION 


Vacant 
Anthony S. Manera 


1500 Bronson Avenue 

P.O. Box 8478 

Ottawa, Ontario, KiG 3J5 
(613) 724 - 1200 

Facsimile: (613) 738 - 6925 


Corporate Abstracts 


1936, by the Broadcasting Act (R.S.C. 1985, c. B-9); Exempt from 
Divisions I to [V of Part X of the Financial Administration Act; 


An agent of Her Majesty. 


The Honourable Michel Dupuy, P.C., M.P. 
Minister of Canadian Heritage 


Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


Financial Position 
Total Assets 


Loans from Private Sector 
Loans from Canada 
Shareholder's Equity 


Operations 
Revenues 
Net Income 
Cash Flow 


1993-94 1992-93 1991-92 


1,582.0 1,582.8 1,072.8 


435.3 436.1 0.8 
33:0) 33.0 33.0 
756.8 774.3 700.1 


32071 1,330.9 1, 2a a 
(152.4) (76.4) (81.9) 


1990-91 1989-90 


1,020.0 941.0 
1.0 0.0 
33.0 33.0 
651.0 601.0 


1,349.0 1223.0 
(42.0) (83.0) 


137 26.6 10.8 


Funding from Canada 


Budgetary (operating & capital expenditures) 1,089.5 i LO977 1,031.0 


Payments to Canada 
Loan Repayments 


Non Budgetary (loans and investments) 0.0 0.0 0.0 
0.0 0.0 0.0 
0.0 0.0 0.0 


Dividends 


27.8 (ale) 


1,078.0 981.0 


0.0 0.0 
0.0 0.0 
0.0 0.0 


Sos haem Oo! 


Employment 





10,713 10,571 
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CANADIAN COMMERCIAL CORPORATION 


MANDATE 


To assist in the development of trade 
between Canada and other nations. 


BACKGROUND 


Established in 1946, the Canadian 
Commercial Corporation's (CCC) 
principal activity is to facilitate sales to 
foreign governments and international 
agencies on behalf of Canadian 
suppliers. In all transactions, CCC 
assumes the role of prime contractor, 
undertaking to deliver a product or 
service to the foreign customer with a 
"back-to-back" obligation from a 
Canadian supplier. To achieve this, the 
Corporation offers a wide range of 
export support services to Canadian 
exporters, provides them with special 
access to foreign government markets 
and enhances their credibility by 
guaranteeing contract performance. A 
significant portion of sales are 
generated as a result of specific 
obligations outlined in the Defence 
Production Sharing Agreement and the 
Defence Development Sharing 
Agreement with the United States 
government. 


CORPORATE HIGHLIGHTS 


On June 25, 1993 Ranald A. Quail 
replaced Ruth Hubbard as the President 
of the CCC and Chairman of its board 
of directors. 


Sales during the year totalled 

$882 million, a 13% increase over the 
previous year. A significant portion of 
these sales ($332 million) was for 
international markets other than the 
U.S. The Corporation is obligated to 
fulfill numerous contracts with foreign 
customers. The total contract value 
remaining to be fulfilled approximates 
$2.1 billion as at March 31, 1994 
compared with $2.4 billion in 1993. 





CCC has refocussed its efforts to 
exploit the new export opportunities 
resulting from the ratification of 
NAFTA and the rapid economic growth 
in the Asia/Pacific region. 


Non-defence U.S. market development 
activity initiated in prior years is 
expected to increase sales in this 
market. The Corporation's strategic 
plan for the 1994-95 fiscal year and 
beyond provides for a continuation of 
its 1993-94 strategies aimed at 
improving services to Canadian 
suppliers and foreign customers, 
enlarging CCC's client base and 
strengthening corporate capacity to 
respond to clients' needs. 


The Corporation will continue to 
emphasize its support to small and 
medium-sized Canadian businesses. 


CANADIAN COMMERCIAL CORPORATION 


Chairperson and 


President: Ranald A. Quail 


Head Office: Metropolitan Centre 


11th Floor 


50 O'Connor Street 
Ottawa, Ontario, K1A 0S6 


(613) 996 - 0034 


Facsimile: (613) 992 - 2121 


Incorporation 1946; by the Canadian Commercial Corporation Act (R.S.C. 1985, 
and Status: c. C-14); Schedule II, Part I of the Financial Administration Act; 
An agent of Her Majesty. 


Appropriate Minister: 


Auditor: Auditor General of Canada 


The Honourable David Dingwall, P.C., M.P. 
Minister of Public Works and Government Services and 
Minister for the Atlantic Canada Opportunities Agency 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


Financial Position 
Total Assets 
Loans from Private Sector 
Loans from Canada 
Shareholder's Equity 
Operations 
Revenues 
Net Income 
Cash Flow 
Funding from Canada 
Budgetary (operating & capital expenditures) 
Non Budgetary (loans and investments) 
Payments to Canada 
Loan Repayments 
Dividends 
Employment 


1993-94 


390.6 
[10:1 


1992-93 


473.2 
196.1 
0.0 
15.8 


610.8 
(0.4) 
(0.4) 


BES) 


1991-92 


S320) 
Pho W (ES) 
0.0 
46.2 


76.6 
Za 
ae 


14.1 
0.0 


0.0 
1.8 
oy 





1990-91 


986.2 
540.7 
0.0 
45.3 


704.5 
6.7 
6.7 


14.9 
0.0 


0.0 
1.4 
95 


Corporate Abstracts 


1989-90 


829.8 
410.0 
0.0 
40.1 


689.8 
Fo 
iE 


17.1 
0.0 


0.0 
OS 
97 
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CANADIAN DAIRY COMMISSION 


MANDATE 


To provide efficient producers of milk 
and cream with an opportunity to 
obtain a fair return for their labour and 
investment, and to provide consumers 
of dairy products with a continuous and 
adequate supply of high quality dairy 
products. 


BACKGROUND 


Established in 1966 by the Canadian 
Dairy Commission Act, the 
Corporation administers the following 
elements of the federal dairy program: 
calculation of target price for milk and 
cream for industry; market support for 
the target price through a nationwide 
offer to purchase butter and skim milk 
powder; direct support payments on 
eligible milk and cream shipments; 
international marketing of dairy 
products not required for domestic 
consumption; receipt of levies collected 
by provinces from farmers to finance 
the cost of exporting products surplus 
to domestic requirements; and co- 
ordination of national supply 
management of industrial milk 
production. 


CORPORATE HIGHLIGHTS 


In December 1992, the government 
reduced the rate of the direct support 
payment by 10% from 1992-93 
reference levels for two consecutive 
years beginning August 1993. In the 
April 1993 Budget, the government 
announced additional cuts, to be 
phased in by 1996-97. The subsidy to 
dairy producers will be reduced by an 
additional 5% in 1995-96 and by 
another 5% in 1996-97. The subsidy 
would therefore be reduced by a total of 
20%. The first 10% cut, on 

August 1, 1993, was offset by an 
increase in the market returns for dairy 
products. 





As part of the December 1992 
Economic and Fiscal Statement, the 
Commission's operating budget was 
reduced by 3% for 1993-94. 
Subsequent cuts of 2.4% and 4% will 
come into effect in 1994-95 and 1995 - 
96. In addition, salaries were frozen 
for a further two years. . 


Export sales in 1992-93 declined 
substantially from $168.5 million to 
$76.4 million mainly due to the greatly 
diminished production of surplus skim 
milk powder. As a result export sales 
decreased to $30.5 million from 

$79.3 million. Producer levies during 
1993 were down significantly from 
$219.3 million to $136.8 million. 
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CANADIAN DAIRY COMMISSION 


Chairman and Chief 


Executive Officer: Gilles Prégent 

Head Office: Carling Executive Park 
1525 Carling Avenue 
Suite 300 


Ottawa, Ontario, K1A 0Z2 
(613) 998 - 9490 
Facsimile: (613) 998-4492 


Incorporation 1966; by the Canadian Dairy Commission Act (R.S.C. 1985,c. C-15); 
and Status: Schedule Hil, Part I of the Financial Administration Act; 

An agent of Her Majesty. 
Appropriate Minister: The Honourable Ralph Goodale, P.C., M.P. 


Minister of Agriculture and Agri-Food 


Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending July 31. 


1992-93 1991-92 1990-91 1989-90 1988-89 
Financial Position 


Total Assets 171.0 248.9 233.6 232.4 242.7 

Loans from Private Sector WS? 30.8 28.1 all 69.0 

Loans from Canada 58.4 150.8 136.6 106.3 114.3 

Shareholder's Equity 0.0 0.0 0.0 0.0 0.0 
Operations 

Revenues 163.9 242.7 193.6 243.0 200.1 

Net Income 291 13.8 (6.5) 9.2 21.8 

Cash Flow na na n.a n.a n.a 
Funding from Canada 

Budgetary (operating & capital expenditures) 242.6 241.9 258.6 270.0 287.5 

Non Budgetary (loans and investments) 167.3 266.7 234.9 252.6 Z1O2 
Payments to Canada 

Loan Repayments asad! 252.0 204.5 260.6 Zoe 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 58 62 67 a 71 
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CANADIAN FILM DEVELOPMENT CORPORATION 


MANDATE amounted to nearly $2 billion. With a 
total contribution of $650 million, 

To foster and promote an independent Telefilm covered an average one-third 

film and television production industry of these budgets. 


in Canada by providing financial 
assistance for the development, 
production and distribution of 
Canadian motion pictures and videos, 
and through other forms of industry 
assistance. 


BACKGROUND 


The Corporation, also known as 
Telefilm Canada, supports the 
domestic film and television production 
industry. 


CORPORATE HIGHLIGHTS 


In 1993-94, Telefilm supported some 
400 film and television projects 
through a number of Funds and 
Programs. Priority was given to 
financing production and development. 
The Corporation provided overall 
assistance of $106.3 million compared 
with $100.4 million in 1992-93. 


A Loan Guarantee Program received 
government endorsement in the spring 
of 1994. This new Program will be an 
addition to the Corporation's range of 
funds and programs and will become 
operational in 1995. While increasing 
the financial resources available, this 
program brings traditional financial 
institutions and the film and television 
industry closer together. 


This year marked the tenth anniversary 
of the Canadian Broadcast Program 
Development Fund. During this ten- 
year period the Fund assisted the 
industry in the creation of 1,000 
television programs and series, 
representing 5,000 hours of dramas, 
children's programs, documentaries 
and variety shows. Telefilm-financed 
television productions from 1983-93 
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CANADIAN FILM DEVELOPMENT CORPORATION 


Chairman: Robert Dinan 


Interim Executive 


Director: Peter Katadotis 
Head Office: Tour de la Banque Nationale 
14th Floor 


600 de La Gauchetiere, West 
_ Montreal, Quebec, H3B 4L2 

(514) 283 - 6363 

Facsimile: (514) 283 - 8212 


Incorporation 1967; by the Canadian Film Development Corporation Act, 

and Status: _ (R.S.C. 1985, c. C-16); Exempt from Divisions I to IV of Part X 
of the Financial Administration Act; 
An agent of Her Majesty. 

Appropriate Minister: The Honourable Michel Dupuy, P.C., M.P. 


Minister of Canadian Heritage 


Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1993-94 1992-93 1991-92 1990-91 1989-90 
Financial Position 


Total Assets 39.2 33.0 Bill 20.8 47.8 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 28.4 PPAD| 19 yet 14.8 
Operations 

Revenues 0.9 0.9 0.9 0.9 10) 

Net Income (1823) (133.6) (140.8) (144.9) (155.0) 


Cash Flow (116.3) (1319)5 1(139:8) (141.8) (148.5) 
Funding from Canada 


Budgetary (operating & capital expenditures) 132.4 144.5 145.1 145.1 145.6 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 8.5 ie 0.0 0.0 0.0 


i UNL LN ee a eS Se eee it hn a 
Employment 178 182 187 189 182 
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CANADIAN MUSEUM OF CIVILIZATION 


MANDATE 


To increase interest in, knowledge of, 
and appreciation and respect for human 
cultural achievements and behaviour 
throughout Canada and internationally 
by establishing, for research and 
posterity, a collection of objects of 
historical or cultural interest with 
special, but not exclusive, reference to 
Canada. 


BACKGROUND 


On July 1, 1990, the Canadian Museum 
of Civilization (CMC) became a 
separate parent Crown corporation 
under the Museums Act. The Museum 
was previously under the jurisdiction of 
the National Museums of Canada. The 
CMC also operates the Canadian War 
Museum (an affiliated museum 
dedicated to Canada's military history 
and continuing commitment to 
peacekeeping), and the National Postal 
Museum. 


CORPORATE HIGHLIGHTS 


Throughout 1993-94, the CMC strived 
to achieve a number of objectives, 
including: successful completion of all 
currently existing exhibition spaces at 
both the Canadian Museum of 
Civilization and the Canadian War 
Museum, improved level of outreach 
activities with particular emphasis on 
electronic outreach and non-traditional 
information services for outreach 
programming, and completion of 
unfinished long-term exhibitions at the 
Canadian Museum of Civilization. 


CMC selected a new Financial 
Management Information System in 
August of 1993 which was 
implemented in March 1994. 
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Chairperson: 
Executive Director: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 


CANADIAN MUSEUM OF CIVILIZATION 


Peter A. Herrndorf 
George F. MacDonald 


100 Laurier Street 

P.O. Box 3100, Station B 
Hull, Quebec, J8X 4H2 
(819) 776 - 7116 

Facsimile: (819) 776 - 7122 


July 1, 1990, by the Museums Act (S.C. 1990, ¢.3); Schedule III, 


Part I of the Financial Administration Act; 
An agent of Her Majesty. 


The Honourable Michel Dupuy, P.C., MP. 
Minister of Canadian Heritage 


Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


Financial Position 


1993-94 1992-93 1991-92 


Total Assets Pas 25.6 

Loans from Private Sector 0.0 0.0 

Loans from Canada 0.0 0.0 

Shareholder's Equity L337 14.4 
Operations 

Revenues cel hs 

Net Income (40.3) (38.2) 

Cash Flow (36.7) (35.0) 
Funding from Canada 

Budgetary (operating & capital expenditures) 39.6 39.2 

Non Budgetary (loans and investments) 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 

Dividends 0.0 0.0 
Employment 525 25 





26.0 
0.0 
0.0 

13.4 


6.4 
(38.9) 
(35.6) 


41.5 
0.0 


0.0 
0.0 
503 


1990-91 


He] 
0.0 
0.0 

10.9 


4.2 
(28.5) 
(26.7) 


29.4 
0.0 


0.0 
0.0 
475 
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CANADIAN MUSEUM OF NATURE 


MANDATE 


To increase interest in, knowledge of, 
and appreciation and respect for the 
natural world throughout Canada and 
internationally by establishing, 
developing and maintaining, for 
research and posterity, a collection of 
natural history objects with special, but 
not exclusive, reference to Canada. 


BACKGROUND 


The Canadian Museum of Nature 
(CMN) evolved from the Geological 
Survey of Canada, which was 
established by Parliament in 1841 to 
investigate the geology and natural 
history of the Province of Canada. The 
CMN was established as a separate 
parent Crown corporation by the 
Museums Act on July 1, 1990. The 
Museum was previously under the 
jurisdiction of the National Museums 
of Canada. 


CORPORATE HIGHLIGHTS 


During the year CMN undertook a 
major restructuring of its operations to 
meet reduced government 
appropriations. The number of 
employees now stands at 216 compared 
to 251 last year. Following successful 
negotiations for the transfer of the 
custody and control of its buildings 
from Public Works and Government 
Services Canada, CMN has 
successfully been pursuing plans for 
the consolidation, by 1999, of its 
existing 13 sites into 2 efficient and 
cost effective units. 


The CMN's six Centres of Knowledge 
set a focussed direction in research, 
service co-ordination and 
dissemination of scientific information. 
Mandates for each Centre were 
successfully drafted. 
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The Museum embarked on a new 
concept of categorization and risk 
assessment on its collections in 1991. 
It should be in full use by 1995. It will 
enhance the efficiency and 
effectiveness of managing the 
Museum's collections. 


The Museum has continued to control 
the growth of its collections. All 
major acquisitions were monitored by a 
Collections Advisory Committee. 








Chairperson: 


Chief Executive Officer: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 
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CANADIAN MUSEUM OF NATURE 


Norman E. Wagner 
Alan R. Emery 


Victoria Memorial Museum Building 

240 Metcalfe Street 

P.O. Box 3443, Station D 

Ottawa, Ontario, KIP 6P4 

(613) 996 - 9281 

Facsimile: (613) 995 - 3040 

July 1, 1990, by the Museums Act (S.C. 1990, c.3); Schedule Tl, 
Part I of the Financial Administration Act; 

An agent of Her Majesty. 


The Honourable Michel Dupuy, P.C., M.P. 
Minister of Canadian Heritage 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


Financial Position 


1993-94 1992-93 1991-92 1990-91 


Total Assets 7.9 CFS) 8.2 5.8 

Loans from Private Sector 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 

Shareholder's Equity Ded 0.8 0.5 0.8 
Operations 

Revenues Ie) Hee Dl 1.0 

Net Income (18.3) (18.7) (19:5) (13.8) 

Cash Flow (16.1) Cty.) (18.5) (18:2) 
Funding from Canada 

Budgetary (operating & capital expenditures) 19.8 19.1 192 13.6 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 
Employment 216 Zl 244 255 
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CANADIAN NATIONAL RAILWAY COMPANY 


MANDATE 


To operate a national railway system 
and other transportation and related 
services. 


BACKGROUND 


In 1919, the Canadian National Railway 
Company (CNR) was created from an 
amalgamation of 200 companies, many 
of which were insolvent. From the 
merger of these companies, CNR was 
required to produce one strong, 
commercially competitive system to 
serve the entire nation. It was 
recapitalized in 1937, 1952 and in 1978. 
In 1986, a subsidiary, CN Marine Inc., 
was incorporated as a separate parent 
Crown corporation and renamed Marine 
Atlantic Inc. In 1988, the corporation 
sold its hotel, telephone and 
telecommunication subsidiaries and 
applied the proceeds to reduce its 
corporate debt. In 1992, CNR sold its 
3.7% interest in Telesat Canada. 


CORPORATE HIGHLIGHTS 


Profitable rail operations in Western 
Canada were not sufficient to offset 
losses in Eastern Canada where 
overcapacity has led to intense 
competition. Efforts to rationalize the 
railway systems in Eastern Canada have 
not yet been successful and various 
options continue to be pursued by the 
interested parties. 


Focussed cost control efforts permitted 
the Corporation to significantly 
improve its loss on continuing 
operations over last year's record 
$1,005 million. However, continued 
aggressive cost reduction is still 
required to overcome its current 
financial crisis. As a result of CNR's 
1993 restructuring of its rail operations, 
ten thousand employees have, or will 
be, laid-off. 


In the fall of 1993 CNR began 
construction of a new $190 million 
tunnel between Sarnia, Ontario and Port 
Huron, Michigan. Big enough to 
accommodate double-stack container 
trains, the new tunnel will permit CNR 
to cut up to 12 hours off current transit 
times between central Canada and 
Chicago. 
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CANADIAN NATIONAL RAILWAY COMPANY 


Montreal, Quebec, H3B 2M9 


Chairman: Brian R.D. Smith 
President and Chief 
Executive Officer: Paul M. Tellier 
Head Office: 935 de La Gauchetiére, West 
(514) 399 - 5430 
Facsimile: (514) 399 - 5479 
Incorporation 
and Status: 


Appropriate Minister: 


Minister of Transport 


Auditors: 


The Honourable Douglas Young, P.C., M.P. 


Poissant Thibault, KPMG Peat Marwick Thorne and 


Raymond, Chabot, Martin, Paré 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


Financial Position 
Total Assets 
Loans from Private Sector 
Loans from Canada 
Shareholder's Equity 
Operations 
Revenues 
Net Income 
Cash Flow 
Funding from Canada 
Budgetary (operating & capital expenditures) 
Non Budgetary (loans and investments) 
Payments to Canada 
Loan Repayments 
Dividends 
Employment 


1993 


7,106.0 
1,999.0 

100.0 
2,412.0 


4,208.0 
(79.0) 
194.0 


0.0 
0.0 


L720 
0.0 
34,707 


1992 


7,051.6 
lee 

17-0 
2,491.1 


4,051.5 


(1,005.2) 


iN Se 


5.8 
0.0 


16.0 
35:0 
35,281 





1919; by the Canadian National Railway Act which was superseded 
_ by the 1955 Act of the same name (R.S.C.1985, c. C-19); Schedule III, 
Part II of the Financial Administration Act; 


Not an agent of Her Majesty. 


1991 1990 1989 
6,964.7 7,028.3 7,105.0 
1,750.7 1,712.0 1,769.0 

133.0 147.6 161.0 
3,531.4 3,545.6 3,540.0 
4,057.2 4,078.0 4,202.0 

(14.3) le} 205.8 

214.8 251.8 485.8 

10.0 14.0 17.0 
0.0 0.0 0.0 
150 13.0 12.0 
0.0 1.5 41.2 
36,196 30,9771, 38,450 
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CANADIAN SALTFISH CORPORATION 


MANDATE 


To regulate interprovincial and export 
trade in saltfish from participating 
provinces, Quebec (Lower North 
Shore) and Newfoundland, to improve 
earnings of primary producers of cured 
cod fish. 


BACKGROUND 


In accordance with its enabling 
legislation, the Corporation buys all 
saltfish offered to it which is of 
reasonable quality, and conducts its 
operations on a self-sustaining 
financial basis. The Corporation has 
significantly downsized its operations 


due to the lower availability of product. 


CORPORATE HIGHLIGHTS 


The worsening state of cod stocks in 
Atlantic Canada resulted in reduced 
quotas and more fishing zones were 
subjected to imposed moratoriums on 
cod harvesting during fiscal year 
1993-94. 


Activity in 1993-94 was limited to 
operating three plants on the Quebec 
Lower North Shore and exporting 
saltfish produced by ten private 
operators. The total volume of all 
products exported by the Canadian 
Saltfish Corporation was 2.3 million 
pounds at a value of $2.2 million. 
Salted codfish exported in fiscal year 
1993-94 amounted to 1.2 million 
pounds at a value of $1.8 million. 


With the moratorium announced in the 
Groundfish Management Plan for 
1994, all fishing zones within the area 
of jurisdiction of the Canadian Saltfish 
Corporation were closed to the 
harvesting of cod. 


On May 11, 1994, the Minister of 
Fisheries and Oceans announced that 
following consultations with the 





saltfish industry and the Governments 
of Newfoundland and Labrador and 
Quebec, the Government of Canada 
intended to dissolve the Canadian 
Saltfish Corporation. While the 
Canadian Saltfish Corporation will 
technically exist for another year, it is 
virtually closed at the time of issuing 
its annual report. 


Chairman: 


President and Chief 
Executive Officer: 


Head Office: 


Incorporation 
and status: 


Appropriate Minister: 


CANADIAN SALTFISH CORPORATION 


Vacant 


Greg C. Viscount 


Centennial Towers 
Mailing Station 1504 

200 Kent Street 

Ottawa, Ontario, K1A 0E6 
(613) 990 - 6930 

Facsimile: (613) 990 - 1514 


1970; by the Saltfish Act (R.S.C. 1985, c. S-4); Schedule II, 
Part I of the Financial Administration Act; 
An agent of Her Majesty. 


The Honourable Brian Tobin, P.C., M.P. 
Minister of Fisheries and Oceans 


- Auditor: Auditor General of Canada _ 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1993-94 1992-93 1991-92 1990-91 

Financial Position 

Total Assets le a) Se 8.4 

Loans from Private Sector 0.0 0.0 0.0 0.0 

Loans from Canada Shi 33 32.8 31.4 

Shareholder's Equity (3.0) (1.9) (29.0) (25.6) 
Operations 

Revenues 1.0 1.2 3.0 38.0 

Net Income (CLE) (1.9) (3.5) (5.9) 

Cash Flow (0.9) (1.4) Ca (4.0) 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 29.0 0.0 15.0 

Non Budgetary (loans and investments) 0.3 0.4 ee) 0.0 
Payments to Canada 

Loan Repayments 0.0 0.8 0.1 12.6 

Dividends 0.0 0.0 0.0 0.0 
Employment 6 13 14 28 
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1989-90 


16.3 

0.0 

44.0 
(34.7) 


47.1 
(19.4) 
(73) 


0.0 
3.0 


0.0 
0.0 
46 
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CANADIAN WHEAT BOARD, THE 


MANDATE 


To market wheat and barley grown in 
Western Canada in the best interests of 
Western Canada's grain producers and 
to administer the Prairie Grain 
Advance Payments Act. 


BACKGROUND 


The Board is responsible for all exports 
of wheat and barley grown in the 
Prairie provinces and some parts of 
British Columbia. The Board thus 
provides Prairie farmers with a strong 
presence in the international grain 
market. The Board issues a 
government-guaranteed initial payment 
when the producer delivers grain. 
Receipts are pooled, and a final 
payment net of marketing costs is made 
after the full year's returns have been 
calculated. Deficits in individual grain 
pool accounts become, by statute, a 
charge upon the Consolidated Revenue 
Fund of Canada. The Board negotiates 
sales contracts directly with customers 
or through accredited exporters. 


CORPORATE HIGHLIGHTS 


The 1992 wheat crop was drastically 
downgraded because of a snow storm in 
August and frost in September. It 
resulted in one of the lowest grade 
patterns in Canadian Wheat Board 
history with approximately 45% of the 
crop graded Canada Western Feed 
wheat. Normally, less than 10% falls 
into this category. Compounding these 
problems, 1992-93 was a year of record 
world feed grain production. 


Fortunately, sizable carryover from the 
year before enabled the Board to meet 
the high-grade, high-protein needs of its 
traditional customers. 


Chief Commissioner: 


Head Office: 


Incorporation 


and Status: 


Appropriate Minister: 


Auditors: 


CANADIAN WHEAT BOARD, THE 


Lorne F. Hehn 


423 Main Street 

P.O. Box 816 

Winnipeg, Manitoba, R3C 2P5 
(204) 983 - 0239 


_ Facsimile: (204) 983 - 3841 


1935; by The Canadian Wheat Board Act (R.S.C. 1985, c. C-24); 
Exempt from the provisions of Divisions I to IV of Part X of 
the Financial Administration Act; 


An agent of Her Majesty. 


The Honourable Ralph Goodale, P.C., M.P. _ 
Minister of Agriculture and Agri-Food 


Deloitte & Touche 


FINANCIAL SUMMARY ($ million) Financial year ending July 31. 


Financial Position 
Total Assets 


Loans from Private Sector 


1992-93 1991-92 1990-91 1989-90 


8,651.1 7,296.4 7,584.2 5,611.8 
7,645.7 6,560.8 TAS 3,17225 


Loans from Canada 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.0 0.0 0.0 0.0 
Operations 

Revenues 4,428.1 3,503.9 3,478.0 4,111.0 

Surplus on Operations 8920 678.3 210 359.0 

Cash Flow na n.a n.a n.a 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 63.3 784.0 15.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 
Employment 443 443 430 430 
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1988-89 


4,939.0 
4,292.0 
0.0 
0.0 


4,279.0 
592.0 
n.a 


112.0 
0.0 


0.0 
0.0 
434 
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CAPE BRETON DEVELOPMENT CORPORATION 


58 


MANDATE 


To operate, reorganize and rationalize 
coal production from the Sydney coal 
field. Its current corporate goal is to be 
a dependable supplier of quality coal 
and related energy products by 
operating a safe, commercially viable 
corporation. 


BACKGROUND 


The Corporation was established in 
1967 by the Cape Breton Development 
Corporation Act with a Coal Division 
and an Industrial Development 
Division. The Industrial Development 
Division was subsequently reorganized 
as a parent Crown corporation and 
became Enterprise Cape Breton 
Corporation on December 1, 1988. 


The Coal Division (DEVCO) is the 
major employer in the Sydney/Glace 
Bay area with approximately 2,279 
employees. The Corporation operates 
two collieries (Phalen and Prince) and 
fully-integrated support facilities 
including a coal preparation plant, a 
complete railway transportation system 
and a shipping pier. 


CORPORATE HIGHLIGHTS 


As stated in the Corporation's 1993-94 
Annual Report, mining income 
increased by $4.8 million or 81% to 
$10.7 million in 1993-94 - the highest 
level ever reached. The Corporation's 
goal is financial self-sufficiency by 
April 1, 1995. 


A new shiploading facility essential to 
continued export sales was completed 
at a total cost of $11.7 million, 
approximately $3.3 million under 
budget. 


The Corporation's first environmental 
audit was conducted in 1992. Since 
then, 97% of the recommendations 











have been, or are in the process of 
being, completed. In addition, work 
has also begun to develop and 
implement a Corporate Environmental 
Management System. 


During the year, the Corporation's 
activities contributed more than 

$204 million to the Cape Breton 
economy. This entailed $108 million 
in wages and benefits; $47 million in 
pensions; and approximately 

$45 million in goods and services 
involving Cape Breton suppliers. 


CAPE BRETON DEVELOPMENT CORPORATION 


Chairman: George S. Khattar 

President and 

Chief Executive Officer: Ernest Boutilier 

Head Office: 95 Union Street 
P.O. Box 2500 


Sydney, Nova Scotia, B1P 6K9 
(902) 564 - 2848 
Facsimile: (902) 842 - 2589 


Incorporation 1967; by the Cape Breton Development Corporation Act, 
and Status: (R.S.C. 1985, ¢. C-25); Schedule III, Part I of the 
Financial Administration Act; 
An agent of Her Majesty. 
Appropriate Minister: The Honourable John Manley, P.C., M.P. 
Minister of Industry 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1993-94 1992-93 1991-92 
Financial Position 


Total Assets eS) 356.8 393.9 

Loans from Private Sector 0.0 0.0 0.0 

Loans from Canada 40) 0.0 30.0 

Shareholder's Equity 270.4 250.6 262.6 
Operations 

Revenues Ze 266.0 2559 

Net Income (18.8) (43.0) (110.9) 

Cash Flow 12 2.6 (8.9) 
Funding from Canada 

Budgetary (operating & capital expenditures) 36.0 31.0 S10 

Non Budgetary (loans and investments) 5.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 30.0 1.0 

Dividends 0.0 0.0 0.0 
Employment 22719 25335 2,554 


1990-91 


411.3 
0.0 
31.0 
342.5 


216.3 
(118.5) 
0.1 


S19 
24.0 


0.0 
0.0 
can 3a A 
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1989-90 


475.0 
0.0 
70 

429.0 


238.9 
(73.8) 
(9.4) 


54.0 
0.0 


34.0 
0.0 


2,983 
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DEFENCE CONSTRUCTION (1951) LIMITED 


MANDATE 


To contract for and supervise major 
military construction and maintenance 
projects required by the Department of 
National Defence, and to provide 
technical and administrative assistance 
concerning construction matters to 
government departments and agencies 
on a cost recovery basis. 


BACKGROUND 


Wartime Housing Limited, created in 
1941, changed its name in 1951 to 
Defence Construction (1951) Limited. 
The construction and maintenance 
work undertaken by Defence 
Construction encompasses the full 
spectrum of defence installations from 
dockyards and airfields, to training 
facilities, test ranges and research 
laboratories. 


Defence Construction is fully funded by 
the Department of National Defence 
through its capital budget. 


CORPORATE HIGHLIGHTS 


During the year Defence Construction 
further developed its strategy of 
identification and clarification of its 
future role and mandate given the 
fundamental changes taking place 
within its sole client, the Department 
of National Defence. Defence 
Construction has identified a number 
of non-traditional services such as 
management consulting and large-scale 
environmental decontamination project 
contracting which are adjacent and 
contiguous to its current services, as 
having significant potential. 


In October 1994 at the Conference on 
Corporate Governance: Improving the 
Effectiveness of Crown Corporation 
Boards in Ottawa; the Auditor General 
presented Defence Construction with 


an Award for Excellence in Annual 
Reporting by Crown Corporations. 


For the short-term future, the 
Corporation sees itself continuing to 
put primary emphasis on cost 
reduction. 





Chairman and 
President: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 
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DEFENCE CONSTRUCTION (1951) LIMITED 


J.R. Lorne Atchison 


Sir Charles Tupper Building 
3rd Floor, A Wing 
Riverside Drive 

Ottawa, Ontario, KIA 0K3 
(613) 998 - 9548 

Facsimile: (613) 998 - 1061 


1951; by the Defence Production Act (R.S.C. 1985, c. D-1); 
continued under the Canada Business Corporations Act, 
November 21, 1978; Schedule Ill, Part I of the Financial 


Administration Act; An agent of Her Majesty. 
The Honourable David Dingwall, P.C., M.P. 
Minister of Public Works and Government Services and 


Minister for the Atlantic Canada Opportunities Agency 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1993-94 1992-93 1991-92 1990-91 1989-90 

Financial Position 

Total Assets 2.4 2.6 233 2.4 Dep) 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity (0.8) (1.8) (2.0) (2.4) (2.9) 
Operations 

Revenues 18.2 16.0 15.6 16.4 1525 

Net Income 1.0 Or? 0.4 0.5 (0.1) 

Cash Flow 1.4 0.8 0.5 0.6 0.5 
Funding from Canada 

Budgetary (operating & capital expenditures) 17.2 14.8 14.8 ike 14.3 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 241 240 233 244 264 
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ENTERPRISE CAPE BRETON CORPORATION 


MANDATE 


To promote and assist the financing and 
development of industry on the Island 
of Cape Breton, to provide employment 
outside the coal producing industry and 
to broaden the base of the economy of 
the Island. 


BACKGROUND 


On December 1, 1988, the Industrial 
Development Division of the Cape 
Breton Development Corporation 
became a separate Crown corporation, 
Enterprise Cape Breton Corporation 
(ECBC). To ensure co-ordination of 
development policies within the region, 
this Corporation reports to the Minister 
responsible through the Atlantic Canada 
Opportunities Agency (ACOA). Upon 
assuming the activities, programs and 
properties of the Industrial 
Development Division, the Corporation 
established revised programs to 
promote industrial development on 
Cape Breton Island and in the northeast 
part of the Nova Scotia mainland. 


CORPORATE HIGHLIGHTS 


The Enterprise Cape Breton 
Corporation 1993-94 Annual Report 
was not available at the time of 
production of this report. 
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ENTERPRISE CAPE BRETON CORPORATION 


Chairperson and Chief 


Executive Officer: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


“Auditor: 


Mary Gusella 


P.O. Box 1750 

15 Dorchester Street 

4th Floor 

Sydney, Nova Scotia, BIP 617 
(902) 564 - 3600 

Facsimile: (902) 564 - 3825 


1988; by the Government Organization Act, Atlantic Canada, 


1987 (S.C. 1988, c.50); Schedule IE, Part I of the 
Financial Administration Act; 
An agent of Her Majesty. 


The Honourable David Dingwall, P.C., M.P. 


Minister of Public Works and Government Services and 


Minister for the Atlantic Canada Opportunities Agency 


Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


Financial Position 


1993-94 1992-93 1991-92 


Total Assets 4.4 552 74 

Loans from Private Sector 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 

Shareholder's Equity 2.4 PRS) 4.7 
Operations 

Revenues iat! itil 1 

Net Income (9.9) (12.4) (18.0) 

Cash Flow (9.9) (10.1) (9.4) 
Funding from Canada 

Budgetary (operating & capital expenditures) 9.8 10.1 10.4 

Non Budgetary (loans and investments) 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 
Employment 45 45 50 








1990-91 


18.4 
0.0 
0.0 

16.7 


1.4 
C523) 
(727) 


10.6 
0.0 


0.0 
0.0 
50 
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1989-90 


Zon) 
0.0 
0.0 

IRS) 


4.1 


(16.8) 


(8.8) 


kee 
0.0 


0.0 
0.0 
Wd 
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EXPORT DEVELOPMENT CORPORATION 


MANDATE 


As Canada's official export credit 
agency, the Export Development 
Corporation (EDC) helps Canadian 
exporters compete more effectively in 
international markets by reducing 
financial risks in support of export 
trade by the provision of credit 
insurance, loans, guarantees, and other 
financial services. 


BACKGROUND 


As an export credit agency and an 
agent of Her Majesty in right of 
Canada, EDC benefits from Canada's 
membership in the Paris Club, an 
international group formed to deal on a 
multilateral basis with payment 
difficulties experienced by sovereign 
entities. Rescheduling agreements 
arranged are coupled with the 
International Monetary Fund 
disciplines to alleviate these payment 
problems. Canada compensates EDC 
for any financial consequences arising 
from Canada's participation in 
multilateral activities to provide debt 
and debt service reduction. On 

June 10, 1993, Royal assent was given 
to amendments to EDC's Act which 
expand its powers to provide assistance 
to exporters. In addition to its 
corporate activities, EDC administers 
the Canada Account, export insurance 
and financing in support of export 
transactions considered to be in the 
national interest. This Account is 
maintained separately from the 
Corporation's accounts, and is 
consolidated with the financial 
statements of the Government of 
Canada. 


CORPORATE HIGHLIGHTS 


In October 1994 at the Conference on 
Corporate Governance: Improving the 
Effectiveness of Crown Corporation 
Boards, the Auditor General presented 


EDC with an Award for Excellence in 
Annual Reporting by Crown 
Corporations. 


The new powers incorporated into 
EDC's legited mandate in June 1993 
enabled the Corporation to surpass the 
performance indicators established in 
its corporate plan. Total business 
volume, including business undertaken 
on behalf of the government, increased 
38% from $9.5 billion in 1992 to 

$13.1 billion in 1993. 


The substantial growth in financing 
volumes was due in part to two major 
transactions, one supporting a project 
by SNC Lavalier Inc. and Bombardier 
Inc. to build a heavy rail rapid transit 
system in Turkey and one supporting 
Babcock & Wilcox's participation in 
building a thermal power plant in 
Indonesia. 


In 1993, EDC initiated an annual 
customer feedback process to establish 
a Customer Satisfaction Index. The 
results of the first survey gave a rating 
of 8.3 on a scale of 10 and identified 
specific areas for corrective action to 
target a rating of 8.6 for 1994. 


The government and EDC engaged an 
independent consultant to assist in 
developing a methodology for 
determining the appropriate equity 
structure for EDC in support of its risk- 
taking strategies. 


EDC forecasts that the conclusion of 
the North America Free Trade 
Agreement (NAFTA) will increase 
opportunities for Canadian exports in 
Mexico and likely result in increased 
demand for EDC services. 





Corporate Abstracts 


EXPORT DEVELOPMENT CORPORATION 


Chairman: Alexander K. Stuart 

President and Chief 

Executive Officer: Paul E. Labbé 

Head Office: Place Export Canada 
14th Floor, 151 O'Connor Street 
P.O. Box 655 
Ottawa, Ontario, KI1P 5T9 


(613) 598 - 2500 
Facsimile: (613) 598 - 2705 


Incorporation — 1969; by the Export Development Act (R.S.C. 1985, c. E-20); 
and Status: Schedule II, Part I of the Financial Administration Act; 

An agent of Her Majesty. 
Appropriate Minister: The Honourable Roy MacLaren, P.C., M.P. 


Minister for International Trade 


_ Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 





1993 1992 1991 1990 1989 

Financial Position 

Total Assets 9,154 8,107 7,168 7,040 6,567 

Loans from Private Sector 7,624 6,746 5,914 5,855 5,473 

Loans from Canada 0 0 0 0 0 

Shareholder's Equity 895 879 835 786 705 
Operations 

Revenues 699 660 610 642 630 

Net Income 4] 44 338) 6 -199 

Cash Flow 250 145 190 103 134 
Funding from Canada 

Budgetary (operating & capital expenditures) 0 0 0 0 0 

Non Budgetary (loans and investments) 0 0) 16 15) 0 
Payments to Canada 

Loan Repayments 0 0 0 0 0 

Dividends DS 0 0 0 0 
Canada Account: 

Financial Position 

Assets administered for Canada D333 1,906 IL sIS0/ E256 1,027 

Budgetary Appropriations 162 185 158 176 111 
Employment 541 SH eles 514 500 
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FARM CREDIT CORPORATION 


MANDATE 


To assist Canadian farmers establish 
and develop viable farm enterprises by 
providing long-term credit and other 
financial services. 


BACKGROUND 


The Farm Credit Corporation (FCC) 
makes mortgage loans to farmers for 
the purchase of farm land, livestock 
and machinery, for permanent farm 
improvements and for debt refinancing. 
FCC also lends to groups of farmers for 
the joint acquisition of agricultural 
facilities and equipment. A new Farm 
Credit Corporation Act was passed on 
April 2, 1993, that allows FCC to 
finance a wider range of farm related 
projects. The types of security that 
may be used for loans now includes 
general security agreements and 
negotiable securities. The previously 
legislated limit of $600,000 has been 
raised. The new Act allows FCC to 
participate in joint initiatives with the 
province and other institutions. The 
Corporation maintains six regional 
offices and 101 district and field 
offices. As at March 31, 1994, the 
FCC had 55,455 loans outstanding. 


CORPORATE HIGHLIGHTS 


In 1993-94, FCC experienced its 
largest lending volume in 10 years. 
Loans approved totalled $512 million 
compared to $277 million in 1992-93. 
Loan arrears were reduced to 

$37 million, down from $68 million in 
1992-93. FCC recorded a net income 
of $28.3 million up from $20.4 million 
last year. Amended legislation in 
April 1993 permitted FCC to lend in 
other than its traditional markets. 
Lending in these new markets, such as 
the financing of nursery operations and 
rural municipal water projects, 
accounted for almost 10% of FCC's 
$512 million net lending activity 


during the year. FCC also purchased 
the lending portfolio of the New 
Brunswick Agricultural Development 
Board for $38 million in a joint effort 
with the province to reduce costly 
overlap and duplication in farm credit 
programs. 


During the year, FCC created a 
properties division called Agri-Land 
Sales and Leasing to pursue its goal of 
substantially reducing its land 
inventory of 1.2 million acres and to 
help farm families re-establish land 
ownership. An agreement between 
FCC and Saskatchewan with respect to 
provincial six-year leaseback 
requirements has resulted in both 
parties discontinuing previously 
instituted legal proceedings. 
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FARM CREDIT CORPORATION 


Chairperson and Chief 
Executive Officer: James J. Hewitt 
Head Office: 1800 Hamilton Street 
P.O. Box 4320 
Regina, Saskatchewan, S4P 4L3 
(306) 780 - 8100 
Facsimile: (306) 780-5875 _ 
Incorporation 1959; by the Farm Credit Act (R.S.C. 1993, c. C-95); 
and Status: Schedule III, Part 1 of the Financial Administration Act; 
An agent of Her Majesty. 
Appropriate Minister: The Honourable Ralph Goodale, P.C., M.P. 
Minister of Agriculture and Agri-Food 
Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1993-94 1992-93 1991-92 1990-91 1989-90 
Financial Position 


Total Assets i POLS 3,623.0 3,687.0 3,810.4 3,817.0 

Loans from Private Sector 1,049.9 798.1 813.0 1,128.0 ih FAO 

Loans from Canada P3108). 2,417.9 2,486.7 2,432.0 2,549.0 

Shareholder's Equity SLO 288.6 268.1 146.6 (74.0) 
Operations 

Revenues SH Sioll 391.9 405.8 426.2 422.7 

Net Income 28.3 20.4 PNAS 20.4 (2a) 

Cash Flow 39.1 53.4 42.6 23.6 8.2 
Funding from Canada 

Budgetary 0.0 0.0 100.0 200.0 600.0 

Non Budgetary 643.1 265.0 SSS 256.3 256.6 
Payments to Canada 

Loan Repayments 760.0 B35e/ 338.5 388.3 998.7 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 760 718 VAT 719 IBS 
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FEDERAL BUSINESS DEVELOPMENT BANK 


MANDATE The cost recovery portion of the 
management services program has 

To promote and assist the steadily increased from 27.1% in fiscal 

establishment and development of year 1989 to 54.9% in 1994. During 

business enterprises in Canada by the past year, FBDB forged a strategic 

providing financial assistance, alliance with the Toronto Dominion 

management counselling, management Bank under which FBDB's Counselling 

training, information and advice; and Assistance to Small Enterprises 

by giving particular attention to the (CASE) program will be available to 

needs of small and medium-sized the Bank's customers. 


business enterprises. 
The Bank's 1994-1999 Corporate Plan 


BACKGROUND envisages a status quo operating 
situation pending a review of the 
The Federal Business Development FBDB legislation, role and mandate. 


Bank (FBDB) provides financial 
assistance to Canadian firms by acting 
as a complementary lender and a 
source of equity financing. The Bank 
has two operating segments: Financial 
Services, comprised of the Loans 
Division and the Venture Capital 
Division, and Management Services 
which is partially supported by 
parliamentary appropriations. 


The Bank also administers the Cultural 
Industries Development Fund on behalf 
of the Department of Canadian 
Heritage. The Fund was developed to 
provide flexible financing and 
management counselling to businesses 
involved in Canadian cultural 
industries. This Fund is not accounted 
for in the financial statements of the 
Bank. 


CORPORATE HIGHLIGHTS 


FBDB increased its lending volume by 
11.6% last year to a gross amount of 
$715 million. These loans are 
expected to support the creation of 
more than 4,000 new jobs. Over the 
last five years FBDB has provided 
$3.4 billion in loans to small and 
medium-sized businesses resulting in a 
total new investment during the five 
year period of $5.1 billion. 
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FEDERAL BUSINESS DEVELOPMENT BANK 


Chairman: Patrick J. Lavelle 

President and Chief 

Executive Officer: Francois Beaudoin 

Head Office: 800 Victoria Square 
P.O. Box 335 


Tour de la Place Victoria 
Montreal, Quebec, H4Z 1L4 


(514) 283 - 5904 
Facsimile: (514) 283 - 2304 


Incorporation 1974; by the Federal Business Development Bank Act (R.S.C. 1985, 
and Status: c. F-6); Schedule III, Part I of the Financial Administration Act; 
An agent of Her Majesty. 
Appropriate Minister: The Honourable John Manley, P.C., M.P. 
Minister of Industry 
Auditors: Raymond, Chabot, Martin, Paré and the Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1993-94 1992-93 1991-92 1990-91 1989-90 
Financial Position 


Total Assets 3,021.3 231639 2,645.1 2,789.2 2,814.0 

Loans from Private Sector 2,665.2 2,430.3 2,316.0 2,385.0 2,418.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 279.6 2TSS 300.2 368.0 365.0 
Operations 

Revenues 2953 3083 352.8 386.1 379.0 

Net Income 4.] (24.7) Chia) Dei) 103 

Cash Flow 58.8 36.5 nell 68.6 69.5 
Funding from Canada 

Budgetary (operating & capital expenditures) Rey [52 15.2 15.0 33.0 

Non Budgetary (loans and investments) 0.0 0.0 9.4 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 954 989 1,057 1,096 ita 
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FRESHWATER FISH MARKETING CORPORATION 


MANDATE 


The objectives of the Corporation are 
to market fish in an orderly manner to 
increase returns to fishers, and to 
promote international markets for, 
and increase interprovincial and 
export trade in, freshwater fish. 


BACKGROUND 


The Corporation was created to 
improve the economic situation of 
commercial fisheries in Western 
Canada. The Corporation has the 
exclusive right to market the products 
of the commercial fishery from the 
region it serves and is required by its 
enabling legislation to operate on a 
self-sustaining basis. Its products are 
sold in direct competition with 
producers from the Great Lakes area 
as well as competing against other 
fish products in an open marketplace. 


CORPORATE HIGHLIGHTS 


Lower product availability due to 
adverse water and ice conditions 
significantly reduced sales volumes 
in 1993-94. However, the continuing 
decline in the Canadian dollar against 
the U.S. dollar (the currency 
governing most sales) generated 

$1.2 million more than projected for 
ultimate distribution to fishers. 
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FRESHWATER FISH MARKETING CORPORATION 


Chairperson: Maurice Blanchard 
President and 

General Manager: Tom Dunn 

Head Office: 1199 Plessis Road 


Winnipeg, Manitoba, R3C 3L4 
(204) 983 - 6600 
Facsimile: (204) 983 - 6497 


Incorporation 1969; by the Freshwater Fish Marketing Act (R.S.C. 1985, c. F-13); 


and Status: Schedule III, Part I of the Financial Administration Act; 
An agent of Her Majesty. 
Appropriate Minister: The Honourable Brian Tobin, P.C., M.P. 


Minister of Fisheries and Oceans 


Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending April 30. 


1993-94 1992-93 1991-92 1990-91 1989-90 
Financial Position 


Total Assets 15.9 19.2 Des 18.6 30.0 
Loans from Private Sector 9.4 12.6 10.3 Be, hey 
Loans from Canada 0.5 0.8 5.4 9.9 DEV all 
Shareholder's Equity 4.2 4.0 3.8 3.4 3.3 
Operations 
Revenues 38.8 45.8 EES Sal 49.4 
Net Income 0.2 2 0.4 0.1 0.3 
Cash Flow eS 2.0 ey 1.6 


; 
Funding from Canada 


Budgetary (operating & capital 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 Toil 
Payments to Canada 

Loan Repayments 0.3 4.6 4.5 1 2 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 38 40 42 40 4] 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 


MANDATE 


To establish, operate, maintain and 
administer a safe and efficient 
pilotage service in the designated 
Canadian waters in the Great Lakes 
area in and around Ontario, in 
designated waters in Manitoba, and 
in the St. Lawrence River, south of 
the St. Lambert Lock in Quebec. 


BACKGROUND 


Established in 1972, the Authority 
provides pilotage services to the 
Great Lakes region. With the 
approval of the Governor in Council, 
the Authority has the power to make 
regulations in order to meet its 
objectives. These regulations may 
prescribe the establishment of 
compulsory pilotage areas; the ship 
or classes of ships which are subject 
to compulsory pilotage; the 
circumstances under which 
compulsory pilotage may be waived; 
the tariffs or pilotage charges; and 
the classes of licences and classes of 
pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


CORPORATE HIGHLIGHTS 


The Authority planned to perform 
5,100 assignments during 1993. 
However, as a result of unexpected 
increased foreign steel and grain 
assignments, the number increased 
to 5,481, a 7.7% increase over 1992. 


The number of pilots was reduced 
through a program encouraging early 
retirements. Between 1981 and the 
opening of the 1993 season, traffic 
levels decreased, and the Authority 
reduced its pilot strength by 64 full- 
time positions. 


The Authority's proposed tariff 
increase gazetted in December 1992 


was appealed to the National 
Transportation Agency (NTA). 
Formal appeals to the NTA and the 
resulting delays have had a negative 
effect on the Authority's revenues. 


The Authority reported a small profit 
of approximately $40,000 in 1993. 
This is compared to a loss of $1.1 
million in 1992. A break-even 
position is now forecast for 1994. 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 


Chairman : Richard G. Armstrong 
Head Office: Second Floor 
202 Pitt Street 
P.O. Box 95 


Cornwall, Ontario, K6J 3P7 
(613) 933 - 2991 
Facsimile: (613) 932 - 3793 


_ Incorporation 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. P-14); 
and Status: Schedule III, Part I of the Financial Administration Act; 
incorporated under the Canada Corporations Act in May 1972 
as a subsidiary of The St. Lawrence Seaway Authority; 


Not an agent of Her Majesty. 


Appropriate Minister: The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 


2 Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets M3) 2.9 Pes 2.8 4.3 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity (2.3) (2.5) (322) (2.8) (1.2) 

- Operations 

Revenues 9.4 8.3 8.0 8.4 9.4 

Net Income 0.0 (Vai) (1.9) (1.6) (0.3) 

Cash Flow 0.3 (0.9) (1.5) (133) 0.1 
Funding from Canada 

Budgetary (operating & capital 0.2 1.9 1.4 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 


Employment 81 89 90 98 103 
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HALIFAX PORT CORPORATION 


MANDATE 


Administration, management and 
control of the Halifax Harbour and 
all works and property within the 
harbour previously under the 
jurisdiction of the Canada Ports 
Corporation or, prior to February 24, 
1983, the National Harbours Board. 


BACKGROUND 


The Halifax Port Corporation was 
established as a parent Crown 
corporation on June 1, 1984, 
pursuant to the national ports policy 
to create local port corporations at 
the major ports and harbours 
previously under the centralized 
administration of the National 
Harbours Board. 


CORPORATE HIGHLIGHTS 


In the past year, the Corporation 
increased its cargo volume and 
improved its financial performance. 
Container tonnage, as well as total 
cargo tonnage moving through the 
port in 1993 recorded a small 
increase compared with the previous 
year. The 1993 container results 
contrast with the previous three-year 
period when volumes declined by 
almost 40% because of the recession 
and competition from U.S. ports. 


Total port cargo volume was 

14.1 million tonnes, an increase of 
1% compared with the previous year. 
Imports and exports of crude and 
refined oils remained level with the 
previous year at 8.3 million tonnes, 
while exports of gypsum increased by 
3.8% to 2.6 million tonnes. 
Containerized cargo volumes 
increased by 2.2 % to 2.5 million 
tonnes. Roll-on roll-off cargo 
declined 25.4% to 224,000 tonnes 
while water-borne grain volumes 


increased by 23.6% to 356,000 
tonnes. 


During the year, a number of events 
took place that should contribute to 
improving the Corporation's 
prospects in the future. They 
include: 

1) the opening of CN's new 
intermodal yard at the port, 

2) the commencement of full double- 
stack rail service between Halifax 
and points through to Vancouver, 

3) the introduction of advanced 
reefer equipment at the port 
permitting coast to coast movement 
of refrigerated cargo, and 

4) the announcement that the. 
Corporation's major tariffs would 
remain frozen in 1994, for the fourth 
consecutive year. 


These events, along with the 
completion of the Sarnia/Port Huron 
Tunnel, will enhance the port's 
service offerings and improve its 
competitive position. 
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HALIFAX PORT CORPORATION 


Chairman: Mervin Russell 

President and Chief 

Executive Officer: David F. Bellefontaine 

Head Office: Pier 19, 1215 Marginal Road 


Halifax, Nova Scotia, B3J 2P6 
(902) 426 - 3643 
Facsimile: (902) 426 - 7335 


Incorporation 1984; letters patent of incorporation pursuant to subsection 25 (1) 
and Status: of the Canada Ports Corporation Act (R.S.C. 1985, c. C-9); 
Schedule III, Part II of the Financial Administration Act; 
An agent of Her Majesty. 
Appropriate Minister: The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 
Auditors: Doane Raymond 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets 66.3 65.9 68.9 70.0 69.4 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 esd Sal 35) 

Shareholder's Equity 63.1 62.8 62.8 62.1 62.4 
Operations 

Revenues Ne? Ne 14.0 16.0 15.6 

Net Income 0.3 negl. INS) Si) 4.6 

Cash Flow 2.4 D3 Shi 5.8 6.8 
Funding from Canada 

Budgetary (operating & capital 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 pee | 0.4 0.4 0.3 

Dividends 0.0 0.1 Ep. 2S 0.6 
Employment 63 88 93 97 92 
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MANDATE 


To initiate, encourage, support and 
conduct research into the problems of 
the developing regions of the world 
and into the means for applying and 
adapting scientific, technical and other 
knowledge to the economic and social 
advancement of those regions. 


BACKGROUND 


The International Development 
Research Centre (IDRC) was created to 
help resolve, through research carried 
out by Third World scientists, the 
problems of poverty in developing 
countries. To this end, it has 
established the following main 
program areas: Environment and 
Natural Resources, Health Sciences, 
Social Sciences, Information Sciences 
and Systems, and Corporate Affairs 
and Initiatives. Further to the Earth 
Summit in Rio de Janeiro in June 
1992, the activities of IDRC have been 
broadened to emphasize sustainable 
development issues. 


A new three- year Corporate Plan 
Framework was approved by the Board 
in March 1993. It establishes six core 
themes for environment and 
development. 


CORPORATE HIGHLIGHTS 


Budgetary appropriations for 1993-94 
of $115 million were increased by 

$27 million in February 1994. Of this 
supplemental amount, $12 million was 
earmarked to finance a Micronutrient 
Initiative, the balance was used to 
underwrite a health-support package in 
Africa. In 1993-94 contract research 
income was 42% greater than projected 
in the 1993-94 budget. 


According to IDRC's 1993-94 Annual 
Report, the Centre has begun to reap 
the benefits of the steps taken during 
the past two years to reduce its 


INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


operating expenditures in line with 
government directives. This has been 
achieved by improving the cost 
structure of the Centre and increasing 
the resources earmarked for program 
expenditures. The Centre will continue 
to work on these two fronts, generating 
additional revenues and reducing its 
operational costs. 


The Centre has implemented a policy 
to ensure the full recovery of costs 
associated with working with other 
organizations, and established a new 
funding-diversification unit that 
oversees the implementation of this 
policy and explores all avenues 
available to increase the Centre's 
revenues. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


Chairperson: Hon. Flora MacDonald 

Chief Executive Officer: Keith A. Bezanson 

Head Office: 13th Floor, 250 Albert Street 
P.O. Box 8500 


Ottawa, Ontario, K1G 3H9 
(613) 236 - 6163 
Facsimile: (613) 238 - 7230 


Incorporation 1970; by the International Development Research Centre Act, 
and Status: (R.S.C. 1985, c. I-19); Exempt from provisions of Divisions I to IV 
_ of Part X of the Financial Administration Act; 
Not an agent of Her Majesty. 


Appropriate Minister: The Honourable André Ouellet, P.C., M.P. 
Minister of Foreign Affairs 


Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1993-94 1992-93 1991-92 1990-91 1989-90 
Financial Position 


Total Assets 41.3 18.1 19.3 24.7 PEI 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 24.9 0.1 19 8.6 4.0 
Operations 

Revenues 153.7 ilag i 123°5 ares E21 

Net Income 24.9 ED (10.4) 4.5 (9.9) 

Cash Flow 26.6 3.4 (4.5) 6.0 (8.5) 
Funding from Canada 

Budgetary (operating & capital expenditures) 142.0 L171 113.5 114.1 108.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 337 338 415 444 464 


a 
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LAURENTIAN PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and 
administer a safe and efficient pilotage 
service in the St. Lawrence River 
between Les Escoumins and the north 
end of the St. Lambert Lock, and in the 
Saguenay River and the Chaleur Bay. 


BACKGROUND 


Established in 1972, the Authority 
provides pilotage services to the lower 
St. Lawrence River region. With the 
approval of the Governor in Council, it 
has the power to make regulations in 
order to meet its objectives. These 
regulations may prescribe the 
establishment of compulsory pilotage 
areas; the ship or classes of ships 
which are subject to compulsory 
pilotage; the circumstances under 
which compulsory pilotage may be 
waived; the tariffs or pilotage charges; 
and the classes of licences and classes 
of pilotage certificates that may be 
issued. The Authority is required to set 
fair and reasonable tariffs that ensure 
self-sustaining operations. 


CORPORATE HIGHLIGHTS 


The Authority's operations for 1993 
resulted in a net loss of $5.97 million. 
The number of pilotage assignments, 
reflecting decreased traffic, has 
decreased by 5.5% in the Laurentian 
region contributing to the loss. To 
improve financial conditions, tariff 
increases were published in 1992 
providing for 3% and 7% increases to 
take effect in July 1992 and 

January 1993. However, a notice of 
objection was filed before the National 
Transportation Agency (NTA) by the 
Canadian Ship Owners Association. 
In a decision dated October 19, 1993, 
the Agency decided that these tariffs 
not be implemented. The Authority 
has addressed a petition to the 
Governor-in-Council requesting that 
the Agency decision be rescinded. 
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LAURENTIAN PILOTAGE AUTHORITY 


Chairman: | Jacques Marquis 
Head Office: : 6th Floor 
: 715 Victoria Square 


Montreal, Quebec, H2Y 2H7 
(514) 283 - 6320 
Facsimile: (514) 496 - 2409 


Incorporation : 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. P-14); 
and Status: Schedule III, Part I of the Financial Administration Act; 
Not an agent of Her Majesty. 


Appropriate Minister: == The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 
_ Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 











1993 1992 1991 1990 1989 

Financial Position 

Total Assets 6.9 Wolk 6.9 Sol 5.9 

Loans from Private Sector 0.8 ol 1.4 ite} 0.8 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity (0.7) (0.3) GaP) GES) (Ib) 
Operations 

Revenues 27.0 Piles 29.0 28.6 28.0 

Net Income (6.0) (4.9) (al) @2) (1.8) 

Cash Flow (5.9) (4.8) (5.0) (22) (1.6) 
Funding from Canada 

Budgetary (operating & capital expenditures) 6.2 6.3 4.8 Del 1.6 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 245 256 256 270 281 
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MARINE ATLANTIC INC. 


MANDATE 


To acquire, establish, manage and 
operate a marine transportation 
service; a marine maintenance, repair 
and refit service; a marine construction 
business and any service or business 
related thereto. 


BACKGROUND 


Marine Atlantic Inc. provides marine 
ferry services to Atlantic Canada. 
Originally it was a subsidiary of the 
Canadian National Railway Company 
and pursuant to the Marine Atlantic 
Inc. Acquisition Authorization Act 
(S.C. 1986, C. 36) proclaimed on 
June 27, 1986, the company's name 
was changed to Marine Atlantic Inc. 
and was added to Part I of Schedule III 
of the Financial Administration Act. 
In 1987 the Corporation acquired 
Coastal Transport Limited and the 
Newfoundland Dockyard Corporation 
of St. John's. Coastal Transport 
Limited operates a ferry between New 
Brunswick ports. The Newfoundland 
Dockyard Corporation operates a ship 
repair and refit facility in St. John's, 
Newfoundland. 


CORPORATE HIGHLIGHTS 


Traffic activity in 1993 increased over 
1992. With 15 ships and 2,774 
employees, the company transported 
more than 2,519 million passengers 
and one million vehicles in 1993. 
Focussed marketing campaigns 
contributed to significant summer 
traffic increases on the company's 
Fundy operations, while the 
Newfoundland ferry service carried the 
highest number of passengers in its 
96-year history. The development of a 
tourism component in the company's 
coastal Labrador service was 
inaugurated, under the product name 
"Cruising Labrador". 


Passengers carried on all service 
totalled 2,519,572 compared to 
2,403,359 in 1992. Passenger-related 
vehicles were up 5% to 879,465, while 
commercial vehicles saw a 6% 
increase, bringing the total to 243,359. 
Passenger satisfaction continues to be 
high with 95% of passengers indicating 
satisfaction with the overall level of 
service provided. 


The government's decision to proceed 
with the construction of a bridge 
linking Prince Edward Island and New 
Brunswick will ultimately mean a 
significant decrease in passenger base 
and a dramatic adjustment in the 
overall structure of the Corporation. 
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MARINE ATLANTIC INC. 


Chairperson: Alan Scales 


President and Chief 
Executive Officer: Roderick J. Morrison 


Head Office: 100 Cameron Street 
Moncton, New Brunswick, E1C 5Y6 
(506) 851 - 3600 
Facsimile: (506) 851 - 3786 


Incorporation 1979; by the Canada Business Corporations Act, Status and 
and Status: ownership changed as of December 31, 1986 (S.C. 1986, C. 36); 
Schedule II, Part I of the Financial Administration Act; 
Not an agent of Her Majesty. 


Appropriate Minister: The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 


Auditors: KPMG Peat Marwick Thorne and the Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets 403.1 414.3 448.5 480.0 484.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.2 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity (13.4) (1321) (3.3) (2.9) (1.4) 
Operations 

Revenues 200.5 202.9 197.5 198.4 194.9 

Net Income (0.3) (0.3) (0.4) (0.2) (3.6) 

Cash Flow (azz) (0.7) (9.9) (0.1) (3.0) 
Funding from Canada 

Budgetary (operating & capital expenditures) 128.3 122.8 1272 132.8 PaaS) 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 2127 2,175 2,240 2,300 2,463 
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MONTREAL PORT CORPORATION 


MANDATE 


To administer, manage and control the 
Montreal Harbour and all the works 
and property within the harbour 
previously under the jurisdiction of the 
Canada Ports Corporation or, prior to 
February 24, 1983, the National 
Harbours Board. 


BACKGROUND 


The Montreal Port Corporation was 
established as a parent Crown 
corporation on July 1, 1983, pursuant 
to the national ports policy to create 
local port corporations at the major 
ports and harbours previously under 
the centralized administration of the 
National Harbours Board. 


CORPORATE HIGHLIGHTS 


Throughout 1993, the Montreal Port 
Corporation continued to take 
initiatives to stimulate port activity in 
order to make the entire port of 
Montreal system more competitive. In 
addition, the Corporation again made 
cost control one of its top priorities so 
that it can continue to maintain its 
financial self-sufficiency and invest in 
the development of the port. In 1993, 
container traffic, grain traffic and 
general cargo traffic increased. The 
Port of Montreal Corporation was 
successful in maintaining its 
containerized general cargo traffic at 
record levels. Container traffic 
increased by 2.9% to reach 5.9 million 
tonnes. General cargo traffic totalled 
6.6 million tonnes in 1993, an increase 
of 100,000 tonnes or 1.9% . Petroleum 
products traffic dropped to a record low 
to 4 million tonnes, a decrease of 

1.1 million tonnes or 21%. Grain 
traffic totalled 2.1 million tonnes in 
1993 an increase of 5.6%. Other dry 
and liquid bulk traffic totalled 

3.8 million tonnes in 1993, a decrease 
of about 200,000 tonnes or 3.5%. 





The Corporation reported a net 
operating income of $1.7 million in 
1993 despite a $0.9 million decrease in 
revenues from operations. The figure 
was achieved following a $1.7 million 
reduction in operating and 
administrative expenses. To reduce 
costs, the Corporation made changes to 
working methods and improved 
administration at all levels. In 1993, 
the Corporation froze all its tariffs and 
improved its tariff incentive program 
for containerized cargo. The 
Corporation also introduced specific 
tariff rebates to stimulate traffic in the 
non-containerized general cargo sector, 
as well as certain dry and liquid bulk 
traffic. 
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MONTREAL PORT CORPORATION 


Chairman: André Gingras 
President and Chief 
Executive Officer: Dominic J. Taddeo 
Head Office: Montreal Port Building 
Cité du Havre, Wing No. 1 
Montreal, Quebec, H3C 3R5 
(514) 283 - 7042 
Facsimile: (514) 283 - 0829 
Incorporation 1983; letters patent of incorporation pursuant to subsection 25(1) 
and Status: _ of the Canada Ports Corperation Act (R.S.C. 1985, c. C-9); 


Appropriate Minister: 


Auditors: 


Schedule III, Part II of the Financial Administration Act; 
An agent of Her Majesty. 


The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 


Samson Bélair and Deloitte & Touche 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets 226.6 222.9 Zlise3 2 Silee 230.9 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 4.7 SZ s/ 6.1 6.6 

Shareholder's Equity 209.3 204.6 201.0 hye) 210.6 
Operations 

Revenues 56.3 Si! 58.6 63.2 60.4 

Net Income 11.4 5.0 8.1 10.8 Sy 

Cash Flow 16:5 ia) 18.4 20.5 16.4 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.5 0.5 0.5 0.4 0.4 

Dividends 6.8 i123 15.0 13.6 38) 
Employment 349 401 475 520 560 
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NATIONAL ARTS CENTRE CORPORATION 


MANDATE 


To operate and maintain the Centre, to 
develop the performing arts in the 
national capital region and to assist the 
Canada Council in the development of 
the performing arts elsewhere in 
Canada. 


BACKGROUND 


The National Arts Centre Corporation 
(NAC) leases the National Arts Centre 
complex from Public Works and 
Government Services Canada without 
charge. The Corporation's revenues 
meet less than 50% of its expenses with 
payments from Canada covering the 
balance. The Corporation is a 
charitable organization for the 
purposes of the Income Tax Act. 


CORPORATE HIGHLIGHTS 


The NAC filed an application with the 
CRTC for a licence to operate The Arts 
Network/Le Reseau des Arts — a 
network specializing in the performing 
arts. The network is a subsidiary 
wholly-owned by the NAC. It will be 
self-financed by cablevision 
subscription fees. 


In January 1993, the NAC unveiled 
ArtsForum, a computerized research 
system designed to assist the Centre, 
other performing arts organizations 
and others to conduct interactive 
market surveys. The service is 
available to non-profit performing arts 
organizations and on a commercial 
basis to other clients. It is capable of 
processing responses from over 100 
wireless, portable keypads. 


A sophisticated room booking service 
was introduced in the NAC to better 
schedule activities in the Centre. The 
software will be made available at no 
cost to non-profit cultural organizations 
and art centres across the country. 


In October 1992, the NAC introduced 
the National Arts Centre Award for 
Distinguished Contribution to Touring, 
and presented it to the Canadian Arts 
Presenters Association. A jury will 
annually consider nominations for the 
award. 


In May 1993, the second annual NAC 
Forum on Cultural Development was 
attended by representatives from arts 
organizations and associations, 
corporate and academic communities, 
and federal departments and agencies 
responsible for or interested in cultural 
development. Many initiatives are 
planned to be undertaken as a result of 
this forum. 


1993-94 was the NAC's 25th 
anniversary, it was celebrated by NAC 
productions as well as by fostering the 
betterment of the performing arts 
across Canada. 





Acting Chairman: 


Chief Executive 
_ Officer: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 
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NATIONAL ARTS CENTRE CORPORATION 


Madeleine Panaccio 


Joan Pennefather 


53 Elgin Street 

P.O. Box 1534, Station B 
Ottawa, Ontario, KIP 5W1 
(613) 947- 7000 

Facsimile: (613) 996 - 9578 


_ 1966; by the National Arts Centre Act (R.S.C. 1985, c. N-3); 


Exempt from the provisions of Divisions I to IV of Part X of the 
Financial Administration Act; 
Not an agent of Her Majesty. 


The Honourable Michel Dupuy, P.C., M.P. 
Minister of Canadian Heritage 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending August 31. 


Financial Position 
Total Assets 


Loans from Private Sector 


Loans from Canada 


Shareholder's Equity 


Operations 
Revenues 
Net Income 
Cash Flow 


Funding from Canada 


Budgetary (operating & capital expenditures) 2 


Payments to Canada 
Loan Repayments 
Dividends 


1992-93 1991-92 1990-91 1989-90 1988-89 


17.6 16.5 17:5 ey 7.6 
0.0 0.0 0.0 1.0 0.0 
0.0 0.0 0.0 0.0 0.0 
9.8 oo 8.4 (0.1) 0.3 

14.8 18.7 16.7 18.8 20.7 

(21.5) (21.0) (20.0) (16.8) (16.3) 
(18.9) (18.3) (17.6) (15:9) (15.2) 
iS 19.7 24.2 Nik 17.4 
Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
0.0 0.0 0.0 0.0 0.0 
0.0 0.0 0.0 0.0 0.0 
281 307 310 313 315 


Employment 
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NATIONAL CAPITAL COMMISSION 


MANDATE 


To prepare plans for and assist in the 
development, conservation and 
improvement of the national capital 
region; to organize, sponsor and 
promote public activities or events in 
the region that enrich the cultural and 
social fabric of Canada; and to co- 
ordinate federal policies and programs 
for public activities and events related 
to the national capital region. 


BACKGROUND 


The National Capital Commission 
(NCC) had its origins in 1899 with the 
creation of the Ottawa Improvement 
Commission (1899-1927), succeeded 
by the Federal District Commission 
(1927-1958) and the National Capital 
Commission in 1958. 


CORPORATE HIGHLIGHTS 


Since 1984 the NCC's federal 
appropriations have been reduced from 
$105.3 million to $89.5 million. Faced 
with declining appropriations from the 
government the NCC has turned to 
other levels of government, the private 
sector, users of its services and 
entrepreneurial ways to generate 
revenues to support its programs. 


A 1993 survey demonstrated that most 
Canadians regarded each of the NCC's 
three programs (Canada Day, 
WinterLude and Cultures Canada) as 
inspiring patriotism. 


Winter queries to the NCC's 
information line increased by 107%. 
For the first time calls from outside the 
region surpassed those from within. 
WinterLude was maintained at the 
same level despite a decrease in NCC 
funding. 


During the next year the NCC will 
review its funding strategy for real 
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asset management and will identify 
new strategies other than land sale 
proceeds, to deal with the funding 
shortfall. 





Chairman: 


Executive Vice-President 
_ and General Manager: 


» Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 


NATIONAL CAPITAL COMMISSION 


Marcel Beaudry 


John D.V. Hoyles 


~ 202-40 Elgin Street 


Ottawa, Ontario, KIP 1C7 
(613) 239 - 5555 
Facsimile: (613) 239 . 5039 


1958; by the National Capital Act (R.S.C. 1985, c. N-4); 
Amended in 1988 (S.C. 1988, c. 54); Schedule III, Part I of the 
Financial Administration Act; 


_ An agent of Her Majesty. 


The Honourable Michel Dupuy, P.C., M.P. 
Minister of Canadian Heritage 


Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


Financial Position 


1993-94 1992-93 1991-92 1990-91 


Total Assets 369.9 3625 365.9 350.9 

Loans from Private Sector 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 

Shareholder's Equity 330.0 3302 336.3 317.4 
Operations 

Revenues 21.6 24.0 41.0 40.1 

Net Income (12.8) (12.7) 8.2 6.6 

Cash Flow Gal) (4.0) (0.1) (2.4) 
Funding from Canada 

Budgetary (operating & capital expenditures) 89.5 89.7 89.9 90.1 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 
Employment 802 727 765 750 
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1989-90 


343.7 
0.0 
0.0 

SHUN 


33:1 
6.3 
10.8 


94.1 
0.0 


0.0 
0.0 
7o2 
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NATIONAL GALLERY OF CANADA 


MANDATE 


To develop, maintain and make 
known, throughout Canada and 
internationally, a collection of works of 
art, historic and contemporary, with 
special, but not exclusive, reference to 
Canada, and to further the knowledge, 
understanding, and enjoyment of art in 
general among all Canadians. 


BACKGROUND 


The National Gallery was founded in 
1880 and was governed by various Acts 
of Parliament from 1913 to 1968 when 
the National Museums of Canada came 
into being. On July 1, 1990, the 
National Gallery of Canada became a 
separate parent Crown corporation 
under the Museums Act. The National 
Gallery also operates the Canadian 
Museum of Contemporary 
Photography. 


CORPORATE HIGHLIGHTS 


Following the positive results of a pilot 
project, a policy of free admission 
except for certain temporary 
exhibitions to the Gallery was 
implemented in 1993. 


In 1993-94, 299 Canadian works were 
acquired by purchase or donation. In 
addition, 140 non-Canadian works 
were donated and acquired, and a total 
of 121 works were restored. In its 
1993-94 season, 23 exhibitions were 
organized in the Gallery, and 15 
travelling exhibitions were toured 
across Canada. The total number of 
works on loan was 618. 


In March 1994, a risk management 
policy focussing on the identification, 
minimization and containment of risk 
to people in the Gallery and to its 
collections, information and property 
was developed and put into place. 
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Chairperson: 
Director: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 


NATIONAL GALLERY OF CANADA 


Jean-Claude Delorme 


Shirley L. Thomson 


380 Sussex Drive 


P.O. Box 427, Station A 
Ottawa, Ontario, KIN 9N4 
(613) 990 - 1985 

Facsimile: (613) 990 - 9816 


July 1, 1990; by the Museums Act (S.C. 1990, c. 3); 


Schedule II, Part I of the Financial Administration Act; 


An agent of Her Majesty. 


_ The Honourable Michel Dupuy, P.C., M.P. 


Minister of Canadian Heritage 


Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


Financial Position 


1993-94 1992-93 1991-92 


Total Assets 17.4 18.4 20.7 

Loans from Private Sector 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 

Shareholder's Equity 8.5 9.4 o9 
Operations 

Revenues 3.2 2.8 2:8 

Net Income (29.6) (29.8) Gils) 

Cash Flow ES) 7.7) (29.0) 
Funding from Canada 

Budgetary (operating & capital expenditures) 28.7 293 31.4 

Non Budgetary (loans and investments) 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 
Employment 284 286 2S 
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1990-91 


23.4 
0.0 
0.0 
9.8 


2.6 
(20.7) 
(1951) 


PRPS) 
0.0 


0.0 


0.0 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANDATE 


To foster scientific and technological 
literacy throughout Canada by 
establishing, maintaining and 
developing a collection of scientific 
and technological objects, with special, 
but not exclusive, reference’to Canada, 
and by demonstrating the products and 
processes of science and technology 
and their economic, social and cultural 
relationships with society. 


BACKGROUND 


The National Museum of Science and 
Technology (NMST) was founded in 
1967. On July 1, 1990, the Museum 
was established as a separate parent 
Crown corporation under the Museums 
Act. The Museum was previously 
under the jurisdiction of the National 
Museums of Canada. The Museum 
also operates the affiliated National 
Aviation Museum (founded in 1960). 


CORPORATE HIGHLIGHTS 


NMST has successfully concluded 
negotiations to assume responsibility 
for the custody and control of the 
management of all of the Corporation's 
facilities and services. Plans for the 
consolidation of buildings and 
improvement to existing facilities are 
now underway. 


The National Museum of Science and 
Technology has been able to maintain 
visitor attendance levels and to 
increase the percentage of artifact 
cataloguing at both the Museum and 
the National Aviation Museum. 








Chairperson: 
Director: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 


NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


David M. Culver 


- Geneviéve Sainte-Marie 


2380 Lancaster Road 

P.O. Box 9724, Ottawa Terminal 
Ottawa, Ontario, K1G 5A3 
(613) 991 - 3044 


Facsimile: (613) 990 - 3636 


1990, by the Museums Act (S.C. 1990, c. 3); 
Schedule III, Part I of the Financial Administration Act; 
An agent of Her Majesty. 


The Honourable Michel Dupuy, P.C., M.P. 
Minister of Canadian Heritage 


Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


Financial Position 
Total Assets 


1993-94 1992-93 1991-92 1990-91 


9.3 9.4 10.1 ne 

Loans from Private Sector 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 

Shareholder's Equity 6.1 5.4 SB) 5.0 
Operations 

Revenues Po! 1.6 1.0 0.6 

Net Income (15.5) (16.2) (16.6) (Gl Rey) 

Cash Flow (14.6) (15.0) (15:5) (10.7) 
Funding from Canada 

Budgetary (operating & capital expenditures) 16.2 16.1 ey 14.8 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 
Employment 218 DPS 184 186 
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MANDATE 


To promote the development of the 
lands of the Old Port of Montreal and 
to develop, administer, manage and 
maintain Crown property there. 


BACKGROUND 


Since February 1982, the Corporation 
has managed the Crown lands at the 
Old Port site, including lands 
transferred to the Crown in 1983 from 
Canada Ports Corporation. Planning 
and consultation with the public and 
with the other levels of government 
have resulted in plans for major 
developments on the lands. The 
development of the Eastern and 
Western sectors was completed in 
1992. In order to finish development 
of the Central Sector, the Old Port of 
Montreal Corporation Inc. is seeking 
new partnerships with the private 
sector. 


CORPORATE HIGHLIGHTS 


Although primarily active during the 
summer months, the Old Port is an 
important component of the regional 
tourism industry. Some 4 million 
people visited the site throughout the 
year, making it one of Montreal's 
most important recreational sites. 
The Corporation estimates that some 
360,000 visits to the city were made 
because of the Old Port. These 
visitors spent close to $80 million in 
Montreal, and some $2.6 million in 
the Old Port itself. The Corporation 
and its partners received over 

1.3 million paid admissions to 
activities on the site. 


The government has advised the 
Corporation of its intention to fund 
only those projects deemed essential 
for public safety and security. The 
Corporation has stated the objective of 
becoming financially independent 


OLD PORT OF MONTREAL CORPORATION INC. 


regarding operational expenditures by 
1997-98. A committee of the board of 
directors has studied self-financing 
for the Corporation and concluded 
that revitalizing the Centre Sector is 
the only source of new funds that 
would allow the Corporation to attain 
operational self-sufficiency. 


Chairperson: 


Vice-President 
Director General: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 


OLD PORT OF MONTREAL CORPORATION INC. 


Bernard Lemarre 


Pierre Emond 


333 rue de la Commune West 
Montreal, Quebec, H2Y 2E2 
(514) 283 - 5256 

Facsimile: (514) 283 - 8423 


1981; under the Canada Business Corporations Act. 


A wholly-owned subsidiary of Canada Lands Company Limited; 
directed by Order in Council (PC 1987-86) to report as 


if it were a parent Crown corporation. 
An agent of Her Majesty. 


The Honourable David Dingwall, P.C., M.P. 


Minister of Public Works and Government Services and 
Minister for the Atlantic Canada Opportunities Agency 


Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


Financial Position 


1993-94 1992-93 1991-92 


‘Total Assets 4.0 8.0 16.5 

Loans from Private Sector 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 

Shareholder's Equity 0.0 0.0 0.0 
Operations 

Revenues 7.8 ay) 4.1 

Net Income (5.0) (22.3) (42.5) 

Cash Flow (2) (3.8) (3.9) 
Funding from Canada 

Budgetary (operating & capital expenditures) nT 21.5 40.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 
Employment 67 74 64 


1990-91 


6.1 
0.0 
0.0 
0.0 


4.5 


(14.5) 
(3.6) 


13.6 
0.0 


0.0 
0.0 
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1989-90 


2.8 
0.0 
0.0 
0.0 


3.2 
(4.4) 
(2.7) 


6.0 
0.0 


0.0 
0.0 
42 
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PACIFIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and 
administer, a safe and efficient 
pilotage service within designated 
waters in and around British 
Columbia. 


BACKGROUND 


Established in 1972, the Authority 
provides pilotage services to the 
British Columbia region. With the 
approval of the Governor in Council, it 
has the power to make regulations in 
order to meet its objectives. These 
regulations may prescribe the 
establishment of compulsory pilotage 
areas; the ship or classes of ships 
which are subject to compulsory 
pilotage; the circumstances under 
which compulsory pilotage may be 
waived; the tariffs or pilotage charges; 
and the classes of licences and classes 
of pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


CORPORATE HIGHLIGHTS 


In 1993, there was no increase in 
tariffs, and although cruise ship sailing 
which requires a heavy commitment of 
pilots increased, bulk shipping 
declined. In total, the number of 
pilotage assignments decreased 6.8% 
to 12,871. Revenues fell 5.4% from 
1992 to $31 million. Net income for 
the year declined to $67,000 from 

$1.7 million recorded in 1992. 
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Chairman: 


Head Office: 


Incorporation _ 
and Status: | 


Appropriate Minister: 


Auditor: 
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PACIFIC PILOTAGE AUTHORITY 


Richard I. Nelson 


Suite 300 

1199 West Hastings Street 

Vancouver, British Columbia, V6E 4G9 
(604) 666 - 6771 

Facsimile: (604) 666 - 1647 


1972; pursuant to the Pilotage Act (R.S.C. 1985, c. P-14); 
Schedule III, Part I of the Financial Administration Act; 
Not an agent of Her Majesty. 


The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets 7.9 8.0 6.9 4.0 4.3 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 4.9 4.8 ou 1.8 25 
Operations 

Revenues 31.0 32.8 33.8 29:3 BS: 

Net Income 0.1 1.7 iL) (0.4) (0.5) 

Cash Flow 0.3 1.9 1.4 (0.3) (0.3 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 171 173 168 171 175 


1994 Annual Report 95 


Corporate Abstracts 


96 


PETRO-CANADA LIMITED 


MANDATE 


To fulfil the government's debt 
obligations relating to Petro-Canada. 


BACKGROUND 


Petro-Canada Limited is the former 
parent Crown corporation of Petro- 
Canada which was privatized in 

July 1991. Its sole purpose is to 
service the remaining debt with the 
securities held and having comparable 
repayment terms. 


CORPORATE HIGHLIGHTS 


Operations in 1993 were limited to 
managing its investment portfolio and 
meeting its obligations on the 
outstanding Petro-Canada Limited 
Bonds. 


The Corporation's revenue from the 
investment portfolio and guarantee 
fees exceeded Petro-Canada Limited's 
obligations on outstanding bonds 
resulting in a 1993 net profit of 

$1 million. 


Petro-Canada Limited has sufficient 
revenues from its investment portfolio 
and cash reserves to meet future cash 
flow requirements on its outstanding 
bonds and future operating cost. 


Corporate Abstracts 


PETRO-CANADA LIMITED 


Chairman: J. Andrew MacDonald 
President: Gordon W. King 
Head Office: c/o Department of Finance 
L'Esplanade Laurier 
140 O'Connor Street 
Ottawa, Ontario, KIA 0G5 
Incorporation 1975; by the Petro-Canada Act (R.S.C. 1985: c.P-11); continued as 
and Status: Petro-Canada Limited on February 1, 1991, under the Petro-Canada 
Public Participation Act; Schedule Ill, Part II of the Financial 
Administration Act; 


An agent of Her Majesty. 
Appropriate Minister: The Honourable Paul Martin, P.C., M.P. 
Minister of Finance and 


Minister responsible for the Federal Office of Regional Development - Quebec 


Auditors: Arthur Andersen & Co. and the Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets 526.0 519.0 989.0 2,128.0 4,369.0 

Loans from Private Sector 479.0 460.0 952.0 2,097.0 75330 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.0 70 4.0 0.0 2,585.0 
Operations 

Revenues 42.0 146.0 160.0 236.0 185.0 

Net Income 1.0 3.0 4.0 148.0 6.0 

Cash Flow (10.0) (11.0) 4.0 1.0 1.0 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 8.0 0.0 0.0 35.0 0.0 


Employment 0 0 0 0 0 
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PORT OF QUEBEC CORPORATION 


MANDATE 


To administer, manage and control the 
Harbour of Quebec and all the works 
and property within the harbour under 
its jurisdiction. 


BACKGROUND 


The Port of Quebec Corporation was 
established as a parent Crown 
corporation on June 1, 1984, pursuant 
to the national ports policy to create 
local port corporations at the major 
ports and harbours previously under 
the centralized administration of the 
National Harbours Board. 


CORPORATE HIGHLIGHTS 


In 1993, the Port experienced a 
decrease in overall activity and 
reported a net deficit of $2.9 million. 
Tonnage was down 14% or 2.2 million 
tonnes largely due to a decrease of 
2.1 million tonnes in grain exports. 
Some sectors of activity increased 
with mineral concentrates up 20%, 
scrap metal increasing 37% and 
gasoline up 7%. The port also 
welcomed more than 38,000 cruise 
ship passengers. 


Over the last two years, controllable 
expenses such as administration, 
salaries and maintenance expenses 
have been reduced by 26%. Between 
1991 and 1995, these expenses 
representing 33% of total expenses 
will have been cut by 42%. 


The Corporation's management has 
indicated that the Port of Quebec 
Corporation, as Canada's oldest port, 
will require major renovation work on 
its ground installations in the near 
future. 
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PORT OF QUEBEC CORPORATION 


Chairman: Réne Paquet 


President and 


Chief Executive Officer: Ross Gaudreault 
Head Office: 150 Dalhousie Street 
P.O. Box 2268 
Quebec, Quebec, GIK 7P7 


(418) 648 - 3558 
Facsimile: (418) 648 - 4160 


Incorporation 1984; letters patent of incorporation pursuant to subsection 25(1) 
and Status: of the Canada Ports Corporation Act (R.S.C. 1985, ¢. C-9); 
Schedule III, Part II of the Financial Administration Act; 


An agent of Her Majesty. 


Appropriate Minister: The Honourable Douglas Young, P.C., M.P. 
: Minister of Transport 


Auditors: KPMG Peat Marwick Thorne 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1993 1992 

Financial Position 

Total Assets 64.1 64.8 

Loans from Private Sector 0.0 0.0 

Loans from Canada 0.0 0.0 

Shareholder's Equity 54.3 Dial 
Operations 

Revenues Nie 14.4 

Net Income (2.9) (1.0) 

Cash Flow 0.4 2.0 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 

Dividends 0.0 negl. 
Employment 88 96 


1991 


62.4 
0.0 
0.0 

orl 


16.9 
ES) 
4.6 


0.0 
0.0 


0.0 
0.0 
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1990 


67.8 
0.0 
0.0 

56.6 


13.8 


0.1 
5M) 


0.0 
0.0 


0.0 
11.4 
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1989 


Tih 
0.0 
0.0 

68.0 


14.6 
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3.8 


0.0 
0.0 
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PRINCE RUPERT PORT CORPORATION 


MANDATE In June, the port announced that work 
would commence on a new pulp 

To administer, manage and control warehouse at Fairview Terminal. 

the Prince Rupert Harbour and all the During the year, the Corporation also 

works and property within the began development work on a 

harbour under its jurisdiction. proposed methyl tertiary butyl ether 
plant and a liquefied petroleum gas 

BACKGROUND shipping facility on South Kaien 
Island. 


The Prince Rupert Port Corporation 
was established as a parent Crown 
corporation on June 1, 1984, pursuant 
to the national ports policy to create 
local port corporations at the major 
ports and harbours previously under 
the centralized administration of the 
National Harbours Board. 


CORPORATE HIGHLIGHTS 


Overall port traffic decreased 12.2% 
to 11.7 million tonnes predominantly 
due to reductions in grain and coal 
throughput. A net loss of $93,792 
was directly attributable to a decline 
in tonnage and the added expenses 
relating to development work on 
petrochemical projects. Lumber 
movement saw a small increase over 
1992 tonnage, reversing a three-year 
decline. Increases in wood pulp 
provided a positive outlook for the 
continued growth in this sector with 
shipments up 489% in 1993. 


Grain volumes through Prince Rupert 
grain terminals at Ridley Island were 
down 16% over 1992 volumes, due in 
part to adverse weather conditions 
and problems related to the 
availability of rail cars. 


The number of ferry and cruise 
passengers through the port increased 
by 2% in 1993. A new ferry terminal 
for the Alaska Marine Highway 
system was completed in August as a 
result of a joint effort between the 
City of Prince Rupert, the Prince 
Rupert Port Corporation and the 
Alaska Marine Highways. 
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PRINCE RUPERT PORT CORPORATION 


Interim Chairman: Peter J. Lester 
President and Chief 

Executive Officer: Donald H. Krusel 

Head Office: 110 Third Avenue West 


Prince Rupert, British Columbia, V8J 1K8 
(604) 627 - 7545 
Facsimile: (604) 627 - 7101 


Incorporation 1984; letters patent of incorporation pursuant to subsection 25(1) 
and Status: of the Canada Ports Corporation Act (R.S.C. 1985, c. C-9); 
Schedule III, Part Il of the Financial Administration Act; 
An agent of Her Majesty. 
Appropriate Minister: The Honourable Douglas Young, P.C., M.P. 


Minister of Transport 


Auditors: KPMG Peat Marwick Thorne 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets 111.7 171.5 114.4 112.0 101.1 

Loans from Private Sector ' 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 16.2 16.5 68.7 Ove 54.6 

Shareholder's Equity 93.5 93.6 44.5 43.5 42.4 
Operations 

Revenues 13.5 14.3 15.4 IS 15.4 

Net Income (0.1) 0.9 hes 2.0 4.4 

Cash Flow pase: 3.4 Se) 3.9 Sul 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 48.3 0.0 12.8 4.5 
Payments to Canada 

Loan Repayments 0.4 3.2, 0.3 0.1 0.0 

Dividends 0.0 0.1 0.2 1.0 hed 
Employment 17 16 19 17 16 
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QUEENS QUAY WEST LAND CORPORATION 


MANDATE 


Queens Quay West Land Corporation 
(formerly named Harbourfront 
Corporation) operates, manages, 
maintains and develops the 
Harbourfront site in Toronto. Since 
January 1991, the activities of the 
Corporation have focussed specifically 
on implementing the 
recommendations of the Royal 
Commission on the Future of the 
Toronto Waterfront. 


BACKGROUND 


In 1972, Harbourfront Corporation 
was created from the assembly of 
lands owned and expropriated by the 
federal government. With 
participation from all levels of 
government, its mandate to support 
cultural, recreational and educational 
activities at the Harbourfront site was 
established in 1978. In addition to 
funding facilities for public use, the 
Corporation also encouraged private 
sector development on the site. 


On March 30, 1988, the federal 
government established the Royal 
Commission on the Future of the 
Toronto Waterfront to review the role, 
mandate and development plans of 
Harbourfront Corporation. 
Implementation plans were developed 
on the basis of the recommendations 
of the Commission. Under this plan, 
cultural, recreational and educational 
activities have been transferred to 
Harbourfront Centre, a local non- 
profit programming entity. A second 
entity, a charitable foundation, was 
established to manage the net 
proceeds from the sale of the 
Corporation's assets and to make 
payments to support the public 
programming activities of 
Harbourfront Centre. Pursuant to 
Order-in-Council P.C. 1993-1354 the 


Corporation's name was changed from 


"Harbourfront Corporation" to 


"Queens Quay West Land 
Corporation". 


CORPORATE HIGHLIGHTS 


In 1993-94, operating and capital 
contributions to the Harbourfront 
Centre of $9.2 million and 
development costs related to parkland 
and public infrastructure of 

$8.5 million increased the 
shareholders’ deficit position from 
$8.5 million to $26 million. 


During the year, loans from Canada 
increased by $20.7 million to a total 
of $45.8 million. This loan and the 
balance of earlier loans totalling 
$25.1 million became non-interest 
bearing. 


It is presently anticipated that the 
affairs of the Corporation will be 
wound-down, ultimately transferring 
its remaining assets, liabilities and 
obligations to another existing Crown 
corporation by June 30, 1995. 
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QUEENS QUAY WEST LAND CORPORATION 


Chairman and President: William J. McAleer 


Head Office: Scotia Plaza, Suite 2703 
P.O. Box 320, 40 King Street West 
Toronto, Ontario, MSH 3Y2 
(416) 864 - 0333 
Facsimile: (416) 864 - 0289 


Incorporation 1936; as Terminal Warehouses Ltd, under the Ontario Companies 
and Status: Act; July 14, 1978, as Harbourfront Corporation, under the 
Business Corporations Act of Ontario; continued under the 
Canada Business Corporations Act, December 21, 1984; Schedule II, 
Part I of the Financial Administration Act; 
Not an agent of Her Majesty. 


Appropriate Minister: The Honourable David Dingwall, P.C., M.P. 
Minister of Public Works and Government Services and 
Minister for the Atlantic Canada Opportunities Agency 


Auditors: KPMG Peat Marwick Thorne and the Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1993-94 1992-93 1991-90 1990-91 1989-90 
Financial Position 


Total Assets 235 23.6 24.0 20.8 31.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 45.8 Zor 14.7 ep) 0.0 

Shareholder's Equity (26.0) (8.5) oe) [5:1 ee 
Operations 

Revenues 3.8 4.4 6.1 7.9 WS 

Net Income (8.2) (2.9) 1.4 AEA) (5.2) 

Cash Flow 2) D2 (L. 0.9 2.8 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 3.6 3.6 

Non Budgetary (loans and investments) 20.7 10.4 125 aoe 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment =) 6 6 6 255) 
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ROYAL CANADIAN MINT 


MANDATE 


To mint coins in anticipation of profit 
and to carry out other related 
activities. 


BACKGROUND 


Founded in 1908 as a branch of the 
Mint of the United Kingdom, its 
operations were devolved to the 
Crown in right of Canada in 1931. 
Initially a departmental agency of the 
government, it was incorporated by 
legislation in 1969. In 1989, a share 
capital structure was created for the 
Mint and shares were issued to 
Canada. The Corporation operates in 
a competitive international 
environment. 


CORPORATE HIGHLIGHTS 


In 1993, the Mint reported income 
before tax of $7.1 million, exceeding 
their Corporate Plan target of 

$6.2 million. The Mint declared and 
paid a dividend of $6.3 million to its 
shareholder, the government. 


Demand for domestic coinage 
increased by 19% in 1993, and 
demand for foreign coinage by 18%. 
The continued high quality of its 
products and services enabled the 
Mint to maintain its position as a 
leading supplier of foreign coins. 
Although the Mint experienced a drop 
in sales of its Gold and Platinum 
Maple Leaf coins, sales of the Silver 
Maple Leaf increased. As well, the 
Mint's 1993 earnings benefited from 
the ongoing success of the Canada 
125 program. 


The refinery business has improved 
somewhat, due in part to the Mint's 
efforts to improve its competitive 
price position while maintaining its 
reputation for quality, service and 
security. Coincident with the April 
1993 Budget, the government 
announced that it would not proceed 
with a privatization of the Mint. 


Chairman: 


President: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditor: 





ROYAL CANADIAN MINT 


James Corkery 


Danielle V. Wetherup 


320 Sussex Drive 

Ottawa, Ontario, KIA 0G8 
(613) 993 - 3500 

Facsimile: (613) 952 - 8342 


1969; by the Royal Canadian Mint Act (R.S.C. 1985, c. R-9); 
Schedule II, Part I of the Financial Administration Act; 


An agent of Her Majesty. 


_ The Honourable David Dingwall, P.C., M.P. 


Minister of Public Works and Government Services and 
Minister for the Atlantic Canada Opportunities Agency 


Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 
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1993 1992 1991 1990 1989 

Financial Position 

Total Assets 92.8 102.7 99.8 107.8 NOM? 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada Sie 8.2 10.9 BES 1G 

Shareholder's Equity 69.1 68.3 60.0 65.0 56.9 
Operations 

Revenues 356.8 378.0 298.2 606.2 749.5 

Net Income VA 9.0 1.3 10.4 7.8 

Cash Flow 9.9 12.0 4.4 13.2 10.5 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 40.0 
Payments to Canada 

Loan Repayments pad) 2h P| Zell pA | 

Dividends 6.3 0.7 6.3 2S 60.4 
Employment 610 763 667 Tesi 776 
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SAINT JOHN PORT CORPORATION 


MANDATE 


To administer, manage and control 
the Saint John Harbour and all the 
works and property within the 
harbour under its jurisdiction. 


BACKGROUND 


The Saint John Port Corporation was 
established as a parent Crown 
corporation on December 31, 1986, 
pursuant to the national ports policy 
to create local port corporations at the 
major ports and harbours previously 
under the centralized administration 
of the National Harbours Board. 


CORPORATE HIGHLIGHTS 


Cargo handled through the port 
reached a record level of 19.6 million 
tonnes in 1993. This increase of 23% 
over the previous year was 
predominantly due to the strong 
growth in petroleum shipments, 
which were up 29% to a record level 
of 16.6 million tonnes. Container 
traffic was up by 112% to 231,000 
tonnes. Although some of this was 
diverted traffic due to heavy ice 
conditions on the St. Lawrence, 
accounting for this factor indicated 
that container shipments were up by 
20%. 


During 1993, the diversity of shipping 
services available through the Port of 
Saint John increased. A new shipping 
service was initiated which offers 
Canadian importers and exporters 
access to the Central American 
countries of Costa Rica, Guatemala, 
Honduras and Panama. Another 
service was started between Saint 
John and the Red Sea and Arabian 
Gulf with connections to the Far East 
and Southeast Asia. The port is 
continuing to be recognized as an 
port-of-call for cruise ships. 


The future of rail transportation in the 
Maritime provinces is an issue of 
major concern to the Corporation. In 
1993, CP Rail System filed 
applications with the National 
Transportation Agency (NTA) to 
abandon trackage in Nova Scotia, 
New Brunswick and Quebec. Also, in 
June 1993 the railway filed an 
application with the Interstate 
Commerce Commission to abandon 
linking trackage in the State of 
Maine. The Corporation was an 
active intervenor in the abandonment 
processes emphasizing the importance 
of CP Rail System service to the port 
and its customers. Subsequently, 
NTA issued decision orders granting 
abandonment; however, on September 
1, 1993 the Minister of Transport 
postponed abandonment until January 
1, 1995 to ensure adequate time for all 
parties concerned to examine every 
option for the provision of rail 
transportation services and to work 
together toward finding solutions. 
The Corporation is actively working 
with port customers and other 
interested parties to develop options 
for the continuation of competitive 
rail transportation services to the Port 
of Saint John and southeastern New 
Brunswick. 


Chairman: 


General Manager and 
Chief Executive Officer: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: - 


Auditors: 


SAINT JOHN PORT CORPORATION 


Harry P. Gaunce 


Kenneth Krauter 


133 Prince William Street 

P.O. Box 6429, Station A 

Saint John, New Brunswick, E2L 4R8 
(506) 636 - 4869 

Facsimile: (506) 636 - 4443 


1986; letters patent pursuant to subsection 25(1) of the 
_ Canada Ports Corporation Act (R.S.C. 1985, ¢. C-9); 
Schedule ITI, Part I of the Financial Administration Act; 


An agent of Her Majesty. 


The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 


Ernst & Young 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 
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1993 1992 199] 1990 1989 

Financial Position 

Total Assets 84.5 88.5 89.2 92.1 92.1 

Loans from Private Sector 19.7 19.7 19.7 19.7 0.0 

Loans from Canada 18.1 20.1 20.8 23.8 20.1 

Shareholder's Equity 44.2 45.9 45.8 45.7 50.3 
Operations 

Revenues Wl IAG 12.4 13.6 12.9 

Net Income Cay) 0.2 0.1 0.3 0.2 

Cash Flow 13 3 3.0 6 Br 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.5 0.5 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 20) 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 4.9 0.0 
Employment 36 48 55 58 59 
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ST. JOHN'S PORT CORPORATION 


MANDATE 


To administer, manage and control the 
Harbour of St. John's and all the works 
and property within the harbour under 
its jurisdiction. 


BACKGROUND 


St. John's Port Corporation was 
established as a parent Crown 
corporation on June |, 1985, pursuant 
to the national ports policy to create 
local port corporations at the major 
ports and harbours previously under 
the centralized administration of the 
National Harbours Board. 


CORPORATE HIGHLIGHTS 


The Corporation held most charges 
and tariff rates at their 1991 levels. 
An additional incentive was provided 
by lowering wharfage rates. It is 
anticipated that these tariff rates will 
assist all port users in their endeavour 
to develop further cargo opportunities. 


Revenues for 1993 were down 6% 
below 1992. Tonnage was also lower 
than budgeted. However, with 
expenses tightly monitored and 
controlled, the Corporation was able to 
achieve its objective for budgeted net 
income. The Corporation, for the 
fourth consecutive year will be 
providing a dividend to its 
shareholder. The Corporation also 
repaid in 1993 a term loan to the 
Government of Canada which was to 
mature December 31, 2000. 


Discussions with parties interested in 
establishing a supply base related to 
the Hibernia Development Project 
took place over the year, and it is 
expected that such discussions will see 
the appointment, by Hibernia 
Management Development 
Corporation, of an operator for the 
supply vessel base in the Port of 

St. John's. 


Chairman: 


Port Manager and Chief 
Executive Officer: 


Head Office: 


Incorporation 
and Status: 


Appropriate Minister: 


Auditors: 


ST. JOHN'S PORT CORPORATION 


Melvin Woodward 


David J. Fox 


3 Water Street 

P.O. Box 6178 

St. John's, Newfoundland, A1C 5X8 
(709) 772 - 4582 

Facsimile: (709) 772 - 4689 


1985; letters patent pursuant to subsection 25(1) of the 


. Canada Ports Corporation Act (R.S.C. 1985, c. C-9); 


Schedule III, Part If of the Financial Administration Act; 


An agent of Her Majesty. 


The Honourable Douglas Young, P.C., M.P. 
Minister of Transport 


Doane Raymond 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1993 1992 1991 

Financial Position 

Total Assets 16.3 16.9 LWeS 

Loans from Private Sector 0.0 0.0 0.0 

Loans from Canada 0.0 Wot 2a7 

Shareholder's Equity 15.4 14.9 14.3 
Operations 

Revenues 3.4 oe, Bal 

Net Income 0.5 0.7 0.8 

Cash Flow 1.4 eS le 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 1.0 1.6 0.2 

Dividends negl. negl. negl. 
Employment 13 14 V7 


1990 


173 
0.0 
OS) 

13S 


3.6 
0.7 
ii. 


Nee) 
0.0 


0.2 
negl. 
17 
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1989 


16.5 
0.0 
3.1 

127 


sie 
0.4 
12 


Dick 
0.0 


0.2 
0.0 
17 
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MANDATE 


To construct, operate and maintain 
canals, bridges, works and other 
property related to the deep waterway 
between the Port of Montreal and 
Lake Erie, known as the St. Lawrence 
Seaway. 


BACKGROUND 


The St. Lawrence Seaway Authority, 
established in 1954, constructed and 
operates the St. Lawrence Seaway in 
conjunction with an authority in the 
United States, and constructed, 
maintains and operates bridges and 
other works and property. The 
Authority operates 13 locks in 
Canadian territory and four high-level 
bridges traversing the St. Lawrence 
River. Two locks in the United States 
are operated by the Saint Lawrence 
Seaway Development Corporation. 
Tolls may be established by filing 
with the National Transportation 
Agency (NTA) or by agreement 
between Canada and the United 
States. 


A wholly-owned subsidiary, the 
Seaway International Bridge 
Corporation, Ltd., established in 
1962, manages the international 
bridge at Cornwall, Ontario. A 
second wholly-owned subsidiary, the 
Jacques Cartier and Champlain 
Bridges Incorporated, manages the 
two high-level bridges in Montreal 
since their transfer from the National 
Harbours Board in 1978. A third 
wholly-owned subsidiary, Great Lakes 
Pilotage Authority, Ltd. is a parent 
Crown corporation for the purposes of 
the Financial Administration Act. 
The Canadian span of the Thousand 
Islands Bridge at Lansdowne, Ontario 
has been directly administered by the 
Authority since this property reverted 
to Canada in 1976. 
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ST. LAWRENCE SEAWAY AUTHORITY, THE 


CORPORATE HIGHLIGHTS 


The Seaway Authority's losses were 
reduced significantly in 1993-94 
compared to the previous fiscal year. 
The largest contributing factor to the 
reduced loss was a 7% increase in 
revenue. In addition, continued 
efforts in cost reduction measures 
resulted in a $0.7 million increase in 
savings over those of the previous 
year. 


Tonnage on the Montreal-Lake 
Ontario section and on the Welland 
Canal levelled off at approximately 32 
million tonnes. In 1993, the most 
notable improvements were in 
shipments of iron ore and steel which 
reported increases of 39% and 35% 
respectively. 


A cost reduction program is 
continuing. Since its inception during 
the 1990 navigation season, the 
Authority has reduced staff by 205 
positions which represents a 21% 
drop in the size of the workforce. The 
Authority also sold 22 surplus 
properties generating $1.6 million in 
additional revenues. 


The Incentive Tolls Program resulted 
in additional business for the Seaway 
Authority and rebates totalling 

$1.7 million on $7.2 million of 
revenues were paid to shippers using 
the Seaway system. The combination 
of the Incentive Tolls Program and a 
new market sensitive rate for coal 
paved the way for Appalachian coal to 
be shipped through Ashtabula, Ohio 
to New Brunswick Power at 
Belledune, N.B. 


Four bridge structures were 
successfully transferred in the Niagara 
Region under the Strategic 
Transportation Improvement 
Program. 


Capital expenditures are planned in 
1995-96 for major restorations 
required to keep the risk of system 
failure at a minimum. 
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ST. LAWRENCE SEAWAY AUTHORITY, THE 


Chairperson and 
President: Glendon R. Stewart 
Head Office: ____ Constitution Square 
14th Floor, Suite 1400 
360 Albert Street 
Ottawa, Ontario, KIR 7X7 
(613) 598 - 4600 
Facsimile: (613) 598 - 4620 
Incorporation 1954; pursuant to section 3 of the St. Lawrence Seaway Authority 
and Status: Act (R.S.C. 1985, c. 8-2); Schedule IIL, Part I of the Financial 
_ Administration Act; 
_ An agent of Her Majesty. 
Appropriate Minister: _ The Honourable Douglas Young, P.C., M.P. 
: Minister of Transport 
Auditor; Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1993-94 1992-93 1991-92 1990-91 1989-90 
Financial Position 


Total Assets 577.8 593.1 600.1 593.5 600.3 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 554.1 558.1 567.0 566.3 S13a 
Operations 

Revenues 76.4 720 T3s1 OW fice 

Net Income (4.0) (8.9) 0.7 (7.4) (2.8) 

Cash Flow 8.7 3.6 ie 4.7 9.6 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 37.4 28.7 2S. 26.9 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 


Employment 741 821 862 918 925 
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STANDARDS COUNCIL OF CANADA 


MANDATE 


To foster and promote voluntary 
standardization in fields relating to the 
construction, manufacture, production, 
quality, performance and safety of 
buildings, structures, manufactured 
articles and products, and other goods 
not expressly provided for by law, as a 
means of advancing the national 
economy, benefiting the public, 
protecting consumers and facilitating 
trade, and furthering international co- 
operation in relation to standards. 


BACKGROUND 


The Standards Council of Canada 
(SCC) coordinates the activities of 
organizations involved in 
standardization in Canada, and 
represents Canada in international 
standardization organizations. 


CORPORATE HIGHLIGHTS 


The Standards Council continued to 
make progress in its objective of full 
cost-recovery. Fifty-two Conformity 
Assessment Organizations were 
accredited by SCC and became 
members of the National Standards 
System. The program recovered 53% 
of operating expenses through 
accreditation fees, up from 42% in 
1992-93 . 


Significant developments have 
occurred in the development of 
memoranda of understanding and 
mutual recognition agreements with 
counterpart standards organizations in 
the U.S., Mexico and the European 
Economic Community. 
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STANDARDS COUNCIL OF CANADA 


President: Richard Lafontaine 
Executive Director: Michael B. McSweeney 
Head Office: Suite 1200 

World Exchange Plaza 


45 O'Connor Street 


Ottawa, Ontario, KIP 6N7 
(613) 238 - 3222 
Facsimile: (613) 995 - 4564 


Corporate Abstracts 


Incorporation 1970; by the Standards Council of Canada Act (R.S.C. 1985, c. $-16); 


and Status: Schedule Ii, Part I of the Financial Administration Act; 
Not an agent of Her Majesty. 


Appropriate Minister: 


Minister of Industry 


Auditors: Deloitte & Touche and the Auditor General of Canada 


The Honourable John Manley, P.C., M.P. 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


Financial Position 
Total Assets 
Loans from Private Sector 
Loans from Canada 
Shareholder's Equity 
Operations 
Revenues 
Net Income 
Cash Flow 
Funding from Canada 
Budgetary (operating & capital expenditures) 
Non Budgetary (loans and investments) 
Payments to Canada 
Loan Repayments 
Dividends 
Employment 


1993-94 


2.8 


1992-93 


2.6 
0.0 
0.0 
eZ 


1991-92 


2.6 
0.0 
0.0 
1.1 


1990-91 


Zl 
0.0 
0.0 
1.0 


1.6 
0.1 
0.3 


6.0 
0.0 


0.0 
0.0 
64 


1989-90 


22 
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VANCOUVER PORT CORPORATION 


MANDATE 


To administer, manage and control the 
Vancouver Harbour and all the works 
and property within the harbour under 
its jurisdiction. 


BACKGROUND 


The Vancouver Port Corporation 
(VPC) was established as a parent 
Crown corporation on July 1, 1983, 
pursuant to the national ports policy to 
create local port corporations at the 
major ports and harbours previously 
under the centralized administration of 
the National Harbours Board. 


CORPORATE HIGHLIGHTS 


The Vancouver Port Corporation made 
progress toward realizing its long-term 
vision — helping the Port of 
Vancouver become the dominant port 
in North America in terms of facilities, 
service and cost efficiency. 


General cargo tariffs were greatly 
simplified and, to help the port meet 
future customer demand, the 
Vancouver Port Corporation continued 
with its plan of capital expansion. The 
redevelopment of the Ballantyne 
Terminal to provide increased pulp 
and cruise capacity continued on 
schedule, while a new 150,000 square 
foot pulp shed at Lynnterm was 
completed and work begun on a 250 
foot berth extension. 


Environmental mitigation work took 
place at Roberts Bank in advance of 
construction of the Deltaport container 
terminal. 


In 1993, the port was given 
responsibility for the Canada Harbour 
Place Corporation, administrators of 
the international landmark Canada 
Place. This acquisition represents 
$61 million in additional assets to the 
Corporation. 


To realize revenue growth, the port 
continued its focus to committing 
substantial resources to receive 
approval for the Deltaport container 
facility at Roberts Bank, a $180 
million project for the Corporation. 


The port's overall tonnage decreased 
to 60.8 million tonnes in 1993 from 
63.3 million tonnes. Net income 
dropped from $23.3 million in 1992 to 
$11.1 million in 1993. In the bulk 
sector, the recovery in the coal sector 
was offset by a marginal crop year in 
grain and sulphur tonnages. The 
consequence was a 5% drop in overall 
bulk totals form 53.4 million tonnes to 
50.9 million tonnes. Total general 
cargo tonnage was up 2% to 

6.4 million tonnes. Container tonnage 
was also down slightly from 

441,055 TEUs to 434,004 TEUs. 


A variety of terminal improvements, 
as well as preliminary development 
work at Deltaport, account for most of 
the $44.8 million in capital 
expenditures in 1993. 
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VANCOUVER PORT CORPORATION 


Chairman: J. Ron Longstaffe 

President and Chief 

Executive Officer: Captain Norman C. Stark 

Head Office: 1900 Granville Square 
200 Granville Street 


Vancouver, British Columbia, V6C 2P9 
(604) 666 - 8966 
Facsimile: (604) 666 - 8239 


Incorporation 1983; letters patent of incorporation pursuant to subsection 25(1) 
and Status: of the Canada Ports Corporation Act (R.S.C. 1985, c. C-9); 
Schedule III, Part Il of the Financial Administration Act; 
An agent of Her Majesty. 
Appropriate Minister: The Honourable Douglas Young, P.C., M.P. 


Minister of Transport 


Auditors: KPMG Peat Marwick Thorne 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets 366.9 328.4 She 307.9 303.4 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada Zi 3.0 33 Bro) Sh 

Shareholder's Equity 344.2 307.8 Doe 274.2 287.8 
Operations 

Revenues 60.2 64.5 69.3 68.5 62.2 

Net Income kit Des 20.7 30.2 28.4 

Cash Flow 2353 30.9 3522 38.4 36.4 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.3 0.3 0.2 (OZ 0.2 

Dividends 6.6 ah 8.7 43.9 8.1 


Employment 145 220 229 226 907 
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VIA RAIL CANADA INC. 


MANDATE 


To manage and provide safe, efficient, 
effective and economic rail passenger 
service in Canada to meet the needs of 
the travelling public. 


BACKGROUND 


In accordance with contracts with the 
Minister of Transport, VIA Rail 
Canada Inc. (VIA) operates passenger 
train services over Canadian National 
Railway Company and Canadian 
Pacific Limited railway tracks. In the 
April 1989 Budget, the government 
announced reductions in planned 
funding for the Corporation. A 
revised network, which was part of a 
new business plan that included 
increased fares and service reductions, 
was implemented on January 15, 
1990. 


CORPORATE HIGHLIGHTS 


In its 1993-1997 Corporate Plan 
Summary, the Corporation has 
established five-year operational 
targets against thirteen items to 
operationalize the following long- 
term goals into short-term objectives. 


e To offer passengers safe train 
travel, with high standards of 
operating performance; 


e To provide a competitive level of 
service to every customer in cost- 
effective manner; 


e To acquire the powers and 
resources necessary to operate as 
a successful business; 


e To continue to reduce 
dependency on government 
operating funding. 





For example, VIA will continue to 
upgrade and renovate its stations and 
rolling stock. On-time performance 
will increase by 1% a year in the 
Quebec - Windsor corridor, reaching 
95% in 1996, and on certain trains, 
on-time performance will remain at 
89%, 


Since 1990 VIA has made significant 
progress despite the slow-down in the 
economy: 


e passenger revenues are up by 
22%: 


e total cash operating expenses 
have been reduced by 12%; 


e total government funding 
requirements have declined by 
$94 million; 


e infrastructure improvements have 
led to significant trip time 
reductions; 


e new frequencies have been 
introduced in the Quebec- 
Windsor corridor. 


Major management reorganizations in 
1993 and 1994 will result in the 
elimination of 50% of VIA's 
administrative positions by the end of 
1994 and are expected to provide 
ongoing savings of $32 million 
annually. 


Corporate Abstracts 
ee EE OST OES 


VIA RAIL CANADA INC. 


Chairman: Marc LeFrancois 
President and Chief 
Executive Officer: _ Terry W. Ivany 
Head Office: : 2 Place Ville Marie 
oe 6th Floor 
P.O Box 8116, Station A 
Montreal, Quebec, H3B 2C9 


(514) 871 - 6000 
Facsimile: (514) 871 - 6619 


: : Incorporation 1977; under the Canada Business Corporations Act; 
and Status __ Schedule III, Part I of the Financial Administration Act; 
=. Not an agent of Her Majesty. 
_ Appropriate Minister: The Honourable Douglas Young, P.C., M.P. 
— Minister of Transport 
Auditors: 2 : Raymond, Chabot, Martin, Paré and the Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1993 1992 1991 1990 1989 

Financial Position 

Total Assets S125 866.4 914.2 931.8 938.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 640.9 676.6 665.0 663.4 606.0 
Operations 

Revenues 487.7 487.1 478.2 493.1 719.6 

Net Income (47.5) (33.0) (38.6) 26.4 (293.8) 

Cash Flow 0.9 2 6.4 66.9 (162.8) 
Funding from Canada 

Budgetary (operating & capital expenditures) 335.3 376.0 368.1 381.8 331.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 4,368 4,494 4,477 4,525 6,372 
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SUMMARY FINANCIAL AND EMPLOYMENT INFORMATION 


INTRODUCTION 


This section presents a consolidated 
financial summary on the businesses 
and activities of all parent Crown 
corporations. 


This portfolio of parent Crown 
corporations is unique. It is a highly 
diversified portfolio composed of 
corporations operating in many 
sectors of the Canadian economy, of 
widely varying size, with differing 
demands on the government for 
financial support and with each 
corporation having its own public 
policy purpose. To assist readers, 
the tables in this section have been 
presented from three different 
perspectives: the sector of the 
economy, the scheduling in the 
FAA, and how the government 
accounts for them. 


Tables | and 2 present financial and 
employment information for each 
Crown corporation at their financial 
years ending on or before the 
previous July 31, along with 
aggregated totals for the entire 
Crown corporation portfolio. The 
audited financial statements for each 
Crown corporation, from which most 
of the data were extracted, are found 
as the Annex to this Report. Table 3 
presents financial data as at the 
government's year end, March 31. 


These tables cover the following 
corporations as they were structured 
at July 31, 1994: 


° the 41 parent Crown 
corporations listed in Schedule III of 
the FAA 28 in Schedule III, Part I 
and 13 in Schedule III, Part IT; 


FOR CROWN CORPORATIONS 


° seven parent Crown 
corporations which, pursuant to 
section 85(1) of the FAA, are exempt 
from the provisions of Divisions I to 
IV of Part X of the FAA; 


° one subsidiary of a parent 
corporation which, by Order 
pursuant to section 86(2) of the 
FAA, reports its affairs as if it was a 
parent Crown corporation: Old Port 
of Montreal Corporation Inc.; and 


° four wholly-owned subsidiaries 
whose financial affairs are not 
consolidated with their parent Crown 
corporations. 


Employment and Financial 
Position: Grouped by 
Sector. Table 1 


Table | categorizes the portfolio of 
Crown corporations by the broad 
sectors of the economy in which they 
operate: agriculture and fisheries; 
cultural; development and 
construction; energy and resources; 
financial intermediaries; government 
services; housing; transportation; 
postal services and other. 

Employees totalled 115,116. The 
Crown corporations in the 
transportation sector had 43,565 
employees or 38% of the total 
number of employees engaged by 
Crown corporations. It also 
accounted for 61% of the 
government's investment in Crown 
corporations as measured by 
shareholder equity. In the postal 
services sector, Canada Post had 
43,699 employees or 38% of the total 
number of employees engaged by 
Crown corporations. The housing 
and cultural sectors also represented 
significant proportions of the total 
portfolio. 
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This table portrays the financial 
position (as indicated by the 
measures of total assets, current 
liabilities, long-term liabilities and 
shareholder's equity) for each 
corporation and each sector of the 
portfolio. The charges against the 
total assets of the portfolio of 
$56.6 billion were $12.4 billion for 
current liabilities and $36.9 billion 
for long-term liabilities leaving a net 
shareholder's equity of $7.3 billion. 


Operating Results and 
Financing: Grouped by the 
FAA Schedules. 

Table 2 


Table 2 presents data according to 
the classification of parent Crown 
corporations set out in the Financial 
Administration Act (FAA): Schedule 
II, Part I; Schedule HI, Part I; and 
those exempted from Divisions I to 
IV of Part X of the FAA. Schedule 
III, Part I parent Crown corporations 
normally operate in government 
program-oriented environments and 
normally depend in part on 
government appropriations for 
operating purposes and equity or for 
lending purposes. Schedule II, Part 
II parent Crown corporations usually 
operate in commercial and 
frequently competitive environments 
and are not normally dependent on 
appropriations for operating 
purposes. There is also a reasonable 
expectation that they will earn a 
return on equity and pay dividends to 
the government. The exempt parent 
Crown corporations are required to 
follow the accountability and control 
provisions of their specific 
legislation instead of that established 
in Part X of the FAA. 


In terms of operating results, the 
corporations had total losses during 
the year of $57.2 million and 
generated cash flow of $810.3 
million. in terms of financing, the 
corporations decreased their net 
borrowings by $1.4 billion from the 
Government of Canada. During the 
year funding received from the 
government through budgetary 
appropriations totalled $4.6 billion. 


Comparison of Financial 
Position and Recorded 
Investment of Government: 
Grouped by Consolidation 
Status. Table 3 


The Government of Canada 
categorizes the Crown corporations 
in its Accounts in one of two ways -- 
Consolidated or Unconsolidated. 
The Consolidated corporations 
generally rely on government 
funding as their principal source of 
revenue. The Unconsolidated 
corporations, the enterprise Crown 
corporations, generally do not 
depend on parliamentary 
appropriations and obtain their 
revenues primarily from the sale of 
goods and services to outside parties. 
Table 3 compares for the two 
categories, the financial position of 
each parent Crown corporation and 
the financial statements with the 
investment the government records 
in the Accounts of Canada at its 
year-end of March 31, 1994. Those 
corporations with fiscal year-ends 
other than March 31 provide 
unaudited financial data. The 
consolidated total assets reported by 
the corporations equals $84.7 billion 
and the liabilities total $77.4 billion 
leaving a net shareholder equity of 
$7.3 billion. The government's 
records show a total equity 
investment of only $5.1 billion in 
Crown corporations. 
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The $2.2 billion difference between 
the amount reported by Crown 
corporations and that reported by the 
Government of Canada results 
primarily from the different 
accounting methods for the 
corporations versus the Accounts of 
Canada. 


Each individual Crown corporation 
is required by section 131(4) of the 
FAA to prepare its financial 
statements in accordance with 
generally accepted accounting 
principles. These differ from the 
stated accounting policies of the 
Government of Canada both in terms 
of revenue and expenditure 
recognition and in terms of the 
accounting treatment of capital 
expenditures. 


In the Accounts of Canada, the 
financial statements of the 
Consolidated corporations are 
adjusted so that their transactions are 
reflected in exactly the same manner 
as if the corporations were an 
integral part of the government. For 
example, capital investments in 
property by the corporations are 
recognized as simply expenditures in 
the Accounts of Canada. However, 
the corporations typically record the 
monies received for capital as an 
investment by the shareholder and 
therefore report higher shareholder 
investments than does the Accounts 
of Canada. 


In the Accounts of Canada the value 
of Unconsolidated or enterprise 
Crown corporations are recognized 
on the basis of of their cost less an 
allowance to reflect reductions from 
the recorded value to the estimated 
realizable value. The government 
recognizes any profits generated by 
these corporations only to the extent 
the corporations pay dividends to the 
government. Losses are recognized 
indirectly as necessary through the 
allowance for valuation. 


a a te ee ee ee 
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TABLE 1: EMPLOYMENT AND FINANCIAL POSITION GROUPED BY SECTOR 
(as of year-ends on or before July 31, 1994; $ millions) 


Financial Position 


























Employ- Total Current Long-term Shareholder's 

Corporation by Sector ment Assets Liabilities Liabilities Equity 
Canadian Dairy Commission 58 174-0 110.6 60.4 0.0 
Canadian Saltfish Corporation 6 Heil 4.1 0.0 (3.0) 
Canadian Wheat Board 443 8,651.1 1,797.4 6,853.6 0.0 
Freshwater Fish Marketing Corporation 38 ee ep 0.5 4.2 
Total Agriculture and Fisheries Sector 545 8,839.0 £973.3 6,914.5 1.2 
Canada Council 236 206.9 35.2 0.0 LPL 
Canadian Broadcasting Corporation Ost7 1,582.0 2379 Sh Pays) 756.8 
Canadian Film Development Corporation 178 292 ve! 1.0 28.4 
Canadian Museum of Civilization VA) Dae 6.9 4.6 La 
Canadian Museum of Nature 216 pe: 2.8 2.9 22 
National Arts Centre Corporation 281 17.6 6.7 a 9.8 
National Gallery of Canada 284 17.4 572 on) or) 
National Museum of Science and Technology 218 03 s7 Ms) 6.1 
Total Cultural Sector 11,055 1,905.6 3013 607.1 997.2 
Canada Lands Company Ltd. 0 0.0 0.0 0.0 0.0 

Canada Lands (Vieux Port de Québec) Inc.! 0 0.5 0.3 0.0 0.2 

Canada Museums Construction Inc. ! 0 1.6 15 0.0 0.1 
Defence Construction (1951) Ltd. 241 2.4 1.4 1.8 (0.8) 
National Capital Commission 802 369.9 28.7 1 330.0 
Old Port of Montreal Corporation Inc.? 67 4.0 2) 0 0.0 
Queens Quay West Land Corporation 5 P35) 357/ 45.8 (26.0) 
Total Development and Construction Sector Ils 401.9 39.3 59.0 303.5 
Atomic Energy of Canada Limited 4,287 848.4 161.2 220.4 466.9 
Cape Breton Development Corporation 2219 379.9 62.5 47.1 270.4 
Petro-Canada Limited 0 526.0 11.0 515.0 0.0 
Total Energy and Mining Sector 6,566 1,754.4 234.6 782.4 WES 
Canada Deposit Insurance Corporation 90 2,387.6 1,130.7 2,904.5 (1,647.7) 
Enterprise Cape Breton Corporation 45 4.4 ew 0.2 2.4 
Export Development Corporation 541 9,154.0 2,674.0 5,585.0 895.0 
Farm Credit Corporation 760 3,773.6 945.6 2P5i1 el 316.9 
Federal Business Development Bank 954 30213 810.5 OSTA 279.6 
Total Financial Intermediaries Sector 2,390 18,340.8 SOL) 12,932.1 (153.8) 








1. Four wholly-owned subsiadiaries have been added to the table because their financial affairs are not consolidated with their parent Crown corporation. 
2. The Old Port of Montreal Corporation Inc. is a wholly-owned subsidiary of the Canada Lands Company which has been directed to report as a parent corporation. 
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Corporation by Sector 

Bank of Canada? 

Canada Development Investment Corporation 
Canadian Commercial Corporation 

Royal Canadian Mint 

Standards Council of Canada 


Total Government Services Sector 


Canada Mortgage and Housing Corporation 
Corporate Account 
Minister's Account 
Administered Funds 


Total Housing Sector 


Canada Post Corporation 
Total Postal Services Sector 


Atlantic Pilotage Authority, Ltd. 

Canada Ports Corporation 

Canadian National Railway Company 

Great Lakes Pilotage Authority, Ltd. 

Halifax Port Corporation 

Laurentian Pilotage Authority 

Marine Atlantic Inc. 

Montreal Port Corporation 

Pacific Pilotage Authority 

Port of Québec Corporation 

Prince Rupert Port Corporation 

Saint John Port Corporation 

St. John's Port Corporation 

St. Lawrence Seaway Authority, The 
Jacques Cartier & Champlain Bridges Inc.! 
Seaway International Bridge Corp. Ltd.! 

Vancouver Port Corporation 

VIA Rail Canada Inc. 

Total Transportation Sector 


2975 


43,699 
43,699 


qf 
298 
34,707 
81 

63 
245 
2,127 
348 
17] 
65 

15 

36 


145 
4,368 
43,565 





International Development Research Centre 
Total Others 


Grand Total 


aN 
337. 


115,096 
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Financial Position 






































Total Current Long-term Shareholder's 
Assets Liabilities Liabilities Equity 
181.9 250.1 250.0 (318.2) 
390.6 S721 0.9 17.0 
92.8 14.8 8.9 69.1 
2.8 1.0 0.3 1.6 
668.1 638.5 260.2 (230.6) 
10,013.6 850.0 9113-6 50.0 
0.0 0.0 0.0 0.0 
1,844.2 Da, 1,800.0 38.4 
11,857.8 855.7, 10,913:6 88.4 
2,612.8 899.3 646.7 1,066.9 
2,612.8 899.3 646.7 1,066.9 
1.8 0.8 0.7 0.2 
247.0 16.4 246.8 (16.1) 
7,106.0 1,697.0 2,997.0 2,412.0 
23 2.0 Zui (233) 
66.3 2.5 0.7 63.1 
6.9 6.8 0.7 (0.7) 
403.1 Su] 385.4 (13.4) 
226.6 8.9 8.5 209.3 
719 2.4 0.6 4.9 
64.1 2:3 73 54.3 
Lila, 2.4 15.8 935) 
88.5 2k 38.2 44.2 
16.3 0.8 0.1 15.4 
577.8 tes 1231 554.1 
24.3 8.1 0.3 15.8 
2.0 1.6 0.4 0.0 
366.9 19.1 3:6 344.2 
812.5 108.2 63.5 640.9 
10,132.0 1,923.9 3,784.7 4,419.4 
41.3 1253 4.0 24.9 
41.3 12.3 4.0 24.9 
56,553.7 = 12,390.8 36,904.3 7,254.5 





3. Financial data for the Bank of Canada is excluded from the table due to the unique nature of its operations. The corresponding data is available 


in the Corporation's corporate abstract. 
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TABLE 2: OPERATING RESULTS AND FINANCING GROUPED BY THE FAA SCHEDULE 
(as of year-ends on or before July 31, 1994; $ millions) 











Financing 
Operating Results Changes to 
Net Borrowings 
Net Cash Private Budgetary 

Corporations by FAA Schedule Income Flow Sector Canada Appropriations 
Atlantic Pilotage Authority (0.8) (0.6) (0.1) 0.0 0.3 
Atomic Energy of Canada Ltd. (138.7) (0.7) (25) (430.3) on 
Canada Deposit Insurance Corporation 3.0 1216 0.0 (538.1) 0.0 
Canada Lands Company Ltd. 0.0 0.0 0.0 0.0 0.0 

Canada Lands (Vieux Port de Québec) Inc.! 0.0 0.0 0.0 0.0 0.0 

Canada Museums Construction Inc.! 0.0 0.0 0.0 0.0 0.0 
Canada Mortgage and Housing Corporation 

Corporate Account 5.6 10.3 1,308.0 (193.9) 0.0 

Minister's Account 0.0 0.0 0.0 0.0 1,899.6 

Administered Funds (56.9) 261.5 0.0 0.0 0.0 
Canadian Commercial Corporation 12 a2 (86.0) 0.0 13.8 
Canadian Dairy Commission Zo n/a 44.4 (92.4) 242.6 
Canadian Museum of Civilization (40.3) (36.7) 0.0 0.0 39.6 
Canadian Museum of Nature (18.3) (16.1) 0.0 0.0 19.8 
Canadian Saltfish Corporation (lt) (0.9) (0.0) 0.3 0.0 
Cape Breton Development Corporation (18.8) 12-2 0.0 3:0 38.5 
Defence Construction (1951) Ltd. 1.0 1.4 0.0 0.0 lee, 
Enterprise Cape Breton Corporation (9.9) OY) 0.0 0.0 9.8 
Export Development Corporation 41.0 250.0 703.8 0.0 0.0 
Farm Credit Corporation 28.3 39.1 PhS (114.8) 0.0 
Federal Business Development Bank 4.1 58.8 234.9 0.0 4 
Freshwater Fish Marketing Corporation 0.2 1e5 (3-2) (0.3) 0.0 
Great Lakes Pilotage Authority, Ltd. 0.0 0.3 0.0 0.0 0.2 
Laurentian Pilotage Authority (6.0) (5.9) (0.2) 0.0 6.2 
Marine Atlantic Inc. (0.3) (G2) 0.0 0.0 128.3 
National Capital Commission (12.8) (Gal) 0.0 0.0 89.5 
National Gallery of Canada (29.6) (27.9) 0.0 0.0 28.7 
National Museum of Science and Technology (15,3) (14.6) 0.0 0.0 16.2 
Old Port of Montreal Corporation Inc.2 (5.0) (G2) 0.0 0.0 9.7 
Pacific Pilotage Authority 0.1 0.3 0.0 0.0 0.0 
Queens Quay West Land Corporation (8.2) (8.2) 0.0 20.7 0.0 
St. Lawrence Seaway Authority, The (4.0) 8.7 0.0 0.0 0.0 

Jacques Cartier & Champlain Bridges Inc. ! (36.6) (3525) 0.0 0.0 aS) 

Seaway International Bridge Corp. Ltd.! 0.0 1.8 OA 0.0 0.0 
Standards Council of Canada 0.3 0.5 0.0 0.0 5.6 
VIA Rail Canada Inc. (47.5) 0.9 0.0 0.0 33555 
Total Part 1 Schedule III Corporations (336.3) 593.8 DAD Lez (1,343.7) Spldoed 
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Financing 
Operating Results Changes to 
Net Borrowings 
Net Cash Private Budgetary 

Corporations by FAA Schedule Income Flow Sector Canada Appropriations 
Canada Development Investment Corporation (G29) eS (122.6) 2.0 0.0 
Canada Ports Corporation 10.5 l).7/ 4.5 (0.1) 0.0 
Canada Post Corporation (270.4) 43.8 144.0 0.0 14.0 
Canadian National Railway Company (79.0) 194.0 246.5 (17.0) 0.0 
Halifax Port Corporation 0.3 2.4 0.0 0.0 0.0 
Montreal Port Corporation 11.4 16.5 0.0 (0.5) 0.0 
Petro-Canada Limited 1.0 (10.0) 19.0 0.0 0.0 
Port of Québec Corporation (2.9) 0.4 0.0 0.0 0.0 
Prince Rupert Port Corporation (O71) Pa 0.0 (0.4) 0.0 
Royal Canadian Mint el 9.9 0.0 (2.7) 0.0 
Saint John Port Corporation (1.7) ilo} 0.0 (2.0) 0.0 
St. John's Port Corporation 0.5 1.4 0.0 GED) 0.0 
Vancouver Port Corporation ile Dems 0.0 (0.3) 0.0 
Total Part II Schedule III Corporations (344.9) S28 291.5 (22.0) 14.0 
Bank of Canada? - = - - : 
Canada Council (1.3) (1.0) 0.0 0.0 99.3 
Canadian Broadcasting Corporation (152.4) iho ll (0.8) 0.0 1,089.5 
Canadian Film Development Corporation (118.3) (116.3) 0.0 0.0 132.4 
Canadian Wheat Board, The 892.5 n/a 1,084.9 0.0 0.0 
International Development Research Centre 24.9 26.6 0.0 0.0 142.0 
National Arts Centre Corporation (2125) (18.9) 0.0 0.0 PAS 
Total Exempt Corporations 623.9 (95.8) 1,084.1 0.0 1,484.8 
Grand Total (57.2) 810.3 3,826.7 (1,365.7) 4,623.9 


1. Four wholly-owned subsiadiaries have been added to the table because their financial affairs are not consolidated with their parent Crown corporation. 
2. The Old Port of Montreal Corporation Inc. is a wholly-owned subsidiary of the Canada Lands Company which has been directed to report as a parent corporation. 
3. Financial data for the Bank of Canada is excluded from the table due to the unique nature of its operations. The corresponding data is available 

in the Corporation's corporate abstract. 
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TABLE 3: COMPARISON OF FINANCIAL POSITION AND RECORDED INVESTMENT OF GOVERNMENT 
FOR CROWN CORPORATIONS: GROUPED BY CONSOLIDATION STATUS 
(as at March 31, 1994; $ millions) 


Recorded 
Financial Position Investments of Government 
Liabilities 
Private Loans 

Corporations Total Sector Govern- Total and Equity 
Consolidated Assets and Other ment Liabilitiies Advances Investment Total 
Canada Council 157.8 28.0 6.7 34.7 0.0 0.0 0.0 
Canada Lands Company Ltd. 

CLC (Vieux-Port de Québec) Inc. 0.5 0.0 0.3 0.3 0.0 0.0 0.0 

Canada Museums Construction Inc. 1.6 cS 0.0 eS) 0.0 0.0 0.0 
Canada Mortgage and Housing Corporation 

Minister's Account 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Canadian Broadcasting Corporation 1,582.0 Weiss 1) 41.6 825.3 33.0 0.0 33.0 
Canadian Film Development Corporation 392 10.7 0.1 10.8 0.0 0.0 0.0 
Canadian Museum of Civilization Me Hilt! OS 11.6 0.0 0.0 0.0 
Canadian Museum of Nature 7.9 So 0.4 5.6 0.0 0.0 0.0 
Defence Construction (1951) Limited 2.4 2.9 0.3 3) 0.0 0.0 0.0 
Enterprise Cape Breton Corporation 4.4 1.9 0.0 19 0.0 0.0 0.0 
International Development Research Centre 41.3 14.0 23 16.3 0.0 0.0 0.0 
Marine Atlantic Inc. 396.7 398.0 10.0 408.0 0.0 0.0 0.0 
National Arts Centre Corporation 15.8 4.5 0.1 4.6 0.0 0.0 0.0 
National Capital Commission 36919 38.4 1:3 B99 0.0 0.0 0.0 
National Gallery of Canada 17.4 Tes 1.4 8.9 0.0 0.0 0.0 
National Museum of Science and Technology 93 2D 0.3 3:2 0.0 0.0 0.0 
Old Port of Montreal Corporation 4.0 3.8 Oe 4.1 0.0 0.0 0.0 
Queens Quay West Land Corporation 2355 Pei 46.8 49.5 45.8 0.0 45.8 
St. Lawrence Seaway Authority, The 

Jacques Cartier and Champlain Bridges Inc. 24.3 8.3 0.2 8.5 0.0 0.0 0.0 
Standards Council of Canada 2.8 eS 0.0 13 0.0 0.0 0.0 
VIA Rail Canada Inc. 804.5 135.3 29.1 164.4 0.0 93 93 
Total consolidated corporations 3905 1,461.7 141.9 1,603.6 78.8 93 88.1 


¢ Loans and Advances, and Equity Investment represent amounts recorded as assets (financial claims represented by debt 
instruments and ownership interests) in the accounts of Canada. 


* Inthe Accounts of Canada, the Total Recorded Investment of Government for Crown corporations of $19.3 billion is reduced 
by a consolidation adjustment and an allowance for valuation. The consolidation adjustment removes the loans, investments 
and advances of the consolidated corporations included in the Government's reporting entity. The allowance for valuation, 
of $6.5 billion for 1993-94, reduces the recorded value to the estimated realizable value. 
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Corporations 

Unconsolidated 

Atlantic Pilotage Authority 

Atomic Energy of Canada Ltd. 

Bank of Canada 

Canada Deposit Insurance Corporation 


Canada Development Investment Corporation 
Canada Mortgage and Housing Corporation 


Corporate Account 
Administered Funds 
Canada Ports Corporation 
Canada Post Corporation 
Canadian Commercial Corporation 
Canadian Dairy Commission 
Canadian National Railway Company 
Canadian Saltfish Corporation 
Canadian Wheat Board, The 
Cape Breton Development Corporation 
Export Development Corporation 
Farm Credit Corporation 
Federal Business Development Bank 
Freshwater Fish Marketing Corporation 
Great Lakes Pilotage Authority, Ltd. 
Halifax Port Corporation 
Laurentian Pilotage Authority 
Montreal Port Corporation 
Pacific Pilotage Authority 
Petro-Canada Limited 
Port of Québec Corporation 
Prince Rupert Port Corporation 
Royal Canadian Mint 
Saint John Port Corporation 
St. John's Port Corporation 
St. Lawrence Seaway Authority, The 
Seaway International Bridges Corp. Inc. 
Vancouver Port Corporation 
Total unconsolidated Corporations 
Grand Total 
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Total 


Assets | 


iat 
848.4 
28,076.6 
2,387.6 
300.0 


9,929.4 
1,870.2 
242.1 
2,612.8 
390.6 
148.3 
7,680.4 
Ht 
8,058.9 
379.9 
9,308.3 
Sf TELS 
35,0213 
15.6 
0.1 
65.8 
3.4 
224.3 
6.9 
554.1 
63.3 
111.8 
92.8 
85.5 
16.2 
577.8 
Dep) 
367.1 
81,218.1 
84,748.6 











Recorded 
Financial Position Investments of Government 
Liabilities 
Private Loans 
Sector Govern- Total and Equity 
and Other ment __Liabilitiies Advances Investment Total 
1.8 0.0 1.8 0.0 0.0 0.0 
365.8 IS! B81R5 SS, 7/ 164.2 179.9 
27,714.4 332.2 28,046.6 5.9 0.0 5.9 
858.0 Beles 4,035.3 BS 0.0 3,151.0 
510.6 19.6 530.2 0.0 395.7 395.7 
1,660.2 8,218.6 9,878.8 8,075.1 25.0 8,100.1 
1,815.8 32 1,819.0 0.0 0.0 0.0 
10.6 247.8 258.4 50.6 0.0 50.6 
1,373.9 172.0 1,545.9 80.0 0.0 80.0 
373.0 0.6 373.6 0.0 0.0 0.0 
121.7 26.6 148.3 26.6 0.0 26.6 
5: 11320 152.9 5,265.9 99.6 2,278.9 2378.5 
0.4 Sul 4.1 By] 0.0 Boil 
8,032.6 26.3 8,058.9 0.0 0.0 0.0 
101.5 8.1 109.6 5.0 0.0 S20 
8,348.9 33.0 8,381.9 0.0 813.2 813.2 
922.6 DSS Aml 3,456.7 2,488.2 felt S33 3,606.5 
2,740.4 1.3 DTA ey 0.0 303.4 303.4 
Ssi) 0.5 15.6 3.8 0.0 3.8 
2.8 0.0 2.8 0.0 0.0 0.0 
Dp) 0.1 es} 0.0 0.0 0.0 
55 0.0 SES) 0.0 0.0 0.0 
3a 5.0 18.1 4.7 0.0 4.7 
258 0.0 Ds} 0.0 0.0 0.0 
553.7 0.0 SS)oh// 0.0 0.0 0.0 
33 6.9 10.2 0.0 0.0 0.0 
2A() 16.2 18.2 16.2 0.0 16.2 
19.5 10.9 30.4 2.9 40.0 42.9 
21.9 18.6 40.5 18.1 0.0 18.1 
0.7 Onl 0.8 0.0 0.0 0.0 
Ma) 0.0 23a 0.0 0.0 0.0 
0.6 1.6 hp) 0.0 0.0 0.0 
20.4 2.8 BEND) Bo 0.0 Di 


60,752.0 15,035.7 75,787.7 _14,049:8 Sala 8e/, 19,188.5 
62.2137 IS Omee S91 See LAN 28:6 5,148.0 19,276.6 
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Corporate Listings 





Introduction 


This section of the Annual Report 
presents, as of a specified date, all 
Crown corporations and all 
corporations of which any shares are 
held by, on behalf of, or in trust for 
the Crown or any Crown corporation. 
It responds to section 151(3)(a) of the 
Financial Administration Act. 

The Corporate Listings section is 
organized as follows: 


Crown Corporations and Their 
Corporate Holdings 


e The Statistical Summary of 
Crown Corporations and Their 
Corporate Holdings — shows 
the number of parent Crown 
corporations, subsidiaries and 
associates on a comparative 
basis with those of the previous 
year. 


° Changes During the Year — 
identifies for each parent Crown 
corporation any changes that 
have occurred in its 
wholly-owned subsidiaries since 
last year's Annual Report. 


Other Corporate Interests of 
Canada 


e Statistical Summary — presents 
the numbers of: mixed and 
joint enterprises, international 
organizations and other entities, 
as at March 31, 1994 in 
comparison with 
March 31, 1993. 


e Changes to the Listings - 
presents the names of the other 
corporate interests of Canada 
deleted or added to the listings 
since the last Annual Report. 


Corporate Listings 


Corporate Listings 
The Listings are grouped as: 


° Mixed Enterprises — corporate 
entities whose shares are 
partially owned by Canada, 
through a Minister. The balance 
of shares is owned by private 
sector parties. 


° Joint Enterprises — corporate 
entities whose shares are 
partially owned by Canada, 
through a Minister. The balance 
of shares is owned by another 
level of government. 


° International Organizations — 
corporate entities created 
pursuant to international 
agreements by which Canada 
has a right to appoint or elect 
members to a governing body. 


° Other Entities — corporate 
entities created pursuant to 
international agreements by 
which Canada has a right to 
appoint or elect members to a 
governing body. 
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Statistical Summary of the Parent Crown Corporations and Their Wholly-Owned Subsidiaries 
(as their financial year-ends on or before July 31, 1994) 


121994» 5 
Crown Corporations 
° Parent Crown corporations 48 48 
° Wholly-owned subsidiaries 64 62 


Changes to the Listings of Crown Corporations and Their Wholly-Owned Subsidiaries 


Canadian National Railway Company 


AME Techno Transport Inc. Added 
ECORAIL Inc. Added 
Grand Trunk Land Development Corporation Deleted 
Grand Trunk Finance Added 
MOQ Express Inc. Added 


Queens Quay West Land Corporation 


Peter Basin Properties Inc. Deleted 
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LISTING OF PARENT CROWN CORPORATIONS! AND THEIR CORPORATE HOLDINGS 
(as at their financial year-ends on or before July 31, 1994) 


1. Atlantic Pilotage Authority (III-D 

2. Atomic Energy of Canada Limited (III-I 
Subsidiary held at 100% 
AECL Inc. 

3. Bank of Canada (Exempted) 

4. Canada Council (Exempted) 

5. Canada Deposit Insurance Corporation (III-I) 


6. Canada Development Investment Corporation (III-II) 


Subsidiaries held at 100% Associates held at less than 50% 
Canada Eldor Inc. — and its Subsidiaries/Associate Varity Corporation? 


Cameco Corporation (5.7%) 
Eldorado Aviation Limited? 
Eldorado Nuclear (1989) Limited” 
Eldorado Resources Limited? 
Cartierville Financial Corporation Inc. 
Canada Hibernia Holding Corporation and its Associate 
Hibernia Management and Development 
Company Ltd. (8.5%) 
Theratronics International Limited — and its Associate/Subsidiaries 
Medical High Technology Inc. (48%) 
Meicor Inc. (65%) 


7. Canada Lands Company Limited (III-I) 


Subsidiaries held at 100% 
Canada Lands Company (Vieux-Port de Québec) Inc.4 


Canada Museums Construction Corporation Inc. 

Old Port of Montreal Corporation Inc. > 
8. Canada Mortgage and Housing Corporation (III-I) 
9. Canada Ports Corporation (III-II) 


Subsidiary held at 100% 


Ridley Terminals Inc. 
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10. 


11; 


16. 


We 
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Canada Post Corporation (III-I) 


Subsidiaries held at 100% 
Canada Post Systems Management Ltd. 
CINA Holdings B.V— and its Associate 
G.D. Net B.V. (12%) — and its Subsidiary 
G.D. Express Worldwide N.V. (50%) 


Subsidiairies held at 50-99% 
Purolator Courrier Ltd. (75%) 





Canadian Broadcasting Corporation (Exempted) 


Associates held at less than 50% 





Bramalea (22 million shares) 

Cable North Microwave Limited (1 share) 
Master FM Limited (20%) 

Visnews Limited (1 share) 


Canadian Commercial Corporation (III-I) 

Canadian Dairy Commission (III-I) 

Canadian Film Development Corporation (Exempted) 
Canadian Museum of Civilization (III-I) 

Canadian Museum of Nature (III-I) 

Canadian National Railway Company (III-I]) 


Subsidiaries held at 100% 


Autoport Limited 
The Canada and Gulf Terminal 
Railway Company 
Canadian National Express Company 
The Canadian National Railways 
Securities Trust 
Canadian National Steamship 
Company, Limited 
Canadian National Telegraph 
Company — and its Subsidiary 
The Great North Western 
Telegraph Company of 
Canada (94.54%) 
Canadian National Transfer 
Company Limited 
AMF TechnoTransport Inc. 
ECORAIL Inc. — and its Subsidiary 
MOQ Express Inc. 


Subsidiairies held at 50-99% 


CNCP Niagara Detroit — and its 
Subsidiaries 
The Canada Southern Railway 
Company (50%) 
The Niagara River Bridge 
Company. 





Halterm Limited (50%) 





Company Limited (53.9%) 
The Quebec and Lake St. John 
Railway Company (73.25%) 
Shawinigan Terminal Railway 

Company (50%) 
Lakespan Marine Inc. (50%) 





Detroit River Tunnel Company (50%) 


The Northern Consolidated Holding 





Associates held at less than 50% 





Cooperative Vereniging International 
Post Corporation U.A. (6.8%) — and 
its Subsidiary/Associate 
EMS International Post 
Corporation S.A. (96%) 
International Post Corporation 
S.A. (Unipost) (4%) 


Associates held at less than 50% 


Compagnie de gestion de Matane 
Inc. (49%) 
Corporation de Chauffage Urbain de 
Montréal (16.6%) 
Dome Consortium Investments Inc. (6.7%) 
Eurocanadian Shipholdings Limited (18%) 
Fort Point Holdings Ltd. (25%) 
Innotermodal Inc. (53.3%) 
Railroad Association Insurance, Ltd. 
(7.5%) 
St. Clair Tunnel Company (25%) 
The Canadian Northern Quebec 
Railway Company (20.9%) 
Scabase Limited (15%) 


eg 


18. 


19, 


20. 


Canadian National Railway Company (III-II) concluded 


Subsidiaries held at 100% 


Canadian National Transportation, Limited — and its Subsidiaries 
Chapman Transport Limited 
Empire Freightways Limited 
Royal Transportation Limited 
Canat Limited 
CN (France) S.A. 
CNM Inc. — and its Subsidiary/Associates 
Lakespan Marine Inc. (50%) 
Seabase Limited (15%) 
CN Tower Limited 
CN Transactions Inc. — and its Subsidiaries 
Canac International Inc. — and its Subsidiary 
Canac International Ltd. 
CN Exploration Inc. 
EID Electronic Identification Systems Ltd. 
Grand Trunk Corporation — and its Subsidiaries/Associates 
Domestic Four Leasing Corporation 
Central Vermont Railway, Inc — and its Subsidiary 
Domestic Two Leasing Corporation — and its Subsidiary 
Relco Financial Corp. 
Duluth, Winnipeg and Pacific Railway Company 
Grand Trunk Finance — and it Subsidiary 
Domestic Three Leasing Corporation 
Grand Trunk Technologies, Inc. 
The Belt Railway Company of Chicago (8.3%) 
Grand Trunk Western Railroad Incorporated — and its Subsidiary/Associates 
TTX Company (1.3%) 
Société du port ferroviaire de Baie Comeau - Hauterive (12.50)% 
St. Clair Tunnel Company 
St. Clair Tunnel Construction Company 
The Minnesota and Manitoba Railroad Company 
The Minnesota and Ontario Bridge Company 
Mount Royal Tunnel and Terminal Company, Limited 
173835 Canada Inc. — and its Subsidiary 
The Toronto Terminal Railway Company Limited (50%) 


Canadian Saltfish Corporation (III-I) 
Canadian Wheat Board, The (Exempted) 
Cape Breton Development Corporation (III-I) 


Subsidiaries held at 100% 
Cape Breton Carbofuels Limited? 
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21. Defence Construction (1951) Limited (III-I) 


22. Enterprise Cape Breton Corporation (III-I) 


Subsidiary held at 100% Associates held at less than 50% 

Cape Breton Marine Farming Limited? Canadian Tennis Technology Limited 
DARR (Cape Breton) Limited” General Mining Building Limited 
Gulf Bras D'Or Estates Limited? Magi Corporation 


Silver Screen Star Limited 
23. Export Development Corporation (III-I) 
24. Farm Credit Corporation (III-DT 
25. Federal Business Development Bank (III-I) 


Associates held at less than 50% 
Cominco Ltd. 


26. Freshwater Fish Marketing Corporation (III-D) 

27. Great Lakes Pilotage Authority, Ltd. (III-I) 

28. Halifax Port Corporation (III-II) 

29. International Development Research Centre (Exempted) 
30. Laurentian Pilotage Authority (III-) 

31. Marine Atlantic Inc. (III-I) 


Subsidiaries held at 100% 


Coastal Transport Ltd. 
Newfoundland Dockyard Company 


32. Montreal Port Corporation (III-ID) 


Subsidiary held at 100% 
176422 Canada Inc. 


33. National Arts Centre Corporation (Exempted) 

34. National Capital Commission (III-I) 

35. National Gallery of Canada (III-I) 

36. National Museum of Science and Technology (III-I) 
37. Pacific Pilotage Authority (III-I) 

38. Petro-Canada Limited (III-ID) 

39. Port of Québec Corporation (III-I]) 
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40. Prince Rupert Port Corporation (III-I) 
41. Queens Quay West Land Corporation (III-I) 


Subsidiary held at 100% 
630370 Ontario Ltd. 





42. Royal Canadian Mint (III-ID) 

43. Saint John Port Corporation (III-ID 

44. St. John's Port Corporation (III-ID) 

45. St. Lawrence Seaway Authority, The (III-I) 
Subsidiaries held at 100% 
Great Lakes Pilotage Authority, Ltd® 


The Jacques Cartier and Champlain Bridges Incorporated 
The Seaway International Bridge Corporation, Ltd. 





46. Standards Council of Canada (III-I) 
47. Vancouver Port Corporation (III-II) 


Subsidiary held at 100% 
Canada Harbour Place Corporation 


48. VIA Rail Canada Inc. (III-IT 


Associates held at less than 50% 


Railroad Association Insurance, Ltd. (4%) 
Notes to Listing of Crown Corporations and Their Corporate Holdings 
1. For each parent Crown corporation the parentheses immediately following the corporation's name shows how it is scheduled in 
the Financial Administration Act (FAA). Unscheduled Crown corporations are denoted as "exempted" in parentheses. Under 
the FAA, a subsidiary, if it is wholly-owned directly or indirectly by one or more parent Crown corporation, is a Crown 
corporation. 
2. Inactive corporation. 


3. Only non-voting preferred shares are held. 


4. Canada Lands Company (Vieux-Port de Québec) Inc. ceased operations on March 31, 1988. A decision has yet to be taken 
with respect to its formal dissolution pending the resolution of certain legal matters. 


5. Old Port of Montreal Corporation Inc., a wholly-owned subsidiary of Canada Lands Company Limited, has been directed to 
report its affairs as if it were a parent Crown corporation. 


6. Not included in Statistical Summary of wholly-owned subsidiaries. Scheduled as a parent Crown corporation pursuant to The 
Pilotage Act. 
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This section of the Annual Report 
presents as of March 31, 1994, the 
corporations other than Crown 
corporations of which any shares are 
held by, on behalf of, or in trust for 
the Crown. First, there is statistical 
summary of and changes to the 
listings of the Other Corporate 
Interests of Canada during the year. 
Next, general descriptive information 
about these Other Corporate Interests 
of Canada is provided: 


Statistical Summary of the Other 
Corporate Interests of Canada— 
presents the numbers of: mixed 
enterprises, joint enterprises, 
international organizations, other 
entities, and corporations for whom 
shares have been acquired under the 
Bankruptcy and Insolvency Act as at 
March 31, 1994 in comparison with 
March 31, 1993. 


Changes to the Listings During the 
Year—presents the names of the 
other corporate interests of Canada, as 
at March 31, 1994, deleted or added 
to the listings since the last Annual 
Report. 


Information about the Other 
Corporate Interests of Canada 


The general background information 
for each of the mixed enterprises, 
joint enterprises, international 
organizations and other entities 
includes: the federal ownership 
percentage based on the number of 
votes, the address of the entity's head 
office, the responsible Minister, the 
statutory authority, the year of 
incorporation, the fiscal year-end, the 
financial position, the name of the 
auditor and a brief overview of the 
organization's mandate along with the 
government's objective for the 


investment. Readers may obtain 
additional information for any specific 
entity by referring to its statutory 
authority, its annual report or by 
contacting the corporation directly. A 
list of corporations for whom shares 
have been acquired under the terms of 
the Bankruptcy and Insolvency Act is 
also provided. 


The Listings are grouped as: 


Mixed Enterprises — corporate 
entities whose shares are partially 
owned by Canada, through a Minister. 
The balance of shares is owned by 
private sector parties. 


Joint Enterprises — corporate 
entities whose shares are partially 
owned by Canada, through a Minister. 
The balance of shares is owned by 
another level of government. 


International Organizations — 
corporate entities created pursuant to 
international agreements by which 
Canada has a right to appoint or elect 
members to a governing body. 


Other Entities — corporate entities 
in which Canada holds no shares but, 
either directly or through a Crown 
corporation, has a right pursuant to 
statute, articles of incorporation, 
letters patent or by-law, to appoint or 
nominate one or more members to the 
board of directors or similar 
governing body. 


Other Corporate Interests of Canada 


Corporations under the terms of the 
Bankruptcy and Insolvency Act — 
corporate entities whose shares are 
partially owned by Canada following 
receipt by a trustee in bankruptcy 
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SUMMARY OF THE OTHER CORPORATE INTERESTS OF CANADA 


Statistical Summary of the Other Corporate Interests of Canada. 
1994 Bee be Bib 


(as at March 31) 


Mixed Enterprises 5 5 
Joint Enterprises 3 3 
International Organizations 15 15 
Other Entities 51 49 
Corporations under the terms of the Bankruptcy and 8 11 


Insolvency Act 
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Changes to the Listings During the Year 


Mixed Enterprises 


No additions or deletions to the Listing 


Joint Enterprises 


No additions or deletions to the Listing 


International Organizations 


No additions or deletions to the Listing 
Other Entities 
Additions to the Listing 


Canada Games Council 
Fair Play Canada 
1997 Brandon Canada 


Deletions from the Listing 


1991 Canada Games Foundation (P.E.I.) Inc. 


Corporations held under the terms of the Bankruptcy and Insolvency Act 


Additions to the Listing 
Carvern International Industies Ltd. 
Kaola Beverages Ltd. 
Les laboratoires Quelab Inc. 
Selkirk Springs (Canada) Corp. 


Deletions from the Listing 
Blake Resources 
Braeswood Explorations Limited 
Havelock Energy and Resources Inc. 
International Datacasting Corporation 
Mission River Petroleum Ltd. 
North Slope Refiners inc. 
Solid Gold Capital Corp. 
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Mixed Enterprises — Description and General Information 


Responsible 


Minister/ Mandate/ Head Office 


Statutory Authority and 


Corporate Listings 





Fiscal Year End/ 
Total Assets (A)/ 


Liabilities (L)/ Federal 


Corporation Government Objective Information Year Incorporated Auditor Ownership 


Minister of Finance and Minister responsible for the Federal Office of Regional Development - Quebec 


National Sea Products Limited 


To process and market fish, seafoods and fish P.O. Box 910 
by-products around the world. Lunenburg, N.S. 
BOJ 2CO 


(902) 422 - 9381 


Petro-Canada 
To enhance shareholder's value through development, 
production and distribution of hydrocarbons and other 
types of fuel and energy. 


150-6th Ave. S.W. 

52nd Floor, West Tower 
Calgary, Alberta 

T2P 3E3 

(403) 296 - 8000 





Minister of Natural Resources 


Cooperative Energy Corporation 


Corporation established as a holding company for the — Suite 1600, 

group's equity interest in Co-enerco Resources Ltd. 530-8 Avenue S.W. 
which was sold in 1993. The corporation is being Calgary, Alta. 
wound down. T2P 3S8 


(403) 266 - 7800 


NPM Nuclear Project Managers Canada Inc. 
Nuclear project and construction management. To 2020 University 
transfer this activity to the private sector. 22nd Floor 
Montreal, Quebec 
H3A 2A5 
(514) 288 - 1990 


The Companies Act 
of Nova Scotia, 
amalgamated 

in 1967 


Canada Business 
Corporations Act, 1975 





Cooperative Energy 
Act, 1982 


Canada Business 
Corporations Act, 1982 


January | 11% 
A = $137.0M 

L=$131.7M 

Emst & Young 


December 31 710% 
A = $5.4B 

= 927. Bs 

Arthur Andersen & 
Company 


December 31 50% 
A = $2M 

=n] 

Deloitte & Touche 


March 31 17% 
A = $33.3M 

L = $28.6M 

Price Waterhouse 


WNW Oe 


Minister of Transport 


Canarctic Shipping Company Limited 


To demonstrate Canadian capability in Arctic ship 150 Metcalfe Street 
design and operation; and to use the ship: as a P.O. Box 39 
demonstration of sovereignty, for advancing ice Ottawa, Ontario 
navigation technology, and for effectively testing the K2P 1P1 


extension of the arctic season. (613) 234 - 8414 





M = millions of dollars 
B = billions of dollars 


Canada Business 
Corporations 
Act, 1976 


December 31 51% 
A=$11.4M 

L=$11.1M 

Coopers & Lybrand 
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Fiscal Year End/ 
Responsible Total Assets (A)/ 
Minister/ Mandate/ Head Office Statutory Authority and Year Liabilities (L)/ Federal 
Corporation Government Objective Information Incorporated Auditor Ownership 





Minister of Finance and Minister Responsible for the Federal Office of Regional Development - Quebec 


Société du parc industriel et portuaire Québec-Sud 


To encourage, in the town of Lauzon, the 10, rue Giguére Loi spéciale Gouvernement du March 31 40% 
development of an industrial park and harbour facility Lévis-Lauzon, Québec, 1974 A = $2.7M 
suited to major industrial projects. To manage this Québec L=$0.2M 
industrial park and harbour facility. G6V IN6 Laliberté, Lanctot, 
(418) 833 - 5925 Coopers & 
Lybrand 





Minister of Human Resources Development and Minister of Western Economic Diversification 


North Portage Development Corporation 


To foster the social and economic redevelopment of 56 The Promenade Manitoba Corporations March 31 33% 
the North Portage area in Winnipeg. Winnipeg, Man. Act, 1983 A = $99.3M 
R3B 3H9 L = $25.7M 
(204) 947 - 1744 Coopers & 
Lybrand 





Minister of Natural Resources 


Lower Churchill Development Corporation Limited 


To establish a basis for the development of all or part P.O. Box 12700 Newfoundland Companies December 31 49% 
of the hydroelectric potential of the Lower Churchill _ St. John's, Nfld. Act, 1978 A = $30.1M 

basin and the line transmission of this energy to A1B 3T5 L=$6.0M 

markets. (709) 737 - 1400 Emst & Young 





M = millions of dollars 
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Responsible 


Minister/ Mandate/ 
Corporation Government Objective 





Deputy Prime Minister and Minister of the Environment 


International Porcupine Caribou Board 
To provide advice and recommendations that will improve cooperation 
and coordination between Canada and the USA in managing the 
Porcupine Caribou Herd. 


Head Office 
Information 


Year Incorporated 





c/o CWS 

Box 340 

Delta, B.C. 

V4K 3Y3 

(604) 666 - 0143 


Conservation of the 


1987 





Minister of Finance and Minister Responsible for the Federal Office of Regional Development - Quebec 


European Bank for Reconstruction and Development 
To develop a vibrant private sector and to help foster the transition 
from centrally planned economies to market economies in the new 


Europe. 


One Exchange Square 


London, England 
EC2A 2EH 
071 - 338 - 6000 


International Bank for Reconstruction and Development 


To assist in the reconstruction and development of territories of 


member countries. 


International Development Association 
To promote economic development, increase productivity and thus 
raise standards of living in the less-developed areas of the world. 


International Finance Corporation 
To further economic development by encouraging the growth of 
productive enterprise in member countries, supplementing the activities 
of the International Bank for Reconstruction and Development. 


International Monetary Fund 
Established to promote economic welfare by encouraging the 
expansion of trade, the maintenance of orderly exchange 
arrangements, and the reduction of balance of payments. 


Multilateral Investment Guarantee Agency 
To encourage the flow of investments for productive purposes among 
member countries, thus supplementing the activities of International 
Bank for Reconstruction and Development, the International Finance 
Corporation and other international development finance institutions. 


Minister of Foreign Affairs 


African Development Bank 
To contribute to the economic development and social advancement 
of the member countries, individually and collectively. To 
contribute to the achievement of Canada's development assistance, 
foreign policy and trade objectives. 


1818 H Street, N.W. 
Washington, D.C. 
U.S.A. 20433 

(202) 623 - 1000 


1818 H Street, N.W. 
Washington, D.C. 
U.S.A. 20433 

(202) 477 - 1234 


1850 H Street, N.W. 


Washington, D.C. 
U.S.A. 20433 
(202) 477 - 1234 


700 19th St., N.W. 
Washington, D.C. 
U.S.A. 20431 
(202) 623 - 7430 


1818 H Street N.W. 
Washington, D.C. 
U.S.A. 20433 
(202) 477 - 1234 


01, Box 1387 
Abidjan 01 

Ivory Coast 

Africa 
011-225-20-44-44 


European Bank for 
Reconstruction and 


Act, 1991 


Act, 1960 


Act No.6, 1956 





Agreement signed by 


Federal 
Statutory Authority and Owner- 
Auditor ship 
Agreement signed by the N/A N/A 
USA and Canada on the 
Porcupine Caribou Herd, 
Deloitte 3.4% 
Touche 
Development Agreement Tohmatsu 
Bretton Woods Agreements Price 3.3% 
and Related Act, 1945 Waterhouse 
Articles of Agreement; Price 3.1% 
1960, International Waterhouse 
Development Association 
Articles of Agreement; Price 3.7% 
Vote 731, Appropriation Waterhouse 
Agreement signed by External 3.0% 
member Countries, 1945 Audit 
Committee 
Bretton Woods and Related Price 2.9% 
Agreements Act, 1988 Waterhouse 
Akintola 3.0% 
Williams & 


member countries, 1963 
and the /nternational 
Development (Financial 
Institutions) Continuing 
Assistance Act. 


Hassan Inc. 
and Deloitte 
& Touche 
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N/A = not applicable or not available at time of printing 
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(0628) 34221 





Responsible Federal 
Minister/ Mandate/ Head Office Statutory Authority and Owner- 
_Corporation _ Government Objective __—=———SSSSsnformation __Year Incorporated _Auditor _ship _ 

Minister of Foreign Affairs (Concluded) 
African Development Fund 
To assist the African Development Bank in the economic and social 01, P.O. Box 1387 Agreement signed by Akintola 5.0% 
development of the Bank's members. To contribute to the Abidjan member countries, 1972, Williams & 
achievement of Canada's development assistance, foreign policy and Ivory Coast P.C. 1972-2595 and the Hassan Inc. 
trade objectives. Africa International and Deloitte 
01 1-225-20-44-44 Development (Financial & Touche 
Institutions) Continuing 
Assistance Act. 
Asian Development Bank 
To lend funds, promote investment and provide technical assistance P.O. Box 789 Agreement signed by Deloitte & 5.5% 
to developing countries, and generally to foster economic growth in 1099 Manila, member countries, 1965 Touche 
the Asian Region. To contribute to the achievement of Canada's Philippines and the /nternational 
development assistance, foreign policy and trade objectives. 011-632 - 711 - 3851 Development (Financial 
Institutions) Continuing 
Assistance Act. 
Caribbean Development Bank 
To contribute to the harmonious economic growth and development P.O. Box 408 Agreement signed by Price 9.7% 
of the member countries, and integration among them, having special  Wilday, St. Michael member countries, 1969 Waterhouse 
and urgent regard to the needs of the less developed members of the Bridgetown and the /nternational 
region. To contribute to the achievement of Canada's development Barbados Development (Financial 
assistance, foreign policy and trade objectives. 1-8-809 - 429 - 3550 Institutions) Continuing 
Assistance Act. 
Inter-American Development Bank 
To contribute to the acceleration of the process of economic 1300 New York Ave. Agreement signed by Price 4.1% 
development of the member countries, individually or collectively. Washington, D.C. member countries, 1959 Waterhouse 
To contribute to the achievement of Canada's development assistance, U.S.A. 20577 and the /nternational 
foreign policy and trade objectives. (202) 623 - 1000 Development (Financial 
Institutions) Continuing 
Assistance Act. 
International Boundary Commission 
To maintain the demarcation and cartographic representation of the 615 Booth Street Treaty of Washington, Arthur N/A 
land and water boundary between Canada and the United States, and Room 130 1908, International Anderson 
to regulate all construction within three metres of the boundary line. Ottawa, Ontario Boundary Commission Act, & Company 
K1A OE9 1960 
(613) 995 - 4951 
International Fund for Agricultural Development 
To increase food production, reduce malnutrition and rural poverty 107 via del International Agreement, Price 3.9% 
in the Third World. To contribute to the achievement of Canada's Serafico 00142 1977 Waterhouse 
development assistance, foreign policy and trade objectives. Rome Italy International Fund for 
011-39-6 - 440 - 2991 Agricultural Development, 
1977 
Minister of National Defence and Minister of Veterans Affairs 
Commonwealth War Graves Commission 
To mark and maintain graves and memorials and keep records of the 2 Marlow Road Royal Charter, 1917 Coopers N/A 
members of the Forces of the Commonwealth who died in the two Maidenhead, Lybrand & 
World Wars. Berkshire Deloitte 
U.K. SL6 7DX 
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Other Entities — Description and General Information 


Responsible 
Minister/ Mandate/ Head Office Statutory Authority and 


Corporation Government Objective Information Year Incorporated Auditor 


Minister of Agriculture and Agri-Food 





Canada Grains Council 


To encourage a coordinated effort in improving Canada's 360 Main Street Canada Corporations Act, KPMG Peat 
performance in world grain markets, to promote and Suite 760 1969 Marwick Thorne 
conduct research, and to formulate recommendations and Winnipeg, Man. 

provide advice to government representing a concensus R3C 3Z3 


within the industry. 


Canadian International Grains Institute 

To promote, on a non-profit basis, for the general 
advantage of Canada, the development, maintenance 

and enlargement of Canadian and international markets 
for Canadian grains and oilseeds and the products thereof. 


Canadian Livestock Records Corporation 
To perform services for and on behalf of members of the 
fifty Breed Associations. To ensure the maintenance of 
the General Stud and Herd Books. 


POS Pilot Plant Corporation 

To be a practical world-class research and development 
facility for Canadian and international industry so that 
secondary and tertiary industry can be started and 
developed in Canada. 


Western Grains Research Foundation 

To initiate, encourage, support and conduct research into 
grain production and into economic and market 
development of grain products. 


Minister of Canadian Heritage 


Association for the Export of Canadian Books 


To promote the export of Canadian books. To administer 
the export budget for the Department of Canadian 
Heritages' Book Publishing Industry Development 
Program. 


Calgary Olympic Development Association 
To foster the development of Canadian athletics; to 
administer the Olympic Endowment Funds; and to 
operate and maintain the Canada Olympic Park. 


(204) 942 - 2254 


303 Main St. 
Suite 1000 
Winnipeg, Man. 
R3C 3G7 

(204) 983 - 3289 


2417 Holly Lane 
Ottawa, Ontario 
K1V 0M7 

(613) 731 - 7110 


118 Veterinary Rd. 


Saskatoon, Sask. 
STN 2R4 
(306) 975 - 7066 


118 Veterinary Rd. 


Saskatoon, Sask. 
STN 2R4 
(306) 975 - 0060 


1 Nicholas St. 
Suite 1101 
Ottawa, Ontario 
KIN 7B7 

(613) 562 - 2324 


The Day Lodge 


Canada Olympic Park 
Beaufort Road, N.W., 


SS#1 

Calgary, Alta. 
T2M 4N3 

(403) 247 - 5416 


Canada Corporations Act, 
1972 


Animal Pedigree Act, 1988 


Canada Corporations Act, 
1973 


Canada Corporations Act, 
1981 


Canada Corporations Act, 
1972 


Societies Act of Alberta, 
1979 


Deloitte & 
Touche 


Ernst & Young 


Peat Marwick Thorne 


Coopers & 
Lybrand 


Robert B. Shortley 


Price 
Waterhouse 
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Responsible 
Minister/ 
Corporation 


Mandate/ 
Government Objective 


Minister of Canadian Heritage (Continued) 


Canada Games Council 
To provide a major national multi-sport event for the 
best young athletes in all provinces and territories. 


Head Office 
Information 


1600 James Naismith Drive 
Gloucester, Ontario 

K1B 5N4 

(613) 748 - 5799 


Canadian Sport and Fitness Administration Centre 


To provide support services in the areas of 
administration and promotion. 


Coaching Association of Canada 
To improve the formal training of coaches through the 
National Coaching Certification Program and related 
programs, and to consolidate a profession of coaching 
which will ensure job opportunities are matched by 
qualified candidates. 


Fair Play Canada 
To promote the concept of fair play within the Canadian 
sport system. 


1600 James Naismith Drive 
Gloucester, Ontario 

KIB SN4 

(613) 748 - 5708 


1600 James Naismith Drive 
Gloucester, Ontario 

K1B 5N4 

(613) 748 - 5624 


1600 James Naismith Drive 
Gloucester, Ontario 

K1B 5N4 

(613) 748 - 5883 


Kamloops 1993 Canada Games Host Society, The 


To plan, organize and stage the 1993 Canada Summer 
Games. 


Sport Information Resource Centre 
To maintain a non-profit national sport information 
resource centre to serve the educational needs of those 
involved in the development of sport and fitness in 
Canada. 


Terry Fox Humanitarian Award Inc. 
To encourage Canadian youth to seek high ideals as 
represented by Terry Fox by granting commemorative 
scholarships for the pursuit of higher education. To 
establish, maintain and manage an endowment fund. 


1997 Brandon Canada 


To plan, organize and stage the 1997 summer games 


1995 Canada Winter Games Host Society 
To plan, organize and stage the 1995 Canada Winter 
Games. 
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74 Seymour Street 
Kamloops, B.C. 
V2C 1E2 

(604) 828 - 5697 


1600 James Naismith Drive 
Gloucester, Ontario 

K1B 5N5 

(613) 748 - 5658 


711-151 Sparks St. 
Ottawa, Ontario 
K1P 5E3 

(613) 235 - 1803 


108 - 18th Street 
Brandon, Manitoba 
R7A 5A4 

(204) 729 - 1997 


P.O. Box 1995 
Grande Prairie, Alberta 
T8V 6V2 

(403) 539 - 1995 


Statutory Authority and 
Year Incorporated 


Canada Corporations Act, 
1991 


Canada Corporations Act, 
1974 


Canada Corporations Act, 
1971 


Canada Corporations Act, 
1993 


Society Act of B.C., 1990 


Canada Corporations Act, 
1987 


Canada Corporations Act, 
1982 


Corporation Act of Manitoba 


Alberta Society Act, 1990 


Auditor 


Deloitte & 
Touche 


Peat Marwick, 
Mitchell & Co. 


Ouseley Hanvey 


Ouseley Hanvey 


Price Waterhouse 


Guindon Charron 


Deloitte & 
Touche 


no auditor appointed 


N/A 








Responsible 
Minister/ 
Corporation 


Mandate/ 
Government Objective 


Minister of Canadian Heritage (Concluded) 
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Head Office 
Information 


Statutory Authority and 


Year Incorporated Auditor 


1995 World Nordic Championships Organizing Committee 


To organize the 1995 World Nordic Championships. 


3rd Floor, City Hall 
500 Donald St. East 
Thunder Bay, Ontario 
N7T 7H7 

(807) 343 - 8744 


Ontario Business Corporations 
Act, 199] 


Ernst & Young 


1994 Victoria Commonwealth Games Host Society 


To organize and stage the XVth Commonwealth Games. 


1989 Jeux Canada Games Foundation Inc. 
To promote and support amateur sport throughout host 
provinces by directing the surplus generated by sound 
management of the Games. 


Suite 1210 Society Act of British Peat Marwick 
345 Quebec Street Columbia, 1988 Thorne 
Victoria, B.C. 

V8W 3M8 


(604) 380 - 1994 


P.O. Box 1989 Non-Profit Corporations Act, Horachek Cannam 
Saskatoon, Sask. 1990 Joa 
S7K 3S5 


(306) 664 - 2789 





Deputy Prime Minister and Minister of the Environment 


Wildlife Habitat Canada 
To promote the conservation, restoration and 
enhancement of wildlife habitat in Canada in order to 
retain the diversity, distribution and abundance of 
wildlife. 


Peat Marwick 
Thorne 


7 Hinton Avenue Canada Corporations Act, 
Suite 200 1984 

Ottawa, Ontario 

K1Y 4P1 

(613) 722 - 2090 


Minister of Finance and Minister Responsible for the Federal Office of Regional Development - Quebec 


Buffalo and Fort Erie Public Bridge Authority 


To construct, maintain and operate a bridge across the 
Niagara River between Buffalo, New York and Fort Erie, 
Ontario. 


Buffalo and Fort Erie Public 
Bridges Company Act, 1934 


The Peace Bridge 
Peace Bridge Plaza 
Buffalo, N.Y. 
14213 U.S.A. 
(716) 884 - 6744 


Ernst and Young 


hw ese 


Minister of Fisheries and Oceans 


International Fisheries Commissions Pension Society 


To arrange for and administer the provision of pensions 
and insurance for Canadian employees of any 
international fisheries commission, whose seat or 
headquarters is established and maintained by Canada or 
the U.S., or both. 


Auditor General 
of Canada 


c/o Department of Fisheries and Canada Corporations Act, 
Oceans 1957 

200 Kent Street 

Ottawa, Ontario 

K1A 0E6 

(613) 993 - 1860 
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Responsible 


Minister/ Mandate/ Head Office Statutory Authority and 
Corporation Government Objective Information Year Incorporated Auditor 
Minister of Foreign Affairs 
Asia-Pacific Foundation of Canada 
To develop closer ties between the peoples and institutions Suite 666 Asia-Pacific Foundation of Arthur Anderson & 
of Canada and the Asia-Pacific region. 999 Canada Place Canada Act, 1984 Co. 
Vancouver, B.C. 
V6C 3El 


(604) 684 - 5986 


International Centre for Human Rights and Democratic Development 


To promote and support cooperation between Canada and 63, rue de Brésoles 


other countries for the purpose of developing and Ist Floor 
strengthening human rights institutions. Montreal, Quebec 
1sPAC AUN) 


(514) 283 - 6073 


International Centre for 


Human Rights and Democratic 


Development Act, 1988 


Auditor General 
of Canada 


ee ee SSS Se Se ree 


Minister of Foreign Affairs 


Roosevelt Campobello International Park Commission 


To administer as a memorial the Roosevelt Campobello P.O. Box 9 

International Park. Welshpool, 
Campobello Is, N.B. 
E0G 3HO 


(506) 752 - 2992 


The Roosevelt Campobello 
International Park 
Commission Act, 1964 


Foster, Carpenter, 
Black & Co. 


ee _aaeanesnicnaiaani sae 


Minister of Health 


Board of Trustees of the Queen Elizabeth II Canadian 


Fund to Aid in Research on the Diseases of Children 
To further research into the diseases of children and the Holland Cross 
prevention and cure of such diseases. 5th Floor, Tower B 
1600 Scott Street 
Ottawa, Ontario 
K1A OW9 
(613) 954 - 1813 


Canadian Centre on Substance Abuse 


To promote increased awareness, on the part of 112 Kent Street 


Canadians, of matters relating to alcohol and drug abuse Suite 480 
and their increased participation in the reduction of harm Ottawa, Ontario 
associated with such abuse, and to promote the use of K1P 5P2 


relevant programs. (613) 235 - 4048 


Canadian Fitness and Lifestyle Research Institute 
To conduct research, and collect, interpret and 1600 James Naismith Drive 
disseminate information pertaining to the fitness levels of Gloucester, Ontario 
Canadians. K1B 5N4 
(613) 748 - 5791 


Medical Council of Canada 


To promote and effect the establishment of a qualification 2283 St. Laurent Blvd 


in medicine, such that the holders thereof shall be P.O. Box 8234 
acceptable and empowered to practice in all the provinces Ottawa, Ontario 
of Canada. K1G 3H7 


(613) 521 - 6012 


150 


Queen Elizabeth II Canadian 
Research Fund Act, 1959 


Canadian Centre on Substance 


Abuse Act, 1988 


Canada Corporations Act, 
1980 


Canada Medical Act, 1912 


Auditor General 
of Canada 


McIntyre & McLarty 


Ouseley Hanvey 


Cox - Merritt and 
Co. 





Responsible 


Minister/ Mandate/ 








Head Office 


Corporate Listings 





Statutory Authority and 


Corporation Government Objective Information Year Incorporated Auditor 


Minister of Health (Concluded) 


PARTICIPaction 


To inform Canadians about the positive benefits of 
physical fitness and to motivate them to adopt healthy, 
physically active lifestyles. To promote fitness through 
participation in sport and physical recreation. 


40 Dundas St. West 
Suite 220 

Toronto, Ontario 
MSG 2C2 

(416) 977 - 7467 








Minister of Indian Affairs and Northern Development 


Northern Native Fishing Corporation 
To preserve a fleet of fishing vessels and related licences 
for the long-term benefit of native fishermen, and to foster 
their development as independent business operators. 


P.O. Box 876 


4-214 Third Ave. W. 


Prince Rupert, B.C. 
V8J 3Y1 
(604) 627 - 8436 


Canada Corporations Act, 
1971 


British Columbia Companies 
Act, 1982 


KPMG Peat 
Marwick Thorne 





Carlyle Shepherd 
& Co. 





Minister of National Defence and Minister of Veterans Affairs 


Army Benevolent Fund 
To relieve distress and promote the well-being of Second 
World War veterans of the Canadian Army and their 
dependants through the provision of financial assistance. 


Last Post Fund 


To ensure the provision of a dignified funeral and burial 


to eligible war veterans. 


Minister of Natural Resources 


245 Cooper Street 
Ottawa, Ontario 
K2P 0G2 

(613) 996 - 6150 


685 Cathcart St. 
Suite 921 
Montreal, Quebec 
H3B 1M7 

(514) 866 - 2888 





Army Benevolent Fund Act, 
1947 


Federal Charter, 1921 





Forest Engineering Research Institute of Canada 


To conduct research and development aimed at improving 
the efficiency of operations relating to the harvesting and 
transportation of wood and to improving the equipment 
used for silvercultural and private woodlots forestry. 


Forintek Canada Corporation 
To be the leading force in the technological advancement 
of the Canadian wood products industry, through creation 
and implementation of innovative concepts, processes, 
products, and education programs. 


Maritime Forestry Complex Corporation 
To establish a Maritime Provinces Regional Forestry 


Complex. 


580 St. Jean Blvd 
Pointe Claire, Quebec 
H3R 3J9 

(514) 694 - 1140 


2665 East Mall 
University of 
British Columbia 
Vancouver, B.C. 
V6T 1W5 

(604) 224 - 3221 


Hugh John Flemming 
Forestry Centre 
RR#10, 

Fredericton, N.B. 
E3B 6H6 

(506) 453 - 3801 


Canada Corporations Act, 
1976 


Canada Corporations Act, 
1979 


Maritime Forestry Complex 
Corporations Act, New 
Brunswick, 1980 


Auditor General 
of Canada 


Consulting and 
Audit Canada 


Bélair, Deloitte & 
Touche 


Deloitte & 
Touche 


Deloitte & Touche 
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Responsible 
Minister/ Mandate/ Head Office Statutory Authority and 
Corporation Government Objective Information Year Incorporated Auditor 


Minister of Natural Resources (Concluded) 


National Community Tree Foundation 


To promote public awareness and education regarding 220 Laurier Avenue West Canada Corporations Act, Peat Marwick Thorne 
Canada's forests, to provide leadership and community Suite 1550 1991 

action in building the conservation ethic in Canada and in Ottawa, Ontario 

coordinating actions and soliciting cooperation and K1P 5Z9 

funding, in support of tree planting and forest (613) 567 - 5545 


conservation. 


Pulp and Paper Research Institute of Canada 


To enhance the technical competitiveness of its member 570 Saint-Jean Blvd. Canada Companies Act, Deloitte & 
companies by providing them with basic research data and _ Pointe Claire, Quebec 1950 Touche 
improved technology. HOR 3J9 


(514) 630 - 4100 





Prime Minister 


Nature Trust of British Columbia, The 


To purchase and preserve ecologically important parcels 808-100, Park Royal South, Canada Corporations Act, Peat Marwick Thorne 
of land in B.C. West Vancouver, B.C. 1971 
V7T 1A2 


(604) 925 - 1128 


Vanier Institute of the Family, The 


To promote the spiritual and material well-being of 120 Holland Ave. Canada Business Corporations | McCoy & Duff 
Canadian families and to study their social, physical, Ottawa, Ontario Act, 1965 

mental, moral and financial environment and K1A 0X6 

characteristics. (613) 722 - 4007 





Se ae 


Minister of Transport 


Blue Water Bridge Authority 


To acquire, hold, operate, maintain and repair the Bridge Street Blue Water Bridge Authority Deloitte & Touche 
Canadian portion of the Blue Water Bridge which links Point Edward, Ontario Act, 1964 
Point Edward, Ontario and Port Huron, Michigan. N7V 4J5 


(519) 336 - 2720 


Saint John Harbour Bridge Authority 


To construct a bridge across the Harbour of Saint John, 29 King Street An Act to Establish a Harbour Deloitte & 
and to collect tolls and other charges for the operation and P.O. Box 3728 Bridge Authority in the City of | Touche 
maintenance of the bridge. Station B Saint John, New Brunswick, 

West Saint John, N.B. 1962 

E2M SCl 


(506) 635 - 1320 


HARBOUR COMMISSIONS: 
To manage and control the harbour and the works and 
property therein under its jurisdiction. To develop the 
port and act as a catalyst in the utilization of port facilities 
and furthering trade nationally and internationally. 


Fraser River Harbour Commission 


Suite 505 Harbour Commission Act, Doane Raymond 
713 Columbia Street 1964 

New Westminster, B.C. 

V3M 1B2 


(604) 524 - 6655 
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Responsible 
Minister/ Mandate/ 


Head Office 


Corporate Listings 





Statutory Authority and 


Auditor 





Corporation Government Objective Information Year Incorporated 


Minister of Transport (Concluded) 
HARBOUR COMMISSIONS (Concluded) 


Hamilton Harbour Commission 


Nanaimo Harbour Commission 


North Fraser Harbour Commission 


Oshawa Harbour Commission 


Port Alberni Harbour Commission 


Thunder Bay Harbour Commission 


Toronto Harbour Commission 


Windsor Harbour Commission 





N/A = not applicable or not available at time of printing 


605 James Street N. 
Hamilton, Ontario 
L8L 1K1 

(905) 525 - 4330 


104 Front Street 
P.O. Box 131 
Nanaimo, B.C. 
VOR S5RO 

(604) 753 - 4146 


2020 Airport Road 
Richmond, B.C. 
V7B 1C6 

(604) 273 - 1866 


1050 Farwell Street 
P.O. Box 492 
Oshawa, Ontario 
L1H 6N6 

(905) 576 - 0400 


2750 Harbour Road 
P.O. Box 99 

Port Alberni, B.C. 
VOY 7W6 

(604) 723 - 5312 


P.O. Box 2266 
Thunder Bay, Ontario 
P7B SE8 

(807) 345 - 6400 


60 Harbour Street 
Toronto, Ontario 

MSJ 1B7 

(416) 863 - 2020 


500 Riverside Drive W. 
Windsor, Ontario 

N9A 5K6 

(519) 258 - 5741 


Harbour Commission Act, 


1964 


Harbour Commission Act, 
1964 


Harbour Commission Act, 


1964 


Harbour Commission Act, 


1964 


Harbour Commission Act, 


1964 


Harbour Commission Act, 


1964 


Toronto Harbour 
Commissioners Act, 1911 


Harbour Commission Act, 


1964 


McGillivray Partners 


Bestwick and 
Partners 


Dunwoody, Ward, 
Mallette 


Deloitte & 
Touche 


Newman Hill Duncan 
& Lacoursiére 


Peat Marwick 
Thome 


N/A 


Coopers & 
Lybrand 
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Listing of Corporations shares of which have been acquired pursuant to the 
Bankruptcy and Insolvency Act 


The Superintendent of Bankruptcy has received shares in the following corporations from the trustee 
pursuant to the Bankruptcy and Insolvency Act. 


1. Amertek Inc. 

2. Carvern International Industries Ltd. 
3. Colby Resources Corp. 

4 Gemini Technology Inc. 

5. Koala Beverages Ltd. 

6. Kenloch Distillers Ltd. 

7. Les laboratoires Quelab Inc. 


8. Selkirk Springs (Canada) Corp. 
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Introduction 


This report shows the tablings in 
Parliament, by appropriate Ministers, 
of Crown corporation documents that 
were to be tabled in the year ended 
July 31, 1994 as required pursuanto 
Section 152(1) of the Financial 
Administration Act (FAA). For each 
Crown corporation, the deadlines for 
tabling and the dates of actual tabling 
of the corporation's Corporate Plan 
Summary, its Capital (and, if 
applicable, Operating) Budget 
Summary, and its Annual Report are 
presented. 


Objectives of this Report 


The provision of adequate and timely 
information to Parliament is a major 
objective of the control and 
accountability regime for Crown 
corporations. To meet that objective, 
Ministers responsible for Crown 
corporations table a Corporate Plan 
Sury, a Capital Budget Summary 
and an Annual Report in Parliament 
for each Crown corporation listed 
under Part I and Part II of 

Schedule III of the FAA. In addition, 
an Operating Budget Summary is 
tabled for Crown cporations listed 
in Part I of Schedule III. 


The Corporate Plan and Budget 
Summaries inform parliamentarians 
of the major strategic and financial 
elements of each Crown corporation. 
The summaries are based on the 
approved Corporate Plan and Budgets 
and cover the businesses, activities 
and investments of a corporation and 
of its wholly-owned subsidiaries with 
respect to its future operations. The 
corporation's annual report informs 
Parliament of a corporation's 
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performance relative to the objectives, 
strategies and activities approved by 
the government and tabled in the 
previous Corporate Plan and Budget 
Summaries. Information on annual 
reports and corporate plan and budget 
summaries may be obtained by 
contacting the individual 
corporations. The Corporate 
Abstracts section of this Report 
provides additional information on 
individual Crown corporations. 


The Deadlines for Tablings in 
Parliament 


The deadlines for the tabling, before 
each House of Parliament, for the 
Corporate Plan Summary, Budget 
Summary and Annual Report are: 


e Corporate Plan Summary: 30 
sitting days after approval by the 
Governor in Council of the 
Corporate Plan. A Summary of 
an amended Corporate Plan has 
the same deadline. 


¢ Budget Summary: (Capital and 
Operating Budget): 30 sitting 
days after Treasury Board 
approval of the Budget. 


¢ Annual Report: A corporation is 
to submit, to the appropriate 
Minister, an annual report within 
three months of its financial year- 
end. The appropriate Minister 
has 15 sitting days to table the 
Annual Report in each House of 
Parliament. 


The deadlines for tabling indicated in 
this report for the Corporate Plan 
Summary are calculated from the date 
of the Order-in-Council approving the 
Corporate Plan and those for the 


1994 Annual Report 157 


Report on Tablings in Parliament 





Notes to the table: 


Budget Summary from the date of the 
Treasury Board decision letter 
approving the Budget. When the 
Operating and/or Capital Budgets are 
incorporated into the Corporate Plan, 
the Budget Summaries deadlines are 
the same as those for the Corporate 
Plan Summary. For the Annual 
Report the deadlines are calculated 
from the earlier of the 
acknowledgement date of receipt by 
the appropriate Minister, when 
available, or three months following 
the fiscal year-end of the corporation. 


Tables 


The record of tablings of annual 
reports and summaries for the period 
July 31, 1993 to July 31, 1994, in the 
following tables, provides information 
concerning: a) those documents due 
to be tabled during the current 
reporting period, and b) those 
documents due to be tabled in a 
previous reporting period and actually 
tabled during the current one. Section 
152(2) of the FAA requires the 
Auditor General of Canada to attest to 
the accuracy of this information in the 
Auditor General's annual Report to 
the House of Commons. 





Excellence in Reporting 


In 1994 the Auditor General of 
Canada introduced the Award for 
Excellence in Annual Reporting by 
Crown Corporations. The Award 
recognizes those corporations that 
provided the best accountability 
information and is intended to act as 
an incentive to corporations to 
improve their annual reporting to 
Parliament. All Crown corporations 
were included in the review, even 
those exempt from Part X of the 
Financial Administration Act. 


Two groupings of Crown corporations 
were identified, based primarily on 
size. The panel of experts drawn 
from the public and private sectors 
selected Defence Construction 
(1951) Limited and Export 
Development Corporation as the 
Award's first recipients. The Awards 
were presented by the Auditor 
General, at the Conference on 
Corporate Governance: Improving 
the effectiveness of Crown 
Corporation Boards, in October 1994. 


1. There have not been 30 sitting days since the approval by Governor in Council of the Corporate Plan or the ammended 


Corporate Plan. 


2. There have not been 30 sittings days since the approval by Treasury Board, or the Governor in Council when budgets are 


incorporated into the Corporate Plan. 


3. There have not been 15 sitting days since receipt by the appropriate Minister or three months following the fiscal year-end of the 


corporation. 
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Tablings in Parliament for Scheduled Parent Crown Corporations: 
Annual Reports and Summaries of Corporate Plans and Budgets 
During the year ended July 31, 1994 








House of Commons Senate 
Document to be Tabled Deadline Tabled Deadline Tabled 
Atlantic Pilotage Authority 
1993 Annual Report 
1994 Capital Budget Summary 


























29-Apr-94 21-Apr-94 
25-Feb-94  22-Feb-94 
25-Feb-94 22-Feb-94 
25-Feb-94  22-Feb-94 


8-Jun-94 26-Apr-94 
2-Jun-94 23-Feb-94 
2-Jun-94 23-Feb-94 
2-Jun-94 23-Feb-94 















1994 Operating Budget Summary 











1994/98 Corporate Plan Summary 


















Atomic Energy of Canada Ltd. 
1992/93 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
Canada Deposit Insurance Corporation (i) 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1993/95 Capital Budget Summary Amendment 
1993/95 Operating Budget Summary Amendment 
1994/95-1998/99 Corporate Plan Summary 
Canada Development Investment Corporation 
1993 Annual Report 
1993 Capital Budget Summary Amendment 

















4-Feb-94 
4-Jun-93 
4-Jun-93 
4-Jun-93 


20-Jan-94 
7-Jun-93 
7-Jun-93 
7-Jun-93 


21-Mar-94 
19-Jan-94 
19-Jan-94 
19-Jan-94 


8-Feb-94 
8-Jun-93 
8-Jun-93 
8-Jun-93 






















































25-Feb-94  24-Feb-94 2-Jun-94 15-Mar-94 
25-Feb-94  24-Feb-94 2-Jun-94 15-Mar-94 
30-May-94 4-May-94 note 2 10-May-94 
30-May-94 4-May-94 note 2 10-May-94 
25-Feb-94  24-Feb-94 2-Jun-94 15-Mar-94 
































29-Apr-94  2-May-94 
3-Jun-93 3-May-93 
25-Feb-94 23-Feb-94 
3-Jun-93 3-May-93 
25-Feb-94  23-Feb-94 


8-Jun-94 10-May-94 
18-Jan-94  4-May-93 
2-Jun-94 24-Feb-94 
18-Jan-94 4-May-93 
2-Jun-94 24-Feb-94 







1994 Capital Budget Summary 
1993/97 Corporate Plan Summary Amendment 






1994/98 Corporate Plan Summary 











Canada Lands Company Ltd. 
1992/93 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Canada Mortage and Housing Corporation 
1993 Annual Report 
1993 Capital Budget Summary Amendment (ii) 
1994 Capital Budget Summary 
1994 Operating Budget Summary 
1994/98 Corporate Plan Summary 











4-Feb-94 1-Feb-94 
30-May-94 27-May-94 
30-May-94 27-May-94 
30-May-94 27-May-94 


21-Mar-94 8-Feb-94 
note 2 31-May-94 
note 2 31-May-94 
note | 31-May-94 











29-Apr-94 29-Apr-94 8-Jun-94 10-May-94 
14-Feb-94 __ not tabled 19-Apr-94 not tabled 
25-Feb-94 9-Feb-94 2-Jun-94 10-Feb-94 
25-Feb-94 9-Feb-94 2-Jun-94 10-Feb-94 
25-Feb-94 9-Feb-94 2-Jun-94 10-Feb-94 








i. Canada Deposit Insurance Corporation has changed its year-end from December 31 to March 31. 
ii. Canada Mortgage and Housing Corporation 1993 Capital Budget Summary Amendment not considered late 
given that the 1994 Capital Budget Summary was tabled befored the deadline for tabling the amendment. 
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Senate 
Deadline 


House of Commons 
Deadline Tabled 





Document to be Tabled Tabled 


Canada Ports Corporation (i) 
1993 Annual Report 
1994 Capital Budget Summary 






















31-May-94 24-May-94 
25-Feb-94  22-Feb-94 
25-Feb-94  22-Feb-94 


22-Jun-94 25-May-94 
2-Jun-94 23-Feb-94 
2-Jun-94 23-Feb-94 












1994/98 Corporate Plan Summary 








Canada Post Corporation 
1992/93 Annual Report 
1993/94 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Capital Budget Summary Amendment 
1993/94 Capital Budget Summary Amendment 
1993/94-1997/98 Corporate Plan Summary 
1993/94-1997/98 Corporate Plan Summary Amendment 
1993/94-1997/98 Corporate Plan Summary Amendment 
1994/95 Capital Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Canadian Commercial Corporation 
1992/93 Annual Report 
1993/94 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Canadian Dairy Commission 
1992/93 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
Canadian Museum of Civilization 
1992/93 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
Canadian Museum of Nature 
1992/93 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
|__1993/94-1997/98 Corporate Plan Summary 


















18-Jan-94 2-Jun-93 
note 3 23-Jun-94 
18-Jan-94 2-Jun-93 
19-Apr-94 not tabled 
14-Jun-94 not tabled 
18-Jan-94 2-Jun-93 
19-Apr-94 not tabled 
14-Jun-94 not tabled 

note 2 23-Jun-94 
23-Jun-94 


21-Jan-94 1-Jun-93 
note 3 22-Jun-94 
3-Jun-93 1-Jun-93 
11-Feb-94 not tabled 
11-Mar-94 not tabled 
3-Jun-93 1-Jun-93 
11-Feb-94 not tabled 
11-Mar-94 not tabled 
note 2 22-Jun-94 
22-Jun-94 















































note | note | 


































3-Feb-94 16-Jun-93 
note 3 20-Jun-94 
12-May-94 6-May-94 
12-May-94 6-May-94 
12-May-94 6-May-94 


23-Feb-94 = 17-Jun-93 
note 3 21-Jun-94 
note 2 10-May-94 
note 2 10-May-94 
10-May-94 























note | 
















4-Feb-94 25-Jan-94 
25-Feb-94 25-Jan-94 
25-Feb-94 25-Jan-94 
25-Feb-94 25-Jan-94 


21-Mar-94 = 8-Feb-94 
2-Jun-94 8-Feb-94 
2-Jun-94 8-Feb-94 
2-Jun-94 8-Feb-94 
















































4-Feb-94 
4-Jun-93 
4-Jun-93 
4-Jun-93 


3-Feb-94 
3-Jun-93 
3-Jun-93 
3-Jun-93 


21-Mar-94 = 8-Feb-94 
19-Jan-94 8-Jun-93 
19-Jan-94 8-Jun-93 
19-Jan-94 8-Jun-93 

















4-Feb-94 
4-Jun-93 
4-Jun-93 
4-Jun-93 


3-Feb-94 
3-Jun-93 
3-Jun-93 
3-Jun-93 


21-Mar-94 = 8-Feb-94 
19-Jan-94 8-Jun-93 
19-Jan-94 8-Jun-93 
19-Jan-94 8-Jun-93 





























i. The Canada Ports Corporation Act specifies that the annual report shall include the annual reports of the 
Local Port Corporations and that it be submitted to the appropriate Minister no later than "four months" after the 
financial year-end. These reports are to be tabled as one document. 
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Document to be Tabled 


Canadian National Railway Company 
1993 Annual Report 
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Canadian Saltfish Corporation 
1992/93 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
Cape Breton Development Corporation 
1992/93 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
Defence Construction (1951) Ltd. 
1992/93 Annual Report 
1993/94 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Enterprise Cape Breton Corporation 
1992/93 Annual Report 
Export Development Corporation 
1993 Annual Report 
1994 Capital Budget Summary 





1994 Operating Budget Summary 
1994/98 Corporate Plan Summary 
Farm Credit Corporation 
1992/93 Annual Report 
1993/94 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Federal Business Development Bank 
1992/93 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 











House of Commons Senate 
Deadline Tabled Deadline Tabled 
29-Apr-94 —-14-Apr-94 8-Jun-94 19-Apr-94 
4-Feb-94 9-Feb-94 21-Mar-94 10-Feb-94 
1 1-Feb-94 18-Jan-94 24-Mar-94 19-Jan-94 
11-Feb-94 18-Jan-94 | 24-Mar-94 19-Jan-94 
1 1-Feb-94 18-Jan-94 24-Mar-94 19-Jan-94 
4-Feb-94 7-Feb-94 21-Mar-94 9-Feb-94 
4-Jun-93 7-Feb-94 19-Jan-94 9-Feb-94 
4-Jun-93 7-Feb-94 19-Jan-94 9-Feb-94 
4-Jun-93 7-Feb-94 19-Jan-94 9-Feb-94 
26-Jan-94 8-Jun-93 20-Jan-94 9-Jun-93 

note 3 21-Jun-94 note 3 22-Jun-94 
31-May-94 3-May-94 note 2 10-May-94 
31-May-94 3-May-94 note 2 10-May-94 
31-May-94 3-May-94 note | 10-May-94 
4-Feb-94 11-Mar-94 | 21-Mar-94 15-Mar-94 
29-Apr-94 11-Mar-94 8-Jun-94 15-Mar-94 
25-Feb-94 15-Feb-94 2-Jun-94 22-Feb-94 
25-Feb-94 15-Feb-94 2-Jun-94 22-Feb-94 
25-Feb-94 15-Feb-94 2-Jun-94 22-Feb-94 
2-Feb-94 16-Jun-93 22-Feb-94 17-Jun-93 

note 3 21-Jun-94 note 3 22-Jun-94 
4-Jun-93 27-Apr-93 | 19-Jan-94 28-Apr-93 
4-Jun-93 27-Apr-93 | 19-Jan-94 28-Apr-93 
4-Jun-93 27-Apr-93 | 19-Jan-94 28-Apr-93 
31-May-94 24-May-94 note 2 25-May-94 
31-May-94 24-May-94 note 2 25-May-94 
31-May-94 24-May-94 note | 25-May-94 
4-Feb-94 7-Feb-94 16-Mar-94 9-Feb-94 
13-Jun-94 13-Jun-94 note 2 14-Jun-94 
13-Jun-94 13-Jun-94 note 2 14-Jun-94 
13-Jun-94 13-Jun-94 note | 14-Jun-94 
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House of Commons Senate 
Document to be Tabled AF Deadline Tabled Deadline Tabled 
Freshwater Fish Marketing Corporation 
1992/93 Annual Report 4-Feb-94 18-Jan-94 | 21-Mar-94 19-Jan-94 
1993/94 Capital Budget Summary 4-Feb-94 18-Jan-94 | 17-Mar-94 19-Jan-94 
1993/94 Operating Budget Summary 4-Feb-94 18-Jan-94 | 17-Mar-94 19-Jan-94 
1993/94-1997/98 Corporate Plan Summary 4-Feb-94 18-Jan-94 | 17-Mar-94 19-Jan-94 
Great Lakes Pilotage Authority 
1993 Annual Report 29-Apr-94 21-Apr-94 8-Jun-94 26-Apr-94 
1994 Capital Budget Summary 25-Feb-94  22-Feb-94 2-Jun-94 23-Feb-94 
1994 Operating Budget Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
1994/98 Corporate Plan Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
Halifax Port Corporation 
1993 Annual Report 31-May-94 24-May-94 | 22-Jun-94 25-May-94 
1994 Capital Budget Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
1994/98 Corporate Plan Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
Laurentian Pilotage Authority 
1993 Annual Report 29-Apr-94 21-Apr-94 8-Jun-94 26-Apr-94 
1994 Capital Budget Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
1994 Operating Budget Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
Marine Atlantic 
1993 Annual Report 29-Apr-94 26-May-94 8-Jun-94 31-May-94 
1994 Capital Budget Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
1994 Operating Budget Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
1994/98 Corporate Plan Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
Montreal Port Corporation 
1993 Annual Report 31-May-94 24-May-94 | 22-Jun-94 25-May-94 
1994 Capital Budget Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
1994/98 Corporate Plan Summary 25-Feb-94 22-Feb-94 2-Jun-94 23-Feb-94 
National Capital Commission 
1992/93 Annual Report 4-Feb-94 3-Feb-94. | 21-Mar-94 — 8-Feb-94 
1994/95 Capital Budget Summary 31-May-94 20-Jun-94 note 2 21-Jun-94 
1994/95 Operating Budget Summary 31-May-94 20-Jun-94 note 2 21-Jun-94 
1994/95-1998/99 Corporate Plan Summary 31-May-94 20-Jun-94 note | 21-Jun-94 
National Gallery of Canada 
1992/93 Annual Report 4-Feb-94 3-Feb-94 21-Mar-94 = 8-Feb-94 
1993/94 Capital Budget Summary 4-Jun-93 7-Jun-93 19-Jan-94 8-Jun-93 
1993/94 Operating Budget Summary 4-Jun-93 7-Jun-93 19-Jan-94 8-Jun-93 
1993/94-1997/98 Corporate Plan Summary 4-Jun-93 7-Jun-93 19-Jan-94 8-Jun-93 
1994/95 Capital Budget Summary 31-May-94 1-Jun-94 note 2 not tabled 
1994/95 Operating Budget Summary 31-May-94 1-Jun-94 note 2 not tabled 
1994/95-1998/99 Corporate Plan Summary 31-May-94 1-Jun-94 note | not tabled 
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Document to be Tabled 
National Museum of Science and Technology 
1992/93 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Old Port of Montreal Corporation Inc. 
1992/93 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Pacific Pilotage Authority 
1993 Annual Report 
1994 Capital Budget Summary 


















1994 Operating Budget Summary 
1994/98 Corporate Plan Summary 
Petro-Canada Ltd. 

1993 Annual Report 

1994 Capital Budget Summary 

1994 Operating Budget Summary 
1994/98 Corporate Plan Summary 
Port of Quebec Corporation 

1993 Annual Report 

1994 Capital Budget Summary 
1994/98 Corporate Plan Summary 
Prince Rupert Port Corporation 

1993 Annual Report 
1994 Capital Budget Summary 
1994/98 Corporate Plan Summary 


Queens Quay West Land Corporation 
1992/93 Annual Report 


Royal Canadian Mint 
1993 Annual Report 


1994 Capital Budget Summary 
1994/98 Corporate Plan Summary 





Report on Tablings in Parliament 





House of Commons 















Senate 
Deadline Tabled 


21-Mar-94 8-Feb-94 
19-Jan-94 8-Jun-93 
19-Jan-94 8-Jun-93 
19-Jan-94 8-Jun-93 


note 2 not tabled 
note 2 not tabled 
note | not tabled 





Deadline Tabled 
4-Feb-94 3-Feb-94 
4-Jun-93 3-Jun-93 
4-Jun-93 3-Jun-93 
4-Jun-93 3-Jun-93 
31-May-94 = 15-Jun-94 
31-May-94 15-Jun-94 
31-May-94 15-Jun-94 
4-Feb-94 1-Feb-94 
31-May-94 30-May-94 
31-May-94 30-May-94 
31-May-94 30-May-94 






29-Apr-94 
25-Feb-94 
25-Feb-94 
25-Feb-94 









29-Apr-94 
25-Feb-94 
25-Feb-94 
25-Feb-94 








31-May-94 
25-Feb-94 
25-Feb-94 








31-May-94 
25-Feb-94 
25-Feb-94 

























21-Apr-94 
22-Feb-94 
22-Feb-94 
22-Feb-94 


9-Jun-94 
11-Mar-94 
11-Mar-94 
11-Mar-94 









24-May-94 
22-Feb-94 
22-Feb-94 









24-May-94 


22-Feb-94 
22-Feb-94 
























15-Feb-94 


29-Apr-94 
17-Mar-94 
17-Mar-94 






3-Feb-94 





26-Apr-94 
11-Apr-94 
11-Apr-94 


21-Mar-94 = 8-Feb-94 
note 2 31-May-94 
note 2 31-May-94 
note | 31-May-94 














8-Jun-94 26-Apr-94 
2-Jun-94 23-Feb-94 
2-Jun-94 23-Feb-94 
2-Jun-94 23-Feb-94 



















8-Jun-94 14-Jun-94 
2-Jun-94 15-Mar-94 
2-Jun-94 15-Mar-94 
2-Jun-94 15-Mar-94 















22-Jun-94 25-May-94 
2-Jun-94 23-Feb-94 
2-Jun-94 23-Feb-94 





22-Jun-94 25-May-94 
2-Jun-94 23-Feb-94 
2-Jun-94 23-Feb-94 





21-Mar-94 8-Feb-94 


8-Jun-94 27-Apr-94 
14-Jun-94 = 19-Apr-94 
16-Jun-94 19-Apr-94 
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Report on Tablings in Parliament 








Document to be Tabled 





Saint John Port Corporation 
1993 Annual Report 


1994 Capital Budget Summary 
1994/98 Corporate Plan Summary 





St. John's Port Corporation 
1993 Annual Report 
1994 Capital Budget Summary 
1994/98 Corporate Plan Summary 





St. Lawrence Seaway Authority 
1992/93 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
1994/95 Capital Budget Summary 


1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Standards Council of Canada 
1992/93 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
Vancouver Port Corporation 
1993 Annual Report 
1994 Capital Budget Summary 
1994/98 Corporate Plan Summary 
VIA Rail Canada Inc. 
1993 Annual Report 
1994 Capital Budget Summary 
1994 Operating Budget Summary 
1994/98 Corporate Plan Summary 


House of Commons 


Deadline 


31-May-94 
25-Feb-94 
25-Feb-94 


31-May-94 
25-Feb-94 
25-Feb-94 


4-Feb-94 
4-Jun-93 
4-Jun-93 
4-Jun-93 
31-May-94 
31-May-94 
31-May-94 


15-Feb-94 
2-Jun-93 
2-Jun-93 
2-Jun-93 


31-May-94 
25-Feb-94 
25-Feb-94 


29-Apr-94 
13-Jun-94 
13-Jun-94 
13-Jun-94 


Tabled 


24-May-94 
22-Feb-94 
22-Feb-94 


24-May-94 
22-Feb-94 
22-Feb-94 


18-Jan-94 
25-May-93 
25-May-93 
25-May-93 
24-May-94 
24-May-94 
24-May-94 


7-Feb-94 
27-May-93 
27-May-93 
27-May-93 


24-May-94 
22-Feb-94 
22-Feb-94 


21-Apr-94 
21-Jun-94 
21-Jun-94 
21-Jun-94 


Senate 


Deadline 


22-Jun-94 
2-Jun-94 
2-Jun-94 


22-Jun-94 
2-Jun-94 
2-Jun-94 


21-Mar-94 
19-Jan-94 
19-Jan-94 
19-Jan-94 
note 2 
note 2 
note | 


21-Mar-94 
18-Jan-94 
18-Jan-94 
18-Jan-94 


22-Jun-94 
2-Jun-94 
2-Jun-94 


Tablings in Parliament for Scheduled Parent Crown Corporations 


Outstanding at July 31, 1993 and Tabled during the year ended July 31, 1994 


1992 Annual Report 5-May-93 18-Jan-94 
Canada Development Investment Corporation 
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Deadline 


5-May-93 


House of Commons 








Tabled 


27-Jan-94 


2-Jun-93 


Deadline 


Senate 


Tabled 


25-May-94 
23-Feb-94 
23-Feb-94 


25-May-94 
23-Feb-94 
23-Feb-94 


19-Jan-94 
27-May-93 
27-May-93 
27-May-93 
25-May-94 
25-May-94 
25-May-94 


9-Feb-94 
31-May-93 
31-May-93 
31-May-93 


25-May-94 
23-Feb-94 
23-Feb-94 


26-Apr-94 
22-Jun-94 
22-Jun-94 
22-Jun-94 





Tabled 


8-Feb-94 
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Annex 





Introduction 


The Annex contains the audited financial statements for each parent Crown corporation. Also included, where appropriate, 
are the financial statements of wholly-owned subsidiaries not consolidated with the statements of the parent corporation. 


Much of the information in the "Overview of the Portfolio" and the "Corprate Abstracts" sections of this Report to 
Parliament is extracted from these audited statements. For more information, the reader may contact the corporations 
directly. 


Each Crown corporation's annual report contains a set of audited financial statements, the auditors’ opinion, management's 
discussion and responsibility statement, the Chairperson or President's message, and other corporate highlights on business 
volumes and financial indicators, often by product or geographic segment. A summary of the tabling dates for each Crown 
corporation annual report is shown in the "Report on Tablings in Parliament" section of this Report. Background 
information including head office addresses and telephone numbers are provided in the "Corporate Abstracts" section of this 
Report. 
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ATLANTIC PILOTAGE AUTHORITY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared by 
the Authority’s management in accordance with generally accepted 
accounting principles: consistently applied, using management’s 
best estimates and judgements, where appropriate. Management is 
responsible for the integrity and objectivity of the information in 
the financial statements and annual report. 


Management is also responsible for a system of internal control 
which is designed to provide reasonable assurance that assets are 
safeguarded and controlled, transactions comply with relevant au- 
thorities and accounting systems provide timely, accurate financial 
reports. 


The Authority’s management recognizes the responsibility of 
conducting its affairs in compliance with the Pilotage Act and 
regulations, the Financial Administration Act and regulations, and 
the by-laws of the Authority. 


The Authority is responsible for ensuring that management ful- 
fills its responsibilities for financial reporting and internal control. 
The Authority exercises its responsibilities through the Audit Com- 
mittee of the Authority, which is composed of members who are not 
employees of the Authority. The Committee meets with manage- 
ment and the auditors to satisfy itself that responsibilities are 
properly discharged and to review the financial statements. The 
financial statements and annual report have been reviewed and 
approved by the Authority on the recommendation of the Audit 
Committee. 


The Auditor General of Canada conducts an independent audit of 
the transactions and financial statements of the Authority in accor- 
dance with generally accepted auditing standards, and expresses his 
opinion on the financial statements. He has full and free access to 
the Audit Committee of the Authority, and his report follows. 


C. R. Worthington 
Chairman and Chief Executive Officer 


M. R. McGrath 
Treasurer 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Atlantic Pilotage Authority as 
at December 31, 1993 and the statements of operations, contributed 
capital, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Au- 
thority’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, 1 report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations, and the by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 11, 1994 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1993 





























ASSETS 1993 1992 
$ $ 
Current 

Accounts receivable—Trade ................ 776,709 748,212 
PrepaidkexpenSesmmetaacet rita tee tecneraetereetete 35,995 38,399 
Duelfrom:Canadal(Note:S) im. tetas eetey eres 504,000 
812,704 1,290,611 
Gapitaleat cost (NOt) mate teriset er eekeere cient 2,384,914 2,366,407 
Less: accumulated amortization ............. 1,416,403 1,291,703 
968,511 1,074,704 
1,781,215 2,365,315 








Approved by the Authority: 


C. R. WORTHINGTON 
Chairman 


MARTIN KARLSEN 
Member 


M. R. McGRATH 
Treasurer 














LIABILITIES 


Current 
eine eON Seoboonbaobsdeasse 
Accounts payable and accrued liabilities 
Current portion of accrued employee 
termination benefits® sy... 1.6. = mrt 


Long term 
Accrued employee termination benefits . 
Weferredirent (Note 5) scutes 


Commitments (Note 8) 
CONTRIBUTED CAPITAL AND DEFICIT 


Contributedicapitaliemnc-t- aetilecraa sae 
IDSWHS ian Bocas ceo bop ao Dood On SOT 





1993 


188,349 
613,776 


32,635 
834,760 


693,355 
36,711 


730,066 
1,564,826 


2,241,166 
(2,024,777) 


216,389 
1,781,215 


1992 


283,199 
679,309 


962,508 


661,164 
18,932 


680,096 
1,642,604 


2,238,642 
(1,515,931) 


722,711 
2,365,315 


ATLANTIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1993 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1993 



























































1993 1992 
$ $ 
Income 
Pilotagel chargeswpe site cchecactse.eiteir 6,869,756 6,463,086 
Othemincome sane eithadncreusntiebaes ieee: 36,291 31,398 
6,906,047 6,494,484 
Expenses 
Pilots’ fees, salaries and 
DEMGLIIS MA Aer at Asics sala ws wagons ness 3,939,439 3,822,351 
Pilot beatsyoperating COstSms. aye. eile ee 2,374,990 2,267,293 
Stati salariestandibeneiits etc leila 491,531 499,875 
imansportationanditravelmyraceaceeccmiene te. 296,156 341,683 
Professional and special services ............ 167,130 258,891 
ANMOTULZ ALON moe eset urcteuvarieisca er dorcseicneroe 151,437 140,178 
Utilities, materials and 
SUPPLiCSee ee eee so erty oe tn oY 119,046 156,608 
Rental sites Grtits nitete chicane ae: sates aston 112,034 113,069 
Communi cationsmeereertenre eee Sepp) 7135535 
7,707,078 7,673,483 
Net loss irom operations yee enc vertices 801,031 1,178,999 
Begalisettlements (Note:9) saenacemicn cece 7,815 287,382 
INetiLossifonthesyeatmnrery nine reine iter 808,846 1,466,381 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1993 
1993 1992 
$ $ 
Balance, beginning of the year ................ 2,238,642 2,073,580 
Parliamentary appropriations to finance 
prior years’ additions to capital 
assets and principal payments 
on capital leases 
(Notes) SS Aetete w creat sie wee REE 2,524 165,062 
Balance end totathe calmer eee iene 2,241,166 2,238,642 





















































1993 1992 
$ $ 
Balance, beginning of the year................ 15:15,931 1,682,488 
Neglossitonthesyeatm niin ttt acento: 808,846 1,466,381 
2,324,777 3,148,869 
Parliamentary appropriations to 
finance cash operating 
lossesx(Note sence iain eerie ce ores 300,000 1,632,938 
Balancenend/onthesycaueeaeeeieee ean 2,024,777 HES 1539311 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1993 
1993 1992 
$ $ 
Financing activities 
Parliamentary appropriations to 
finance 
Gashoperating, lossesmanraeerereieeie er 804,000 1,159,626 
Additions to capital assets ............... 2,524 84,290 
Principal payments on capital 
LCASC Peetentetetety one lexus sicicteiee crests eisisiens 50,084 
Cash provided by financing 
ACHVALIES aoe sey earepeytaas erie ahd owas tis riei as 806,524 1,294,000 
Operating activities 
Cash provided by (used for) 
operations 
Netiloss:formthejycanmimtaer rit tenineiiae (808,846) (1,466,381) 
Items not requiring cash 
ZAMOMIZAMON eee aoeaey ie itoererereeeie 151,437 140,178 
Increase in accrued employee termination 
DENNIS y Meenas seis cncnc eyeseisrecasion 64,826 93,412 
Increasevinideterred rentrertaeeerecte s- 17,779 18,932 
(574,804) (1,213,859) 
Cash provided by (used for) non-cash 
WOrkingicapitalaeirn iene aire (91,626) 329,398 
Employee termination benefit 
PAYIMENIS ess estce Vere teesi versie teed eo mutciheteer (105,453) 
Cash used for operating 
activities: Ane aprmereriurn poy Lee (666,430) (989,914) 
Investing activities 
Net additions to capital assets .............. (45,244) (333212) 
Cash used for investing 
EONS LSTA Peeerine ao ots SECT e Ie ete ene AE eines (45,244) (33,212) 
Increase in cash during 
the year ss iececjenuaveneneneue ates acc eRe CONG 94,850 270,874 
Bank indebtedness, beginning of the year ...... (283,199) (554,073) 
Bank indebtedness, end of the year ............ (188,349) (283,199) 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


1. Objectives and activities 


The Atlantic Pilotage Authority (the "Authority”) was estab- 
lished in 1972 pursuant to the Pilotage Act. The objects of the 
Authority are to establish, operate, maintain and administer a 
safe and efficient pilotage service within designated Canadian 
waters. The Act provides that pilotage tariffs shall be fair, 
reasonable and sufficient, together with any revenue from other 
sources, to permit the Authority to operate on a self-sustaining 
financial basis. 


The Authority is a Crown corporation listed in Schedule II, 
Part I of the Financial Administration Act and is not subject to 
the provisions of the Income Tax Act. 


. Significant accounting policies 


3. Parliamentary appropriations 


(a) With respect to parliamentary appropriations, the following 
amounts were authorized and received: 








Amount Amount 
Legislative Amount Received Received 
Authority Authorized 1993 1992 
$ $ $ 
1991-92 Transport Vote l6c ... 448,000 448,000 
1992-93 Transport Vote47c ... 1,352,524 $06,524 846,000 
1993-94 Treasury Board 
WEES - 92. actu egmon oat 300,000 300,000 
2,100,524 806,524 1,294,000 








(a) Parliamentary appropriations 


When revenues are not sufficient to permit the Authority to 
operate on a self-sustaining financial basis, the Authority 
requests parliamentary appropriations to cover cash opera- 
ting losses. These appropriations are recorded in the 
accounts when approved by Parliament and are reflected in 


the statement of deficit. 


Parliamentary appropriations are also requested when the 


* This allocation will be cancelled upon the release of 
Supply covering Supplementary Estimates for 1993-94. 
Funds will be transferred from existing 1993-94 Transport 
Vote(s). 


(b) On September 22, 1993, Treasury Board approved the in- 
clusion of an item in 1993-94 Supplementary Estimates in 
the amount of $1,031,000, to be sourced from existing 
Transport Canada appropriations for payment to cover the 
Authority’s 1993 cash operating loss and capital expendi- 
tures. With respect to this amount, Treasury Board 


cash operating profits are not sufficient to provide for the 
purchase of capital assets. These appropriations are re- 
corded in the accounts when approved by Parliament and 
are reflected in the statement of contributed capital. 


(b) Amortization 


Amortization of capital assets is calculated on a straight- 
line basis and is based on the estimated useful life of the 
assets as follows: 


Pilot boats 
Furniture and equipment 


10 to 25 years 
5 to 10 years 


(c) Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the em- 
ployee and the Authority. Contributions with respect to 
current service are expensed in the current period. Con- 
tributions with respect to past service benefits are expensed 
when paid. The Authority is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account. 


(d) Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of 
employment. The liability for these benefits is recorded as 
they accrue to the employees. 


approved an advance of up to $300,000 from Treasury 
Board Vote 5 (Government Contingencies) as reflected in 


Note 3(a). 


4. Capital assets 








1993 1992 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
[eandap Arete cet cores 450 450 450 


E1lot boatSinneera cer 


Furniture and equipment 259,336 


2,125,128 1,203,479 
212,924 46,412 61,821 


921,649 1,012,433 





2,384,914 1,416,403 968,511 1,074,704 








5. Deferred rent 


During 1992, the Authority was given a period of free rent, 
exclusive of operating costs and property taxes, as an incentive 
to sign a five year lease agreement for office space. The incen- 
tive is being amortized over the life of the lease. 


ATLANTIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


6. Pension plan 


Under the Pliblic Service Superannuation Act, employees of 
the Authority are entitled to count service prior to becoming an 
employee of the Authority as pensionable. For employees who 
elected to purchase pension benefits with respect to past ser- 
vice, the Authority is required to match the employee 
contribution. Total past service pension expense was $12,735 
in 1993 ($11,094 in 1992). The estimated unfunded past service 
pension contribution with respect to these employees was ap- 
proximately $150,000 at December 31, 1993 ($169,000 at 
December 31, 1992) and will be funded over the remaining 
years of service of the employees, or the terms of purchase, 


whichever is the lesser. 


7. Related party transactions 


The Authority receives services from government depart- 
ments and these are provided without charge. These include 
pilot dispatching services by the Canadian Coast Guard, 
through its Vessel Traffic Service Centres in Nova Scotia, New 
Brunswick and Newfoundland. The cost of these services is not 


recorded in the accounts of the Authority. 


8. Commitments 


The Authority has entered into contracts for pilot boat ser- 
vices, office rentals, wharfage fees and wharf rentals requiring 


the following minimum annual payments: 


$ 
LOO Ae ean tters te cous a siscsiern se ey meueabaene ah cena 856,556 
LO es Te acelisie's) celta cen, Neve ce caterer a cecrelare see ai ue 481,337 
[Oe Seti piace ack kc i wel ate ee Cais diloiest onc Meet Sue ct 79,460 
DO oo kaierttoe sta CCR MAES caraes ats Par Baca ecet nin Cen ee ct 12,508 


1,429,861 


9. Legal settlements 


Lawsuits were filed against the Authority claiming breach of 
contract in the awarding of a pilot boat contract and improper 
hiring practices. With regard to the former, a Federal Court 
Decision awarded judgement in favour of the plaintiff. The 
Authority has filed a notice of appeal and awaits the outcome 
of the action. With regard to the latter, a settlement between the 
parties was reached. Both the judgement and the settlement 
were charged against income in 1992. Post-judgement interest 


has been accrued in the current year. 





A—II 


A— 12 


ATOMIC ENERGY OF CANADA LIMITED 
MANAGEMENT RESPONSIBILITY 


The consolidated financial statements, all other information presented 
in this Annual Report and the financial reporting process are the respon- 
sibility of the management and the board of directors of the corporation. 
Except for the non-recognition of future decommissioning costs, which 
is explained in the notes to the consolidated financial statements, these 
statements have been prepared in accordance with generally accepted 
accounting principles and include estimates based on the experience and 
judgement of management. In the case of decommissioning costs, the 
corporation has chosen, in the interest of what it considers to be a fairer 
overall presentation, to continue its established policy of expensing such 
costs as decommissioning activities take place. 


The corporation and its subsidiary maintain books of account, financial 
and management control, and information systems, together with man- 
agement practices designed to provide reasonable assurance that reliable 
and accurate financial information is available on a timely basis, that 
assets are safeguarded and controlled, that resources are managed eco- 
nomically and efficiently in the attainment of corporate objectives, and 
that operations are carried out effectively. These systems and practices 
are also designed to provide reasonable assurance that transactions are in 
accordance with Part X of the Financial Administration Act and its 
regulations, as well as the Canada Business Corporations Act, the articles, 
and the bylaws and policies of the corporation and its subsidiary. The 
corporation has met all reporting requirements established by the Finan- 
cial Administration Act, including submission of a corporate plan, an 
operating budget, a capital budget and this Annual Report. 


The corporation’s internal auditor has the responsibility for assessing 
the management systems and practices of the corporation and its subsi- 
diary. The Auditor General of Canada conducts an independent audit of 
the consolidated financial statements of the corporation and reports on his 
audit to the Minister of Natural Resources. 


The board of directors’ audit committee, composed of directors who 
are not employees of the corporation or its subsidiary, reviews and advises 
the board on the consolidated financial statements, the Auditor General’s 
reports thereto and the plans and reports related to special examinations, 
and oversees the activities of internal audit. The audit committee meets 
with management, the internal auditor and the Auditor Genral on a regular 
basis. 

Terrance E. Rummery 
Acting President and Chief Executive Officer 


David J. Thomas 
Chief Financial Officer 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF NATURAL RESOURCES 

I have audited the consolidated balance sheet of Atomic Energy of 
Canada Limited as at March 31, 1994 and the consolidated statements of 
income, contributed capital, deficit and changes in financial position for 
the year then ended. These financial statements are the responsibility of 
the corporation’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing 
standards. Those standards require that I plan and perform an audit to 
obtain reasonable assurance whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the 
overall financial statement presentation. 


In common with many other organizations in the nuclear industry, the 
corporation incurs costs for decommissioning its facilities and for site 
remediation. Generally accepted accounting principles require that these 
costs be recognized in a rational and systematic manner over the estimated 
useful lives of the corresponding facilities. However, as explained in 
Notes 4 and 11 to the financial statements, the corporation has not 
recorded the liability for these costs. As the corporation has not deter- 
mined the total likely costs of these activities, I was able to determine the 
magnitude of the adjustment that is necessary to the expenses, the lia- 
bilities and the deficit of the corporation.. 


In my opinion, except for the failure to record the total liability for 
decommissioning and site remediation costs described in the preceding 
paragraph, these consolidated financial statements present fairly, in all 
material respects, the financial position of the corporation as at March 31, 
1994 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally accepted 
accounting principles. As required by the Financial Administration Act, | 
report that, in my opinion, these principles have been applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the corporation and of its 
wholly-owned subsidiary that have come to my notice during my audit of 
the consolidated financial statements have, in all significant respects, been 
in accordance with Part X of the Financial Administration Act and 
regulations, the Canada Business Corporations Act and the articles and 
by-laws of the corporation and its wholly-owned subsidiary. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
May 20, 1994 


ATOMIC ENERGY OF CANADA LIMITED—Continued 


CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 1994 


(in thousands of dollars) 
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ASSETS 


Current 
Cash and short-term investments ............ 
Accountsreceivablewr. a. econ. ee eee 
Current portion of long-term 
Te celvablesi( NOLO) Ree ae one 
Receivable from CDIC (Note 7) ............. 


Inventoryolssupplicsinenc see dee eee ne : 


Heavy water inventory (Note 8) ............... 
Long-term receivables (Note 6) ............... 
Property, plant and equipment (Note 9) ......... 











1994 1993 
114,839 101,877 
106,060 136,504 
Scisit/ 436,685 
20,323 20,323 
10,615 9,270 
257,174 704,659 
520,126 529,602 
59,434 53,998 
11,694 33,540 
848,428 1,321,799 


LIABILITIES 


Current 
Accounts payable and accrued liabilities ..... 
Current portion of long-term 
deDi(NOteml() Rareaee tere saa aye nn 


Restructuring and other provisions ............ 
Deferreditey chic meanest: sear waaeetciee 
Accrued employee termination benefits ........ 
Long-term debt (Note 10) ................... 


SHAREHOLDER’S EQUITY 


Capital stock 
Authorized—75,000 common shares 
Issued—54,000 common shares............. 
Contnbuted’capitala(Note:s) i. eee eee one 


DEH Cit epee eee Cr eee eo ome 




















1994 1993 
157,388 182,379 
3,782 432,560 
161,170 614,939 
108,928 
41,171 24,445 
47,265 49,883 
22,994 26,809 
381,528 716,076 
15,000 15,000 
607,410 607,513 
(155,510) (16,790) 
466,900 605,723 
848,428 1,321,799 





Approved by the Board: 


EDWARD G. BYRD 
Director 


TERRANCE E. RUMMERY 
Director 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 





CONSOLIDATED STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 









































1994 1993 
Nuclear Power Operations 
Revenue 
Nuclear supply and services .............. 319,675 286,774 
Interest on long-term receivables .......... 1,506 43,367 
Interest on short-term investments ......... 6,512 6,359 
327,693 336,500 
Expenses 
Gost of supply and services... .-.-:...--. 272,765 226,894 
Prodictdeveclopiich tent tint eri nt nren 12,236 12,071 
Marketing and administration ............. 26,682 22,824 
Interestronslong-termicdebtr) etlierter eke tres 1,039 42,849 
312,722 304,638 
OjaaeA ON coovavoocnaccqesonoHocoous 14,971 31,862 
Research and Development Operations 
EXpenseSp tin sUERrae rire ie ee enone 312,620 316,560 
Wess: Gormmerelalirevenuicnen rr ie rortel: 47,980 44,631 
Cost recovery from third 
POU. Arc. croc con Obie mu uEIdm Doo 88,344 93,475 
Parliamentary appropriations (Note 3) ... 156,956 156,681 
INGtiexpense! mie ree terieletenters ter ccreseerercisielens 19,340 PN AE: 
Decommissioning Activities (Note 11) 
EXPENSES ian sane chr hel heresy asieetsyare carer 1195 13,866 
Less: Parliamentary appropriations (Note 3) ... 9,766 10,854 
Recovery from asset 
Sales™ esate ert ter tomers 1,429 3,012 
INE PS oh sob oboe bs Ondo oan sacuGsaNt 
Net income (loss) before: (4,369) 10,089 
Isotope production facilities 
WELtE-Off UNOLEI4 rate reeset etree or cnehs te (75,351) 
Restructure costsi(Note!) freemen (59,000) 
IN lease} WENUIG ID) S scodconccdmosoronenh ogbbds (138,720) 10,089 





CONSOLIDATED STATEMENT OF CONTRIBUTED CAPITAL 


FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 














1994 1993 

Contributed capital at beginning 

YOM Ler er eer oy seede HIG SAY COI 0 0. Ocloo OU E Ox 607,513 611,523 
Reduction of repayable parliamentary 

APPrOpPTiationss erties oie ater Bester s ake lerstel ole (2,381) (6,102) 
Parliamentary appropriations for 

loan principal repayment (Note 3) ........... 2,278 2,092 
Balance avendioimthe veal enter meee 607,410 607,513 











1994 1993 
Balance at beginning of the year .............. (16,790) (26,879) 
Netancoime (OSS) ierere cr et) oiscae abies casen-cotuans (138,720) 10,089 
Balancesat end omine eat arr it-tcrt eerie ars (155,510) (16,790) 





CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL 


POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
































1994 1993 
Operating Activities 
Netancome (1OSS) ims. cess eraeeetauecsut eas stern nae (138,720) 10,089 
Adjustments for non-cash items 
SINS UUALONY gus oaube los shoedsoocoeoose 3,712 3,492 
Restrictinine Costs rac. seeivenenier eters 59,000 
Isotope production facilities 
Wiite=Oftyaercreq tera nears torte fetnec teats ntecnt 73,351 8,008 
(657) 21,589 
Decrease (increase) in operating working 
capital 
Accounts receivables taauide sernrmbincio ani 30,444 (4,022) 
InventorysOnsupplieSwna meer cierto (1,345) 1,190 
Accounts payable and 
Fleoniico Whether agy candcenhosctnod- (19,991) $2,382 
9,108 49,550 
Accrued employee termination benefits ...... (2,618) 25 
Defemedinevenucmiyas stripe teers 16,726 9,645 
23,216 59,220 
Cash from 
Operations salsa nee ety acl et aaah tren 22,5999 80,809 
Investing Activities 
Acquisition of property, 
plant and equipment, net of 
PLOcecds ONIdispOcalleee teria tener terete rae (16,838) (26,244) 
Reduction of heavy water inventory ......... 9,476 6,892 
Cash used in 
HERI co godnoduy cobonaondounododgnc (7,362) (19,352) 
Financing Activities 
Reduction of long-term debt ............... (432,593) (33,147) 
Reduction of long-term notes receivable ...... 425,912 13,416 
Reduction of repayable 
parliamentary appropriations ............. (2,381) (6,102) 
Parliamentary appropriations used for 
property, plant and equipment and 
certain loan principal repayment .......... 6,827 12,726 
Gashiused inti anc oae rir ttre tre (2,235) (13,107) 
Increase in cash and short-term 
IMVEStMENtS Grr., e tess iatae aoe fale cacdes Sens eiee eer cussions 12,962 48,350 
Cash and short-term investments at beginning 
GUNN” fa comigoo ov oGonodomoannoeennne 101,877 335527 
Cash and short-term investments at end 
Of then eatmnn ray feet recn rs rteeleeinin cetera 114,839 101,877 








ATOMIC ENERGY OF CANADA LIMITED—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994 


1. The Corporation 


Pursuant to the authority and powers of the Minister of Natu- 
ral Resources under the Atomic Energy Control Act, the 
corporation was incorporated in 1952 under the provisions of 
the Canada Corporations Act (and continued in 1977 under the 
provisions of the Canada Business Corporations Act). 


The corporation is a Schedule III Part I Crown corporation 
under the Financial Administration Act. The corporation is 
exempt from income taxes in Canada. 


These financial statements include the accounts of the corpo- 
ration’s wholly-owned subsidiary, AECL Technologies Inc. 
(formely AECL Inc.), incorporated in the state of Delaware, 
U.S.A. in 1988. 


. Significant Accounting Policies 
Foreign Currency Translation 


Transactions denominated in a foreign currency are trans- 
lated into Canadian dollars at the exchange rate in effect at the 
date of the transaction, except those covered by forward ex- 
change contracts, where the rate established by the terms of the 
contract is used. Monetary assets and liabilities outstanding at 
the balance sheet date are adjusted to reflect the exchange rate 
in effect at that date, except those covered by forward exchange 
contracts, where the exchange rate established by the terms of 
the contract is used. Exchange gains and losses arising from the 
translation of foreign currencies are included in income. 


Inventories 


Heavy water is valued at the lower of average cost and 
realizable value. Supplies are valued at cost. 


Property, Plant and Equipment 


Property, plant and equipment are recorded at cost and this 
cost, net of parliamentary appropriations and third party con- 
tributions, if any, is amortized on a straight-line basis over the 
estimated useful life of the asset as follows: 


Machinery and equipment 3 to 20 years 
Buildings 20 to 50 years 
As further explained in Note 11, costs of decommissioning 
nuclear facilities are expensed as decommissioning activities 
take place. 


Long-term Contracts 


Revenue and costs on long-term contracts are accounted for 
by the percentage of completion method, applied on a conser- 
vative basis to recognize the absence of certainty on these 
contracts. Full provision is made for all estimated losses to 
completion of contracts in progress. 
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Parliamentary Appropriations 


The Government of Canada, through parliamentary appropri- 
ations, funds certain operations of the corporation as outlined 
in Notes 3 and 8. Appropriations used to fund heavy water 
inventory and to discharge certain loan principal are recorded 
as contributed capital. All other appropriations are recorded in 
the consolidated statement of income as a reduction of appli- 
cable expenses or netted against the cost of related property, 
plant and equipment. 


Pension Plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The corpo- 
ration’s contributions to the Plan are limited to an amount equal 
to the employees’ contributions on account of current service. 
These contributions represent the total pension obligations of 
the corporation and are charged to income on a current basis. 


Employee Termination Benefits 


Employees are entitled to specific termination benefits as 
provided for under collective agreements and conditions of 
employment. The liability for these benefits is charged to in- 
come as benefits accrue to the eniployees. The accumulated 
liability is actuarially determined on a periodic basis. 


. Parliamentary Appropriations 


Parliamentary appropriations were used during the year for 
the following purposes: 


1994 1993 





(in thousands of dollars) 
R & D operations 





Operating costsimnecert cee ieee 156,956 156,681 
Property, plant and equipment ......... 4,549 10,634 
Decommissioning activities ............. 9,766 10,854 

Heavy water plant loan 
PLINCipal Crepe eric enh craw tees ment eee 2,278 2,092 
173,549 180,261 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994—Continued 


4. Isotope Production Facilities Write-off 


The corporation and Nordion International Inc. (Nordion) are 
engaged in formal arbitration proceedings on various contrac- 
tual matters. The issues follow the corporation’s permanent 
shutdown of its NRX reactor for reasons of safety and inability 
to meet regulatory requirements and management’s decision to 
discontinue its investment in discretionary isotope production 
facilities as a result of unsatisfactory returns. In addition, the 
corporation is a named party, together with Canada Develop- 
ment Investment Corporation (CDIC) and the Attorney General 
of Canada, in litigation commenced by MDS Health Group Ltd 
et al (MDS), Nordion’s parent and Nordion. MDS and Nordion 
are seeking a mandatory injunction requiring the corporation to 
construct the MAPLE-X10 reactor, and, in addition, MDS is 
claiming as alternative relief the rescission of the share pur- 
chase agreement between CDIC and itself, the return of $165 
million, being the purchase price, and damages in the amount 
of $300 million. On both the arbitration and litigation matters, 
management is of the view that the corporation is well posi- 
tioned to defend itself and, as a result, no amount has been 
provided in the financial statements for damages from legal 
proceedings. 


The isotope production facilities write-off of $75.4 million 
for the year mainly represents the write-off of in-progress capi- 
tal costs and the estimated operating losses to continue to 
supply isotopes for the next several years. Although the esti- 
mated operating losses include some elements of waste-related 
costs, the total amount of decommissioning costs related to the 
production of isotopes have not been provided for. Refer to 
Note 11 for further information on decommissioning. The cur- 
rent planning assumption is that the corporation will continue 
to supply isotopes through its main research reactor. 


. Restructuring Costs 


During the year, the corporation completed a review of its 
organizational structure and determined that administrative and 
support functions be consolidated to streamline activities and 
reduce costs. It was also concluded that reductions in the work- 
force were necessary to match workload. Consequently, the 
number of continuing full-time and part-time employees will be 
significantly reduced over the next two years. The $59 million 
provision for restructuring costs includes employee termina- 
tions, transfers and other related costs. 


6. Long-term Receivables 


1994 1993 





(in thousands of dollars) 
Notes receivable from provincial utilities, 
repaid during 1994 
(refer to Note 10 for related 








ebtarertattn tees ek ce «el cvelei ores cre eerern 428,843 
Contract receivables, maturing through 

Mesa cache chortbord homie Deots OPtDAME st bcc 63,642 60,209 

Mortgages receivable and other........... 1,129 1,631 

64,771 490,683 

Cirrentsportloneees ee eer eek ea eile 53937 436,685 

59,434 53,998 








. Receivable from CDIC 


On September 30, 1988, the corporation sold its shares in 
Nordion International Inc. (Nordion) and Theratronics Interna- 
tional Limited (Theratronics) to Canada Development 
Investment Corporation (CDIC) for eventual privatization. 
Under the sale agreement, the corporation is to receive the 
proceeds from the sales less CDIC’s expenses associated there- 
with. The sale of Nordion to a third party was completed in 
1991. The CDIC receivable represents a $10.0 million holdback 
for general indemnity arising from this sale and the $10.3 
million net book value of Theratronics at September 30, 1988. 


. Heavy Water Inventory 


The corporation’s $520.1 million of heavy water inventory 
was substantially government-funded through repayable par- 
liamentary appropriations. Under an arrangement with the 
government, the corporation is required to return all but $97 
million of such funding, together with interest thereon, to the 
extent of revenue from sales of related heavy water. Returns to 
the government are through dividends out of contributed capi- 
tal. The timing of the realization of the $97 million has yet to 
be determined. 


During the year contributed capital was reduced by $2.4 
million (1993—$6.1 million) to account for the reduction in 
repayable parliamentary appropriations. Net proceeds payable 
to the government total $2.5 million (1993—$5.5 million). 


ATOMIC ENERGY OF CANADA LIMITED— Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994—Continued 


9. Property, Plant and Equipment 


Nuclear power operations 
[anraiandsiin prOvEDic Ht sme leer ate eee ene eee 
Bualdinies etter chr fy teen vans eee ee een Hierrat ONE. 


Research and development operations 
LETT ONEGMINS soomnoacosbbnawacanoosoorcenspoosdenee 
BUNGIE PS Beer are usse inert eet one one akecwe ee Reet eee Sretecls ese 
Reactorsrandrequipm en taei rere ieers eter eit een ae ae en 
CUSED POPIREDS. 4.00. con coo MAOH Mould eaWalood aabod ewes 
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1994 1993 
Parliamentary 
Appropriations 
and Third Accumulated 
Cost Party Funding Amortization Net Net 
(in thousands of dollars) 
1,169 455 110 604 604 
7,812 3,548 3,365 899 WA 
26,997 4,364 14,845 7,788 6,964 
85978 8,367 18,320 9,29] 8,295 
11,761 11,761 78 
88,675 87,500 114 1,061 1,360 
261,770 257,819 2,609 1,342 1,762 
29,286 29,286 22,045 
391,492 386,366 Per) 2,403 25,245 
427,470 394,733 21,043 11,694 33,540 








Amortization of property, plant and equipment for the year 
ended March 31, 1994 amounted to $3.7 million (1993— 


$3.5 million). 


10. Long-term Debt 


1994 1993 





(in thousands of dollars) 


Loans from Government of 
Canada 
To finance provincial utility 
nuclear facilities, such 
loans were repaid 
in 1994 
(refer to Note 6 for related 


IKSSNCLIS)) ico OREO Da OOo em bad 428,851 


To finance leased heavy water and other 
assets, maturing through 2008 at 
interest rates varying from 5.125% 


LORS Ooi rare caper stata) auaatrrsayaheten'e -icncecte ects 15,742 17,221 


Loans from third parties 
To finance the purchase of the Glace Bay 
heavy water plant, maturing through 
1998 at an imputed interest rate of 








tod ONAN SLD ARS Ea ee ee RES eee 11,034 13,297 
26,776 459,369 

Cuimenbhortionmeemeey year ecards 3,782 432,560 
22,994 26,809 








Loan repayments required over succeeding years are as fol- 
lows (millions of dollars): 1995—$3.8: 1996—$4.0; 
1997—$4.1; 1998—$4.3; 1999—$1.0; and subsequent to 


1999—$9.5. 
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ATOMIC ENERGY OF CANADA LIMITED—Concluded 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994—Concluded 


11. Decommissioning Activities 12. Related Party Transactions 


When prototype reactors, heavy water plants, nuclear re- 
search, development and other facilities have no further 
commercial or research value to the corporation, they are re- 
tired and subsequently decommissioned in accordance with 
Atomic Energy Control Board regulations. Due to the variety 
of facilities, the decommissioning process may differ in each 
case. In some cases, decommissioning activities are carried out 
in stages with intervals of several decades between them to 


In addition to the transactions disclosed elsewhere in these 
financial statements, the corporation had the following transac- 
tions with the Government of Canada: 


1994 1993 





(in thousands of dollars) 


Repayment of loans and 


allow radioactivity to decay before moving on to the next stage. > iaciaih's Re ee Meee Giz, o%2 73,289 
Activities include dismantling, decontamination and residual URS ne reba 
Superannuation Planer itleestet eile 13,550 EAM! 


waste storage and disposal. 


Estimation of future decommissioning and site remediation 
costs depends on the development of detailed plans, acceptable 
to regulatory agencies, and requires determination of the 
desired end-state, technology to be employed and, in some 
cases, research and development. The corporation has prepared 
a broad plan of activities to be carried out over the next four to 
five decades. While the cost of much of this future work could 
not be reasonable estimated, it has been possible to determine 
a range of $200-300 million as the likely cost of a portion of 
the program for which preliminary estimates can be made. 


The corporation has not recorded the liability for these future 
activities because much of the future work could not be reason- 
ably estimated and because, historically, decommissioning 
activities have been financed through parliamentary appropria- 
tions and by proceeds from related asset sales. The corporation 
expects to continue its present policy of expensing costs as 
decommissioning activities take place. 


Decommissioning activities during the year included mainte- 
nance and protection of facilities placed in safe storage as well 
as continuing work on the WR-1 research reactor and facilities 
at Chalk River. The former isotope processing facilities at 
Tunney’s Pasture have been cleared by the Atomic Energy 
Control Board for unrestricted use. 


3}. 


14. 


In the normal course of business, the corporation also enters 
into various transactions with the Government of Canada, its 
agencies and other Crown corporations. 


Sales Agents’ Remuneration 


In 1994, remuneration and expenses paid to the following 
sales agents and representatives aggregated $3.8 million 
(1993—$1.7 million): B.C. Simeon Park, U.S.A.; Marubeni 
Corporation, Japan; Sumta Sanayi Urunleri Musavirlik Ve Ti- 
caret A.S., Turkey; Samchang Corporation, Korea; and PII-PED 
International Inc, U.S.A. and Korea. 


Comparative Figures 


Certain reclassifications have been made to the 1993 com- 
parative figures to conform with the current year’s presentation. 











BANK OF CANADA 


AUDITORS’ REPORT 


We have audited the statement of assets and liabilities of the Bank 
of Canada as at December 31, 1993 and the statement of revenue 
and expense for the year then ended. These financial statements are 
the responsibility of the Bank’s management. Our responsibility is 
to express an opinion on these financial statements based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at Decem- 
ber 31, 1993 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with the 
accompanying summary of significant accounting policies applied 
on a basis consistent with the preceding year. 


Raymond, Chabot, Martin, Paré 
Chartered Accountants 


Peat Marwick Thorne 


Chartered Accountants 
Ottawa, Canada 


January 14, 1994 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT DECEMBER 31, 1993 
(in millions of dollars) 
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ASSETS 1993 1992 
Deposits payable in foreign currencies 
WES A cdollansiyaee 6 On eiee ae <n core caren ite 295.0 163.2 
Othercurrencies Aa vrtye< oct ieks seis seve seers 12.0 9.6 
307.0 172.8 





Advances to members of the Canadian Payments 
AASSOCIALION(INO1e19) Balepiere tomas tei reine 131.0 224.5 





Investments—At amortized values (Note 4) 





Treastiny illston|Canadaemamie ce arte cee 16,815.6 14,393.6 
Other securities issued or guaranteed by 
Canada maturing within three years ........ 2,367.8 3,210.1 
Other securities issued or guaranteed by 
Canada not maturing within three years ..... 4,254.0 4,763.3 
Otheminvestments ares erase ate eee 4,685.5 4,177.7 
28,1229 26,544.7 
Bankepremises (Note) ia alee ap eee ere 241.1 233.4 
Mihenjassets (RAs Ve. cctee hie ce eon Hee 243.1 266.2 





29,045.1 27,441.6 


LIABILITIES 


Capitalipard tipi(Note 6) meetin ent 
Restunindi (NOL) meerttemer ecient 


Notesnnicircnlationiesmen ices deen 


Deposits 


Govermmentom@anadam:en asa eee reer 
Gharteredibanks mere re penis eee ae een re 
Other members of the Canadian Payments 


Association 
Other deposits 


Liabilities payable in foreign currencies 
Goverment of Canadamenac tet rere 


Other liabilities 


























1993 1992 
0 5.0 
25.0 25.0 
22364) 25,609.2 
os) 20.1 
1,081.4 1,116.8 
WES) 88.8 
498.7 S239 
1,602.1 1,738.6 
156.9 28.1 
19.4 SSe7 
29,045.1 27,441.6 











See accompanying notes to the financial statements. 


J. W. CROW 
Governor 


J.-P. AUBRY 
Chief Accountant 
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STATEMENT OF REVENUE AND EXPENSE 
YEAR ENDED DECEMBER 31, 1993 
(in millions of dollars) 






































1993 1992 
Revenue 
Revenue from investments, net of interest 
paid on deposits of $17.1 
(SZ mane 1992) erect lerere tke sracstensnslos 1,757.6 2,007.5 
Operating expenses 
Staff expenses (Note 2) 
SAlames: tre secs ocereces eacuat aso sors etebenevor Wieder ere te 79.3 78.3 
Contributions to pension and insurance 
PUNGSSy ees Remeron eu e era teas cect scsi secerors 14.6 1x7 
Travelvand stathitransterseprtaci-tttetetaliels eee 2.8 Dest 
Otherstativexpensesa-tie) skeet eater 22 2.9 
98.9 97.6 
Bankinotexcosts: acest erate iron: 9255 35.8 
Other expenses 
Premises maintenance—Net of rental 
INCOME a alate a ee ee se eee seve nas eae ae 19.8 19.9 
Taxes—Municipal and business ........... 12.4 11.5 
Directors plees seer eetceter eriee eke ieee rat 0.1 0.1 
Auditors; fees andiexpenses crmiiiare rain 0.6 0.6 
Data processing and computer costs ........ 8.7 8.3 
Printings 0 fpuplicavonSierse cen rere arr 0.4 0.7 
Other printing and 
SEAMONELY cree te oe ements 2.0 1.8 
Postage andiexpressieccmeacr remit er etree tis 5) 13) 
Telecommilnicatiansiecaery ieee titer id 1.8 
Other expenses—Net 
(Note.3) sticrceca ontge caseeee aioe siecenore se Died DD 
49.4 48.4 
Depreciation on buildings and 
GUL neler pon concn ebonesoeesuononoee 24.9 19.8 
205.1 201.6 
Net revenue paid to Receiver General for 
Ganadateer hemes cmt Reamer reianrcs iSisple!) 1,805.9 





See accompanying notes to the financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993 


1. Significant accounting policies 


The financial statements of the Bank conform to the disclo- 
sure and accounting requirements of the Bank of Canada Act 
and the Bank’s by-laws. The significant accounting policies of 
the Bank are: 


(a) Revenues and expenses 


Revenues and expenses are accounted for on the accrual 
basis except for interest on advances to a bank ordered to 
be wound up where interest is recorded as received. 


(b) Investments 


Investments, consisting mainly of Government of Canada 
treasury bills and bonds, are recorded at cost adjusted for 
amortization of purchase discounts and premiums. The 
amortization as well as gains and losses on disposition are 
included in revenue. 


(c) Translation of foreign currencies 


Assets and liabilities in foreign currencies are translated to 
Canadian dollars at the rates of exchange prevailing at the 
year-end. Gains and losses from translation of, and transac- 
tions in, foreign currencies are included in revenue. 


(d) Bank premises 


Bank premises, consisting of land, buildings and equip- 
ment, are recorded at cost less accumulated depreciation. 
Depreciation is calculated on the declining balance method 
using the following annual rates: 





Asset Rate 
Buildings 5% 
Computer equipment 35% 
Other equipment 20% 


A full-year of depreciation is charged against assets in the 
year of acquisition, except for projects in progress which 
are depreciated from the point of substantial completion. 
No depreciation is taken on assets in the year of disposal. 


(e) Pension plan 


Pension plan expense is recorded on the basis of the Bank’s 
contributions. Actuarial surpluses or deficiencies, if any, 
are amortized over periods not exceeding those provided 
for by the Pension Benefits Standards Act, 1985, and the 
regular contributions are adjusted accordingly. 


(f) Insurance 


The Bank does not insure against direct risks of loss to the 
Bank, except for potential liabilities to third parties and 
where there are legal or contractual obligations to carry 
insurance. Any costs arising from these risks are recorded 
in the accounts at the time they can be reasonably esti- 
mated. 


. Staff expenses 


Wages and benefits of Bank staff engaged in premises main- 
tenance are not included in this category but rather as part of 
the Premises maintenance expenses. 


. Other expenses—Net 


Other expenses are net of expenses recovered through fees 
for a variety of services provided by the Bank ($1.6 million in 
1993 and $1.3 million in 1992). 
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BANK OF CANADA—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993—Concluded 


4. Investments 


Investments include securities of the Government of Canada 
totalling $125.9 million (nil in 1992) held under Purchase and 
Resale Agreements (PRA). 


5. Bank premises 





1993 1992 
Net Net 
Accumulated book Accumulated book 
Cost depreciation value Cost depreciation value 





(in millions of dollars) 








Wanidran DOs a tere cc sere orem eee 211.4 88.2 123.2 210.6 82.1 128.5 
Computcnequipinientease ern eens 44.5 34.9 9.6 40.4 29: 10.6 
Oiherequipmente aes eenen oct eet meres 120.7 62.4 58:3 95.8 50.3 45.5 
376.6 185.5 191.1 346.8 162.2 184.6 
Projects impropress snes fe et mane ee eee 50.0 50.0 48.8 48.8 
426.6 185.5 241.1 395.6 162.2 233.4 








6. Capital paid up 
The authorized capital of the Bank is $5.0 million divided 
into 100,000 shares of the par values of $50.00 each. The 
shares are fully paid and in accordance with the Bank of 
Canada Act have been issued to the Minister of Finance, who 
is holding them on behalf of Canada. 


7. Rest fund 


The rest fund was established by the Bank of Canada Act and 
represents the general reserve of the Bank. In accordance with 
the Act, the rest fund was accumulated out of net revenue until 
it reached the stipulated maximum amount of $25.0 million in 
1955. Subsequently, all net revenues have been paid to the 
Receiver General for Canada. 


8. Commitments 


As at December 31, 1993, outstanding commitments under 
contracts for new buildings and equipment totalled $8.4 mil- 
lion. These contracts call for payments over the next year. 


9. Legal matters 


Advances include a total of $29.5 million, unchanged from 
1992, provided to the Canadian Commercial Bank and the 
Northland Bank for which winding-up orders have been issued 
by the courts. On the basis of the available information, it is 
the opinion of the Bank of Canada that this amount will be fully 
repaid from the proceeds of the liquidations. 

The Bank of Canada’s security for these advances includes 
the loan portfolios of those institutions. In the case of the 
Canadian Commercial Bank, the liquidator’s conclusion that 
loans made form part of the Bank of Canada’s security has been 
challenged with respect to portions of the portfolio and these 
issues are before the courts. In the Northland liquidation, an 
issue regarding a clearing settlement made by Northland to the 
Bank is before the courts. In the event of a final legal determi- 
nation that part of the CCB’s loan portfolio is not included in 
the security or that the Northland clearing settlement is not 
covered under the Bank’s security, it could result in some 
adjustment to amounts which have been recorded in income. 
The information available at the present time is not sufficient 
to estimate the magnitude of any potential adjustments. 
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CANADA COUNCIL 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management of the Canada Council (Council) in 
accordance with the accounting policies set out in Note 2 to the 
financial statements. The integrity and objectivity of the data in 
these financial statements are Management’s responsibility. Man- 
agement is also responsible for all other information in the annual 
report and for ensuring that this information is consistent, where 
appropriate, with the information and data contained in the finan- 
cial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Canada Council 
Act and by-laws of the Council. 


The Council is responsible for ensuring that Management fulfils 
its responsibilities for financial reporting and internal control. The 
Council exercises its responsibilities through the Audit Committee 
whose members are not officers of the Council. The Committee 
meets with Management and the independent external auditor to 
review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Audit Committee has reviewed the 
financial statements with the external auditor and has submitted its 
report to the Council. The Council has reviewed and approved the 
financial statements. 


The Council’s external auditor, the Auditor General of Canada, 
examines the financial statements and reports to Council and the 
Minister responsible for the Council. 


Brian Anthony 
Associate Director 


David Hendrick 
Treasurer 


AUDITOR’S REPORT 


TO THE CANADA COUNCIL AND THE 
MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheets of the Endowment Account and 
Special Funds of the Canada Council as at March 31, 1994 and the 
statements of revenue and expense, equity and changes in financial 
position for the year then ended. These financial statements are the 
responsibility of the Council’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with the 
accounting policies set out in Note 2 to the financial statements. 


Raymond Dubois, FCA 
Deputy Auditor General 


Ottawa Criede for the Auditor General of Canada 


June 3, 1994 
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ASSETS 1994 1993 LIABILITIES 1994 1993 
Cash and short-term deposits ................. 4,457 6,167 Gran tsipdyab le meen tes 14,955 19,658 
Accrued investmentincome .................. 1,656 1,845 Accounts payable and accrued liabilities ....... 35213 1,200 
Geo wis Waconia’ Bob epson nbetoene cece ens s 2,109 611 Determediereditsi(Note cme ee eer ee 6,754 834 
Derernedicharsesiweepye sch seers cise cecen acini 1,380 1,006 DUeio pS pecialanund Samer rire ae ae ee 5,534 4,451 
Hnvestments:(NOtGA) hope crsie srgc-cytacncsis is cnatnanaes 123,830 117,831 Due to Special Trusts (Note 7)...........-:... 1,214 1372. 
(ap italrassetsk (Noten) mir miirerac cis rere craters 5,102 884 Provision for employee termination 
WVOTKS OMAN ercurt iene evsiee niet ici cy.\5-41 dvvevavs re vies apt 17,322 16,535 IGENGHtS ues crrrary., Aacsss,ccat ate acter: 1,073 1,084 
32,803 28,599 
EQUITY 
Fund capital 
Principalietrarey stuns seairereno oe cre teeters 50,000 50,000 
Accumulated net gains on disposal of 
INV CSiMentSaeperwyras yaaa ee nae 52,062 44,097 
102,062 94,097 
Contributed surplus—Works of art ............ 17,322 16,535 
SUIpIUS Aecirasc were os anand deeianvan oe ete s 3,669 5,648 
123,053 116,280 
155,856 144,879 155,856 144,879 





Approved by Management: 


BRIAN ANTHONY 
Associate Director 


DAVID HENDRICK 
Treasurer 


Approved by the Council: 


JACQUES LEFEB VRE 
Vice Chairman 
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STATEMENT OF REVENUE AND EXPENSE 
OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 


STATEMENT OF EQUITY 

OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 







































































1994 1993 
Revenue 
Parliamentary appropriation ................ O08) 108,038 
Net interest and dividends (Note 8) .......... 7,943 8,191 
ATE Banksrental ees eirtarmterie sitet scanty es Sz (e532 
Cancelled grants and refunds 
of grants approved in previous 
SELIG: miaoinigd On aOuedo ao omc ace b Gd ort 662 546 
Otherreventiemmate eet ee airckespenentier es 431 342 
Recovery of relocation expenses 
(INGtE 0) hs Soren eins ae acer eetenenraiat cv arere eteke 603 
110,526 118,649 
Expense 
Arts Division 
Grantsy(Schedulew)) irerrcrtt tert etarre 86,757 94,517 
Services to therantsny cscs niet neha etree ser 2,158 2,703 
Works of art—Net purchases 
(NOte!9) Wricgerst ust cbaicwar tere senate rcrseicleye 787 856 
Administration (Schedule 2) .............. 11,030 PS 
100,732 109,189 
Canadian Commission for UNESCO 
Administration (Schedule 2) .............- 1,407 13795 
Prograntge ett tecr tr cree tare eer reer tec 95 126 
1,502 1,501 
General administration (Schedule 2) ......... 9,491 8,492 
L725 119,182 
Excess of expense over revenue before 
expense reduction and restructuring .......... iL Iee) 533 
Expense reduction and restructuring 
(Note O\i eerste ers alsieuse ee enerense irarne ray aus 780 
Excess of expense over revenue 
IOCINS NN oo quwadecadd opaaoa ono vaadoon ewe) $33 



































1994 1993 
Fund capital 
Principalmeeee reenter: cro sie iets mien eerie 50,000 50,000 
Accumulated net gains on disposal 
of investments 
Balance at beginning of the year .......... 44,097 SMifeats)l 
Net gains on disposal for the year ......... 7,965 6,746 
Balanceratend.ol tne) ca tara trtet tts 52,062 44,097 
Balance of Fund capital at end of the year .... 102,062 94,097 
Contributed surplus—Works of art 
Balance at beginning of the year ............ 16,535 lao)! 
Net purchases during the year 
(NCR) Reo Deon Joa moor enero at 787 856 
Adjustment to works of art inventory ........ (72) 
Balancevat endiottheny catmae-sctta tata tient: 175322 16,535 
Surplus 
Balance at beginning of the year ............ 5,648 6,181 
Excess of expense over revenue 
LOmIne Calero iet ty tstacie Terrence R979) 533 
Balancesat endior tle yeate rer ise-iiae rite 3,669 5,648 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
1994 1993 
Operating activities 
Excess of expense over revenue 
LOT ARE Ear meer meter ata eieteken suareetiereieiereret as (1,979) (533) 
Items not affecting cash 
INMOUPAION Aanasetoondonoeducoouadnus 1,077 449 
Employee termination benefits ............ (11) 33 
(913) (51) 
Change in non-cash operating assets and 
Insite esomeed ow am Gos tcos Anco abe moe 2,932 1,321 
Funds provided by operating activities ......... 1,619 1,270 
Financing activities 
Net gains on disposal of investments credited 
LoURUndiGapitallescsy- sree aati nelle 7,965 6,746 
Investing activities 
Acquisition of capital assets ................ (5,295) (57) 
Increase dnlinvestments ee -ieeryas icra (5,999) (5,852) 
Funds applied to investing 
ACTIVATIOS Meee oe ic ie ov heal spare tenoaeiaPers (11,294) (5,909) 
(Decrease) snGrease muds me-reieveletelteetpel neler (1,710) 2,107 
Cash and short-term deposits at beginning of the 
Michi an Somme WOitto cri,o Roh p BROTOt, SodO.085 & 6,167 4,060 
Cash and short-term deposits at end of the 
NEL doocamE A On ome auttd oma bite Boao 0 4,457 6,167 
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BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 




















ASSETS 1994 1993 LIABILITIES 1994 1993 
Cash and short-term deposits ................- 4117 3,062 Grantsipayablomene seer eta. een oni ae 2,359 2,615 
Accrued interest and accounts receivable ....... 474 481 Accounts payable and accrued liabilities ....... 62 3] 
even MON OES hcl Goegoceeame sas conde 39,994 39.667 IDysiieimiterel CSS Gobo pcudonwemaeamnancoses 20 20 
Due from Endowment Account ............... 5,534 4,451 2,441 2,666 
WM OTALECTOPELY eymerate eerste oes 4 sine choin over out 883 

CICA TR TAILS » Aas am cages 6 clameedcin oo tae 930, 930 

EQUITY 





Fund capital 














PIUNICIP all cr pacue ge egrousieactevencvewsntaar ons isneere aii Vs 35,306 35,180 
Accumulated net gains on disposal of 
INV estMeNntS =a eames atc ieee 12,568 10,839 
47,874 46,019 
SULPLUSH: We faccrewen eee ements eta tor emo. 734 789 
| 48,608 46,808 
| 51,049 49,474 51,049 49,474 





Approved by Management: 


BRIAN ANTHONY 
Associate Director 


DAVID HENDRICK 
Treasurer 


Approved by the Council: 


JACQUES LEFEBVRE 
| Vice Chairman 
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STATEMENT OF REVENUE AND EXPENSE 
OF THE SPECIAL FUNDS 

FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


OF THE SPECIAL FUNDS 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 






























































1994 1993 
Revenue 
Net interest and dividends (Note 8) .......... 2,746 2,873 
Othermrevenucyaswer eee eee ele een tee 35 19 
2,781 2,892 
Expense 
(EMP ISUS 2.5 5.cerocrome ets de Gomeopa olonaae wa bone 2,456 2,629 
Nab, oongocanederscenonocanduce 380 395 
2,836 3,024 
Excess of expense over revenue 
OVEN SAL eG gue oswao JOodto Songun moc? 5) 132 
STATEMENT OF EQUITY 
OF THE SPECIAL FUNDS (NOTE 3) 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
1994 1993 
Fund capital 
Principal 
Balance at beginning of the year .......... 35,180 34,141 
Contributions received. eee eae eee 187 1,039 
Reduction of principal (Note 3(i)) ......... (61) 
Balanceratiend ofathesyeatmreerme ici ieer (<i: 35,306 35,180 
Accumulated net gains on disposal of 
investment 
Balance at beginning of the year .......... 10,839 9,546 
Net gains on disposal for 
thesyeatumters terrterteed recast telel terscetstscourhers 22. 1293) 
Balanceratendiotmthesy catmererciertriy tier nr 12,568 10,839 
Balance of Fund capital at end 
Olathe year ee neretaeer specie err arrecus sre 47,874 46,019 
Surplus 
Balance at beginning of the year............. 789 921 
Excess of expense over revenue 
HOOUNAN SAP oauscaddasaeaonogodoooongonL 55 132 
Balancevanendioimhe y calmer meintaer tilts 734 789 


























1994 1993 
Operating activities 
Excess of expense over revenue 
HOR UNO SEE Ace aodnsoannudduaneatica at (55) (132) 
Change in non-cash operating assets 
ENG GMSENOIN CS «) o Coupee EBA Coe an. 1.4 doc (1,301) 126 
Funds applied to operating 
ACULVILIEST Cot ce ete at eo siete ne oO meeee (1,356) (6) 
Financing activities 
Gontubutionsineceiviedi yates 187 1,039 
Proceeds on disposal of donated 
DOV sows Heneo HHO odMAS cdo ceose qtAne 822 
Donations received as real property ......... (883) 
Net gains on disposal of investments 
credited toybund’ capital eae sete retires 1,729 1,293 
Funds provided by financing activities ......... 2,738 1,449 
Investing activities 
Increase ini investments’... <- ae ae sles yeeros (627) (909) 
IHYGES MUNIN SqoSocusneoodgdanonoavodsun 1,055 534 
Cash and short-term deposits at 
be giinin grok thes catueeraustrten ai iaiaat itr tarene 3,062 2,528 
Cash and short-term deposits at 
end ofthe year cyan etrocieielteie ites r set eoces 4,117 3,062 

















CANADA COUNCIL—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Authority, operations and objectives 


The Canada Council was established by the Canada Council 
Act in 1957 which authorized the creation of an Endowment 
Fund of $50 million pursuant to Section 13 of the Act. Except 
for the annual parliamentary appropriation, monies or proper- 
ties donated to the Council pursuant to Section 18 of the Act 
are generally accounted for as Special Funds or Special Trusts. 
The Council has been assigned the functions and duties for the 
Canadian Commission for UNESCO pursuant to paragraph 8(2) 
of the Act. The Council is not an agent of Her Majesty. Its 
objectives are to foster and promote the study, enjoyment and 
production of works, in the arts. 


2. Significant accounting policies 


The most significant accounting policies are: 


(a) 


(b) 


(c 


a 


(d 


wa 


Investments 


Equities, bonds, debentures and mortgages are recorded at 
cost. Special Funds with capital in excess of $250,000 and 
received after January 1, 1990 are merged with the Endow- 
ment Account. The participation of each fund is calculated 
on the basis of market value as at the date the monies are 
received. Interest, dividends, gains and losses on disposal 
of investments are allocated to each fund based on the 
percentages established at the beginning of each quarter. 
Special Funds with capital less than $250,000 and Special 
Trusts earn interest calculated quarterly using the ninety 
day Treasury Bill rate at the beginning of the quarter. 
Investments are written down to market value when the loss 
in value is considered to be a permanent decline. 


Deferred charges 
Exhibition costs in the Art Bank are deferred and amortized 


over three years in order to properly match those expenses 
with the rental revenues generated from the exhibitions. 


Capital Assets 

Equipment and leasehold improvements are recorded at 
cost and amortized over their estimated useful lives on the 
straight-line method, as follows: 


3 years 
5 years 


term of the lease 
(maximum 10 years) 


Computer equipment 
Other equipment 
Leasehold improvements 


A full year’s amortization is taken in the year of acquisition 
while no amortization is taken in the year of disposal. Gains 
and losses on disposals are netted against the amortization 
expense in the year of disposal. 

Works of art 

Works of art acquired by the Canada Council Art Bank are 
recorded at laid-down cost and no amortization is recorded. 
Donated property—Special Funds 

Donated property is recorded at appraised value and the 
amount is credited to the principal of the fund capital. 
Musical instruments—Special Funds 


Musical instruments are recorded at cost and no amortiza- 
tion is recorded. 
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(g) Special Funds and Special Trusts 


(h 


~ 


(i) 


(j) 


(k 


— 


(1) 


Special Funds and Special Trusts include amounts received 
by the Canada Council by way of bequest, gift or donation 
and may be specific as to purpose. 

Special Funds are managed at the full discretion of the 
Canada Council and are invested in accordance with the 
policies of the Endowment Fund. 

Special Trusts are either managed or allowed to have their 
capital drawn down, in accordance with the donor’s wishes. 


Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under the Council’s policy and conditions of 
employment. The cost of these benefits is expensed in the 
year in which they accrue to employees. 


Gains and losses on disposal of investments 


Pursuant to subsection 17(2) of the Act, net gains or losses 
on disposal of investments are credited or charged to the 
Fund capital. Premiums and discounts on fixed term invest- 
ments are not amortized but are included in gains and losses 
on disposal. In the event that net losses exceed the Fund 
balance, the excess is charged to operations. 


Contributed surplus—Works of art 


Amounts paid during the year for the purchase of works of 
art acquired by the Canada Council Art Bank are expensed. 
Such purchases, net of any proceeds from sales of works of 
art, are then capitalized as contributed surplus—Works of 
art. 


Capitalization of net income of Special Funds 


The Council normally capitalizes 10% of the revenue less 
administration expenses of the Izaak Walton Killam Memo- 
rial Fund for Advanced Studies and the Killam Special 
Scholarship Fund, in accordance with advice received from 
the trustees of these Funds in order to preserve the equity 
for future beneficiaries. However, the Council reserves the 
right to draw at any time on the accumulated net income 
capitalized, for the purposes of the funds. 


Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The employees and the Council contribute equally to the 
cost of the Plan. This contribution represents the total 
liability of the Council. The Council is not required to make 
contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 


(m) Parliamentary appropriations 


(n 


wa 


Parliamentary appropriations to the Council are recorded as 
revenue in the year in which they are approved by Parlia- 
ment. 


Grants and services 


Grants are recorded as an expense in the year for which they 
are approved by Council. Cancelled grants and refunds of 
grants approved in previous years are shown as revenue. 
Services to the arts, which include juries, advisory commit- 
tees, prizes and other costs that directly serve artists or the 
arts community, are recorded as expenses in the year in 
which they are incurred. 
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CANADA COUNCIL—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


(0) 


Foreign currency translation 


Foreign currency transactions are translated into Canadian 
dollars at the exchange rate in effect at the transaction date. 
Monetary assets and liabilities denominated in foreign cur- 
rency are translated into Canadian dollars at the historical 
rate of exchange. 


3. Special Funds 


(a) 


(b) 


(c) 


(d) 


Izaak Walton Killam Memorial 


A bequest of $12,339,615 in cash and securities was re- 
ceived from the estate of Mrs. Dorothy J. Killam and was 
established "to provide scholarships for advanced study or 
research in any field of study or research other than the 
‘arts’ as presently defined in the Canada Council Act and 
not limited to the ‘humanities and social sciences’ referred 
to in such Act". 

The bequest contains the provision that the Fund shall not 
form part of the Endowment Account or otherwise be 
merged with any assets of the Council, and in the event that 
the Canada Council should ever be liquidated or its exist- 
ence terminated or its powers and authority changed so that 
it is no longer able to administer any Killam Trust, the 
assets forming any such Killam Trust shall thereupon be 
paid over to certain universities which have also benefited 
under the will. The cash and securities received and the 
proceeds have been invested in a separate portfolio. 

The fund equity as at March 31, 1994 was $20,165,374 
(1993—19,799,871)). 


Killam Special Scholarship 


This fund was established by way of securities received 
from Mrs. Dorothy J. Killam. Dividends and proceeds from 
the redemption of those securities amounted to 
$13,653,344. 

The net income from this fund is available to provide 
fellowship grants to Canadians for advanced study or re- 
search in the fields of medicine, science and engineering. 
The fund equity as at March 31, 1994 was $19,470,628 
(1993—$18,395,528). 


Jean A. Chalmers 


An endowment of $500,000 in cash was received from Mrs. 
Floyd S. Chalmers to establish a special Jean A. Chalmers 
Fund for the crafts. In consultation with the Canadian 
Crafts Council, the income of the fund is used to provide a 
small number of special project grants for the development 
or advancement of the crafts in Canada. 

The fund equity as at March 31, 1994 was $516,033 
(1993—$528,685). 


Molson Prize 


Gifts of $1,000,000 were received from the Molson Foun- 
dation for the establishment of the Molson Prize Fund. The 
income of the fund is used for awarding cash prizes to 
Canadians "for outstanding achievement in the fields of the 
Arts, the Humanities or the Social Sciences". 

The fund equity as at March 31, 1994 was $1,767,233 
(1993—$1,553,563). 


(e) 


(f) 


(g) 


(i) 


() 


Lynch-Staunton 


This fund was established by a bequest in cash of $699,066 
received from the estate of V.M. Lynch-Staunton, the in- 
come from which is available for the regular programs of 
the Council. 

The fund equity as at March 31, 1994 was $1,728,163 
(1993—$1,611,108). 


Vida Peene 


This fund was established by a bequest in cash of $599,761 
received from Vida Peene to provide payments to specified 
organizations. 

The fund equity as at March 31, 1994 was $599,761 
(1993—$599,761). 


Joseph S. Stauffer 


This fund was established by bequests in cash totalling 
$400,000 from the estate of Joseph S. Stauffer, the income 
from which is to provide prizes to encourage promising 
young Canadians in the fields of music, visual arts and 
literature. 

The fund equity as at March 31, 1994 was $446,748 
(1993—$45 1,047). 


John G. Diefenbaker 


The Council received an endowment of $1,000,000 from 
the Government of Canada. The income from this endow- 
ment is to be used to provide an annual grant to a German 
scholar to engage in research or advanced studies in 
Canada. 

The fund equity as at March 31, 1994 was $1,157,830 
(1993—$1,105,467). 


Coburn Fellowship 


During the year the property received in 1993 from the 
estate of Kathleen Coburn was sold. The sale of property 
resulted in a reduction of $61,205 to the capital account for 
this fund, finalizing the total bequest at $945,363. The 
income from the fund is to provide for exchanges of scho- 
lars between Israél and Canada. 

The fund equity as at March 31, 1994 was $979,675 
(1993—$996,988). 


Other 


The following Special Funds have an original capital of less 
than $250,000 and have a total fund equity as at March 31, 
1994 6f'$15776,396 (1993-—$1, 639,029): 


(i) Frances Elizabeth Barwick and J.P. Barwick 


Bequests totalling $93,000 in cash were received from 
the estates of Mrs. Frances Elizabeth Barwick and J.P. 
Barwick. The total fund is to be used for the benefit of 
the musical arts and is being used for the Council’s 
Musical Instruments Bank. 


(ii) John B.C. Watkins 


This fund was established by a bequest consisting of the 
net income from the residue of the estate of the late 
John B.C. Watkins to provide scholarships for postgrad- 
uate studies. 
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(iil) The Duke and Duchess of York Prize in Photography 5. Capital Assets 





The Council received an endowment of $170,000 from 
the Government of Canada to mark the occasion of the 
marriage of The Duke and Duchess of York. The income 
from this endowment is to be used to provide an annual 
scholarship to a professional artist for personal creative 
work or advanced study in photography. 


(iv) Petro Canada Award 


Petro Canada donated $50,000 towards an award in the 
media arts. The income from this donation is to be used 
to provide an award every two years to an artist who 
has achieved outstanding and innovative use of new 
technology in the media arts. 


(v) Ronald J. Thom Award 


The Council was the beneficiary of donations totalling 
$106,898 to provide an award every two years "to a 
candidate in the early stages of his or her career in 
architecture, who demonstrates outstanding creative 
talent in architectural design and a sensitivity to its 
allied arts”. 


(k) Funds will eventually be received from the following bequests: 


(i) Edith Davis Webb 


This fund, estimated at $400,000, is intended "for the 
purpose of making grants or establishing scholarships 
for musical study in such manner as the Council shall 
determine”. 


(11) John Stephen Hirsch 


This fund, the amount of which cannot be determined 
at this time, is being established from the estate of John 
Hirsch for specific purposes. An interim distribution of 
$113,000 has been received from the estate. 


4. Investments 


1994 1993 


Market Market 
Cost value Cost value 








(in thousands of dollars) 


Endowment Account 
Bonds and deben- 


MITES Oye. ciaortene aren 54,620 54,544 61,804 65,596 
EQUuiItlest re ars «tum erterere 67,902 87,793 54,603 65,518 
MORASS sooagccobge 1,308 1,308 1,424 1,424 





123,830 143,645 117,831 132,538 








Special Funds 
Bonds and deben- 


BITES tyera sta cicne ov ara ser 18,616 18,053 17,825 18,206 
PQUiithesia arts a .steresserens es 216223 24,614 21,658 22,617 
INOWERVES “no oie cco oe 155 155 184 184 





39,994 42,822 39,667 41,007 











1994 1993 
Accu- 
mulated Netbook Net book 
Cost amortization value value 





(in thousands of dollars) 





Computer equipment ..... Moy hi| 1,435 1,092 19] 
Otherequipment 77... 4. 1,220 1,109 111 135 
Leasehold improvements . 5,205 1,306 3,899 558 

8,952 3,850 5,102 884 








. Deferred credits 


1994 1993 





(in thousands of dollars) 





Deferred lease inducement ............... 5,367 
DSSTECIREM o.oo conbsaweoonpoondpooun 600 
Art Bank 
—Rentals of works of art.............. 421 425 
Canadian Commission for UNESCO ...... 361 272, 
Other net crore soe aiers saan reece 5 137 
6,754 834 








The deferred lease inducement represents an inducement pay- 
ment received from the landlord, net of expenses, associated 
with the relocation of Council’s offices ($603,000) which is 
shown as a cost recovery on the Statement of Revenue and 
Expense. The net deferred lease inducement will be used to 
reduce rental accommodation expense over the term of the 
lease. Deferred rent represents an amount receivable from an- 
other Federal Government Agency to cover the rental of space 
over the next five years. Amounts from the Canadian Com- 
mission for Unesco represent funds received for specific 
programs for which expenses have not yet been incurred. 


. Due to Special Trusts 


These funds have been accounted for separately due to spe- 
cial conditions related to the donations. Trusts with balances 
exceeding $50,000 are: 


(i) Glenn Gould Prize Fund 


The Council has received $525,113 from the Glenn Gould 
Memorial Foundation to provide a prize of $50,000 every 
three years (funds permitting) to an outstanding individual 
for his or her original contribution to the field of music and 
communications. As at March 31, 1994, the balance stood 
at $856,314 (1993—$711,083). 

(ii) Visiting Foreign Artists Program 
The Visiting Foreign Artists Program is administered by the 
Arts Awards Service of the Canada Council on behalf of the 
Department of External Affairs. It is a residency program 
through which Canadian professional arts organizations 
receive assistance to invite distinguished foreign artists 
from any country outside Canada for periods ranging from 
two weeks to four months. As at March 31, 1994, the 
balance stood at $62,182 (1993—$76,012). 
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10. 


(iii) Japan-Canada Fund 


The Council received an endowment of $966,651 from the 
Government of Japan "to further strengthen the relations 
between Canada and Japan". After consultations with the 
Embassy of Japan, the endowment is to be used to fund 
programs that will encourage artistic exchange between the 
two countries. As at March 31, 1994, the balance stood at 
$372,483 (1993—$624 378). 


. Net interest and dividends 


1994 1993 





(in thousands of dollars) 


Endowment Account 




















Interestand dividends a2. 5.1.2.5 8,479 8,650 
Investment portfolio management 
COSES HEAR, BR, Phas elt avateeicrecroton: (536) (459) 
INetinterestiandidividendSmrasrs.ceeae 7,943 8,191 
Special Funds 
Interest andidnvidendsi eee scence 2,912 2,996 
Investment portfolio management 
COSUS. erthescraacute sicher overseers (166) (123) 
Net interest and dividends ................ 2,746 2,873 
. Works of art 
1994 1993 
(in thousands of dollars) 
PUrSHAaSESe sepeewens tee coe nein oe er ont ore 831 879 
POSES vidovva CANES oh cndecanacenaneaoun (44) (23) 
Net purchasesteyscmimitr sascha tye ren evr 787 856 








Expense reduction and restructuring 


As part of a plan to reduce administrative costs, on March 22, 
1994, the Council adopted a motion aiming at reducing the 
salary envelope through voluntary retirements and layoffs. The 
estimated cost of these severance packages is $780,000 and has 
been accrued as at March 31, 1994. 


iti 


133 


Lease commitments 

The Council is party to long-term leases with respect to rental 
accommodation. The aggregate minimum annual rental is as 
follows: 


(in 


thousands 
oO 
dollars) 
oS oe Sere oot ne hs ho ae he Aa eee ee SIP? 
| REL o eg are ee, Rive ke PS Romer s Gen eons SBS 3,803 
(KO ey fo Ea ere esas PEAY Pe ee ee 3,821 
HOD Res Res cui obi gu Lain Shes gue cuca as eae eee haa ee ae 3,832 
ETO Ss ie So Py eee OP aca ee eoniceria wien Gatco reused © 4,002 
2OOOEZO 0A Ramee ee eed is casero ates os OMI oe ne eee 13,778 


The annual rentals have been reduced as a result of sub-leases 
with Public Works Canada and Government Services Canada. 


. Related party transactions 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Council enters into 
transactions with Government of Canada departments, agencies 
and Crown Corporations in the normal course of business. 
These transactions are at normal trade terms applicable to all 
individuals and enterprises. 


Comparative figures 


Certain of the 1993 figures have been reclassified to conform 
to the 1994 presentation. 
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SCHEDULE OF GRANT EXPENSES BY SECTION SCHEDULE OF ADMINISTRATION EXPENSES 
OF THE ENDOWMENT ACCOUNT OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1994 FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) SCHEDULE 1 (in thousands of dollars) SCHEDULE 2 
1994 1993 Cana- 
dian 
Commis- Total 
ph eatre cyt ch An Ah tar pamtees ayct stole ase: sree rstescniey a 16,351 237; sion for 
IVIUS! Choa sae seba aia h yetmucuaeys tvicted atau apanrde 15,038 16,668 Arts UNESCO. General 1994 1993 
Wwasttrn evan cub vi blis bin eirmiiacrieie cise mrieieteae 12,370 14,076 
PASE AW OTGS Be sien oi yeedaus esa ae ecolecs ae attele aces 10,092 10,595 Salanies- meee ae 6,435 862 4,282 11,579 11,000 
DEN Cote rao ine Gaps ACH Bice Oe eS eRe Se 10,020 10,776 Employee benefits ..... 1,253 166 7719 2,198 2,076 
Public Lending Right Commission ............ 6,214 6,925 Office accommodation .. 1,832 129 1,032 2,993 3,165 
IWAISWLAIATES me petenctetstoteteteter sts. orci) st eds ncarNekereren ace ate 5,401 5,905 Professional and special 
INTEGIaPATES eretetep sts sree tarstn cre stershate ars slncen ors 4,271 4,705 SEIViCeS ee 344 19 FAH) 1,080 1,095 
Momnimet@rihices.wres. severe exes ans ere coe ee 4,028 4,444 Amortization.......... 73 1,004 MOTT 449 
EXPLOLAVLON Sten p nas cir a eecte otaehae 2,954 3,110 Staff 
Others ose eee encom aaanete anes 18 76 travel eet ee ek 458 63 93 614 888 
86,757 94,517 Relocation 
QI comacomnsce 603 603 

Communications ....... 319 33 150 502 676 

Informatics ss yee 18 459 477 556 

Printing, publications 

and duplicating ...... 130 22 131 283 389 


Meeting expenses 
including members’ 


honovanilaige aetna 56 101 73 230 355 
Office expenses and 

equIpMent eee sa-ear ae 66 12 125 203 239 
Miuscellancousiancnraarra: 46 43 89 92 





11,030 1,407 9,491 21,928 20,980 
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CANADA DEPOSIT INSURANCE CORPORATION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of the Canada Deposit 
Insurance Corporation and all information in this annual report are 
the responsibility of management and the financial statements have 
been approved by the Board of Directors. The financial statements 
include some amounts that are necessarily based on management’s 
best estimates and judgement. 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles. Finan- 
cial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained in accordance with 
the Financial Administration Act and regulations as well as the 
Canada Deposit Insurance Corporation Act and by-laws of the 
Corporation. The system of internal control is augmented by inter- 
nal audit which conducts periodic reviews of different aspects of 
the Corporation’s operations. In addition, the internal and external 
auditors have free access to the audit committee of the Board, which 
oversees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting and recom- 
mending the annual report and financial statements to the Board of 
Directors. 


In accordance with its Statutory Objects, the Corporation moni- 
tors the operations of its member institutions with varying degrees 
of intensity, as circumstances warrant. During the period, the Cor- 
poration changed its policy with respect to the general provision for 
loss. In prior years, CDIC did not recognize in its accounts an 
amount for a general provision for losses on insured deposits where 
such losses could not be identified by institution, although the 
exposure to loss was disclosed by way of note to the financial 
statements. The general provision for loss reflects the Corporation’s 
best estimate of losses on insured deposits where such losses cannot 
be reasonably estimated by institution. However, future economic 
conditions are not predictable with certainty and actual losses may 
vary from the Corporation’s estimate. 


These financial statements have been independently audited by 
the Corporation’s auditor, the Auditor General of Canada, and his 
report is included herein. 


J. P. Sabourin 
President and Chief Executive Officer 


Johanne R. Lanthier 
Vice-President, Finance 


AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Canada Deposit Insurance 
Corporation as at March 31, 1994 and the statements of operations 
and deposit insurance fund, and changes in financial position for 
the fifteen month period then ended. These financial statements are 
the responsibility of the Corporation’s management. My responsi- 
bility is to express an opinion on these financial statements based 
on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the fifteen month period then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, I report that, in my 
opinion, these principles have been applied, after giving retroactive 
effect to the introduction of a general provision for loss as explained 
in Note 3 to the financial statements, on a basis consistent with that 
of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada De- 
posit Insurance Corporation Act and the by-laws of the 
Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada oe i Pais 


May 19, 1994 
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BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 
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LIABILITIES 


INCCOUMES Day.ab lower. pater iets a attewaietarises ke 
Provision for guarantees 

(INotestorandiG) Srvcrera-eatecrte rele taietcer man area: 
General provision for loss 

(Notes:S2and G)innein noni a eoscsdegs a nererne 
Loans from the Consolidated Revenue Fund 

(NOtE si) eee ee sectarerc enter scat avrg ccsiroxesvnreraeys 


DEPOSIT INSURANCE FUND 


Deficitaendoijpemod fee ier teteeete rete 











March 31 December 31 
1994 1992 
$ $ 
28,709 5,705 
629,448 615,000 
200,000 
3,177,096 3,715,180 
4,035,253 4,335,885 
(1,647,652) (1,450,657) 
2,387,601 2,885,228 








ASSETS March 31 December 31 
1994 1992 
$ $ 
Cash and short term investments .............. 26,091 321,068 
Premiums and other accounts receivable ........ 6,649 5,191 
Determedunterestiex pense masters ueiy-ilaeiite oetis 7,464 24,455 
GAOIIEISS: wie oton ode gue owe so daue oat) bec 1,982 2,043 
42,186 Sey Sy 
Loans receivable (Note 4) ......5.5.--+-+--.-0: 1,049,338 1,566,974 
Claims receivable\(Note 4) .35)...- 22.52 nese eets 1,742,077 1,381,997 
2,791,415 2,948,971 
Allowance for losses on loans 
and claims receivable (Note 6) .............. (446,000) (416,500) 
2,345,415 2,532,471 
2,387,601 2,885,228 
Approved by the Board: 
G.L. REUBER 
Chairman 


H. MARCEL CARON 
Director 
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CANADA DEPOSIT INSURANCE CORPORATION—Continued 


STATEMENT OF OPERATIONS AND DEPOSIT INSURANCE 


FUND 


FOR THE FIFTEEN MONTHS ENDED MARCH 31, 1994 


(in thousands of dollars) 








Revenues 


PrEMMUMS +. cespe otic eden Melee anton aie eneye 


Interest on cash and short 


fermi investments: cracy-jcevsis suovoreocrerronia aks 
Othemreyenueeeraaeeee een 


Expenses 


Provision for loss (Notes 5 and 6) ........... 
Interest on loans from the Consolidated 


Revenue Fund (Note 7) ..... 


Operating and intervention expenses 


CNote dD) BP et asics erecsg sacs sce itr 
Oiherinteres teeter ieee tees 


Gain (loss) from operations ..... 
Deficit, beginning of period ..... 
Retroactive adjustment (Note 3)............... 


Deficit, end of period’ ..).00sc.6. ees snce bas 


March 31 
1994 


December 31 


1992 





(15 months) 


(12 months) 

















391,161 302,371 
7,081 33212 
11,054 Ppp) 
409,296 307,856 
108,500 959,532 
269,679 176,950 
26,219 28,652 
1,893 3,401 
406,291 1,168,535 
3,005 (860,679) 
(1,450,657) (589,978) 
(200,000) 
(1,647,652) (1,450,657) 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE FIFTEEN MONTHS ENDED MARCH 31, 1994 


(in thousands of dollars) 








Operating Activities 
Gain (loss) from 


OPCTationSteepcesnisekamenes ater ke aes 


Non-cash items included 
in gain (loss) from 
operations 


Provisions tomlosswesee ries 


Payment of guarantees........ 
IeGanswdisDuLseCuem terriers 
Woansmecovcre deer reir ree 
Claimisspal de Maren aceo neve ware ceo ees 
Claimsimecovercdass eee 


Cash provided by (used in) 
operating 


ACULVITIES eerie aera 


Investing Activities 
Purchase of capital assets—Net 
Financing Activities 
Loans from the Consolidated 
Revenue Fund: 


I NOMINAL Goo oo us oaabans St 


Cash provided by (used in) 


financing activities .... 


Cash and short term investments 
Increase (decrease) during 


the;periodyara ener ce 
Balance, beginning of period .. 


Balance, end of period........ 


March 31 
1994 


December 31 


1992 





(15 months) 


(12 months) 














3,005 (860,679) 
108,500 95032 
100 (63,501) 
(64,552) 
(157,459) (1,538,705) 
618,159 19,131 
(1,350,912) (492,981) 
1,047,768 262,539 
204,609 (1,714,664) 
(586) (1,010) 
1,230,000 2,105,000 
(1,729,000) (270,000) 
(499,000) 1,835,000 
(294,977) 119,326 
321,068 201,742 
26,091 321,068 





NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Authority and Objective 


The Corporation was established in 1967 by the Canada 
Deposit Insurance Corporation Act (the CDIC Act). It is a 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. 

The objects of the Corporation are to provide insurance 
against the loss of part or all of deposits, to be instrumental in 
the promotion of standards of sound business and financial 
practices for member institutions, and to promote and otherwise 
contribute to the stability and competitiveness of the financial 
system in Canada. These objects are to be pursued for the 
benefit of depositors of member institutions and in such manner 
so as to minimize the exposure of the Corporation to loss. 

The Corporation has the power to do all things necessary or 
incidental in the furtherance of its objects including the acquisi- 
tion of assets from, and providing guarantees or loans to a 
member institution. It may make or cause to be made inspec- 
tions of member institutions, prescribe standards of sound 
business and financial practices, and act as liquidator, receiver 
or inspector of a member institution or a subsidiary thereof. 


. Significant Accounting Policies 


Basis of Preparation 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. 

These financial statements do not reflect the assets, liabilities 
or operations of member institutions in which the Corporation 
has intervened. 


Premium Revenue 


Premiums are recognized when assessed and are based on 
insured deposits with member institutions as at April 30 of each 
year. Premiums are collectible in two equal instalments, on 
June 30 and December 31. 


Interest Revenue 


The Corporation charges interest on loans it disburses, di- 
rectly or indirectly, in accordance with the specific terms of the 
loan agreements. This interest continues to accrue to the benefit 
of the Corporation but is not recognized in the accounts when 
an insolvent member institution is placed in liquidation or when 
there is a reasonable doubt as to the ultimate collectibility of 
the interest. In such cases, cash receipts are recognized as a 
reduction of the loan principal until such time as the loans are 
retired. Subsequent cash receipts are recognized as interest 
revenue on a Cash basis. 


Provisions for Loss 


CDIC has three types of provisions for loss in its financial 
statements: 
Loans and Claims Receivable—The allowance for losses on 
loans and claims receivable reflects the Corporation’s best esti- 
mate of losses in respect of claims against insolvent member 
institutions arising from payments made to insured depositors 
and loans made to member institutions and others under a loan 
agreement. The allowance is established by assessing business 
plans and other information provided by the liquidators of the 
various estates and/or agents acting on behalf of the Corporation. 
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CANADA DEPOSIT INSURANCE CORPORATION—C ontinued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


Guarantees—lIn facilitating the restructuring of certain member 
institutions, CDIC may provide certain guarantees to member 
institutions. The amount estimated to be required to cover these 
guarantees is recorded as a charge against operations and is 
reflected on the balance sheet as a provision for guarantees. 


General—The general provision for loss reflects the Corpo- 
ration’s best estimate of losses on insured deposits where such 
losses cannot be reaonably estimated by institution. The provi- 
sion is established by assessing the aggregate risk in the member 
institutions based on current market and economic conditions 
and by applying historical loss experience. 
Future economic conditions are not predictable with certainty 
and the actual losses may vary from the Corporation’s estimate. 


. Change in accounting policy 


General Provision 


During the period, the Corporation changed its policy with 
respect to its general provision for loss. In prior years, the 
Corporation did not recognize in its accounts an amount for a 
general provision for losses on insured deposits where such 
losses could not be identified by institution, although the expo- 
sure to loss was disclosed by way of note to the financial 
statements. The revised accounting policy on the general pro- 
vision for loss is described in note 2. 

The retroactive impact of this change in accounting policy on 
the opening deficit is an increase of $200 million. 


. Loans and Claims Receivable 


Claims against insolvent member institutions arise through 
the subrogation of the rights and interests of the depositor when 
the Corporation pays that depositor’s claim. The Corporation 
also asserts a claim against insolvent member institutions in 
liquidation, arising out of loans previously disbursed by the 
Corporation. The Corporation is asserting claims against all the 
insolvent member institutions that have been placed in liquida- 
tion. During the 15-month period, three member institutions, 
Dominion Trust, Penor Trust and Monarch Trust, were placed 
in liquidation. In respect of these three members, the Corpo- 
ration paid $1.32 billion in claims relating to their insured 
deposits and has so far recovered $716 million. 

Under the general powers of subsection 10(1) of the CDIC 
Act, the Corporation made secured loans to member institutions 
and others through the provisions of loan agreements. No new 
loan agreements were entered into during the period. 


. Provision for Guarantees 


The Corporation has $2.86 billion outstanding in guarantees 
to certain member institutions under deficiency coverage agree- 
ments. These guarantees were provided in respect of potential 
principal and income losses on eligible assets of these member 
institutions. Of the $615 million estimated loss recognized in 
1992 on these guarantees, $550 million remains unpaid. The 
guarantees will be in force, on a diminishing basis, for a nine- 
year period ending in 2002. 

The Corporation also provided an interest rate spread guar- 
antee of $170 million to a member institution of which 
$79 million remains unpaid. 


6. Provisions for Loss 


The following table is a continuity schedule for the provi- 
sions for losses on loans and claims receivable, guarantees and 
the general provision as at March 31, 1994. 


Loans 
and claims General 
receivable Guarantees provision Total 





(in thousands of dollars) 





Beginning of Period ... 416,500 615,000 1,031,500 
Adjusment for 

prior 

VCASH: morte retcesaste tse 200,000 200,000 
Provisions for Loss .... 29,500 79,000 108,500 
Payment of Guarantees . (64,552) (64,552) 
End of Penod eer 446,000 629,448 200,000 1,275,448 








. Loans from the Consolidated Revenue Fund 


With Governor in Council approval, the Corporation can 
borrow up to $6 billion from the Consolidated Revenue Fund. 

As at March 31, 1994, the Corporation has $3,177 million in 
outstanding loans including accrued interest of $26 million 
(December 31, 1992: $3,715 million including accrued interest 
of $65 million). 

These loans bear interest at various annual rates ranging from 
4.1% to 7.5% and are repayable according to the following 
schedule: 


Amount 


(in millions 





Year Ended March 31 of dollars) 
OO Si aro rapstoersnotn Se ol Seerotitorsyate 21s Sie cayehaipiciar es acerommeanensemiate te erer ete 1,102 
PO OG Pavan ors evens. atone Guerre Glglece.z! diate tet ate vy siduenatemeneee meeareteen ara 467 
1S Hr eeiaris eee crue OC. crcq Ue Roromeierae Chottercctateces aia tenn Gara 872 
OO Sree er coy cone Me ienormann tes atseratarcriteneheneremctvecate one tans acetone 710 

3,151 


. Income Taxes 


The Corporation is subject to federal income tax and has 
available losses which can be carried forward to reduce future 
years’ earnings. 

Such losses total $1,107 million and expire as follows: 

Amount 


(in millions 


Year of dollars) 
OOS Wee creme ren ead Spares eveyone a Mane one eRAV Ae aay « ore cepeneban al Coenen 136.7 
WO D6 Setectrsparcas unity cre Rafeat alr avoue ohn ean ates se ones secede sere cake ras Sauent-cetere Oe 144.4 
MOOT e veeare eee cree menraier aie sie eae er cu tnraete eases eee gerayeree a emacs 143.3 
OO Sir epee rerer sar on rt ores 618 ahezcice Potten fe torshenepo SRCa re tated sanayerereustetep enn 141.4 
OOO Pe ee eee rr Re ce kei, Reunite meee Re Socue tie Mei sierra 223.4 
2A) 0 OM eter ee eet cv etinde Setrearcet nar oh ee tere eevee eter: 221.4 
PSOLONIIE 8S tes A netic SAMIR piteoata Cao me atioemc cee ener oro 96.4 

1,107.0 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


9. Contingent Liabilities 


The Corporation is a defendant in a number of judicial actions 
arising out of the collapse or insolvency of various member 
institutions. The Corporation does not believe it has any lia- 
bility as a result of these actions and has therefore not provided 
for any potential claims. 


10. Insured Deposits 


Deposits insured by the Corporation, on the basis of returns 
received from member institutions, as at April 30, 1993 and 
1992, were as follows: 


1993 1992 





(in billions of dollars) 





HederalinstituciOn sis sen eree erent erie rs 282 280 
Provincial nstitutonsmas icin serie tae: 21 22 
303 302 








11. Operating and Intervention Expenses 


March 31 December 31 
1994 1994 1993 1992 
(15mths) (3 mths) (12mths) (12mths) 





(in thousands of dollars) 


Inspection, legal 


and other 

TESS ary eee er oe 9,741 2,108 7,633 9,978 
Salaries and other 

personnel costs ..... 8,290 1,846 6,444 6,098 
PNSMITOS oouscogauaue 2,896 566 2,330 2,058 
General expenses ..... 2,688 805 1,883 2,219 
Data 

PLOCeSsIONS one 2,005 578 1,427 229) 
Public 

AWALCTCSS umn a terete 599 a3 286 3,070 





26,219 6,216 20,003 28,652 











12. Premiums 


In accordance with paragraph 21(1) (b) of the CDIC Act, the 
premium rate for the premium year 1994 was set at one-sixth of 
one percent of insured deposits. The premium rate in 1993 was 
one-eighth of one percent of insured deposits. 


13. Change in Year End 


In accordance with section 40 of the CDCI Act, the Corpo- 
ration requested, and the Governor in Council approved, a 
change in the financial year end from December 31 to 
March 31. Accordingly, these financial statements have been 
prepared for fifteen months covering the period January 1, 1993 
to March 31, 1994. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 


MANAGEMENT’S RESPONSIBILITY 
FOR FINANCIAL STATEMENTS 


The accompanying consolidated financial statements of Canada 
Development Investment Corporation are the responsibility of man- 
agement and have been approved by the Board of Directors. 


The consolidated financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles. When alternative accounting methods exist, manage- 
ment has chosen those it deems most appropriate in the 
circumstances. Financial statements are not precise since they in- 
clude certain amounts based on best estimates and judgements. 
Management has prepared the financial information presented else- 
where in this annual report and has ensured that it is consistent with 
that in the financial statements. 


CDIC maintains systems of internal accounting and administra- 
tive controls designed to provide reasonable assurance that the 
financial records are reliable, form a proper basis for the prepara- 
tion of financial statements and that CDIC’s assets are properly 
accounted for and adequately safeguarded. 


The Board of Directors carries out its responsibility for the 
financial statements in this report principally through its audit 
committee, consisting solely of outside directors. The audit com- 
mittee reviews CDIC’s annual consolidated financial statements 
and reports its findings to the Board for their consideration and 
approval. The audit committee also meets with management and 
with the Shareholder’s Auditors to discuss auditing matters and 
financial reporting issues. Due to its size, and as permitted by Order 
in Council, CDIC is exempt from the requirement to carry out 
internal audits. 


These consolidated financial statements have been audited by the 


Shareholder’s Auditors, the Auditor General of Canada and KPMG 
Peat Marwick Thorne whose report is presented separately. 


Benita M. Warmbold 
Executive Vice President 
Canada Development Investment Corporation 


AUDITORS’ REPORT 
TO THE MINISTER OF FINANCE 


We have audited the consolidated balance sheet of Canada Devel- 
opment Investment Corporation as at December 31, 1993 and the 
consolidated statements of income (loss) and accumulated deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
Statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the corporation and of 
its wholly-owned subsidiaries that have come to our notice during 
our audit of the financial statements have, in all significant re- 
spects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Canada Business Corpo- 
rations Act and the articles and by-laws of the corporation and its 
wholly-owned subsidiaries. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


KPMG Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


March 4, 1994 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1993 

(with comparative figures for 1992) 
(in thousands of dollars) 





























ASSETS 1993 1992 
Current assets: 
Cash and short-term investments ........... 25,655 24,258 
Cash restricted as to use 
(IN OTE" B CC) es ucree cove san.0 Stach ons Parent toler ses 10,000 10,000 
Receivables aes sais ieiaat cote raven eerste 803 1,680 
Shares of Cameco Corporation held for 
SAL SL Etre RUS era tetas eau are ere 98,400 
36,458 134,338 
Investments: 
Non-consolidated subsidiaries, at cost 
(Note 4) aie eee eee eee eee, 19,982 17,967 
Otherimyestments (Note D)eeniacnradeer series 124,572 124,572 
144,554 142,539 
Determedeiman cin c1costsman eee rece 398 944 
OMerassets. ccasesk. nsideern oe ee ECE eee ree 466 541 
181,876 278,362 


LIABILITIES AND SHAREHOLDER’S EQUITY 


Current liabilities: 
SDort-termidebts -myrpen trict ieaid eerie kemne sl ak 
Accounts payable and accrued liabilities ...... 
Notes payable to Atomic Energy of Canada 
Limited (Notes 4(c) and 8(c))............. 
Long-term debt payable within one 
Weati(INGOtE:O) crsurculeoretreis oun lenin sare eee 











Lone-temnidebtiNotei6) memset ta nieniees aah att 


SHAREHOLDER’S EQUITY: 


Capital stock: 
Authorized—Unlimited number of common 
shares 
Issued and fully paid—101 common 
SDATES Men ee ccte cies ayaa or uecede Cvtace ria 
Contributed:surplus| (Note) rarer 
ACCUMU ated Gell C lime einer facesntee Pare Raraienine 


Contingencies (Notes 2, 4(a) and 8) 











1993 1992 
161,726 34,328 
18,792 34,281 
19,597 17,582 
50,000 250,000 
250,115 336,191 
250,000 300,000 
1 1 
294,890 214,890 
(613,130) (572,720) 
(318,239) (357,829) 
181,876 278,362 





The accompanying notes are an integral part of these consolidated financial statements. 


On behalf of the Board: 
PATRICK J. KEENAN 
Director 

DONALD MCQ SHAVER 
Director 





CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME (LOSS) AND 


ACCUMULATED DEFICIT 


YEAR ENDED DECEMBER 31, 1993 
(with comparative figures for 1992) 


(in thousands of dollars) 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 


1993 


(with comparative figures for 1992) 


(in thousands of dollars) 


A — 39 








Corporate operations: 
Interest earned on short-term 


WA VESTINENES) Mune Rane t. Rules See 


Corporate and divestiture expenses ......... 


Recovery of divestiture expenses 
incurred in current and 


PILOMV.CAUSemermarte epaetocae arte cre woes tite 


Commorateinc Ome Ne iapewa aspera tre aera 
Financial expense, net (Note 6) ........... 


Net income of investee: 


Cameco Corporation (Note 5) ............. 


Provision for losses and contingencies: 
Cameco Corporation (Note 5)........... 
(Canadaini@Notes8 (a) memes einen nent 
Waste disposal costs (Note 8(b)) ........ 


INGELOSS mien emer rie tie akeret= oe so atcteete stents 
Accumulated deficit, beginning of year ....... 
Dividends (NOG) metrisrio art +e eas 


Accumulated deticit,endiok year <7- ane 





























1993 1992 
1,303 1,682 
13,146 25239 
14,449 B92] 
(4,100) (4,148) 
2,700 
(4,100) (1,448) 
10,349 2,473 
(36,671) (67,575) 
(26,322) (65,102) 
1,415 
(26,322) (63,687) 
(8,996) 
5,500 
(6,412) 
(32,734) (67,183) 
(572,720) (484,073) 
(7,676) (21,464) 
(613,130) (572,720) 





The accompanying notes are an integral part of these consolidated financial state- 


ments. 


Operations: 
Cash provided by corporate 
operations: (Note) arenes 
Dividends paid (Note 2) ........... 


Financing: 

Net increase (decrease) in short-term 
GED te er ees ar Rar pl rerntarae 

Issue ofslone-temndebimarcire ice 

Repayment of long-term debt....... 

Interest and financing expenses net of 
amortization of foreign exchange 
LOSSES yids sreusttecnre crousreeeiteeitenceee 


Investing: 
Proceeds from sale of Cameco shares 


Increasen(decrease)inicasi maneesiine 
Cash; beginning ofyeatnermarca ame ee 


Cashwendiony.catmmnmnaesarererr rice 


























1993 1992 
11,482 883 
(7,676) (15,964) 

3,806 (15,081) 
127,398 (164,974) 
300,000 

(250,000) (227,805) 

(58,207) (66,217) 
80,000 75,000 

(100,809) (83,996) 

98,400 83,870 

98,400 83,870 

ES OF (15,207) 
24,258 39,465 
25,655 24,258 





For purposes of this statement, cash and increase (decrease) in cash includes cash 
and short-term investments and excludes cash transactions relating to cash restricted 


as to use. 


The accompanying notes are an integral part of these consolidated financial state- 


ments. 


A — 40 
CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1993 
(All dollar amounts are stated in thousands) 


1. The corporation: Pursuant to an agreement entered into in December, 1990 by the 


Canada Development Investment Corporation ("the corporation") 
was incorporated on May 26, 1982 under the provisions of the 
Canada Business Corporations Act and is wholly-owned by Her 
Majesty in Right of Canada. The corporation is subject to the Finan- 
cial Administration Act and is an agent of Her Majesty. 


. Activities of the corporation: 


In a statement dated October 30, 1984, the Minister of the Govern- 
ment of Canada ("Government") responsible for the corporation 
announced the intention of the Government to cause the corporation 
to dispose of its investments in Massey-Ferguson Limited now Varity 
Corporation ("Varity") and Massey-Combines Corporation ("Mas- 
sey-Combines"), Canadair Limited ("Canadair"), The de Havilland 
Aircraft of Canada, Limited ("de Havilland") and Canada Eldor Inc. 
("CEI") in an orderly fashion. Disposals of the corporation’s invest- 
ments in de Havilland and Canadair were completed in 1986. The 
remaining investment in Massey-Combines was written off in 1988. 
During 1988, the operating assets of CEI were transferred to Cameco 
Corporation ("Cameco") in exchange for notes and 38.5% investment 
in Cameco. Through dilution and two secondary share sales, the 
company’s investment in Cameco has been reduced to 9.6%. The 
proceeds of the secondary sales of shares were utilized to reduce 
CEI’s debt. The only significant continuing activities of CEI are the 
monitoring of its 9.6% interest in Cameco and continuing the servic- 
ing of its debt. 


The Government provides authorities and guarantees for the bor- 
rowing of CEI of $600,000 of which $461,726 is being utilized at 
December 31, 1993. To December 31, 1993 the Government of 
Canada assumed responsibility for payment of an aggregate of 
$155,000 of CEI’s short-term promissory notes to ensure that CEI 
would not exceed its statutory borrowing authority through to De- 
cember 31, 1994. On January 1, 1994 CEI’s current borrowing 
authority was reduced to $500,000 and on January 1, 1995 CEI’s 
borrowing authority will be further reduced to $400,000. 

CEI’s ability to pay its debts as they come due and its continued 
existence as a going concern will depend on its ability to obtain debt 
financing within the extent of its statutory borrowing limits, or future 
capital injections by the corporation or the Government. CEI’s ability 
to generate future cash flows will depend primarily on future divi- 
dends received from and further dispositions of its investment in 
Cameco. 

During 1988, the corporation acquired the following two subsi- 
diaries from Atomic Energy of Canada Limited ("AECL"): 


(a) Nordion International Inc. ("Nordion"); and 


(b) Theratronics International Limited ("Theratronics"). 


In November, 1991 the corporation sold Nordion (see Note 8(c)). 

Pursuant to a directive received from the Government, the corpo- 
ration acquired during 1989, a 51% interest in Ginn Publishing 
Canada Inc. ("Ginn Publishing") from Paramount Communications 
(Canada) Limited ("Paramount"). In February, 1994 the corporation 
sold its interest in Ginn Publishing. 

On March 19, 1993 Canada Hibernia Holding Corporation 
("CHHC") acquired for no cost an 8.5% interest in the Hibernia 
Development Project and an 8.5% equity interest in the Hibernia 
Management and Development Company Ltd. ("HMDC"). CHHC is 
a wholly-owned subsidiary of the corporation whose sole purpose is 
the holding, management funding and ultimately, disposal of the 
8.5% interest in Hibernia. 


corporation, Varity, the Governments of Canada and Ontario, Varity 
agreed to pay the corporation $7,813 on November | in each of 1990 
and 1993 and to maintain certain levels of employment in Canada 
through to May 1, 1993; the Governments agreed to terminate all 
prior agreements with Varity; and the corporation continues to have 
responsibility for monitoring Varity’s compliance with the new em- 
ployment requirements which have now been satisfied. The payment 
due on November 1, 1993 was discounted and $7,676 was paid to the 
corporation on March 30, 1993. These funds were then paid by way 
of a dividend to the Government of Canada. 

During 1991, the corporation sold 450,000 common shares of 
Varity. It continues to hold 1,250,000 class II preferred shares of 
Varity. 

The Board of Directors of the corporation is continuing to develop 
approaches to the divestiture of the corporation’s remaining invest- 
ments and to assist the Government of Canada in implementing its 
privatization policies. 


. Significant accounting policies: 


(a) Basis of consolidation: 


The financial statements of Cartierville Financial Corpo- 
ration Inc. ("Cartierville Financial") and CEI, both 
wholly-owned subsidiaries, have been consolidated with 
those of the corporation. 


(b) Investments in non-consolidated subsidiaries: 


The corporation’s investments in subsidiaries acquired 
with the intention that they be disposed of or privatized in 
the foreseeable future are considered to be temporary in- 
vestments and are carried at the lower of cost and net 
realizable value. If no reliable estimate of net realizable 
value is available, the investment is carried at cost. The 
corporation’s investments in Ginn and CHHC are con- 
sidered to be temporary investments and are accounted for 
in accordance with this policy. 


The corporation’s investments in subsidiaries acquired 
with the intention that they be disposed of or privatized in 
the foreseeable future and for which the corporation will 
not benefit from the ultimate gains or losses on disposition 
are carried at the corporation’s proportionate interest in 
the underlying net book value of the subsidiaries, offset by 
a liability reflecting the corporation’s obligation to for- 
ward any proceeds of disposition to another entity. The 
corporation’s investment in Theratronics is accounted for 
in accordance with this policy. 


The financial statements of CHHC and Theratronics are 
attached. 


(c) Other investments: 


Effective January 1, 1993 the corporation’s investment in 
Cameco is accounted for using the cost method. Under this 
method, any dividends received are recorded as revenue by 
the corporation. 


For the period from October 5, 1988 to December 31, 1992, 
the corporation had the ability to exercise significant in- 
fluence over Cameco; therefore, the investment in Cameco 
was accounted for using the equity method of accounting. 
Under the equity method, the net income (loss) recognized 
from the investment is the corporation’s pro rata share of 
the investee’s net income (loss). Any dividends received 
serve to reduce the carrying value of the investment. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Continued 


Any shares of Cameco which the corporation has autho- 
rized CEI to sell in the foreseeable future are considered 
to be temporary investments and are carried at the lower 
of carrying value and net realizable value. 


The Hibernia Project is in the development stage. Accord- 
ingly, CHHC has no operations until the production stage 
commences. Recovery of CHHC’s capitalized costs relat- 
ing to the Hibernia Project depends upon (i) the sale of the 
working interest for an amount in excess of the costs 
capitalized, or (ii) the successful completion of construc- 
tion and achievement of commercial production of oil at 
prices sufficient to recover operating costs and capitalized 


The investment in Varity securities is carried at cost, less 
proceeds received on disposition. 


(d) Amortization of deferred financing costs: 


Debt discounts, premiums and issue expenses associated costs. 
with long-term financing are deferred and amortized over 


(b) Investment in Ginn Publishing: 
the term of the debt. 


Pursuant to a directive received from the Government, 
during 1989 the corporation acquired a 51% interest in 
Ginn Publishing from Paramount, as a consequence of the 
Government’s "Baie Comeau" policy which required that 

Derembens a majority of the voting shares of Canadian publishing 
1993 1992 companies were to be held by Canadians upon any change 
in control of the publishing company. During 1992, the 
Government rescinded the Baie Comeau policy and im- 


4. Investment in non-consolidated subsidiaries: 


The corporation’s investments in subsidiaries are as follows: 














CLEAN (ot OE ace ediee e Me plemented a revised foreign investment policy in book 
Threonine. 9.597 7,582 publishing and distribution. As a result of this change in 
10.08) 067 policy, the company sold its investment in Ginn back to 
ieee : Paramount in February, 1994 for carrying value. 
(c) Theratronics: 
(a) CHHC: 


CHHC was acquired with the intention that it be disposed 
of in the foreseeable future; accordingly, the corporation 
accounts for its investment in CHHC as a temporary in- 
vestment and this investment is not consolidated into the 
results of the corporation. 


On March 19, 1993 CHHC acquired for no cost an 8.5% 
working interest in the Hibernia Development Project 
("Hibernia") and an 8.5% equity interest in the Hibernia 
Management and Development Company Ltd. ("HMDC"). 
CHHC’s sole purpose is the holding, management, funding 
and ultimately, disposal of the 8.5% interest in Hibernia. 
Pursuant to a Memorandum of Understanding ("MOU") 
dated June 8, 1993 between the Government of Canada, the 
corporation and CHHC, the Government will seek aproval 
of Parliament to appropriate the funds necessary for CHHC 
to honour its obligations to fund the project costs of Hiber- 
nia. Approvals for appropriations have been received for 
1993 and 1994, CHHC is dependent on appropriations 
from the Government of Canada to fulfill its obligations. 


The MOU also provides that the corporation will provide 
administrative services to CHHC. The aggregate cost of 
these administrative services are reimbursable to the cor- 
poration on commencement of commercial operations 
from Hibernia production proceeds (if any such proceeds 
remain after payment of other production expenses and 
charges) or, if applicable, the proceeds from the sale of the 
working interest or the sale of the shares of CHHC in such 
manner as may be agreed upon by the corporation and the 
Minister of Finance. 


Costs of the Hibernia Development Project to the produc- 
tion start-up are estimated at $5,200,000, before 
Government assistance. CHHC’s 8.5% share is expected to 
be approximately $357,000. CHHC’s expenditures in- 
curred after March 23, 1993 do not qualify for Government 
contributions or Government guaranteed limited-recourse 
loans provided to the other owners of the project. 


The share purchase agreement between AECL and the 
corporation requires the corporation to pay to AECL the 
fair market value of the shares of Theratronics. The agree- 
ment also specifies that the fair market value will be 
estimated as at the date of transfer, but will subsequently 
be adjusted to an amount equal to the price ultimately 
received by the corporation in the subsequent privatization 
sale of Theratronics. Furthermore, the agreement specifies 
that the corporation is not required to make payment of the 
purchase price to AECL until 60 days after the privatiza- 
tion sale. 


Accordingly, AECL will ultimately receive the full pro- 
ceeds realized upon privatization of Theratronics, less the 
corporation’s expenses associated with the privatization. 


Thus, while the corporation has title to the shares of Ther- 
atronics and executive management control over its 
operations prior to its privatization, the corporation did not 
acquire the normal risks and benefits associated with share 
ownership. Accordingly, the corporation has recorded its 
investment in Theratronics at an amount equal to the net 
book value of Theratronics at December 31, 1993 and 
1992, with an off-setting non-interest bearing note payable 
to AECL, and has not recognized any income or loss on 
this investment. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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5. Other investments: 


Carrying Value 
December 31 








T9908 1992 
Cameco wpe cee ei tea ore eraser 107,397 107,397 
NGG Peon com cenintectn cipenn cid oMaontur see ETS GST) 

124,572 124,572 








Investment in Cameco: 


In 1992, CEI sold 5,990,724 of its common shares for gross 
proceeds of $87,465. Costs of the transaction were $3,595, resulting 
in net proceeds of $83,870 or $14.00 per share. CEI’s carrying cost 
per share exceeded these net proceeds per share; accordingly, CEI 
incurred a loss of $46,953. This loss was reflected in the net loss for 
the year ended December 31, 1991. 

In 1993, CEI sold 5,000,000 of its common shares for gross 
proceeds of $102,500 or $20.50 per share. Costs of the transaction 
were $4,100 resulting in net proceeds of $98,400 or $19.68 per share. 
CEI’s carrying cost per share exceeded these net proceeds per share; 
accordingly, CEI incurred a loss of $8,996 which was reflected in the 
net loss for the year ended December 31, 1992. 

As a result of these transactions, CEI now owns 5,000,000 shares 
representing 9.6% of the common shares of Cameco. As a result of 
the sale of 5,000,000 shares in 1993, CEI no longer possesses the 
ability to exercise significant influence over Cameco; accordingly, 
effective January 1, 1993 CEI’s remaining investment in Cameco is 
accounted for on a cost basis. 

CEI intends to dispose of its remaining shares over the next two 
years. The ultimate recovery of the carrying value of the shares will 
depend on the outcome of the future disposition of these shares. 

As at December 31, 1993 the market value of the remaining 
Cameco shares was $142,500. 


6. Long-term debt: 


As at December 31, 











1993 1992 
Notes due lOOS at It/5 omer enerie arte 250,000 
INGEesicUicn O94 ati eS /omeea iain eae aerate 50,000 50,000 
NotesidueslOOS wat siomtc sem aera sine 100,000 100,000 
INotesidue 1995 -ratio;25 Vou erica 150,000 150,000 
SuD=tOtal Meets eacnaceo eee erences 300,000 550,000 
IEeSs; 
Current portion of long-term debt 

listed abover satcc cree ace Maree 50,000 250,000 

TOCA ore tte hens atte ok eae eRe 250,000 300,000 








Long-term debt payments due in each of the next two calendar 
years, are: 1994—$50,000; 1995—$250,000. 


Financial expense is composed of the following: 





Year ended 
December 31, 
1993 1992 
INtereSt INCOME... ei aa net eee (29) (888) 
Interest expense 
Rioyatesjromitell\n Sh Ganss So AGe nee a Saas ne 27,284 58,205 
Other ys cere: ess cra siescs Speaere sae ao Oe 8,849 6,972 
Amortization of deferred foreign exchange 
LOSSES Bare ciat: cei coca cee eaters rat coer 1,598 
Othemiinancetchansesie).tae pater ake een: 567 1,688 
36,671 67,575 








. Contributed surplus: 


In December, 1992 the Government of Canada contributed capital 
to CEI of $75,000 by assuming responsibility for payment of certain 
of CEI’s short-term promissory notes. In 1993, the Government of 
Canada assumed responsibility for payment of an additional $80,000 
of short-term promissory notes of which $30,000 was assumed in 
March 1993 and $50,000 was assumed in December, 1993. 

Appropriations received from the Government of Canada by CHHC 
to fund the costs of the Hibernia Project are credited to contributed 
surplus of CHHC, but are not credited to the corporation’s contributed 


surplus account as it uses the cost method to account for its investment 
in CHHC. 


. Contingencies: 


(a) On December 23, 1986 the corporation sold its investment 
in Canadair Limited to Bombardier-Canadair Inc. The cor- 
poration and the Government have agreed to indemnify 
Bombardier-Canadair Inc. and Canadair Limited for spec- 
ified product related claims for fifteen years from 
December 23, 1986 for which insurance coverage is una- 
vailable or economically impracticable to obtain. 
Reasonable estimates of the effects, if any, of such indem- 
nities cannot be made at this time. Such amounts will be 
recognized in future years, as appropriate, when reasonable 
estimates can be made as to the likely amount, if any, which 
will ultimately be paid pursuant to the indemnities. 

A provision of $5,500 relating to certain other Canadair 
indemnities which expired in 1991 was reversed in 1992 
and the related funds held in the Consolidated Revenue 
Fund were paid by way of a dividend to the Government. 


(b) Under the terms of the agreement between CEI and Came- 
co, CEI and Cameco agreed on a formula for sharing any 
future joint costs, excluding normal operating costs, re- 
lated to certain specified existing wastes accumulated by 
CEI to October 5, 1988, the date of transfer of CEI’s 
operations and assets to Cameco. Cameco assumed liability 
for the first $2,000 of joint costs. The next $98,000 in joint 
costs will be shared 23/98ths by Cameco, 75/98ths by CEI. 
CEI assumed liability for joint costs in excess of $100,000. 
To December 31, 1993 the total joint costs had not ex- 
ceeded $2,000. 
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(c) 


Alternatives for the economic disposal for existing wastes 
continue to be pursued by Cameco. The majority of the 


joint costs under the indemnity provisions of the agree- 


ment relate to existing waste material located in two sites 
which are closed and have not accepted further wastes 
since October 5, 1988. The ultimate magnitude of the joint 
costs is largely dependent on the findings of the Federal 
Siting Task Force, remediation standards that will be set 
by the Atomic Energy Control Board and the technologies 
that may be available to meet these standards at the time 
they are determined. 


CEI accrues for its share of the joint costs on an annual 
basis, based on reliable estimates provided by Cameco. As 
at December 31, 1993 Cameco estimates joint costs to be 
$10,400 of which CEI’s share is $6,412. Accordingly, this 
amount has been accrued in these financial statements as 
the amount of the liability to CEI that is subject to reason- 
able estimation at this time. It is likely that CEI will incur 
further liability for joint costs to be incurred in the future; 
however, the ultimate magnitude of this liability is not 
reasonably estimable at this time. 


In November, 1991 the corporation sold its investment in 
Nordion for proceeds of $165,000. The proceeds, net of the 
corporation’s expenses associated with the privatization 
and an amount of $25,000 held back and deposited in the 
Consolidated Revenue Fund on a non-interest bearing 
basis to satisfy indemnity claims relating to the sale, was 
paid to AECL. 

As part of the purchase and sale agreement, the corporation 
indemnified the purchaser for general and specific repre- 
sentations contained in the agreement of purchase and sale 
to the maximum of $25,000. The general indemnity is 
subject to a deductible of $1,000 and an aggregate limit of 
$10,000 and expires two years after the date of the sale. 
The $10,000 continues to be held in the Consolidated 
Revenue Fund and is shown as "Cash Restricted as to use" 
in these financial statements. 


The conditions of the special indemnity were met in Feb- 
ruary, 1992 and $15,000 of the amount held back has been 
withdrawn from the CRF and paid to AECL. Any balance 
remaining of the $10,000 withheld to cover the general 
indemnity, net of claims, will be paid to AECL on expiry 
of the indemnity period and settlement of any outstanding 
claims. 

In October, 1993 MDS Health Group Limited et al filed a 
statement of claim against Attorney General of Canada, 
Canada Development Investment Corporation and Atomic 
Energy of Canada Limited seeking a declaration that 
AECL has an obligation to complete the construction and 
commissioning of a new isotope reactor. Alternate relief 
claimed in the action includes the rescinding of the orig- 
inal purchase, damages of $300,000, pre and post judgment 
interest and costs. 

Due to the early stages of this claim, the corporation is not 
in a position to estimate the ultimate outcome and the loss, 
if any, that the corporation may suffer. 


(d) The corporation is the defendant in certain other litigation. 


While the amount of any ultimate liability cannot yet be 
determined, the corporation, after discussion with legal 
counsel, is of the opinion that there will be no material 
adverse effect on its financial position. 


9. Cash provided by corporate operations: 








1993 1992 
Comordte incomes neler rere ee nine 10,349 2,473 
Decrease (increase) in accounts 
TECely Ablow tay eee ely on Ae 936 (144) 
Increase (decrease) in accrued 
JHE OS INTIS stand aay no Pcs aes cen Op med etree 181 (1,486) 
Net decrease in corporate 
fixed assets” Mytts aeery Ns. <csaPe sees 16 40 
Cash provided by corporate operations ..... 11,482 883 
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APPENDIX 1 
CANADA HIBERNIA HOLDING CORPORATION 


AUDITOR’S REPORT 


TO THE SHAREHOLDER OF CANADA HIBERNIA HOLDING 
CORPORATION 


We have audited the balance sheet of Canada Hibernia Holding 
Corporation as at December 31, 1993 and the statements of oper- 
ations and deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET DECEMBER 31, 1993 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
Corporation. 


KPMG Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


March 4, 1994 














ASSETS 1993 


Investment in Hibernia Development Project 
and Hibernia Management and Development 


(Coveney Ch oon gen Beoemeargonoo senor oboe GaooNS 80,348 


80,348 


LIABILITIES AND SHAREHOLDER’S EQUITY 1993 


Current liabilities: 


Aceried: abtlitieswand paneer dete tse aces oe eae rae 11,041 
Totalicusrentalrabilstiesicn. cn rerere eee: re tata a ee er oe ge elenen ea eh 11,041 
SHAREHOLDER’S EQUITY: 
Capital stock: 
Authorized—Unlimited number of 
common shares 
Issued and fully paid— 1 common 
SSE Le an ae SR iCie arth do tiiebolall pelts. oars “aerator atone 
Corte icohGig litres chacedh alto ascrodaas stints Nhe o Gomding 69,426 
BSI bara Nomahnest Mantas cheba caesarean cr dare oickare Casticahs a eecioereinne (119) 
Total’shareholden:siequily scr reyees sete letersi 69,307 
Commitments and contingencies (Note 3) 
80,348 





See accompanying notes to financial statements. 


Approved by the Board: 
T P WOOD 
Director 


W D McKEOUGH 
Director 
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CANADA HIBERNIA HOLDING CORPORATION—C ontinued 


STATEMENT OF OPERATIONS AND DEFICIT 
YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 














1993 
Expenses: 
Capital and large corporation 
LEU ceretenstate ter Hhacstab x crai ath ares tarsi sani ellare aalietahes cena eke miercemte atee tee 119 
INEtlossitomthe yearnmn. crt. Scere nec an aire ee rie te nae 119 
Deneitbesinningiol, yeat_oninscinde oem eer mare | 
DeticiMendiotyeatwcrrnyrcvariies tetiaes oeiciecsasetacene uke 119 





See accompanying notes to financial statements. 








1993 
Operations activities: 
ossitomthe’y carers eies-cinpeacry acu: caus ares cena tas jee (119) 
Increase, (decrease) invaccrued! liabilities ..an0 esse sna ne oe 119 
Cash provided by operating activities ....................... 
Investing activities: 
Investment in Hibernia Development Project ................. (69,426) 
(69,426) 
Contributed capital: 
Parliamentary appropriations from Canada ................... 69,426 
69,426 





Increase!(decrease)hin' cashiers nT Mate een tne ee eee 
Cash and short-term investments, beginning 
OL Vear Fy. eee erent AO ha deck h hpaotan een te 


OMY Cal mean ten tetuet aeceia tenes ecm eeee coae tire ane aioe cnn 





See accompanying notes to financial statements. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 1—Concluded 


CANADA HIBERNIA HOLDING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 
(All dollar amounts are stated in thousands) 


il. 


tw 


Canada Hibernia Holding Corporation: 


Canada Hibernia Holding Corporation (the "company" or 
"CHHC") (formerly 2875055 Canada Inc.) was incorporated 
under the provisions of the Canada Business Corporations Act 
on December 4, 1992. On March 22, 1993 the company was 
acquired by Canada Development Investment Corporation 
("CDIC"). Prior to March 22, 1993 the company was inactive. 
The company is subject to the Financial Administration Act. 

On March 19, 1993, the company acquired for no cost an 
8.5% working interest in the Hibernia Development Project 
("Hibernia") and an 8.5% equity interest in the Hibernia Man- 
agement and Development Company Ltd. ("HMDC"). CHHC’s 
sole purpose is the holding, management, funding and ultimate- 
ly, disposal of the 8.5% interest in Hibernia. Pursuant to a 
Memorandum of Understanding ("MOU") dated June 8, 1993 
between the Government of Canada, CDIC and CHHC, the 
government will seek approval of Parliament to appropriate the 
funds necessary for CHHC to honour its obligations to fund the 
project costs of Hibernia. Approvals for appropriations have 
been received for 1993 and 1994. CHHC is dependent on appro- 
priations from the Government of Canada to fulfill its 
obligations. 

The MOU also requires CDIC to provide administrative ser- 
vices to CHHC. The aggregate cost of these administrative 
services are reimbursable to CDIC on commencement of com- 
mercial operations from Hibernia production proceeds (if any 
such proceeds remain after payment of other production expen- 
ses and charges), or if applicable, the proceeds from the sale of 
the working interest or the sale of the shares of the company in 
such manner as may be agreed upon by CDIC and the Minister 
of Finance. 

HMDC is a company formed to act as agent for the partici- 
pants in the Hibernia Development Project. All project 
expenditures are charged to the Joint Account which is owned 
by the participants in proportion to their working interest. The 
Joint Account is funded directly by the participants and by 
Federal and Provincial Government Contributions. 

The Hibernia Project is in the development stage. According- 
ly, CHHC has no operations until the production stage 
commences. Recovery of CHHC’s capitalized costs relating to 
the Hibernia Project depends upon (i) the sale of the working 
interest for an amount in excess of the costs capitalized, or (i1) 
the successful completion and achievement of commercial pro- 
duction of oil at prices sufficient to recover operating costs and 
capitalized costs. 


. Significant accounting policies: 


(a) Investment in the Hibernia Development Project and 
Hibernia Management and Development Company Ltd: 


Investment in the Hibernia Management and Development 
Company Ltd. ("HMDC") is accounted for on the cost 
method. 

Development costs charged to the Joint Account subsequent 
to the date of acquisition of the working interest are capi- 
talized. Development costs include costs of engineering, 
construction and installation of production facilities com- 
prised of a Gravity Based Structure and Topside facilities. 
All of the company’s development activities are conducted 
jointly with others. 


(b) Contributed surplus: 


Appropriations received from the Government of Canada to 
fund the costs of the Hibernia Project are credit to con- 
tributed surplus. 


(c) Administrative cost: 


The cost incurred by CDIC in connection with the adminis- 
tration of the company have not been accrued as a liability 
or charged as an expense in these financial statements 
because the method of reimbursement of CDIC for these 
costs is contingent on certain future events which are un- 
certain. 


. Commitment and Contingencies: 


During 1993, the company acquired an 8.5% interest in the 
Hibernia Development Project. The company’s obligations, in 
connection with the acquisition, relate only to project costs 
incurred after January 20, 1993. Costs of the development 
project to the production start-up are estimated at $5,200,000, 
before government assistance. The company’s 8.5% share is 
expected to be approximately $357,000. The company’s expen- 
ditures incurred after March 23, 1993 do not qualify for 
government contributions or government guaranteed limited- 
recourse loans provided to the other owners of the project. 

The company became a participant in the Hibernia Develop- 
ment Project effective from the day of the first billion dollars 
of charges to the owners Joint Account. The determination of 
the first billion dollars of charges to the Joint Account and 
required owner contributions involves interpretations for the 
treatment of charges, credits and government contributions 
under the Hibernia Owner Agreements. Matters of interpreta- 
tion have yet to be resolved between Gulf Canada Resources 
Limited and the remaining project owners. The outcome of 
these matters are presently not determinable and thus, the 
potential impact on the company’s required contributions to the 
project is presently not determinable. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 2 
THERATRONICS INTERNATIONAL LIMITED 
AUDITORS’ REPORT TO THE SHAREHOLDER 


We have audited the balance sheet of Theratronics International 
Limited as at December 31, 1993 and the statements of earnings, 
retained earnings and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
company’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1993 
(with comparative figures for 1992) 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the company as at De- 
cember 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


We further report that, in our opinion, the transactions of the 
company that have come to our notice in the course of our exami- 
nation of the financial statements have, in all significant respects, 
been in accordance with Part X of the Financial Administration Act 
and regulations, the charter and by-laws of the company and any 
directives given to the company. 


KPMG Peat Marwick Thorpe 


Chartered Accountants 
Ottawa, Canada 


February 14, 1994 


(except as to note 7, which is as of February 28, 1994) 

















ASSETS 1993 1992 
Current assets: 
Cash i> Si erm aoeveany in eta winter Sate ater een anny ee 3,016 2,341 
FACCOUNISMECEIVAD| Capemnanarsametey sateneremnste austere 10,194 5,228 
Inventories) (NOte 2) laenysnteyaeetrenr srr ten ret cere 10,135 12,905 
Prepaidvexpensestepanyanyamioee-rtrrs erie ee 226 273 
235511 20,747 
@apitaliassets| (NOTES) ieee ee etree eee 2,208 2,160 
In-teactoncobaliimVventory ee serie ieee niece 1,188 1,279 
INoteirecenvable trys « vercisretnctt ntemaencrae enn a 62 60 
27,029 24,246 




















LIABILITIES AND SHAREHOLDER’S EQUITY 1993 1992 
Current liabilities: 
Accounts payable and accrued liabilities ..... 12,100 Ibi PAT) 
Deterredtieventic rim terri eehoe ions 3,767 B29 
15,867 14,868 
Long-term liabilities (Note 4) ................ 1,565 1,796 
SHAREHOLDER’S EQUITY 
Sharecapitala (Note) saree ances menion 9,588 9,588 
Retained earings (deficit) (22<..4.--4.++-.- 9 (2,006) 
9,597 7,582 
Commitments (Note 11) 
27,029 24,246 





See accompanying notes to financial statements. 


On behalf of the Board 
WARD C. PITFIELD 
Director 


H.M.F. WARLAND 
Director 
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APPENDIX 2—Continued 
THERATRONICS INTERNATIONAL LIMITED—C ontinued 

































































STATEMENT OF EARNINGS STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1993 YEAR ENDED DECEMBER 31, 1993 
(with comparative figures for 1992) (with comparative figures for 1992) 
(in thousands of dollars) (in thousands of dollars) 
1993 1992 1993 1992 
Snes 51.315 39.925 Cash provided by (used in): 
Caster crcdscolaat ee a. eee 36,983 28,648 Operations: 
INetiearnin gsi (1OSS) levers etneP een cine lketeietel renee 2,015 (5,699) 
14,332 11,277 Depreciation nt tac cruncincg egies ese 676 778 
Operating expenses: 2,691 (4,921) 
IEW aay Saaaansasseue ge obono apo oame oo 3,370 4,022 Change in non-cash operating working capital 
Administrations sb ict ance Gane ae ere 4,895 3,952 (Note) privectc: sos. sae ie rasta eit (1,292) 2,344 
Research and development ................. 3,019 2,871 
Productisup porter rrc-tttecla terrier eta 1,196 798 1,399 (2,577) 
12.480 11.643 Investments: 
oa : : Acquisition of equipment ...............0-. (724) (311) 
Operating income (loss) *...--....--.2.:-..- 1,852 (366) Wicliserhon investments een ey eee 1,871 
Cobalt insurance claim settlement (Note 6)...... 692 (724) 1,560 
Write-off of long-term investments ............ (1,871) : 
Regulatory related and other costs Increase (decrease) niCaSh\ ey. rei rere rere ls 675 (1,017) 
(Note 7) (529) (3,462) Gashebeomminevot years teeter ieee 2,341 3,358 
163 (5,333) (Gashsend ofyeatenintic tenia iie eit 3,016 2,341 
Net earnings (loss) (Note 8) 2.015 (5,699) See accompanying notes to financial statements. 





See accompanying notes to financial statements. 


STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1993 
(with comparative figures for 1992) 

(in thousands of dollars) 














1993 1992 
Retained earnings (deficit), 

Leathe \Kerlt  Apoapeoocanveshabsuagour (2,006) 3,693 
INGIGZTNINAS (ONS on oadpupoodc ponnoeecleacee 2,015 (5,699) 
Retained earnings (deficit), end of 

MACE Geo cuc'e BEANO & Grol bard niseto Senin 9 (2,006) 





See accompanying notes to financial statements. 
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APPENDIX 2—Continued 


THERATRONICS INTERNATIONAL LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 


Theratronics International Limited ("Theratronics") is incor- 
porated under the Canada Business Corporations Act and is 
subject to the Financial Administration Act. The primary busi- 
ness of Theratronics is the manufacture, sales and service of 
radiotherapy and related equipment and services to hospitals 
and medical institutions around the world. 

Theratronics was incorporated initially as a wholly-owned 
subsidiary of Atomic Energy of Canada ("AECL"). The Minis- 
ter of State for Privatization has announced the government’s 
intention to sell the Company to the private sector. Assets and 
liabilities were transferred from AECL to the Company in ex- 
change for 10,000 common shares. Since the transaction 
occured between companies under common control, a value or 
$9,588 was assigned to capital stock for accounting purposes 
representing the net book value of the assets and liabilities 
tranferred. The effective date of these transactions was July 1, 
1988. As of September 30, 1988, all of the outstanding common 
shares were sold to Canada Development Investment Corpo- 
ration ("CDIC"). No assessment of the potential impact of 
privatization has been made or reflected in the financial state- 
ments. 


. Significant accounting policies: 


(a) Capital assets: 


Capital assets are initially recorded at cost and depreciated 
on a straight-line basis over the estimated useful life of the 
underlying assets, as follows: 





Asset Basis 
Site service 5 to 15 years 
Buildings 20 years 


Machinery and equipment 3 to 10 years 


(b) Inventories: 


Work-in-process and finished goods inventories are valued 
at the lower of cost and estimated net realizable value. Raw 
materials, service inventory, and cobalt 60 are valued at the 
lower of cost and replacement cost. Cost is primarily deter- 
mined on a standard cost basis and includes material, labour 
and manufacturing overhead where applicable. 


(c) In-reactor cobalt inventory: 


In-reactor cobalt inventory represents primarily payments 
for irradiation services performed by AECL to produce 
cobalt 60. The amounts classified as long term will not be 
consumed within the next fiscal year. 


(d) Pension plan: 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Company’s contributions to the plan are limited to 
matching the employees’ contributions on account of cur- 
rent service. These payments are charged to income on a 
current basis and represent the total pension obligations of 
the Company. 


(e) Employee termination benefits: 


Employees are entitled to specific termination benefits 
defined under collective agreements and conditions of em- 
ployment. The charge to income and the liability are 
recognized in the accounts in the year the benefits become 
vested. 


(f) Warranty provision: 


A provision is recorded for estimated warranty costs at the 
time of product sale. 


(g) Revenue recognition: 


Revenue from the sale of radiotherapy units and related 
equipment is recognized upon transfer of Ownership. 
Revenue from field services is recognized at the time ser- 
vices are rendered. Revenue from service contracts is 
recognized on a straight-line basis over the term of the 








contract. 
. Inventories: 
1993 1992 

Senviceinventonyn anne. n eee tae eee 3,505 2,930 
Cobalt'G0 Pees va ear aed eed 2,223 2,046 

Manufacturing: 
IPOS TSS EONS Son bone oc peo n vee anene 1,486 2,729 
INEM EUG yng a aa on osm eacouedos 1,446 1,782 
Wiotkoin= proccss see annem 1,475 3,418 
10,135 12,905 








Accumulated Net book value 




















Cost depreciation 1993 1992 
Wand tc ne eee ern 69 69 69 
Site 
SELVICE Darcie erie me 1,081 402 679 214 
Buidin esate 3,474 3,174 300 328 
Machinery and equipment . 6,763 5,603 1,160 1,549 
11,387 9,179 2,208 2,160 
. Long-term liabilities: 
1993 1992 

Accrued parts'replacement'.......5....0.. 610 
Employee termination benefits ........... 2a 1,186 

IDIOTS. sacogonacdduoulasnascs 314 
1,565 1,796 
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APPENDIX 2—Continued 


THERATRONICS INTERNATIONAL LIMITED—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993—Continued 


5. Share capital: 


The authorized share capital of the company consists of an 
unlimited number of no par value common shares with issued 
and outstanding shares totalling 10,000. 


. Cobalt insurance claim settlement: 


The company made a claim for business interruption losses 
relating to the shutdown in 1991 of AECL’s NRU reactor in 
Chalk River. The claim was made to recover lost profits and 
additional costs that resulted from the shutdown. The net settle- 
ment amount of $814 has been recorded as $692 of income on 
the statement of earnings and $122 as a reduction of in-reactor 
cobalt inventory. 


. Regulatory related and other costs: 


During 1993, the Company successfully met the United States 
Food and Drug Administration (FDA) standards of a "good 
manufacturing practices review" resulting in a revision to the 
existing "import alert" which has allowed the Company to ship 
THERATRON 1000 and 780 Cobalt 60 Therapy Systems into 
the United States. The remaining task of software revalidation 
and testing of the balance of the Company’s products has been 
completed in 1993. The Company was inspected by the FDA in 
February 1994 and as a result has applied for the lifting of the 
remaining import alert. 

Costs of $529 were spent and provided for in 1993 (1992— 
$3,462) in preparation for the 1993 and 1994 inspections and 
other related activities. At December 31, 1993, $967 (1992— 
$965) is included in accounts payable and accrued liabilities. 
For 1992, $610 was included in long-term liabilities, as re- 
flected in note 4. 


. Income taxes: 


As a wholly-owned subsidiary of a Federal Crown Corpo- 
ration, the Company is not subject to provincial income taxes. 

The Company’s expected income tax rate is the net Federal 
statutory rate (including surtax) of 28.84% less the applicable 
manufacturing and processing deduction of 6.0%. The 1993 
effective tax rate is zero due to the utilization of previously 
unrecognized losses. 

The Company has income tax losses of $1,698 (1992— 
$3,077) available to reduce taxes payable up to 1999. In 
addition, the Company has differences between the tax and 
accounting values of its assets for which future deductions are 
available in the amount of $11,463 (1992—$12,008). Of this 
amount, $4,906 (1992—-$5,407) relate to the assets of the Com- 
pany at the date it became subject to income taxes. 

The Company is currently involved in a dispute with Revenue 
Canada in respect of the deductibility of certain amounts. If 
unsuccessful in the defence of this dispute the future deductions 
would be decreased by approximately $1,211. 


9. Operating working capital: 


The changes in non-cash operating working capital are com- 
prised of: 








1993 1992 
ANOTOUINE HEC NEINIS Baa doen dadoo doe eanee (4,966) De 
IVGULOLIES wrangarseeNcre cet eicrceree cer eeny deere 2,861 (3,044) 
Prepaid expensesee mie serra tctsatactart tt: 47 (70) 
Accounts payable and accrued liabilities ... 823 2,765 
Detenmedirevioner cytes eetntet aieitie rere tes 176 650 
Mong-terml liabilities: yaerten- tenet tee ee (231) (729) 
INGetreccivable ms mnyecr) teeth er aentera eta tere (2) 

(1,292) 2,344 








. Related party transactions: 


(a) AECL provides the Company with cobalt 60. Total pur- 
chases of cobalt 60 in the year were $1,838 (1992—$1,888). 
At December 31, 1993, $286 of these purchases were in- 
cluded in accounts payable (1992—$556). 


(b) The company holds 48% of the outstanding common shares 

and 100% of the preferred shares of Medical High Technol- 
ogy Inc. ("MHTI") located in Clearwater, Florida. 
Total purchases from MHTI in 1993 were $2,750 (1992— 
$2,671). Total sales to MHTI in 1993 were $703 (1992—0). 
At December 31, 1993, $141 of these sales were included 
in accounts receivable. 


. Commitments: 


(a) Minimum lease payments in accordance with lease commit- 
ments are as follows: 


N94 csaicicnc sig as aectecvistone wisvdtarenste a etelt, causes eee 282 
(oo Sw to emer Errore McRae 0 50 or erRo Oar a cG.G 88 
ERIS ene one nuaeen coe aon eee Se oeooner 78 
(Ko hth Se anets SaaS NCI Monn OOS ory a 78 
SHAG (EI see Oe esc atd caradb donee eso: Sar 84 

610 


(b) The Company has a commitment, estimated at $21,848 to 
purchase cobalt 60 from AECL produced at its Chalk River 
nuclear laboratory to the year 2008. 
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APPENDIX 2—Concluded 
THERATRONICS INTERNATIONAL LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993—Concluded 


12. Sales agents’ remuneration: 


During the year ended December 31, 1993 the Company paid 
sales commissions totalling $1,707 to the following agents: 
Medtel Pty. Limited, Australia; Equipo Para Hospitales SA, 
Mexico; Kamol Sukosol Electric Co. Ltd., Thailand; Radiother- 
apy Medical Systems PTY Ltd., Australia; General Machinery 
Co. Ltda., Chile; Bureautique Communications Organization 
Ltd., Channel Islands; Meditel Medikal Elektronik Ltd., Tur- 
key; Baron Technologies Inc., Korea; Philips Medizin Systeme 
GMBH, West Germany; M.L. Sethi, India; Technica Ltd., Cy- 
prus; HEK Medical Systems, West Germany; Birla Medical 
Technologies, India; Meditron S.A. De C.V., El Salvador; LHS 
Communications Ltd., Jamaica; Dynamotors Ltd., Mauritius; 
Tareq Company, Kuwait; Nairobi X-Ray Supplies Ltd., Kenya; 
Cometec Materiel Medical, Congo; Hamco Commercial SRL, 
Peru; Radcons PTY Limited, Australia; TEC RAD, Brazil; NCA 
Electromedicina, Spain; Al Mazroui Medical & Chemical Sup- 
pliers, United Arab Emirates; Alkan Establishment, Egypt; 
General Electronica Genelectric C.I.A. Ltda., Ecuador; Globex 
Marketing Company Ltd., Bangladesh; Philips Electrical Lamp 
Inc., Philippines; Pemsa, Bolivia; Rimpex S.A.R.L., Tunisia; 
Gemed Sistemas Medicos CA, Venezuela; ETS F.A. Kettaneh 
S.A., Lebanon; Promed SA, Panama. 
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CANADA LANDS COMPANY LIMITED 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS AND 
GOVERNMENT SERVICES 


I have audited the balance sheet of Canada Lands Company 
Limited for the year ended March 31, 1994. This financial statement 
is the responsibility of the corporation’s management. My respon- 
sibility is to express an opinion on this financial statement based on 
my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


BALANCE SHEET AS AT MARCH 31, 1994 


In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the corporation as at March 31, 
1994 in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statement 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporation Act and the articles and by-laws of the 
corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 26, 1994 








ASSETS 1994 1993 





Investments (Notes 2(a), 2(b) and 5) ........... 


SHAREHOLDER’S EQUITY 1994 1993 





@apitalistocks (Notes (C)) ie mete meeden inter tet rene 





Approved by the Board: 


R.A. QUAIL 
President 
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CANADA LANDS COMPANY LIMITED—Continued 


NOTES TO FINANCIAL STATEMENT 
MARCH 31, 1994 


1. Authority and activities 4. Related party transactions 


The Canada Lands Company Limited, an agent Crown corpo- 
ration, originally named Public Works Lands Company 
Limited, was incorporated under the Companies Act in 1956 and 
was continued under the Canadian Business Corporations Act. 
It was added to Schedule C to the Financial Administration Act 
in 1979 and listed as a parent Crown corporation in 1984 in 
Part I of Schedule III to the Financial Administration Act. 

The corporation has, by virtue of its letters patent of incor- 
poration, the power to acquire, purchase, lease, hold, improve, 
manage, exchange, sell, turn to account or otherwise deal in or 
dispose of real or personal property or any interest therein. 
However, it has been used only to hold, in trust for Federal 
government departments, certain leasehold interests in two 
properties in London, England, and two properties on Indian 
reserves in Canada. Funding for these leases is borne by the 
departments. 


. Significant accounting policies 


(a) Investments in subsidiaries 


The corporation wholly owns the following three subsi- 
diary corporations: 


Canada Lands Company (Vieux-Port de Québec) Inc. 
Canada Museums Construction Corporation Inc. 
Old Port of Montreal Corporation Inc. 


The shares have been acquired in consideration of services 
rendered. 


(b) Exclusion of subsidiaries from consolidation 


The financial statements of the subsidiaries are excluded 
from consolidation because the corporation does not have 
the right and ability to obtain future economic benefits from 
the resources of the subsidiaries and is not exposed to the 
related risks. 


(c) Capital stock 


The corporation is authorized to issue three shares which 
shall not be transferred to any person other than a person 
approved by the Minister of Public Works and Government 
Services. The authorized shares have been issued in con- 
sideration of services rendered and are held in trust for Her 
Majesty in right of Canada by the Minister of Public Works 
and Government Services. 


(d) Services without charge 


The corporation does not record the value of services it 
receives from the Department of Public Works and Govern- 
ment Services, which include executive and administrative 
functions as are required for its operations. 


3. Financial statement presentation 


The corporation has not been involved in any financial trans- 
actions. As a result, the balance sheet has nil balances and no 
other financial statement is presented. 


In addition to the related party transactions disclosed else- 
where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
corporation enters into transactions with these entities in the 
normal course of business. 


. Information on a wholly-owned subsidiary 


Canada Lands Company (Vieux-Port de Québec) Inc. ceased 
operations effective March 31, 1988. However, a decision has 
yet to be taken with respect to the formal dissolution of the 
corporation pending the resolution of certain legal matters. The 
Department of Justice has stated that the resolution of these 
legal matters may take several years. 
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APPENDIX 1 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC. 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of Canada Lands Company 
(Vieux-Port de Québec) inc. as at March 31, 1994. This financial 
statement is the responsibility of the corporation’s management. My 
responsibility is to express an opinion on this financial statement 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


BALANCE SHEET AS AT MARCH 31, 1994 


In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the corporation as at March 31, 
1994 in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, | report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the balance sheet have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Business 
Corporations Act and the articles and by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 20, 1994 

















ASSETS 1994 1993 
$ $ 
ashi sore crane caren sis scissors one ae ees 3 8,815 
Short-term! investment, aticost <.a.6. 4.2 sees 9,027 
Accounts receivableiNoteZ)) seems mares ersten: 484,865 484,865 
493,895 493,680 




















LIABILITIES 1994 1993 
$ $ 
Accountspayable).cweetariant. tie ta chet) otercintel 1,750 1,750 
Due to Minister of Public Works and 
Government Services (Note 3) .............. 8,200 7,985 
Due to Receiver General for Canada........... 280,535 280,535 
290,485 290,270 
SHAREHOLDER’S EQUITY 
Eapitalistocks (Note) vracyaaamiercieie okie ereartenieas 
Contributedisumplisy eels tronic 178,250 178,250 
Retained: Garmin Os) tayo cacy keer te eee foyede tepate ge ka Eo 25,160 25,160 
493,895 493,680 





Approved by the Board: 


LOUISE SAINT-LAURENT 
Director 


CANADA LANDS COMPANY LIMITED—Continued 


APPENDIX 1—Concluded 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC.—Concluded 


NOTES TO THE BALANCE SHEET 
AS AT MARCH 31, 1994 


i. 


tO 


Authority and activities 


Canada Lands Company (Vieux-Port de Québec) inc. was 
incorporated on April 9, 1981 under the Canada Business Cor- 
porations Act and is a wholly-owned subsidiary of Canada 
Lands Company Limited, a Crown corporation named in Part I 
of Schedule HI to the Financial Administration Act. 

Effective August 1, 1981, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada repre- 
sented by the Minister of Public Works and Government 
Services, the Corporation has been responsible for the im- 
plementation of a general development plan for the lands of the 
Vieux-Port de Québec under its jurisdiction and for administer- 
ing, managing, promoting and operating such lands and their 
developments. The Corporation fulfilled this responsibility in 
the name and for the account of the Minister of Public Works 
and Government Services who continues to hold title to the 
capital assets for the benefit of Her Majesty. 

On May 26, 1988, by order of the Governor General in 
Council, the Minister of Public Works and Government Ser- 
vices was authorized to terminate the said agreement. Since 
April 1*', 1988, the management of the Corporation’s affairs has 
been assumed by the Department of Public Works and Govern- 
ment Services. 

From February 9, 1984 to February 27, 1986, the Corporation 
was responsible for its own account for the management, charge 
and direction of a parcel of land together with the improvements 
thereon which had been transferred to it, subject to certain 
limiting conditions, by order of the Governor General in Coun- 
cil on February 9, 1984. This property was retroceded on 
February 27, 1986. 


. Accounts receivable 


The accounts receivable include the following amounts: 


$ 
Publicsscnvices Onganizatlon reesei cease erect 466,430 
Oth ene eno cme sien as Se avacwake-gitte et capebin Nevts el Seley ces 18,435 


484,865 


The amount receivable from the public services organization 
is for specific work carried out by the Corporation during the 
year 1982-83. The related cost is recoverable upon the signing 
of a protocol by the Corporation, the Canada Ports Corporation 
and the organization. The protocol, not yet signed, provides for 
the transfer of certain privileges from the Corporation and the 
Canada Ports Corporation. The Corporation has not yet decided 
to transfer the privileges requested by the organization. It is 
possible that the Corporation may not recover the related cost. 
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3. Due to Minister of Public Works and Government Services 








1994 O93 
$ $ 
Balance at beginning of the year .......... 7,985 7,985 
Interest from short-term investment ....... 215 
Balancesatrendionthesyecarmnne cir ects 8,200 7,985 








. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada and which may 
not be transferred without the consent of the Governor General 
in Council. The authorized share has been issued in consider- 
ation of services rendered. 


. Contingencies 


The Corporation and the corporation Québec 1534-1984 
signed a protocol of general understanding determining the 
rights and obligations of each party for the staging in 1984 of a 
festive event and for the use of the site and of the equipment 
under the jurisdiction of the Corporation. Under the terms of 
the agreement, the Corporation had not granted the right to use 
the totality of the site, reserving for itself some premises that it 
might rent for commercial purposes. Leases were signed but, 
because of poor attendance, several were modified, cancelled 
or abandoned. The Corporation has received claims arising 
from these leases and from other activities. These claims to- 
talled approximately $1.2 million as at March 31, 1994 ($1.2 
million as at March 31, 1993). The Department of Public Works 
and Government Services assumes the settlement of these 
claims. 
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CANADA LANDS COMPANY LIMITED—Continued 
APPENDIX 2 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Museums 
Construction Corporation Inc. are the responsibility of management 
and have been approved by members of the Board of Directors of 
the Corporation. The financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles and, where appropriate, include amounts based on man- 
agement’s estimates and judgement. Management is also 
responsible for all other information in the annual report and for 
ensuring that this information is consistent, where appropriate, with 
the information and data contained in the financial statements. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. The internal controls are designed to provide reasonable 
assurance that relevant and reliable financial information is pro- 
duced, that assets are safeguarded and controlled and that 
transactions are in accordance with Part X of the Financial Admin- 
istration Act and regulations, the Canada Business Corporations 
Act and the articles and by-laws of the Corporation. 


The Board of Directors is composed of three directors, all of 
whom are not employees of the Corporation. The Board of Directors 
has the responsibility to review and approve the financial state- 
ments, as well as overseeing management’s performance of its 
financial reporting responsibilities. The Board is also responsible 
for meeting with management and external auditors to discuss the 
financial reporting process as well as auditing, accounting and 
reporting issues. 

The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and the financial statements 
and for issuing his report thereon. 


R.A. Quail 
Chairman and Chief Executive Officer 


R. Plourde 
Treasurer and Comptroller 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS AND 
GOVERNMENT SERVICES 


I have audited the balance sheet of Canada Museums Construc- 
tion Corporation Inc. as at March 31, 1994 and the statement of 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1994 and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting prin- 
ciples. As required by the Financial Administration Act, | report 
that, in my opinion, these principles have been applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of | 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
Corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 























June 1, 1994 
BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 
ASSETS 1994 1993 LIABILITIES 1994 1993 
@ashrandninvestinenusevserr nant tre srciiate le ere 1,486 2,447 Accounts payable and accrued liabilities ....... 947 2,290 
Accounts receivable Contractors’ holdbacks payable ............... 596 673 
Govermmentientities (Note 7) 2 eee ieee oie 132 170 
Qters ee acti nencvacedhar orem nrencee seeeh l i) ape 2702 
Construction 1 SS (SCUECULE) leratcereertacee 
Pua DICER eae EQUITY OF CANADA (DEFICIENCY) 
@apitalistocka (NOLES) Metter crecosisrs keene renee 
Eguitya(Deticieney)) (NOC 4) racial cle tier 76 (329) 
1,619 2,634 1,619 2,634 





Contingencies and claims (Note 6). 
Approved by the Board: 


R.A. QUAIL 
Chairman and Chief Executive Officer 


B.J. VEINOT 
Director 








CANADA LANDS COMPANY LIMITED—Continued 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 




















1994 1993 
Operating activities 
Construction during the year (Schedule) ...... 405 (616) 
Changes in non-cash assets and 
liabilities 
Accounts receivable—Government 
entitiestand/ OLNeIS seers er as eee ets 54 PSS 
Accounts payable and accrued liabilities .... (1,343) 267 
Contractors’ holdbacks payable ........... (77) (86) 
Cash provided by (used in) operating 
ACUVITLES Metre ty thints ehtinaeSlve ce fesekieee (961) 1,300 
lineredse: (decrease) nt Cashimmrs seer rcs ae (961) 1,300 
Cash and investments at beginning 
ORV el Team rape ger tee vaten wsscsne does se casnss on taiucksdeon a 2,447 1,147 
Cash and investments at end 
OPV EAT Dir Acree tole ere ale hg nue oe ae 1,486 2,447 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Authority and activities 


The Corporation was incorporated on June 21, 1982 under the 
Canada Business Corporations Act as an agent of Her Majesty 
pursuant to the Government Companies Operations Act, and 
was named as a parent Crown corporation in Part I of Sche- 
dule III to the Financial Administration Act. Until 
November 26, 1991, two-thirds of the capital stock was held by 
the Canada Lands Company Limited, also a parent Crown cor- 
poration, and one-third by the Minister of Public Works, the 
responsible Minister with whom the control of the Corporation 
lies. 

On November 26, 1991, Royal assent was given to Bill C-8 
making Canada Museums Construction Corporation Inc. a 
wholly-owned subsidiary of Canada Lands Company Limited. 
Accordingly, the share previously held by the Minister of Pub- 
lic Works was transferred to Canada Lands Company Limited 
and the Corporation has been deleted from Part I of Schedule 
III to the Financial Administration Act. 

The business of the Corporation is limited to construction, in 
the National Capital Region, of buildings for the National 
Gallery of Canada (NGC), the Canadian Museum of Civiliza- 
tion (CMC) and any other national museum which the Governor 
in Council may direct, including the acquisition, control, ad- 
ministration and disposal of land required for the construction. 


(a) Status of the Corporation 


The phasing out of the remaining activities of the Corpo- 
ration, including the resolution of outstanding contractors’ 
claims on both museum projects, is currently handled by 
Public Works and Government Services Canada, with the 
assistance of a former employee of the Corporation under 
contract. 


(b 


7 


Funding 

In September 1981, the Government allocated $185 million 
for the two projects. Subsequently, additional increases 
were approved by Treasury Board to bring the total of funds 
allocated for construction of the museums to $338.21 mil- 
lion for the period to March 31, 1994, as follows: 


NGC CMC Total 


(in millions of dollars) 








(ConsiiictLOnweene rere eniener 121.85 161.16 283.01 
Architects and consultants .... 14.30 26.20 40.50 

136.15 187.36 82375 
Administration expenses ..... 6.95 Hee) 14.70 





143.10 195.11 338.21 
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CANADA LANDS COMPANY LIMITED—Continued 
APPENDIX 2—Continued 

CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


(c) Transfer of National Gallery of Canada building 


During 1988-89, custody and control of the National Gallery 
of Canada building was transferred from the Corporation to 
the Department of Public Works. Accordingly, the construc- 
tion in progress and equity accounts have been reduced by 
the net construction cost to March 31, 1994, in the amount 
of $141.1 million. In accordance with the terms of the 
memorandum of understanding between the Corporation 
and the Department of Public Works, the Corporation con- 
tinued to be responsible for resolving outstanding 
construction and consultant claims until June 30, 1992 when 
all outstanding matters were transferred to the Department 
of Public Works. 


a 


Transfer of Canadian Museum of Civilization Building 


During 1990-91, custody and control of the Canadian Mu- 
seum of Civilization building was transferred from the 
Corporation to the Department of Public Works. According - 
ly, the construction in progress and equity accounts have 
been reduced by the net construction cost to March 31, 1994 
in the amount of $197.0 million. In accordance with the 
terms of a memorandum of understanding between the Cor- 
poration and the Department of Public Works, the 
Corporation continued to be responsible to complete certain 
work items and deficiencies and to resolve outstanding con- 
struction and consultant claims until June 30, 1992, when 
all outstanding matters were transferred to the Department 
of Public Works. 


(e) Post-construction program 


On November 1, 1990 Treasury Board approved $2.7 mil- 
lion for the post-construction program for the Canadian 
Museum of Civilization, including the work to upgrade the 
Omnimax theatre hoisting system. This work has been man- 
aged by Public Works and Government Services 
Canada(PWGSC). However, because of contractual require- 
ments, certain elements of the work are contracted through 
CMCC ona cost recovery basis from PWGSC. 


(f) Additional funding for settlement of claims 


On November 7, 1991, Treasury Board considered and ap- 
proved a submission from the Corporation requesting 
additional funding of $3.0 million in the 1991-92 Final 
Supplementary Estimates in order to alleviate an anticipated 
cash shortfall as a result of the settlement of the contractors’ 
claims at the Canadian Museum of Civilization. 


2. Significant accounting policies 


(a) Basis of accounting 


These financial statements account for the costs incurred by 
the Corporation in the construction of the museums. They 
do not account for costs incurred by National Capital Com- 
mission for sites or by the former National Museums of 
Canada for accommodation planning and fit-ups. 


(b) Capitalization 

All expenditures, including those for site evaluation, de- 
sign, construction and administration, are capitalized. 
Interest, management fees and other income are credited to 
construction in progress. Costs are allocated directly to 
each museum when they can be specifically identified. The 
administration expenses are allocated to each project on the 
basis described in Note 8. 


3. Capital stock 


The Corporation is authorized to issue three shares with a 
nominal value of $1 which shall not be transferred without the 
approval of the Governor in Council. 


. Equity (Deficiency) 


During 1991-92, funding of $3.0 million was provided by 
parliamentary appropriation through Vote 17c of the Depart- 
ment of Public Works for capital expenditures of the 
Corporation, of which $1.5 million was received in 1991-92 and 
$1.5 million in 1992-93. The Corporation has now drawn the 
full amount of its approved parliamentary appropriation. 


1994 1993 





(in thousands of dollars) 





Opening balanceys ann varies seer (329) 287 
Transfer of net cost of construction ........ 405 (616) 
[SNe NMANAS Coons coecacnacsnoo0edGs 50 76 (329) 








. Contractual obligations 


As at March 31, 1994, commitments for construction and 
related costs for the Canadian Museum of Civilization 
amounted to approximately $285,000. 


. Contingencies and claims 


(a) Claims have been made against the Corporation totalling 
approximately $7.4 million for additional construction 
costs. The final outcome of these claims is not determinable 
and, accordingly, these items are not reflected in the ac- 
counts, except for a provision for anticipated settlement of 
these claims. 


(b) The Corporation has given notice to certain consultants of 
actual pending claims under professional liability insur- 
ance policies. These claims are under review. Actions on 
certain claims have been taken by the insurers. No provi- 
sion for amounts to be recovered has been made in the 
financial statements. 

Settlements, if any, resulting from the resolution of these 
claims will be accounted for in the year in which the settle- 
ments occur. 


CANADA LANDS COMPANY LIMITED—Continued 
APPENDIX 2—Continued 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


7. Related party transactions 


(a) Under cost recovery arrangements with Public Works and 
Government Services Canada, the Corporation receives or 
provides various services. The following summarizes the 
transactions: 


POST-CONSIRICHLO DLW Ol Keer sept t on nc cu Varied tats meena TAPE She ens cyto A aE 


(b) In addition, the Corporation was billed and paid the sum of 
$136,000 in 1993-94 for services rendered by Public Works 
and Government Services Canada employees in connection 
with the resolution of claims by contractors against the 
Corporation. 


(c) The Corporation receives audit, legal and certain adminis- 
trative services without charge from the Office of the 
Auditor General of Canada and the Department of Justice 
respectively. 


d) In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Corporation is 
related in terms of common ownership to all Government 
of Canada created departments, agencies and Crown corpo- 
rations. The Corporation enters into transactions with these 
entities in the normal course of business. 


8. Administration expenses 


The Corporation incurred the following administration ex- 
penses which have been allocated to the Canadian Museum of 
Civilization project only. 


1994 1993 





(in thousands of dollars) 


Professional and Special Services......... 576 192 
(GOGMCRINE SSCS oan cagooapoonnnon 136 
Officeraccommodanonwes sr acre ieee 11 
Othengppemeiarn chic a seca) (sess | 4 
Salaries and employee benefits ........... 9 
Publicintonnanion saci seraeecmicracie 3 


Rentalotequlpiicntenn emer ane niere I 
Travel and transportation................ 1 


Office furniture and equipment, net of 
PLOCCEASMLOMGISPOSAly anit else aera (1) (3) 





723 207 
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Accounts Amounts Amounts Accounts 
receivable billed received receivable 
March 31, during during March 31, 
1993 1994 1994 1994 
(in thousands of dollars) 
170 20 (58) 132) 
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CANADA LANDS COMPANY LIMITED—Concluded 
APPENDIX 2—Concluded 

CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Concluded 


SCHEDULE OF CONSTRUCTION IN PROGRESS 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 





















































National Gallery of Canada Canadian Museum of Civilization Total 
Balance Balance Balance Balance Balance Balance 
to to to to to to 
March 31, March 31, March 31, March 31, March 31, March 31, 
1993 1994 1994 1993 1994 1994 1993 1994 1994 

Gonsinutction costs ramen con ieee: 114,495 (90) 114,405 147,433 (1,065) 146,368 261,928 @eT55) 260,773 
WandScapin gc csis cust mente ates arate suet 4,552 4,552 7,224 7,224 11,776 11,776 
Pathe arse sao ot caters a mtenaca acscnc ahs 7,046 7,046 29,609 29,609 36,655 36,655 
Architects and consultants ........... 16,223 61 16,284 32,897 13 32,910 49,120 74 49,194 
Consiniction*managers’ somes: 6,252 6,252 13,101 56 NSPS i7/ 19,353 56 19,409 
148,568 (29) 148,539 230,264 (996) 229,268 378,832 (1,025) 377,807 
Administration (Note 8) ..........-.-- 7,360 7,360 11,969 723 12,692 19,329 728) 20,052 
155,928 (29) 155,899 242,233 (273) 241,960 398,161 (302) 397,859 

Less: 
BundintcsbyalNIM Goonies eerie 8,776 8,776 Spoil i! 35,677 44,453 44,453 
Rimndin gy byaN C Caer een ae er 4,000 4,000 3,700 3,700 7,700 7,700 
Funding by RW.GS Cae een eteieiarars 571 19 590 2,287 2,287 2,858 19 2,877 
Inferestincomesnnc. 45 jenn cere: 1,419 1,419 3,246 84 3,330 4,665 84 4,749 
14,766 19 14,785 44,910 84 44,994 59,676 103 59,779 
Net COSi arrears or PA ras rayaaees 141,162 (48) 141,114 197,323 (357) 196,966 338,485 (405) 338,080 





Transfer of NGC and CMC to PWC 
(Notessl(c)ili(d@)randit) Siveraan eran (141,162) 48 (141,114) (197,323) 357 (196,966) (338,485) 405 (338,080) 
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CANADA MORTGAGE AND HOUSING CORPORATION 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 
DECEMBER 31, 1993 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


CMHC management is responsible for establishing and maintain- 
ing a system of books, records, internal controls and management 
practices to provide reasonable assurance that: reliable financial 
information is produced; the assets of the Corporation are safe- 
guarded and controlled; the transactions of the Corporation are in 
accordance with the relevant legislation, regulations and by-laws of 
the Corporation; the resources of the Corporation are managed 
efficiently and economically; and the operations of the Corporation 
are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements of the Corporation. The accompanying 
financial statements for the year ended December 31, 1993 were 
prepared in accordance with generally accepted accounting princi- 
ples. The financial information contained elsewhere in this report 
is consistent with that in the financial statements. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee, which includes a majority of members who are not 
officers of the Corporation. The Committee meets from time to time 
with management, internal audit staff, and independent external 
auditors to review the manner in which these groups are performing 
their responsibilities, and to discuss auditing, internal controls, and 
other relevant financial matters. The Audit Committee has reviewed 
the financial statements with the external auditors and has sub- 
mitted its report to the Board of Directors which has approved the 
financial statements. 


The financial statements have been examined by the joint exter- 
nal auditors, J. Colin Potts, FCA, of the firm Deloitte & Touche, 
and L. Denis Desautels, FCA, Auditor General of Canada. Their 
report offers an independent opinion on the financial statements to 
the Minister Responsible for Canada Mortgage and Housing Corpo- 
ration. 


E.A. Flichel 
President and Chief Executive Officer 


Trevor Gloyn 
Acting Vice-President, Finance 


AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE FOR CANADA MORTGAGE AND 
HOUSING CORPORATION 


We have audited the balance sheets of the Canada Mortgage and 
Housing Corporation for the Corporate Account and Insurance and 
Guarantee Funds as at December 31, 1993, and the related state- 
ments of operations and reserve fund, operations and surplus, and 
changes in financial position, and the Minister’s Account statement 
of expenses and recoveries for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
Our responsibility is to express an opinion on these financial state- 
ments based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied, after giving retroactive effect to the 
change in basis of accounting for the Minister’s Account as ex- 
plained in Note 22 to the financial statements, on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Mort- 
gage and Housing Corporation Act, the National Housing Act and 
the by-laws of the Corporation. 


We wish to draw to your attention Note 3 of the financial state- 
ments which describes the Corporation’s exposure to reduced 
margins on financing operations. If unresolved, the Corporation 
could incur losses which could be material. The Corporation is 
seeking to resolve this interest rate issue with the Government of 
Canada. 


J. Colin Potts, FCA 
of the firm Deloitte & Touche 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 25, 1994 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


BALANCE SHEET DECEMBER 31, 1993 
(in thousands of dollars) 























ASSETS 1993 1992 LIABILITIES 1993 1992 
(Restated) (Restated) 
Loans and investments (Notes 3 and 4) ......... 9,037,586 8,482,840 Borrowings from the Government of 
Cash and short term @anadal(Notes’Srand! 9) eyerrcte orto tee crerele 8,295,308 8,486,001 
VATA UNITS) 4 aocosoooounsossconve 387,624 Capital Market Borrowings 
Deferred recoveries from the GNOotetO)! FEB. eaten ees correo naa Aretereeee 1,308,944 
Minister’staccount «<i. ¢ one new omsere iar 237,708 156,901 Obligation under capital 
Due from the Minister’s lease (Note LO) ie cia ccc oie toomrespeeeicter ensure eeanete 36,219 37,180 
account (Notes OANndO2) anys niaeice even mearet 263,812 228,489 Cheques issued in excess of 
Assets under capital lease (Note 7) ..........-- 32,794 34,810 iindSLONLGepOsiti (NOt) een tariel enter ers 94,636 
Business premises and equipment (Note 8)...... 28,957 23,495 Accounts payable and accrued 
‘Aecounts. receivables a... eo ne eee 5,688 2,984 Nab TLOS ws cuctekel ava oot eee chases Prk chor ates 301,753 258,717 
Deferrediincome taxesuerat. ee Cees 10,981 11,053 Due to the Receiver General for Canada ....... 10,841 10,342 
Otherassets: cancetascann fotermad Whew octane 8,417 2h Due to Insurance and 
Guarantee Funds #8 =o... coretetaretete crores 10,502 6,413 
9,963,567 8,893,289 
CAPITAL AND RESERVE FUND 
Capital 
Authorized and fully paid by the Government 
Of Canada tt rte toa cries 25,000 25,000 
Reserve Bund (Note il) saaenan as oe cee alee 25,000 25,000 
10,013,567 8,943,289 10,013,567 8,943,289 








See accompanying notes. 





CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


STATEMENT OF OPERATIONS AND RESERVE FUND 
YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 






































1993 1992 
Interesteamed | (NotesiSiand 12))5. 3.20 020. 2e 778,937 779,603 
Interestzexpenseiprersmied =. ass) see sts dan ees 746,038 734,898 
Margin on financing 
ONETAONS socket Pe ers. sce ek lee a 32,899 44,705 
NCAILEStALCISAl ESM EMewn stay 5.5) svarstere ientiscrerasee oe oe 19,054 4,162 
Costofrealestatesoldiegynae vanes aren nee ee 10,670 7,210 
Gain (loss) on real estate sales ................- 8,384 (3,048) 
OMSrUNCOMCR ARE Mkts aici ere, «roms «aha Vpa| 1,942 
Income before operating expenses ............. 43,504 43,599 
Operatngiexpenses (Note 13) 2... 4.4004. 0ee oe 34,163 24,261 
INCOME DELONe aK Smmerrenieres iceman 9,341 19,338 
hIcOmedaxesi(NOtenlc) fon wamtas eerie nee SY 7,563 
INCiINIGOM Geter, crs ea ee eee ne nee 5,564 TS 
Reserve Fund, beginning 
QIN CAT emer pig reer ace sane ck Seay: hey SEL ee 25,000 18,095 
30,564 29,870 
Due to the Receiver General for Canada ........ 5,564 4,870 
Reserveibund end Oh year mercy ceive teiiaei alee 25,000 25,000 





See accompanying notes. 
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(in thousands of dollars) 


















































1993 1992 
(Restated) 
Operating activities 
INCEINC OM Ceara wieier cry 1k take eee eae 5,564 11,775 
Add (deduct): 
FSV NOY PAL IKCTO 5 A ors cpcennomnnidn waite ae awae 4,618 4,611 
DEStemedmnconmetaxes marmite eis 72 (2,259) 
10,254 14,127 
Changes in: 
Due to/from: 
the Receiver General for Canada ........ (5,065) (8,528) 
insurance and guarantee 
LUNAS ee te eters eer tris, sete a cere eee oe 4,089 6,884 
theaMinister:saccounte seem see eieen ee: (35,323) (42,729) 
ZA.CCOUNUSITSCELV aD Lemma nett em tenmer ih innnin. (2,704) 1,817 
Accounts payable and accrued 
lhabthittesw. sever suntan tase re eens oe 43,036 27,136 
Othenassctsaee ree reer ee eee. (5,700) Ilysshes3) 
8,587 290, 
Investment activities 
Loans and investments: 
Repaymentsy.naw arene cere eee 339,714 427,358 
FeNGCON NCO) IS aici aac aricarsh CReein Site nino etneae (894,460) (220,637) 
Increase in deferred recoveries from 
thes Mimistenis;2ccoun tamer sarees (80,807) (82,387) 
Additions to business premises and 
EQUIDIIGTIL Reems tn ri anerLnncuasme Taegan (8,064) (5,948) 
(643,617) 118,386 
Financing activities 
Borrowings from the Government of Canada: 
BOTOWIN GS Sm asec erate no eae ele eer 263,449 306,514 
Repaymentsrcamenrrerial. cme mere entries (454,142) (439,509) 
Capital market borrowings ................. 1,308,944 
Repayment of obligation under capital 
eats Moo sete See ey Oe eee oe (961) (858) 
11175290 (133,853) 
Increase (decrease) in cash 
DOSUMOMMRe ere aweecin Sattler oncisieeue eve eure 482,260 (US2077) 
Cash position: 
SMO MEI saganngogeasaseodkanond (94,636) (79,459) 
Endionycanmerarreinar sank. nee rm eee eee 387,624 (94,636) 
See accompanying notes. 
MINISTER’S ACCOUNT 
STATEMENT OF EXPENSES AND RECOVERIES 
YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 
1993 1992 
(Restated) 
(Note 22) 
Expenses 
MEMUOUSHNE os Gon soenogaGocongvomanons 71,231 SPS HAS 
SOCtal: OuSin cumepensy nea ete reer a ya 1,716,194 1,738,776 
FLOUSIIe SUppOUtae ee finn. Aerators ie 16,177 9,939 
Fees paid to delivery agents ................ 25,701 29,518 
Operating-expenses/ (Noteu3) mare eenern cee 105,577 ikey see) 
Bxpensesirecoverable (Note 6) siew. acess e oer 1,934,880 1,949,802 





See accompanying notes. 
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(in thousands of dollars) 

















































































































ASSETS 1993 1992 LIABILITIES 1993 1992 
(Notes 22 and 23) (Notes 22 and 23) 
Investment in securities (Note 15) ............. 1,550,502 1,323,420 Accounts payable and accrued liabilities ....... 5.716 6,144 
Real estate 1.2.2.2... 6. cee eee eee eee ee 242,154 222,620 Provision for claims & «6.5... .s<9 s2e3E ee yor 594,127 507,764 
Mortgages .......-. 00s eevee etree eee ees 19,974 20,868 Unearned premiums and guarantee fees ........ 1,185,404 957,889 
Accounts receivable and other assets ........... 3,136 Iie) Premium deficiency”... ...sas.1aseaesees oes 20,491 20,781 
Deterredtincomem axes meter tertentd ener eee rar 17,899 24,883 
Due from corporate accountes..14. ce eit 10,502 6,413 poe dae 
SURPLUSES 
Unappropmated!surplus) ayer 14/0 syeiseieterereta als 28,429 48,825 
Appropriated surplus (Note 16) ............... 10,000 58,000 
38,429 106,825 
1,844,167 1,599,403 1,844,167 1,599,403 
See accompanying notes. 
INSURANCE AND GUARANTEE FUNDS INSURANCE AND GUARANTEE FUNDS 
STATEMENT OF OPERATIONS AND SURPLUS STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1993 YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) (in thousands of dollars) 
1993 1992 1993 1992 
(Notes 22 and 23) (Notes 22 and 23) 
Revenues Operating activities 
Earned premiums and guarantee fees ......... 237,014 195,264 Premiums and guarantee fees received ....... 464,529 438,428 
Application fees .ohin ann ote a ces: 37.650 34,968 Applicationuices TeCelV.edaeemana nein eioetser: 37,650 34,968 
Income from investments .........e.eeeceee 159,030 132,904 Investment income Tecelved eet sear 179,154 141,207 
OY ARN ee eho RN bh sacle ne casts 2,848 3,239 Claimsipaid icanechctkate ere titer steers ie: (482,420) (434,591) 
Broceedsitromisales ofmealicstate mc. rte-tent Wiese 118,720 
ee, S072 Operatingiexpenses|paidae natty rater (104,272) (96,381) 
Expenses INCOME taxes Paldewrte sere ey etere eae 581 (5,734) 
[Fossion.claims erste entered res a DOTA Ta 239,807 Otherer oso ah ee ee Ee eres (11,039) (8,065) 
Issnances (Note mS) Ripa rect: crehacuaseciarer sce 57,529 53,661 
‘ 261,504 188,552 
@peratingiexpenses) (Note 13) nyemiacmnier trier: 46,264 42,237 nel 
Adjustment to provision for Investment BEN AE CS ahs 
Bi Lang Sen, Tn tied meen tenn ae 86,363 59.924 Investment in securities Pe mera o Bio be: (245,920) (126,668) 
Financing activities 
487,333 395,629 Assets returned to the Government of Canada . (11,495) (55,000) 
Loss before the undernoted bette nett eee e ees (50,791) (29,254) (257,415) (181,668) 
Adjustment to premium deficiency ............ 290, 8,759 : 
Increase in due from 
ossibefore taxeswer man ceiattratektte tion notonr stele (50,501) (20,495) COTpOrate ACCOUNT Uae tts eee ern 4,089 6,884 
Income: taxes (Note 14) see eee cerns senses see 6,400 (8,351) 
See accompanying notes. 
Net loss \s aituaec oe eae ioe Aa me Mab ebdos teens (56,901) (12,144) 
Unappropriated surplus 
Balance, beginnin sof yearn iee ee eeierer 48,825 81,969 
Transfer from appropriated surplus .......... 48,000 34,000 
Assets returned to the Government of Canada . . (11,495) (55,000) 
Balancevendioty carer recta. steerer etre ts 28,429 48,825 
Appropriated surplus (Note 16) 
Balance; beginning Of Yeates ce ieiecitele oe ee 58,000 92,000 
Transfer to unappropriated surplus ........... (48,000) (34,000) 
Balancexcud Oly calmer ere cee eee 10,000 58,000 
Totallsurpluses: 5 hi ehaue mre ots acs ane iss Ress 38,429 106,825 





See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993 


Opetalin fae xpensesmametee cere rackeeris i cetereeters 


1. BASIS OF PRESENTATION 


Canada Mortgage and Housing Corporation was incorporated 
as a Crown Corporation January 1, 1946. The Corporation is 
regulated by the Canada Mortgage and Housing Corporation 
Act. The Corporation’s mandate, as stated in the National Hous- 
ing Act (NHA), is "to promote the construction of new houses, 
the repair and modernization of existing houses, the improve- 
ment of housing and living conditions." The Corporation is for 
all purposes an agent of Her Majesty in the right of Canada. 

The Corporation has three separate responsibilities under its 
mandate and maintains separate accounting records for each. 
Separate financial statements are presented in order to preserve 
the separate identities of the assets, liabilities and capital, 
reserve fund and surpluses. 


Corporate Account 


Within this responsibility, the Corporation makes loans and 
other investments under various provisions of the NHA, devel- 
ops and sells land holdings, and provides services in housing 
related areas. Funding is provided by borrowings from the 
Government of Canada and the private sector. 


Minister’s Account 


The Corporation administers housing programs under provi- 
sions of the National Housing Act with funding provided by the 
Government of Canada through annual Parliamentary appropri- 
ations. The Corporation is reimbursed for the related operating 
expenses. 


Insurance and Guarantee Funds 


The Corporation administers insurance and guarantee funds 
under provisions of the National Housing Act. The Mortgage 
Insurance Fund provides insurance against borrower default on 
residential mortgages. The Mortgage-backed Securities Guar- 
antee Fund guarantees the principal and interest for investors 
of securities based on insured mortgages. 

Together, these statements constitute the financial statements 
of the Corporation and reflect all of the transactions of the 
Corporation for the year ended December 31, 1993. In total, the 
Corporation manages: 


1993 1992 





(in millions of dollars) 


PSSSEIS cower one eiclercire <fslattia in enars. nessa geramaersreds a 11 847,2 10 536,3 
WBiabilitvesterr ere cence ace iseeiscousic srspavoiecs suencoarsees 11 758,8 10 379,5 
Portion payable to Government of Canada .... 8 295,3 8 486,0 


Parliamentary appropriations for government 


MINGed pro Sra Sm meee ters este eraletnorate tor 1 9349 1949.8 
243,5 233%) 








Operating expenses are allocated to the three separate areas of responsibility as 
disclosed in Note 13. 


2. SUMMARY OF ACCOUNTING POLICIES 


These financial statements are prepared in accordance with 
generally accepted accounting principles in Canada. 


(a) Loans 


Corporate Account 


No provisions are made for possible losses on loans. Losses 
on insured loans are recoverable from the Mortgage Insur- 
ance Fund. Property acquired upon default of uninsured 
loans is subject to loss recovery as described under Real 
Estate. Other losses on uninsured loans are recoverable 
from the Government of Canada through the Minister’s 
Account. 

If loans contain forgiveness clauses, such forgiveness is 
recorded and recovered from the Government of Canada 
through the Minister’s Account when the loans are ad- 
vanced. 

Loans under certain programs give rise to interest rate 
losses that are recoverable from the Government of Canada 
through the Minister’s Account. 


Insurance and Guarantee Funds 


Mortgages are valued at cost less a provision for estimated 
loss. 


(b) Federal-Provincial Agreements 


Loans and investments are made under various cost-sharing 
agreements with the provinces and territories to encourage 
the development of rental housing, land assembly, cooper- 
ative housing, rural and native housing, and housing 
rehabilitation. 

Only the Corporation’s share of costs plus capitalized inter- 
est are reflected in these statements. 

The Corporation’s share of subsidies and losses related to 
these agreements is recovered from the Government of 
Canada through the Minister’s Account. 

Gains on the sale of land assembly projects are recognized 
as income in the Corporate Account. 


(c) Real Estate 


Corporate Account 


Real estate includes vacant land and properties acquired 
directly by the Corporation, or through the Government of 
Canada at no cost, or through default on uninsured loans. 
All real estate is recorded at cost, which includes acquisi- 
tion costs and any modernization and improvement costs. 
Holding costs, including interest, on real estate acquired 
directly by the Corporation are capitalized up to appraised 
value after, which the costs are expensed in the Corporate 
Account. Gains or losses on the disposal of these properties 
are recorded in the Corporate Account. Losses resulting 
from permanent decline in the value of property are recog- 
nized in the year in which these losses are identified. 
Holding costs, including interest, on real estate acquired 
through the Government of Canada at no cost, or through 
default on uninsured loans, are capitalized. Gains or losses 
on the disposal of these properties are paid to or recovered 
from the Government of Canada through the Minister’s 
Account. All net operating losses on real estate are re- 
covered from the Government of Canada through the 
Minister’s Account. 
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(d) 


(e) 


(i) 


(k) 


Buildings included as real estate in Loans and Investments 
are written off and charged to the Government of Canada 
through the Minister's Account on a straight-line basis over 
the same term as the related borrowings. 


Insurance and Guarantee Funds 


Real estate acquired upon the payment of a claim resulting 
from a loan default is valued at net realizable value. Net 
realizable value is calculated as the current appraised value 
of the property, as determined by the Corporation, less the 
discounted value of estimated holding and disposal costs. 
Amortization is not recorded on the real estate. 


Deferred Recoveries from the Government of Canada 
through the Minister’s Account 


Effective April 1, 1991, expenditures to modernize and 
improve certain properties are recovered from the Govern- 
ment of Canada through the Minister’s Account over a 
period of ten years. 


Amortization 


Assets under Capital Lease and Business Premises and 
Equipment are amortized on a diminishing balance basis 
over the estimated useful life of the asset. Leasehold im- 
provements are amortized on a straight-line basis. 


Financial Instruments 


Financial Instruments are swaps in the interest rate market. 
These instruments are used as hedges in conjunction with 
overall liability management activities within the gui- 
delines of the Department of Finance. 

Gains or losses arising from transactions are deferred and 
recognized in income over the remaining life of the hedged 
item. The costs of issuing these instruments are included in 
interest expense. 


Investment in Securities 


Investments are carried at amortized cost plus accrued in- 
terest. 


Provision for Claims 
This provision represents the estimated loss on claims in 
process of payment and the estimated loss on loans, where 


defaults have occurred, but for which claims have not yet 
been received by the Corporation. 


Premiums 


Premiums are deferred and are taken into income over the 
life of the related policies based on the risk of default in 
each year. 


Premium Deficiency 


Annually, the Corporation compares the amount of its un- 
earned premiums by line of business to the discounted costs 
of claims that have not yet occurred on insurance policies 
in force. Whenever it is determined that the unearned pre- 
miums on a line of business are inadequate to meet the 
expected net costs of future claims, a premium deficiency 
is charged to operations. Subsequently, it is taken into 
income on the same basis as unearned premiums. 


Guarantee Fees 


Guarantee fees are deferred and are taken into income over 
the term of the relative Mortgage-backed Security issue on 
a straight-line basis. Issues currently exist for terms of 
between one and twenty-five years. 


(1) Application Fees 
Application fees are recognized as income when received. 


(m) Insurance Issuance Costs 
Issuance costs are expensed as incurred. 


(n) Pension Costs and Obligations 


The cost of pension benefits earned by employees is 
charged to income as services are rendered. Adjustments 
arising from pension plan amendments, experience gains 
and losses, and changes in assumptions are amortized over 
the expected average remaining service life of the em- 
ployee group. 


3. INTEREST RATE RISK—PREFERENTIAL LENDING AND 


BORROWING ARRANGEMENTS 


In 1991 the Government of Canada discontinued CMHC’s 
right of prepayment without penalty on its borrowings from the 
Consolidated Revenue Fund. 

Of the borrowings, $3.2 billion was for loans made by CMHC 
prior to 1986 under various sections of the National Housing 
Act which have prepayment without penalty privileges. These 
loans have original terms of up to 50 years. As a result, the 
Corporation was required to assume the interest rate risk which 
was previously borne by the Government of Canada. 


As a result of recent significant declines in interest rates, 
borrowers have started to exercise their prepayment privileges 
thereby exposing the Corporate Account to reduced margins on 
financing operations. In 1993, the margins were reduced by 
$6 million. Management estimates that the impact over the next 
five year period of renegotiated loans and loans not yet renego- 
tiated is $35 million to $76 million per annum depending on 
prevailing interest rates. 

No provision has been made in the financial statements for 
the impact of reduced margins on loans renegotiated or not yet 
renegotiated because of the uncertainty of the amounts involved 
and the nature of remedies from the Government of Canada. 


If unresolved, the reduced margins on financing operations 
expose the Corporation to losses which could be material. 
These losses could be significant in relation to the Corporation 
Account capital and reserve fund. 


The Corporation intends to resolve this interest rate risk issue 
with the Government of Canada. 


. LOANS AND INVESTMENTS 


1993 1992 





(in thousands of dollars) 

















WEOANS Pasate wlrnavestc tes due tl eae Rone erate reo 4,210,600 SoA) 
Federal-Provincial Agreements 
IO ANS orcrape eacie oecneersks sae cl ee eee 2,932,305 2,715,758 
Investments in housing 
PLOSECUS] eeiaroncrattewctar crac careers Tig 5253 1,747,201 
andirassembly, projects sae sian 29,228 33,081 
4,736,786 4,496,040 
Real estate 
Investments in housing 
PIOJECES! canted ancrs ate ee ee 24,914 22,414 
Wand ror teisid cjerte sect er vercis anise yrs nei ers 65,286 52,171 
90,200 74,585 
Total loans and investments .............. 9,037,586 8,482,840 
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The amount of interest capitalized on real estate in 1993 was 
ge: eee 8. BUSINESS PREMISES AND EQUIPMENT 

$3.9 million (1992—$3.3 million). m 

In accordance with the terms of the National Housing Act, the ae 
Government of Canada will reimburse the Corporation for any mmaiee Ne ae 
losses incurred on uninsured loans, Federal-Provincial Agree- ies tb ae ihe 
ments and Real Estate. ee hope ray Mera. 

hen Bower o0ss her 2 h ' Rate Cost tion 1993 1992 

ecembere Ie , the Corporation has approximately : 

$70 million of loans in difficulty. The Corporation is endeav- e ua eee 
ouring to resolve this matter with the borrowers involved. and eee eee 166 166 166 

Any losses claimed from the Government of Canada are Bitildin gs seer errjerrterr. 5 28,836 8,052 20,784 14,871 
charged to the Minister’s Account in the year they are claimed. Leasehold 
The funding for these losses is included in the main and sup- improvements ...... 20 7,483 6,845 638 864 
plementary estimates, tabled in Parliament. Equipimentiemeeer tere 8, 20 33,062 25,693 7,369 7,594 

or 30 
5. CASH AND SHORT TERM INVESTMENTS LOtal¥xctanee eter ma 69,547 40,590 28,957 23,495 
1993 1992 
Bock Market Book Amortization in 1993 was $2.6 million (1992—$2.5 million). 
Value Value Value 





9. BORROWINGS 


(in thousands of dollars) 
eo ee 16.282 16,282 The Corporation borrows from the Government of Canada 
Cheques issued in excess and for the first time in 1993 from capital markets under provi- 

of funds on deposit ........... (94,636) sions of the Canada Mortgage and Housing Corporation Act 


Commercial paper and and the National Housing Act to finance loans and investments. 



























































CEMMIGEPOSIismaneren ieee eit 41,265 41,265 1993 1992 
Canada Interest rate Term 
bond sirstrpsteraceerite «leuisgaets verdisiars 330,077 331,549 : et 
(in millions of dollars) 
HOVE, Bo clomoow oon cera corneas Src 387,624 389,096 (94,636) 
Government of 2.00 up to 
6. DUE FROM THE MINISTER’S ACCOUNT Canada 8,295.3 to 17.96% 50 years —-8,486.0 
Capital market 
1993 1992 Commercial average less than 
(in thousands of dollars) paper ......-. 305.7 4.46 % 1 year 
Long term 
Receivable, beginning bonds 1,003.2 6.11 % 5) years 
Ofey CAT pratt eet ty ris nero coerce IA See 228,489 185,760 Totalk  eerinicecvars 9,604.2 8,486.0 
Ministenis;accountexpensess. cm. nsaeeree 1,934,880 1,949,802 
Recovered from the The payments scheduled for the next five years are: 
Wiis Cergaes prcersehae oictheds hie aie ote co erereteneceie (1,899,557) (1,907,073) 
‘ 1994 1995 1996 1997 1998 
Receivable, =e : 
SRS ECE ee oe ee er 263,812 228,489 (in millions of dollars) 
Government of 
@anadaesaeernne 216.0 194.5 19557) 198.0 201.5 
7. ASSETS UNDER CAPITAL LEASE Capital market 
ieee Commercial 
we atated Net Net ENN? saan osdooe S05 ai 
amor- book book Long term 
fee ane value ONS coeoopeaor 1,000.0 
Rate Cost tion 1993 1992 Klotaliterecrt- tat trae 2 ile 194.5 Sef) 198.0 1,201.5 
% (in thousands of dollars) 
Bull dineweaeyastie wai 4 29,809 3,436 26,373 27,472 
Leasehold 
improvements ...... 10 SEI Pata 6,421 13338 
EDO tALOSPOR erect a ialcersicliuss- 38,981 6,187 32,794 34,810 








Amortization in 1993 was $2.0 million (1992—$2.1 million). 
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10. 


12. 


13. 


OBLIGATION UNDER CAPITAL LEASE 


The Corporation financed additions and improvements to the 
National Office building in 1990 with a long-term lease that is 
accounted for as a capital lease. The Corporation assumes 
ownership of the building for a cost of one dollar at the termi- 
nation of the lease in 2015. 

The annual lease payments are $5.2 million for the first 10 
years and $3.6 million for the remaining 15 years. 

The minimum lease payments are: 

(in thousands 


of dollars) 
LOO TOMO Soin horctante | EPA GE ir MMe ec Reiser 25,844 
LO99 ito? ONS Is a 5 avvaia. co Sarre and REP te a vince eros 63,552 
Total future minimum lease payments .................... 89,396 
LES aT eS ec il ly BOC Sa. goo cecooonespeoeae ouwac SST 
Present value of minimum lease payments ................ 36,219 


Interest expense in 1993 was $4.2 million (1992—$4.3 mil- 
lion). 


. RESERVE FUND 


Net income or loss is transferred to the Reserve Fund which 
is limited by Order-in-Council to $25 million. Any excess is 
paid to the Receiver General for Canada. 


INTEREST LOSS RECOVERIES 

The Corporation was authorized by the Government of 
Canada to approve certain loans and investments at a negative 
interest margin and to recover the loss from the Government of 
Canada through the Minister’s Account. The interest loss re- 
covered is included in interest income. 

The recoveries by program are: 


1993 1992 





(in thousands of dollars) 





Marke tah OU Sin ale weeeroe tere ercierstaserevietiersteecte 14,951 17,990 
SOCIANOUSIN Gee aout Meer ered ti - ire 17,458 18,175 
Total Rae etirter genes bitceys eee e 32,409 36,165 








OPERATING EXPENSES 


The operating expenses of the Corporation are allocated on 
the basis of staff utilization as follows: 





1993 1992 
(in thousands of dollars) 
% % 
Corporate account ..... 34,163 14.0 24,261 10.4 
Minister’s account ..... 105,577 43.4 113,591 48.6 
Insurance and guarantee 
PUGS) euevak cpt erace: 103,793 42.6 95,898 41.0 





Totals-eh see. Bas ner 243,533 100.0 233,750 100.0 








14. INCOME TAXES 


Income taxes include tax on income and Large Corporations 
Tax (LCT). 

The tax rate on income is 38%. The Large Corporations Tax 
rate is 0.2%. 











Taxes are: 
1993 1992 
Income Income 
tax LEP Total tax LCT Total 

(in millions of dollars) 

Corporate account ........ 3,7 0,1 3,8 Tes) 0,1 7,6 
Insurance and guarantee 

IqVNCERS GOA. 8 Ge eno Cone 325 2,9 6,4 (ae) Dl woa(S24) 
Total ene aaa: Te? 3,0 10,2 (3,6) 2,8 (0,8) 
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15. INVESTMENTS IN SECURITIES 


16. 


We 





























1993 1992 
One Three Total Estimated Total Estimated 
Within to to Over book market book market 
| year 3 years 5 years 5 years value value value value 
(in millions of dollars) 

Mortgage Insurance Fund 

Canadasireasury Bulsier em eterpe eae: 54,5 54,5 54,7 133,0 132.4 

Provincial Treasury Bills.............. 20,2 20,2 20,2 

Government of Canada Bonds ......... 112,4 6,4 10,0 865,3 994,1 1 053,3 1 052,5 1 080,3 

JMO AN AULIEYO NES coocsnkoeanbagnate He PE) 5) 19,7 106,4 134,1 153,9 

Corporate HB ONGS amare a ata einer ein tree 0,1 20,0 PE) 45,6 23,6 

Mortgage-backed Securities ........... 73,6 136,4 52,9 26219, 270,0 99,0 101,3 

Wotaligeyts seyirinns o hataeds5 a xeecoarnee ob Ne 263,7 SIRS 166, 1 1 050,1 1511,4 ST75S37 1 284,5 1 314,0 
Other Funds 

CanadadireasithypD1l ls maersneiees ser penrare ee Php Des) 8,3 8,3 

PROMI SSOGAN OSH ee renee 0,5 0,5 0,5 

Government of Canada Bonds ......... Sy) Tesh 92 14,4 34,2 36,5 

SONAR GAMROS US aoa cleoeeoda ocese bos 0,1 2,0 Del 2,0 30,6 30,8 

ENO Teall ery corto <aid-h onscc; oto tec foactce anni cemsteke 6,4 ie OD 16,4 39,1 41,3 38,9 39,1 
(otal Merere verre tetera estes teense seco 270,1 38,6 5s) 1 066,5 55055 1 617,0 1 323,4 S58R1 
APPROPRIATED SURPLUS (c) Off-balance Sheet Financial Instruments 


Management, on the advice of the actuary, has established a 


rese 


trve for possible additional claims on the Mortgage Insur- 


ance Fund which may occur as the result of potential losses 
associated with environmental matters on projects that have 
been underwritten by the Fund. Although Management has been 
unable to determine the likelihood of occurrence, a reserve has 
been established based on Management’s assessment of the 
impact of these losses. 


COMMITMENTS 


(a) 


(b) 


Loans and Investments 


Commitments outstanding for loans and investments 
amounted to $557.7 million at December 31, 1993 (1992— 
$248.9 million). 


Operating Leases 


Minimum rental payments scheduled over the next five 
years on business premises and equipment under long-term 
non-cancellable leases are: 








1994 1995 1996 1997 1998 

(in thousands of dollars) 
Business premises .... 9,597 8,354 7,423 5,169 4,188 
EQuIpMmentee ere 13,610 12,743 10,878 10,752 1,509 
Totaltrascri acess: 23,207 21,097 18,301 15,921 5,697 








(d) 


In order to manage its exposure to fluctuations in interest 
rates, the Corporation has entered into interest rate swap 
agreements with various financial institutions. These finan- 
cial instruments are not reflected in the financial 
statements. 

At December 31, 1993, the notional principal amounts, 
which are the contract amounts used in determining pay- 
ments, outstanding under these agreements were 
$1 240.6 million. 


Future Contractual Obligations 


Total financial obligations under contracts for the Minis- 
ter’s Account, Social Housing programs, extend for periods 
up to 45 years. Uncertainty in forecasting the economic 
factors used to calculate the financial obligations precludes 
reasonable estimation beyond five years. 


Estimated obligations for the next five years are: 


(in millions 

of dollars) 
oy cpeedica perch One erat een een cs OS oe ee ee oe 2,057 
Oe acs tends RRO RCTS IP ECP cer chee eee aca ae aA ea 2,018 
IRSMNGY gees ce eed nats ER os DENTS we ae ORS ORNS a ehmaons 1,998 
LOO Te err trance ty Boreener tO TTENG UNSER Rey Te 2,003 
ODS Was ee tecte ais anesc than iy ert aare Cece eee eA ese 2,030 
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18. 


CONTINGENT LIABILITIES 


In 1982, the Corporation became defendant, solely or jointly, 
in legal claims regarding urea formaldehyde foam insulation 
totalling approximately $48.9 million. While the Corporation 
was successful before the courts in 1991, the decision has been 
appealed. It is uncertain if costs arising from the legal claims 
regarding urea formaldehyde foam insulation would be charged 
to the Corporate Account or the Government of Canada through 
the Minister’s Account. There are no other legal claims against 
the Corporate Account at the end of 1993 (1992—nil). 

There were other legal claims of $3.8 million at the end of 
1993 (1992—$6.5 million), which if successfully held against 
the Corporation, could result in charges to the Government of 
Canada through the Minister’s Account. 

Legal claims of $29.4 million (1992—$11.5 million) are 
pending against the Mortgage Insurance Fund. 

Due to the uncertainty of the outcome of these events, no 
provision for loss has been made. Costs arising as a result of 
these actions would be expensed when determined. 


. PENSION PLAN 


The Corporation maintains an indexed, defined benefit pen- 
sion plan. Retirement benefits are based on the average salary 
in any best five-year period and the number of years of service. 

The accrued pension benefits are determined using the pro- 
jected benefits method prorated on service. 

The Corporation’s funding policy is to contribute the amount 
required to provide for current benefits attributed to service and 
to pay the unfunded pension plan liabilities over periods per- 
mitted by regulatory authorities. 

Based on an actuarial valuation at January 1, 1993, and using 
management’s best estimates, the status of the plan at Decem- 
ber S1p1993 1s: 


1993 1992 





(in thousands of dollars) 











Net assets available for benefits ........... 561,973 526,504 
Actuarial value of accrued pension 
BOMGhiS gar easrarntvay sidered vaca s roe 553,318 524,939 
Excess of net assets over actuarial 
value of accrued pension 
benehits sa ei dpretelds, ork adipesme sous 8,655 1,565 
Annual pension cost 
Current service 
GOSS akrocesss; aya caste anokeceehavt caver aneushtasnckorene 10,262 10,300 
Government pension plans ............. 2,164 1,996 
Amortization of experience 
SANS anGilOSSESe qentstene erecuetes eres tee (692) (694) 
DPotall: ccccuse.an oeerncepan ame aes eee 11,734 11,602 








20. 


INN 


22. 


ACTUARIAL VALUATION 


(a) Mortgage Insurance Fund 


An actuarial study of the Fund as at September 30, 1993 
disclosed that the Fund is sufficient to pay all future claims 
in respect of business in force. The estimated pre-tax sur- 
plus at September 30, 1993 was $9.4 million (September 
30, 1992—$47.4 million). 


(b) Mortgage-backed Securities Guarantee Fund 


~ 


Based on an actuarial study as at December 31, 1992, made 
in July 1993, the unearned guarantee fees are adequate to 
provide for the risks evaluated and any other residual risk. 


INSURANCE AND GUARANTEES IN FORCE 


(a) Mortgage Insurance Fund 


At December 31, 1993, insurance policies in force totalled 
approximately $86.5 billion (1992—$72.0 billion). 


(b) Mortgage-backed Securities Guarantee Fund 


At December 31, 1993, guarantees in force totalled ap- 
proximately $16.3 billion (1992—$12.0 billion). 


COMPARATIVE FIGURES 


(a) Reclassification 


In 1993, the Insurance and Guarantee Funds are presented 
on a combined basis. The 1992 comparative figures have 
been reclassified to conform to the 1993 statement presen- 
tation. 


(b) Restatement 


Accounting Policy Change 


Commencing in 1993, the Minister’s Account Statement of 
Expenses and Recoveries is presented on an accrual basis 
of accounting. Previously, this statement was prepared on 
a cash basis. This accounting policy change has been ap- 
plied retroactively and reported expenses are higher in 1993 
by $45.3 million (1992—$31.9 million) than would other- 
wise be the case. 

In the Corporate Account balance sheet, the receivable from 
the Minister’s Account and Accounts Payable and Accrued 
Liabilities have all increased by $247.2 million (1992— 
$201.9 million). 
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23. INSURANCE AND GUARANTEE FUNDS 


BALANCE SHEET 
(in thousands of dollars) 


























Mortgage Mortgaged-backed Rental 
Insurance Securities Guarantee 
Fund Guarantee Fund Fund 
1993 1992 1993 1992 1993 1992 
ASSETS 
FUVES UMEIeIMESCCUOLEL ES mete ate Metre A tis ta-en cor PR eer or 1,511,429 1,284,472 36,538 30,390 22535 7,106 
IRE AIRE STALC Meat atie at cee els ere als rata oc cays as AE ease, ral oh nero ele he 232,404 212,205 9,750 10,415 
INIOLISa SCS ee eee wenn aoe nels alethon cities eiacios Mtoe: izes hoe te eels 19,974 20,865 
Accounts receivable 
ANGHOULET: ASS CES Maree rs ss. eels Ratay Gs, ioe) 57s. obs REM roae es OO ERPS c 3,136 1,199 
Mefemedinconie taxeciwanpan rere oe ee eee en: 17,516 24,647 346 223 BF 13 
Due from (to) Corporate 
AC COUN Useweew Mer Pern ee Ay Hee tas oeacas fort amaNareC EC ORG PRAM hone reanietene, somes k 10,342 ely 2 (390) (272) 550 415 
1,794,801 1,550,660 36,494 29,336 12,872 17,949 
LIABILITIES 
mecounts payable and accrued liabilities)... .m-.cn--seesneese ess ass 5,677 6,096 39 48 
PROVISLOM MOT COTE Stara ey sero ehe Sede ox grate a9) cen MRE os os esa PAs 594,127 507,764 
Wneamed! premiumsiandeuarantesifces) ya... oe nee seas en 1,159,090 938,084 26,314 19,805 
Ereniti mde it Clenc vane tauren sie cine siecle soe iaie CRA OM Nhe ame mores 20,491 20,781 
1,779,385 1,472,725 26,314 19,805 39 48 
SURPLUSES 
WintappropilatedisunplUcmemewacne anes rien rier reat ert ahora 5,416 19,935 10,180 eos 12,833 17,901 
AT PUODULALCGISUTMII Sg ests tslerxsiaraseamererer tore darucre renin rei eee 10,000 58,000 





1,794,801 1,550,660 36,494 29,336 12,872 17,949 
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23. INSURANCE AND GUARANTEE FUNDS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS 
(in thousands of dollars) 





















































Mortgage Mortgaged-backed Rental 
Insurance Securities Guarantee 
Fund Guarantee Fund Fund 
1993 1992 1993 1992 1993 1992 
Revenues 
Batnedi premiums andignarantceitces nitrites eaten 230,092 190,904 6,922 4,360 
Ap plicatiomdees pasa: enter reuse ee egos Vane SRR 36,044 33,543 1,606 1,425 
Income fromiunvestments matricial meet cies leis) et eiretonene ne 156,088 129,954 2,563 2,281 310 554 
OUMS Ey cilven cine acne arenes eee ene ened eee PRT eu nto eonencone ads liam ateu ye 2,469 2,538 (207) 585 700 
424,693 356,939 10,884 8,066 895 1,254 
Expenses 
Lossvoniclainnsitte:. (Mailer ateet tas. sro aaa ee aia Goo Madea tine 296,349 239,139 828 668 
Issuance: #AR.p oe ke ae cremate aeeia Aaa ene ns 57,529 53,661 
Operating expenses cs cccicuctocuescxeusys Oh Regeae seucker alone: choker anes 44,448 40,547 1,677 ieaIS)7/ 129 126 
Adjustment to provision for 
CIA oats, o ARS Re oa Coe OO ar o So Og Meee O eat oes o ote 86,363 59,924 
484,689 393,271 1,677 1537 957 794 
Income (oss) ibeforeithemnderotedar. sce eeeeiie retention arene (59,996) (36,332) 9,207 6,529 (62) 460 
AdiustimenttompremuuninGenlclenc vary. eta tael tail isa tetra ae 290 8,759 
Income (oss) betore taxes Sarena eerie ee eee oe oe ee (59,706) (272578) 9,207 6,529 (62) 460 
Incomejtaxes) (yorv.cy- a acer SCRE eo ee tds aes ORE em see ee 2,813 CUISI25)) B55 2,524 6 als} 
Neétuncome(loss)miaty es ce econ ert Che Seek les ch Se ce ede (62,519) (16,448) 5,649 4,005 (68) 247 
Unappropriated surplus 
Balance, besinminetotycanmenerrit ayctenets setae ise ried eater srelelen case neds ter 19,935 57,383 9,531 5526 17,901 17,654 
ranstentiromappropriatedtstnplusmra ny teen cee tear e tte tere 48,000 34,000 
Assets returned to the Government of Canada.....................-5 (55,000) (5,000) (5,000) 
Balancemendlotsyears scracteptmietetrccey meme cette ia cient nisms eA EET: 5,416 19,935 10,180 9,531 12,833 17,901 
Appropriated surplus 
Balances besinnin eof yean c.cmr iret aaetioie te eles yee 58,000 92,000 
iran stew tounap propriate disOn pis marae wee ca teeter ce sener sete eter (48,000) (34,000) 
Balance send of year® Sir aametera ac varcers.esetshe oo aiare cculentestave ccavarers/ee-sy 10,000 58,000 
otal: surpluses. mews racteryeentee Osetia eee ote acne crear enag ey ere arrearage 15,416 1,935 10,180 9531 12,833 17,901 
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23. INSURANCE AND GUARANTEE FUNDS—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
(in thousands of dollars) 














Mortgage Mortgaged-backed Rental 
Insurance Securities Guarantee 
Fund Guarantee Fund 
1993 1992 1993 1992 1993 1992 
Operating activities 
ETemlmsrandrelarantceieesie CeLved mmmen ai ent ieee err eeiiee 451,099 425,866 13,431 12,562 
ADVICE ORR ISS MECN 5 as cAceacbiooononoomanodapodecnopadppos 36,044 33,543 1,606 1,425 
AVE SHMEMEINCOME KEGCLV CUM wert. eee rte cre enten eee eee 7S; O UN 138,772 2,629 1,879 544 428 
Glaims pad are sertn wht coin a Acne ote h Meee een (482,420) (434,591) 
Proceeds from sales of 
HEEANESTIELED tos. erate ORO ane GaSe NCL MRE Teel Metcncneen eR a ee Wiese 118,720 
@ Deratin stexpe nsescpal Cl warriewreny riers rn nae ayerraee ene re ear (102,459) (94,691) (1,676) (1,537) (129) (126) 
1 SANEXOp OUTS) AUD, Coit 01:86 bases eoremmecnracoraictsg acariccatienedeotatacano nc articiaoroxcadumncoieh otc Fearon 4,319 (1,038) (3,682) (4,127) (33) (494) 
LOVIN? acetic Bhs t ne EAE See ee EEE RN noses ee (11,031) (8,485) (207) 26 203 395 
248,784 178,096 12,101 10,228 585 203 


Investment activities 
ENE AMINGEC VUES cron aaadaaaacosoocusoogunconnuounwuoscacs (245,714) (115,020) (6,214) (11,596) 4,550 
Financing activities 
Assets returned to the 
GovemmentohGanadaman ser cienrne ee eran in aor ine rene (55,000) (5,000) (5,000) 





Increase (decrease) in due from corporate 
ACCOUD armen earert Riots secu cinvcc.ciieer acu jester seme tone mete nre ee 3,070 8,076 887 (1,368) 135 


i) 
oS 
LoS) 
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23. INSURANCE AND GUARANTEE FUNDS—C oncluded 


The Rental Guarantee program is no longer active. 

The Home Improvement Loan Insurance Fund was wound up in 1993 
and the surplus of $1.5 million was returned to the Government of 
Canada. 

The Home Improvement Loan Insurance Fund had an asset balance of 
$1 458 thousand at December 31, 1992 with a net income in 1993 of $37 
thousand (1992—-$53 thousand). 








FIVE YEAR FINANCIAL HIGHLIGHTS 
AT AND FOR THE YEARS ENDED DECEMBER 31 
(in millions of dollars) 









































1993 1992 199] 1990 1989 
Corporate account 
MOtALASSEtSrn ae 7h seer icd. Oe a ecse le oer nara ets 10,014 8,741 8,855 9,057 9,213 
Portfolio of loans and 
investments: | 
[roy he ie ae ere Ree OCT in ok ata PeR eR Dee cron rin rao REC 4.211 3,912 4,154 4,443 4,646 
Rederal-Proyvincralmacrecnients aerate antaraeianieeieiiseresiae 4,737 4,496 4,476 4,451 4,369 
Realiesthtegors aetaes ean kee on eas 90 75 59 52 43 
Motaliicans anduinvestimento meer ack eeiterer ences che 9,038 8,483 8,689 8,946 9,058 
Total Government of Canada 
BLOSSOM INNS On eee cra a risa Carico CARE, 6 cn ORO EKA O 8,295 8,486 8,619 8,703 8,819 
Margin on financing 
OPSTALONS, Joram sede Moma em cke we uretale sizmtseua trespass eines 33 45 54 67 48 
Gain (loss) on real estate 
SALES, a aeeniet sy keer PURO MOE RRR og 8 Oe a 8 (3) 3 4 13 9 
Nite actos sete or eens Rte eae Gite COU DOU HES OO SUEDE 6 12 ily 10 24 
Minister’s account 
Expenditures for CMHC-administered 
housing programs on behalf of the 
Government of Canada: 
Grants; contrbutionsand subsidies =. ...00...5..)ess 1,804 1,807 1,866 Ney 1,541 
Operating expenses and fees paid 
TOLGEMVErY ALSMUSIe. cuantncysetaye vert ces eters eteroees ante oes 131 143 140 134 128 
Insurance and guarantee 
funds 
Mortgage insurance fund: 
Totallassetss\cytacus votre Faro errata tere aon ee erie re 1,795 1,551 1,339 1,106 906 
SUNIL US eceek akan rove cyeceret sheen eioese eels een Gey Sos eh renee Sree 15 78 149 164 47 | 
Premiums and application fees | 
RAHA USO! Memttnc Ba Gk A ool Oo Domo eto b ake Condon wee 487 : 459 275 208 223 
Invesimentimcomemecely CGmemrin lane eae eras 176 139 106 73 =)i/ 
INGtIMCOMeN (LOSS) io eneastehe tere tee tater mk nee carer tear eet eee tea (63) (16) (Si) 117 163 
Insurance claims paid variance ts ceierare ieee ae ronon rt hele 482 435 161 98 111 
Insuinancecintonce Sayan ace Ae oo er eee rae 86,500 72,000 58,300 52,800 48,600 
Mortgage-backed 
securities: 
Oba ASSETS rece ctatenceere ry sess Sane ea MRR pte PCI Aa eke 36 Syl 19 1] 6 
SUMPLUS stewie ccocsilern mas Screen ogee eo acetals jlerma eis capone se cere s 10 10 6 3 1 
Guarantee and application fees 
HELE NANO Weekes pene ck aera CHEERS A BEA OO AU Ge Gomaree ae 15 14 7 =) 5 
Investmentincome received taurus ciaiectevecitenieiets 3 2 i 
INGEN CONTE pares tire sess uee ete one eee ere ee 6 4 2 p 1 
Guarantees in fOrceee no ee ea et oo eae ee ee 16,300 12,000 7,700 4,900 3,000 





Note: Certain figures have been restated for comparability. 


CANADA PORTS CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 

We have audited the consolidated balance sheet of Canada Ports 
Corporation as at December 31, 1993 and the statements of income 
and deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1993 
(in thousands of dollars) 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Arthur Anderson & Co. 


Chartered Accountants 
Ottawa, Canada 


February 18, 1994 





























ASSETS 1993 1992 
Current 
Gasieeinern serene icici. o arscie wane ie eee 1,366 1,297 
Short-term investments (Note 3)............. 19,296 17,052 
AXCCOUNTSeCelvablemmer nie icin aanaaeoec: 6,139 6,685 
DuenronnGanadaececiie ncn seis cien creases 295 240 
Material srancistip DIlGSue ia eases ita 2,719 2,548 
29,815 27,822 
INVEStINEN IS NOLeES) Macias cee arsatar einer 18,348 18,282 
Speer MRSS (INGISUD) yas oa enee oo aan son 104,863 103,111 
153,026 149,215 
Interport Loan Fund—Assets 
ANOLE: 0) ceria. wert hirer ae can eer ee 94,012 68,715 
247,038 217,930 























LIABILITIES 1993 1992 
Current 
Accounts payable and accrued liabilities 
(NOTES) arse ustsrelecnssonsatietotre soars eevee sits 15,280 ZTMS2 
Due to Interport Loan Fund 
CNO(ELO) ee Set cat meinracanepas venue neers 1,114 16,119 
16,394 43,271 
Acciuedemployee: benefits w.-mn nro earl 2,306 2,668 
Due to Interport Loan Fund 
(NOTE: O) pee eet Re Ris Bret related avai, Sr idee tetas 47,946 45,530 
Pong-temnidebu(NOtew)eneaeeeee nmr 196,513 178,284 
263,159 269,753 
DEFICIENCY OF CANADA 
Contnbutedicapitali(Note 8)iaqe ane cee ee 111,672 111,672 
Deticiti(Note:9) i emesro eit ere aie (221,805) (232,210) 
(110,133) (120,538) 
153,026 149,215 
Interport Loan Fund Balance 
GNOte SO) Sere emeersatiespaavercnemvaticant alt vi venvetrensaee 94,012 68,715 
247,038 217,930 





The accompanying notes are an integral part of these financial statements. 


On behalf of the Board: 


ARNOLD E. MASTERS 
Chairman of the Board 


JEAN MICHEL TESSIER a 
President and Chief Executive Officer 
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FOR THE YEAR ENDED DECEMBER 31, 1993 FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) (in thousands of dollars) 











1993 1992 1993 1992 





Operating Activities 
Revenuetroml OperatlOns vp. rte pemlerr see ee eae ee 54,842 52,796 Net income for the year .................- 10,518 11,798 
































Operating and administrative expenses ......... 22,181 18,457 Items not affecting cash 
Depreciationmera te toca s.r ace sce comer 5,519 4,897 Depreciation Dette eee ee eee eee eee ees 5,519 4,897 
Municipal grants and taxes .............000005 2,692 2,776 DG femedmintenre sta trie arin tear ttars 1,643 
30.392 26.130 OTST part ctre te oacerecsateu aiarees cictuaie ceateuen’ (375) 1,092 
ei : Net change in non-cash components 
Income ironmoperatlons eves rislerce enki 24,450 26,666 OfawOUkIn Oxcapl ta lunge nest ine eterna iete 4,653 (3,995) 
INVEStMentInCOMessatenn incense aer tata 3,200 3,502 : : ae 
j : ; Cash ded b t HIVILIES wetaynyere 4h. 20,315 15,435 
Interestiexpenses ter ame aor mee erica (Use) (18,370) AS PEONISS C25) OP PRR HOS ARVO E —_ 
; Financing Activities 
Netancomenfor thesycaniiaris otitis ciency eile 10,518 11,798 Capital grants 31 12.752 
Deficit at beginning of the year ............... (232,210) (243,978) Chaipeisiane te Py: Ve AR A Sap 187 
Divadendite! Canada usecase riceracuiet years (113) (30) Transfers from Interport 
Deficit atendiofstheny Gana ca pits eiectacts (221,805) (232,210) i Coysaldl Sivte (al eee MECN ag co cron Obes 6,830 19,662 
The accompanying notes are an integral part of these financial statements. Repayment of transfers from 
Interport Loan FUNG. wysrcrertarets crenietals ersten (19,237) (250) 
Issuance onlong-teru debian tartrate 203,000 
Repayment of long-term debt ............... (198,537) (17,871) 
Dividend paidito) Canadaye jects rirelsleetsaie (113) (30) 
Cash (required) provided by financing 
ACELVICIEG 5 cian u > sia secon retary tenet ohoucts oka (7,826) 14,450 
Investing Activities 
IAGGitLOMS tO fixed aSSCtSije re ster ieieetieier inl (7,556) (30,486) 
Change in construction payables ............ (2,620) (5,299) 
Other. genase maces Pere tee 404 
Cash required by investing activities ......... (10,176) (35,381) 
Increase (decrease) in cash and short-term 
INVESHMENIS Haya eee ee eran leony 23113 (5,496) 
Cash and short-term investments at beginning 
OE The Weare mart wy Se ee Nees oueterseste cy 18,349 23,845 





Cash and short-term investments at end 
ORthe year \ PS. oe oom ae aie 20,662 18,349 








The accompanying notes are an integral part of these financial statements. 





CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


Ile 


to 


CANADA PORTS CORPORATION ACT 


Canada Ports Corporation (the Corporation) was established 
under the Canada Ports Corporation Act (the Act), to adminis- 
ter, manage and control Canadian harbours, and any other 
harbour, work or property of Canada transferred by the Gover- 
nor in Council. The Corporation is named in Part II of Schedule 
IIl of the Financial Administration Act and is exempt from 
income tax. 

The Corporation has direct reponsibility for operating eight 
divisional ports and has a wholly-owned subsidiary Ridley 
Terminals Inc. (RTI), a coal terminal facility in Prince Rupert. 
The Act provides for the establishment of local port corpo- 
rations to manage and operate additional selected ports. The 
Act also charges the Corporation with certain responsibilities 
respecting these ports, particularly concerning capital projects. 
In addition, the Corporation administers the Interport Loan 
Fund on behalf of itself and the local port corporations. 


. SIGNIFICANT ACCOUNTING POLICIES 


(a) Financial statements 


The financial statements of the Corporation include the 
accounts of the divisional ports under its administration 
and of RTI. The activities of the local port corporations are 
excluded from the financial statements from the date of 
their establishment. As the earnings of the Interport Loan 
Fund do not accrue to the Corporation, the assets, liabili- 
ties, revenues and expenses of the Fund are not 
consolidated (see Note 10). 


(b) Investments 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


(c) Fixed assets 


Fixed assets are recorded at cost with the exception of those 
transferred to the Corporation from Canada. The assets 
transferred from Canada are recorded at appraised or fair 
market value established at the time of transfer. Grants 
towards capital projects received from Canada and from 
third parties are deducted from the cost of the related fixed 
assets. 

Depreciation of fixed assets is calculated on the straight- 
line basis commencing with the year the asset becomes 
operational, using rates based on the estimated remaining 
useful lives of the assets. The cost of RTI’s coal terminal 
facility is being depreciated, following a write-down of 
$176,872,000 at December 31, 1990, using the straight-line 
method over its remaining useful life to December 31, 
2015. The net book value of RTI’s fixed assets was 
$20,481,000 as at December 31, 1993. 
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(d 


Pension costs 


— 


Permanent employees of the Corporation are covered by the 
Public Service Superannuation Plan, which is a contributo- 
ry defined-benefit pension plan administered by Canada. 
However, employees of RTI are covered by a non-contribu- 
tory defined-benefit plan. 


=a 
oO 


Municipal grants and taxes 


The expense for municipal grants and taxes is based on 
estimated municipal assessments, adjusted in accordance 
with the Municipal Grants Act where applicable. Municipal 
grants are finalized after the amounts have been audited by 
the Municipal Grants Division of Public Works Canada. 
Any adjustments upon finalization of the grants are reflec- 
ted in the accounts in the year of settlement. 


(f) Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees 
under its collective agreements, or in accordance with its 
policy. 


wa 


(g) Revenue recognition 


Revenue is recognized as the related services are provided. 
RTI’s coal throughput revenue is recorded at 50 percent of 
the contracted throughput rate at the time the coal is recei- 
ved at the terminal, with the balance being recorded at the 
time of ship loading. RTI’s throughput agreements with its 
two main customers are in place until March 31, 1998 and 
March 31, 1999. These agreements provide for guaranteed 
delivery of an annual minimum tonnage to the terminal. 
Revenues resulting from any shortfall in tonnage are reco- 
gnized at the end of the coal year when the amount of 
shortfall revenue is known. 


. INVESTMENTS 


Short-term investments consist of $17,298,000 of Canada 
treasury bills and $1,998,000 of other money market securities 
(1992—$17,052,000 of treasury bills). As at December 31, 
1993 and 1992, the market value of the short-term investments 
approximates their amortized cost. 

Long-term investments of $18,348,000 (1992—$18,282,000) 
are Canada bonds and as at December 31, 1993, their market 
value is $23,924,000 (1992—$22,088,000). 
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4. FIXED ASSETS 6. DUE TO INTERPORT LOAN FUND 
(a) Summary The Interport Loan Fund has provided long-term financing 
1993 1992 for two capital projects of ports under the administration of the 
Corporation. 
Accu- 
Depre- Cost or mulated 1993 1992 
ciation appraised depre- (in thousands 
rates value ciation Net Net of dollars) 
% (in thousands of dollars) (a) Transfers to the Port of Belledune bearing 
Pages em 6,609 6,609 4.931 interest at 7.18% to 11.47% and 


accrued interest of $2,438,000, 

















DOME go Gene 5-6. 5, 4 4 4 ; 

ae ae rp res a ane repayable in twenty blended annual 

structures .. 2.5-10 48,680 20,915 27,765 14,645 Sens OF POC ea 

aM: ie ; be 3 ; f $2,737,000 and maturing 

Bit toon 33,653 d 9, 18,618 2 

ena ae ae ies rae a Diese Ply ADIs nao csadewosudius 23,623 23,425 

facility 4-33 22826 2,541 20,285 21,052 ROBE SG SO ay 
Utili- a a aan d y t bearing interest at 7.91% to 9.20%, 

ee 33-10 7.483 2.254 5.229 2.733 repayable primarily in twenty blended 
Been be SS : Aas é i : annual instalments of principal and 

i st of $2,874,000 and maturing 
Ni Wik Bae 545 1,942 interest of $2, 
Ree ees ae Tt ims mahi pe on December 31, 2011 ...........00000. 25,437 23,042 
ae (c) Transfers to RTI bearing interest at 
ee Oe | ; 9,512 9,313 , 

Pra tee See zES kl at 5.36% and 7.44% and accrued interest 

enor of $182,000, repayable 

equipmentan 20 4.068 3.260 808 979 iTi1993) > SAAC IM cri eee tlaetme ae 15,182 
Works 49,060 61,649 

under con- essa Current POLtOn meer nenr in laren se crane (1,114) (16,119) 

struction ... 5,103 5,103 26,703 47,946 45,530 

177,462 72,599 104,863 103,111 








Principal repayment requirements over the next five years 
amount to $1,114,000 in 1994, $1,215,000 in 1995, $1,325,000 
(b) Capital grants in 1996, $1,445,000 in 1997 and $1,577,000 in 1998. 


During the year, the Corporation received capital grants 
towards the construction of fixed assets totalling $231,000 J. LONG-TERM DEBT 
(1992—$12,752,000). 1993 1992 


(c) Commitments 








(in thousands 





Contractual obligations for the completion, construction 8 plidollass) 
and purchase of fixed assets are estimated at $1,489,000 of (a) Words anadaieeuae des 
which most will be expended in the year ending Decem- eos ie ecpayeUleaD baenty. plated 
annual instalments of principal and 
ber 31, 1994. : 
: ' interest of $106,000 and maturing on 
The Corporation leases from the Prince Rupert Port Corpo- Decemhersl 2000 eee a ee 581 645 
ration the land on which the coal terminal facility is (b) RTI note, repayable on August 12 
constructed. The lease is for twenty-five years starting 1998, and bearing interest at 6.93% 
March 31, 1984, with a twenty-year renewal term beginning payable annually .............e0eee0e: 165,000 
March 31, 2009. Lease payments are based on throughput (c) RTI note, under a revolving facility, 
charges per tonne which are subject to escalation provisions repayable by August 12, 1998, and 
relating to increases in the Canadian Consumer Price Index for bearing interest at Canadian inter- 
each year. bank bankers’ acceptance rate plus 
5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES Caley ag sh UE Se al etl tee 
ji secs ee (d) RTI term loan, repayable in specified 
Included in accounts payable and accrued liabilities are de- semi-annual instalments commencing 
ferred revenues of $2,713,000 (1992—$3,146,000) and current July 31, 1991. Interest was at the 
portion of long-term debt of $68,000 (1992—$ 13,834,000). bank’s prime rate, 
pENaloe MOONY so cGconddcuoancsoun sour 191,473 
196,581 192,118 
ess-Curent portlonmeraa sateen rere (68) (13,834) 


196,513 178,284 
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Principal repayment requirements over the next five years 10. INTERPORT LOAN FUND 


amount to $68,000 in 1994, $73,000 in 1995, $77,000 in 1996 
and $82,000 in 1997 and $196,088,000 in 1998. 

In 1993, RTI refinanced its existing debt with Export Deve- 
lopment Corporation (EDC). This new financing consisting of 
notes replaced the term loan with a major Canadian bank and 
the transfers from the Interport Loan Fund. Under the financing 
arrangement with EDC, a fixed rate note issued is repayable in 
1998, while notes issued under a revolving facility are at varia- 
ble rates and repayable by August 12, 1998. 

The revolving facility provides for notes to be issued up to 
an aggregate maximum of $41 million. These notes may be for 
a term of one to twelve months and may roll over on maturity 
date with new face values and new interest rates, with final 
repayment of all amounts under the facility due on August 12, 
1998. As at December 31, 1993, the interest rate on the note 
under the facility is approximately 4.17%. 

The financing with EDC is guaranteed unconditionally by 
Canada to a maximum of $230 million and is secured by a $250 
million collateral demand debenture over all present and future 
assets of RTI. 


. CONTRIBUTED CAPITAL 


The Canada Ports Corporation Act provides that the net 
revenues from each port under the administration of the Corpo- 
ration are to be retained for the use of the respective port. Fund 
transfers between ports can be authorized by the Minister of 
Transport. 

During the year, the Minister of Transport instructed the 
Corporation to transfer an equal amount of funds from each of 
five divisional ports to Port of Churchill to provide for the 
latter’s 1993 cash shortfall. An amount of $485,000 (1992— 
$1,225,000) was transferred in 1993 to Port of Churchill. 


SOB ETCIM: 


At the incorporation of RTI in 1981, 50% of RTI was owned 
by the Corporation while the remaining 50% was owned by an 
unrelated party. The shareholders’ agreement of RTI provided 
a condition for the unrelated party to sell its shares to the 
Corporation in 1991. On July 30, 1991, the Corporation purcha- 
sed the remaining 50% ownership in RTI and RTI became a 
wholly-owned subsidiary of the Corporation. The share pur- 
chase of $58.5 million was paid in cash and was fully financed 
by Canada. The excess of purchase price over the assets acqui- 
red of $31.7 million less the liabilities assumed of $229.1 
million resulted in a loss on acquisition of RTI of $255.9 
million which was included in the deficit of the Corporation. 


In 1988, authority was granted by Canada to the Corporation 
to establish an Interport Loan Fund (the Fund). This Fund is 
administered by the Corporation and was established to provide 
financing for financially viable capital projects of the Corpo- 
ration and local port corporations. Financing is provided by 
way of transfers to divisional ports managed by the Corporation 
and by way of loans to local port corporations. Transfers and 
loans bear interest at the Crown corporation lending rate, the 
rate in effect from time to time between Canada and Crown 
corporations. Earnings of the Fund are pursuant to the terms and 
conditions under which the Fund was established, restricted to 
the uses for which the Fund was established. However, as 
instructed by Canada, the Fund also transferred $3.3 million in 
1993 and $15 million in 1992 to the Corporation to provide 
interim financing to RTI. During the year RTI repaid in full the 
transfers from the Fund. 

The balance sheet of the Fund as at December 31 shows: 


1993 1992 





(in thousands 
of dollars) 

















Assets 
Current 
@ashvandlinvestments (2. Wy.c.. ee. 39,995 5,521 
diransfers recenvable s.. .stiaek a ae 1,114 16,119 
IL@RNGIRESEMVAINIE 5 oanagacuonaotuaocas 149 72 
41,258 21 T2 
IBEMSIOS BACON BINS «025 onan con dae cocie 47,946 45,530 
EOP RAQOVAINE 5 .0gncecaqpaacmabendn 6,479 3,428 
Allowance for doubtful accounts ........ (1,671) (1,955) 
94,012 68,715 
Fund Balance 
Contributions from Canada ............ 76,650 56,650 
Refaine dtcarntm sant tierra tr racren tat is O2 12,065 
94,012 68,715 








The investments of the Fund, shown at amortized cost, are 
direct and guaranteed securities of Canada. As at December 31, 
1993 and 1992, the market value of the investments approxi- 
mates their amortized cost. 

In 1993, the Fund advanced $3.5 million to divisional ports 
and $3.2 million to a local port corporation for their respective 
capital projects. During the year, Canada invested $20 million 
in the Fund. 

The Fund is committed to provide financing of $9.1 million 
for a financially viable capital project of divisional port in 
1994. 
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The statement of income and retained earnings of the Fund is 
as follows: 











1993 1992 
(in thousands 
of dollars) 

Interest incomes yer tiene tere 6,701 5,376 
Allowance for doubtful accounts ......... 284 (1,955) 
Administrative @xpenSesi.nirarrie trast (100) (100) 
Net income forthe year). 20. .nns ete 6,885 3,321 
Retained earnings at beginning 

GileiceWe & conmmonodguomd amd ot ot ceo 12,065 8,744 
Dividendito.Canadagaern.s <j es iteeoees oie (1,588) 
Retained earnings at end of 

UOAICL Memty crn feet mpeinodloclnglociomcia o 5i0 17,362 12,065 








. PENSION PLANS 


The annual contributions to the Public Service Superan- 
nuation Plan represent the liability of the Corporation for the 
contributory plan and are recognized in the accounts on a 
current basis. 

As at December 31, 1993, the updated actuarial reports of 
RTI’s non-contributory plan indicate that the actuarial present 
value of the accrued pension benefits amounts to $4,141,000 
($3,201,000—1992) and the value of the pension fund assets, 
at market value, amounts to $4,778,000 ($3,745 ,000—1992). 
RTI’s pension expense for 1993 of $330,000 ($380,000—1992) 
is actuarially determined. 


RELATED PARTY TRANSACTIONS 


Through common ownership, the Corporation is related to all 
Government of Canada created departments, agencies and 
Crown corporations. 

In accordance with the Canada Ports Corporation Act, ope- 
rating and administrative costs incurred by the Corporation in 
the amount of $7,712,000 have been recovered from the local 
port corporations in 1993 (1992—$8,250,000). These recove- 
ries are offset against the related expenses. Operating expenses 
include rental costs of $1,766,000 (1992—$1,973,000) charged 
by a local port corporation. At December 31, 1993, $303,000 
(1992—$194,000) of rental costs are included in accounts paya- 
ble and accrued liabilities. Also included in accounts payable 
and accrued liabilities is $4,505,000 of interest payable to EDC, 
a Crown corporation (see Note 7) 

Investment income of $3,129,000 (1992—$3,323,000) was 
earned on Government of Canada securities and interest charges 
of $42,000 (1992—$87,000) were paid to Canada. Details of 
other transactions with the Government of Canada are disclosed 
in Notes 3, 4(b), 7, 9 and 10. 


13. CONTINGENCIES 


Claims aggregating approximately $2,539,000 in respect of 
lawsuits, guarantees, employee agreements, damages allegedly 
suffered on the Corporation’s property and sundry other matters 
in dispute have been received by the Corporation but are not 
reflected in the accounts. In the opinion of the Corporation, the 
final outcome of such claims should not result in any material 
financial liability. 

The Corporation assumes all risks with respect to workers’ 
compensation claims. Any costs arising from such claims are 
recorded in the accounts in the year they can be reasonably 
estimated. 








CANADA POST CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
INFORMATION 


Management and the Board of Directors are responsible for the 
consolidated financial statements and all other information 
presented in this Annual Report in accordance with the Financial 
Administration Act and regulations. The consolidated financial 
statements have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
include amounts based on management's best estimates and judge- 
ments. Financial information presented elsewhere in this Annual 
Report is consistent with that in the financial statements. 


Canada Post Corporation is dedicated to the highest standards of 
integrity in its business conduct as reflected in its key written policy 
statements. To safeguard Company assets, Canada Post Corporation 
has a sound and dynamic set of internal financial controls and 
procedures that balance benefits and costs. Management has de- 
veloped and maintains financial and management controls, 
information systems and management practices to provide reason- 
able assurance of the reliability of financial information in 
accordance with the Financial Administration Act and regulations, 
as well as the Canada Post Corporation Act and by-laws of the 
Corporation. Internal audits are conducted to assess management 
Systems and practices, and reports are issued to the Management 
Executive Committee and the Audit Committee of the Board. 


The Board of Directors ensures that management fulfils its re- 
sponsibilities for financial information and internal control 
principally through the Audit Committee, which is composed of six 
directors, none of whom is an employee of the Corporation. The 
Audit Committee meets quarterly to oversee the internal audit 
activities of the Corporation, and at least annually to review the 
consolidated financial statements and the external auditors’ report 
thereon and recommend them to the Board of Directors for appro- 
val. 


Each year, the Governor in Council appoints the Corporation’s 
external auditors. Ernst & Young were reappointed for the current 
fiscal year. They audit the consolidated financial statements and 
report to the Audit Committee as well as the Minister responsible 
for Canada Post Corporation. 


G.C. Clermont 
President and Chief Executive Officer 


I.A. Bourne 
Senior Vice-President and Chief Financial Officer 
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AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE 
FOR CANADA POST CORPORATION: 


We have audited the consolidated balance sheet of Canada Post 
Corporation as at March 26, 1994, and the consolidated statements 
of income and retained earnings and cash flow for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 26, 1994, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that 
of the preceding year. 


Further, in our opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to our notice 
during our audit of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Post 
Corporation Act and the by-laws of the Corporation and its wholly- 
owned subsidiaries. 


Emst & Young 


Chartered Accountants 
Ottawa, Canada 


May 4, 1994 


A — 82 
CANADA POST CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 
(in thousands of dollars) 


























March 26 March 31 March 26 March 31 
ASSETS 1994 1993 LIABILITIES AND EQUITY OF CANADA 1994 1993 
Current assets Current liabilities 
Cash and short-term investments ............ 30,817 63,417 Accounts payable and accrued liabilities ..... 370,879 292.014 
INGEUMNIS MACS NEI E so coca nth off ao ouaso00 278,827 164,382 Salanesvand benefitSin, -1- 8 a saree ae 308,271 179,677 
PrepaidiexpemSesmecterr nes fete y Setar tier ters 63,635 62,928 Meferredireventicswe ya aes rani ke 178,753 171,450 
373,279 290,727 Outstanding money orders ......-... ++. 41,369 42,632 
Segregated cash and investments (Note 6) ...... 187,294 170,145 899,272 685,773 
Capital assets (Note 7) .....----......-----.- 1,842,184 1,883,675 
Long-t debt(Note:9)) v2 BAL aa 278,994 135,000 
Other AweetNots Syua ee A ey 210,080 149,585 ncaa Te apo 





Termination and post-retirement 
Beneiitstmm tee stecace s.sis cheer ae erent nara ni 367,682 336,080 





EQUITY OF CANADA (Note 10) 


Gontmbuted Capital vw tm eitecicere tiers Issey G72 Ilsssysal iil? 
IDSs eho Ree aaa PeeOn en on Hons (288,283) (17,893) 


1,066,889 1337272) 
2,612,837 2,494,132 2,612,837 2,494,132 
The accompanying notes are an integral part of these financial statements. 














Approved by the Board: 


GEORGES C. CLERMONT 
President and Chief Executive Officer 


KAY LeMESSURIER 
Chairman of the Audit Committee 
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YEARS ENDED YEARS ENDED 

(in thousands of dollars) (in thousands of dollars) 
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March 26 March 31 

















1994 1993 
Revenue from operations ................000- 4,115,554 3,909,372 Cash provided by 
Wostomoperatlonspanreeiri ec cnmicek ice aciacviee 4,089,321 3,827,499 (used for) 
Mmoeomefrom/operations |. . ss. .\..se seek. 26,233 81,873 Operating ae 
; INetaincome: (OSs) Naseer eee nro trees 
Other income Items not requiring 
Gain (loss) on disposal of capital (providing) cash 
ERLE Sieg cclgnod 0 odes dyloiewnid scotia eels (732) 4,396 Amortization of capital ASS CLS EE eee 
Interes Seeert eet rn hat ce 3,126 6,927 Amortization of POOd Will ane eee 
2,394 11,323 (Gain) loss on disposal of capital 
Other expense sie: Piece tenet e ene tee e eee eenes 
Restructuring costs (Note 4) ................ 282,053 54,023 nee : Te aa eer dko ss oor net 
interest(NOwOh ed. Peas ie tte, Ree 16,964 13,546 Satie s ie hay a ee ere 
Amortization of deferred development 
299,017 67,569 COSUS weraracanen hen tate eimai evens aloo tiern Oe 
Net InCOmMei(1OSS)! peeps tees cet ernest (270,390) 25,627 
Change in non-cash working 
Deficit Capital way teen eter 4 Rae irs: 
Berinnin cots cate eri oer ek ae ae (17,893) (43,520) Termination and post-retirement benefit 
ENCIOM VEAL) Meera iis merce ice cerere Armee eins (288,283) (17,893) PAYMENtS ©... ieee eee eee eee eee ee eee 
a ES A SEE 2s an NE 0 a 


The accompanying notes are an integral part of these financial statements. 
Financing activities 
Redemption of preferred shares by subsidiary . 
Redemption of and decrease in subordinate 


Investment activities 
Acquisition of capital assets ................ 
Proceeds on disposal of capital assets ........ 
BUSInesstacquisition sree err eteneieet: 
Increase in long-term investments ........... 
Increase in segregated 
Gashvangnvestinentsa ..iyeieeenneinne nets 


Decrease in cash and short-term 

HMMS So my canulocconaoaoducoa anode 
Cash and short-term investments at 

be cinningOlny career t een ae erin 


Cash and short-term investments at end of 
NUCL Te eros tna eS Als ChAT SPEC MCRD MR Rote eee 





























March 26 March 31 
1994 1993 
(270,390) 25,627 
241,431 163,117 

2,300 
132) (4,396) 
54,884 31,542 
14,808 15,020 
43,765 230,910 
92,457 (28,686) 
(23,282) (28,112) 
112,940 174,112 
(125,000) 
(23,806) 
142,800 
(6,006) 

(207,889) (180,099) 
148,347 14,535 
(55,000) 

(7,843) 
(17,149) (34,904) 
(13,924) 

(139,534) (214,392) 

(32,600) (40,280) 
63,417 103,697 
30,817 63,417 





The accompanying notes are an integral part of these financial statements. 


A — 84 


CANADA POST CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 26, 1994 


ite 


to 


Incorporation 


The Corporation was established by the Canada Post Corpo- 
ration Act to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. The Corporation is a 
Crown corporation included in Part II of Schedule III to the 
Financial Administration Act and is an agent of Her Majesty. 
Canada Post Corporation is currently exempt from income 
taxes. However, it has been prescribed for tax purposes and 
effective March 27, 1994, will be subject to federal income 
taxation. 


. Significant accounting policies 


These consolidated financial statements have been prepared 
in accordance with generally accepted accounting principles. A 
summary of the significant accounting policies of the Corpo- 
ration follows: 


(a) Consolidation 

The consolidated financial statements of the Corporation 
include the accounts of Canada Post Corporation and its 
wholly-owned subsidiaries, Canada Post Systems Manage- 
ment Limited, CINA Holdings B.V. and 2875021 Canada 
Limited (which has a controlling interest in PCL Courier 
Holdings Inc.). 

Goodwill arising on the acquisition of subsidiaries is amor- 
tized on the straight-line basis over 20 years. 


(b) Capital assets and amortization 


Land, buildings and equipment transferred from the Gov- 
ernment of Canada on incorporation were recorded at their 
fair value at that date, determined as follows: 


Land 

Buildings 

Plant equipment, 
vehicles, sales counter 
and office furniture and 
equipment, and other equipment 


—market value based on existing use 
—amortized replacement cost 
—amortized replacement cost 
or original cost less 

estimated amortization 


The market value of land and the amortized replacement 
cost of buildings transferred by the Government of Canada 
were determined by independent appraisals. 

Acquisitions subsequent to incorporation are recorded at 
cost. 

The Corporation has an agreement with both the National 
Archives of Canada and the Canadian Museum of Civiliza- 
tion to operate, administer and maintain a Canadian Postal 
Archives and a National Postal Museum, respectively, con- 
taining philatelic material, postal artifacts, a postal library 
and exhibits that trace the history of the mail and other 
memorabilia. These collections, exhibits and books of un- 
determined value are not for resale and are recorded at a 
nominal cost. 


(c) 


(d) 


(e) 


(f) 


Amortization is provided on the straight-line basis over the 
estimated useful lives of the following assets: 


30 and 40 years 
4 to 30 years 


Buildings 

Plant equipment 

Vehicles (other than passenger 
and light-duty commercial) 

Sales counter and office furniture 
and equipment 

Other equipment 


6 to 10 years 


5 to 20 years 
5 to 15 years 


Amortization is provided on the diminishing balance basis 
at an annual rate of 30 per cent for all passenger and 
light-duty commercial vehicles. 


Deferred development costs 


Costs incurred in the development of new mail products and 
the retail postal network are deferred and amortized on the 
straight-line basis over the expected period of economic 
benefit. 


Revenue recognition 


Amounts received for which services have not been ren- 
dered prior to the end of the year are deferred. 


Termination and post-retirement benefits 


Employees are entitled to specified termination benefits, 
calculated at salary levels at the time of termination, as 
provided under collective agreements and conditions of 
employment. The present value of the projected costs of 
termination benefits, as determined by actuarial valuation, 
is recorded in the accounts as a long-term liability. Such 
benefits accruing to employees, as well as gains and losses 
arising from actuarial valuation, are included in current 
operations. 

In addition, the Corporation provides certain health care 
benefits to eligible retirees. Current service costs have been 
determined by actuarial valuation and included in current 
operations. Past service costs have also been determined by 
actuarial valuation and are being amortized over the ex- 
pected average remaining service life of the employee 
population. 


Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employees’ contributions on account of 
current service. These contributions, which amounted to 
$89,964,000 (1993—$102,976,000), are included in current 
operations. The Corporation is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account 
and/or with respect to the Consolidated Revenue Fund for 
indexation payments under the Supplementary Retirement 
Benefits Act. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 26, 1994—Continued 


3. Change in fiscal year 8. Other assets 


During the year the Corporation implemented a change in its 
fiscal year to end on the last Saturday in March, representing 
52 weeks, in order to better align reporting to its operations 
which are managed on a weekly basis. Comparative figures are 
shown for the twelve months ended March 31, 1993. 


. Restructuring costs 


During the year, the Corporation completed a program of 
significant initiatives to establish a more efficient and effective 
postal system. Costs included the development and implemen- 
tation of management and operating systems as well as the 
realignment of resources. 

In addition, the Corporation has established a non-recurring 
restructuring charge relating to a multi-year program of net- 
work changes to rationalize and consolidate facilities and 
organization. 


. Business acquisition 


Effective November 26, 1993, the Corporation’s wholly- 
owned subsidiary, 2875021 Canada Limited, acquired for 
$55,000,000 a 75% interest in PCL Courier Holdings Inc., 
which owns all of the shares of Purolator Courier Limited. This 
acquisition was accounted for by the purchase method with the 
results of operations being included in the Corporation’s con- 
solidated financial statements from the date of acquisition. Net 
assets acquired consist of total assets of $152,792,000, total 
liabilities of $235,262,000 (including long-term debt of 
$150,000,000) and goodwill of $137,470,000. Incremental 
costs specifically identifiable to the purchase have been added 
to the cost of the acquisition. 

Tax loss carry-fowards of approximately $46,000,000 are 
available to reduce its future income taxes expiring by the year 
2000. The benefit of these tax loss carry-forwards and 
$8,000,000 of net unclaimed tax deductions have not been 
recognized in the Corporation’s consolidated financial state- 
ments. 


. Segregated cash and investments 


The Corporation has segregated certain cash and investments, 
recorded at cost, for the purpose only of managing cash flows 
relating to the employee termination benefits liability. 


. Capital assets 





1994 1993 
Accumulated 
Cost amortization Net Net 





(in thousands of dollars) 


Ward Peevenancner ster revert onvsut 289,388 289,388 211,170 
BUI GIN SSP ny crocs ese 1,284,340 569,073 715,267 780,756 
PlAnGeC ii pmichiaemen mente 797,633 368,293 429,340 428,548 
WeliGlesteiocyaey ten tiystomi a 109,711 93,997 15,714 22,444 


Sales counter and 
office furniture and 


Soil oiteli me Saooanae cue 257,413 125,268 132,145 217,136 
Other equipment .......... 373,481 1352 260,329 223,620 
Collection of postal 

meniorabrliay sas see ce l l ] 





3,111,967 1,269,783 1,842,184 1,883,675 








1994 1993 





(in thousands of dollars) 


Goodwill, net of accumulated 





AMLOLUZA ONeee erator ere eee BRI TAV 
Montzapemeceivables nn ae arene ne 63,900 
Deferred development costs.............. 34,061 48,869 
Investment in G.D. Net B.V., at cost ....... 35,568 32,388 
Others’. cRaaernee eed © i hee cea, Nee 5,281 4,428 

210,080 149,585 








As part of a real estate agreement, the Corporation acquired 
certain property in exchange for the discharge of the mortgage 
receivable. 


. Long-term debt 


1994 1993 


(in thousands of dollars) 





10 year loan from the Government of Canada 

due April 1998, interest at 9.705%. ...... 80,000 80,000 
Non-redeemable bonds maturing 

March 2016 interest 

Ei MONS OS oats dakn mlo-se cid ciety semecenecs aatten 55,000 55,000 
US $105,000 10 year Senior Notes issued by 

Purolator Courier Limited, due 

March 2004, interest at 8.83%, 

principal payments due in equal ins- 

talments over the last five years of the 

term. In connection with this unguaranteed 

debt, Purolator Courier Limited has 

given its lender a security interest 

in substantially all of its assets. 

Under the indenture, Purolator Courier 

Limited is subject to certain 

financial and other covenants 

throughout the debt.term. ....-......... 142,800 
Purolator Courier Limited entered into 

currency swaps covering all 

principal and interest payments 

and, as a result, the principal 

balance has been effectively 

converted to 

CAN Si1425800 a0 10i%.. & see e ie 
Subordinate notes issued by PCL Courier 

Holdings Inc. due October 1998, 

INO TITEL EEESWOS. cies Bowne dan obdeaelac 1,194 


278,994 135,000 











Interest expense on long-term debt was $15,284,000 
(1993—$13,457,000). 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


MARCH 26, 1994—Concluded 


10. Equity of Canada 


The Canada Post Corporation Act has been amended to pro- 
vide for the establishment of a share capital structure. The 
Corporation is authorized to issue shares to the Government of 
Canada based on the net asset value of the Corporation on the 
date of the first issue of shares, as determined by the Board of 
Directors, with the approval of the Treasury Board. 


. Contingencies 


(a) Two complaints have been filed with the Canadian Human 
Rights Commission alleging discrimination by the Corpo- 
ration concerning work of equal value. The Commission is 
still presenting its evidence before the Tribunal with re- 
spect to one complaint and has not begun its investigation 
of the second. The outcome of these complaints is not 
currently determinable. Settlement, if any, arising from 
resolution of these matters will be recovered in future 
postal rates (as determined in accordance with the Canada 
Post Corporation Act) and/or from the Government of 
Canada. 


(b) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and can be 
used only in the event of illness. The amount of accumu- 
lated sick leave entitlements which will become payable 
in future years cannot reasonably be determined. Payments 
of sick leave benefits are included in current operations. 


(c) Labour contracts between the Corporation and certain bar- 
gaining units have expired and are at various stages of 
negotiation, the outcome of which is not currently deter- 
minable. These labour contracts represent approximately 
10,700 full-time and 3,700 part-time employees in total 
and consist of the following bargaining units: Public Ser- 
vice Alliance of Canada, Canadian Postmasters and 
Assistants Association, Association of Postal Officials of 
Canada, International Brotherhood of Electrical Workers 
and The Professional Institute of the Public Service of 
Canada (PIPS). 


12. Commitments 


During the year, the Corporation entered into a 10 year out- 
sourcing agreement for certain computing and communication 
utility services. The Corporation’s future minimum payments 
required under this agreement as well as facilities and other 
operating leases with terms in excess of one year, are as fol- 
lows: 

(in thousands 


of dollars) 
LO SEIN oc cn ete oe TE Ie Pane naione. ee 185,699 
LOQGMR. BAP aes cae RS seen eet ote secret aaroiere 160,141 
LOST ae eRe hate. coatera sa ote oaths MeN eS Te er ak Peo ors 131,305 
LOOS SHES Se Pe, SE Se ee, cotta as ae 115,769 
NOOO apearamrere errata fave ohiscvers oie alseere orencicera akareenvercien locate 97,513 
2000:and i thereaitety sce scmeeae eee Greene 415,430 


1,105,857 


13. Related-party transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these consoli- 
dated financial statements. 


(a) Payments on behalf of postal users 


Where Government policy requires the Corporation to pro- 
vide services at rates less than costs to the publications 
industry, and for Government free mail, literature for the 
blind and Northern air stage services, the Government of 
Canada compensates the Corporation for foregone postage 
revenue from those sources. Revenues amounting to 
$114,900,000 (1993—$147,983,000) are included in 
revenue from operations. 


(b 


= 


Property management 


The Corporation has incurred net operating costs of 
$186,248,000 (1993—$213,154,000) in respect of a 
property management arrangement with the Department of 
Public Works to manage substantially all the Corporation’s 
real property. In addition, capital expenditures amounted to 
$7,373,000 (1993—$8,619,000). 


(c) Other 


The Corporation has other transactions with the Govern- 
ment of Canada, its agencies and other Crown corporations. 
These include the provision of postal services and the pur- 
chase of rail transportation. 

As a result of all the above transactions, the amounts due 
from and to these parties are $34,415,000 (1993— 
$23,401,000) and $80,750,000 (1993—$111,900,000) 
respectively. 
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CANADIAN BROADCASTING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements and all other information presented in 
this annual report are the responsibility of management and have 
been reviewed and approved by the Board of Directors of the 
Corporation. These financial statements, which include amounts 
based on management’s best estimates as determined through ex- 
perience and judgement, have been properly prepared within 
reasonable limits of materiality and are in accordance with gener- 
ally accepted accounting principles. 


Management of the Corporation maintains books of account, 
records, financial and management control, and information sys- 
tems, which are designed for the provision of reliable and accurate 
financial information on a timely basis. These controls provide 
reasonable assurance that assets are safeguarded, that resources are 
managed economically and efficiently in the attainment of corpo- 
rate objectives, that operations are carried out effectively and that 
transactions are in accordance with the Broadcasting Act and the 
by-laws of the Corporation. 


The Corporation’s Internal Auditor has the responsibility for 
assessing the Corporation’s systems, procedures and practices. The 
Auditor General of Canada conducts an independent audit of the 
annual financial statements and reports on his audit to the Canadian 
Broadcasting Corporation and the Minister of Canadian Heritage. 


The Board of Directors’ Audit Committee, which consists of 
seven members, none of whom is an officer of the Corporation, 
reviews and advises the Board on the financial statements and the 
Auditor General’s report thereto. The Audit Committee oversees the 
activities of Internal Audit and meets with management, the Inter- 
nal Auditor and the Auditor General on a regular basis to discuss 
the financial reporting process as well as auditing, accounting and 
reporting issues. 


A. Manera 
President 


S. Cotsman 
Vice-President, Finance 
and Administration 
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AUDITOR’S REPORT 


TO THE BOARD OF DIRECTORS OF THE 
CANADIAN BROADCASTING CORPORATION 
AND THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Broadcasting 
Corporation as at March 31, 1994 and the statements of income and 
expense and reconciliation to government funding basis, proprie- 
tor’s equity account and cash flow for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its cash flow for the year then ended in accordance with generally 
accepted accounting principles. As required by the Broadcasting 
Act, I report that, in my opinion, these principles have been applied 
on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part III of 
the Broadcasting Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 2, 1994 
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BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 














ASSETS 1994 1993 LIABILITIES 
Current Current 
Cash and short-term investments ............ 36,045 68,330 Accounts payable and accrued liabilities ..... 
AGCOUNIS TeECeIyAD le mmr er erie ie tieerntar its 87,375 86,177 IAcemied WaACatlony Payecno tn ta ettreetn tee 
Programs completed and in process of Accrued interest 
PLOCUCHONL seyret sere ete iain 101,559 96,626 On Capitallleasehe seem tea ck eae tre 
Prepaid film and script rights and other 
OTE w6 co oins dud Ob Honda dnans.ce omBk 77,541 50,042 
Long-term 
302,520 301,175 


Employee termination benefits ............. 


Investments CNOte' Tes tote len cterce at ese eer eters 3,250 2,200 Deferred pension liability 
@apitalvassetsi (Note: 8) Maric kertamet nate Meet eter 1,274,554 1,266,936 GSetrOy ees LE, hae womb a 
Deferredichargesi(Notei9) yanmar eer GG 12,530 bs Ai aeeereaan (Government ob Canada 
Notes Luh) Pa irecn ter cers een cisternae itor. ate 
Obligation under capital lease 
GNote 12) Sivese ci chartttes te telecon steno stls 


PROPRIETOR’S EQUITY 


PLOpiietor srequily AcCOUN Uma cnyerteie tae eri yett ss 





1,582,041 1,582,841 




















1994 1993 
157,688 166,093 
57,900 61,180 
17,345 21,738 
232,933 249,011 
113,589 Waal 
2112 
33,000 33,000 
417,985 414,388 
592,286 559,509 
756,822 774,321 
1,582,041 1,582,841 














The accompanying notes and Schedule A form an integral part of the financial statements. 


S. COTSMAN 
Vice President, Finance and Administration 


Approved on behalf of the Board of Directors: 


A. MANERA 
Director 


ALAIN PARIS 
Director 
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(in thousands of dollars) (in thousands of dollars) SCHEDULE A 
1994 1993 1994 1993 
Income Television Services 
Parliamentary operating appropriation Program Activities 
CIN OLEI8) Fepyay gectrteir Priel ang cioehte Seid see chants 954,662 959,062 English 
INetadventisin cine nat-wrrcsc hack ccscin in ere rre 299,282 305,574 INGEW OTK erent nce erent ecins ene 399,761 376,100 
Miscellaneous ine a hetaxtetsce ta 97-0, 1 Topics 75,128 67,265 Regional contributions to network ...... 64,714 60,465 
1,329,072 1,331,901 Regional momo Poo OOOO Ooooh oom Te G 87,958 81,103 
French 
Expense Netw orkena iii conathin-ccsuaioasins 255,768 245,297 
Television services Regional contributions to network ...... 24,630 24,780 
(see Schedule A) aaGetsisL ab arei sl pieusiensdalahsiaiaustelcie 985,336 942.680 Regional Re ane ee foe Pie rad 39,275 37,704 
Radio services 
Gres Seneddlo A.A. Bu. Meeks 324,789 307,389 oe 
Corporate management and engineering Distribution Activities 
SENVICESTR te Ph TIO, Mate etal J cdaaimeenee o 63,724 63,915 Network/station distribution ........... 95,378 99,281 
Selling and merchandising ................. 48,699 47,580 Payments to private stations ........... 17,852 17,950 
Specialty services (Note 4) sii o-oo Gun Cease oO BG 46,854 33,401 l 13,230 1 17,231 
Expense reduction programs 
URE) LB sc Sle 9,338 10,659 985,336 222880 
otalkexpenseibeloretaxesmnras src cei 1,478,740 1,405,624 Radio Services ae 
; Program Activities 
Income and large corporation taxes English 
(Note Oy) PA ee Ce. Sroka en ce 2,708 2,691 NiGEW Orie reetin POR aaa e er et. 73,602 64,776 
oftalkexpenseratiemtaxesmyetirrsiees ae trei ie 1,481,448 1,408,315 Regional contributions to network ...... 25,045 23,311 
ERGESSIOL EXPENSe OVER INCOME. —ict-n eee etter re 152,376 76,414 Reson ae ec rere 77,808 7280" 
French 
Reconciliation to government funding NebWOTR parte eet ae hake ae 49,998 50,587 
basis Regional contributions to network ...... 10,198 7,944 
Deduct: Net items not requiring current Repionalisetre pee Ps eas ene ek P 44,311 43,032 
operating funds 
eee ee 155,194 96,677 i), ae eu ot ieee 8 
AR mes DistnbutlontA ctivitiesimnseetaa nce cries 43,827 42,875 
SUGa OW OPTIMA? 5 Coo scoonoouoeoneuous ous 81 ; 
Surplus (deficit) beginning of year............. 19,169 (1,094) Ben 18? 207 38? 
Sip, Gal GPG 4 os cs osdobosenoedaodneane 21,987 19,169 The accompanying notes form an integral part of the financial statements. 





The accompanying notes and Schedule A form an integral part of the financial 


statements. 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 














1994 1993 
Balances becinningwah yeatean. aur neeitaeine ke cre 774,321 700,051 
Add (deduct): 
Parliamentary appropriations (Note 3) 
(Geri Gee Acta aos oDOdNO CGO nHerae 130,877 146,684 
Workin e Capital -preacymiaclrscieielseiereraran-lsiaeake 4,000 4,000 
Surplus for thesyean memo) ketertee eongen ey 2,818 20,263 
Net items not requiring current operating 
funds (Notes) eA Ns bis a sa vevenceretovertuapensre ates (155,194) (96,677) 
Balances end Otyealan cay taker sombre tires 756,822 774,321 





The accompanying notes and Schedule A form an integral part of the financial 
statements. 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 























1994 1993 
Operating Activities 
Excess of €xpenselover INCOMe) fer ae ieyla ati (152,376) (76,414) 
sessuCapitallmelated tenis yatta brceaaenl: (1,673) 467 
Items not involving cash 
Amortization of capital assets ............. PAPA 80,311 
Inve stimentdeeer attest seeree = een eee (2,200) 
Amortization of deferred 
CINE NGs ome usthtrticns Bin PERE cies DAC La obese BICAC co 710 710 
Employee termination benefits ............ 1,468 (1,270) 
Deferred pension contribution ............ 37,815 3,267 
Net change in non-cash working capital 
balances (Note 3) Sennen fans verre (49,512) 18,138 
(35,841) 23,009 
Financing Activities 
Parliamentary appropriations (Note 3) 
Capital Ve titess t.cos cele sanshs cveastesolsunsonsesty eee ois 130,877 146,684 
Working capital aie nnteneiera nen scnorss ae ee 4,000 4,000 
Proceeds on disposal of capital assets 
and investment/financing from 
OMlerorfanizalons se seiereaecree eer 3,349 3,527 
Capital lease obligations 
ASSUME whiter te sires epejeustar ater cuaarare seekers 4.211 413,774 
142,437 567,785 
Investing Activities 
Acquisition of capital ASSets: Sv-)qetre ae acka ise (132,509) (149,375) 


Capital portion of lease 
PAVIGEMES tare artes cor cee oichahienece oe Tete (811) (180) 
Building and equipment acquired under 











Capital Leases ey eaecseers civ orate eevee (4,211) (413,774) 
Investment im) joMmpvientitte sr eer eriaereieets (1,350) 
(138,881) (563,329) 
(Decrease) increase in cash and short-term 
ANVESTIMEMUS we. ete ae eerie atc (32,285) 27,465 
Cash and short-term investments, 
beginning of year ea -craas-ieee oeten eres 68,330 40,865 
Cash and short-term investments, 
Endhofsyeatiey wacrstns oe ecrmnetcsst ieee save wee sas 36,045 68,330 





The accompanying notes and Schedule A form an integral part of the financial 
statements. 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994 


1. AUTHORITY AND OBJECTIVE 


The Canadian Broadcasting Corporation was first established 
by the 1936 Canadian Broadcasting Act and continued by the 
1958, 1968 and 1991 Broadcasting Acts. The Corporation is an 
agent of Her Majesty and all property acquired by the Corpo- 
ration is the property of Her Majesty. 

As the national public broadcaster, the Canadian Broadcast- 
ing Corporation provides radio and television services in both 
official languages incorporating predominantly and distinctive- 
ly Canadian programs to reflect Canada and its regions to 
national and regional audiences. 


2. SIGNIFICANT ACCOUNTING POLICIES 


(a) PARLIAMENTARY APPROPRIATIONS 


Parliamentary appropriations are provided for operating 
expenditures in accordance with Government of Canada 
policy for funding current operations and are recorded as 
income. Parliamentary appropriations for capital and work- 
ing capital are credited to Proprietor’s Equity Account. 


(b) PROGRAMS COMPLETED AND IN PROCESS OF 
PRODUCTION 


Programs completed and in process of production are stated 
at cost. Cost includes the cost of goods and services, and 
the share of labour and overhead expenses applicable to 
programs. 

Program costs are charged to operations as the programs are 
broadcast or deemed unusable. 


(c) FILM RIGHTS 


The Corporation enters into contracts for film broadcasting 
rights. As payments are made under the terms of each 
contract they are reflected in the accounts as prepaid film 
rights. The film rights are charged to operations as the films 
are broadcast or deemed unusable. 


(d) CAPITAL ASSETS 


Capital assets are recorded at cost. The cost of assets con- 
structed by the Corporation includes material, engineering 
services, direct labour and related overhead. Amortization 
is calculated on the straight-line method using rates based 
on the estimated useful life of the assets as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 
Computers 5 years 


Major leasehold improvements are capitalized and amor- 
tized over the term of the respective leases to a maximum 
period of five years. Amounts included in uncompleted 
capital projects are transferred to the appropriate capital 
asset classification upon completion, and are then amor- 
tized according to the Corporation’s policy. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994—Continued 


(e) CAPITAL LEASES 


Assets recorded as capital leases are amortized on the 
straight-line method over the estimated useful life of the 
assets or the lease term as appropriate. Obligations re- 
corded under the capital leases are reduced by lease 
payments net of imputed interest. 


(f) PENSION COST AND OBLIGATION 


The Corporation provides pensions based on length of ser- 
vice and final average earnings as classified under a number 
of defined benefit retirement pension arrangements. The 
administrative costs associated to the management of the 
pension arrangements are absorbed by the Corporation. 
The cost of pension benefits earned by employees is deter- 
mined using the projected benefit method of actuarial 
valuation with projected salary increases where appropri- 
ate, pro-rated on services and charged to expense as 
services are rendered. This cost reflects management’s best 
estimate of the pension fund’s expected investment yields, 
and of salary escalations, mortality of members, termina- 
tions and ages at which members will retire. The surplus on 
the introduction of this accounting policy, adjustments aris- 
ing from plan amendments, experience gains and losses and 
changes in assumptions are amortized over the estimated 
average remaining service life of the employee group. 
The difference between the accumulated amounts expensed 
and the funding contributions is reflected in the balance 
sheet as a long term deferred charge or deferred pension 
liability as the case may be. 


(g) EMPLOYEE TERMINATION BENEFITS AND 
VACATION PAY 


Employee termination benefits and vacation pay are ex- 
pensed as benefits accrue to employees under their 
respective terms of employment. 


(i) Termination benefits are calculated on an actuarial basis 
taking into account the future expected payments, the prob- 
abilities of payment and discount to the valuation date. The 
present value of the projected cost is recorded in the accounts 
as a long-term liability. 


(ii) Vacation pay is valued at cost calculated at salary levels in 
effect at the end of the year for all unused vacation pay 
benefits accruing to employees. 


3. PARLIAMENTARY APPROPRIATIONS 


The Corporation receives funds from the Parliament of 
Canada through annual appropriations. The appropriations ap- 
proved and the payments received by the Corporation for 1994 
and 1993 are noted below. 


1994 1993 


(in thousands of dollars) 





Appropriations 


ODSTALIN Curt rsissthausicrateie ee eroboei aes 954,662 959,062 
LEE TOI) BRE Beth nerene ea eR Ate ne tern aI STIG 130,877 146,684 
Working Capitalitin smstenter etter sirens 4,000 4,000 


1,089,539 1,109,746 








The following summarizes the reconciling items between the 
statement of income and expense and the government funding 
basis. 


1994 1993 





(in thousands of dollars) 


Items included in the statement 


of income and expense not 
requiring or generating current 
operating funds 
Income items related to 
capital assets: 
(Gain) Loss on disposal of 





capital assets and investment ......... (168) 3,152 

Contribution to capital 
PLOJCCtS ah Mh. sett ES out (1,505) (2,685) 
(1,673) 467 





Income item related to 
operating activities: 
INVEStINent=v.ceren eee es ee (2,200) 





Expense related to operating activities: 








Amortization of capital assets .......... PAI EA 80,311 
Interest expense on 

capitalileasewioms. enh ce nce errs 17,345 21,738 
Employee termination benefits 

andivacationipayewara rice see ee (1,812) 2,864 
Programpnventory costs). ayanceeie ee so (2,681) (9,770) 
Deferred pension contribution .......... 38,026 3,267 

178,605 98,410 
Deduct: 


Item not included in the statement 
of income and expense which 











requires current operating funds ...... 21,738 
Net items not requiring 
current, operating funds) (eye aoe sees 155,194 96,677 
. SPECIALTY SERVICES 


The Corporation operates two specialty services, including 
CBC Newsworld and Radio Canada International (RCI) and 
operated the Parliamentary Channels until the cancellation of 
the agreement with the Speaker of the House effective Septem- 
ber 30, 1992. RCI is operated under agreement with the 
Minister of Foreign Affairs, whereby the cost of the service is 
recovered from their funding. 

The total cost of the specialty channels for the year and 
comparative results for 1993 were as follows: 


1994 1993 





(in millions of dollars) 





Costotspecialtvasenvice sta errere ris eter 63.0 48.7 
Less government assistance ............ 16.1 15\.3 
INGHexpenseytintziam aati tee hcavnetere «ote 46.9 33.4 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994—Continued 


7. INVESTMENT 


CBC NEWSWORLD 


The Corporation operates CBC Newsworld under a license 
condition that the operation be reported on an incremental 
cost/revenue basis. In compliance with the license condition, 
the Corporation will report the following results for 1994 and 
has reported the comparative figures for 1993 to the Canadian 
Radio-television and Telecommunications Commission. 


1994 1993 





(in millions of dollars) 


Newsworld 
Incremental COSiS %... + <nrcnne sions eer oene 46.0 338}, 
Incremental reventies!.....52..404+5.-0en 47.3 32% 


As at March 31, 1994, the cumulative excess incremental 
revenues maintained for CBC Newsworld’s future activities 
totalled $1.7 million. These activities are an integral part of the 
operations of the Corporation. The incremental costs are in- 
cluded in the above specialty services expense and the 
incremental revenues are reported as income. 


. EXPENSE REDUCTION PROGRAMS 


In 1993-94 the Board of Directors approved the continuation 
of productivity and efficiency measures implemented in 1991- 
92 and 1992-93 to address projected funding shortfalls related 
to future years activities in order to avoid the need to reduce 
services. Expenses for this program relate primarily to em- 
ployee voluntary separations and are summarized as follows: 


1994 1993 





(in millions of dollars) 


Expenditures 
—Items requiring current 








OloSeM NOY poe nacdeoo Led sa00% IN¥5) 16.1 
—lItems not requiring current 
ASP! ps agwsonmacenasneons 0.3 
Woy Bpgoresaalhine Sac oe ur Gor aandeno ore 15.4 16.1 
—Less items expensed in previous 
CLI Goede ls deoarods paneer? 6.1 5.4 
INEGI Gio gar ao dtc Ga qsony Ga goon ene 93 10.7 








. INCOME AND LARGE CORPORATION TAXES 


The Corporation is a prescribed federal Crown corporation 
under part LXXI of the Income Tax Regulations and is subject 
to the provisions of the Jncome Tax Act (Canada). The Corpo- 
ration is not subject to provincial income taxes. 

During the year, the Corporation incurred large corporations 
tax of $2.7 million. 

The Corporation has net timing differences resulting from 
revenue and expense items reported for tax purposes in differ- 
ent periods than for accounting purposes of $123.9 million 
(1993—$102.5 million). These timing differences generally 
result from the accrual of pension and severance pay costs, and 
capital cost allowance on its long term capital lease where 
funding for the lease obligation is provided over several years. 
Capital cost allowance is not claimed on other capital assets as 
the related capital funding is usually received in full in the same 
year in which the asset is acquired. The benefit of these timing 
differences has not been recognized in the financial statements. 


(a) Bramalea 


In connection with the Canadian Broadcasting Centre in 
Toronto, the Corporation entered into agreements, in 1989, 
with Bramalea Limited (Bramalea) providing for the devel- 
opment of a hotel/condominium complex and the future 
transfer of the air rights related to the condominium. On 
November 9, 1992, the Corporation received official noti- 
fication from Bramalea that it was not in a financial 
position to honour its existing contractual arrangements 
with the CBC. On February 12, 1993, a Memorandum of 
Settlement was signed by both parties whereby all outstand- 
ing claims between the parties were settled. In part, the 
consideration to the Corporation included non-monetary 
compensation in the form of common shares and common 
share purchase warrants of Bramalea. During the course of 
the 1993-94 fiscal year, the Corporation sold a portion of 
these shares. 


(b) Northbridge Programming Inc. 


The Corporation has entered into a joint venture agreement 
for the marketing of services which will provide schedules 
of primarily Canadian programs in non-Canadian markets. 
The Corporation has proposed that such venture is the most 
effective way of marketing CBC programs in these markets. 
As at March 31, 1994 the Corporation had invested $1.3 
million accounted for by the equity method. The funds 
within the venture were primarily maintained in cash and 
short-term investments. 


8. CAPITAL ASSETS 





1994 1993 
Net Net 
Accumulated book book 
Cost amortization value value 





(in thousands of dollars) 


Landy. cprphescpstlerses ogtecstcsters 36,362 36,362 36,188 
Billging Saari oceaces aorrae 315,454 158,220 157,234 159,712 
Technical equipment ....... 976,027 512,610 463,417 426,246 
Furnishings, office 

equipment and computers . 59,374 34,628 24,746 31,995 
Automotive ensii. aie. te 23,956 13,605 10,351 5,832 
Leasehold improvements ... 4,780 3,948 832 1S? 


Property under 


Capitallleases 9. a ae 5115223 16,198 495,025 500,884 
Uncompleted capital 
PLOJCCIS sean sicneyepsustsncyans 86,587 86,587 104,927 





2,013,763 739,209 1,274,554 1,266,936 








. DEFERRED CHARGES 


(a) CBC NEWSWORLD 


In the fiscal year 1988-89 the Corporation was granted a 


license to operate CBC Newsworld which was renewed in 
1992-93 for a period of seven years. Total development 
costs amounting to $6.5 million at August 31, 1989 are 
being amortized over a seven year period commencing 
September 1, 1989. Amortization for the year amounted to 
$0.7 million (1993—$0.7 million). The balance of the 
deferred charge for CBC Newsworld is $1.7 million at 
March 31, 1994. 


(b) DEFERRED PENSION CONTRIBUTION (1992-93) 
See Note 10. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994—Continued 


10. DEFERRED PENSION LIABILITY 


Projections from the latest actuarial valuations show an esti- 
mated present value of accrued pension benefits of $2,282.2 
million as at March 31, 1994 (1993—$2,156.5 million) which 
includes $9.5 million (1993—$8.2 million) of unfunded retire- 
ment benefits. Market related values have been used for valuing 
pension fund assets which, based on financial information as at 
March 31, 1994, are valued at $2,292.2 million (1993— 
$2,230.5 million). 

The deferred pension liability as at March 31, 1994 amounts 
to $27.7 million (1993—$10.1 million, deferred charge) and is 
the difference between the accumulated pension expense and 
the required funding contributions. 

During the year ended March 31, 1994 the Corporation con- 
tinued to temporarily suspend its contributions to the CBC 
pension fund as approved by the Board of Directors and in- 
itiated in January 1993. 


. ADVANCES FROM GOVERNMENT OF CANADA 


Advances from the Government of Canada totalling $33.0 
million accumulated to the year ended March 31, 1981. These 
non-interest bearing advances were made for working capital 
purposes and become repayable when cash and short-term in- 
vestments exceed the Corporation’s working capital 
requirements. 

Effective in the fiscal year ending March 31, 1982, the Cor- 
poration was provided a separate yearly parliamentary 
appropriation for working capital purposes. 


2. CAPITAL LEASE 


CANADIAN BROADCASTING CENTRE, TORONTO 


In accordance with Governor in Council approval, the Corpo- 
ration signed a project agreement, dated September 30, 1988, 
with Cadillac Fairview Corporation Limited, as the selected 
developer, for the construction of the Canadian Broadcasting 
Centre, on the Corporation’s site in downtown Toronto. 

Upon basic completion of the building, as defined in the 
agreement to lease between the Corporation and Cadillac Fair- 
view, dated October 14, 1988, the Corporation executed the 
Broadcast Centre building lease on August 31, 1991, which has 
a term extending to August 30, 2038. The Corporation is com- 
mitted to pay rent under all circumstances and in the event of 
termination of the lease, at the Corporation’s option or other- 
wise, pay sufficient rent to repay all interim and permanent 
financing on the building. However, management intends to 
completely discharge its obligation under the lease and obtain 
free title to the Canadian Broadcasting Centre in 30 years from 
the date where long-term financing is obtained. 

Substantial completion of the building was reached on July 9, 
1992 at which time the Corporation took occupancy of the 
building and recorded the capital lease. As at March 31, 1994, 
the property under capital lease was recorded at $509.9 million 
of which $481.7 million was financed through the developer 
and the balance of $28.2 million was CBC capital expenditures 
related to the building. Over the past 6 years, funds totalling 
$63.7 million primarily generated from site related land 
revenues, were advanced to the developer by the Corporation 
thereby reducing the capital obligation to $418.0 million. 


During 1992-93, following substantial completion, and prior 
to the rent commencement date of April 1, 1993, there was a 
rent free period during which time interest amounting to $21.7 
million accrued on the outstanding obligation. In addition, 
during 1993-94 interest and executory costs amounted to 
$23.8 million. These amounts were offset by lease payments of 
$28.2 million resulting in a net accrued interest obligation of 
$17.3 million. As a result the total lease obligation at March 31, 
1994 was $435.3 million. 

Future minimum lease payments, by year and in aggregate, 
under the capital lease consisted of the following at March 31, 
1994: 


(in thousands 


of dollars) 

LOS EER A rth: acca Korero et at oe, ee ee 31,293 
LO GOMER acct Neva N natal Mines Rie MO ea eae 33,872 
LOOT REPRE RTs Raiitatds GN Sad Ie PRR oe ae 35,601 
LOD Swe eet eee Seu tsva Memainn tee Grats ee ee ERR 37,541 
lle es: a Peace et ieere Enea Ce ORT Ee OIE I, cir 40,316 
hereadien rs Vays «je ened niet ok aoa ae 1,242,640 
Total minimum future payments‘? .................. 1,421,263 
Deduct-simpiutedinterestueaneera tiene eee eres (1,003,278) 
Present value of minimum capital 

leascrobligationiaran mde reese Nes tiets oiretten corse 417,985 
ACcumMlated interest obligation! wn enien s aeriee sn: 17,345 
Obligation under capital 

LEAS CR Peta reeruteas aa vara iene ears sitane. + suc, cate 


435,330 


™ Consistent with its intention, management has estimated the total 
amounts payable under the capital lease based on interest rates con- 
sidered probable for such financing amortized over a 30 year period. 


13. NET CHANGE IN NON-CASH WORKING CAPITAL 


BALANCES 
1994 1993 





(in thousands of dollars) 
Cash provided by (used for): 





ZNCCOUNISMECEIVAD IE) aren Ravan (1,198) 15,968 
Programs completed and in process of 

PLOdUC HONE ts cre  Ceeh e (4,933) (21,932) 
Prepaid film and script rights and other 

EXPENSES Aeterna cccsuets easter oerans cee (27,499) 665 
Accounts payable and accrued liabilities . (8,405) (3,466) 
Short-term portion of 

GapitalilsaSesiey mre came tee eierrr tr tenn re 196 (16) 
ANC CHUEd VAGAOM PAY Ge aaticrs setae: (3,280) 5,181 
Accrued interest obligation ............ (4,393) 21,738 

(49,512) 18,138 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994—Concluded 


14. COMMITMENTS 


(a) PROGRAM RELATED 


As at March 31, 1994, future years’ commitments for sports 
rights amounted to $286.7 million; procured programs, film 
rights and co-productions amounted to $113.7 million for 
total commitments of $400.4 million. 


(b) OPERATING LEASES 


As at March 31, the Corporation’s obligations related to 
operating leases are as follows: 


1994 1993 





(in thousands of dollars) 





NOO4: Mel sereet rr cate Rayemnre ornare tamer see 44,801 
1OOS Betreitine vara nates snetivate rhs verses 30,965 35,520 
1996 ach dteens es chee cabernet eter 27,030 28,747 
LOOTINS seen heen: awe elena eerste 23,842 8,177 
LOO8: ak ee ee a acre mete ctgeetontoe see 9,234 72323 
1 OOO Bata tetera takai ay tate aia tose ree 6,544 6,372 
2Q00=20625 arrvanicre a ncctersicdiorcnstscoruoshev ae 8,852 5,443 
MotalefutMreipay mentsier erste ere 106,467 136,383 








15. CONTINGENCIES 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation. In the opinion 
of management, the losses, if any, which may result from the 
settlement of these matters are not likely to be material and 
accordingly no provision has been made in the accounts of the 
Corporation. In the event that such expenditures were incurred, 
they would be recognized as period costs. 


16. RELATED PARTY TRANSACTIONS 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. 

During the year, transactions with these related departments, 
agencies and Crown corporations were in the normal course of 
business on normal trade terms applicable to all individuals and 
enterprises. Transactions with the Government of Canada are 
outlined in Notes 3, 4 and 11. 


17. COMPARATIVE FIGURES 


Certain of the 1993 comparative figures have been reclassi- 
fied to conform to the current year’s presentation. 





CANADIAN COMMERCIAL CORPORATION 


MANAGEMENT RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The financial statements of the Canadian Commercial Corpo- 
ration and all information in this annual report are the responsibility 
of management and have been approved by the Board of Directors. 
The statements have been prepared in accordance with generally 
accepted accounting principles, using management’s best estimates 
and judgements, where appropriate. Financial information 
presented elsewhere in the annual report is consistent with the 
statements. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded, 
and proper records are maintained. These controls and practices are 
intended to ensure the orderly conduct of business, the accuracy of 
accounting records, the timely preparation of reliable financial 
information and adherence to Corporate policies and statutory re- 
quirements. 


The Audit Committee, which is made up of the Corporation’s 
President and all the members of the Board of Directors, oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. The Corporation’s 
external auditors and those conducting its internal audits have full 
and free access to the Audit Committee to discuss the results of their 
work and to express their concerns and opinions. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Corporation, and for issuing his report thereon. 


Ranald A. Quail 
President 


F.O. Kelly 
Director, Finance, Human Resources & Administration 
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AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of the Canadian Commercial 
Corporation as at March 31, 1994 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, On a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canadian 
Commercial Corporation Act and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 10, 1994 
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BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 

















ASSETS 1994 1993 
Cash and short-term deposits (Note 5).......... 94,167 127,702 
Accountsmecelvabler(NOte1O) srt sees sty 99,308 96,871 
Advance sita:suppliersm nami tala tetseele sieuere sare 86,664 52,848 
Progress'payments to’ supplicis 7. ac -merer er 110,492 195,758 
390,631 473,179 


LIABILITIES 


Accounts payable and accrued liabilities ....... 
Advancestromlcustomensinr..\ers ater 
Progress payments from customers ............ 
Provision for additional contract costs 


(Note:3)) Seen 


Employee termination benefits. ............... 


Contingencies (Note 4) 


EQUITY OF CANADA 


Contributed isurplusye. eyecare 


Retained earnings 

















1994 1993 
106,084 108,675 
153,978 148,416 
110,110 196,110 
2,512 3,318 
372,684 456,519 
941 849 
373,625 457,368 
10,000 10,000 
7,006 5,811 
17,006 15,811 
390,631 473,179 





The accompanying notes are an integral part of the financial statements. 


Approved by the Board: 


RANALD A. QUAIL 
President 


FRANK R. PETRIE 
Director 


_ CANADIAN COMMERCIAL CORPORATION—Continued 
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| 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 


(in thousands of dollars) 
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1994 1993 
Financing Activities: 
Parliamentary appropriation 
drawnidownlk. sextac seco eit baer 13,763 13,500 
Payment to Government of Canada .......... (30,000) 
Cash provided by (used in) financing 
ACULVIMICS EAL ates os mien a ee eee 135708 (16,500) 
Operating Activities: 
Operations 
Neticostiofioperationsien sae ae eee (12,568) (13,872) 
Net changes in non-cash balance sheet 
items: 
Operating balances from customers and 
COLSUPP MENS tera auencrseyseece marge starter (5,742) 3,436 
Advances and progress payments 
from customers and to suppliers ...... (28,988) (17,918) 
Cash used in operating 
ACLLVATIES ee enn cues Woes Carat ye Coe re (47,298) (28,354) 
Decrease in cash and short-term 
CE POSSI. encs Nr. crt ie sierra tee ee nde (33,535) (44,854) 
Cash and short-term deposits at beginning of 
YVOAT! Daye ctevay eee ssevayeest «le co vateregs dence caterstabararenece 127,702 172,556 
Cash and short-term deposits at end of 
ViSal aunts Meee Sorat tr eterausvc erence eresereere 94,167 127,702 

















1994 1993 
Revenues 
Gontractibillaness (NOTE) 7)b. secre sss omitieeceas 880,565 607,355 
Mnterestand other mmcOmie teenie ciel 1,550 3,481 
882,115 610,836 
Expenses 
Cost of contract billings (Note 7) ............ 880,565 607,355 
Additional contract costs 
(RECOVERY) PE Semuh oem nc lead eile celeyears-<ic (391) 2,070 
OMUMISialiViel ©XPCHS Cm emer enti taka 14,509 15,283 
894,683 624,708 
INGLCOSEOMOPerallons ry tytet io aoe irne 12,568 13,872 
The accompanying notes are an integral part of the financial statements. 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
1994 1993 
Contributed Surplus 
Contributed surplus at beginning of year...... 10,000 20,000 
Payment to the Government of Canada 
(Note, 10) Re aketrg erm ceisck. ota ties ecu cA (10,000) 
Contributed surplus at end of year ............. 10,000 10,000 
Retained Earnings 
Retained earnings at beginning of year ....... 5,811 26,183 
NencosuomopenrdulOnsme se neater err rrr (12,568) (13,872) 
Parliamentary appropriation (Note 8)......... 13,763 13,500 
Payment to the Government of Canada 
Note) tire acres: te tier rac serie ecotnsyetere anata ar (20,000) 
Retained earnings at end of year .............. 7,006 5,811 





The accompanying notes are an integral part of the financial statements. 


The accompanying notes are an integral part of the financial statements. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Nature, Organization and Funding 


The Corporation was established in 1946 by the Canadian 
Commercial Corporation Act and is an agent Crown corporation 
listed in Part I of Schedule III to the Financial Administration 
Act. 

The Corporation acts as the prime contracting agency when 
other countries and international organizations wish to pur- 
chase products and services from Canada on a 
government-to-government basis. Contracts are made with 
foreign governments and international organizations and cor- 
responding supply contracts are entered into with Canadian 
firms by the Corporation (see Note 3). 

The Corporation has authority to draw loans from the Con- 
solidated Revenue Fund in amounts up to a total of $10 million 
as required to supplement its working capital. Annually, the 
Corporation seeks funding for its operations through parliamen- 
tary appropriation (see Note 8). 

On June 10, 1993, Bill C-93, Budget Implementation (Gov- 
ernment Organizations) Act 1992, was defeated in the Senate. 
Among other provisions, the Bill would have resulted in the 
Corporation’s employees becoming members of the Public Ser- 
vice. Consequently, CCC’s staff remain employees of the 
Corporation. 

The Corporation is not subject to the provisions of the /ncome 
Tax Act. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


2. Significant Accounting Policies 3. Contractual Obligations 


These financial statements are prepared in accordance with 
generally accepted accounting principles. Asummary of signif- 
icant policies follows: 


(a) Contracts 


The Corporation uses a percentage-of-completion method 
when accounting for contracts involving progress pay- 
ments. The cost of contract billings and related revenues 
are recognized on receipt of progress billings from sup- 
pliers. Since title has not yet passed to customers, the 
Corporation recognizes the progress payments made to sup- 
pliers as an asset and the progress payments received from 
customers as a liability. The related progress payments are 
reduced when deliveries are accepted by the customer. 
Additional contract costs incurred primarily as a result of 
suppliers failing to fulfil their obligations to the Corpo- 
ration are determined on a contract-by-contract basis. 
These costs are recorded in the statement of operations in 
the year in which the non-performance is identified and the 
additional costs to be incurred by the Corporation are rea- 
sonably determinable. 


(b) Foreign Currency Translation 


Assets and liabilities denominated in foreign currencies are 
translated into Canadian dollars at the year-end exchange 
rates. Revenues and expenses are translated at the average 
exchange rates for the month in which the transactions 
occur. Exchange gains arising from translation of foreign 
currencies are included in other income. 


Contracts with foreign governments and corresponding 
contracts with Canadian suppliers are generally entered 
into in the same currency. Alternatively, the contract terms 
in the supplier contract pass the foreign currency risk to the 
supplier. 

The Corporation maintains some working capital in other 
currencies to facilitate the cash flow between foreign cus- 
tomers and Canadian suppliers. 


(c) Pension Plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employee’s contributions on account of 
current service. These contributions represent the total pen- 
sion obligations of the Corporation and are charged to 
Operations on a current basis. The Corporation is not re- 
quired under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Su- 
perannuation Account. 


(d) Employee Termination Benefits 


Employees of the Corporation are entitled to specified ter- 
mination benefits, calculated at salary levels in effect at the 
time of termination, as provided for under collective agree- 
ments and conditions of employment. The liability for these 
benefits is recorded in the accounts as the benefits accrue 
to employees. 

The liability for employee termination benefits is estimated 
by management based on current entitlements. 


The Corporation is obligated to fulfil numerous contracts 
with foreign customers. These contracts range in value to over 
one billion dollars. The total contract value remaining to be 
fulfilled approximates $2.1 billion as at March 31, 1994 
(1993—$2.4 billion). 

The Corporation may incur additional contract costs should 
suppliers not fulfil the terms of their contracts. The Corporation 
has recorded a provision of $2,512,000 as of March 31, 1994 
(1993—$3,318,000), representing management’s best estimate 
of the additional costs which will be incurred by the Corpo- 
ration to meet its contractual obligations. 


. Contingencies 


(a) The Corporation has been named as defendant in proceed- 
ings commenced in 1975 by a supplier alleging losses 
resulting from the termination of a contract and seeking 
damages in an amount of $6.8 million plus accrued interest 
and costs. In 1989, the Court ruled in favour of the Corpo- 
ration on the determination of one of the major issues 
between the parties. As of March 31, 1994, the balance of 
the issues in dispute between the Corporation and its sup- 
plier are yet to be heard by the Court. Based on the advice 
of legal counsel, management is of the opinion that no 
provision for possible loss in respect of this matter is 
required. Losses, if any, resulting from this contingency 
will be accounted for as a charge to income when it is first 
determined that a loss is likely to occur. 


(b) The Corporation has been named as respondent in proceed- 
ings commenced in 1987 in which a supplier challenged 
the applicability of the fee for service system, put in place 
by the Corporation in 1986, to a transaction between this 
supplier and the Corporation. The Corporation appealed 
the judgement of the Court of first instance rendered in 
1990 which, inter alia, granted this supplier’s motion. 
While the Corporation’s accounts include management’s 
best estimate of an amount necessary to settle a claim that 
could be commenced following an unfavourable judge- 
ment, management remains confident of its sound legal 
position. 


5. Cash and Short-Term Deposits 


Cash and short-term deposits include notes receivable of 
$4,417,000 that matured, but have not been repaid due to the 
financial difficulties encountered by the issuer. These notes 
receivable are secured by a first mortgage and an assignment of 
rental income. During the year, management established a valu- 
ation allowance of $1,400,000 and payments received of 
$109,000 (1992-93—nil) were applied to reduce the recorded 
amount of the notes. Interest has not been accrued on these notes 
as, in management’s opinion, ultimate collection is not reason- 
ably assured. 








CANADIAN COMMERCIAL CORPORATION—C oncluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


6. Accounts Receivable 





oo 


As at March 31, 1994 the Corporation has accounts receiv- 
able from foreign governments of $97,915,000 
(1993—$93,321,000), net of a provision of $1,031,000 (1993— 
$1,721,000) to cover the possible non-collection of certain 
accounts. 


. Segmented Information 


The Corporation facilitates the sale of Canadian goods to 
foreign governments and international agencies. Export sales 
were distributed as follows: 


Years ended March 31 
1994 1993 








(in thousands of dollars) 





UES GOvemimnen term aneei er ier hires 679,365 437,331 
Other Foreign'Governments 2.2. 7.3....-.-. 178,090 144,712 
UnitediiNations7A penGlesiensa.r tea eieiie 23,110 Asai) 

880,565 607,355 





. Parliamentary Appropriation 


Years ended March 31 
1994 1993 








(in thousands of dollars) 











Parliamentary Appropriation ............. 14,467 14,902 
ReduchionSmeren cr citen cr sees es 704 1,402 
Wtilized eres oetereu ets stvectarsestee. gates 13,763 13,500 
. Related Party Transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these finan- 
cial statements: 


(a) Public Works and Government Services Canada 


Public Works and Government Services Canada provides 
contract management services to the Corporation at pre- 
determined negotiated rates based on the amounts of 
contracts procured, and provides certain functions at cost. 
For the year ended March 31, 1994, the cost of these ser- 
vices amounted to $5,430,000 (1993—$5,198,000). 


(b) Department of Justice 


The Department of Justice represents the Corporation in 
certain matters. The Corporation pays for legal fees and 
expenses incurred in connection with specific actions but 
not for general legal services. For the year ended March 31, 
1994, the cost of these legal fees and expenses amounted to 
$816,000 (1993—$892,000). 


10. 


A—99 


(c) Other 


The Corporation is related in terms of common ownership 

to all Government of Canada-created departments, agencies 

and Crown corporations. The Corporation enters into trans- 

actions with these entities in the normal course of business. 

As a result of all of the above transactions, the amounts due 

from and to these parties are $1,001,000 (1993—$36,000) and 
$647,000 (1993—$1,359,000) respectively. 


Payment to the Government of Canada 


The Corporation made a payment to the Government of 
Canada in the amount of $30 million; that payment was made 
on March 29, 1993. Of that amount, the Corporation decided 
that $20 million would be paid from retained earnings and $10 
million represents a reduction in contributed surplus. 


. Insurance 


While the Corporation follows the practice of self-insuring, 
specific insurance is carried relating to fraud, computer hard- 
ware and software, travel accident and medical. 


. Commitments 


Effective April 1986, the Corporation entered into a ten-year 
lease agreement for office space. The minimum lease payments 
for the next two years, and in total, excluding property taxes 
and operating costs, will approximate the following: 


$ 
POG Se ached vee ca alice ref ovetarare esos esther cl okey essays sues epesber els Pawan 940,000 
LOD Oe Pe evare onsie scuclieen siti eae. be sistant het uct axles cake elo eens 940,000 
1,880,000 
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CANADIAN DAIRY COMMISSION 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1994 
WERE NOT AVAILABLE AT DATE OF PRINTING 








CANADIAN DAIRY COMMISSION—Continued 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canadian Dairy Commission and 
all information in this annual report are the responsibility of man- 
agement. The statements have been prepared in accordance with 
generally accepted accounting principles, using management’s best 
estimates and judgements where appropriate. Financial information 
presented elsewhere in the annual report is consistent with the 
statements. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded, 
and proper records are maintained. These controls and practices 
ensure the orderly conduct of business, the accuracy of accounting 
records, the timely preparation of reliable financial information and 
the adherence to Commission policies and statutory requirements. 
The process includes management’s annual communication to em- 
ployees of Treasury Board’s guidelines on conflict of interest and 
code of conduct. 


The Audit Committee of the Canadian Dairy Commission, made 
up of the Commissioners, oversees management’s responsibilities 
for maintaining adequate control systems and the quality of finan- 
cial reporting. The Commission’s internal auditors and external 
auditors have free access to the Audit Committee to discuss the 
results of their work and to express their concerns and opinions. 


The financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Government of 
Canada. 


Roch Morin 
Chairman 


Paul Simard 
Director of Finance 
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AUDITOR’S REPORT 


TO THE MINISTER OF AGRICULTURE 


I have audited the balance sheet of the Canadian Dairy Com- 
mission as at July 31, 1993 and the statement of operations and 
financing by producer levies and the statement of dairy support 
program and costs financed by the Government of Canada for the 
year then ended. These financial statements are the responsibility 
of the Commission’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
July 31, 1993 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canadian 
Dairy Commission Act and the by-laws of the Commission. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
October 7, 1993 
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CANADIAN DAIRY COMMISSION—Continued 


BALANCE SHEET AS AT JULY 31, 1993 
(in thousands of dollars) 

















ASSETS 1993 1992 LIABILITIES 
Accounts receivable Accounts payable and accrued liabilities ....... 
Trades. cnt nee ies escenaeReie et teen 202 244 Direct support payments payable 
Government of Canada CO! PLOCUCETS eeerer sears eesti na omar cariorerceet erates 
Wainy Suppor eropiam) peer eeemeeee ti 37,652 22,549 Allowance for losses on disposal of surplus 
Producer levies (Note 3)!....c.+ sess cae. se 59,344 131,359 production\ (Note) Ni. etetistcdetr-rstetarennee 
Inventories: (Note’S)! £05. ho etee ne tees 73,814 94,722 Loans from Government of Canada 
(Note:6) t. FAR ses 255s Bete ie ee ok 


EXCESS OF FINANCING 
BY PRODUCER 
LEVIES 


Excess at end of year 
(NOE LO)! sass ona sche siers eeewesine eer 





171,012 248,874 





1993 1992 
35,363 34,246 
37,635 22,365 
1,994 32°99) 
58,419 150,791 
133,411 240,393 
37,601 8,481 
171,012 248,874 








The accompanying notes and schedule are an integral part of these financial statements. 


Approved: 


ROCH MORIN 
Chairman 


FRANK CLAYDON 
Commissioner 


PAUL SIMARD 
Director of Finance 





CANADIAN DAIRY COMMISSION—Continued 


STATEMENT OF OPERATIONS AND FINANCING 
BY PRODUCER LEVIES 

FOR THE YEAR ENDED JULY 31, 1993 

(in thousands of dollars) 


























1993 1992 

EESDOTUsS ALES tech. ey hata tna. eich eFokoes wah Une cree eiehe cee 76,416 168,460 
Bostiohiiroodsisol dimanche alsin eel ek 106,897 247,727 
BOSSTOMMERDOLLSALCS arta tse eirtete its aren 30,481 79,267 
BYOmestiC: Salesi- ray costa ceracra tars siskale. sa eiocie 87,489 74,198 
KOSI OL FOOUS SOld fam dee racer ace cece eee ere iateyn 88,325 76,687 
Loss on domestic 

SALES” Feit Handi eter ncckctoakne ie shieeanidies 836 2,489 
sotalMossonisalesiqctasen svi.crts tea c atte. 31317 81,756 
ASSIStANCe ANGER PEMSESHAER Mi cer atrere cin nets 79,724 127,120 
otalicostof operations arn ancient eere rts oe 111,041 208,876 


Less portion of administration 
expenses financed by the Government 
Oe Can adakimecem niece tare ne Res ts aeraieae Gel 3,378 3,308 


Net cost of operations financed by 











PLOCUCETIEVILES srt cre cyte ove ra reerere erect rare 107,663 205,568 
Financing by producer levies 

CNOLCA) riers ctr mcs ts cet otis oa sears 136,783 219,318 
Excess in financing 

OlsnelCOst OM Operatlonsmerram. saeco anee 29,120 13,750 
Excess (deficiency) at beginning of year ........ 8,481 (5,269) 
IBXCESS-at end Om yeatymeetr eis er rere eee 37,601 8,481 





The accompanying notes and schedule are an integral part of these financial state- 
ments. 


STATEMENT OF DAIRY SUPPORT PROGRAM AND COSTS 
FINANCED BY THE GOVERNMENT OF CANADA 

FOR THE YEAR ENDED JULY 31, 1993 

(in thousands of dollars) 

















1993 1992 

Direct support payments to producers of 

industrial mnilksandicreamiwne smerny ier 238,728 238,185 
PNAMINIS I ALLVCIeXPCHSES Bleed piiec aie ete eile 3,378 3,308 
Costs of production and dairy 

POMC YPStUdIeSMen my fen trac S AE close eae as 445 436 
Total costs financed by the Government 

Oli Canad are we crasin lose teeaeoss seis spe tsckeesietane a retae = 242,551 241,929 





The accompanying notes and schedule are an integral part of these financial state- 
ments. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 3151993 


1. The Commission 


The Canadian Dairy Commission (the "Commission"), is an 
agent Crown corporation named in Part I, Schedule III to the 
Financial Administration Act and is not subject to the provi- 
sions of the /ncome Tax Act. The objectives of the Commission, 
as established by the Canadian Dairy Commission Act, are "to 
provide efficient producers of milk and cream with the oppor- 
tunity of obtaining a fair return for their labour and investment 
and to provide consumers of dairy products with a continuous 
and adequate supply of dairy products of high quality". 


The Commission administers the dairy support program fi- 
nanced by the Government of Canada, under which it makes 
direct support payments to producers. In cooperation with the 
Canadian Milk Supply Management Committee (CMSMC), 
which it chairs, the Commission undertakes the management 
and administration of operations financed by producer levies. 


The Commission purchases, at Canadian support prices, all 
butter and skim milk powder tendered to it. While most of the 
butter purchased by the Commission is later resold in the do- 
mestic market, most of the skim milk powder is in excess of 
domestic needs and is exported. The Commission sells produc- 
tion surplus to domestic requirements in the form of whole milk 
products, skim milk powder and butter on international markets 
at the prevailing world prices. Historically, these prices have 
usually been lower than Canadian support prices. The Com- 
mission also pays assistance to processors and exporters to 
assist them in disposing of dairy products directly. 


2. Significant Accounting Policies 


Foreign currency translation 


Substantially all sales in foreign currencies are hedged by 
currency conversion agreements and are translated into Cana- 
dian dollars at the exchange rates provided therein. Sales in 
foreign currencies that are not hedged are translated into Cana- 
dian dollars at the exchange rate in effect on the transaction 
date. 


Inventories 


Inventories are valued at the lower of cost or estimated net 
realizable value. 


Allowance for losses on disposal of surplus production 


The Commission establishes an allowance for losses on dis- 
posal of surplus production by reference to its outstanding 
purchase commitments, actual butter inventory levels at year- 
end relative to the normal levels, and world market prices. The 
Commission has determined normal year-end butter inventory 
levels to be 8 million kilograms. 

Excess (deficiency) in financing of net cost of operations 

Any deficiency or excess in the financing by producer levies 
of the net cost of operations may be carried forward and applied 
against future operations or recovered from or refunded to 
producers as determined by the Canadian Milk Supply Manage- 
ment Committee. Recoveries or refunds are recorded in the year 
declared. 
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CANADIAN DAIRY COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1993—Continued 


Pension plan 


Employees participate in the Public Service Superannuation 
Plan administered by the Government of Canada. The Com- 
mission’s contributions to the plan are limited to matching the 
employee’s contributions for current service. These contribu- 
tions are expensed during the year in which services are 
rendered and represent the total pension obligations of the 
Commission. 


. Producer Levies Receivable 


The province of British Columbia disagrees with the calcula- 
tion of the Market Sharing Quota it is allocated under a 1984 
amendment to the National Milk Marketing Plan. As a result, 
an amount of $3.7 million of over-quota levy pertaining to the 
1991-92 and 1992-93 dairy years is included in the producer 
levies receivable account and remains uncollected. The prov- 
ince and the Commission have agreed to work towards a 
resolution of this issue. Should the Commission accept the 
calculation proposed by British Columbia, the quota allocation 
of the other members of the National Milk Marketing Plan, for 
the affected years, would have to be modified accordingly. 


. Financing 


Government of Canada (Dairy Support Program) 


Agriculture Canada provides financing to the Commission 
for direct support payments to producers of eligible industrial 
milk and cream up to maximum amounts authorized by the 
regulations. Effective August 1, 1993, the rate of direct support 
payments was reduced from $1.675 to $1.508 per kilogram of 
butterfat ($6.03 to $5.43 per hectolitre of milk containing 3.6 
kilograms of butterfat). 


A major portion of the Commission’s administrative expenses 
as well as professional services relating to cost of production 
and other studies are financed by the Government of Canada. 


Effective August 1, 1993, financing of the Commission’s 
administrative costs associated with the domestic marketing of 
butter and skim milk powder (approximately $1.0 million) will 
no longer be financed by the Government of Canada. 

Producer levies 

Producers are responsible for all costs of operations not 
financed by the Government of Canada. These costs are fi- 
nanced through levies agreed to by the CMSMC, charged and 


collected by the provincial marketing boards and agencies and 
remitted to the Commission. 


Producer levies are comprised of: 














1993 1992 
(in thousands 
of dollars) 
Industrial milk 
In-quota leviesysqs.-s-eeeeeare in cee 74,978 108,977 
Over-quota le vies\y. as ante -etd-kl- fos 22,445 78,513 
97,423 187,490 
Fluid milk 
In=quiotase vies! fic cur se ie niente 37,015 27,318 
Buttentatiskim-Olteeremacemei semi oe 2,345 4,510 
39,360 31,828 





HOGA chetacenetst cus. serious piaveasi are etagona eaeeleah <eetere 136,783 219,318 








Producer levies include $0.5 million (1992—$1.4 million) of 
interest charged to provinces. 


In past years, the costs of the Commission’s operations not 
financed by the Government of Canada, have been financed 
primarily by industrial milk producers. Since 1991-92, the 
Commission has been implementing the CMSMC-approved fi- 
nancing arrangement under which these costs will be financed 
by provincial levy obligations based on total milk production, 
which comprises fluid milk sales and industrial milk produc- 
tion. The arrangement is now in its second year of a three-year 
phase-in period, with 75% of the costs of 1992-93 operations 
being financed based on total milk production and 25% based 
on the previous levy structure. The percentage of financing 
based on total milk production increases to 100% in 1993-94. 


Levies include $0.08 (1992—$0.14) per hectolitre to cover 
the eligible costs associated with actual butter inventories up 
to normal levels determined by the Commission. Commencing 
August 1, 1993, the Commission’s administrative costs associ- 
ated with the domestic marketing of butter and skim milk 
powder will also be charged to these accounts. Levies also 
include $0.02 (1992—$0.02) per hectolitre which is intended to 
finance the processors’ share of the Rebate Program for Further 
Processors. Thirteen percent of the expenses for this program 
are charged against amounts collected for this purpose. The 
$0.02 per hectolitre levy will be discontinued effective Au- 
TUS tales. 


Amounts funded and expensed for these programs are as 
follows: 


Eligible Costs 
Associated with 
Butter Inventory 

up to Normal Levels 


1993 1992 1993 1992 


Rebate Program 
for Further 
Processors— 

Processors’ Share 








(in thousands of dollars) 





Opening balance ...... 402 219 487 
Funded during 

Vea tra acicy(efem aseeincs 3,351 2,023 838 818 
Expensed during 

VEALe cere te Sand anne (2,798) (5,540) (986) (331) 
Closing balance ....... 955 402 339 487 








The closing balances are included in the excess of financing 
by producer levies at year end. The $955,000 balance will be 
applied against the future costs of the program and the balance 
of $339,000 will be used for rebates to further processors until 
the amount has been fully utilized. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1993—Concluded 


The Commission’s administrative expenses of $5.2 million 
(1992—$4.9 million) have been financed from producers levies 
and by the Government of Canada in the amounts of $1.8 
million (1992—$1.6 million) and $3.4 million (1992—$3.3 
million), respectively. 


. Inventories 


Inventories are comprised as follows: 

















1993 1992 
(in thousands 
of dollars) 
Cost 
SMSC Bt 6 ee Rh LOREM erER Eons 43,048 92,058 
Skimimullkpowdergepre- a4. ses avensonee ok 27,794 12,202 
Other dainysproducis a iansantsas een 16,758 5,126 
87,600 109,386 
Less allowance for writedown 
Butter((mainly unsalted); “275s. ..4.. 0. 2,413 7,736 
Slatin seve OG? 5. oa nsugonsaonoonsne 7,856 4,640 
Othercamyiproductsia;sesjae cee eae eens Spilig 2,288 
13,786 14,664 
INGHEDOOKs Valle mney ae crrccyn ease. nie eee 73,814 94,722 








In addition, in accordance with the Commission’s accounting 
policies, the allowance for losses on disposal of surplus produc- 
tion has been established at $2.0 million (1992—$33.0 million). 


. Loans from Government of Canada 


Loans from the Government of Canada, to a maximum of 
$300 million, are available to finance operations. Individual 
loans are repayable within one year from the date the loan is 
made. Principal and accrued interest are repaid on a regular 
basis as and when funds are available. The interest rates during 
the year were in accordance with normal rates established for 
Crown corporations by the government and varied from 
8.6905% to 4.2812% (1992—9.897% to 5.283%). 


Loan transactions for the year are summarized as follows: 














1993 1992 
(in thousands 
of dollars) 
Balance at beginning of year............. 150,791 136,647 
OURO WANES preter are vcvasejetesre cl coaiaitnes pis eierets 167,329 266,729 
RAV IMen (See nae ser re itera ayn tian adors tates (259,701) (252,585) 
Balancemmtiendionmeanmereci se craarr ain 58,419 150,791 
Accrued interest at end of year ........... 358 APE) 








. Representatives’ Fees 


The Commission has used the services of representatives for 
the sale of dairy products on the export market. Total fees for 
the year were $1.8 million (1992—$3.6 million), and are in- 
cluded in cost of goods sold. 
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. Purchase Commitments 


As at July 31, 1993, the Commission was committed to pur- 
chase butter and skim milk powder produced prior to that date 
at Canadian support prices and other dairy products produced 
prior to that date at negotiated contract prices. These commit- 
ments amounted to approximately $5.2 million (1992—$6.0 
million). 


. Related Party Transactions 


Included in export sales is an amount of $4.1 million (1992— 
$13.3 million) of sales to the Canadian International 
Development Agency. These sales were carried out in the nor- 
mal course of business and at the Commission’s established 
sales prices. 


In addition, government departments provided the Com- 
mission with certain administrative services without charge. 
The cost of these services is not recorded in the Commission’s 
accounts. 


Subsequent Events 


The Canadian Milk Supply Management Committee, at its 
meeting of September 29 and 30, 1993, decided that $30.9 
million of the $37.6 million excess in financing by producer 
levies at end of year will be refunded to the provinces in 
proportion to their share of levy revenues. 


On August 11, 1993, a British Columbia Supreme Court 
judgement declared that the industrial milk quota and levy 
provisions in this province were invalid. A temporary stay 
against the application of this judgement has been issued pend- 
ing its clarification. The Commission is reviewing the 
implications of this judgement on its operations. 


Financial Statement Presentation 


A statement of changes in financial position has not been 
included because, in the opinion of management, it would not 
provide any meaningful additional information. 
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CANADIAN DAIRY COMMISSION—Concluded 
SCHEDULE OF OPERATIONS BY PRODUCT 


FOR THE YEAR ENDED JULY 31, 1993 
(in thousands of dollars) 































































































1993 1992 
Skim Skim 
milk Evaporated Other milk Evaporated Other 
Butter powder milk products* Total Butter powder milk products* Total 
Exportssalesin item tririclela si 17,250 32,056 23 27,087 76,416 12,634 115,009 16,490 24,327 168,460 
Cost of goods sold ........ 28,712 43,882 22 34,281 106,897 33,482 155,134 19,677 39,434 247,727 
Loss (margin) on export 
Sales Rani) denier 11,462 11,826 (1) 7,194 30,481 20,848 40,125 3,187 15,107 79,267 
Domestic sales oat a> 80,342 4,588 2,559" 87,489 71,355 2,843 74,198 
Cost of goods sold ........ 80,476 5,303 2,546 88,325 71,080 5,607 76,687 
Loss (margin) on domestic 
SAaléS: 2. ccro a oecaare aes 134 715 (13) 836 (275) 2,764 2,489 
Total loss (margin) on 
SAaleS A Bavtahe. ee ee 11,596 12,541 (14) 7,194 31,317 20,573 42,889 3,187 15,107 81,756 
Assistance and expenses 
Dairy product 
assistance 
SEX POMti. gs:s. seers earegs 3G) 350 38 Dips 31,158 1,694 1,027 101 44,070 46,892 
— Domestic ......... 7,206 9,376 6,151 22133) 1,117 11,527 2,049 14,693 
Inventory writedown .... 2,413 7,856 3,518 13,787 7,736 4,640 2,288 14,664 
Promotionveecice ore: 29 168 197 45 260 305 
Carrying charges ....... 3,269 801 BSS) 348 4,673 6,915 4,386 324 422 12,047 
Provision for 
(recovery of) 
doubtful accounts .... (39) (39) 595 595 
16,130 18,757 293 37,329 17,507 21,840 425 49,424 
Provision for losses on 
disposal of surplus 
product one meneery ter 1,994 32,991 
Administrative expenses ... D221 4,933 
Total assistance and 
EXPENSES) shea bere Swe Aree 79,724 127,120 
Total cost of 
Operations ee 4s eee 111,041 208,876 











* Include whole milk powder and cheese. 
** Plan B re-purchase programs. 








CANADIAN FILM DEVELOPMENT CORPORATION 


MANAGEMENT REPORT 


The financial statements of the Canadian Film Development Cor- 
poration are the responsibility of management and have been 
approved by the Board of Directors of the Corporation. The finan- 
cial statements have been prepared in accordance with generally 
accepted accounting principles and, where appropriate, include 
estimates based on the experience and judgement of management. 
Management is also responsible for all other information in the 
annual report and for ensuring that this information is consistent 
with the financial statements. 


Management maintains books of account, financial and manage- 
ment control, and information systems, together with management 
practices designed to provide reasonable assurance that reliable and 
relevant information is available on a timely basis, that assets are 
safeguarded and controlled, that resources are managed econom- 
ically and efficiently in the attainment of corporate objectives, and 
that operations are carried out effectively. These systems and prac- 
tices are also designed to provide reasonable assurance that 
transactions are in accordance with the Financial Administration 
Act and its regulations, the Canadian Film Development Corpo- 
ration Act and the by-laws and policies of the Corporation. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting as stated 
above. The Board exercises its responsibilities through the Audit 
Committee, which consists of directors who are not officers of the 
Corporation. The Audit Committee reviews the quarterly financial 
statements, as well as the annual financial statements and related 
reports; the Committee meets with the external auditors annually 
and, may make recommendations to the Board of Directors with 
respect to these and/or related matters. 


The external auditor, the Auditor General of Canada, conducts 
and independent examination of the financial statements and re- 
ports to the Corporation and to the minister Designate of Canadian 
Heritage. 


Pierre DesRoches 
Executive Director 


J. P: Paré 


Director, financing and administration 
Montreal, Canada 


June 3, 1994 
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AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Film Develop- 
ment Corporation as at March 31, 1994 and the statements of 
Operations, equity of Canada and changes in financial position for 
the year then ended. These financial statements are the responsibi- 
lity of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement the- 
rewith and the transactions of the Corporation that have come to my 
notice during my audit of the financial statements have, in all 
significant respects, been in accordance with the Financial Admi- 
nistration Act and regulations, the Canadian Film Development 
Corporation Act and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 3, 1994 
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CANADIAN FILM DEVELOPMENT CORPORATION—C ontinued 






















































































BALANCE SHEET AS AT MARCH 31, 1994 
ASSETS 1994 1993 LIABILITIES 1994 1993 
$ $ $ $ 
Current Current 
IDOANSY wetrptatente crass ete eee metre 4,500,426 3,867,474 ACCOUIIS Payabler yaa ce scars reer ia 9,852,608 351.231 
Guaranteed investments Spree theese eee e es 1,061,460 Long-term 
Parliamentary appropriation Provision for employee termination 
RCSA 10) Ch ncn fot cntacteeanna' 5 Heanor a eG rnc 26,139,346 21,692,862 Leilene ete eee 760.000 656.600 
Accounts receivable® -2ya vy. tetietee site eye 2,151,451 2,770,768 Defereditentitueduction wiecs = eee 220,814 248,416 
Prepaidiexpensesig.. je) metemtn- aires tienes: 127,211 253,460 
980,814 905,016 
33,979,894 28,584,564 
10,833,422 10,262,247 
Long-term Commitments (Note 7) 
TQ ANS’ 5 cee. Gah arte a eat nai eee ceacrsihoio teens ras sa 569,000 87,408 Contingencies (Note 9) 
Guaranteed iivestuiehis enter. einen nr 864,000 
1,433,000 87,408 EQUITY OF CANADA 
Capital assets (Note 3) ..... 0.0. 0e0eeeeee eens 3,823,941 4,329,576 OSE SME Crary ean tenon eles adétlneie 
39,236,835 33,001,548 39,236,835 33,001,548 
Approved by the Board: 
ROBERT DINAN 
Chairman 
Approved by Management: 
PIERRE DESROCHES 
Executive Director 
STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1994 
1994 1993 
Canadian Feature 
programming films Total Total 
$ $ $ $ 
Assistance expenses (Note 4) 
|Briyed rel lja cvs) fei 910) inran eeeetercnr es canicerta creer OIG On IAIN. SOR oO Men OC 36,154,929 15,096,490 51,251,419 60,734,832 
French productton'-vcae aivercc ice cert cnn sass etete sa sates mae Neyer rea ae este lalne oreleys 25,322,144 11,507,624 36,829,768 36,933,915 
Markétine andidistnibution y. SSemeocee seers moe aya soucc, hss shies laos scheme oe 16,169,271 16,169,271 20,961,359 
DAa aa iMOMINANNOUSINE So ocno0nendcocDobesDOdendeGcooknewonend Roun OLD OL 7,220,283 7,220,283 8,270,682 
61,477,073 49,993,668 111,470,741 126,900,788 
Revenues 
Interest: 5 Stet iers: fe Pstercacs suai wits Sy oro cee oenebdaueenstoler anette) © ol Spore reece sickest 137,166 803,195 940,361 921,880 
Gostiof.operations before adminisiiation!expensesi emia mraeicrits tte eee tela etc ter-tetel 61,339,907 49,190,473 110,530,380 125,978,908 
/Nolnivy ou mE) UKS Garon AM(INO) KD) oonadsancesouoantina coon avon condcanaodsauGl 7,724,508 7,586,513 
G@ostiofioperdtions for the year gomeenice ects eee mee Cert ee aerierrsetee 118,254,888 133,565,421 
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STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1994 











1994 1993 
$ $ 
Balance at beginning of the year .............. 22,739,301 19,284,722 


Parliamentary appropriation for the year ........ 132,419,000 144,520,000 
Payment to the Consolidated Revenue Fund 
(Note 6) (8,500,000) — (7,500,000) 


(118,254,888) (133,565,421) 





28,403,413 22,739,301 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 











Operating activities 
Cost of operations for the year .............. 
Items not affecting liquidity 


(118,254,888) (133,565,421) 


EQansswaittemGOWwm ans rie ste serie ike 828,000 481,383 
AILOMUNZAULOMMnetey ccsniatlekers acters cra aley. teres 1,004,621 992,681 
Increase in the provision for 

employee termination benefits .......... 103,400 158,918 





(116,318,867) (131,932,439) 
Net change in non liquidity items 
of working capital related 


TOLOPET AM ONShme ek mt aera ieis oe sige lates: 1,240,943 (2,105,295) 
Decrease in deferred rental 
LECuCH ON Aah mat: haa eens see wee (27,602) (27,602) 





(115,105,526) (134,065,336) 





Loans (8,823,000) (6,012,000) 








Reimbursements of loans). 224... 22. sete 6,880,456 7,412,617 
Guarantecdiinvestmentsmress aaq-- 2. steee (2,150,460) 
Reimbursements of guaranteed 
AMIVESIMEN(Siatnce. demure peregatricumysneita ae tier< 225,000 
ANCCMISMONLOLCAapltallaSSctsumet as-is (498,986) (1,024,535) 
(4,366,990) 376,082 
Financing activities 
Parliamentary appropriation for the year ...... 132,419,000 144,520,000 


Payment to the Consolidated Revenue Fund . (8,500,000) — (7,500,000) 





123,919,000 137,020,000 





Parliamentary appropriation receivable 





IinenedseuOnumile Veal, wmrehi tsetse 0. a remetete 4,446,484 3,330,746 
Balance at beginning of the year............. 21,692,862 18,362,116 
Balance deend ome yea anim ann telecine 26,139,346 21,692,862 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


ih 


i) 


Authority and activities 

The Corporation was established in 1967 by the Canadian 
Film Development Corporation Act with the objective of fos- 
tering and promoting the development of a feature film industry 
in Canada. The Corporation has since been charged with the 
administration of the Canadian Broadcast Program Develop- 
ment Fund, established on July 1, 1983, within the framework 
of the Broadcasting Strategy for Canada as well as with the 
management of various new programs established under the 
National Film and Video Policy of May 1984. 

The Corporation is a Crown corporation subject inter alia to 
the provisions of Part VIII of the Financial Administration Act 
as it read before its repeal in 1984 and as if it continued to be 
named in Schedule C of the Act. 


. Significant accounting policies 


(a) Liquidity 
The financial operations of the Corporation are processed 
through the Consolidated Revenue Fund of Canada, thus the 
absence of bank accounts. For the purposes of the statement 
of changes in financial position, its liquidity consists of a 
parliamentary appropriation receivable. 


(b) Loans 


Loans are shown on the balance sheet at their face value, 
less an allowance for losses. 


(c) Guaranteed Investments 


Funds invested in the production of feature films and Ca- 
nadian programming, in return for a share in the 
exploitation revenues and, for which the Corporation has 
obtained a guarantee are shown on the balance sheet at the 
lower of cost and face value of the guarantees obtained, less 
an allowance for losses. 


(d) Non-guaranteed investments 


Funds invested in the production of feature films and Ca- 
nadian programming, in return for a share in the 
exploitation revenues, as well as all other forms of industry 
support, are expensed as assistance expenses in the year in 
which the funds are paid or have become payable. 
Reimbursements of non guaranteed investments are credi- 
ted to expenses as a reduction of assistance expenses made 
during the year. Any proceeds in excess of the related 
investment is accounted for as revenues. 


(e) Capital assets 


Capital assets are recorded at cost. Amortization is recor- 
ded, using the diminishing-balance method, at the annual 
rate of 30% for the automobile, and 20% for the furniture 
and equipment and for the computer installations. Lease- 
hold improvements are amortized, using the straight-line 
method, based on the terms of the leases. Softwares are 
amortized, using the straight-line method, over a five year 
period. 


(f) Parliamentary appropriation 


The parliamentary appropriation voted to the Corporation 
comprises a lapsing amount for the production of Canadian 
programming and another amount for the development of a 
feature film industry which can be carried forward to future 
years up to the amount of unused film receipts. The admis- 
sible unlapsed parliamentary appropriation is credited to 
the Equity of Canada. 


A— 110 


CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


(g) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their conditions of em- 
ployment. The cost of these benefits is expensed in the year 


in which they are earned. 


(h) Pension plan 


Admissible employees participate in the superannuation 
plan administered by the Government of Canada. The em- 
ployees and the Corporation contribute equally to the cost 
of the plan. This contribution represents the total liability 
of the Corporation. Contributions in respect of current ser- 
vices and admissible past services are expensed during the 
year in which payments are made. The terms of payment for 
past service are set by the applicable purchase conditions 
in effect, generally over the number of years of service 
remaining prior to retirement. The Corporation is not requi- 
red under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Su- 


perannuation Account. 


3. Capital assets 














1994 1993 
Accumulated 

Cost amortization Net Net 

$ $ $ $ 
Fumiture and equipment ... 2,071,358 1,463,371 607,987 549,629 
Computer installations ..... 2,815,507 1,705,094 = 1,110,413 1,197,421 
Leasehold improvements... 1,145,022 523,869 CPA ee) TUK T 
Automobile ine pare crsier 24,465 16,073 8,392 11,988 
Softwatesiaamesceroatus toc 2,404,277 928,281 1,475,996 1,858,561 
8,460,629 4,636,688 3,823,941 4,329,576 








4. Assistance expenses 


Non) guaran tedtinvesirients tap spatrayms eee cnnetetale etenal hate cuneate Ueheth ato deataeteteier ote 


Reimbursements from non guaranteed 


TTIVSS CTE ESpow creas tepccd ans cas soy obs dee RIES: Ce ut cae keto Lol ets es Beret egy eons epaleeaie dare 
I.oansawyntten! downers, sey ratte pines cee cca RIE ise ees asin rie es ater 


Reimbursements of loans previously written-off 


OE WILEI GOW) veh lara crsteaestetevsusbetetenate ie letshetne stererotdiettes a takokersteteuctele Pan ed sieRalaveire 


Operatingvexpensesi(INOLe))\m tate tteteye ete meee el meee eet atest een eter Ne ere resets 








1994 1993 
Canadian Feature 
programming films Total Total 
$ $ $ $ 
69,979,723 54,722,207 124,701,930 134,742,158 


(11,859,033) 


(12,295,305) 


(24,154,338) 


(18,735,323) 








419,000 409,000 828,000 481,383 
(19,795) (82,840) (102,635) (161,640) 
58,519,895 42,753,062 101,272,957 116,326,578 
2,957,178 7,240,606 10,197,784 10,574,210 
61,477,073 49,993,668 111,470,741 126,900,788 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


5. Operating expenses 8. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
$ $ Crown corporations. The Corporation enters into transactions 

with these entities in the normal course of business. 








Salaries and employee benefits ............ 10,735,284 10,422,046 : Y 

Rent, taxes, heating and electricity ......... 2,315,574 2,295,908 9. Contingencies 

Printing, postage and office In the ordinary course of business, various claims and law- 
AGGIES 5 5 556 Jas a ewes Sade osuoedes 1,113,641 1,341,569 suits have been brought against the Corporation. In the opinion 

NAVAL “segue p sos boyseteoa ne dsads> 1,004,621 992,681 of management, the losses, if any, which may result from the 

Professional services .................... 772,165 696,255 settlement of the matters are not likely to be material and 

0 cc 683,134 826,715 accordingly no provision has been made in the accounts of the 

Advertising ....--.. 1... eee eee ee eee ees 436,957 623,887 Corporation. In the event that such expenses were to occur, they 

plelepnoneran ditclexamrmnentecitirsriei tierra 319,436 355,348 would be recognized as period costs. 

EVOSDILAILGY tern ce aiersiete te, caches sscuaserste ciefeieyea ee PPR PLTKS 225,495 

Relocationneder rt aanyante ia incciviece, ikerete eke 189,154 240,947 

Gonstiliantsiitcesires.priece ee aaa 125,050 139,872 





O22 202 a8 GOW 23 
Portion applicable to assistance expenses 
(Note) te. te. eee baer Serene. Mie occas 10,197,784 10,574,210 





Portion applicable to administration 
EXPENSES Meer serene reciertie, suse rege eee 7,724,508 7,586,513 








6. Payment to the Consolidated Revenue Fund 


In the budget of February 25, 1992, the Government has 
requested that the Corporation return a part of its receipts. For 
the year ended March 31, 1994, the Corporation returned $8.5 
million (1993—$7.5 million) to the Consolidated Revenue 
Fund. 


7. Commitments 


(a) Projects 
As at March 31, 1994, the Corporation: 
French English 





projects projects Total 
$ $ $ 
Is contractually committed to 
advance funds as loans and 
MOMS OUS 6 one ord ee oe koa > mmo OG 9,046,387 12,059,320 21,105,707 
Has accepted to finance projects that 
may call for disbursements ......... 7,698,106 1,927,684 9,625,790 





16,744,493 13,987,004 30,731,497 








Under a production revenue sharing program, the Corpo- 
ration has committed funds totalling $3,320,425 as at 
March 31, 1994, for projects yet to be submitted, under 
certain conditions. 


(b) Leases 
The Corporation has entered into long-term leases for the 
rental of office space and equipment used in its operations. 
The aggregate minimum annual rentals payable during sub- 
sequent years are as follows: 


$ 
NO OS Peper etalakotete cr adsciete cyesicy tac siser eats /o shaleres che metrchaiens 2,605,896 
OAS). ise ated Once ae RO Sin Oro a DRACO pe OmeceR 2,308,286 
OO i heraetatePans teverarcv sch chan cxitors Go snoneepes cites) syevlesahe-cvardaeneyeete 2,288,753 
IC ele o.6/Sto Petr O10 0 OT OS Longe bacco SCRE D DIL Dm APO Cie 2,181,418 
IOP) se lorena Ont m.o oop Cain an oo Oar naero Reece tic 2,167,373 
POOZZO0S se reneterctere asictee cies cistatendiaysiniortevetolers es cieta ies 5,707,381 


EZ SO SLOT 
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MANAGEMENT’S RESPONSABILITY FOR 
FINANCIAL STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles and the integrity and objectivity of the 
data in these financial statements are Management’s responsibility. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Museums Act and 
by-laws of the corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfills its responsibilities for the financial reporting and 
internal control. The Board exercises its responsibilities through 
the Audit Committee which includes a majority of members who are 
not officers of the corporation. The Committee meets with Manage- 
ment and the independent external auditor to review the manner in 
which these groups are performing their responsibilities and to 
discuss auditing, internal controls and other relevant financial mat- 
ters. The Audit Committee has reviewed the financial statements 
with the external auditor and has submitted its report to the Board 
of Trustees. The Board of Trustees has reviewed and approved the 
financial statements. 


The corporation’s external auditor, the Auditor General of 
Canada, examines the financial statements and reports to the Min- 
ister of Communications, who is responsible for the Canadian 
Museum of Civilization. 


George F. MacDonald 
Executive Director 


J. Geurts 


Managing Director 
June 14, 1994 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Museum of 
Civilization as at March 31, 1994 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance as to whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1994, and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 31, 1994 
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BALANCE SHEET AS AT MARCH 31, 1994 
— (in thousands of dollars) 





























ASSETS 1994 1993 LIABILITIES 1994 1993 
Current Current 
Cash and short-term investments ............ 8,845 8,513 Accounts payable and accrued liabilities 
Accounts receivable (Note 3) ............... 1,556 1,110 (INO Le? Ge Peter Porat By aarti hee a eM oe. 6,261 6,790 
ITIVETIEOKIES ean tae Pesos, “okey vovencumerchunrortien Aetee 1,165 1,321 Current portion of accrued employee 
Bre Dale xen SeSm wy wavaniencriersen cere: aetonittion 4 313 Tera WOnDenchitGm ee ian is eee ane 185 7 
11,570 11,257 Deterreditevcnucmerh ayy eee ae 430, 28 
Wetetred charcess “eran asthe: ayes Seco ee. 363 118 6,876 6,995 
simrstiaccounts:(Note)4)).-. iss. ues le ese bene 2,502 2,160 Long-term 
Molleetioni(NCtC.2) tie msc). cots.done veces 1 1 Accrued employee termination 
keamitalassets) (NOfe:S)) suse tances see 10,797 12,101 benchitsarerr eat an ones tars dae 2,142 2,070 
iustaccountsy(Note-})\ meee ae aer ecient en: 2,502 2,160 
11,520 11,225 
EQUITY 
Equityof. Ganadar(Notew) sesame een: (373 14,412 
23,233 25,637 25230 25,637 





Approved by Management: 


DR. GEORGE F. MACDONALD 
Executive Director 


JOE GEURTS 
Managing Director 


Approved by the Board of Trustees: 


PETER A. HERRNDORF 
Chairman 


PIERRE MOREAULT 
Trustee 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) (in thousands of dollars) 
1994 1993 1994 1993 
Expenses Operating activities 
RETO OOM .ccnandcucoupoumodtecasoasge 26,869 25,598 Excess of expenses over revenue before 
Professional and special services ............ D2) 4,345 parliamentary appropriation.............. (40,250) (38,247) 
(ATNOIIZALION wetens estate a cae oan enn atone 3,471 3,170 Items not affecting funds 
Exhibit design and fabrication .............. 3,387 3,086 Amortization net of disposal 
unnitine ana dixtures seysreertreteiiee sere 2,306 1,993 AR RCC eT COMM ne ee 3,466 3,170 
Freight Clalel(CHinI Tia oe Alo minis 6 CaaS oretnogn 1,174 1123 Employee termination benefits ........... 72 109 
Repairs and maintenance <= .=)..1e ie rast 914 642 
Cost of goods sold—Boutiques ............. 879 764 ; : (36,712) (34,968) 
Commiunicationsmsrancaateer «6. ss neler 828 1,050 Change in non-cash Operating assets 
Marketing and advertising .........<.+++++- 795 1,091 and abilities twtaci as cre hate e ik as al ater (345) (152) 
Poe) A AIKICED Ices hongnou ene dcougeoas 504 1,147 Funds used for operating 
Collectioniacquisitions) sacri eta ier ie 448 399 ACTVILISS HE eta oc svalalais Mice ereun cians (37,057) (36,489) 
Rentals) seneastcpeerer gecesi oud bois aeiens awaken 226 678 Investing activities 
@ineplisiitlins Saeco y oman oa 202 24 ACGUISIOn On CapitallaSSetsc cst syictiertrae at (2,162) (1,838) 
Oli \S eeromor totes wean Proce oe Roe er cee 85 389 Financing activities 
47.313 45,499 Parliamentary appropriation ................ 39 Sk 39,220 
Reventies Increase in cash and short-term 
Cindpliie CM LA ee Samo ee 1,901 2,635 FAVOR RGRIS eribatarie A= 2-4 ase aie a = ane 
Boutique:salese: 2- ee ete ede lone eee 1.456 1.247 Balanceatibepinning ofjyeatiee maria 8,513 7,620 
Gencralvadimisstonsmenreene cerca ee 1,120 1,202 Balanceratiend Oly cal rman cine inti 8,845 8,513 
Parkitig arses ceases Gin siecunls. nesrciove ie rstianenees 580 622 
Facility rental and food services 
CONCESSION: bx cie-asyeghePusd ac custeketsnotusc users 526 435 
Interest on cash and short-term 
INVEStINENtS gs sec sere coo oreleaieeet en esac 349 558 
RO ALtLES a) sae nereveys cic ehs lstene are saetralceaveusumreey ca, Sil 
Publication san cerecie crack cerierectrie rater ers 99 46 
[Oli cig errcmeee MAU oo Sammie soca etre 711 507 
7,063 TD52. 





Excess of expenses over revenues before 
parliamentary appropriation ................ 40,250 38,247 





STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 











1994 1993 
Balancelat beginning oi year rierp- noes eeitelee 14,412 13,439 
Excess of expenses over revenues before 
parliamentary appropriation ................ (40,250) (38,247) 
Parliamentary appropriation for operations and 
ACGUISILIONIOL Capital aSSets\- irises tte Syl 39,220 





Balanceat CnGiotnycar mameerinis cite ck eters Shas} 14,412 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Mission and mandate (d) Pension plan 


The Canadian Museum of Civilization was established on 
July 1, 1990 by the Museums Act. The Canadian Museum of 
Civilization is an agent Crown corporation named in Part I of 
Schedule II to the Financial Administration Act. The Canadian 
War Museum is a component of the Canadian Museum of Civi- 
lization. 

The mission, as stated in the Museums Act, is as follows: 
"to increase, throughout Canada and internationally, inter- 
est in, knowledge and critical understanding of and 
appreciation and respect for human cultural achievements 
and human behaviour by establishing, maintaining and de- 
veloping for research and posterity a collection of objects 
of historical or cultural interest, with special but not exclu- 
Sive reference to Canada, and by demonstrating those 
achievements and behaviour, the knowledge derived from 
them and the understanding they represent." 

In compliance with the Museums Act, assets, liabilities and 
equity belonging to the Canadian Museum of Civilization were 
transferred, as of July 1, 1990, from National Museums of 
Canada to the Canadian Museum of Civilization at book value. 


. Significant accounting policies 


(a) Inventories 


Inventories, which consist of materials for the boutiques 
and publications, are valued at the lower of cost and net 
realizable value. 


(b) Collection 


The artifact collection forms the largest part of the assets 
of the Corporation, but it is presented in the balance sheet 
at a nominal value of $1,000 given the practical difficulties 
of determining a meaningful value for these assets. 
Objects purchased for the collection of the Corporation are, 
in the year of acquisition, recorded as an expense or ac- 
counted for in the Trust account depending on the source of 
funds. Objects donated to the Corporation are not recorded 
in the books of accounts. 


(c) Capital assets 


Capital assets were transferred to the Corporation on 
July 1, 1990 at the book value, on that date, in the books of 
the National Museums of Canada. The value has been 
credited to the equity of Canada. Capital assets acquired 
since July 1, 1990 are valued at cost. 

Amortization is calculated on the straight-line method, 
based on the estimated useful lives of assets: 


Leasehold improvements 10 years 
Office furniture and equipment 8 years 
Technical and informatics equipment 5 and 8 years 


Motor vehicles 5 years 


Since the buildings are not owned by the Corporation, no 
amortization is taken. 


Employees of the Corporation participate in the Public 
Service Superannuation Plan, administered by the Govern- 
ment of Canada. The Corporation matches these 
contributions equally for each employee for the year in 
which services are rendered. These contributions are ex- 
pended during the year in which services are rendered and 
represent the total obligation of the Corporation for em- 
ployee pension plan. The Corporation is not required under 
present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account. 


(e) Employee termination benefits 


Employees of the Corporation are entitled to specified 
benefits on termination as provided for under labour con- 
tracts and conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


(f) Parliamentary appropriation 


The parliamentary appropriation for operating and capital 
expenditures is credited to the equity of Canada. 


. Accounts receivable 


1994 1993 





(in thousands of dollars) 


Recoveries of goods and 





SEIVICES La Kip mreateainn ectorre revatio: 309 369 
sliraderaCcOunts me rte ae ene 720 268 
ZAPPIOpniall Once ceivab le mame amet 426 
Recoveries of salaries from 

government departments .............. 38 48 
OSH Fate hae ee eee ee eT 63 425 

1,556 1,110 








. Trust accounts 


Receipts such as donations, gifts, or bequests are accounted 
for as trust accounts. Expenditures relating to these funds are 
charged against the trust accounts in the year they are made. 
Transactions in the trusts accounts are not recorded in the 
statement of operations. 


1994 1993 





(in thousands of dollars) 





Balance at beginning of year ............. 2,160 1,855 
AA BTECEIDUS eae mmrcrsraceyervaie mivaeerisccua ters 406 325 
RESCH ONGC Go oepoascosnpHoobanoc (64) (20) 
Balanceratcendios year mene een 2,502 2,160 
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5. Capital assets 
1994 1993 
Accumulated Net book Net book 
Cost amortization value value 
(in thousands of dollars) 
Leasehold improvements .. . . 9,056 3,206 5,850 5,608 
Office furniture and 

EQUIPMIENt wares Gk ike is 5,403 2,974 2,429 2,973 
Technical equipment ....... 6,642 4,961 1,681 2,374 
Informatics equipment...... Spee) 4,340 789 1,068 
Motor vehiclestaan ciaeiana 149 101 48 78 

26,379 15,582 10,797 12,101 
6. Accounts payable and accrued liabilities 
1994 1993 
(in thousands of dollars) 
Wradesaccounts payaDlemme terete te ere 4,111 4,854 
Accrued salaries and 

WACALOM'Payo. iret ncn wre stele ete Potlelctele 1,928 1,696 
Government departments and 

APENCIES Sraitee ois tees Cesena ener eee 222 240 

6,261 6,790 
7. Equity of Canada 

The equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the net results of operations of 
the Corporation since that date. However, it does not reflect the 
value of land and buildings occupied by the Corporation as 
these are presently owned and provided without charge by the 
Government of Canada. 

8. Related party transactions 

The building space occupied by the Corporation is provided 
without charge by Public Works and Government Services 
Canada. The Corporation also receives, without charge, collec- 
tions management and auditing services from different 
government departments and agencies. These services are not 
reflected in the financial statements. 

In addition to those related party transactions disclosed else- 
where in these financial statements, the Corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 

9. Commitment 

The Corporation has entered into long-term contracts for 
informatics and photo imaging services with a remaining value 
of $8,233,500. 

10. Comparative figures 


Certain comparative figures have been reclassified to con- 
form with the presentation adopted in the current year. 

















CANADIAN MUSEUM OF NATURE 


MANAGEMENT’S RESPONSIBILITIES 
OF FINANCIAL REPORTING 


Management is responsible for establishing and maintaining a 
system of books, records, internal controls, and management prac- 
tices to provide reasonable assurance that: reliable financial 
information is produced; the assets of the Corporation are safe- 
guarded and controlled; the transactions of the Corporation are in 
accordance with the relevant legislation, regulations, and by-laws 
of the Corporation; the resources of the Corporation are managed 
efficiently and economically; and the operations of the Corporation 
are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements of the Corporation. The accompanying 
financial statements were prepared in accordance with generally 
accepted accounting principles. The financial information con- 
tained elsewhere in this annual report is consistent with that in the 
financial statements. 


The Board of Trustees is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
and Finance Committee, which includes a majority of members who 
are not officers of the Corporation. The Committee meets from time 
to time with management, the Corporation’s internal auditors and 
the Auditor General of Canada to review the manner in which these 
groups are performing their responsibilities, and to discuss auditing 
internal controls, and other relevant financial matters. The Audit 
and Finance Committee has reviewed the financial statements with 
the internal auditors and the Auditor General of Canada and has 
submitted its report to the Board of Trustees which has approved 
the financial statements. 


The financial statements have been audited by the Auditor 
General of Canada. His report offers an independent opinion on the 
financial statements to the Minister Designate of Canadian Heri- 
tage. 


Alan R. Emery 


President and Chief Executive Officer 


Robert N. LeBlanc 
Chief Operating Officer 
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AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Museum of 
Nature as at March 31, 1994 and the statements of income and 
expense, equity of Canada and changes in cash position for the year 
then ended. These financial statements are the responsibility of the 
corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its cash position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, | report that, in my opinion, these principles 
have been applied, after giving retroactive effect to the change in 
the method of accounting for parliamentary appropriation as ex- 
plained in Note 3 to the financial statements, on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements, 
have in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 21, 1994 
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CANADIAN MUSEUM OF NATURE—Continued 


BALANCE SHEET AS AT MARCH 31, 1994 


(in thousands of dollars) 











ASSETS 


Current 


Cash and short-term deposits .............. 


Accounts receivable 
Government departments and 


AGENCIES ale Pecasiaule cle mem th are wre 
@thers at krone a wo steeee wevacwnereci acer 


Restricted cash and short-term deposits 


(Notes 4 and Sen p44 nar. oa. Ieee 
Golleéctions a. Wéaih fisan. Seles oon eee eer 
Gapitallassetsi(Note G)ia oe ser oe oat 











1994 1993 
1,691 1,823 
53 222 

133 85 
331 359 
Diss 35 
Bo25 2,524 
1,850 1,881 
1 1 
2,549 2,935 
28 7,341 


LIABILITIES 


Current 
Accounts payable and accrued liabilities 


Others eevee ee. ee eee ae 


Government departments 


and! ASENnCleS tng icc titat BSR Gee. Mela e 
Ducsto;eanadar(Notes/ eee reniieret aeteeten 


Provision for termination 


[SYaGVeN OL hop enc Ee IERIE Ene AEA iaha Or Ohy Chace 


Provision for termination 


[Net CE yer hon TERETE Cnt Oat OD RPE ont oe 
Deferred revenues (Note 8)... ... .eie se cfnm 
Endowimentiundi(Note:)) s.resaseicie sistas eer 


BOURYIOLICANADA, <. cpa. tects ccts elaine 








1994 1993 
1,986 2,201 
178 458 
266 486 
343 264 
Die 3,409 
LOL 1,284 
1,621 1,631 
250 250) a 
5,661 6,574 
2,262 767 
7,923 7,341 





Significant event (Note 15) 


The accompanying notes form an integral part of the financial statements. 


Approved by the Board of Trustees: 


NORMAN E. WAGNER 
Chairman of the Board of Trustees 


LLOYD BARBER 


Chairman of the Audit and Finance Committee 


Approved by Management: 
ALAN R. EMERY 


President and Chief Executive Officer 


ROBERT N. LEBLANC 
Chief Operating Officer 


CANADIAN MUSEUM OF NATURE—Continued 


STATEMENT OF INCOME AND EXPENSE 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 





STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
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1994 1993 
Income 
Parliamentary operating appropriation 
(NOLES anGO tee att ee cee 18,938 17,895 
Commercial operations (Note 10)........... 1,018 825 
Contributions (Notes) ere a ysrte sie eee 564 256 
Educational programmes .................. 173 156 
STercallitogquGes" ayo gases cees esd oeueee 113 236 
Interest Omen mre rarities oe cere 118 
(OLIN sights BA SeR aan Aisle ay Heaaies mews eee py) 
20,976 19,368 
Expense 
ORS ONME! COStSke me apace <r 5 ayo ene Ene 12,166 13,833 
NEVETANCE COSISICNOLE: hl)yen graces ecient eae 1,598 
Professional and special services ........... 2,365 2,394 
PATI OLENA ATION cveteys ss feskse eaece coher ay cede fiver ge (a ORE 1,200 1,138 
Matetialssandlistp DIGS praaiane cine easier 792 839 
(COMMMMNNTCATONS marae crea evcice co cers ceri: 575 438 
Repairs and maintenance a -= 2 - ae ae ee 383 205 
TOE Rel cies cso re PONS Oeste ce ene eran te Ga 387 602 
Exhibit design and fabrication ............. 330 51 
Brerenn andicartatc: Manni iia sm eacrnantras 208 209 
Marketing and advertising ................. 209 255 
Rentals of exhibits and equipment .......... 181 92 
Bac ceDitexpensemirm terietctts nein cena: 22 26 
Acquisitions of objects for collections ....... 17 93 
Othent eres tees. cece une ne eee es 82 38 
Recovery of previous years expenses 
(Note) IVER ree Sin ne tered Sta ae oes (220) 
20,295 20,213 
Excess (deficiency) of income over expense .... 681 (845) 
The accompanying notes form an integral part of the financial statements. 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
1994 1993 
Balance. bepimning Of yeatey...- +)... eee. se 767 455 
Parliamentary capital 
appropriation (Notes 3 and 9) ............... 814 NAlSY¢/ 
Excess (defiency) of income over expense ...... 681 (845) 
BALANCE ENC Ol VEAL cts esoi cre ek niet eee 2,262 767 





The accompanying notes form an integral part of the financial statements. 























1994 1993 
Operating activities 
Excess (deficiency) of income 
OVET EXPENSE: clot iets aria neways. cueterareteis ts ern 681 (845) 
[tems not involving cash: 
Amortization of capital assets ............ 1,200 38 
Employee termination benefits ........... (267) 108 
Deteneditey cies eee inet rant ante 21 
Net change in non-cash 
WOLKIn ge Capital tarps taney tia ieley epee (1,547) (1,436) 
88 (1,035) 
Financing activities 
Parliamentary capital 
appropriatLomvny. serials recline heir: 814 iL sityy 
Dueito:\Canada tia nee. neat cee oe ae einee (220) (478) 
594 679 
Investing activities 
AAGQUISILION) Of Capital ASSeIS) & = selene ae (814) (1,157) 
Increase (decrease) in cash and 
SNOW MNCENOSES ca gaacocosousaoabanouee (132) e513) 
Cash and short-term deposits, 
[DAA OVAUIANS OME ERNE occ neasnyoagueuaocdndce 1,823 3,336 
Cash and short-term deposits, 
end obs yeans yee etcre tera are ceoe Bin haere sees 1,691 1,823 





The accompanying notes form an integral part of the financial statements. 
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CANADIAN MUSEUM OF NATURE—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994 


le 


i) 


AUTHORITY AND MISSION 


The Canadian Museum of Nature was established by the 
Museums Act on July 1*', 1990 and is an agent Crown corpo- 
ration named in Part I of Schedule III to the Financial 
Administration Act. 

The corporation’s mission is to increase, throughout Canada 
and internationally, interest in, knowledge of and appreciation 
and respect for the natural world by establishing, maintaining 
and developing for research and posterity a collection of natural 
history objects, with special but not exclusive reference to 
Canada, and by demonstrating the natural world, the knowledge 
derived from it and the understanding it represents. 


. SIGNIFICANT ACCOUNTING POLICIES 


These financial statements are prepared in accordance with 
generally accepted accounting principles and reflect the follow- 
ing policies: 

(a) Inventories 
Inventories of publications and boutique are valued at the 
lower of cost or net realizable value. 


(b 


mS 


Capital Assets 

Capital assets are recorded at cost. Amortization is calcu- 
lated on the straight-line method using rates based on the 
estimated useful life of the assets as follows: 


Research equipment 10 years 
Technical equipment 10 years 
Furnishings and office equipment 10 years 
Computer equipment 5 years 
Motor vehicles 5 years 


Major leasehold improvements are capitalized and amor- 
tized over the term of the respective leases to a maximum 
period of five years. 

Material and equipment acquired for the purpose of the 
design, development and maintenance of exhibits are 
charged to operations in the year of acquisition. 


(c) Collections 


The Canadian Museum of Nature holds and preserves in- 
valuable collections of natural history specimens for the 
benefit of Canadians, present and future. The specimen 
collection forms the largest part of the assets of the corpo- 
ration. The collections are shown as an asset at a nominal 
value of $1,000 on the balance sheet to ensure that the 
reader is aware of their existence. 

Objects purchased for the collections are recorded as an 
expense in the year of acquisition. Objects donated to the 
corporation are not recorded in the books of accounts. 


(d 


a 


Parliamentary Appropriation 
The parliamentary appropriation is recognized as income, 


except for the portion used to acquire capital assets that is 
credited to equity of Canada. 


(e) Contributions Revenue Recognition 


The corporation receives gifts and bequests from individ- 
uals and corporate entities. These funds are to be used for 
the purposes for which they were donated. 

Restricted contributions and interest on endowment funds 
are recognized as revenue in the year in which the related 
expenses are incurred. Endowment contributions are recog- 
nized as direct increases in the endowment fund. 


(f) Donated Services 

The corporation does not record in the financial statements 

the value of the following services it receives without 

charge: 

— building space occupied by the corporation provided by 
Public Works/Government Services Canada (PW/GSC); 
buildings are either owned and maintained by PW/GSC or 
leased/rented for the corporation’s benefit; 

— auditing services from the Office of the Auditor General; and 

— volunteer and other services donated by individuals and 
corporate entities. 


Pension Plan 


ae 


(g 
The corporation’s employees participate in the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are made both by the 
employees and the corporation on an equal basis. These 
contributions represent the total pension obligations of the 
corporation and are recognized in the accounts on a current 
basis. The corporation is not required to make contributions 
with respect to actuarial deficiencies of the Public Service 
Superannuation Account. 


~ 
=e 


Employee Termination Benefits 


Employees of the corporation are entitled to specified bene- | 


fits on termination as provided under labour contracts and 
conditions of employment. The liability for these benefits 
is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 
Termination benefits are valued at cost calculated at salary 
levels in effect at the end of the year for all termination 
benefits accruing to employees. 


3. CHANGE IN ACCOUNTING POLICY 


The corporation adopted retroactively a change in accounting 
policy for the recognition of parliamentary appropriation. 

The new policy specifies that the portion of parliamentary 
appropriation used for operating expenses is recognized as 





income. Previously, the appropriation was credited to equity of | 
Canada. The portion of parliamentary appropriation used for — 
capital acquisitions continues to be credited to equity of 


Canada. 

Accordingly, prior period operating results have been re- 
stated and as a result of the change, the equity of Canada does 
not change. Previously reported Net cost of operations of 
$18,740,000 for 1993 has been changed to deficiency of income 
over expense of $845,000. 





CANADIAN MUSEUM OF NATURE—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994—Continued 


4. RESTRICTED CASH AND SHORT-TERM DEPOSITS 


Restricted cash and short-term deposits include contributions 
received from individuals and corporate entities, by way of 
bequest, gift, or donation and are to be used for specific pur- 
poses. Restricted cash and short-term deposits are managed in 
accordance with the donor’s wishes and are invested in accor- 
dance with investment policies of the corporation. 


Restricted cash and short-term deposits are comprised of: 














1994 1993 
(in thousands of dollars) 
Restnotedmesearcm (Casi mmr sr ieee ne 354 399 
Restricted programming cash ............ 1,180 1,171 

Systematic entomology endowment 
TUNGICN OLED) rae ae cis. o saeco icra co 250 250 
Restricted endowment fund interest ....... 66 61 
1,850 1,881 
. ENDOWMENT FUND 


The corporation maintains an endowment in the principal 
amount of $250,000 received from Anne and Henry Howden 
that included a significant entomological collection. The en- 
dowment was established to enable professional studies and 
research of entomological collections for the Museum. 

The principal of the systematic entomological endowment 
fund can not be expended. Accumulated interest earned from 
the endowment may be expended for specified purposes and 
totalled $66,000 at March 31, 1994 and is included in deferred 
revenues (Note 8). 

In the event that the corporation decides not to maintain 
entomological collections, the systematic entomology endow- 
ment fund shall be transferred, along with any entomological 
collections, to the Royal Ontario Museum. 











. CAPITAL ASSETS 
1994 1993 
Accumulated Net book Net book 
Cost amortization value value 
(in thousands of dollars) 
Research equipment ...... 1,383 1,247 136 245 
Technical equipment ...... 1,392 848 544 600 
Furnishings and 
office equipment ....... 926 631 295 327 
Computer equipment ...... 2,842 1,924 918 908 
Leasehold improvements . . . 1,263 607 656 848 
Motorvehiclestunn trainee: 127 127 7 
7,933 5,384 2,549 2,935 








. DUE TO CANADA 


The corporation overestimated its expenditures in previous 
years which resulted in an overstatement in the amount Due to 
Canada of $220,000. This amount was applied to the balance 
owing to Canada at March 31, 1993. A total of $266,000 re- 
mains outstanding as at March 31, 1994 with scheduled 
repayments of $100,000 and the remaining $166,000 to be paid 
in the fiscal year 1994-95. 
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. DEFERRED REVENUES 


Deferred revenues include receipts of gifts and bequests 
which are related to future period expenditures. Such receipts 
are deferred and recognized when corresponding expenses are 
incurred. 


Changes in the deferred revenue balance are as follows: 








1994 1993 
(in thousands of dollars) 
Beginning balance, deferred revenue ...... 1,631 1,035 
Less amount recognized as 
TEVENUEHS .ncuegiens te ) Seearars ee nae (564) (256) 
Add amount received related to 
IIT TOVOCR oo ooo3noncacnauevanes 554 852 
Ending balance, deferred revenue ......... 1,621 1,631 








Deferred revenue is comprised as follows: 








1994 1993 
(in thousands of dollars) 
Restricted research cash (Note 4) ......... 354 399 
Restricted programming cash 
GNOtC Ae Batoc er ere eer ee meicu 1,180 byl 
Restricted endowment fund interest 
CNOtED Le eid eeeN cet ac hare <a tt 66 61 
Travelling exhibit deposits)... ..Wis.5... 2). 21 
1,621 1,631 








. PARLIAMENTARY APPROPRIATION 

















1994 1993 
(in thousands of dollars) 
Department of Canadian Heritage ......... 18,822 19,541 
Frozen allotment—Budget 
LESH CONS eee eta Reraree (489) 
Revisedilevellierersa ccc eee anette 18,822 19,052 
Severance cost reimbursement 
G@Notes UI aera nrc recon rare oe ior eae WEP 
Separation cost 
HAMDEN ME S54 oo ob aun go doeoe nds 198 
Jlotallappropniationmree ae aaoeee eer eae 19752 19,052 
Total appropriation has been applied 
as follows: 
Operatinegexpensesmer rr eter te 18,938 17,895 
Acquisition of capital assets ........... 814 1,157 


19,752 19,052 
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CANADIAN MUSEUM OF NATURE—Concluded 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1994—Concluded 


10. COMMERCIAL OPERATIONS 


Commercial operations income is comprised as follows: 
1994 1993 
(in thousands of dollars) 











Publishing and boutique revenue ......... 522 404 
Gostof-coodssoldise- ae eee eee (284) (230) 
Publishing and boutique gross 

LOLCat rtes teen estorers crite he eaenase sper eer 238 174 
INGUES OHMS SS |p LAB Maco oAss ans Suse neg 420 335 
Parka Os casetegs Be evecage sete avant aye a cela ees ZO, 198 
REMAIN Gri HCN snes ono seo ouadenme te 133 118 
Total commercial operations 

ING OIG gtr by eg ea sicramsbe gem eens svar 1,018 825 








. SEVERANCE COSTS 


An evaluation of the long-term strategic direction of the 
corporation resulted in a restructuring of Museum priorities, 
current resource levels, and human resource base. This decision 
impacted 51 positions and resulted in the layoff of 43 em- 
ployees. 

Total severance costs in the amount of $2,178,000 were deter- 
mined according to the Work Force Adjustment Policy. The 
corporation’s portion was $1,446,000 and the Government of 
Canada was liable for $732,000. 

Severance cost expensed in the current year amounted to 
$1,598,000. It is comprised of total severance costs of 
$2,178,000 less previously recorded provisions for employee 
termination benefits of $580,000. 


. CONTRACTUAL COMMITMENTS 


At March 31, 1994, the corporation had outstanding commit- 
ments in the amount of $1,735,000 relating to operations and to 
be expensed over the next three fiscal years. 


. RELATED PARTY TRANSACTIONS 


In addition to those related party transactions disclosed else- 
where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
corporation enters into transactions with these entities in the 
normal course of business. 


. CONTINGENCIES 


As a result of layoffs during the year, claims relating to 
severance payments are pending against the corporation in re- 
spect to the application of Work Force Adjustment Policy. The 
assessment of these claims is not determinable and the outcome 
is unknown at this time. Consequently, these claims are not 
recorded in the financial statements. The effect, in any, of the 
ultimate resolution of these matters wil be accounted for as a 
period cost when known. 


LS: 


SIGNIFICANT EVENT 


Custody transfer of buildings 


An agreement to transfer the administration of Crown 
property and leasehold interests from Public Works/Govern- 
ment Services Canada (PW/GSC) to the corporation was 
negotiated during the year. This agreement proposes to transfer 
adequate resources to operate and maintain the existing 13 
Corporate facilities and complete the stonework project at the 
Victoria Memorial Museum Building. The resources are ap- 
proximately $9 million per year exclusive of $1.4 million for 
grants in lieu of taxes, which will remain the responsibility of 
PW/GSC. 

This agreement is subject to Ministerial approval and provi- 
sion of sufficient Government funding. 


. COMPARATIVE FIGURES 


The 1993 comparative figures have been restated to conform 
to the 1994 statement presentation and change in accounting 
policy. 








CANADIAN NATIONAL RAILWAY SYSTEM 


MANAGEMENT REPORT 


The accompanying consolidated financial statements of Canadian 
National Railway System and all information in this annual report 
are the responsibility of management and have been approved by 
the board of directors. 


The financial statements have been prepared by management in 
conformity with Canadian generally accepted accounting princi- 
ples. These statements include some amounts that are based on best 
estimates and judgments. Financial information used elsewhere in 
the annual report is consistent with that in the financial statements. 


Management of the Company, in furtherance of the integrity and 
objectivity of data in the financial statements, has developed and 
maintains a system of internal accounting controls and supports an 
extensive program of internal audits. Management believes that this 
system of internal accounting controls provides reasonable assur- 
ance that financial records are reliable and form a proper basis for 
preparation of financial statements and that assets are properly 
accounted for and safeguarded. 


The board of directors carries out its responsibility for the finan- 
cial statements in this report principally through its audit 
committee, consisting solely of outside directors. The audit com- 
mittee reviews the Company’s annual consolidated financial 
statements and recommends their approval by the board of direc- 
tors. Also, the audit committee meets regularly with the 
Chief-Internal Audit and with the Shareholder’s Auditors, ap- 
pointed by the Government of Canada. 


These consolidated financial statements have been audited by the 
Shareholder’s Auditors, Raymond, Chabot, Martin, Paré, General 
Partnership; Poissant Thibault—Peat Marwick Thorne; and De- 
loitte & Touche whose report is presented below. 


Yvon H. Masse 
Executive Vice-President and Chief Financial Officer 
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AUDITORS’ REPORT 
TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheets of Canadian 
National Railway System as at December 31, 1993 and 1992 and 
the consolidated statements of income, retained earnings and 
changes in financial position for each of the years in the three-year 
period ended December 31, 1993. These financial statements are the 
responsibility of the System’s management. Our responsibility is to 
express an opinion on these financial statements based on our 
audits. 


We conducted our audits in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the System 
as at December 31, 1993 and 1992 and the results of its operations 
and the changes in its financial position for each of the years in the 
three-year period ended December 31, 1993 in accordance with 
generally accepted accounting principles. 


Raymond, Chabot, Martin, Paré 

General Partnership 

Chartered Accountants 

(For the years ended December 31, 1993, 1992 and 1991) 


Poissant Thibault—Peat Marwick Thorne 
Chartered Accountants 
(For the years ended December 31, 1993 and 1992) 


Deloitte & Touche 
Chartered Accountants 
(For the year ended December 31, 1991) 


Montreal, Quebec 
March 1, 1994 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


CONSOLIDATED BALANCE SHEET DECEMBER 31 
(in millions of dollars) 
































LIABILITIES AND 
ASSETS 1993 1992 SHAREHOLDER’S EQUITY 1993 1992 
Current Assets: Current liabilities: 
ZACCOUMESITCCCLV.AD le nitemier tert tee ere ere ke 44] 473 Bank indebtedness. .'--.. 82 165 
Material and supplies............e00seeeee. 226 235 Accounts payable and 
Oe er IE AKOES «ERENT, SRP 279 299 accrued charges ......... 1,191 1,102 
Current portion of long-term 
a0 Co debterto tw. Aatane oh > De 146 213 
TVESEMENS™ ees Otte s ares semen cet elon 130 134 Cine eta a 278 312 
Propertiesanme. tieteecis cr eerae eee tee 5,906 5,795 
Other assets and deferred charges ............. 124 117 1,697 1,792 
Other liabilities and deferred 
akstalline aiyeieten doce fOmee 1,040 1,109 
Long-tennide Disease nian 1,953 1,657 
Minority interest in subsidiary 
COMPANIES asco eis aees 4 4 
SHAREHOLDER’S EQUITY 
GapitaliStock#, 4.46.7. eer 2219 2279. 
Retained earnings ......... 133 2,412 212 2,491 
Total liabilities and 
otal aSSCtS meester teste een cee en RN Lee eee eee 7,106 7,053 shareholder’s equity ....... 7,106 7,053 





See accompanying notes to consolidated financial statements. 


On behalf of the board: 
BRIAN R.D. SMITH 
Director 


PAUL M. TELLIER 
Director 








CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31 
(in millions of dollars) 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31 
(in millions of dollars) 

















1993 1992 199] 
Balances bepinninsof yearn athe eens PAD 1,252 1,266 
Net LOSS: air tee te ere ais tees eben (79) (1,005) (14) 
Dividend prone: ose hide tee ie eee (35) 
Balancevendiot yeatemmepierie trier iter 133 212 IN ye 






























































1993 1992 199] 
CN North America: 
Canadian Rail Operations 
REVENUCS ia wanders tert ay scott 2 Sy yencam eg 3,459 3,483 3,490 
BXDENSESe tetas Slat ber oistsatcs ests enuartea's 3,327 4,160 3,318 
Operating incomei(loss)) 2.2 e.2.c80 132 (677) 172 
Oihenuniconie (Expense) maa s+ eerie 4 (21) 13 
Intereshexpense a rmiickiines saa (193) (196) (206) 
[LOSS SMe ey. CEN rere tren ene ee (57) (894) (21) 
U.S. Rail Operations 
INO TITS: Bos Bec orncl® 8 ocean Se Om aaIoe 481 392 Sli 
JEU G HED OO 0.5 OTRO aS ERP ORCS nie 491 547 432 
@peratinoilosss 4H asiiss ato t acts (10) (155) (55) 
@thermcome(expense)matraeenie (4) (2) 5 
PRSENNENGIINSS Sa sand ogoamennon cote (4) (4) (3) 
TL OSSy Re ae i eiees MeeR ieaeee oe eee ee fe (18) (161) (53) 
Wotaloss'GN Nerth’America 2.2.00... - (75) (1,055) (74) 
Enterprises Group: 
CN Real Estate 
EASES “wae a atta oon eee Cee MONTE 64 61 72, 
EXPENSES erence cue cisieer: fac eeyeny: 46 41 42 
EM COMER arto tteneletos Guadetns cence ante 18 20 30 
CN Exploration 
IREVENUCS wih ee anucetoc ra cto wracia scandens 35 36 33 
SXDENSESIA beg HRN Ricdsieke ofoeies ets ara cee 39 34 29 
[Inicomel(ossi\eseterect ere ck Sete eae (4) 2 
AMF Technotransport 
INEVENUCS MEN trI te eit sheet cin se caesar 48 
ESpemS Sierra er neko keer craters 55 
OSS) aucrsnccs apelsiafe us erereeus ste disr mare Gralla (7) 
Canac International 
RREVEMUCS Etat eainieracte ctaalercue wise 89 66 54 
EXPENSES Hs varu sa imomiehete syste haces 92 64 51 
INCOME (OSS) Mewes oeetite fechas (3) 2D 3 
CN Tower 
Revenves} essen atime rccep cco 28 24 22 
BXpensestim came motes ve Mob atthe 24 21 17 
IncOme*ters ste ter ae ee a ae ae ee 4 8 5 
ORCL eye earner afer coe yieConecore ah yess ware: 1] 10 D 
Total Income Enterprises Group ........... 9 37 44 
Loss from continuing operations 
Devorenncome taxes mmr tseirei ete niet + (66) (1,018) (30) 
Income tax (provision) 
LECOVELY Mem Aten ace ices ebueegeaeinameKe (13) 13 2 
Loss from continuing 
Operatlonstamee eta ee eee ai (79) (1,005) (28) 
Discontinued operations 
Reversal of provisions for disposal 
costs of previously 
discontinued operations net of 
applicable income taxes 
OL BLO! Rts atnrercrs evtita rotate rem nS ods 14 
IN GI OSS a ceccnayeusyaarereis minis oraie cus wea unere mavens ae (79) (1,005) (14) 





See accompanying notes to consolidated financial statements. 


See accompanying notes to consolidated financial statements. 
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IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31 

(in millions of dollars) 








1993 1992 199] 





Operating activities: 
Loss from continuing 


OQperallonsias ee eee ees yore (79) (1,005) (28) 
Non-cash items in loss: 
Depreciation and amortization ........ 270 281 278 
Provision for special workforce 
TECUCHOOW cs crseaee ieee cee eee 887 


Adoption of a new accounting 

policy for post-retirement 

benefits other than 

PEMSLONS: 5.6.4) snsratscars srnisterousherech hvere ee 64 
Income of equity 

investees less 























dividends yan aH ee ere eee (13) (2) (17) 
Deferreduncometaxesiis necro (26) (18) 
Write-down of properties ............ 16 
Loss (gain) on disposal of 

unconsolidated affiliate ............ 2 (8) 

Changes in current assets and 
liabilities: 
ACCOUNIS TECeLVabDle inane icra Sy (2) (30) 
Material and supplies ............... 9 3) 20 
Other currentiassctsmme cence 20 (46) Di 
Accounts payable and accrued charges . 89 111 27 
Other'ourrent Wabiliestersny er ete (34) 68 (35) 
OMe gary cence ree: Ee ean are since (59) (21) 47 
Cash provided from continuing 
OPETAONS snares scodateea aye mas ciere sre 253 306 PAA 
Investing activities: 
Ndditionsito PIO pertlesmen ain eee: (438) (334) (239) 
Net proceeds from disposal 
Of propertiesiaen mame orienta 4] 11 18 
Investments in unconsolidated 
adil ates ey yi ehecscyse Reine Serena ce 1 (2) (7) 
Advances from unconsolidated 
abiiliatestaretvtont curve cere rere 10 5) 14 
Proceeds from sale of 
unconsolidated latitliatee cee enn 1 11 
Repayment of advances by unconsolidated 
APE ALE Be coders tered Si eecis hueasns een aie ene 3 4 3 
Cash used by investing activities ........ (382) (305) (211) 
Dividends paid to shareholder ............ (78) 
Cash provided (used) before 
Hnanicin sa ctivitlesi cere ctr ei (129) (77) 60 
Financing activities: 
Issuance/oflons=termidebtyane semi 554 371 155 
Reduction of long-term debt ............ (342) (430) (130) 
Cash provided from (used by) 
HTRINGUNTAINITUNES, Sooo gcpndascueobe 212 (59) 25 
Net increase (decrease) 
INOYCE ES) One acon ter cima nero GIG crea 83 (136) 85 
Bank indebtedness, beginning of year ...... (165) (29) (114) 
Bank indebtedness, end of year ........... (82) (165) (29) 








See accompanying notes to consolidated financial statements. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Introduction 


All references in these Notes to the "Company" refer to 
Canadian National Railway Company which is wholly-owned 
by the Government of Canada and, unless the context otherwise 
requires, its consolidated subsidiaries, and all references to the 
"System" mean Canadian National Railway Company and its 
consolidated subsidiaries together with the lines of railway and 
other property entrusted by the Government of Canada to the 
Company for management and operation. 


(a) 


(b) 


(c) 


(d) 


Principles of Consolidation 


The consolidated financial statements include the accounts 
of all significant subsidiaries and, consistent with the legis- 
lation governing the System, the accounts of the Canadian 
Government Railways entrusted to the Company by the 
Government of Canada. 


Investments in entities in which the Company has less than 
a majority interest are accounted for by the equity method, 
where appropriate. 


Revenues 


Transportation: Revenues are generally recognized on com- 
pletion of movements, with interline movements being 
treated as complete when the shipment is turned over to the 
connecting carrier. Costs associated with movements not 
completed are deferred. 


Real estate: Rental revenues are recognized as earned. 
Revenues from disposition of properties are recognized on 
completion of the sale. The share of income from joint 
ventures is recognized on an equity basis and reported as 
Other income. 


Reporting by Segment 
In presenting the results by segment, intersegment charges 


for services have not been eliminated. Consolidated net 
income is not affected by this practice. 


Foreign Exchange 


The Company’s foreign operations are classified as inte- 
grated and are translated and accounted for on the following 
bases. Current assets (excluding material and supplies), 
current liabilities and long-term debt are translated at the 
rates in effect at the balance sheet date, whereas all other 
assets and liabilities are translated at historical rates. 
Revenues and expenses are translated at average rates dur- 
ing the year except for depreciation which is translated at 
exchange rates prevailing when the related properties were 
acquired. 


The Company’s own foreign denominated assets and lia- 
bilities are accorded similar treatment. Revenues and 
expenses are translated at rates prevailing at the time of the 
transactions except for revenues designated as a hedge 
against repayment of foreign denominated long-term debt 
which are translated at the rate in effect at the inception of 
the debt. 
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Currency gains and losses are reflected in net income for 
the year, except for unrealized foreign currency gains and 
losses on long-term debt. The Company has designated 
future U.S. dollar revenue streams as a hedge against the 
repayment of most of its long-term debt denominated in 
U.S. dollars, and has thus deferred reflecting the related 
unrealized foreign currency translation gains and losses in 
net income until the earlier of the debt repayment or the 
expiry of the hedge. Unrealized foreign currency gains and 
losses related to long-term debt denominated in U.S. dol- 
lars not covered by the hedge are deferred and amortized 
over the remaining life of the debt. Such deferred amounts 
are included in the Consolidated Balance Sheet as part of 
Other Assets and Deferred Charges. 


Material and Supplies 


The inventory is valued at laid down cost based on weighted 
average cost for ties and rails, latest invoice price for fuel 
and new materials in stores, and at estimated utility or sales 
value for usable second hand, obsolete and scrap materials. 


Properties 


Accounting for railway properties is carried out in accor- 
dance with rules issued by the National Transportation 
Agency of Canada (Canadian properties) and the Interstate 
Commerce Commission (United States properties). Gener- 
ally, major additions and replacements are capitalized and 
interest costs are charged to expense. 


The cost of depreciable railway assets retired or disposed 
of, less salvage value, is charged to accumulated deprecia- 
tion, in accordance with the group plan of depreciation. 
Other depreciable assets retired or disposed of are ac- 
counted for in accordance with the unit plan whereby gains 
or losses are taken into income as they occur. 


The Company follows the successful efforts method of 
accounting for its oil and gas operations whereby the ac- 
quisition costs of oil and gas properties, the costs of 
successful exploratory wells and the costs of drilling and 
equipping development wells are capitalized. 


CN Real Estate’s income producing properties are stated at 
cost. Properties under development and properties held for 
development or resale are stated at the lower cost and net 
realizable value. Carrying costs of properties under devel- 
opment are capitalized. Such costs include real estate taxes, 
insurance, interest and other expenses directly related to 
the development activity. 


Depreciation 


Depreciation is calculated on a straight-line basis at rates 
sufficient to allocate the cost of properties over their esti- 
mated useful lives. For railway properties, depreciation 
rates are authorized by the National Transportation Agency 
of Canada and the Interstate Commerce Commission. The 
rates for significant classes of assets are as follows: 


Asset class Annual rate 
JES aston Hb ta a OenE Ag Of ao mE Sree aoa omer: 2.71%-2.73% 
IRREWUSS 9 ey cey op SretorSles ASR, Oe Rene er eke me irr ero ee 1.93% 
Othentrackmatentaluynen seers ocak ele aoe 2.40%-3.32% 
Ballaster racine erect Masato ei ke otras 3.27% 
RoOadMLGcOMmOMVESI ae eer tocar at erat: 3.51%-4.30% 
Breie he Cansipage. Worcettore erent Siero staal cass eueha Tacs 0.63%-3.15% 


wa 


Acquisition costs of oil and gas properties are amortized on 
a straight-line basis over the term of the lease until such 
time as the properties are determined to be productive or 
judged to be impaired. Acquisition costs of productive 
properties and costs of successful exploratory drilling and 
of drilling and equipping development wells are charged 
against income on the unit-of-production method based 
upon proven reserves of oil and gas. Exploratory dry hole 
and acquisition costs judged to be impaired are charged 
against income in the current period. Other exploratory 
expenditures are charged against income as incurred. 


CN Real Estate assets are depreciated using the straight- 
line method calculated over the estimated economic life of 
the asset. 


Pensions 


Pension costs are determined periodically by independent 
actuaries. Pension expense is charged annually to oper- 
ations and comprises the total of: 


— the cost of pension benefits provided in exchange for 
employees’ services rendered during the year, and 


— the amortization of past service costs over the expected 
average remaining service life of the employee group 
covered by the plans. 


The pension plans are funded through contributions deter- 
mined in accordance with the accrued benefit actuarial cost 
method. 


Post-Retirement Benefits Other Than Pensions 


In 1992, the Company adopted prospectively the policy of 
accruing the costs of post-retirement benefits other than 
pensions, which include life insurance programs, medical 
benefits and supplemental pension allowances not covered 
in the Company’s principal pension plans. Free rail travel 
benefits are accrued beginning in 1993. 


Environmental Expenditures 


Environmental expenditures that relate to current oper- 
ations are expensed or capitalized as appropriate. 
Expenditures that relate to an existing condition caused by 
past operations, and which do not contribute to current or 
future revenue generation, are expensed. Liabilities are 
recorded when environmental assessments and/or remedial 
efforts are likely, and the costs can be reasonably estimated. 
Generally, the timing of these accruals coincides with the 
completion of a feasibility study or the Company’s commit- 
ment to a formal plan of action. 


2. SPECIAL CHARGES 
(a) Special Workforce Reduction Charge 


In 1992, a provision of $921 million was made by the 
Company in respect of a program to improve productivity 
through workforce reductions. The provision includes ele- 
ments of cost in Canada and the United States relating to 
severance payments, early retirement incentives, bridging 
to early retirement, relocations and foreign exchange. Of 
the total provision, $887 million was charged to 1992 oper- 
ations and $34 million relates to prior years. The current 
portion of the provision is included in the Consolidated 
Balance Sheet as part of Accounts payable and accrued 
charges and the balance as part of Other Liabilities and 
Deferred Credits. 
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(b) Post-Retirement Benefits Other Than Pensions 


In 1992, the adoption of a new accounting policy for post- 
retirement benefits other than pensions resulted in the 
Company’s recording a charge to operations of $64 million. 
In 1993, a charge of $33 million was made representing an 
accrual for free rail travel benefits. The current portion of 
the provision giving rise to these charges is included in the 
Consolidated Balance Sheet as part of Accounts payable 
and accrued charges and the balance as part of Other Lia- 
bilities and Deferred Credits. 


3. SUBSIDIES 


Revenues include the following subsidies received from the 
Government of Canada: 


Year ended December 31 





1993 1992 1991 





(in millions of dollars) 

(a) Payments under the Railway Act 

paid under authority of that Act 

and the related Appropriation 

Act in respect of certain 

uneconomic operations, 

services and prescribed rates 

which railways are required 

by the Railway Act 

OMONERENIY AK ad doodonscodse see 8 1] 8 
(b) Maritime Freight 

Rates Act and 

Atlantic Region 

Freight Assistance 

Act subsi- 

LCS Ree Maat. srokianen eben si tecate 17 15 15S 





ANCE Gi sin Bila s Sucre OO Eucla nor wus; 26 23 








4. RAIL EXPENSES 


Year ended December 31 
1993 1992 1991 


(in millions of dollars) 








Canadian Rail Operations: 


Ratlway<operatlonsimr sys s-renenierye ts « IL iusyit 1,146 1,093 
Way anid) SiCUGtUneSiis cr, ety -ype cya) 485 470, 453 
JatelvuhoeNSie gaonbacheaokeanace lceoe 480, 447 465 
Depreciation and amortization ...... 236 252 251 
General and administrative ......... 685 (heel 726 
Others re ce werecceretaesaeonenass 310 333 330 





3.3271 4,160 3,318 





U.S. Rail Operations: 





Reatlw ayo Pelatlons sctetarine ire errr 188 157 162 
Way and sirictures! sj. c.cers asiae Sy) 53 28) 
EQUIpMen tesa eats sere error 49 45 41 
Depreciation and amortization ...... 15 14 14 
General and administrative ......... 44 169 a) 
Other, oe se Sees Meee te 138 109 107 

49] 547 432 





HO tall eurct=p., arveIM ods 5 «eEy ee Soe cays attr 3,818 4,707 3,750 








The general and administrative expenses for Canadian and 
U.S. Rail Operations include special charges relating to work- 
force reductions and post-retirement benefits other than 
pensions. Excluding these charges, the comparative numbers 
are as follows: 


Year ended December 31 
1993 1992 199] 


(in millions of dollars) 








Canadian Rail Operations ............ 644 682 726 
UiSaRall@peratlons-tieres aceite tate ote 44 48 ay) 
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5. SYSTEM INTEREST EXPENSE-NET 


Year ended December 31 
1993 1992 1991 


(in millions of dollars) 











Interest on long-term debt ............ 198 195 197 
Interest on short-term borrowings ..... 6 6 12 
Interest mcomer oer. ess css ce en hee es (5) (1) (1) 
EO Cal ip rete oat ies fava. f a: KSrsbs states okoeions 199 200 208 








6. SEGMENTED INFORMATION 


(a) 


(b) 


(c) 


Geographic Areas 

Virtually all of the System’s operations and assets are with- 
in Canada with the exception of U.S. Rail Operations. 
International Traffic 


In addition to the revenue generated by U.S. Rail Oper- 
ations, the System derives revenue from traffic originating 
or terminating on railroads in the United States. In 1993, 
such revenues approximated $709 million (1992—$666 
million, 1991—$629 million). 


Additional information on segments: 


Year ended December 31 
1993 1992 199] 


(in millions of dollars) 








Revenues: 


CN North America 
Canadian Rail 


Operattonsmeriq- ee erie 3,459 3,483 3,490 
U.S. Rail 

OPeraiONS: 2 yoo sacs: 481 392 Bia 

Enterprises group 

CINpRealie statement tee 64 61 2 
CNiExplotation ey... s.6 aan 35 36 33 
AMF Technotransport (d) ...... 48 
Canacintematonaly sw -- at 89 66 54 
CONG OW Cieey rena aceent sw setaic eaets 28 24 22 
OLINET Waa eas ae ete 6 hoc + 4 4 











Depreciation and Amortization: 


CN North America 
Canadian Rail 





Operatlousw werent 236 252 251 
U.S. Rail 
C)NETALON Sages ens asker 15 14 14 
Enterprises group 
GN Reallistate® wesse ean severe: 3 3 2 
CNUExplorationingas a scrnocia 13 10 9 
AMF Technotransport (d) ...... 1 
CNG OWetiere arene etree ors 2 2 p) 
270 281 278 
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Year ended December 31 
1993 1992 199] 


(in millions of dollars) 








Capital Expenditures: 


CN North America 
Canadian Rail 














Operations ere rere eens 397 282 194 
U.S. Rail 
@perationsiyaacncs sen ere 12 22 10 
Enterprises group 
CN Realistatem mcm aera 11 18 20 
CENVExploratiOnwr cerca 14 10 13 
AMF Technotransport (d) ...... l 
(ENSTOW Crater sy eres eatencteesce 3 2 2 
438 334 239 
Identifiable Assets: 
CN North America 
Canadian Rail 
© peralions eee nee 6,076 6,120 6,078 
U.S. Rail 
Operationsi jae secrete: 544 541 504 
Enterprises group 
GN RealEstate arr asc aseni 239 235 225 
CNExploration errr. eit 69 70 72 
AMF Technotransport (d) ...... 86 
Canac Intemational’. =. ........ 30 Di 27 
GN VIOWeE Paste titi anrcmevieangae 58 56 56 
Other re wea este eee eys caeeseanera 4 4 3 
7,106 7,053 6,965 








* Represents additions to properties. 


(d) AMF Technotransport 


AMF was formed as a division of Canadian Rail Operations 
on January |, 1992 to manufacture and remanufacture trans- 
portation equipment. Effective September 1, 1993, the 
operations previously performed by the AMF Division of 
Canadian Rail Operations, were transferred to a new sepa- 
rate legal entity, AMF Technotransport Inc. The 
management of that new entity is significantly changing its 
strategic direction and operations to be more competitive 
in the marketplace. As a result, the information shown in 
the Consolidated Statement of Income relates to the four 
months of operations ended December 31, 1993. 


The results of operations previously performed by the AMF 
Division and included in Canadian Rail Operations expen- 
ses, were revenues of $84 million and a $19 million loss for 
the eight months ended August 31, 1993 (for the year ended 
December 31, 1992—$103 million revenues and $11 mil- 
lion income). These figures exclude losses on contracts 
entered into prior to January 1, 1992, since full responsi- 
bility for such losses was assumed by the Canadian Rail 
Operations. 


At December 31, 1992, identifiable assets belonging to 
AMEF Division and included in Canadian Rail Operations 
assets were $82 million. Depreciation for the Division in- 
cluded in Canadian Rail Operations expenses was $1 
million for the eight months ended August 31, 1993 (for the 
year ended December 31, 1992—$1 million). 


\ 
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7. INCOME TAXES 


(a) The Company’s (provision for) recovery of income taxes on 
continuing operations is made up as follows: 


Year ended December 31 
1993 1992 1991 


(in millions of dollars) 








Recovery of income 

taxes on income from 

continuing operations based 

on combined basic 

Canadian federal and 

provincial tax rate for 

1993 of 41.7% (1992—41.6%; 

YOON == 4090) ee navecats aerate 28 423 13 
(Increase) decrease 














in taxes 

resulting from: 
Gain on sales of land.......... 4 4 a 
Gain from sale of an investment 1 
Federal large corporations 

TARE. Oct en orn 5 crore ne (12) (13) (15) 
Other ees ccuee o snares serene (5) (5) (3) 
Losses for which tax benefit 

ISO MTECO STZ eC mam aner rena (28) (397) 
ANTAL a aise oie areceiees 6 hoa (13) 13 2 

(Provision for) recovery of income 

taxes represented by: 
Gurmeniteeer a ce Schiele kere (13) (13) (16) 
Deferred |(b) maar ree ies 26 18 

(13) 13 2 








(b) Deferred income taxes resulted primarily from the dif- 
ference between capital cost allowance claimed for income 
tax and depreciation recorded for accounting purposes. 


(c) The Company has timing differences of approximately 
$1,000 million for which benefits have not been recognized 
in the financial statements. These benefits are available to 
reduce taxable income of future years. 


(d) Investment tax credits are also available to reduce future 
income taxes otherwise payable until the related year of 
expiry as follows: 


(in millions 





Year of dollars) 
1994 Lets FEN ey ce eee Set ae 34 
O95 ei<.26? SHE Sei. Boe he eae: Bes: oe: 30 
199 Gira. ak &. We Gath ae to ee ee ere 19 
OO TAL Ake SRE, AS. Ba bea. Shee Me lindas Sea e ed etn ae 14 
Ree ita ena EET OO ERECT PORES Oe aS.) tees A eee 9 
OES eg ee ee OE ee eee ee ee. i a ee 2 
ZO OO S20 OB ak crc Ae See oa ac tre bekalaceamay eae bat: elescrae ok ke 4 
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8. INVESTMENTS 


Percentage of December 31 





voting interest 1993 1992 





(in millions of dollars) 
Entities accounted for by equity 



































method: 
CNCP Niagara-Detroit Partnership ... 50% Ail 19 
The Toronto Terminals Railway 
Comipanyioe aces eewetacmaatis en mals 50% 11 11 
CO) TDS TS tates steyc chests cisee arise) sh ecieveans 46 51 
78 81 
Other investments at cost less 
provisions for impairment 
whererapplica DLes sex acp ope: aeuetorees teboh ove ay) 53 
SLOtal@ec teks atone cae eet patie 130 134 
9. PROPERTIES 
December 31, 1993 December 31, 1992 
Accumulated Accumulated 
Cost depreciation Net Cost depreciation Net 
(in millions of dollars) 
CN North America: 
Canadian Rail Operations: 
Mracksan diRoad way wcraar ce ccpens< ois eveievneieue = arrenceneea ae © cena ae 5,890 2,128 3,762 5,444 1,748 3,696 
BURL GI 5 eeepc tees oicue saree reve oysyap els tty Sve capayen e eseyela a eyayefe agape Senegal 706 335 371 740 347 393 
OUI SLO CK ove sates te reieveie c ebsteyaus, coe se outer erSyavne cysosyebsaeg ier apesesekers cis 1,686 798 888 1,619 7715 844 
@tDemmererretspiencccia teach iscthcastares sis ee tan Sveters oars Lasansin, pomegsheinn. 658 454 204 OSI 754 197 
8,940 Sits) Byes) 8,754 3,624 5,130 
WES? Rall. O peranOns ec cee oy accistelesa cis sali sereaaettieter Nie cect ers si 546 IgA 375 548 167 381 
MOtAGIN North Samer Gal (ain ares cvroretot ciety re talepawe cree ots eae re 9,486 3,886 5,600 9,302 3,791 Seoul 
Enterprises Group: 
CNpReall Estates Sots <. cee Seite ci ce eis eee da beds ea oratels, « 203 30 is 192 27 165 
GNEE xplorationtirstcicts sor tne be: ciete teoteia overs heeMeetamees bof yore scot 156 94 62 145 81 64 
AMP mech no trans portign vcrtecedeterds oo sre ess niseiss ties et sap geBelc ce 47 33 14 
GINS TOW Gn mye eat y chasers fe aero eens Sanit dena onemear Maratea 77 21 56 75 20 55 
(QUES oe rdo.coit.c; NEE RRO a) CORR aeRO cha Orr Ras ee Cote 3 2 1 2 2 
TIGA Eaton En@Wy o areceucodsb 000 abboD on dono DeSaauonmBOK 486 180 306 414 130 284 
FRO Cal Meee PRM Te Stree tees hegele ote ionnleeter otekertheboueaet epstie ayaa) @ 9,972 4,066 5,906 9,716 3,921 5,795 
Amounts included above with 
respect to Canadian Government 
Railways entrusted to the Company 
by the Government 
HACHETTE) tg aman anew se dO ome oc duoc Ob OG Choon 7 onciicoods 1,045 661 384 1,088 637 451 











(a) At December 31, 1993 the gross value of assets under 
capital leases included above was $103 million (1992-$103 
million) and related accumulated amortization amounted to 
$32 million (1992—$28 million). 

(b) By Order in Council P.C. 1993-1603 dated July 22, 1993, 
the Governor in Council authorized the de-entrustment and 
conveyance to the Company of the railways and title to related 
lands and facilities forming the Canadian Government Rail- 
ways. In consideration, the Company assumes certain 
obligations related to the lands and facilities transferred. In 
addition, CN shall compensate the Government of Canada for 
its financial obligations related to the Intercolonial and P.E.1I. 
Railway Employees Provident Fund commencing on the date of 
execution of the agreement. The de-entrustment and convey- 
ance process are expected to be implemented in respect of 
particular blocks of land within a period of five years. 
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10. OTHER LIABILITIES AND DEFERRED CREDITS 


December 31 
1993 1992 





(in millions of dollars) 


Special workforce reduction .............. 233, 653 
Personallinjury lability] ee... eee aslo 117 124 
Accrual for post-retirement 

benefits other than 





PENSIONS Sas, fecrutaoe easiest pees Se ists 112 64 
Deterredicreditcwene arent tate 278 268 
LO tals: SeR eet nee ta, PE, Toe oh ee 1,040 1,109 








. LONG-TERM DEBT 


Bonds, Debentures and Notes: 
Canadian National Series: 


o-/Avor2 Oavean sinking Hund, Debentures semen teeter eee ce arenes 
FEUD Tor NEATSIN OFS 3 eect ot tence ote ARS Gr slorciessr ee cscs Oe ck 
LOG TV Can NOLES a anomecamitae? aorer tera TENS Cas c e nr Ome eee ees 


SSRI May VEEN RE Feel SKU S(ON Seon ocansGunetannne sacooonsedohahonoueoens 
S- 1/87 Ncar INOS An Aye AERA ET MER RT 
3-3/3 7am aay caloin kittedind Debentlires mane nat iene tee eee ee 
65/826 Ul Ov Vears NOteSsiy ie tn Re aia Ae Re ee ee 


Iisa AO) Neee Si anys lFbiel DSS, on ee oe eee oblenncneeanesaeegodeosnooodeocs 
AWE PO PA0) Neate Spal siya FUE GD SUES, 5, so cos ooboancssanhoudseuaccsoonanone 
eo 2S) Nica SilsinairiielIDS NANTES oaeo «sn oosdde douse scuacoasAaonnencawaeue se 
14-3 /a703 0) YeaTsinkinpaaund) eben tunes eee pate er ee ee 
I27oe0 ean Sinkinsaund Debentite saa: eae nin ener nee eee ee 
JENS MU NCE MD OSUTNES mong nog gob been cadeo de dods Ses goune bos eanoadsweaae 
Buffalo and Lake Huron Series: 
5.1/2 oct aMicni gabe Bonds Miya ie es. paeee Lem Be eased ee oe id Pa 
5-1/2. 2" iNortgage Bonde yeu. cc. SMe erase hen Ree I 


Governmentiof GanadalWoant(C) ives eee eee een ee ara 


Other: 
Amounts owing under equipment 
purchase apreements) (d) ics eas renin feet ae ee 
Capitalileasevob li pati ons) (6) enee ren tar eee rete tee ee een en 


Currency in 


December 31 
































Maturity which payable 1993 1992 
(in millions of dollars) 
Mar. 18, 1994 C$ 100 100 
Mar. 26, 1996 C$ 70 70 
Oct. 1, 1996 C$ 100 100 
July 21, 1997 C$ 200 200 
Mar. 15, 1998 US$ 18 
May 19, 1998 C$ 150 
Oct. 23, 1998 C$ 150 150 
May 14, 1999 C$ 150 150 
Aug. 22, 2000 C$ 99 99 
May 21, 2001 C$ 150 150 
July 1, 2002 US$ 44 53 
May 15, 2003 US$ 190 
July 15, 2004 US$ 108 
Nov. 15, 2004 C$ WA 80 
May 1, 2005 C$ 112 117 
Jan. 15, 2006 US$ 26 
Sept. 1, 2012 US$ 28 
Mar. 15, 2013 US$ 123 
May 15, 2023 US$ 190 
Perpetual 1 1 
Perpetual i 1 
1,784 1,574 
100 inl) 
Various 105 90 
Various 81 85 
26 26 
PNP) 201 
2,096 1,892 
26 
146 213 
(3) (4) 
143 235 
1,953 1,657 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(a) The Company borrowed $70 million at an all-inclusive cost 
of 10.25% by means of a Euro-yen public note issue and a 
currency swap. 


(b) The Company borrowed $99 million at an all-inclusive cost 
of 11.17% by means of a public bond issue in Switzerland 
and a currency swap. 


13. MAJOR COMMITMENTS AND CONTINGENCIES 


(a) Operating Leases 


The Company’s commitments as at December 31, 1993, 
under operating leases total $1,567 million, with annual net 
minimum payments in each of the five years following 1993 


of: 
(c) The Government of Canada loan bears interest at 8-3/4% Year (in millions 
per annum and is payable in equal semi-annual instalments of dollars) 
of $14 million covering principal and interest to June 30, LOCUS (Pea AS OP Doe Aer Ty Weal ey PO 170 
1998. LOOSE PIE IO Mek APO, AiO ORE, 147 
(d) Secured by rolling stock and payable by semi-annual or 1996 eee eee eee nett eee nee 147 
quarterly instalments over various periods to 2003 at inter- che Dt oe ee NP Se a tea 2 Saeed re 


est rates ranging from 6% to 13-3/4%. At December 31, 
1993, the principal amounts are payable as U.S. $32 million 
and Canadian $64 million (1992—U.S. $36 million, Cana- 
dian $43 million). 


(e) Interest rates for these leases range from approximately 7% 
to 173/4% with expiry dates in the years 1994 through 2004. 
The imputed interest on these leases amounts to $49 million 
(1992—$58 million). 


(f) Principal repayments, including sinking fund repayments, 
repurchase arrangements and capital lease repayments, on 
debt outstanding at December 31, 1993, are as follows: 


(b) Other Commitments 


— 


The Company has commitments at December 31, 1993, for 
capital expenditures of $18 million for rolling stock and 
intermodal equipment, $26 million for railway ties, $17 
million for rail, and $31 million related to the St. Clair 
Tunnel Project. 


(c) Contingencies 


In the normal course of its operations, the Company 
becomes involved in various legal actions, including claims 
relating to injuries, damage to property and environmental 
matters. While the final outcome with respect to actions 


OPO ETS oe outstanding or pending at December 31, 1993 cannot be 
Dee DESY SOOO predicted with certainty, it is the opinion of management 
that their resolution will not have a material adverse effect 

Bee oo trnia bis KAY OA OAR CAE Ia Cee Ct bane NGO ea 146 on the System’s financial position. 
eM ott 4 cu cle bac seth CRORE EEE Ais PRR ERR eee aero nae 47 

FeSO PRO OR R RTCRORSCIEETIERN CaP Ser 9 
oes nce 2a pENs0%s 
WON comaco omy Suns evEsnonaD coosnosTDNsoURIOUe 342 The Company has retirement benefit plans covering substan- 
O99 =2 OOS Magersuoxn stepsis Sarscaiel sista val slo ranoiel ererar sitar seo 765 tially all its employees under which they are entitled to benefits 
AQO0Franditheneaiten wy... t-te eran ee isr ss 318 at retirement age generally based on compensation and length 


12. SHAREHOLDER’S EQUITY 


(a) Capital Stock 


The capital stock of Canadian National Railway Company 
amounting to $2,279 million consists of 5,868,786 common 
shares of no par value authorized, issued and outstanding 
which are owned by the Government of Canada. 


(b 


~— 


Retained Earnings 


The Company is required, under the Financial Administra- 
tion Act, to submit a dividend proposal as part of its 
corporate plan. The Governor in Council may prescribe, 
waive or vary the dividend proposed. Prior to amendments 
in 1992 to its governing legislation, the Company was re- 
quired to pay to the Receiver General for Canada a dividend 
equal to 20% of net income for the year, or such greater 
percentage as the Governor in Council might have directed. 


In 1993, the Company’s corporate plan submitted to the 
shareholder proposed that, in light of large net cash and 
refinancing requirements, no cash dividend be paid. The 
dividends paid in 1992 included amounts based on income 
in earlier years, when the minimum dividend of 20% of net 
income was required, and a special dividend related to the 
anticipated sale of CN Exploration. 


of service and/or contributions. 


The actuarial valuations as at December 31, 1992, revealed a 
consolidated actuarial liability of $7,562 million and a consoli- 
dated actuarial asset value of $7,131 million. It is estimated that 
those amounts could approximate $7,700 million and $7,400 
million respectively as at December 31, 1993. Subsequent ac- 
tuarial valuations will determine the actuarial values at that 
date. 

Year ended December 31 
1993 1992 199] 


(in millions of dollars) 








Amnivall pensionicosts) ay seiner ate 104 105 115 
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CANADIAN NATIONAL RAILWAY SYSTEM—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—C oncluded 


15. OTHER MATTERS 


(a) The Company carries on ordinary business transactions 
with various entities controlled by the Government of 
Canada on the same terms and conditions as current trans- 
actions with unrelated parties. 


In addition, the Company provides, under contractual ar- 
rangements, rail transportation and maintenance services to 
the Government of Canada and to entities controlled by the 
latter. The revenue derived from such services rendered in 
1993 aggregated $91 million (1992—$88 million, 1991— 
$92 million). 


(b) Following enactment of the Western Grain Transportation 
Act, which became effective on January 1, 1984, the Gov- 
ernment of Canada, in order to minimize the cost to grain 
shippers, pays a portion of the cost of shipping grain. 
Amounts received from the Government of Canada under 
the Western Grain Transportation Act amounted to $330 
million in 1993 (1992—$395 million, 1991—$414 mil- 
lion), a reflection principally of the volume of grain 
handled. 


16. SUBSEQUENT EVENT 


On February 18, 1994, GT Finance Company, a wholly- 
owned U.S. subsidiary of the Company, entered into the 
necessary arrangements to issue 2,000 shares of Auction 
Preferred Stock at a purchase price of US $100,000 per share. 
This sale is expected to be finalized in March 1994 and the 
proceeds will be used for general corporate purposes and for the 
construction of the St. Clair Tunnel. 


17. RECLASSIFICATION OF COMPARATIVE FIGURES 


During 1993, changes were made to improve the classifica- 
tion of certain items and for comparative purposes the 1992 and 
1991 figures have been reclassified. 











CANADIAN SALTFISH CORPORATION 


MANAGEMENT?’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


The preparation and presentation of the financial statements is 
the responsibility of Canadian Saltfish Corporation’s management. 
These financial statements have been prepared in accordance with 
generally accepted accounting principles, using management’s best 
estimates and judgements that are considered appropriate to the 
Corporation’s circumstances. 


Management is responsible for the reliability and integrity of the 
financial statements including the notes to the statements and other 
financial information contained in the annual report. In addition, 
management is also responsible for maintaining books of account, 
information systems, systems of financial and management control. 
These managerial controls and procedures are intended to provide 
reasonable assurance that accurate financial information is avail- 
able, that assets are safeguarded and controlled, that resources are 
managed efficiently, and that transactions are conducted in accor- 
dance with relevant legislation and the Corporation’s by-laws. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board oversees its responsibilities through the Audit 
Committee. The Committee reviews matters related to accounting, 
auditing, internal control systems, and the financial statements. 


The Auditor General of Canada, the independent auditor of the 
Corporation appointed under the Financial Administration Act, has 
audited the Corporation’s financial statements in accordance with 
generally accepted auditing standards. The auditor has full and 
unrestricted access to the Audit Committee to discuss his audit and 
related findings and the adequacy of the system of internal controls. 


The financial statements and the annual report have been ap- 
proved by the Board of Directors. 


Gregory Viscount 
President 


Keith Connors 
Chief Financial Officer 


A — 135 


AUDITOR’S REPORT 


TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Canadian Saltfish Corpo- 
ration as at March 31, 1994 and the statements of operations, deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 

Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Saltfish Act 
and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 19, 1994 
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CANADIAN SALTFISH CORPORATION—C ontinued 


BALANCE SHEET AS AT MARCH 31, 1994 














ASSETS 


Current 


(ENS Veoh Gee: ERNE tin eee hie ee Oe A 


ANAVanCesifOPIOGUCErS) yn erie ee 


Inventory at the lower of cost or net 


realizablesvaluceacmn ts. ao dee see ke 














1994 1993 
$ $ 
377,840 
117,061 757,217 
216,919 79,400 
10,429 314,454 
23,597 16,839 
745,846 1,167,910 
325,220 738,871 
1,071,066 1,906,781 








LIABILITIES 


Current 


Bank indebtednessmaaineiie ata ei 


Working capital loans from Canada 


CNOLEYS See eeeeeee ir aeecrenen Pore ener 
Accounts payable and accrued liabilities 


Current portion of accrued employee 


ferminatlom Denctits merase 


Long-term 


Accrued employee termination benefits 


DEFICIT OF CANADA 


DET Cites: rok eet tito PO eel eck ae 

















1994 1993 
$ $ 

41,097 

3,650,000 3,325,000 
124,173 103,245 
298,056 185,743 
4,072,229 3,655,085 
200,998 

4,072,229 3,856,083 
(3,001,163) (1,949,302) 
1,071,066 1,906,781 








Dissolution of Corporation (Note 2) 
Approved by the Board: 


GREGORY VISCOUNT 
Director 


PIERRE J. VAGNEUX 
Director 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 FOR THE YEAR ENDED MARCH 31, 1994 
1994 1993 1994 1993 
$ $ $ $ 
Operations: Funds were provided by (used for): 
Sales (net of freight and insurance) .......... 882,726 862,431 Investing activities 
WostonzOOds SOldmmEr Erne ener er 928,670 1,066,712 Proceeds from disposal of capital assets . . . . 414,735 331,664 
Amortization of production assets ........... 70,932 Purchaseron capitalvassets mics erm i ttenrate (15,064) 
928,670 1,137,644 414,735 316,600 
CSTOSSHOSSIODRSALESP MEET SeEPe eras Sisarieire arises 45,944 275,213 Financing activities 





Increase in working capital loans from 









































Commission ENCOMCg arerseens yey erershars, cy ae cain es 45,293 233,535 Canada (net of debt forgiveness) 
ENLETESEINCOMEr eM aeths se liaise 45,892 90,096 (NGicd ei ee ans eee 325,000 368.638 
91,185 323,631 Repayment of capital asset 
Gross profit OnoperationS sermre aee eee 45,241 48,418 loan from 
Canadal nuts smyewtayon ongasmoers a aevacarere: (800,000) 
Expenses: 
MOMInISHANVe tee cect ee ys 604,193 767,792 325,000 (431,362) 
CULTS arene cusiernovnn wuesene fir cretiveceereters cies egnt 309,231 355,161 Operating activities 
IngerestiGN@teso) have arcrtietteacecutetts eaves cence 164,934 237,802 INetlossstomtheryearanecmrniaeremcienanatie (1,051,861) (1,949,302) 
Amortization of administrative assets ........ 38,918 101,717 Adjustments for non-cash 
Bad debt expense (net of recoveries) items 
CIN OTE16) Mesmicrctorisive crores cremrecerern wis sere cioravaucre 16,634 231,021 Bad:debts7iecte2 ors ere ose ats ieee. 30,000 347,245 
1,133,910 1,693,493 AMOrHZation epee ys hestla rocks ae a aera 38,918 172,649 
‘ eee Employee termination benefit 
INetossionioperationsier rier ricci: 1,088,669 1,645,075 eX DCH Seeds th Peae ad time aa ia 171,954 158,636 
Other expenses (revenues) (net) (Schedule) .... (36,808) 304,227 Writedown of capital 
Netilossifom then catmreriiee tere ciciacerar 1,051,861 1,949,302 ASSEUS Tov wercatever ot nrecerecrnatioeteamretntere eres 8,337 39,885 
Gain on sale of capital assets ........... (48 339) (217,852) 
(850,991) (1,448,739) 
Decrease in other non cash working 
Capitale ey ecsmcrca ccc achat meerrn craters ceaeel niet ts 790,832 [GS 325 
Employee termination benefit 
STATEMENT OF DEFICIT DAYMeNtSs See eee ee eee (260,639) (14,515) 
FOR THE YEAR ENDED MARCH 31, 1994 (320,798) (297,929) 
Net fundsiprovidedi(used) ya. seach 418,937 (412,691) 
1994 1993 Cash (bank indebtedness) at beginning 
$ $ Of the yeate america teen crack aces (41,097) 371,594 
Sl Cash (bank indebtedness) at end 
Balance at beginning of the year .............. 1,949,302 29,043,638 By re ee ee een Ree ee 377.840 (41,097) 
Forgiveness of debt—Government of 
GanadaNotes) prac ere eee eee (29,043,638) 
INGHLOSSITORInely Catena itt seer isc rerters 1,051,861 1,949,302 





Balancedvendvolnthe sy cal weer: rete er pelle 3,001,163 1,949,302 
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CANADIAN SALTFISH CORPORATION—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Authority, objectives and operations of the Corporation 


The Canadian Saltfish Corporation was established by the 
Saltfish Act in 1970, to improve the earnings of the primary 
producers of cured codfish. The Corporation is an agent Crown 
corporation of Canada without share capital, named in Part I of 
Schedule III to the Financial Administration Act and is required 
to conduct its operations on a self-sustaining financial basis. 
The Corporation is dependent on the Government of Canada for 
working capital and capital asset loans and is not subject to 
income taxes. 

Through agreements between the Government of Canada and 
the Provinces of Newfoundland and Quebec, the Corporation 
has the exclusive right to trade in and market cured codfish and 
its by-products in the Province of Newfoundland and the lower 
north shore of Quebec and is required to buy all cured codfish 
of an acceptable standard of quality offered for sale therein. The 
Corporation also has the authority to issue licenses for the 
purchase and/or export of saltfish. 

On the Island of Newfoundland, the Corporation offers mar- 
keting services to those Island producers wishing to use the 
sales network of the Corporation. The Corporation receives a 
commission from producers using this service. Elsewhere, fish 
is purchased from fishermen, processed through the Corpo- 
ration’s facilities or by producers and subsequently marketed 
by the Corporation, primarily to foreign countries. 


2. Dissolution of Corporation 


The Minister of Fisheries and Oceans announced on May 11, 
1994 that following consultations with the saltfish industry and 
the Governments of Newfoundland and Labrador and Quebec, 
the Government of Canada intends to dissolve the Canadian 
Saltfish Corporation. 


WwW 


. Significant accounting policies 


Amortization 


Amortization is calculated using the straight-line method and 
is based on the estimated useful lives of the assets as follows: 


Buildings 20 years 
Equipment 3 to 10 years 
Furniture and fixtures 5 years 


Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenues and expenses 
are translated at the rate of exchange prevailing on the transac- 
tion date. The resulting foreign currency translation gains and 
losses are included in the results of operations. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the plan are required from both the employee and the Corpo- 
ration. Contributions with respect to current services are 
expensed on a current basis. The Corporation is not required 
under present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account. 


Employee termination benefits 


Employees are entitled to specific benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the accounts 
as the benefits accrue to the employees. Any additional termi- 
nation benefits are expensed in the year the decision is made to 
reduce staff levels. 


. Capital assets 








1994 1993 
Accumulated Net book Net book 

Cost amortization value value 

$ $ $ $ 
[LENT Win Sioa nes a 77,274 77,274 77,274 
BUGIS Sie errr 710,720 508,623 202,097 438,597 
quipmentn aa 558,289 516,670 41,619 215,388 
Furniture and 

LPSUTeS Soe te 73,778 69,548 4,230 LOI, 





1,420,061 1,094,841 325,220 738,871 








The above assets are being held for resale and have been 
valued at the lower of their cost or estimated net realizable 
value. 


. Loans from Canada 


Working capital loans are interest bearing (based upon cur- 
rent rates as set by the Bank of Canada) and are repayable 
within one year. Total loans outstanding from Canada and banks 
shall not exceed $50 million. 


. Bad debts 


During 1993-94, the Corporation recovered $13,366 (1993— 
$116,224) in excess of the previously estimated net book value 
of certain receivables. An additional bad debt expense of 
$30,000 (1993—$347,245) was recognized during the year. 


. Forgiveness of debt from Government of Canada 


During 1992-93, $29,043,638 of the Corporation’s debt from 
Canada was forgiven through Appropriation Act No. 3, 1992 - 
93. This amount represented the Corporation’s deficit as at 
March 31, 1992. 


. Related party transactions 


The Corporation has extended a contract with the Department 
of Fisheries and Oceans to lease an office building in St.John’s, 
Newfoundland. This lease expires on June 30, 1994. During 
1993-94, the Corporation earned rental revenue of $139,060 
(1993—$22,018). 





CANADIAN SALTFISH CORPORATION—C oncluded 


SCHEDULE OF OTHER EXPENSES (REVENUES) (NET) 

















FOR THE YEAR ENDED MARCH 31, 1994 SCHEDULE 
1994 1993 
$ $ 

Desetvatedsplant (COStsi oysters deer.) feusrsrcueteter + ale 81,865 67,898 
Writedown of capital 

EISSEUS eo thse ood ee One ee cM tec eRe co cae ore 8,337 39,885 
Punchoow operations (net) nn smveraacdaeiaia ects o29 43,057 
WeEselhomeralonss eh) mini «ct ueiteranrancceaie rcs 898 PNP SVIS 
Opherme ven ne geerr pa Grace cacus! setecne eas +. sucess (400) (34,918) 
Supplies inventory adjustment ................ (19,566) 193,584 
Gain onjsaleiof capital assets! si). se. eels onie (48,339) (217,852) 
RoneilintromOlGe)) paoaacssournpanaoonemoour (61,132) 





(36,808) 
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THE CANADIAN WHEAT BOARD 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1994 
WERE NOT AVAILABLE AT DATE OF PRINTING 


THE CANADIAN WHEAT BOARD—Continued 


AUDITORS’ REPORT 


TO THE CANADIAN WHEAT BOARD 


We have audited the financial statements of the Canadian Wheat 
Board set out as Exhibits I to VIII and notes thereto which include 
the balance sheet as at July 31, 1993, and the statements of oper- 
ations for the 1992-93 pool accounts for wheat, amber durum wheat, 
and barley for the period, August 1, 1992 to completion of oper- 
ations on September 30, 1993 and for designated barley for the 
period August 1, 1992 to completion of operations on October 31, 
1993, the statement of administrative and general expenses and 
allocations to operations for the year ended July 31, 1993, the 
statement of advance payments to producers under Prairie Grain 
Advance Payments Act as at July 31, 1993, and the statement of 
special account transactions for the year ended July 31, 1993. These 
financial statements are the responsibility of the Board’s manage- 
ment. Our responsibility is to express an opinion on these financial 
statements based on our audit. 


BALANCE SHEET AS AT JULY 31, 1993 
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We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Board as at July 31, 
1993, and the results of its operations and the changes in its finan- 
cial position for the periods shown, in accordance with generally 
accepted accounting principles. 


Deloitte & Touche 


ae Chartered Accountants 
Winnipeg, Canada 


March 4, 1994 


























(with prior year’s figures for comparison) EXHIBIT I 
ASSETS 1993 1992 LIABILITIES 1993 1992 
$ $ $ $ 
Stocks of grain: (Note 1(a))— Short term borrowings (Note 6)............... 6,849,397,443 6,348,882,523 
AISA TYEE VIO ae on ie pei ok ces ee Pea ee 1,032,606,735 428,093,166 Liability to agents for grain purchased 
Innis oer ee ea. Se ees 152,800,981 35,517,344 from producers 
Banley ey eee eRe eke no ees a 119,770,067 38,236,183 (INOUE: 7) kar esrarse verso tcre On nares errs 737,479,954 179,726,020 
Desionatedibarl ever ecclesia 17,844,322 31,417,476 Liability to agents for deferred cash tickets 
1,323,022,105 533,264,169 (NGtE Sie eee, hen eae 58,798,687 32,204,346 
Accounts receivables—Due from foreign Accrued expenses and accounts payable 
customers (Note 2)......0cccccecucceveuves 6,801,406,657 6,235,386,389 (Ge, KOLAR) en eR MECN A TEREIE nts 2 rin vitccin cy Ly pecarve © 92,341,032 48,349,521 
Accounts receivable (Note 3) Outstanding adjustment and final 
Amounts due on completed payment cheques to 
ES Sie RR eee sae 26,533,413 60,188,978 producers— 
Se pee ee eee 27,921,401 25,770,086 Wie a tirgare eacwcopiintt aren acra tsp AN re 10,954,966 1,515,036 
Prairie Grain Advance DWN eer wa inka wit aio ee Or oe bata diviied Seater naee ee ee 
RIE DIS AOE ea east. 1 REE 415,384,685 371,648,615 BES oe ee ae aac ste oe aoe! 
The Canadian Wheat Board building, Barley OC OOOO ete oO Ben Nort oo aco Do Gotten? 62,638 147,197 
Winnipeg, at cost less Designatedasatl ever eet ater eer er Tal 58,186 
Be eA On cers anc a En Peas ergs 1,206,054 1,306,441 Special Account—Net balance of undistributed 
Covered hopper cars, at cost less depreciation payment accounts (Note dO) 2 eevenenetye rc ae A 22d 5,471,265 
GN A). RO smith Mie, Reh cates Feed. c%.. 48,334,488 51,263,851 Boast Ont Soe inal poy en ues pee 
Office furniture, equipment and automobiles, (Note 11) eB OED bo ac Be ose oot AN 3,665,531 1,528,477 
at cost less depreciation.................05. 1,915,470 1,507,954 Surpluses resulting from operations: 
Deferred charges—Trade Pool Account— ; 
7 Sesto iden eee 13,804,118 WIC ath Sacra ett tanams teats siecle rere eer swee 708,452,483 500,169,766 
Deferred and prepaid expenses ................ 55339117 2,293,652 Durum .... 2... see eee eee eee ee eee I 16,387,977 101,253,487 
IB arle ye feces ee eevee cath tars ones’ aieearsgns varaueietene 47,943,196 42,557,368 
Desionated Banlevamereitae errr 19,668,936 34,336,567 





8,651,063,390 7,296,434,253 





8,651,063,390 7,296,434,253 





LORNE F. HEHN RICHARD H. KLASSEN 


Chief Commissioner Commissioner 
FORREST M. HETLAND GORDON P. MACHEJ 
Assistant Chief Commissioner Commissioner 


KEN BESWICK 
Commissioner 
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STATEMENT OF OPERATIONS 


1992-93 POOL ACCOUNT—WHEAT 
FOR THE PERIOD AUGUST 1, 1992, TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1993 























(with prior year’s figures for the 1991-92 Pool Account ended August 31, 1992 for comparison) EXHIBIT II 
1992-93 1991-92 
Tonnes Amount Tonnes Amount 
$ $ 
Wheat acquired: 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
WaniCOuven’ "re as cers: sie mors erect ea teienere airtel es i's: pcre eleuewar ctoeaer ave cwnsevet chexayateye Cucina oe renas 22,820,299  2,579,360,586 19,324,862  2,098,980,169 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
OL VANCOUVER HiMiaks 5 ah RUttom oe theese mete Reb hae AoA SER T iRROERE cients: Be faecal aes onseane s 138,169 14,952,596 104,199 11,344,138 
Purchased from prionyear PooliAccount——Wheat 12-5 seb acts insite es slete sitios als sects oe 518,139 78,517,142 1,628,630 192,808,614 
23,476,607  2,672,830,324 Z1;057;691,  —2,3038,132,921 
Wheat sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 
PDOMESEIC ye eee gee ctaelevornorsvaeo wis ie isle eosuorenenane Go hard 0% lepecan ace NE de sO Memeo emi oie its ore 1,685,542 1,204,873 
124019) (eee EORTC AM ORRIN OIC EI OOO IIMA ef cememIS Oomick cio On Graces 14,982,267 eS 
Wied oti TOSS wo RA CaCl HN ChAVONS | Se ohooano gana gnodaLsoodod anoebeoUbnoOnneOr 3,776 Shesl 
16,671,585  2,464,276,962 18,333,856  2,449,408,054 
Wheat Stocks—Being Wheat stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 
DOMME SHC R rane cee vene a ehcaere rere der icre-eh a egerereEs eer penance over ape her ag once etcyay ets tonegar sete ste rateto aiteec 372,632 140,534 
EXPOLt coe ngeta ccc cuche teases atalarel cate arnashort aroha sudcais sabe ilecayaueretanlectonstete rarer atstahera ousyelaice tte 2,718,621 2,065,162 
Sale tothe subsequent/BoollAccount—— Wheaten rane naar reelection 357135769 518,139 
6,805,022  1,032,606,735 2,723,835 428,093,166 
23,476,607  3,496,883,697 21,057,691 2,877,501,220 
Surplus: on WheabitranSachlOns! iar recscie o sexes sclekeyoiaicrarece Giei+) Aetencusloxtesie pega ier everest Ate eee 824,053,373 574,368,299 
Operating Costs: 
Carrying charges: 
Carrying charges on Wheat storedinicountny elevators \eya. carom pia tte nudes oye) seis stare 54,971,310 43,118,088 
SiorasejionWiheatstored ini terminalielevators aa1ieceiar ee ced ele eerie oie) renee 33,250,406 18,607,205 
88,221,716 61,725,293 
Interest:and bank char Gest occas stcleneuetiistas soslavsicisienelecsoiecene aieus were cn tiortieacts ester sisicrscsuarrietne (61,465,661) (38,747,835) 
DemurrageDes patchy eta eiaercrseccs eran stare verte tepals Cte eden shey Pace tere Rela ceecn viel coat eR eRe 4,990,216 859,482 
Additional Freight—Wheat shipped from country stations to terminal position ............ 41,169,180 19,623,426 
= PTelph trate. Change mene atie cetera. welokericaisaieeietete eran a ee rca 6,405,385 239,723 
Drying chargess cron sisjccr creo ace chase aves rua eur cormlare aie lrave arost a0 oa teue beens rie) cavsl shel ayer 1,323,460 15,709 
Interestiand depreciationion Wheat board hoppericarsimmuny asic ee ciel ieieta lenis 5,341,692 4,087,373 
Wheat Board/adniinistrativetand peneral expensesin oat ee cee erika iene 29,614,902 26,395,362 
115,600,890 74,198,533 
Surplus on operations of the Board on the Pool Account— 
Wheat, for the period from August 1, 1992, to September 30, 1993 
(1991-92 Auigust'S1, 1992), od x avorace oie a sce tree Meee un chelate etateOietes ovrercic uate ea 708,452,483 500,169,766 
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STATEMENT OF OPERATIONS 


1992-93 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1992, TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1993 


(with prior year’s figures for the 1991-92 Pool Account ended August 31, 1992 for comparison) EXHIBIT III 


























Surplus on operations of the Board on the Pool Account—Durum, for the 
period from August 1, 1992, to September 30, 1993 
COO TO DT AUSUS tts leplOOD) weeemege aery as cciy eee See trans syetene uni atcist teks eine CR auc 


116,387,977 


1992-93 1991-92 
Tonnes Amount Tonnes Amount 
$ $ 
Durum acquired: 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
VECO OU SOS e alicia ooh UMRAO ALAA 6 30 5 SIGS RRECICIirs C171 io Ren nee ae a SSO AOPA| 391,028,982 i 93,280 270,663,321 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
ORE NIGTINSOWNGS Blas 5, +8 oR RON RERCH OER) Aro os SRC Ae SRS c3 ke One CCC ono ne ne RS 5,291 662,610 18,359 1,736,029 
Purekasediromipnmon year Pool Account——Durum .seahesdaceoes os vedo eeos sees qeee see 361,892 37,784,171 
3,376,312 391,691,592 3,175,487 310,183,521 
Durum sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 
POTMESUIG Me ett ter tececeseets oF tecoe Aienene ee cis Lone oes Seas ane ak ee nid ot eta mites 174,232 145,749 
ET Oem rete eee eee sp cases onr wc core ae Ric tents eae ere nae) Che cy ke 2,229,495 Pe Ole2s2; 
Wel chil ossesmmutransl i ancl in Clinvin oiaetetr wet eter en eee error ier mir irr paar rs et ee 2,848 1,326 
2,406,575 368,689,464 2,848,307 383,807,523 
Durum Stocks—Being Durum stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 
WOMESUCHMRIEN Ie oer ee Ae Mero M Tar SNaeF No avr aianit ecard te Ay sats aaaterpuaraierd S celsuavals geste ane 18,735 21,929 
1253 810} UP eh sl8 i cones CD eERCR Te eGR RENTERS CPG CITT CoS AE RECN ear ie ee Pre 554,816 305,251 
Salecomhesubsequent Poole Nccount——DULlimee mera trarieieren ceri ieee tar aeueiersrerietants 396,186 
969,737 152,800,981 327,180 35,517,344 
3,376,312 521,490,445 3,175,487 419,324,867 
SWPUOS ON ACs DTT WANT TEMINONS Gy poogogcndosaonsen sGopucnsnsdsub6udeo4cne 129,798,853 109,141,346 
Operating Costs: 
Carrying charges: 
Gatnyine) chargesjon Durum) stored inlicountry elevators ere ceiasse cr eciientes ae ert 7,530,466 9:0595322 
Sone ec OnIMiumun Sstoredntenninalielev atOrsieemeaarerd eaeevei ae tie Ginette: 6,931,615 3,726,236 
14,462,081 8,781,558 
Interesteandiibamkschar Ses wt cctcc ever trea rare ein cre rsny very acres eneeiniave ois snes cu enevenerenenens (7,948,514) (5,558,265) 
Demurrace/Despatchiawet macs Gupiee eon om acianieatanvacice-o mdesyate ecosernd aysrd eo obstual 173,659 102,991 
Additional Freight—Durum shipped from country stations to terminal position ............ 888,242 456,772 
= Frer ght TaterChan Cerra nueva era sy seekers sceeesperer una ereaclls me cionn vee a auctions te 638,026 (303,807) 
DT VIMIORCHAL SES baer muye MNT AAs Sees hae eecaeE Pemeet ey creas memes octc anlar Gheeasd oeual eo trainer oes 33,585 2,089 
interest andi depreciation) on! Wheat Boardihopper cats. ...204- eels. ls eciery ates seers 789,076 588,576 
Wheat oardadministnanverand eeneral CXPCDSCS a ci-1letacterciets is sleleiete siete cise reine 4,374,721 3,817,945 
13,410,876 7,887,859 


101,253,487 
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STATEMENT OF OPERATIONS 


1992-93 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1992, TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1993 














(with prior year’s figures for the 1991-92 Pool Account ended August 31, 1992 for comparison) EXHIBIT IV 
1992-93 1991-92 
Tonnes Amount Tonnes Amount 
$ $ 


Barley acquired: 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
Wan GOUVER occ Set era Ree oe ce ted ne = Oe Nc Rg en Sf i ey ee 3,328,087 290,864,737 1,994,574 171,300,892 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 








OT VANCOUVEL Le etre on a pcnrar cian EM ctl ee oer ea ces ee ev eae or ae 9,120 823,272 4,029 345,236 
Pirchaseditromipnomyear Pool Account Balle Viewer ses) sieiaisieeeierseiai tel aire eee 200,521 22,942,942 204,758 19,254,974 
3,537,728 314,630,951 2,203,361 190,901,102 
Barley sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill ............ 2,276,455 264,745,627 1,871,780 202,712,651 
Weight lossesiin\transitand im diryine oy. smcisis eet reece ae eee ee 144 (313) 


Barley stocks—Being Barley stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 








Completed'salesviomihe penod subsequentiton uly silueeppemete = seltar texte 583,974 55,384,744 131,373 15,293,241 
Saleitothe subsequent LoolAccouni——Balley mele ta seer ater eerste iar 677,155 64,385,323 200,521 22,942,942 
3,537,728 384,515,694 2,203,361 240,948,834 
SurplusiqnyB arleytransactiomS vrryanice eras ae rsss re sro ecerceavonerens ee ocr eros oe es 69,884,743 50,047,732 
Operating Costs: 
Carrying charges: 
Camying: charzesionuBarley stored inicouninyielevatOns acme reir tater eerie eee ee 9,399,488 4,221,991 
Storage ON banleystoredannermmimnalele vat Ons master eis etetsete= rte tte eteioiete aie earer teat 4,122,485 1,596,649 
1335217078 5,818,640 
Interestiandibankichargesyasgh os ccertmetectee termicrcls Hoey uci ania tie eee ane Reina (6,442,337) (5,596,079) 
Pemurrage/Despatchy:.cctyvencraccusracvneh coriccieke mache neiectete ree et ee ae nee halene tocar (196,053) 146,575 
Additional Freight—Barley shipped from country stations to terminal position ............ 8,586,775 3,923,491 
——Prevshitwrate Chan regaew ten octets ani hones tices meter Sete stnciere yarencac 1,315,654 48,415 
Diyinletchiare cst PA. Seveaeh et ee aoe ees, ory sia kanes, ene Oe eR megaman non rane ERS 57,505 4,997 
Interestrandideprecitationion Wheat, Oardshopper cats mmcenraeniit a aera ecr ieee rte 779,026 419,985 
Wihcatis oardiadmunistraive ane cenetaliexpenses) meiner erie eicieiciereeeicietetisiicie 4,319,004 2,724,340 
21,941,547 7,490,364 


Surplus on operations of the Board on the Pool Account—Barley, for 
the period from August 1, 1992, to September 30, 1993 
COSTES 2 AURUSt SUG OOD) ccm lre metre sracue ted oe eee Mirae mica oes a ee See 47,943,196 42,557,368 
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1992-93 POOL ACCOUNT—DESIGNATED BARLEY 


FOR THE PERIOD AUGUST 1, 1992, TO COMPLETION OF OPERATIONS ON OCTOBER ahil, IGKS)3) 
(with prior year’s figures for the 1991-92 Pool Account ended October 31, 1992 for comparison) 
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EXHIBIT V 
1992-93 1991-92 
Tonnes Amount Tonnes Amount 
$ $ 
| Designated Barley acquired: 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
NANG OUV CIgmet mers. Sateteieia tire icicle sis ORE RoR RY AERP oe lt yn, Sa 918,890 123,255,563 1,684,140 194,827,702 
Designated Barley sold: 
Completed sales to July 31 basis in store Thunder Bay or Vancouver..................... 801,192 125,271,878 1,459,537 197,991,018 
Designated Barley stocks—Being Designated Barley stocks on hand at July 31 stated at the 
ultimate value received from the sale thereof, basis in store Thunder Bay or Vancouver: 
Completed sales for the period subsequent to July 31... 2.00... cece cece ceeeceeeee. 117,698 17,844,322 224,603 31,417,476 
918,890 143,116,200 1,684,140 229,408,494 
Siiplison Designated. Barley transactionss- 7m yaaneoeeiter eerie ee ee ae ne 19,860,637 34,580,792 
Operating Costs: 
DEERE 0 o ao SOS ai ne on ena ne Pee got eT al ea 17,036 38,235 
BNE 6 o cid br.s Bre aes Wear cary ALS UIC er te eel lh Re RRR (1,178,048) (2,281,000) 
Wemurmace/Despatchira mae rec tan yer va Peer aso aereN aie ter ei mete (59,119) (215,469) 
Interest and depreciation on Board hopper cars... .........0-ecececeeeecsesecesececece 215,090 356,473 
Wheat Board administrative and general expenses .........0.00. cece ceeccccececceceee 1,196,742 2,345,986 
191,701 244,225 
Surplus on operations of the Board on the Pool Account—Designated Barley, for the 
period from August 1, 1992, to October 31, 1993 
MOO TED ZOCtObe TS 1 1992) 5c sais are a kim ed ears eI ea Ce 19,668,936 34,336,567 
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STATEMENT OF ADMINISTRATIVE AND GENERAL EXPENSES AND ALLOCATIONS TO OPERATIONS FOR THE YEAR ENDED JULY 31, 1993 
































(with prior year’s figures for comparison) EXHIBIT VI 
1992-93 1991-92 1992-93 1991-92 
$ $ $ $ 
Administrative and General Expenses: Allocations to Operations: 
Salaries—Board members, officers 1. Marketing of Producers’ Grain 
PAGS) (18 cattle each re aon ORR OLONURO RRO OGTR 19,950,071 18,588,352 1992-93 Pool Account—Wheat ......... 15,503,369 
Unemployment insurance, pension, group 1992-93 Pool Account— 
insurance, medical and other employee ID UMLIM Naar > denials wialaee bao Pore Taree le 2,290,162 
eI ENC hing ane cterrt corridor etc omicicinnn 6 dnc ccc 2,939,150 2,895,932 1992-93 Pool Account— 
Manitoba Health and Education Barleyn kh sacs.ct eee Jee, aie a 2,260,994 
AAS PTS ga AMOR koe ares amet mentetone 429,574 441,980 1992-93 Pool Account—Designated 
Advisory Committee operating costs ......... 150,808 USTED Barley Mente eae eto era ae 623,682 
Rental and lighting of offices, including 1991-92 Pool Account—Wheat ......... 11,858,346 
maintenance of The Canadian Wheat Board 1991-92 Pool Account— 
Building's: Wifes antarctic = tees tates eater 2,231,606 1,939,880 Big ibile ea nae aoe roman oe 1,715,245 
Telephones—Telex, and facsimile transmissions 652,738 601,422 1991-92 Pool Account— 
Bosta@e iy ove,. wiereisusropbermuaafaat sien seenorean tee maer ene 715,672 691,665 Bar levantarse ne eins 1,223,933 
Printing, stationery and supplies ............ 589,137 555,505 1991-92 Pool Account—Designated 
Annual report and "Grain Matters", etc. ...... 209,202 183,231 BATLE YS tretyan neko ore oe Baetie teas omits 1,072,478 
DIStiCHINeCLIISS crannies eit ee 56,028 15,253 36,548,209 35,217,818 
Management COUSUITn Om neni tctl-craen eminent 195,368 385,109 
Office and miscellaneous ...............00. 1,495,205 1,252,843 ee ee 
Travelling and transfer of staff .............. 1,326,288 1,335,858 HONS 
Area Representatives ...........0.00000000. 240,729 216,442 Se) Winea) aoe 
Megalifees and court costs e see aaa ee 112,209 140,179 1991-92 Pool Account—Wheat ......... 267,936 
hudit Fees lata cts sat ine <5 oe dee L ae one 157,000 120,000 fee Roe Acai 
Computing equipment—Rental and sundries .. 3,589,798 3,679,479 DUM oo oc ce in ec SHAY 
Repair and upkeep of office machines and 1989-90 Pool Account—Wheat ......... 5,240 
SOliAININE Aare domo rnunodooe lar onane 79,005 44,582 1989-90 Pool Account— 
Grain market publications and services ....... 155,567 151,216 DMOPUM oc > omy ete tn ey pan seala es 
The Canadian Wheat Board share of operating 1988-89 Pool Account—Wheat ......... 2,646 
expenses of Canadian International Grains 1988-89 Pool Account— 
EDStEUIEs tomes an reese Sore ee et 1,186,331 1,459,203 Dore ee ee oa) 
Bonds and insurance ..........0.0-00e0e0e 45,775 40,257 DZS TBE TOON NCCC aN eae cae Zale 
Depreciation on building, furniture, equipment 1987-88 Pool Account— 
and automobiles wes ceeadneuin-vine 2 acti 492,685 465,325 Hee OMe be: ire ignbicatscc Me 
Reviews panel nuie meuniere eee test 467 1986-87 Pool Account— | 
Wihleatey a maeeeiecrcnty ertoetetter merece 1,789 | 
1986-87 Pool Account— | 
Dott ame eioo rc lorccey crntastcinin odin ait 1,745 
340,462 46,880 
(b) Coarse Grains | 
1991-92 Pool Account— | 
Barley tact tooncteancvor seat fener oon cece aes 68,381 
1991-92 Pool Account—Designated 
Barle years: siiscie a eee eee eeu Bhile)ors) 
1990-91 Pool Account—Designated 
Barle yi cis siecestcteregiverstoenanicte tetas at 6,061 
1989-90 Pool Account— 
Barley cpnco bots Sroivect tains incite ieeat hens 1,943 
1989-90 Pool Account—Designated | 
Banley men aati ite eters enn Merencreny beatae 386 | 
1988-89 Pool Account—Designated 
OLN I ieee samira atean core & eri re peenaenorctiarO oe. 58 
1988-89 Pool Account— 
Barley: cenccic te Geet Ree mee 1,205 
1988-89 Pool Account—Designated 
Barley... 5 cnstaai vs eusteeyavsuscevnetersusie ee 236 
1987-88 Pool Account— 
OVALS oc ford.s ceict auvarercisvay ear aee tad a raw aes 154 
1987-88 Pool Account—Designated 
Oatsaser coche eee ae aaetn men areata st 19 
1987-88 Pool Account— 
Barleyie eye ern as terra reer: 704 
1987-88 Pool Account—Designated 
[BENGAG! Acrasinnol picid atters cn Opa Onda 187 
1986-87 Pool Account— 
(Oats ae-arcar ace Werte enone rte prea 530 
1986-87 Pool Account—Designated 
OBS: s. aacuta sae, mn orroninkoren aescpaeraratinn 58 
LOME2 7S 76,657 
36,999,946 35,341,355 36,999,946 35,341,355 
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STATEMENT OF ADVANCE PAYMENTS TO PRODUCERS 
UNDER THE PRAIRIE GRAIN ADVANCE PAYMENTS ACT 


























AS AT JULY 31, 1993 EXHIBIT VII 
Cash Advances Balance to 
Advances to Repaid by be Refunded 
Producers Producers by Producers 
$ $ $ 
Be Hc5 Os CLOD WN CARN ay See Rect tt ar eer. ar oe aT eM Re 3, ee Mes wh male ugh 35,203,467 35,200,848 EEOLo 
ND Se MELO DNCALM Raya te eer ta sy oa scersiogac a MUA asin see ures ipiMieic acta es et oSorsa GieucGe Ae Maes acy vets, PO 34,369,653 34,366,768 2,885 
HS OU GT OD AY cat mary tavernas ses 7 poie tasey es eect es goPok ney eV str Tree hot ek Pes ices rained over ns caked Ivonne aos doe, a 38,492,505 38,490,061 2,444 
IESTSB LORIN Gs oy OPN GET EH orale chy UAB LOTUS ome aD Pode io A re eet nn nt Oe Ginna 63,912,550 63,905,338 PAP 
MOOI O2 GLO Day Cava er tata 078 on Mec tan ar testes Par Por Pa ons icairs: ta ece el SP Eocene, Chae Pee 16,656,713 16,651,472 5,241 
Be eo, LOD eR eR rete cat ee ae We wish faces EM RSS wah MS cre. sishrsrads Weeds Bol, Neomdcrciors ice 292512526 29,245,974 5,552 
BOS OA CTO Calamari pat ies ot pete at cian ay Peay e a AN POSE Lond sae inion re Le I 62,136,418 62,129,679 6,739 
OE ORES OD CUEP sick cael n ran iete sl- thd Sees SCL re eR 9 eh ME yc 32,961,844 SOR a 1/37) 6,117 
CXS STNG) SPR CH IP so Hn RO tren io ACRES an Can ee rae yA | nr Py 40,600,386 40,596,511 3,875 
LIES SALE STR SP hr ec crn) SCRE EOP, ci 2 eae an ene 36,668,270 36,664,915 3,355 
LOCO SACLOP CAL Meet ens, tetses tne PRS EMI OT os eS REET es, MOLE: tcc deoce ania oe asaeutn en ice 47,280,533 47,277,578 2,955) 
BY OS-OOLETOD PY Caleta aioe Ss dee Mae eee EE ee ran al Sian ue ee bees 151,852,319 ISS ETA laeys) 80,564 
MEO), CLO DRY CALM Nomen Mie ry. Meae so ee A Nee Pe EMM Te ME TIRE Io cs as Soe e ayets aye ees Ook ciate eens 272,777,516 272,482,716 294,800 
"HEADS INCH Glen (Eto. 3 oo yan Ones retraite pranon went eames hin, athe Ae eR SCN RR Ee 91,105,890 91,076,244 29,646 
SNAIL TAT Co RRS TE ake oho 0 oO Met RCT ne TC RTA TE cnn TE cee et gn cee See 68,142,360 68,109,571 32,789 
Bee CLO DRL CAR ee mine Nee Tr a hE rule on ace aa ey eT ae ee 20,754,104 20,743,234 10,870 
BOSSA CLOP CAL be i arsie salt ere oN eee ke OT EE ee I Fe IY RIOR DA Bp pe 8552595387 8552205739 38,652 
UTE PUSH OLG SINCE a ae Ae eel OBER CRE ec Oa cenCR OSS Le CRP et en ea UR Dk Ae 46,635,399 46,609,707 25,692 
TOS at OMELOD RY Cala mreecGe Tice ce toe ri ane Me ere Ry Ne aii ein ero ate ee 20,236,528 20,208,239 28,289 
NOS ii/g GLODRY Calmereeren fornia rae came eae icra laa ieee ar eee See A A nee 130,592,220 130,484,635 107,585 
DFAS SOIR DN GEVG™ Sia iah 5p Ries eat ree A Ge Er oR I We en pCR at 119,090,916 118,932,241 158,675 
NYAS Cra] OY NUSENE. ocr he Neen PSC ER tac Pee PSO eA eg eof Ca ree 151,316,450 151,201,691 114,759 
NODULE TO DEY CAL Meee rete Nene ete tore tera Ae TRS TORR ee Pee a ae Ts en 99,146,581 99,085,511 61,070 
he OO SSIs Crope calm meters tm ite css cee tay perenne Mga ah Alea Ne 61,640,150 61,601,763 38,387 
Be Otle 524 CUO D NYC Amma ter SRR EE EN fer ert Aer erse eh eran eT en een. net ie gue a 333,688,190 333,284,021 404,169 
GD aR OtC LODE Cal mmr attr es Serena ayn Acre EEN TN RE eM Me na aye Men radiata dah aes 309,022,755 308,325,846 696,909 
Hed SS OAs SLOP RY CAL em perma erate Nee execs ote cree ENT SRR SETe oN TT eee tits 5, sash res Bras ssiie ene ray cobs deloueeete 286,736,519 286,078,116 658,403 
BCH Oo | CLODNY Cal Mpaen eas Seta ta stata ee eee eR eee Tee ence A Bec. ovis: Seated earth Con oh ts ee eh 201,289,320 200,536,791 752,529 
BEB COLE LODE Cab ag Yay ain See paca Mins are tions eee Ry Lee MR: Re NRO aoc 2 os cayenne ernie idan: 340,670,296 339,814,623 855,673 
128 Ge OE OLOD RY Cal MMR. IME Mat fsee es et ne /S. <a, ayavait ire pe eboga poe fod cade ee scr meee oh Meese cain Ceuta kane Aarne 642,511,850 640,909,877 1,601,973 
SES Sa OL OP RY CATE mare R th ycist terar attest we crete rn ere ORES ee eo RI re ne ee aOR ee 563,607,958 560,601,993 3,005,965 
ESS So CLO DRY Calm Nn Esc crys cf caesl perte cea oe rey tesco eet SpE NL Ea TE 319,522,186 316,882,069 2,640,117 
Sesser eau ene Ayre as eee ee ee te I a a | 144,260,874 140,966,529 3,294,345 
HORDE 55 9)-5 CT Sires ale rear on etn ata eee ic atic oR SPU ahaa Oe ae 1,461,790,445 1,448,083,150 13,707,295 
HEH) Ds CLOP WY CALM aM N ANANSI tS A eRe cc eee RE Cie earn ean oa eae 1,163,737,749 1,141,727,563 22,010,186 
BO SUG T OPV Came waar tay Sateen: Sema. oo or ey ney cease 7 See eases es a eas eR ee 1,081,150,782 665,161,679 415,989,103 
8,554,072,609 8,087,385,170 
FRIRMCE TOE nS inl yy avers el hy Sik MOP 2 sy 5ognoodunesdneonaooossdsunauabeaanodaaeonduonenusenunannena. 466,687,439 
Add: Bank interest to July 31, 1993 payable by the Government of Canada .............0.0 ccc eeceecececeucvceecececeuees 332,617,278 
Wess amounts palduby the: Govemmentton ULy Slee) 995 meri iaray tetera var ier) sear nee ee nen one vy 331,088,270 1,529,008 
Banksimicrest tows Wl yaoilem 99 Sincere aateioness hes orcs eae rT cP TT AL n=l eRe ES RE er Eo ee ee 15,782,507 
Lee AVMOE sElalbyy Maree Mohs, WE so canaccacauenouopocsnededneugandduacuonuadcognooondnunnnusobesedoc IS Se) 30,650 
468,247,097 
Deduct: Balance of funds received: 
Government of Canada—To/cover advance paymentsin default (2+ 44.0-1-s se seeeeee eee ceseeesseesasecascceeweue. 52,482,712 
Eine Elevator Companies—-Vo cover advance payments default. 4-1-4 ,/.6 +. see eee tee essen seas ocasucseoesusceeseesae 1,116,991 
Binese levatou@ompanics—lorcovcncuilentad vancesme nm aaei ier er ra ei sere eerie enim arin ernie ete ier: 107,007 
Inferestinecenvedi on detallt payments irr sistrtictraeicr etiee cea eae tio cee aol eee ne 21,308,922 
aes nisin ikomencal sal Wo) tte Gonna Or CAVAGE oanuconaganonobeoconoGsvahsounnonudounvoonaruvooenpoennmanendne (22,153,220) 52,862,412 
Beano gne Canadiangwiheat Board asrat July 99 3a serie ae easter eatin eee eee eee eee ae eee eee 415,384,685 





‘a During the 1989-90 Crop Year, the producer was required to pay interest on the cash advance. During the 1990-91, 1991-92 and 1992-93 Crop Years, the producer 
was required to pay interest on the part of the cash advance that was in excess of $50,000. In prior years, the Government of Canada paid all the interest. 
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STATEMENT OF SPECIAL ACCOUNT TRANSACTIONS 





























FOR THE YEAR ENDED JULY 31, 1993 EXHIBIT VIII 
$ 
Balance oft Specialt Accountas at Jul ytd MeplOOD aye oc cere os-teueuere oreo) rie = tera alate fnnet=ieterelsleds) aloes che ctate se) eReMoedeL anol cpetcrot=! i+ oa] stafoneip tale) c/enesrey eaeretcuicskeica 5,471,265 
Expenditures: 
Unexpended Authorized Unexpended Expended 
Authorized by as at Crop Year as at Crop Year 
Order-in-Council No. Description of Purpose July 31, 1992 1992-93 July 31, 1993 1992-93 
$ $ $ $ 
PC 1992-2062 Marken Development eiyremerayer terse a 420,523 200,529 219,994 
PC 1991-1246 Canadian International Grains 
PC 1992-2063 Institute—Capital Expenditures ............. 753,340 100,612 652,728 
PC 1991-2548 Foundime, Ghairs Program’ sii... --leutette ier 100,000 75,000 25,000 
PC 1990-1538 Schalarshipibro pram qantas ieee 33377) 296,623 30,739 319,261 
1,327,240 296,623 406,880 1,216,983 
4,254,282 
Less; Payments to Producers against old payment accounts .....---2-. 01s e ese e eee e teen eee ee teen nee eee eee eee ee eee eee ee eee teen rene 2,105 
Balance of SpecialeAccoumt.as at JulysS Uy OOS) icy satereteted stated Ne ctescnckeber ete nenehets teh Melons r Seu tetek kee Ronee Rey cheesey ses shee ek rics Nick N= BoM Mohn oon At SNS Once REE 4,252,177 





As at July 31, 1993 there were unexpended authorizations totalling $406,880 leaving an unallocated balance of $3,845,297 in the Account. 


THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS 


The Financial Statements of the Canadian Wheat Board includ- 
ing notes thereto for the crop year under review are presented in 
this section of the report. These statements consist of the Balance 
Sheet (Exhibit I), which sets forth the financial position of the 
Board as at July 31, 1993, together with other statements (Exhibits 
II to VIII) showing the results of Board operations for the year, all 
as tabulated in the index preceding the financial statements. 


The practice of the Board is to include in its accounts at July 31 
the final operating results of pool accounts where marketing oper- 
ations have been completed before the issuance of the annual report. 
Operations on the 1992-93 Pool Accounts for wheat, amber durum 
wheat and barley were completed on September 30, 1993, and on 
October 31, 1993, for designated barley. Details of the final opera- 
ting results of these pool accounts with commentary thereon are 
presented in this section of the report. 


Although the basic measurement for grain has been the "tonne" 
since February 1, 1978, for your information a tonne equals 
36.74371 bushels of wheat, or 45.92963 bushels of barley. 


POOL ACCOUNT—WHEAT 


Initial Payments 


At the beginning of the crop year, The Government of Canada set 
fixed initial prices of $116.71, $114.21 and $112.00 per metric 
tonne for No. | Canada Western Red Spring 14.5, No. | Canada 
Western Red Spring 13.5 and No. 1 Canada Western Red Spring 
Wheat respectively. Effective December 24, 1992 the initial price 
for No. | Canada Western Red Spring 14.5 was increased to $130.71 
and the initial price for No. | Canada Western Red Spring 13.5 was 
increased to $120.21. Effective June 1, 1993, the initial price per 
metric tonne for No. 1 Canada Western Red Spring 14.5 was in- 
creased to $142.71, for No. 1 Canada Western Red Spring 13.5 was 
increased to $132.71, and for No. 1 Canada Western Red Spring 
Wheat was increased to $124.00. 


Supplies of Wheat 

Supplies of wheat in the 1992-93 Pool were 23 476 607 tonnes, 
comprised of 22 820 299 tonnes delivered by producers, 138 169 
tonnes acquired from other than producers and 518 139 tonnes 
purchased from the previous pool. 
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Grade Pattern 


Deliveries of grain to the 1992-93 Pool Account were higher but 
quality was down significantly compared to the previous pool. 
Deliveries of Nos. | and 2 Canada Western Red Spring totalled 
9.637 million tonnes or 42.23 per cent of total receipts compared to 
90.72 per cent for the previous pool, while No. 3 Canada Western 
Red Spring receipts of 6.160 million tonnes amounted to 26.99 per 
cent of total receipts. Deliveries of other types of wheat amounted 
to 7.023 million tonnes or 30.78 per cent of total producer deliveries 
of which 5.465 million tonnes or 23.95 per cent of total receipts was 
Canada Western Feed. 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 
ON THE 1992-93 POOL ACCOUNT—WHEAT 
FOR THE PERIOD AUGUST 1, 1992, TO SEPTEMBER 30, 1993 


(with prior year’s figures for the 1991-92 Pool Account ended August 31, 1992 for comparison) TABLE A 




















1992-93 Pool Account 


Rate per 
Amount Tonne 


1991-92 Pool Account 


Rate per 
Amount Tonne 








22 820 299 tonnes 19 324 862 tonnes 


Receipts from Producers) yyy sie creme cgere che tote reiesiots rere) ¥ ace ofr evarwietsrsvatal ee oleioneoleielelotsieeetecetan ey 


















































$ $ $ $ 

AF: FXGANEN [Toe eee I Geers a conn Mee cen AMIGA Od oogeo bod bpmnoomamon Manin tbs bce 3,403,413,959 149.140 = 2,673,348,468 138.337 
Initial Payment.to Producers) aryseraesce meters se aasieislta ey lokei lela eherege eure alre ele =Vele o>) e/a 2,579,360,586 113.029 2,098,980,169 108.615 
(She Sy WUS gep sg eoeOATOAsmatoot Aono coo CdDUC ODO OC Cde a pODOUMMAOUNO SOO DOB Oooaao DC 824,053,373 36.111 574,368,299 29°722 
Deduct Operating Costs: 

Carrying Charges: 

ChAT EOE: op poo cons daLbnens OonUconUDDH ND pOOKOGY GEN GodH0dd000 DOMUMO LO ob 54,971,310 2.409 43,118,088 Pap ie}! 
MerminaliStoragegeev cree reves alent: Meters etch eo eta re GPT eevenles era tele eretenete tenes ved Ae tete setae 33,250,406 1.457 18,607,205 0.963 
Total @armyins:Gharges rcryerve riers cree each tore olatrer eee tere remem Rolteisner ste yeceretca geet 88,221,716 3.866 61,725,293 3.194 
liso vsl atecene nero er ated aaron Go Camu COO Mee co mn Cole miran oo DOr Nig EO a AD ROES oon (61,465,661) (2.694) (38,747,835) (2.005) 
Dentumace/Despatehier ceric set eerie tere ieen ke crete ei Release nnoa 4,990,216 0.219 859,482 0.045 
Additional Freight: 
SA Non Crain Ato MgO EONS Sado GOOD OC0 Oped ae CUO D SSD Ode. 4 So 41,169,180 1.804 19,623,426 1.015 
AMUN PLCS coognagonnadendd0oguennuoumboonoaCdDooGuso ANAT 6,405,385 0.281 239,723 0.012 

IDYaplite arenonntatdue Nooo ooo Gnas Ane ant desu obbauODedoonDoUo MODINE canemrst oo colt 1,323,460 0.058 15,709 0.001 
Interest and Depreciation on Wheat Board Hopper Cars ........... ee eee eee e eee cece eee 5,341,692 0.234 4,087,373 0.212 
Wheat Board Administrative Expenses) aunts arte aalloetsl-to) vivaaeteneletatelel tale laleislete iene tever tse egal: 29,614,902 1.298 26,395,362 1.366 

Total: Operatin giC ustsuraerteyae rer teee cia tester aicna ioedc ies el anetey fetta he eee rst eet A Ree 115,600,890 5.066 74,198,533 3.840 
Surplustom!Operationsermrrcrrteerere eer tee aioe ste tee venete cleteteteregeae Yee ed ye eter esa Mevet feet isous 708,452,483 31.045 500,169,766 25.882 
Dedtuets Intent Payment wey erie eerste eres releieekote rice he neem ietegeh Ret teeter tietatesameee wer rrenaters 303,619,748 13.305 173,923,760 9.000 

404,832,735 17.740 326,246,006 16.882 

Addainterest cared aftenS eptember 3 OMrrrratacitereracheressietersstsets cys )elelstonenets/etetetaer tet ach tateig 6,610,209 0.290 7,119,332 0.403 
Deduct: Cost of Issuing Interim 

Elie ial eebite Ge an peor anenoneeh oo du ooous Oden GnorerancnocoocoubOoDOOanAON 287,438 0.013 244,544 0.013 
Deduct RebateoniProducen Gansmstacierecte ceteris ocr te i tersteloreueed-sarietarctrat ea amseer ratomene es henry lange 158,775 0.007 171,174 0.009 
Balancevion DistrbutionstoyProducersem nec er acer eters er mre nist eit teen elie i erect 410,996,731 18.010 333,609,620 17.263 








FINAL STATEMENT OF OPERATIONS AND SURPLUS FOR DIS- 
TRIBUTION TO PRODUCERS—WHEAT—TABLE A 


Table A shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$708 452,483. After deducting the interim payment of $303,619,748 
made to producers in November 1993, providing for producer car 
rebates of $158,775, allowing for the cost of issuing the interim and 
final payments, and adding estimated interest earnings subsequent 
to September 30, 1993, the net surplus for distribution to producers 
amounted to $410,996,731. This net surplus represents an average 
of $18.010 per tonne on producer deliveries of 22 820 299 tonnes. 
Table B shows the total price realized by producers for No. 1 Canada 
Western Red Spring at $156.823 compared to $134.135 for the 
previous pool. 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


PAYMENTS RECEIVED BY PRODUCERS FOR PRINCIPAL GRADES OF WHEAT 

















BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE B 
Initial Interim Final 
Grade Payment Payment Payment Total 
(dollars per tonne) 

IND i@anadaWestemined Sprne L405) sana nee Me Riu i stares ashe ace: wecos,. «<< aay 142.71 15.00 33.654 191.364 
piOmueeiad aa WestemmRed Sprine 13 luen- (ee e ase oe 132721 15.00 19.534 166.744 
BIC miNC@andcaaVVes tenn RCd.S Diino peer tele aera ne aera ne 124.00 15.00 17.823 156.823 
Nose Canadan Wester Reds pring See ye ne tee ne RE ee ne onic aek ae 120.21 15.00 22.933 158.143 
Nia, Canadanwesieritedns pringr se ae. aa act eet ee en at cei lk ee 118.21 15.00 16.783 149.993 
NowerCanadaWestemRed Spun ee. wena te eee eee ee eee een LT 109.00 15.00 2UAN9S 145.193 
NO wiG@anada krairtenspring) (Red) mmm einen ee tics acisies aes oo cvac acm sie oes nc cane 109.00 15.00 21.412 145.412 
Nomili@anadararricSpiine (Wiite)leiasrcacsiereite eee oe teieae cine eee tee ne a eee 114.00 15.00 23,323; 1522323 
NE) CARAT EM ERIM SyontalpONECN ae aackoomobaonGoo 3. ca 0ds bd oC an soeaenaO En mene teen 107.00 15.00 21.412 143.412 
NE ZICH GEN REI Sala ONG) 265656506 bapa bimobhoaee dondoauenoasosnneewteoea: 111.00 15.00 24.823 150.823 
NG mle anadalWestemmUplityanmnrcs aie. et Ra MARRS. os eh Ae. nes eee 122.21 15.00 22.629 159.839 
mows GanadaswestermUtlitvr. a ee eee nr aaa een ee ee 109.00 15.00 25.044 149.044 
Samad a CSterm PECMUme ger nits wR conceq MPN Ero ee. I Tee ae ee sie vara eels 100.00 8.00 12.743 120.743 
NO wmuCanadaWWestern Reda Witierekwns suena era eRe ees ote de itery anise: 12221 15.00 22.176 159.386 
iNoweeanadaiWestemiuRed Vintcin arp ie ree oer aay etry e ee ean ate ae een 118.21 15.00 22.174 155.384 
Nomi Ganada Wester sont Witte, prin gies: sretaerrile serps oer eae ds ocesses cade 115.00 15.00 24.964 154.964 
NOW Canad aaWestern.s Ofte ihitc Spring) mae eerie else eae ee 111.00 15.00 25.664 151.664 





OPERATING COSTS 


Operating costs incurred applicable to the Pool Account were 
$115,600,890 or $5.066 per tonne. Details of the principal costs and 
comment thereon follows: 


Carrying Charges—$88,221,716 


Total carrying charges incurred by the Board, including storage 
and interest charges on wheat in country elevators and storage on 
wheat in terminal elevators, amounted to $88,221,716 or $3.866 per 
tonne. 


Interest—$(61,465,661) 


This amount consists mainly of interest expense/earnings and 
interest paid to, or received from, other Board accounts. Interest 
earned exceeded interest paid by $61,465,661 or $2.694 per tonne. 


Additional Freight: 
To Terminals—$41,169,180 
Freight Rate Change—$6,405 ,385 


During the crop year the Board incurred $41,169,180 in rail 
freight costs that in addition to Western Grain Transportation Act 
deductions, were required to cover the shift in movement of grain 
necessary to meet increased west coast exports. 


With the passage of the Western Grain Transportation Act on 
December 31, 1983, freight rates are now reviewed and adjusted 
annually. On August 1, 1993, freight rates increased by approxi- 
mately 14.5 per cent and the Board was required to pay the 
additional freight on the country stocks held by its agents on Au- 
gust 1, 1993, amounting to $ 6,405,385 in the Wheat Account. 


Drying Charges—$1,323,460 


Drying charges for 1992-93 totaled $1,323,460, a significant 
increase from the previous year, reflecting higher quantities of 
tough and damp grain delivered to the pool under review. 


Interest and Depreciation on Canadian Wheat Board Hopper Cars— 
$5,341,692 


Costs for the use of the Board’s 2,000 hopper cars (1,941 remain 
in the fleet at July 31, 1993) include depreciation and interest. 
Hopper car expenses attributable to the 1992-93 Wheat Account 
totaled $5,341,692 compared to $4,087,373 for the previous pool. 


Administrative and General Expenses—$29,614,902 


This item represents the portion of the cost of operating the 
Board, including salaries, employee benefits, travel and the cost of 
operating the Board’s head office premises as well as other branches 
in Canada and overseas that was charged to the Wheat Account. 
Since the Pool Accounts run for periods which overlap crop years, 
some part of the operating costs for two consecutive crop years are 
allocated to the Pool Accounts based on length of time the Pool 
Accounts were open and tonnage handled. Charges allocated to the 
1992-93 Wheat Account were $29,614,902 or $1.298 per tonne on 
producer receipts of 22 820 299 tonnes compared with $26,395,362 
or $1.366 per tonne on producer receipts of 19 324 862 tonnes for 
the previous pool. 


Administrative and general expenses for the 1992-93 crop year 
from August 1, 1992, to July 31, 1993, totaled $36,999,946 com- 
pared to $35,341,355 for the 1991-92 crop year; an increase of 
$1,658,591 or 4.69 per cent. 


POOL ACCOUNT—AMBER DURUM WHEAT 


Initial Payments 


At the beginning of the crop year a fixed initial price of $108.00 
per tonne for No. | Canada Western Amber Durum Wheat was set 
by the Government of Canada. Effective June 1, 1993, the initial 
price was increased to $120.00 for No.1 Canada Western Amber 
Durum Wheat. 


Supplies and Grade Pattern 


Supplies of amber durum wheat in the 1992-93 Pool were 
3 376 312 tonnes, comprised of 3 371 021 tonnes/ delivered by 
producers and 5 291 tonnes acquired from other than producers. 
Receipts of Nos. 1, 2 and 3 Canada Western Amber Durum totalled 
2.957 million tonnes or 87.73 per cent of total producer deliveries. 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


FINAL STATEMENT OF OPERATIONS—AMBER DURUM 
WHEAT—TABLE C 


Table C shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$116,387,977. Operating expenses totalled $13,410,876 for the 
year or $3.978 per tonne. The principal cost was carrying charges 
amounting to $14,462,081 or $4.290 per tonne. After deducting the 
interim payment of $47,626,358 made to producers in November 


1993, providing for producer car rebates of $19,549, allowing for 
the cost of issuing the interim and final payments, and adding 
estimated interest earnings subsequent to September 30, 1993, the 
net surplus for distribution to producers amounted to $69,783,061. 
This net surplus represents an average of $20,701 per tonne on 
producer deliveries of 3 371 021 tonnes. Table D shows the total 
price realized by producers for No. 1 Canada Western Amber 
Durum Wheat of $158.361 per tonne, compared to $135.318 per 
tonne for the previous year. 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1992-93 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1992, TO SEPTEMBER 30, 1993 


(with prior year’s figures for the 1991-92 Pool Account ended August 31, 1992 for comparison) 


TABLE C 








Receipistrom_Producens marist tere steterer en iees see erecta cla aia Pee eect Renee in 


1992-93 Pool Account 


Rate per 
Amount Tonne 


1991-92 Pool Account 


Rate per 
Amount Tonne 








3 371 021 tonnes 2 795 236 tonnes 












































$ $ $ $ 
Salesh Valticie acest cede te decor ect pomsnnic es uae rer tenet oro coc Pees bs oie) sauna Pmt oh etapa teicr scemseceerape 520,827,835 154.501 379,804,667 135.876 
InitialiPaymentitolProducenrst-peyaeseytaeracicr etree ntti iste) eels tetera eres 391,028,982 LiL sOSi7/ 270,663,321 96.830 
EnceGNS Ty UK coon Gos am sd vlb.o a btitin Cho oeo.n oun caHOrUmURE cma vopoKdn oo don aGorne Ae 129,798,853 38.504 109,141,346 39.046 
Deduct Operating Costs: 
Carrying Charges: 
@ountryBlevators mse ice eeeiid ee ieee eee eee ee eet 7,530,466 2.234 5,055,322 1.809 
IRSni ING Lye S Teese s cues eee ne se Hes Semon Ee bon bovedaedminn sonwobomuEEe Comae 6,931,615 2.056 3,726,236 1.333 
Total Garryine Glare coy apy iieac wad oes ton etre ck toh tested si neees rege tars Repeats gaya) fees ine 14,462,081 4.290 8,781,558 3.142 
1S Ae oe nee OT OS Oe Otho Bot Oo ea Re PO SOE Mee Ba One eae NBT OA 0.4 COE Ogiscian-b 0 42-c (7,948,514) (2.358) (5,558,265) (1.989) 
Demurrage/Despatch tcunoseeaey-k-tt eke key evens soca uca etal Sate IIe Ne, erate 173,659 0.052 102,991 0.037 
Additional Freight: 
2A GM Sina ol tee arpa ora. Sh ool tietc ol orra netemae ta. atetk mine aie ote ong tamu 888,242 0.263 456,772 0.163 
SANS No MOOGVYoua gnc ao ueaome no gun odcHtodno ood ncoma mo adre,: 638,026 0.189 (303,807) (0.109) 
IDS al ec eral cdreas chcegeoSnos OO SIE og Wao ano ato HancnmalomesaoRo Mo dEbuR oar 33,585 0.010 2,089 0.001 
Interest and Depreciation on Wheat Board Hopper Cars ..............00 0s ceeeeeeee rece 789,076 0.234 588,576 0.211 
Wheat Board AdmuinistrativeiexpenSes ene me savin aetereta tale nitaater ae ee reenter =neeaetansl el nial sueWettels 4,374,721 1.298 3,817,945 1.366 
Dotalk@perating Gost. myaspereteyeevetrs ere ele ete e ts etn en enter een eemer ster eater 13,410,876 3.978 7,887,859 2.822 
Surplustonl@peratlon sere rctarere teeter er ieeatne eyed otetegt ene tetera arte teateera svete occas 116,387,977 34.526 101,253,487 36.224 
Deductwintenm/ Payments serpents sere eter enter erencetage eet tetera retetaterersmet its ete yas 47,626,358 14.128 50,314,242 18.000 
68,761,619 20.398 50,939,245 18.224 
Addalnteresticakediatter Septet OCio 0 Meer sett tite te thet ie iets rari rarer 1,096,712 0.325 1,428,819 0.511 
Deduct: Cost of Issuing Interim 
EV Kell Bia SENG AGy BE Se.os aeelo Sune AAS Case sb OnE MO ORads Hele Ho Jaduescoca sano or 355721 0.016 STZ 0.018 
Deduct Rebate on eraducer€ atsiarera-re mea trea taco ire rel kee tL cer heietse aeeet ier 19,549 0.006 15,476 0.006 
Balance fom Distributionitol Producers parc set tac cireiaeae cite ote ere Ete eect hen teers ene tone 69,783,061 20.701 52,301,467 18.711 
PAYMENTS RECEIVED BY PRODUCERS FOR PRINCIPAL GRADES OF AMBER DURUM WHEAT 
BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE D 
Initial Interim Final 
Grade Payment Payment Payment Total 
(dollars per tonne) 
Now) CanadaiWestempA mber (Dunia vaeaesaeioaniebesetstetet attest otek pens tanea stra /eie ei eltnene yt 120.00 15.00 23.361 158.361 
Now2; Canada Westem AmberDiruin seeks yore cierto re ey teen ier lencene idee env tater 117.00 15.00 PAB le 153.612 
Noz3:GanadalWesternvAmber Durum > erserciecs- cone am oreraioieieien eo cicts te eieene meter tet a aionseaay sence 113.00 15.00 19.853 147.853 
No: 4/Canada Western Amber Dummy vay-cstsys creer oe eierer rote reves 2s eeu iva rete eere yells oho) ae 105.00 10.00 11.161 126.161 
NIGH SMCETEGEN NES Gani valli BCI Seocancsadoapnoc dbo woo bononOSO Ce DG RO HOD GHn come 100.00 5.00 7.344 112.344 
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POOL ACCOUNT—BARLEY 


Since August 1, 1975, as authorized by Order-in-Council, barley 
selected and accepted from producers for use in malting, pot or 
pearling has been set up in a separate pool under the caption 
"Designated Barley". As a result, the transactions remaining in the 
Barley Pool Account described here consist mainly of marketing 
results related to feeding grades of barley. 


Initial Payments 


At the beginning of the crop year fixed initial prices of $88.00 
and $85.00 per tonne for Nos. 1 and 2 Canada Western Barley 
respectively were set by the Government of Canada and remained 
unchanged throughout the crop year. 


Supplies and Grade Pattern 


Supplies in the Feed Barley Pool Account were 3 537 728 tonnes, 
comprised of 3 328 087 tonnes delivered by producers, 9 120 tonnes 
acquired from other than producers, and 200 521 tonnes purchased 
from the previous pool. Deliveries of Nos. 1 and 2 Canada Western 
Barley comprised 98.92 per cent of the producer deliveries in the 
pool. 


FINAL STATEMENT OF OPERATIONS —BARLEY—TABLE E 


Table E shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$47,943,196. Operating expenses totalled $21,941,547 for the year 
or $6.592 per tonne. The principal cost was carrying charges 
amounting to $13,521,973 or $4.063 per tonne. After providing for 
producer car rebates of $42,567, allowing for the cost of issuing the 
interim and final payments, and adding estimated interest earnings 
subsequent to September 30, 1993, the net surplus for distribution 
to producers amounted to $48,421,374. This net surplus represents 
an average of $14.550 per tonne on producer deliveries of 3 328 087 
tonnes. Table F shows the total price realized by producers for No. 
1 Canada Western Barley of $102.464 per tonne, compared to 
$107.59 per tonne for the previous year. 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION 


TO PRODUCERS ON THE 1992-93 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1992, TO SEPTEMBER 30, 1993 


(with prior year’s figures for the 1991-92 Pool Account ended August 31, 1992, for comparison) 


TABLE E 








RASVERSS OLAS TS COV TAM RAMONE LOS CS op ay een So ee Crete Cload> Git cad OOM EDM AGEING no aime 


GLOSSES UTP LUSy eeewen ee MI Re Nee! ok ae ce eee arate car pricus mia mars aus sasetn a Miorsesoteciceays 


Deduct Operating Costs: 
Carrying Charges: 


Gorin my ile vatOnsp tae eae e eek ee eRe ee ese 3, ied cnc roestetar eae c oitanoeter a/c orciaieds 
ISTE OITS Somes concas osu toods pods oee Ue bom noon mdO ath ame ae ons 


Motalk@amyine(Ghargesin -eeerac ae aneviervaye cee Pane Ae kaise see scree 
WAESRCRE 5 drones Sibpentpe Pace bie CigMPOLa OLS cioaqeor ola re e.Oaio ana ire eee eee at ar ee 
Deniurragse/DESpaiChy eye vay Peete his nine: mints ara etoecra tice ciaye Sines ae oracye eis 


Additional Freight: 


== OL CLINIG ALS eet race dr cinta Meee eee ct tices Sarthe rete ima ie ce 


EVI SS ee MNS ME Aetna ie ence yaa alee ce MPO Me ante sets & 
Interest and Depreciation on Wheat Board Hopper Cars .............2-020 0000s 
Wheat BodrdeAdninistrative Expcnsesanmmateanryar nit ater: meena ete eeiricier 


otali@peratin oi COstse scm eer sciatic era ese a ea eer aicieacter cnet 


SUP Las Onl OpPeratlOuSa sien « -.seerevecsacieieworane <c ereva vas oie cesarean 98 sss et cee ean austin eres 
Dednct= interim ay ment a. jsyeexck toc murs metrns aa ie arses eesie atecetoree tates brent ths 


Aadalnteresteamedhaltemoep len bei a0 mane ranrraamekaarreie reir aise cei 


Deduct: Cost of Issuing Interim and 


Binal aymMmentshas teyrt-acusiea res ee telecesrmetonae acc Tete ea venepeeanuel manerciete exec cme eicnatnes ace 
DeductwkebatcronsLroducen Cans neers rence einen con iron eres 


1992-93 Pool Account 


Rate per 
Tonne 


1991-92 Pool Account 


Rate per 
Tonne 





Amount Amount 





3 328 087 tonnes 1 994 574 tonnes 
$ $ $ $ 





























Mobetersaser 360,749,480 108.395 221,348,624 110.975 
suave 290,864,737 87.397 171,300,892 85.883 
Sat aenta Oy 69,884,743 20.998 50,047,732 25.092 
BE COE 9,399,488 2.824 4,221,991 PA SNG/ 
CAE gore 4,122,485 1.239 1,596,649 0.800 
savage aed 1355212973 4.063 5,818,640 PRON) 
sorsetene rate (6,442,337) (1.936) (5,596,079) (2.806) 
Suvsvarats cys (196,053) (0.059) 146,575 0.073 
=leceanie eet 8,586,775 2.580 3,923,491 1.967 
ro one 1,315,654 0.395 48,415 0.024 
Pag coco 57,505 0.017 4,997 0.003 
sontits, sd /ale 779,026 0.234 419,985 0.211 
Pe iohes eters 4,319,004 1.298 2,724,340 1.366 
ech otibiter ats 21,941,547 6.592 7,490,364 SP) 
SAG 47,943,196 14.406 42,557,368 212337 
Sociererat: 17,951,166 9.000 
47,943,196 14.406 24,606,202 12.337 
Selateieh sera 561,532 0.169 631,436 0.317 
at raneaneraas 40,787 0.012 62,412 0.032 
PO Se YtyR 42,567 0.013 23713 0.012 
Eateceantlare 48,421,374 14.550 DaiSicais 12.610 
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PAYMENTS RECEIVED BY PRODUCERS FOR PRINCIPAL GRADES OF BARLEY 











BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE F 
Initial Final 
Grade Payment Payment Total 
(dollars per tonne) 
No; du Gamad aa Western wars ravs catia cpoltsies eps terete ee Beier ne apenas actos va lana ronan ela (oe) eo) oes oe 88.00 14.464 102.464 
INiowy2y Ganlad as Westen «cnr eicie aio te one fe to iakatatet cs co iaverey ancy: beer Rt terake feu re eee. ine demene erect 85.00 14.464 99.464 
MixedaramnCanadal Westeruhb atlevansieier fetta sit Weiek acide Paes neon senses ers 75.45 14.464 89.914 





POOL ACCOUNT—DESIGNATED BARLEY 


As stated previously, since August 1, 1975, as authorized by 
Order-in-Council, barley selected and accepted from producers for 
use in malting, pot or pearling has been set up in a separate pool 
account. This account has been labelled "Designated Barley" and 
the results of operations on this account with comment thereon are 
contained in this section of the report. 


Initial Payments 


At the beginning of the crop year a fixed initial price of $100.00 
per tonne for Special Select Canada Western Six-Row (Special 
Select CW 6-Row) and $110.00 per tonne for Special Select Canada 
Western Two-Row (Special Select CW 2-Row) was set by the 
Government of Canada. Effective November 5, 1992, initial prices 
were increased to $115.00 per tonne for Special Select CW 6-Row 
and $125.00 for Special Select CW 2-Row. On February 5, 1993, 
initial prices were further increased to $130.00 per tonne for Spe- 
cial Select CW 6-Row and $140.00 for Special Select CW 2-Row. 


Supplies and Grade Pattern 


Supplies of barley in the Designated Pool Account were 918 890 
tonnes representing deliveries to the Board by producers during the 
crop year of barley which has been selected and accepted by pur- 
chasers for the use in malting, pot or pearling. Of these receipts 
288 479 tonnes or 31.39 per cent were Special Select grades and 
566 424 tonnes or 61.65 per cent were Select grades. 





FINAL STATEMENT OF OPERATIONS AND SURPLUS FOR DIS- 
TRIBUTION TO PRODUCERS—DESIGNATED BARLEY— 
TABLE G 


Table G shows the operating results of this Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$19,668,936. As to operating costs, it should be noted that the 
Designated Barley Pool by its very nature does not incur all of the 
handling expenses normally related to feeding grades of barley or 
other grains. As a result, expenses attributable to such barley were 
costs related to hopper cars owned by the Wheat Board, administra- 
tive charges, and terminal storage which totaled $1,428,868 or 
$1.555 per tonne. These expenses were reduced by net despatch 
monies received and interest earnings totaling $1,237,167 or $1.346 
per tonne. After deducting the interim payment of $6,432,228 made 
to producers in November 1993, providing for the cost of issuing 
the interim and final payments, and adding estimated interest earn- 
ings subsequent to October 31, 1993, the net surplus for distribution 
to producers was $13,332,166 or $14.509 per tonne on producer 
deliveries of 918 890 tonnes. Table H shows the total price realized 
by producers for Special Select Canada Western Two-Row and 
Special Select Canada Western Six-Row of $160.799 and $143.899 
respectively, compared to $141.996 and $126.926 per tonne respec- 
tively for the previous year. 
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STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 
ON THE 1992-93 POOL ACCOUNT—DESIGNATED BARLEY 
FOR THE PERIOD AUGUST 1, 1992, TO OCTOBER 31, 1993 
(with prior year’s figures for the 1991-92 Pool Account ended October 31, 1992 for comparison) 
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TABLE G 








1992-93 Pool Account 


1991-92 Pool Account 





Rate per 
Amount Tonne 


Rate per 
Amount Tonne 





918 890 tonnes 


1 684 140 tonnes 









































$ $ $ $ 

SELENA) 6b che ithe) ORR OROR RCI gS CONC ORS vei h OL Ico DING NC cer Air arte 143,116,200 155.749 229,408,494 136.217 
Initial bay Mmen tLOaLvOCUCCTShat a eect eit a setae lore meme ese eRe Ne rhe cl her ero ery ann ers ccventas 1123)255,503 134.135 194,827,702 115.684 
STOSS SUCDINIStaemeeetesmeeteeN ees each eres Meterte mete rene one pe che oak one Garshnns 0s ser SR 19,860,637 21.614 34,580,792 20.533 
Deduct Operating Costs: 

Carrying Charges— 

BRETT a I SLO A G atg.deesye soy cares ac sinus sopettecese pare acu e OM aaa PeN seerorE mo -oney yea onevekersia.4; See ace oetet 17,036 0.019 38,235 0.023 

ITE CLES tae miter sire sr ava Scene peat suier ousiaks ateeeolsioisy catiad Poskst Memes’ aimeathaveusya eV oiraie-d ertveraeiere (1,178,048) (1.282) (2,281,000) (e355) 
PI GMNIEA GE ES PalCline erent sesrsr cya cperrrias wero ce cous xcopy Meh sgeor syste eyet ea) Sis cereus tie) ae avs te Lea RTOS (59,119) (0.064) (215,469) (0.128) 
interest and Depreciation on Wheat Board Hopper Cats: snaa.de: 422 soc ie oreo tee 215,090 0.234 356,473 0.212 
Wille aBOATOMACMIN IS iAtye ex PELLSES) amine cere en ienio cider metersiast mera crsisreiciciauciere terrae 1,196,742 1.302 2,345,986 1.393 

otal meratin eC OSts irc seasey ety eet pe, ee ckos seek Temes oveael Smee ce nlessyeieie ee emaraa teen acevevsire fener eksrcite 191,701 0.209 244,225 0.145 
DUT li suomi pera LON Spe aiagh-s cvs cree lee se ier eereuwee rN Amara pond Pans sjarenetevars ware come aspen 19,668,936 21.405 34,336,567 20.388 
Pred cteyln tenimplaVINent wesseug tres as ve) cxcyaleen-ustous erchou auc achcrsiek tie cae Ree> mice meactisges iolione s.6 oie snore esyersyene 6,432,228 7.000 15,157,264 9.000 

13,236,708 14.405 19,179,303 11.388 

Nd interes tearmedtaiteMmOctober 3) f wevanpete cteeaaeaeiate rere cr ale rceckeie ovate ce = eve se slehsye 119,692 0.130 194,968 0.116 
Deduct: Cost of Issuing Interim and Final 

TSE WOUILSEVICE © Bra. o BRE ¢'6 CoO OIGE? Okd GRaCeD-AIGNS ChORttS CRORO. SI CROP TIERS NOE: CICS chy tn eae 24,234 0.026 28,615 0.017 
Balanceton DistibulontoPTOduCeISma arene -r creer attri aa rai teitinie «eee cl sie esis 13,332,166 14.509 19,345,656 11.487 
PAYMENTS RECEIVED BY PRODUCERS FOR PRINCIPAL GRADES OF DESIGNATED BARLEY 
BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE H 

Initial Interim Final 

Grade Payment Payment Payment Total 


Designated Barley Grades 


Special Select Canada Western Two-Row 
Special Select Canada Western Six-Row 
Select Canada Western Two-Row 
Select Canada Western Six-Row 





(dollars per tonne) 


140.00 7.00 13.799 160.799 
130.00 7.00 6.899 143.899 
135.00 7.00 16.299 158.299 
125.00 7.00 O13 99 141,399 











NOTES TO FINANCIAL STATEMENTS 


The following are an integral part of the financial statements. 


1. ACCOUNTING POLICIES 


(a) Operating Results and Valuation of Stocks of Grain 


The annual accounts at July 31 include the final operating 
results of all pool accounts for the crop year ended July 31, 
where marketing operations have been completed before 
the issuance of the annual report for that year. In determin- 
ing the financial results for such pools, the accounts of the 
Board at July 31 include: 


(i) the stocks of such grains on hand at that date at the 
values which were ultimately received from the sale thereof 
basis in store Thunder Bay, Vancouver or Churchill; and 


(ii) provision for all expenses incurred or to be incurred 
before the sales proceeds are realized in cash or in bills of 
exchange, including a charge for the portion of administra- 
tive and general expenses to be incurred subsequent to 
July 31 but relating to the marketing and accounting for the 
grains in the various pools before they are closed. 


A — 156 


THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


NOTES TO FINANCIAL STATEMENTS—Continued 


(b) Foreign Currency Translations 


Amounts due in United States funds which are covered by 
forward exchange contracts are translated at the contract 
rates. In all other cases, amounts due from foreign custo- 
mers and short term borrowings payable in United States 
funds are translated at the rate of exchange in effect as at 
the balance sheet date. 


Foreign exchange adjustments arising from conversion of 
amounts due from foreign customers and short term borrow- 
ings are included in operating results. 


(c) Depreciation 


The rates of depreciation being applied are intended to fully 
depreciate assets over their expected lives and are as fol- 


lows: 
Hopper cars 30 years 
Office building 40 years 
Office furniture and equipment 10 years 
Automotive equipment 2 years 


(to 1/3 residual value) 


(d 


SS 


Administration and General Expenses 


Administration and general expenses, except for that por- 
tion of such expenses attributable to distributing final 
payments to producers, are allocated to the various pool 
account operations to which the services relate on the basis 
of the relative tonnage. Expenses attributable to final pay- 
ments are allocated on the basis of the number of producers 
receiving payments from the various pool accounts. 


2. ACCOUNTS RECEIVABLE— 


DUE FROM FOREIGN CUSTOMERS 


Of the $6,801,406,657 principal and accrued interest due 
from foreign customers, $4,436,853,603 (1992— 
$3,863,761,814) represents the Canadian equivalent of 
$3,451,461,379 (1992—$3,263,312,343) repayable in United 
States funds. 

The balances receivable arise from sales of grain to Algeria, 
Brazil, Egypt, Ethiopia, Haiti, Iraq, Jamaica, Mexico,Pakistan, 
Peru, Poland, Russia, Yemen and Zambia. The terms call for 
payment in full within 36 months or less from time of shipment, 
except for Brazil, Egypt, Haiti, Jamaica, Mexico, Peru, Poland 
and Zambia where the Board, together with the Canadian gov- 
ernment, have agreed to reschedule certain receivables beyond 
their original maturity dates. Terms of such reschedulings call 
for payment of interest and the rescheduled debt within a maxi- 
mum of 25 years. As at July 31, 1993, total reschedulings 
amounted to $3,846,672,491 including $1,510,199,573 which 
is the Canadian equivalent of $1,174,795,467 receivable in 
United States funds. 


Subsequent to the crop year, the Board together with the 
Government of Canada signed a bilateral agreement with 
Brazil, to reschedule over a 15-year period principal and inter- 
est, excluding late interest, due and not paid as at December 31, 
1991 and due and not paid from January 1, 1992 to August 31, 
1993, under the 1987 Rescheduling Agreement. As at July 31, 
1993 the accounts of the Board included $191,749,951 which 
was subject to this 15-year rescheduling. The bilateral agree- 
ment also included a provision to defer over a 5-year period 
principal and interest, excluding late interest, due and not paid 
as at December 31, 1991, under the 1984 Rescheduling Agree- 
ment. As at July 31, 1993 the accounts of the Board included 
$174,238,464 which was subject to this 5-year deferral. 

Subsequent to the crop year, the Board together with the 
Government of Canada signed a bilateral agreement with Jamai- 
ca, to reschedule over a 16-year period principal and interest, 
excluding late interest, due from October 1, 1992 to September 
30, 1995 inclusive and not paid under the 1984 and 1985 Re- 
scheduling Agreements. Principal due and not paid during this 
period, under the 1989 Rescheduling Agreement is to be resche- 
duled as well. As at July 31, 1993, the accounts of the Board 
include $2,849,986 which may be rescheduled under this Agree- 
ment. 

Subsequent to the crop year, the Government of Canada and 
other creditor nations agreed to a deferral of certain Peruvian 
obligations that had been previously rescheduled under the 
bilateral agreement signed in 1992. As at July 31, 1993, the 
accounts of the Board included $638,389 which is the Canadian 
equivalent of $496,608 in United States funds which may be 
rescheduled under this Agreement. 

During the crop year, the Government of Canada and other 
creditor nations agreed to a deferral of certain Russian obliga- 
tions. Subsequent to the crop year, the Board together with the 
Government of Canada signed a bilateral agreement with Rus- 
sia, to reschedule specific principal and interest amounts, 
including late interest, due and not paid as at December 31, 
1992, and specific principal and interest amounts, including 
60% of the late interest, due and not paid in the calendar year 
1993. Payment of these rescheduled amounts is being deferred 
for periods of seven to ten years. As at July 31, 1993, the 
accounts of the Board include $1,037,297,420 which is the 
Canadian equivalent of $806,921,369 in United States funds 
which was subject to this rescheduling. 

Subsequent to the crop year, the Government of Canada and 
other creditors agreed to extend the consolidation period of the 
Russian rescheduling for a further four months to April 30, 
1994. During this period specific principal and interest 
amounts, excluding late interest, due and not paid, may be 
rescheduled under terms of the rescheduling discussed earlier. 
As at July 31, 1993, the accounts of the Board include 
$272,732,336 which is the Canadian equivalent of 
$212,160,510 in United States funds which may be added to this 
rescheduling. 





_ THE CANADIAN WHEAT BOARD—Continued 


A — 157 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


NOTES TO FINANCIAL STATEMENTS—Continued 


In July 1992, the Government of Canada and other creditor 
nations agreed to a deferral of certain Zambian obligations that 
had earlier been rescheduled under bilateral agreements signed 
in 1985, 1990, and 1991. Principal and interest, excluding late 
interest, due and not paid as at June 30, 1992, and due and not 
paid from July 1, 1992, to March 31, 1995 are to be rescheduled 
under this Agreement. Under the terms of this rescheduling the 
Government of Canada has agreed to provide debt forgiveness 
of 50% of the amounts arising from the bilateral agreements 
signed in 1985 and 1990. As at July 31, 1993, the accounts of 
the Board include $22,693,619 which will be included in this 
rescheduling. Of this amount, $14,020,153 is subject to the 
50 % debt forgiveness provision. 

Credit sales are made within limits established by the Gov- 
ernment of Canada which guarantees the resulting receivables 
both as to principal and interest. Because of this guarantee, the 
Board is not at risk should any of the unpaid amounts prove to 
be uncollectible; therefore, no provision is made in its accounts 
with respect to the possibility of debtors defaulting on their 
obligations. 


. ACCOUNTS RECEIVABLE 


Accounts receivable include amounts due on completed sales 
as at July 31 where settlement was received shortly after that 
date. Sundry accounts receivable consists mainly of freight 
costs which are recovered on completed sales. 


. COVERED HOPPER CARS 


The Board purchased 2,000 covered hopper cars in 1979-80 
having an original cost of $90,555,623. Of these 2,000 cars, 59 
cars have been wrecked and dismantled leaving 1,941 still in 
the fleet having an original cost of $87,884,232 with accumu- 
lated depreciation of $39,549,744 to July 31, 1993. The Board 
is reimbursed for destroyed cars under an operating agreement 
with the Canadian National Railway. 


. DEFERRED CHARGES—TRADE 


The Board in order to meet its sales commitments in the 
1991-92 crop year, purchased amber durum wheat which had 
been placed on storage by producers, from some of its agents. 
In those instances, where some of the agents had delivered grain 
to the Board in excess of their purchases from producers during 
the 1991-92 crop year, the agents had over delivered their 
country liability to the Board. 

The value of these over deliveries totaled $13,804,118 and 
were recorded as an advanced purchase of the 1992-93 crop. 


This situation did not recur in the 1992-93 crop year. 


6. SHORT TERM BORROWINGS 


Details of these borrowings are as follows: 











July 31, 
1993 1992 
$ $ 
Ordinary Operations 
BOrro Win GS ips 4% « tassteeanatics ete same ceuonaacees 77,298,472 135,258,369 
Borrowings to Finance Credit Sales ...... 6,772,098,971 6,213,624,154 
6,849,397,443 6,348,882,523 








Of the total borrowings, $4,388,576,323 (1992— 
$3,819,880,047) represents the Canadian equivalent of 
$3,413,886,207 (1992—$3,226,250,039) repayable in United 
States funds. 

The Board’s borrowings are undertaken with the approval of 
the Minister of Finance. Such borrowings constitute direct 
obligations of the Board and as such will constitute borrowings 
undertaken on behalf of Her Majesty in Right of Canada. 


. LIABILITY TO AGENTS FOR GRAIN PURCHASED FROM 


PRODUCERS 


Grain companies, acting in the capacity of agents of the 
Board, accept deliveries from producers at country elevators 
and pay the producers on behalf of the Board based on the 
Board’s initial price in effect. Settlement is not made by the 
Board for these purchases until delivery to the Board is com- 
pleted by its agents at terminal or mill position. Liability to 
agents amounting to $737,479,954 (1992—$179,726,020) rep- 
resents the amount payable by the Board to its agents for 
6 729 871 (1992—1 688 491) tonnes of grain on hand at country 
elevator points and in transit at July 31 for which delivery to 
and settlement by the Board is to be completed subsequent to 
year end date. 


. LIABILITY TO AGENTS FOR DEFERRED CASH TICKETS 


Grain companies, as agents of the Board, deposit with the 
Board in trust an amount equal to the deferred cash tickets 
issued for Board grain. These monies are returned to the grain 
companies to cover producer-deferred cash tickets maturing 
predominantly during the first days of the following calendar 
year. 
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9. ACCRUED EXPENSE AND ACCOUNTS PAYABLE 


This item principally comprises accrued carrying charges, 
storage, interest and transportation charges to July 31, 1993, 
together with all other unpaid sundry accounts as at the fore- 
going date. It also includes provisions for all charges relating 
to the marketing of pool accounts for the period from August 1, 
1993, to completion of operations on September 30, 1993, for 
wheat, amber durum wheat and barley, and to October 31, 1993 
for designated barley. 


10. SPECIAL ACCOUNT—NET BALANCE OF UNDISTRIBUTED 
PAYMENT ACCOUNTS 


In accordance with the provision of Section 39 of the Cana- 
dian Wheat Board Act, the Governor in Council may authorize 
the Board to transfer to a Special Account the unclaimed balan- 
ces remaining in payment accounts which have been payable to 
producers for a period of six years or more. In addition to 
providing for payment of proper claims from producers against 
these old payment accounts, the Section further provides that 
these funds shall be used for purposes as the Governor in 
Council, upon the recommendations of the Board, may deem to 
be for the benefit of producers. 


11. PROVISION FOR FINAL PAYMENT EXPENSES 


This item represents the balance of the Board’s reserve for 
final payment expenses of pool accounts that have been closed. 
Six years after particular accounts have been closed, the re- 
maining reserves for these pools are transferred to the special 
account by Order-in-Council. 


2. LEASE COMMITMENTS 


The Board, as an agent of Her Majesty in Right of Canada, is 
the lessor of 2,000 covered hopper cars for the Government of 
Canada. All lease costs are recoverable from the Government 
and are not a charge to the operations of the Board. Total 
payments associated with leases in the year ended July 31, 
1993, amounting to $16,412,642 (1992—$15,382,642) have 
been recovered by the Board. Lease terms are for 20 and 25 
years. 


13. STATEMENT OF CHANGES IN FINANCIAL POSITION 


A statement of changes in financial position has not been 
included as the changes in financial position are evident from 
the balance sheet and the statements of operations for the pool 
accounts. 





CAPE BRETON DEVELOPMENT CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the Cape Breton De- 
velopment Corporation and all information in this report are the 
responsibility of management and have been approved by the Board 
of Directors. The financial statements include some amounts that 
are necessarily based on management’s best estimates and judge- 
ment. 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles. Finan- 
cial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained in accordance with 
the Financial Administration Act and regulations as well as the 
Cape Breton Development Corporation Act and by-laws of the 
Corporation. The system of internal controls is augmented by Inter- 
nal Audit which conducts periodic reviews of different aspects of 
the Corporation’s operations. In addition, the internal and external 
auditors have free access to the Audit Committee of the Board, 
which oversees management’s responsibilities for maintaining 
adequate control system and the quality of financial reporting. 


These financial statements have been independently examined by 
the Corporation’s auditor, the Auditor General of Canada, and his 
report is included herein. 


E.A. Boutilier, FCA 
President & CEO 


M.D. Buchanan, CA 
Vice-President, Finance 
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AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF INDUSTRY 


I have audited the balance sheet of Cape Breton Development 
Corporation as at March 31, 1994 and the statements of operations, 
equity and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Cape Breton 
Development Corporation Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 12, 1994 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1994 


(in thousands of dollars) 








ASSETS 


Current 
GCashp (2h. RS. 52555 in kcoebro ts cyacerdecaeeis 


Operating materials and supplies ......... 
re paldicx Pens CS meet rstterret terest stented: 


apitalvassetsi (Note 4) ees. are perience dea rately 
Other asset 
Deferred pension costs (Note 5) ............ 











1994 1993 
9,045 1,910 
35,870 39,051 
15,896 11,337 
10,706 10,528 
697 305 
72,214 63,131 
283,163 PLY SIM 
24,549 14,101 
379,926 356,823 





Commitments (Note 8) 
Contingent liabilities and claims (Notes 9 and 10) 


Approved by the Board 


GEORGE KHATTAR 
Director 


JOSEPH MACMULLEN 
Director 


LIABILITIES 


Current 

ACCOUntS pay able mers erent rien neta 
Accrued wages and vacation 

Phi. peo one arerciciees Seaton cmntanoer 
INGTULCUOMEGTES) 6 on Hoedbadono Soto semoe de 
Employeesiade duct Ons errr tee tte rereteienn ate 
Due to Government of Canada 

Working capital advances ................ 
Current portion of long term 

PLOMISIONS|(NOLCIO) miei feet wararaner ean est 


Provision for Lingan Colliery 

clostire’ (Noten) Peeimceettet ts teried create hese 
Provision for environmental projects 

(Note 9) 5 Ateernieih aie sisi bey. tomate oe 


EQUITY 


Equityrot Canad atypacqtrectss -tntiaeta seierar Rar treoe 














1994 1993 
21,724 21,818 
Blas 727/ 10,699 
12,616 10,466 
3,051 1,923 
5,000 
8,756 10,267 
62,474 S53 li73 
42,834 45,615 
4,240 5,440 
109,548 106,228 
270,378 250,595 
379,926 356,823 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


STATEMENT OF OPERATIONS 
YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 











IR OVOMULG! cea porstareeis) sae Sater shdy = etaveue Me ever o hi oes 


Expenses 


Gosthofproduchsold™. \sdemtcs se oo atanaias 
Pxternaluneishty eiamennmiacs ast ts vee olekeeee 
Generalcandadmuinistrative’.. 2.6. 40e6 ose 
AMT OTELZAtLOMareech, fice rcisvda es Wa lete ss tatetercisiarty« 


Profi trom cument Operations) /sm..rasisieereise i: 


Deduct: 
Pensions, early retirement and other 


(ORI Gace pac ee De Oc Oo Ole CemOrme O10 Mic 60 ONG 


Provision for Lingan Colliery 


GLAS WEN INOS) coraesuckotow our sis suk sieweuth easter 
Provision for environmental projects ........ 
Wiite-dowmon Capital ASSIS) 2c. ree ors 


BOSSMLOMNO Ty CALI wey toc ie eset, odemscnen etc 


Reconciliation to Government funding 
basis: 
Amortization and write-down of capital 
assets not deductible in determining 
mining income for Parliamentary 














1994 1993 
231,800 265,995 
158,505 184,533 
10,084 11,601 
14,343 14,742 
34,928 46,400 
217,860 257,276 
13,940 8,719 
31,766 33,671 
8,995 
940 5,640 
3,460 





(18,766) (43,047) 

















AAC AON Gabhnooonoeubooeooo se 0008 34,928 49,860 

in gan Colliery:closurersete ris col etree eienane (4,291) (2,915) 

Baviconmentall Proj eCismern rites tks rerotel (1,200) 2,000 
Mining income for Parliamentary 

AD RIOPU AOU Ma E Rieti ee et tine art 10,671 5,898 
STATEMENT OF EQUITY 
YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 

1994 1993 

Balance Decinnine, Oly Car mea aercrt. nearest tere 250,595 262,642 


Add (deduct) 


asswionitnenvcal te sirens asia atelier cherie. 


Parliamentary appropriations in 
respect of capital and operating 


EXPCUCINUTCS me apetny ake ia eke taken ane 


Balance end On VEAat mentees sci-riecre mies 


(18,766) (43,047) 


38,549 31,000 





270,378 250,595 





























1994 1993 
Net inflow (outflow) of cash related to 
the following activities: 
Operating 
Wossitomiheyeat ry aryy- ei area ce oer tee (18,766) (43,047) 
Amortization and write-down 
OMGAp iialaSSetsy- ee meee ees eter aa 34,928 49 860 
Provision for Lingan 
Colliery closure net 
GUAT M NOM Soanodsanoeocoasunane (2,781) (6,200) 
Provision for environmental 
projects net of current 
POLO Mey rece areata caiste tas 1. Me (1,200) 2,000 
Changes in non-cash operating working 
Capitalitems (Note uD) eenegseranrieeteraat Bo3 29,602 
12,534 32215 
Financing 
Payments by Canada 
In respect of capital and operating 
UYNMUIMMES Sictcocgononme ans souge 38,549 31,000 
Increase (decrease) in repayable working 
Gapitalliad vances rar alec veireer))o see 5,000 (30,000) 
43,549 1,000 
Investing 
Purchase of capitaliassetsia. 12-41-1451 (38,704) (32,493) 
Proceeds from sale of capital assets ....... 204 95 
Deteredipenstoncostss mace te se: (10,448) (4,589) 
(48,948) (36,987) 
Netintlowa(outtlow)totcashit a meiirnerstnsatts A135 (3,772) 
@ashebeomnimecotycatee srry ret eter tarred ett 1,910 5,682 
@ashvendiot year act cuvance teeters «sre crea 9,045 1,910 





NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1994 


1. AUTHORITY AND OBJECTIVES 


The Corporation was established in 1967 for the purpose of 
reorganizing and rehabilitating the coal industry on Cape Breton 
Island, pursuant to the Cape Breton Development Corporation 
Act. Its current corporate goal is to be a dependable supplier of 
quality coal and related energy products by operating a safe, 
commercially viable corporation which will provide a positive 
working environment through efficient and effective utilization 
of human, physical and technical resources. 


i) 


. ACCOUNTING POLICIES 


(a) Financing 


The Corporation, an agent of Her Majesty, is listed as a 
Schedule III, Part I, corporation for purposes of the Finan- 
cial Administration Act. The Corporation receives 
Parliamentary appropriations for capital and operating ex- 
penditures. Parliamentary appropriations are reflected in 
the Statement of Equity. In addition, advances from the 
Government of Canada are provided for working capital 
purposes to a limit of $50 million on such terms as may be 
agreed upon, as provided for in the Cape Breton Develop- 
ment Corporation Act. 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1994—Continued 


(b) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value. 


(c) Capital Assets 


Capital assets are stated at cost. The Corporation has pro- 
vided amortization on its capital assets based on their 
estimated useful lives, using the straight-line method of 
calculation, as follows: 


Prince Colliery 2-30 years 
Phalen Colliery 2-30 years 
Devco Railway 5-30 years 
Coal Preparation Plant 5-20 years 
Other assets 5-20 years 


(d 


Ww 


Foreign Currency Translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenue and ex- 
penses are translated at the rate of exchange prevailing on 
the transaction date. The resulting foreign currency gains 
and losses are included in the results of operations. 


(e) Deferred Pension Costs 


Deferred pension costs will be amortized over the estimated 
average remaining service life of the employees. 


(f) Workers’ Compensation 


Workers’ compensation costs are recorded on a pay-as-you- 
go basis when claimants’ eligibility for benefits is 
determined by the Nova Scotia Workers’ Compensation 
Board. 


. ACCOUNTS RECEIVABLE 


1994 1993 





(in thousands of dollars) 








EADS eee eens every heat eT Rolo as 27,393 27,920 

Employees eaneeein eds cre saree ORES 23 2a 
Government of Canada 

In respect of capital 

expenditures ian we ects en tee 8,550 11,000 

35,966 39,151 

Less: allowance for doubtful accounts ...... 96 100 

35,870 39,051 








4. CAPITAL ASSETS 











1994 1993 
Accu- 
mulated Net Net 
Acquisition amorti- book book 
cost zation value value 
(in thousands of dollars) 
prince) Colliervannmerar rr 143,060 92,095 50,965 50,267 
PhaleniCollieryean. a... 261,914 127,905 134,009 136,253 
Donkin-Morien 
Development 
PIO Chama sere 80,679 80,679 
Coal Preparation 
Plante mons cee 103,818 69,850 33,968 35,716 
Devco Railway ....... 97,151 46,444 50,707 43,710 
Othenaissetsese eer 61,063 47,549 13,514 13,645 
747,685 464,522 283,163 279,591 








. PENSIONS 


The Corporation contributes to defined benefit pension plans 
on behalf of employees of the Corporation. The current service 
cost of pensions is included in the cost of product sold. All other 
pension costs are included in pensions, early retirement and 
other costs. 

An actuarial valuation of the Corporation’s Non-Contribu- 
tory Pension Plan as at March 31, 1994 indicated an unfunded 
liability of $65,713,000 (assets of $170,016,000 and liabilities 
of $235,729,000). The Corporation has made provision in its 
annual operating plan for past and current service contributions 
in amounts at least equal to the anticipated pension payments 
under this plan. On this basis, the unfunded liability will be 
funded over a period of not more than four years. The Corpo- 
ration contributed $24,695,000 (1993—$22,798,000) and 
expensed $14,247,000 (1993—$18,209,000), relative to this 
plan for the year ended March 31, 1994 with the difference 
appearing on the balance sheet as an addition to deferred pen- 
sion costs. 

An actuarial valuation of the Corporation’s Contributory Pen- 
sion Plan as at March 31, 1994 indicated a surplus of 
$3,457,000 (assets of $39,166,000 and liabilities of 
$35,709,000). Required Corporation payments and expenses 
approximated current service costs of $806,440 (1993— 
$799,740) relative to this plan for the year ended March 31, 
1994, 


. CURRENT PORTION OF LONG TERM PROVISIONS 


1994 1993 





(in thousands of dollars) 


ingan Collieryiclosurcsse see eee ent erit 7,196 8,707 
Enviroumentaluprojectsannctmerinntee ieee 1,560 1,560 


8,756 10,267 
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CAPE BRETON DEVELOPMENT CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1994—Concluded 


7. PROVISION FOR LINGAN COLLIERY CLOSURE 10. INCOME TAXES 


During 1991, management approved a plan based on the 
intended discontinuance of Lingan Colliery production by 
March 31, 1993. The plan included a human resources strategy 
for employees affected by this closure. 

Provision was made in 1992 and 1993 for the estimated future 
cost of this strategy which includes an early retirement incen- 
tive, supplementary unemployment benefits for laid-off 
workers and voluntary severance allowances. 

Provisions have also been made for the cost of dismantling 
and removal of certain capital assets from the Lingan site, as 
well as certain operating obligations necessary to finalize its 
closure. 


. COMMITMENTS 


(a) The Corporation has commitments on capital projects of 
approximately $5.2 million. 


(b) The Corporation leases the General Mining Building 
which houses its administrative offices. The lease is for a 
20 year period which commenced June, 1984. The annual 
lease payments fluctuate with changes in the lessor’s mort- 
gage interest rates. Current lease payments are $1,225,000 
per annum at an interest rate of 8.5%. 


. CONTINGENT LIABILITIES AND CLAIMS 


(a) Legal Matters 


The Corporation is subject to a claim and several actions 
totalling approximately $1.5 million. The Corporation in- 
tends to oppose these matters in their entirety. 


(b) Insurance 


The Corporation self insures against the potential loss of 
underground assets and for a portion of its liability insur- 
ance. 


(c) Environmental Considerations 


The Corporation is subject to regulations that may require 
it to incur future costs related to environmental issues. In 
this respect, the Corporation is in the process of developing 
an environmental management plan. 

Over the next five years, the Corporation plans to spend 
approximately $21 million on environmental activities in- 
cluding the cost of capital assets and project costs. 
Environmental project costs are charged to operations as 
incurred or when reasonable estimates can be made. 


(d) Workers’ Compensation 


In accordance with the Government Employees’ Compensa- 
tion Act, the Corporation reimburses Human Resources 
Development Canada for current payments of workers’ 
compensation claims and periodic disability payments 
billed by the Workers’ Compensation Board of the Province 
of Nova Scotia. 

A recent actuarial study of Workers’ Compensation 
awarded as at December 31, 1992 by the Nova Scotia 
Workers’ Compensation Board against the Government of 
Canada, on behalf of the employees and former employees 
of the Corporation, has estimated a present value of ap- 
proximately $150 million compensation payable in future 
years of Government Employees Compensation Act author- 


ity. 


The Corporation is subject to the provision of Part I of the 
Income Tax Act. Based on legal advice from the Government of 
Canada, the Corporation has taken the position that it is not 
subject to Part I.3 of the Income Tax Act. 

During 1990 the Corporation was reassessed by Revenue 
Canada Taxation for the years 1983- 89. The reassessment treats 
funding provided by the Government of Canada as government 
assistance for operating and capital purposes. The Corporation 
opposes Revenue Canada’s position that appropriations to the 
Corporation are taxable as income from a business or property 
and that they otherwise reduce the capital cost of the Corpo- 
ration’s property. 

The outcome of these and related matters is not determinable 
at this time and therefore no adjustments have been reflected in 
these financial statements. 


. CHANGES IN NON-CASH OPERATING WORKING CAPITAL 


ITEMS 


1994 1993 





(in thousands of dollars) 





Accounts mecetvablemaneer a: cater see tae 3,181 (708) 
Inventories 

Coal! aie Wasnt nese oG mettnate ak annie (4,559) 19,928 

Operating materials and supplies ........ (178) 1,404 
Prepal dex Pens eS ater rrr verte (392) (143) 
INGOTS ENEIS Gonconvcuodousnacondue (94) 7,745 
Accrued wages and vacation 

jo Nido eRe ea Phd er eeaien eatin, cc eine ee ears 628 (1,810) 
INGAUNAMIVACHES, Hic oa teaoAGoas on oa cn 2,150 2,469 
Bmployecss deductions sg.) raster reine 1,128 (185) 
Due to Government of Canada— 

Other raccpa cares anita incest (2,383) 
Current portion 

Of PLOVISIOMS a syria eine iio cue ne (1,511) 3,285 

353 29,602 








. LONG TERM AGREEMENT 


The Corporation has signed an agreement with Nova Scotia 
Power Inc. which calls for the delivery of a substantial portion 
of the Corporation’s coal production to Nova Scotia Power Inc. 
The agreement expires in the year 2010 with a requirement to 
renegotiate prices every five years. The next such renegotiation 
will establish prices effective April 1, 1995. 


. RELATED PARTY TRANSACTIONS 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown Corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 
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DEFENCE CONSTRUCTION (1951) LIMITED 


MANAGEMENT REPORT 


The management of the corporation is responsible for the perfor- 
mance of the duties delegated to it by the Board of Directors. These 
include the preparation of an Annual Report and the production of 
its contents, together with the financial statements. These state- 
ments, approved by the Board of Directors, were prepared in 
accordance with generally accepted accounting principles appropri- 
ate in the circumstances and consistently applied. Other financial 
and operating information appearing in the Annual Report is con- 
sistent with that contained in the financial statements. 


Management relies on internal accounting control systems de- 
signed to provide reasonable assurance that relevant and reliable 
financial information is produced and that transactions comply with 
the relevant authorities. 


Management also maintains financial and management control 
systems and practices designed to ensure the transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, the Defence Production Act, the Canada Business Cor- 
porations Act and the articles and by-laws of the corporation. 
Management also ensures that assets are safeguarded and controlled 
and that the operations of the corporation are carried out effectively. 
In addition, the Audit Committee, appointed by the Board of Direc- 
tors, oversees the internal audit activities of the corporation and 
performs other such functions as are assigned to it. 


The corporation’s external auditor, the Auditor General of 
Canada, is responsible for auditing the financial statements and for 
issuing the report thereon. 


Lorne Atchison 
Chairman of the Board 
and President 


Trevor Heavens 
Vice-President 
Finance and Administration 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of Defence Construction (1951) 
Limited as at March 31, 1994 and the statements of operations and 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Defence Pro- 
duction Act, the Canada Business Corporations Act and the articles 
and by-laws of the corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 12, 1994 


DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


BALANCE SHEET AS AT MARCH 31, 1994 
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ASSETS 1994 
$ 
Current 
(Gly sccemenaieen deck han eiemen eecete haiti 30,655 
PROCOUNES LECELVAD Gute cle .t-rei ocean mre ticistercis nice 244,420 
Due from Department of National Defence 
(NOtE4 ate aha. hoe. ns Se Ey Cp ee 507,609 
there ewe See eee. Bee ja Peet te 85,231 
867,915 
Reapitar assets (INOLEIS) eens sce casera sae esas 1,572,386 
2,440,301 





1993 LIABILITIES 
$ 
Current 
1,839,517 Accounts payable and accrued liabilities ..... 
171,548 Due to Department of National 
DehenGeigd) Er tettis sre ssentens ieee sya latayerns 
3 he 2 
eu Provision for employee benefits 
2,074,724 (NOTES). 3c cteo tornsesniaiie sire Sata cust ara 
502,949 


CAPITAL STOCK AND DEFICIT 


Capital stock 
Authorized—1,000 common shares 
of no par value 
Issued——32 common shares) ...ss42 46 sese ues 
Weficiti(NOte)erweirarenrs ate ruste-oe ies tise tenea ouerete 


2,577,673 























1994 1993 
$ $ 

1,378,176 2,129,444 
345,961 
1,378,176 2,475,405 
1,813,204 1,873,499 
3,191,380 4,348,904 
32 32 
Gal) SCE a7 1263) 
GENE). Gl Th Pen) 
2,440,301 2,517,673 





Contingencies (Note 10). 


Approved by the Board: 


J. ADAMS 
Director 


J.D. McCLURE 
Director 
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DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1994 





























1994 1993 
$ $ 
Expenses 
Salaries? societies Te a aoa ttenus cere ae 10,956,230 10,378,274 
Employee Denetitsi ee om adler aetna: 1,957,061 1,886,089 
ravelrandremoyal\rae cs. wise tele es eee 940,249 774,550 
Officeraccommodationee see 505,588 484,122 
Melephone-xgrseienisteys sign crys ie erase erat 448,495 369,001 
Office supplies and maintenance ............ 440,609 344,972 
Training and professional development ....... 396,037 213,690 
Amortizatlompre aceite ards con meniaemncsstetns 296,359 249,967 
Computer software and supplies............. 291,516 95,293 
Renta lkotniac nine lviee ri ran tnnart etter nett 281,079 107,570 
rofessionmaliservice suns ieereriai intents 236,845 416,572 
AGVeErtiSUn pe, ie Sreeratronsss.stvlonats eutualie's: saa oun cermeteRe 170,849 190,886 
Postase, express: and ieloiturs.eaemtsaese ye rtinte 162,041 185,010 
Other ie ccliarteoe re sens oe ta ete winnie tetera 74,069 102,923 
VISTO ZT a, 198019 
Cost recoveries 
Department of National Defence ............ 17,230,094 14,789,466 
Others. cavehte. 2taartey Var botroriagsaieg stay 947,085 1,239,862 
18,177,179 16,029,328 
Excess of cost recoveries over expenses 
GNOte 6) Ore Es aera cect aoa Stare 1,020,152 230,409 
Deficitiat besinning of the yeatennnrimret ee (1,771,263) (2,001,672) 
Deticizatend of thesyear en eiicteieeee eens CSie TL 77.22.63) 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1994 























1994 1993 
$ $ 
Operating activities 
Excess of cost recoveries over expenses ...... 1,020,152 230,409 
Items not requiring cash 
Provision for employee benefits ........... 84,600 BIS 3511 
Amortization a -onayackencnierenl ate A eee 296,359 249,967 
Net decrease in non-cash working 
capital balances related to 
OPELatl ONS sac: wareranistenessictalelers wiv creer eetane (1,699,281) 25,178 
Cash provided by (used in) (298,170) 820,905 
OPELAtLONS se. ccivrecciny caers bee raraare eomveuniathsieraenates 
Employeeibenchts paid mm seeiatr tienes (144,895) (376,463) 
Cash provided by (used in) 
OPSTALM P ACHVITLES™ acest citar ete create (443,065) 444,442 
Investing activities 
ACQUISINLONIOL Capital'asseissar iy. ee iets (1,365,796) (320,877) 
Increase (decrease) in cash 
dutinethe year cr areca oceeerter eee (1,808,861) 123,565 
Cashvat beginning obtheyear maser aaceayeemer 1,839,516 P7lS3952 
Cashiatiend onthe yearmeu nwa saciercictsene sete 30,655 1,839,517 








* Consisting of changes in accounts receivable, other assets, accounts payable 
and accrued liabilities and, due from/to Department of National Defence. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Authority and objective 


Defence Construction (1951) Limited was incorporated under 
the Canada Corporations Act in 1951 and was continued under 
the Canada Business Corporations Act, pursuant to the author- 
ity of the Defence Production Act. The corporation is an agent 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. The corporation is not subject to 
income taxes. 

The objective of the corporation is principally to contract for 
and manage the construction, maintenance and repairs services, 
architectural and engineering services as required for the con- 
struction program of the Department of National Defence, 
pursuant to the Memorandum of Understanding with the latter. 
It also carries out other projects as approved by Treasury Board. 

Pursuant to the Memorandum of Understanding, the Depart- 
ment of National Defence provides the corporation with 
funding for its net cost of operations and also funds the pur- 
chase of capital assets required for its day-to-day operations. 


. Significant accounting policies 


Financial statement presentation 


The financial statements reflect only the administrative ex- 
penses incurred in procuring the services to the Department of 
National Defence and others, as described above. 


Capital assets 


Capital assets, comprised of equipment and computers which 
include hardware, software and development costs, are capital- 
ized at cost and are amortized on a straight-line basis over five 
years. 


Employee termination benefits 


Employees are entitled to specified termination benefits cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The corpo- 
ration’s contributions to the plan are limited to an amount equal 
to the employees’ contributions on account of current and cer- 
tain past service. These contributions represent the total 
pension obligations of the corporation and are charged to in- 
come on a current basis. The corporation is not required under 
present legislation to make contributions with respect to actua- 
rial deficiencies of the Public Service Superannuation Account. 


Services provided without charge 


The Department of National Defence provides office space 
free of charge for employees of the corporation. 
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DEFENCE CONSTRUCTION (1951) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


3. Capital assets 7. Deficit 


1994 1993 The deficit of the corporation is comprised of the difference 
between the provision for employee benefits, which will be 
funded in future years as they are paid, and the net book value 





Accumulated 

















Cost amortization Net Net : : 
§ 5 r § of capital assets which have been funded by the Department of 
National Defence. 
EIQUIPMIC Mbp Gye ee Gye ops vai 774,415 611,012 163,403 146,557 
Comput- 
CIS ont Sec sti Pay 2,371,200 962,217 1,408,983 356,392 1994 1993 
3,145,615, 15733229. | 1,572,386 502,949 : $ 
Provision for employee benefits 
4. Due from Department of National Defence (Note-S)i ee ees Cee eos ee 2,323,497 2,274,212 
The net cost of operations is recovered through the Depart- eee 
(NIC UORS) ES eos cease rea somone (1,572,386) (502,949) 





ment of National Defence to the extent of net cash requirement, 
and any excess of cash advances is refunded after year end. As 751,111 1,771,263 
at March 31, 1994, the net balance due from Department of 
National Defence was $507,609 (1993—due to Department of 





























National Defence was $348,961). 8. Related party transactions 
In addition to the related party transactions disclosed else- 
5. Provision for employee benefits where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
1994 1993 created departments, agencies and Crown corporations. The 
$ $ corporation enters into transactions with these entities in the 
normal course of business. 
Memminatlonibenciits meee a arise acre 1,834,606 18395235 
Pnfennsurance: Wyec athe ce eee ae cee 34,962 38,264 9. Lease commitments 
Satiom!DeEMehits wana eles Ie 453,929 400,713 ae : ; 
Ec eg a oe In addition to the free office space provided by the Depart- 
2,323,497 = 2,274,212 ment of National Defence, the corporation leases extra 
Less: current portion .................... 510,293 400,713 accommodation in the performance of its operations. The future 
1,813,204 1,873,499 minimum annual lease payments are: 
Year ending March 31 $ 
6. Excess of cost recoveries over expenses NO Dies maape tie erste tate tes be sons afee aya eae tes renatal cs concn tee er acia come 329,807 
The excess of cost recoveries over expenses is the net balance Eee OE Beal oiriy Wom eetio ears ciructeyt las Serta re mesa” 96,793 
resulting from the change in provision for employee benefits MOREE cre Scene ome orierues een tin erece nea: ene ee 27,170 
and the change in the net book value of capital assets at year LOO Sear eee tetra eer eae res ne Ae Ce 27,170 
end. Iara asian spa ROE rors Ba 1S As OSA ORE OO OlOTA OI AIC 27,170 
1994 1993 __ 508,110 _ 
$ $ 


10. Contingencies 
Increase (decrease) in 
provision for employee 


Claims aggregating approximately $3,771,000 in respect of 
contractual obligations have been received by the corporation, 





Benehisweetet tach eke rie ee 49,285 159,499 ; res 

eae but are not reflected in the accounts. In the opinion of manage- 
ees ment and legal counsel, the position of the corporation is 

net book value of 3 ‘ ; : : 
- defensible. However, the final outcome of such claims is not 
GOpitaltaSSetseu wos etree ersten eet 1,069,437 70,910 ; ‘ ; Z 
determinable. Any settlements resulting from the resolution of 

1,020,152 230,409 


these claims will be funded by the Department of National 
Defence, in the year of settlement. 








11. Comparative figures 


Certain 1993 comparative figures have been reclassified to 
conform with the current year’s presentation. 
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ENTERPRISE CAPE BRETON CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying consolidated financial statements of Enter- 
prise Cape Breton Corporation and all information in this annual 
report have been prepared by the Corporation’s management. The 
consolidated financial statements have been prepared in accordance 
with generally accepted accounting principles, using management’s 
best estimates and judgements, where appropriate. Where there is 
more than one acceptable accounting alternative, management has 
chosen the one that is most appropriate to the circumstances of the 
Corporation. 


Management is responsible for the integrity and objectivity of the 
information in the consolidated financial statements and annual 
report. Financial information presented elsewhere in the annual 
report is consistent with that contained in the consolidated financial 
statements. 


In discharging its responsibility for the integrity and fairness of 
the consolidated financial statements, management maintains finan- 
cial and management control systems and practices designed to 
provide reasonable assurance that transactions are authorized and 
comply with relevant authorities, assets are safeguarded, and proper 
records are maintained to produce timely, reliable financial state- 
ments. In addition, the Audit Committee of the Board of Directors 
oversees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting. 


The Audit Committee of the Board of Directors has periodic 
meetings with management and the independent auditors to discuss 
the financial reporting process as well as accounting and reporting 
issues. The financial statements have been reviewed and approved 
by the Board of Directors of the Corporation upon the recommen- 
dation of the Audit Committee. 


The Auditor General of Canada conducts an independent audit of 
the transactions and consolidated financial statements of the Cor- 
poration in order to express his opinion thereon. 

Francis Mullins 
Acting Vice-President 
Comptroller and Treasurer 


AUDITOR’S REPORT 


TO THE MINISTER FOR THE PURPOSES OF THE 
ATLANTIC CANADA OPPORTUNITIES AGENCY ACT 


I have audited the consolidated balance sheet of Enterprise Cape 
Breton Corporation as at March 31, 1994 and the consolidated 
statements of equity, operations and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1994 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, | report that, in my opinion, 
these principles have been applied on a basis consistent with that 
of the preceding year. 


Further, in my opinion, the transactions of the Corporation and 
of its wholly-owned subsidiary that have come to my notice during 
my audit of the consolidated financial statements have, in all sig- 
nificant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Enterprise Cape Breton 
Corporation Act and the by-laws of the Corporation and its wholly- 
owned subsidiary. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 20, 1994 
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_ ENTERPRISE CAPE BRETON CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 
AS AT MARCH 31, 1994 



































ASSETS 1994 1993 LIABILITIES 1994 1993 
$ $ $ $ 
Cash and short-term investments .............. 1,908,213 953,306 Accounts payable and accrued liabilities ....... 1,311,901 1,583,457 
Parliamentary appropriation receivable ......... 1,550,000 Provision for environmental 
Accounts receivable (net of allowance of GIG ATU perc or gee Pires ae Mayes evs rsiavasencues tae foranosete 173,985 520,000 
OHM SOO LOOSS PIAAS SS) ica ae ns «ins euaratietae 259,950 269,497 Provision for employee termination 
IfereserecelvaDle(INOtC. ics ens yaya siete ie sie ets 29,206 33,334 IDEN ELIS Br. ceete eau cuttteafaiors cteosi aie. netacumuare aa 129,301 492,334 
HIVE DOLLCS ert rmiityer Menace ccc eine cise 25,385 32,038 Net liabilities of discontinued operations 
Raley yal Les MeUSCS meray wastercnenset hese telstra Aste 29,810 36,859 (Gato) (7. 0 Ine eens ANC onde tents eae 87,457 66,054 
2,248,170 2,875,034 Due to the Consolidated Revenue Fund ........ 27,298 
MBQAUSIUN OC Ober rane crs ites Ses cccse timid one ore oe 1,714,600 2,009,008 1,702,644 2,689,143 
Investments (net of allowance of $380,000; Provision for employee termination 
LOSS OU UO) ermine s ras emrettste 330,000 330,000 benefits= lon e-tenninen inerrant inert 249,525 
Capitalrassctsa(INOLEIO) eet avec elntere aimee ctcnai te 61,291 1 1.952.169 2.689.143 
EQUITY 
EquityoiCanadameery-t min -merrrceis sear 2,401,892 2,524,900 
4,354,061 5,214,043 4,354,061 5,214,043 





Guarantee (Note 8) 
Commitments (Note 9) 


Approved by the Board of Directors: 


GAIL RUDDERHAM-CHERNIN 
Director 


CHARLES T. SMITH 
Director 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


CONSOLIDATED STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1994 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 







































































1994 1993 
$ $ 
Financing activities 
Parliamentary appropriation ................ 9,825,000 10,050,000 
Decrease (increase) in parliamentary 
apPLophiavionmeceivabley ee tenreer ie 1,550,000 (350,000) 
Proceeds remitted to the Consolidated 
Revenue hum deere: ic, i... cisuvete terstctrete eae (27,298) 
Cash provided by financing activities .......... 11,347,702 9,700,000 
Operating activities 
INGHEXPENSES eran dsc aes se ee oe ae (9,948,008) (12,365,344) 
Charges (credits) not affecting cash 
AIMONUZAUOMGercpamte asi. es) e et che Nee 1,695 414,655 
Writedown of capital assets .............. ish 7e) 1,211,299 
Gain on disposal of capital assets ......... (127,825) (109,194) 
Increase in provision for employee 
ferminatlonibenehits waeme Ear eres 4,003 102,201 
ECRNNOGUMMINES wor Ge saad oolu aa sogeans 16,060 Toe 
Provision for doubtful loans.............. 3,898 436,538 
Net loss from discontinued operations ..... 172,265 
(9,918,422) (10,130,187) 
Decrease (increase) in non-cash operating 
Working Capital freer domec esse Me peer (564,397) 185,595 
Employee termination benefit payments ........ C71) 
Cash used in operating 
ACTIVITIES ci tenatersteitens sr outicnretatas ta-cuspheted tae ee (10,600,330) (9,944,592) 
Investing activities 
Ikoaniadvances,7 4-4 dace eee ee: eit tiene (84,965) (1,268,664) 
[Loeb cS ean ecdmu condo smo oone 359,415 1,439,008 
Purchaseioticapitaliassetsienase rise nae (194,740) (211,849) 
Proceeds from disposal of capital assets ...... 127,825 127,767 
Cash provided by investing 
ACH VAGIES coy crastnay. Vs Rass exp atuasat tego enero 207,535 86,262 
Increase (decrease) in cash and 
SRONE=LELIMMMV.eS LICNLS vere reyes nee oes 954,907 (158,330) 
Cash and short-term investments at 
beginninciofithe yeatern eee tier 953,306 1,111,636 
Cash and short-term investments at 
endiot the Wear rica. cre amine aeraletseraeentate 1,908,213 953,306 




















1994 1993 
$ $ 
Equity atbezinnins of the year .7...-.neee nes 2,524,900 4,726,694 
Parliamentary appropriation (Note 7) .......... 9,825,000 10,050,000 
12,349,900 14,776,694 
Less: 
INeexXpPenSesiz. ete eee te ote ere ree 9,948,008 12,365,344 
Reduction in the amount due to the 
Consolidated Revenue Fund in 
respect of proceeds from 
disposition of assets (Note 4) ............. (113,550) 
Equity -atiend Of the year jirtieiaet tater itaen. arte 2,401,892 2,524,900 
CONSOLIDATED STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1994 
1994 1993 
$ $ 
Development activities 
Small Businesstcu/as ia sacri 2,539,641 2,472,084 
Pounismiand! Crafts comers rents 2,494,856 2,414,058 
[MAME MCN. sd aaeeeobodiocesnosse 1,445,142 1,995,968 
Stratesicinitiatives’ cmc ae aint. ci eras 1,339,810 357,846 
Generalidevelopmenterar-- ean eer eer 770,446 775,464 
Technologye pacer setae nie omer 679,568 751,965 
Rentalifacilities®. sam ase. cee ori 536,217 1,274,738 
Provision for doubtful loans and interest ...... 27,032 521,158 
Recoveries of doubtful loans and 
IMLSTES Dog avzqetacr eter aictese cas sale owen lereiobaseauedeae (288,576) (280,735) 
9,544,136 10,282,546 
AGmInIStraLlVerexp CNSESe--yer rene ere iets 1,280,696 1,246,439 
Communications i. saan -caerr be aie rate 195,730 173,574 
Writedown of capital assets 
((NQ1E1G)) ine paras oie er Gesnsnecrareruenere eer aieptaetenets sp l7es) 1,211,299 
AMOTUZAUION My natant rei orctaee ere eae 1,695 414,655 
Merger expenses (reversal) 
(Note 3) rai: Ress sty cusses onions emcee. crore (102,480) 205,909 
1,507,396 3,251,876 
lotalvoperatingiexpensesmcre eres ee 11,051,532 13,534,422 
Income 
Rentalitiactlitiesscmrantcy-rscrsecctcrika tree 681,673 757,005 
Loan and investment interest ............... 226,301 375,805 
Gain on disposal of capital assets............ 127,825 109,194 
Otherintereste see ret eee eee 67,725 99,339 
hotalWoperaline COME Irene tit trent 1,103,524 1,341,343 
Net operating expenses before 
discontinved(operationsmeneerirntcrer erate 9,948,008 12,193,079 
Net loss from discontinued 
Operatlonsi (Note) seein tanneries WI 2265 
NER EXPEDSES! occu crue seule lacie eee ores 9,948,008 12,365,344 








ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. The Corporation 


Authority and objectives 


Enterprise Cape Breton Corporation (ECBC or the Corpo- 
ration) was established pursuant to the Enterprise Cape Breton 
Corporation Act (Part II of the Government Organization Act, 
Atlantic Canada, 1987) which was proclaimed on December 1, 
1988. The Corporation is an agent Crown corporation listed in 
Schedule III, Part I of the Financial Administration Act and is 
not subject to the provisions of the ncome Tax Act. Its objects, 
as Stated in its enabling legislation, are: 

to promote and assist either alone or in conjunction with any 
person or the Government of Canada or of Nova Scotia or any 
agency of either of those governments, the financing and 
development of industry on the Island of Cape Breton to 
provide employment outside the coal producing industry and 
to broaden the base of the economy of the Island. 


2. Significant accounting policies 


(a) 


(b) 


(c) 


Parliamentary appropriation 

Parliamentary appropriation is recorded on the accrual 
basis with drawdowns based on cash requirements. 

Basis of consolidation 


The financial statements of Enterprise Cape Breton Corpo- 
ration include the results of the Corporation and its 
discontinued operations as outlined below: 





Corporation Period 
interest ended 
Whale Cove Summer Village 
| baron |X Ns een ech ee 62.5% September 20, 1993 


DARR (Cape Breton) Limited .... 100% March 31, 1994 


The subsidiaries are accounted for using the equity method, 
because the Corporation has discontinued the operations of 
DARR (Cape Breton) Limited and Whale Cove Summer 
Village Limited (see also Note 4). 


Loans 


Loans are recorded at the lower of cost and estimated net 
realizable value. Certain loans may include interest which 
has been capitalized as principal due to the restructuring of 
the terms of the loan contract. 


Allowances for doubtful and forgivable loans 


The allowance for doubtful loans represents management’s 
estimate of probable losses on specific loans outstanding at 
the end of the year. The allowance is based on a periodic 
evaluation of the loan portfolio in which numerous factors 
are considered, including the period of delinquency, market 
conditions, financial viability of the business and manage- 
rial capabilities. A general allowance is included to account 
for any unexpected delinquencies that may occur 
throughout the year based on past experience. Management 
has estimated the effect of these risks and uncertainties 
when determining the allowance for doubtful loans. Doubt- 
ful loans may be reinstated to an accrual status when, in 
management’s opinion, the ultimate collectability of prin- 
cipal and interest is reasonably assured. 

Certain loans are subject to terms of forgiveness as stipu- 
lated in the loan contract. The amount eligible for 
forgiveness is charged to operations when the loan is is- 
sued. 


(e) 


(f) 


(g) 


(h) 


(i) 


GQ) 
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Actual loan losses are charged to operations while re- 
coveries are credited to operations. Adjustments of the 
allowances for doubtful and forgivable loans to the level 
regarded by management as being appropriate are charged 
to operations. 


Investments 


The Corporation has preferred equity holdings as well as 
partnership interests. These investments are subject to re- 
strictive terms of agreement and are shown at cost net of 
allowance for doubtful investments. 


Interest income 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as doubtful. When a loan is classified as doubtful, 
uncollected interest for the current year and previous years 
is charged to the provision for doubtful loans and interest. 
Interest payments subsequently received on doubtful loans 
are recorded as interest income on a cash basis. 


Capital assets 


Capital assets are recorded at lower of cost less accumu- 
lated amortization and net realizable value. Amortization is 
provided over the estimated useful lives of the capital 
assets using the straight-line method at the rates indicated 
below: 


Buildings up to 25 years 
Equipment and furniture 4 to 10 years 
Computer equipment and software 5 years 
Leasehold improvements up to 20 years 
Vehicles 3 or 4 years 


Pension plan 


All eligible employees participate in the Public Service 
Superannuation Plan administered by the Government of 
Canada. Contributions to the Plan are required equally from 
the employees and the Corporation. These contributions are 
expensed during the period in which the services are ren- 
dered and represent the total pension obligations of the 
Corporation. 


Termination benefits 


Upon termination of employment, employees are entitled to 
certain benefits provided for under their conditions of em- 
ployment. The cost of these benefits is expensed in the year 
in which they are earned. 


Provision for environmenta! cleanup 


The provision for environmental cleanup represents man- 
agement’s best estimate of the cost to cleanup properties 
that contain environmental contaminants. Management 
monitors the progress of its cleanup activities and any 
changes in the estimated cost are recognized when they can 
be reasonably determined. 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


3. Defeat of Bill C-93 


On June 10, 1993, legislation to merge the Corporation with 
the Atlantic Canada Opportunities Agency was defeated in the 
Senate. In anticipation of the merger, the Corporation estimated 
merger costs and wrote down capital assets to the anticipated 
net realizable value. Merger activities were suspended after the 
defeat of the legislation and the actual costs incurred were less 
than anticipated. The difference between the actual costs in- 
curred and those expensed in 1993 is treated as a reduction of 
the 1994 operating expenses. 


4, Discontinued operations 


(a) 


(b) 


DARR (Cape Breton) Limited 


In 1992, the Corporation sold substantially all of the assets 
of its wholly-owned subsidiary, DARR (Cape Breton) Ltd. 


The results of the discontinued operations are: 





1994 1993 
$ $ 
Operating expenses which represent 
net loss from discontinued 
Operations £4. skeen a ees et 113,550 





The assets and liabilities of the discontinued operations 
have been included in the financial statements on a net 
basis. 








1994 1993 
$ $ 
Gurrent:assctsiny. va eri orn 30,913 23,864 
Less: 
Current liabilittesen eee 118,370 139,918 
Net liabilities of 
discontinued operations ........... 87,457 116,054 








Whale Cove Summer Village Limited 


The Corporation sold for $50,000 its interest in Whale Cove 
Summer Village Limited on September 20, 1993 to the 
non-controlling shareholders. 


The results of the discontinued operations are: 
September 20 March 31 











1993 1993 
$ $ 

REVENUE acer catenclorna pecs eee aero 130,591 142,899 
Operatinsiexpensesian ameter ree 108,170 141,357 
Opcratingancome an ase eee 22,421 1,542 
Writedown of 

IMVESEMENCE. SA tonne os eh ee 22,421 60,257 
Net loss from discontinued 

Operations © cays. cheensuca veer ae nee 58,715 





The assets and liabilities of the discontinued operations 
have been included in the financial statements on a net 


basis. 


September 20 March 31 

















1993 1993 
$ $ 
Gurrentiassetsiine + aa rence ccine 3302311 
(CanitalvassetS er - scr dn ase 122,144 
otal assets sya. Mik Sem adeiateas ay 155,375 
Liabilities and non-controlling 
INLETES Liao taxaxslan te tuaut ogi e Salo by kel aye 105,375 
Net assets of discontinued 
OpPeratlOonsiey damad te carseat rae 50,000 
5. Loans 
An analysis of the loan balance outstanding at March 31 is as 
follows: 
Annual 








interest rate 1994 1993 
$ $ 
OT Mersey eR vcs hire shuuayeracnre AP etecaaecr cece eee 1,275,336 13705333 
Ress than8 Zopeeen shine toe ee ee 191,927 274,728 
8995 Tope icra os ee? os de ele eRe 208,910 291,043 
1011 8896" 35 See tet. cpaeee Meh ae eee 1,707,465 1,879,114 
1 Grandi OV Cian tee rere eee eee 270,842 278,868 
3,654,480 4,294,086 
Less: Allowance for doubtful loans ........ 1,862,948 2,065,455 
Allowance for forgivable 

TOONS eer cree ears hetens oege aa ore ste 76,932 219,623 
1,714,600 2,009,008 








Amounts due by fiscal year based on 
lows: 


loan terms are as fol- 




















1994 1993 
$ $ 
Baie PU PERI CWS catbacassonrdbousemess 274,321 328,060 
OA Ere cmt a tatters 544,141 
LOD s.Freremchete a sadbarase a chcGcts epee TE ae 381,970 416,627 
1996) Se i evoke cuedeete® alehateyas seas soe 328,804 365,109 
1 OO Ti seccererdes cates eacasten sectors) dekh eerree ote Lae 328,102 365,949 
OO Sa eaeietracaite Cece retrrteTe eres 328,883 328,192 
LODO er Retaetnreesteres ect rete 1,313,163 1,236,732 
2OCOrand Dey Oud eee tt ae weet een ten ere 699,237 709,276 
3,654,480 4,294,086 
Interest receivable— 
Curréenteee wR cL ee Ae 67,328 93,176 
Arrears LNA Le TI AROS. Re 31,002 69,899 
98,330 163,075 
Less: Allowance for 
Boia ofa ie WE RENS Aen peo de Gren cle 58,043 63,746 
Allowance for forgivable 
IDTELES PEM eee ee ee 11,081 65,995 
29,206 


33,334 
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ENTERPRISE CAPE BRETON CORPORATION—Concluded 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


6. Capital assets 


LL. 


Panuuondcvelopmenturenrt pete cer cretmrtmt tater ete eter ries. a ee 
Stejiynao a Us Wave NSE Ne) Lehsv ae ooo anwolb.canlo dle wae of HIS. c auelsn Hy HORS HR etin ood a'e 
Rettalta Cuiies emia t ct eee re ene. Ce eee eee TS Renee 


The capital assets have been written down by $131,755 
(1993—$1,211,299) to recognize their net realizable value to 
the Corporation. 


. Funding from Government of Canada 


The Government of Canada approved a parliamentary appro- 
priation in the amount of $9,825,000 (1993—$10,520,000) of 
which the Corporation utilized $9,825,000 (1993— 
$10,050,000). 


. Guarantee 


During 1976, the Industrial Development Division of the 
Cape Breton Development Corporation guaranteed the repay- 
ment by Sydney Steel Corporation of that Corporation’s 
$70,000,000 111/4% Series D Debentures and the repayment of 
interest thereon. These funds were borrowed by Sydney Steel 
Corporation for the purpose of financing its plant rehabilitation 
program. The balance of the outstanding debentures has since 
been reduced to $11,060,000 (1993—-$14,910,000). The Corpo- 
ration assumed this guarantee as the successor to the Industrial 
Development Division of the Cape Breton Development Corpo- 
ration. 


. Commitments 


As at March 31, 1994 the Corporation had outstanding com- 
mitments for development programs in the amount of 
$4,327,799 (1993—$4,035,261). 


. Related party transactions 


The Corporation had transactions with the Atlantic Canada 
Opportunities Agency during the year in respect of salaries, 
professional and other services totalling $348,223 (1993— 
$387,169). The amount included in accounts receivable was 
$86,083 (1993—$93,807). Transactions with other government 
agencies totalled $137,593 (1993—$74,173). 


Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the presentation adopted for the current year. 
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1994 1993 
Accumulated 
amortization and Net book Net book 
Cost write downs value value 
$ $ $ $ 
532,441 532,440 ] | 
942,037 889,541 52,496 
14,165,962 14,165,962 
1,168,449 1,159,655 8,794 
16,808,889 16,747,598 61,291 l 
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EXPORT DEVELOPMENT CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The Financial Statements contained in this Annual Report have 
been prepared by Management in accordance with accounting prin- 
ciples generally accepted in Canada and have been consistently 
applied. The integrity and objectivity of the data in these Financial 
Statements are Management’s responsibility. The Financial State- 
ments include some amounts, such as the allowances for losses on 
loans and claims, that are necessarily based on Management’s best 
estimates and judgement. Management is also responsible for all 
other information in the Annual Report and for ensuring that this 
information is consistent, where appropriate, with the information 
and data contained in the Financial Statements. In support of its 
responsibility, Management maintains financial and management 
control systems and practices to provide reasonable assurance that 
the financial information is reliable, that the assets are safeguarded 
and the operations are carried out effectively. The Corporation has 
an internal audit department whose functions include reviewing 
internal controls and their application, on an on-going basis. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfils its responsibilities for financial reporting and internal 
control and exercises this responsibility through the Audit Commit- 
tee of the Board, which is composed of Directors who are not 
employees of the Corporation. The Audit Committee meets with 
management, the internal auditors and the Auditor General of 
Canada on a regular basis. 


The Board of Directors of EDC is responsible for all business 
undertaken by the Corporation. Contracts which, in the opinion of 
the Board of Directors, involve risks for a term or an amount in 
excess of that which the Corporation would normally undertake, 
may be entered into under the authority of the Governor General in 
Council where the Minister considers them to be in the national 
interest. The Board of Directors has the predominant role in the 
management of this program and is solely responsible for its admin- 
istration. Funds required for such contracts are paid to the 
Corporation by Canada, and funds recovered are remitted to 
Canada, net of amounts withheld to cover related administrative 
expenses. The administration of accounts on behalf of Canada is 
shown in Note 14 to the Corporation’s Financial Statements. 

The Auditor General of Canada conducts an independent audit, 
in accordance with generally accepted auditing standards, and ex- 
presses his opinion on the Financial Statements. His report is 
presented on the following page. 


Paul Labbé 
President and Chief Executive Officer 


M.D.J. Bakker 
Senior Vice-President and Chief Financial Officer 


AUDITOR’S REPORT 
TO THE MINISTER FOR INTERNATIONAL TRADE 


I have audited the balance sheet of the Export Development 
Corporation as at December 31, 1993 and the statements of income 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Export Devel- 
opment Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


January 26, 1994 


| 
_ EXPORT DEVELOPMENT CORPORATION—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1993 


(in millions of dollars) 
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ASSETS 


Investments (Notes) e.nny- ao 2 sacs dere 
PNee (nialobo WOES! dacwac 1s 0 CAR Oe GRADO NM Oe 


Loans receivable (Notes 4 and 5) .......... 
| NCCHUCHINISTES ANGMCES. sack admis creer 


Less: allowance for losses on loans 


(ORR HON Tg aid 3 So ree Se eee Pn nA 


Other 
Recoverable insurance claims 


ONG E28 hee ee eee eee en ia 


Unamortized discount, 
issue expenses and other 


ASS CUS rene masa tay uel ite eave, ete fon ais catecsusia-3 fs \care 


























1993 1992 
2,085 1,159 
29 1 
2,114 1,170 
7,578 7,363 
98 120 
7,676 7,483 
751 609 
6,925 6,874 
20 8 
93 55 
115 63 
9,154 8,107 


LIABILITIES 


Loans payable (Note 10) 


Shortitent eerste eu cemn pts eer ree 
ICON Setenmie. ctor tntensestrra ortss ects clever pour srsere 


INESMWEC THEE Ga oncianeanovoakuooncodue 


Other liabilities and deferred 
revenues 


INCCCWMS PENCE’ or oaacegdeavomeds0d00be 
Defemed insurance premiums ane eee 


Allowance for claims on insurance and 


PWATANUCES Mrenoacy tausuewieustsiecedsaaiete tecenene aera ane 


Deferred loan revenues and 


OthERCrediiSeemeer ise aan ere 


SHAREHOLDER’S EQUITY 


Share capital (INGteHl) ier erirscet art een on 
Retained earnings saanerace nicer renin 


























1993 1992 
1,248 1,799 
6,376 4,947 
7,624 6,746 

174 164 
7,798 6,910 
102 27 
16 13 
111 98 
232 180 
461 318 
788 788 
107 9] 
895 879 
9,154 8,107 





Loan Commitments and Insurance and Guarantees (Notes 7 and 8). 


Approved by the Board of Directors: 


W.R.C. BLUNDELL 
Director 

M. D. J. BAKKER 

Chief Financial Officer 


PAUL LABBE 
Director 
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EXPORT DEVELOPMENT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1993 
(in millions of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1993 
(in millions of dollars) 















































1993 1992 
Loans and guarantees 
Interestearmed yee. sone ith beret uti te 473 486 
Interest reltefsatman ements. acmpiee ets ster irr 25 Sil 
Rees camicdieeeet ne rues: teers kp eueaeakoe 58 42 
556 559 
Less: provision for losses on loans ........... 156 153 
400 406 
Insurance and guarantees 
Premfums an Gmeesiealned name ci rien orien Sl 39 
FESS] PLOVISIOMULOC [Al Sine w lence iene rres a5) 19 
26 20 
Investment interest 
xig iat Stee OI aS OOO COO ARCs Oe Oe Con 92 62 
518 488 
Interest expense 
1 Dro} eR 1 eae reecie us cen Sioeisey Ore ans AS ccs 373 314 
Shomtitermn ener comecre sercte cetterttiays ere eavcueeseetene 54 85 
427 399 
/ NG Seat PANNC TE FOUN oo oq5a00nba0qno0ndenDS 50 45 
477 444 
INGt INCOME wie. Here ciate Paes ciskcle th gafes ateverceclorsth 4] 44 
Retained earnings 
Beginning Of Year) Giese spares weaeterseset = ate yl 47 
Dividendsspaldi ers.) b nia ier i rete keen ee 25 
Bid otyGartant peer a rete ere rae ren terete 107 91 





























1993 1992 
Operating activities 
NeMINCOMe tote tint etre eee eae aes 4] 44 
Items not affecting cash 
Provision for losses on loans ............. 156 153 
ProvisvontomGlaims ameter sistent 25 19 
Aceruedmnteresizand ceeSi era operarcuscteaisteleps is ils) (18) 
Othenchan es? tients sory hak kos 15 (53) 
Gashiprovidedatgyaracet. aveekia-werkaeetenet tel nee 250 145 
Lending activities 
Loans receivable:disbursed eee yee es (1,365) (1,694) 
Woansmecewwablemcpald mary eel tiernerteee 15395 1,360 
Items not affecting cash 
Net increase in deferred 
TEVEDUC 4.8.4.2 Sates. 2S Cael Meret et 52 51 
Interest'rescheauledig. oe -yeeeei onesie renee (1) (12) 
Loans interest and expenses reversed ...... (32) (13) 
Cash provided 
(USed)ih.fs sake eect a cee eee ree 49 (308) 
Financing activities 
Issue of long term loans payable ............ 2,193 1,763 
Repayment of long term loans payable ....... (955) (869) 
Decrease in short term loans 
payableiae ten fe everace sedtta sec starts tees (617) (609) 
Dividendsiparcdiermecaasee terete eee (25) 
Cashiprovided hy. stew. cei cece sto els sare ee 596 285 
Increase in cash and marketable 
SE CULIELES De ysccretote oeccchous es Poeun Leet oes 699 yp 
Increase in long term 
INVESLINCH Peewee ciskalerarn chs aukoereisne smelters 196 
Foreign exchange on opening 
balancerotuimvVestinents ies nner ern nee 31 1) 
Investments 
Bepinnine Of year vecirits1)sy ener rere Leys) 962 
En don year. cp sentne mcrae cicrers eecaeue teers 2,085 S59 
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EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1993 


1. CORPORATE MANDATE AND ACTIVITIES 


in) 


. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Export Development Corporation ("The Corporation") was 
established on October 1, 1969 by the Export Development Act 
("The Act"), a statute of the Parliament of Canada which was 
amended on June 10, 1993. The Corporation was created as an 
agent of Her Majesty in right of Canada for the purposes of 
supporting and developing, directly or indirectly, Canada’s ex- 
port trade and Canadian capacity to engage in that trade and to 
respond to international business opportunities. This Act as 
amended gives EDC the flexibility to consider a wider range of 
options to meet the needs of Canadian exporters and those 
investing in foreign markets. The Corporation is accountable 
for its affairs to Parliament through the Minister for Interna- 
tional Trade. 

The earnings of the Corporation are not subject to the require- 
ments of the Income Tax Act. 

As an export credit agency and an agent of Her Majesty in 
right of Canada, the Corporation benefits from Canada’s mem- 
bership in the Paris Club, an international group, formed to deal 
ona multilateral basis with payment difficulties experienced by 
sovereign entities. Through the auspices of this Club and with 
subsequent negotiation, rescheduling agreements are arranged 
in conjunction with the implementation of International Mon- 
etary Fund disciplines to alleviate these payment problems. 

The Government of Canada is of the view that the evolution 
of the international debt strategy could lead to multilateral 
agreements to provide debt and debt service reduction by credi- 
tor governments in order to facilitate approved economic 
adjustment programs by certain debtor countries. The Govern- 
ment of Canada has undertaken to compensate the Corporation 
fully for any financial consequences arising from the Govern- 
ment’s participation in multilateral activities to provide debt 
and debt service reduction. 

The Corporation may enter into any arrangement that has the 
effect of providing to any person any insurance, reinsurance, 
indemnity or guarantee. The Act specifies that the Corpo- 
ration’s contingent liabilities in respect of the principal 
amounts Owing under all outstanding arrangements shall at no 
time exceed $15 billion, an amount equal to ten times the 
authorized capital of the Corporation. As at December 31, 
1993, the position against this limit is $6.9 billion (1992— 
$5.7 billion). 

As an agent of Her Majesty in right of Canada, all of the 
Corporation’s borrowings carry the full faith and credit of 
Canada. The Act allows the Corporation to borrow up to a 
maximum of fifteen times the aggregate of its paid-in capital 
from time to time and the retained earnings determined in 
accordance with the most recent audited Financial Statements. 
This limit for borrowing is $13.2 billion (1992—$8.4 billion), 
against which borrowings amounted to $7.6 billion (1992— 
$6.7 billion). 

The Corporation enters into transactions with other Govern- 
ment departments, agencies and Crown corporations in the 
normal course of business. 


INVESTMENTS 


Investments are recorded at market value. Gains and losses 
are included with investment interest earned. 


LOANS RECEIVABLE 


Loans receivable are reported in the Canadian dollar equival- 
ent of the original amounts disbursed and include where 
applicable interest capitalized as part of the rescheduling or 
restructuring process of loans with payment difficulties. 

Loans are classified as accruing or non-performing. Non-per- 
forming loans are those where there is significant doubt as to 
collectibility in the short to medium term, or where significant 
payments have not been received for a period of one hundred 
and eighty days. The capitalization of interest in subsequent 
rescheduling agreements for non-performing loans is not recog- 
nized for accounting purposes. 


LOAN INTEREST AND FEES 


Loan interest is recorded on the accrual basis until such time 
as Management determines that a loan should be classified as 
non-performing. Subsequently, when a loan is classified as 
non-performing, the Corporation reverses previously accrued 
interest against the allowance for losses on loans. 

Any interest payment on a non-performing loan is recorded 
as interest income when received. 

A non-performing loan is restored to an accrual basis after a 
pattern of regular payments has been established, normally 
after three years. When the Corporation restores the loan to an 
accrual basis, previously non-accrued interest revenue is recog- 
nized over the remaining life of the loan. 

Loan fees are normally taken into income over the disburse- 
ment and repayment periods of the related loan. 


INTEREST RELIEF ARRANGEMENTS 


In accordance with the terms of multilateral debt relief and 
debt service agreements between the Government of Canada 
and sovereign borrowers, the Corporation accrues as interest 
revenue amounts due from the Government. 


ALLOWANCE FOR LOSSES ON LOANS 


The allowance for losses on loans is based on a review of 
collectibility, at least annually, of all loans to commercial and 
sovereign borrowers. 

As the result of the review of all loans to commercial bor- 
rowers, the Corporation charges to income an amount sufficient 
to specifically provide for potential losses on the commercial 
loans receivable portfolio to reflect the impairment of the re- 
lated commercial loan assets. 

In addition to specific allowances for losses on commercial 
loans, the Corporation prudently sets aside a general allowance 
based on Management’s best estimates of potential losses on the 
commercial and sovereign loans receivable portfolio for which 
no specific provision has been made. 

It is Management’s opinion, based on the Corporation’s ex- 
perience, that except in the rare instances of outright 
repudiation or the write-off of asset value agreed to by credi- 
tors, the ultimate collectibility of a sovereign obligation is not 
subject to question although indefinite delays in repayment of 
principal and interest may have to be accepted. 
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EXPORT DEVELOPMENT CORPORATION—C ontinued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1993—Continued 


RECOVERABLE INSURANCE CLAIMS 


Recoverable insurance claims payments are recorded at esti- 
mated recoverable values. Subsequent net gains or losses on 
recovery are credited or charged to the allowance for claims on 
insurance and guarantees. 


ALLOWANCE FOR CLAIMS ON INSURANCE AND 


3, 


INVESTMENTS 


The Corporation maintains a liquidity in various instruments 
to meet its general operating requirements. 


1993 1992 





(in millions of dollars) 





Cash and short term deposits ............. 792 755 
GUARANTEES Marketable ise cuntle strat cusieleis lected spots 1,097 404 
: - 4 : 1 
The allowance for claims on insurance and guarantees is bone emmy vesunent Petree cr nc pr 196 
based ona review of net loss experience and potential net losses 2,085 1,159 


and represents Management’s best estimate of the liability for 
insured events that have occurred and can be reasonably esti- 
mated. 


INSURANCE PREMIUMS 


Insurance premiums and fees are earned in Canada. For short 
term insurance policies, premiums are taken into income at the 
commencement of coverage. Premiums on other export insur- 
ance policies are taken into income using methods which 
generally reflect the exposures over the terms of the policies. 








" Related Party Transaction (Promissory Notes, Ridley Terminals Inc., 


maturing 1998) 


. LOANS RECEIVABLE 


Loans receivable mature as follows: 


1993 1992 


(in millions of dollars) 


























IN(oyalqolS ako eruhiteg Guanes gabeeassoRdeocooS 2,283 1,942 
Within 12 months 
Ee he ea SPREE er amnycca at eenicee rrackeis ous ecouepa neler 580 680 
Interest expense includes hedging expenses, derivative finan- ol (FY eam eerie tintin: teal) 422 463 
cial instruments costs, and the amortization of debt discount Overduent Lt) wa) an) so ae oie) 11 oll 
and issue expenses which are charged to income over the life (oon OF eS Blane yeaah sit 811 
of the related debt. TOOS! at Al FILE Ie IO Se aes, 731 609 
TO9GIN FRESE E RAGS A bee. hoe 613 558 
TRANSLATION OF FOREIGN CURRENCY 1997, 297) gk BRIO RS AE ee 578 458 
The Corporation hedges its U.S. dollar assets and liabilities ae tle ea eed 6. Oe tS eee =o ut 
ae e ible ; ; 1999 and thereattertsueem telnet gerne 1,856 1,388 
on a total portfolio basis. Any net exposure to future changes 
in the U.S. dollar foreign exchange rate is due to short term Total 2.) 7,578 7,363 
timing differences in cash flows. It is the Corporation’s policy Commercial loans included above ......... ow? 1,683 
to manage assets and liabilities denominated in U.S. dollars in 
such a way as to minimize this net exposure. All assets and Floating rate loans, generally based 
liabilities in foreign currencies other than U.S. dollars are on LIBOR rates, included 
specifically hedged to minimize exposures. All assets and lia- in total loans ...-...-- 1. ees ee eee e eee 3,285 3,061 
bilities denominated in foreign currencies are translated into The geographic distribution of these loans 
Canadian dollars at exchange rates prevailing at year end. Bee follows: 
Income and expenses are translated at average monthly ex- Racitic andy Aciammaeeeet inne erete corre 1,857 1,643 
change rates in effect during the year. Middle Bastand Africae perc acres sree 1,497 524 
Exchange gains and losses resulting from the translation of Europe «2.6.66. e eee eee eee ee eee ees 1,272 1,211 
foreign currency balances and transactions are reported with North America and Caribbean ............ 1,440 1,545 
investment interest earned. South Americar >... 428. Sie. ot setae craee oe 1S 1,443 
di Koy ¢71 aera eeeny tO Rite tr clnat arelsicr erates TEES 7,363 


OTHER FINANCIAL INSTRUMENTS 


The Corporation uses a variety of off-balance sheet deriva- 
tive financial instruments, such as forward exchange contracts 
and currency swaps, interest rate swaps, options, caps and 
floors, and futures, to reduce market risks and funding costs. 

Gains or losses arising from transactions designated as hed- 
ges are deferred and recognized in income over the remaining 
life of the hedged item. The costs of issuing these instruments 
are included in interest expense. 








EXPORT DEVELOPMENT CORPORATION—C ontinued 


NOTES TO THE FINANCIAL STATEMENTS 


_ FOR THE YEAR ENDED DECEMBER 31, 1993—Continued 


5. NON-PERFORMING LOANS RECEIVABLE 


(in millions of dollars) 
The geographic distribution of non-performing loans and 
off-balance sheet non-accrued interest is as follows: 


1993 1992 
Principal Interest Principal Interest 











Middle East and Africa ... 852 317 739 249 
BurOpegeictrcr tite esos: 496 292 411 260 
North America and 

Caribbeanthani tse S9 72 69 65 
SoOuthvAmertcasean eet) ier 876 453 723 399 
TOtale cutee setaeueirtvs eee 2,283 1,134 1,942 973 








Commercial loans 
included:abovers.)4.c 06 88 24 99 14 








The total off-balance sheet non-accrued interest which has 
accumulated during the year was $129 (1992—$63). 


The Corporation received interest payments of $70 in 1993 
(1992—$89) from loans designated as non-performing. This 
amount was taken into income when received and is included 
in interest earned. 


. ALLOWANCE FOR LOSSES ON LOANS 


(in millions of dollars) 
The Allowance for losses is as follows: 





1993 1992 
General-allowances eae conc ee eee 689 553 
Saeeite nlc faverheesaotnowaancd 62 56 
Total balance sheet 


allowancewye janie etre es AE aed dads oe 751 609 


During the year, the amount charged to the allowance was $32 
(1992—$14), comprised mainly of interest reversals on loans 
classified as non-performing. 


. LOAN COMMITMENTS 


The Corporation had undisbursed commitments on signed 
loan agreements of $3,785 million (1992—$2,279 million). 

The Corporation expects to fund these undisbursed commit- 
ments near the time of their disbursement, typically over a three 
year period, by issuing a combination of debt instruments in 
world capital markets at commercial rates of interest and capi- 
tal stock. The Corporation generally attempts to match debt 
maturities and currencies with those of its loans on a portfolio 
basis. 


[o.e) 


A—179 


. INSURANCE AND GUARANTEES 


The geographic distribution of insurance policies in force and 
guarantees of the Corporation is as follows: 


1993 ilk) 





(in millions of dollars) 





PACITIC ANdUAS Aue erin Terr irnet: 15323 123 
Middle BastiandiAdrical scm asic cerecnin 512 657 
BUTOPe Mieiersreatia term susrenets tists site ai arate oe 1,105 822 
North America and Caribbean ............ 2,472 15723 
SOUtheA mer Calerecsmentrny eee yee ities cieeern 612 605 
LOUAL mperie teeter eerste Ai in Caer en: 6,024 4,930 








. RECOVERABLE INSURANCE CLAIMS 


(in millions of dollars) 

In 1993, the Corporation paid claims on insurance of $48 
(1992—$18), and recovered claims of $22 (1992—$3). Claims 
of $14 (1992—$13) were charged to the Allowance for Claims 
in 1993. 


. LOANS PAYABLE 


The Corporation issues debt instruments in world capital 
markets at commercial rates of interest. Long term instruments 
are issued by the Corporation in U.S. dollars, Japanese yen, 
British pounds, Australian dollars, European Currency Units 
(ECU), Swiss francs and Canadian dollars. Most non-U.S. dol- 
lar issues were swapped to U.S. dollars. 

Currencies of repayment of these long term instruments are 
as follows: 


1993 1992 





(in millions of dollars) 





UeSSdollarsasrey Peericincnore nie ie 5,945 4,708 
BCU iyarcreen ter ter mers tut aheratieiand ateacepunabererene sues 148 154 
Ganadianidol lance arrestee tare carte 283 85 
Total Rea ee eer rere aetene 6,376 4,947 
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EXPORT DEVELOPMENT CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1993—Concluded 


Total Loans payable mature as follows: 


1993 1992 


(in millions of dollars) 
Within 12 months 

















SSPINCUI ee ee EH: 4 hoes 5 ninrstsbercpotonsede tennis 617 490 

FLOATING ee. ucrogaccreys Sereye ches oreo 1,781 2133 
OA a, cerettca esis oenye ln RR ear oe a 1,013 
LSS haeiee thier oe ae ernie tren eet Ss OG 154 72 
Huo k ey a on Aes aid ren! ir, Bacar Ssh ach aad 721 350 
LO Tele Preteen Ea Ee ne ee eC ae: 235 262 
LOO SI eadarce chosen e UN ee ee ree Lav 135 
OO Orandithereatteraaey Meee ee eee 2,595 2,291 
“C6) bo, RR Ree em gee ee eer eieey Wahine Pa Gein id 7,624 6,746 
Loans included above at fixed rates 

(effective interest rate 

VALTN IOI =—BOVe)iegeiee tatters etek ae 4,295 3,103 
Floating rate and short term fixed rate 

revolving loans (effective interest 

Taters 08 %o3 1992-317 Yo) evar eerie 3,329 3,643 








. SHARE CAPITAL 


The authorized share capital is $1.5 billion consisting of 
15 million shares with a par value of $100 each. The number of 
shares issued and fully paid is 7.9 million (1992—7.9 million). 
During 1993, the Corporation issued no shares. 


. FOREIGN CURRENCY BALANCES 


The Corporation has substantial assets and liabilities in U.S. 
dollars and in other currencies. The Canadian dollar equivalent 
after taking into consideration forward exchange contracts is as 
follows: 























1993 1992 
(in millions of dollars) 
U.S. dollars 
INTC emararda ratcenttne SHE Ee Pee Te 6 7,292 6,707 
abilities: Py aay acre ive eer 7,294 6,708 
Neétiballance: aes are ae ce es: (2) (1) 
Rate onmexchanse US ao. 00} meee 1.3240 1.2709 
Other currencies 
ASSELS ainecce tens eR rT ee ee ae 504 421 
ira bilitiesne meee ewe rae once 603 506 
Netbalancen Aemarteacmni tien dee (99) (85) 








. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET 


RISK 


In any transaction there is always an inherent risk of loss. 
These risks may be classified as credit risks, wherein the 
counter-party to a transaction does not perform as agreed, or 
market risks where an exposure exists as a result of changes in 
foreign exchange and interest rates. 


The Corporation manages its exposure to credit risk by deal- 
ing only with financial institutions having very high credit 
ratings. Internal procedures establish proper credit approvals, 
controls and monitoring. The Corporation does not anticipate 
any significant nonperformance by the counterparties due to the 
control procedures in place. As at December 31, 1993, the lar- 
gest singular exposure to any institution amounted to 
$134 million (1992—$55 million). To limit its exposure to mar- 
ket risk, and to reduce its funding costs, the Corporation, during 
the year, used hedges and derivative financial instruments with 
off-balance sheet risk. Financial instruments, mostly in U.S. 
dollars, with contractual or notional principal amounts out- 
standing as at December 31, 1993 were as follows: 


1993 1992 





(in millions of dollars) 


Foreign exchange contracts .............. 1,415 2,198 
GUITeENnc YES WapSie Gates ee eae 1,605 1,161 
ILE TES ATALCIS WaT) Sua reucne eae etree te ae 2,589 2,188 
Interest rate caps sold, exposure until 

MEH (OSS) Scenes c ois omen 350 350 
Interest rate options written, expire 

ENeyaill IS MUES ON! saben ocnas Gonos onee 800 706 








Credit risk inherent in the hedges, derivative financial instru- 
ments and investments have been estimated not to exceed $13 
million. Accordingly, an allowance for credit risk of $13 mil- 
lion (1992—$6 million) has been established. This amount is 
included in the Accounts Payable. 


. ACCOUNTS ADMINISTERED FOR CANADA 


(a) Pursuant to the Act, the Corporation administers for 
Canada certain loans and insurance programs entered into 
under the authority of the Governor in Council for which 
the Board of Directors has the predominant role in the 
management of the program and is solely responsible for 
its administration. These accounts are maintained sepa- 
rately from the Corporation’s accounts, and are 
consolidated annually as at March 31 with the financial 
statements of the Government of Canada which are re- 
ported upon separately by the Auditor General of Canada. 
The assets administered for Canada, mainly loans receiv- 
able and accrued interest and fees recorded in accordance 
with accounting policies and practices approved by the 
Government of Canada, amounted to $2,333 million 
(1992—$1,906 million). 


(b) Statutory limits, commitments and insurance in force 


The Act allows the Accounts administered for Canada to 
have outstanding loans and commitments to foreign bor- 
rowers, and liabilities under contracts of insurance up toa 
maximum of $13 billion. The position against this limit, 
determined in accordance with the requirements of the 
Act, is $3,976 million (1992—$2,757 million). 


(c) The Corporation received reimbursement of expenses and 
administration fees from Canada of $13 million (1992— 
$11 million). 





FARM CREDIT CORPORATION 


MANAGEMENT’S REPORT 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of Farm Credit Corpo- 
ration and all information in this annual report are the responsibility 
of the Corporation’s management and have been reviewed and 
approved by the Board of Directors. The financial statements in- 
clude some amounts, such as the allowance for loan losses and the 
valuation of real estate acquired in settlement of loans, that are 
necessarily based on management’s estimates and judgment. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada. 
Financial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. The system of 
internal control is augmented by internal audit which conducts 
periodic reviews of different aspects of the Corporation’s oper- 
ations. 


The Board of Directors is responsible for ensuring management 
fulfils its responsibilities for financial reporting and internal con- 
trol and exercises this responsibility through the Audit Committee 
of the Board, which includes a majority of Directors who are not 
employees of the Corporation. The Audit Committee meets with 
Management, the internal auditors and the Auditor General of 
Canada on a regular basis, and the auditors have full and free access 
to the Audit Committee. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Corporation and for issuing his report thereon. 


James J. Hewitt 
Chairman and Chief Executive Officer 


Max Pierce 
Senior Vice-President, Finance and 


; Chief Financial Officer 
Regina, Canada 


May 20, 1994 
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AUDITOR’S REPORT 
TO THE MINISTER OF AGRICULTURE 


I have audited the balance sheet of Farm Credit Corporation as at 
March 31, 1994 and the statements of operations and deficit and 
changes in cash position for the year then ended. These financial 
Statements are the responsibility of the Corporation’s management. 


My responsibility is to express an audit opinion on these finan- 
cial statements based on my audit. I conducted my audit in 
accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reason- 
able assurance whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evi- 
dence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects the financial position of the Corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its cash position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Farm Credit 
Corporation Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 20, 1994 
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FARM CREDIT CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 














ASSETS 





Cash and short-term investments ............ 
ACCOUNTS TeCelvablenaaaicttsrarr.| sieielonsccestris ch cneks 
Investments Rie oe hieeatts slow cone aoe thpeetes 
Loans receivable, net of allowance for 

loan losses of $126,500 (1993—$124,000) 

(Notes 3 and 4) 
Real estate acquired in settlement of 

loans (Note 5) 
Office equipment and leasehold 

MT NMONOMAIUS. oo ooorm nap onsnooaus mo one 


1994 1993 
269,076 181,116 
14,736 16,742 

64,396 

3,196,129 3,184,733 
221,568 231,944 
7,708 8,452 
3,773,613 3,622,987 


LIABILITIES 


Accounts payable and accrued liabilities ..... 
ShortetenminOlesue eee tet Red ers dria eaten te 
Downpayments on real estate (Note 6) ....... 
Provision for employee termination 

Deniehits wacerietea ty pactsehatae tke oie oneinacce 
Defemed loantfeesiee rms ciccoldes firs ias Kruse 


Loans payable (Note 7) 


EQUITY 


Contributed’ capitali(Notem rec tee sere 


Deficit 











1994 1993 

14,767 15,789 
514,930 144,571 
14,906 11,472 
3,949 3,936 
8,348 6,093 
2,899,836 3,152,560 
3,456,736 3,334,421 
1,118,333 1,118,333 
(801,456) (829,767) 
316,877 288,566 
3,773,613 3,622,987 





The accompanying notes are an integral part of the financial statements. 


Approved: 


JAMES J. HEWITT 
Chairman and Chief Executive Officer 


GEORGE KLOSLER 
Director 


A — 183 
FARM CREDIT CORPORATION—Continued 



































STATEMENT OF OPERATIONS AND DEFICIT STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) (in thousands of dollars) 
1994 1993 1994 1993 
Loan and investment income Operating Activities 
Interest income Netincomeifonmthe yeanmsniaeeaeee ee ane 28,311 20,436 
Weansie cetvables at cette enc ae 326,751 336,183 Items not involving cash 
FOVESHMENEINCOMG cs ace. oa cane caren: 12,043 16,876 Provistonitor loam lossesis.sa eee see ae 9,608 
338,794 353,059 Change in accrued interest receivable ...... 20,041 26,278 
Eccrestexpense’."id.t0.Pe ee hale 250,878 284,436 Change in accrued interest payable ........ (19,426) (795) 
Qin eae ee ee ee ee, 529 7,470 
Net loan and investment income .............. 87,916 68,623 : ; 
Provision for loan losses (Note 4) ............. 9,608 Cash provided by operating 
Koln Nala (chee ay, Gers AOA OE a ete Meee ee 39,063 53,389 
Net loan and investment income : : 
after provision for loan losses ..............- 78,308 68,623 Investing Activities 
ong-termnvestinents tn aaeet en ee eee (64,396) 


Lease and real estate income Loans receivable 























Lease and othenreventiegeet meyer a1. sees apne 31,469 37,081 Gichiltsedieep ayy aur ada eA Be ea (501,978) (294,503) 
PpeeTARNE CRPNSES 68 oats ese Sine ve + ee eae Loans receivable repaid .............0...0. 418,267 368,442 
MELETES ME MDENSE nays leeen sates (occa dexcend axsateot neha 20,019 20,785 Proceeds from disposal of real estate ........ 53,044 40,056 
Net lease and real estate income ............... 6,902 11,949 Other eee eee re cer eee ee UN he 8,267 5,149 
Othemin comeleee sere Fae ler, chs ae 2,862 1,743 Cash (used in) provided by investing 
Sree Gace hie batenc mOnlinteet ACILVITICS MER verenrer ene a eater UAE TeV ore tie er (86,796) 119,144 
RP CNSCSHpeyscwnie ee ee eth coe se eae ae 88,072 82,315 Financing Activities 
ANGUS HEAVINESS onocosesoohenbna0ccec 59,040 55,255 IBOanspitom"Canadam een hi err ei een 643,103 265,000 
Ficadi@ tiicere OcaliOne ae tere cre cee ieee 5,426 oansimepaidsto(Ganaday nee ceeenee (759,976) (635;732) 
Income taxes—Large corporations Loans from capital 
Wax (INOLEL8)) Meee oe ees he Stes om hace eanete Met UZ 1,198 MALKCISE er ace Nat ee ee 199,549 30,882 
NGC OSH ATE SEAT a5 plow suoele nana banaeer 28,311 20,436 Loans repatd to capital 
Deficit at beginning of the year ............... (829,767) (850,203) PLSD tra Lec GOR Daher caes CA ECE, 
Chanpean shon-termnotes meee arent 370,359 (257) 
Mehicl wakendsoithesy cater meee acer nt ar (801,456) (829,767) 








Cash provided by (used in) 
The accompanying notes are an integral part of the financial statements. financineractivitiess ee eee eee ee ee 135,693 (90,107) 





Increase in cash and 


SHOn-terininveStiMents ete ieee 87,960 82,426 
Cash and short-term investments 
atibesinningofithesyeatmene nari eericien 181,116 98,690 





Cash and short-term investments 
atendiofithe: years rryue sos etaea ci okessuheonr 269,076 181,116 





The accompanying notes are an integral part of the financial statements. 
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FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. THE CORPORATION 


(a) 


(b) 


(c) 


Authority and objectives 


Farm Credit Corporation ("the Corporation") was estab- 
lished in 1959 by the Farm Credit Act as the successor to 
the Canadian Farm Loan Board and is an agent Crown 
corporation named in Part I of Schedule III to the Financial 
Administration Act. 

On April 2, 1993 the Farm Credit Corporation Act was 
proclaimed into law and replaced the Farm Credit Act and 
the Farm Syndicates Credit Act, both of which were re- 
pealed. The Act continues the Farm Credit Corporation with 
its Head Office in Regina, Saskatchewan, under an ex- 
panded mandate that includes broader lending and 
administrative powers. 

The Corporation’s role is to provide mortgage credit and 
complementary financial services to Canadian farmers and 
agri-business, and to deliver specific programs of the Gov- 
ernment of Canada on a cost-recovery basis. 


Contributed capital 


Contributed capital of the Corporation constitutes capital 
payments received from the government. The statutory 
limit is $1,125 million (1993—$1,125 million). 


Limits on borrowing 

The Farm Credit Corporation Act restricts the total of 
direct and contingent liabilities to 12 times the equity of 
the Corporation. This limit can be increased to 15 times the 
equity with the prior approval of the Governor in Council. 
At March 31, 1994, the Corporation’s total liabilities were 
10.91 times the equity of $316.9 million (1993—11.56 
times the equity of $288.6 million). 


2. SIGNIFICANT ACCOUNTING POLICIES 


(a) 


Revenue recognition 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as non-accrual. A loan is classified as non-accrual 
when: 


1) principal or interest is six months past due, unless the 
loan is well secured, or 

2) circumstances indicate doubt as to the ultimate collecti- 
bility of principal or interest. 


When a loan is initially classified as non-accrual, uncol- 
lected interest recognized in the year is reversed against 
interest income and, where necessary, uncollected interest 
recognized in previous years is provided for in the allow- 
ance for loan losses. 

Interest payments on non-accrual loans are recorded as 
interest income when received where it has been deter- 
mined that the loan does not require a specific provision for 
loss; otherwise, they are credited to principal. 
Non-accrual loans return to accrual when arrears are elimi- 
nated and, in management’s opinion, the ultimate collection 
of principal and interest is reasonably assured. 

Lease and other revenues from real estate are recorded 
when earned. 


(b) 


(c) 


(d) 


(e) 


Loan fees received as compensation for activities which are 
integral to a specific lending arrangement are deferred and 
recognized as interest revenue over the term of the resulting 
loan. Other loan fees are recorded as other income on the 
same basis as the related costs. 


Allowance for loan losses 


The allowance for loan losses represents management's 
best estimate of probable losses on the loans outstanding at 
the end of the year in light of current conditions. It has a 
specific and a general component. 


The specific component is determined based on a loan-by- 
loan review of undersecured loans. Specific provisions are 
established for individual loans, where circumstances indi- 
cate doubt as to the ultimate collectibility of principal or 
interest, to value these loans at the lower of their recorded 
investment or the estimated net realizable value of the 
underlying security for the loans. 

The general component, which is prudential in nature, is 
established to provide for losses on loans which cannot yet 
be identified on a loan-by-loan basis. 

As a single industry lender, the Corporation is particularly 
subject to adverse economic trends and other risks and 
uncertainties affecting certain agricultural regions or sec- 
tors. Accordingly, management has also considered the 
impact of specific factors, such as land value trends, federal 
and provincial government programs, international trade 
negotiations, future commodity prices and climatic condi- 
tions, in establishing the general component of the 
allowance. However, future agricultural and economic con- 
ditions are not predictable with certainty and, therefore, 
actual loan losses may vary from management’s estimate. 

Actual loan losses and write-downs of real estate on ac- 
quisition, are charged to the allowance, while recoveries 
are credited to the allowance. Adjustments of the allowance 
to the level regarded by management as being appropriate 
are applied to operations. 


Real estate acquired in settlement of loans 


Real estate is recorded at the lower of the recorded invest- 
ment in the loan outstanding or the estimated net realizable 
value of the underlying security of the loan at the time of 
acquisition. Subsequent declines in estimated net realizable 
value are charged to the allowance for loan losses. 


Farm Debt Review Process 


Amounts received from the government on behalf of far- 
mers for concessions granted by the Corporation under the 
Farm Debt Review process are applied as if they had been 
received directly from the farmers. 


Office equipment and leasehold improvements 


Office equipment and leasehold improvements are recorded 
at cost less accumulated amortization. Amortization is pro- 
vided over the estimated useful lives of office equipment 
and leasehold improvements according to the following 
methods and rates: 





Methods Rates 
Equipment and Declining 
furniture balance 20% 
Computer equipment Straight- 
and software line 20% 
Leasehold Straight- Lease term plus the 


improvements line first renewal option 


FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


(f) 


(g) 


(h) 


(J) 


(k) 


Translation of foreign currencies 


Loans and related interest payable in foreign currencies are 
hedged by currency conversion agreements and are trans- 
lated into Canadian dollars at the rates provided therein. 
The differences between the ultimate amounts payable at 
the contracted rates and the cash proceeds of the debt issues 
are amortized on a Straight-line basis and are charged to 
interest expense over the lives of the obligations. 


Financial instruments 


In order to reduce interest rate risk and funding costs, the 
Corporation uses various types of off-balance sheet deriva- 
tive financial instruments such as forward rate agreements, 
currency swaps and interest rate swaps. The cost of these 
instruments is amortized on a straight-line basis over the 
life of the instrument and reported as interest expense. 


Investments 


Investments, acquired primarily for the purpose of 
asset/liability management, are carried at cost adjusted for 
amortization of premiums or discounts to maturity. Interest 
revenue and gains and losses on disposal are reported as 
investment income. 


Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Corporation’s contributions to the plan are limited to 
matching the employees’ contributions for current service. 
These contributions are expensed during the year in which 
the services are rendered and represent the total pension 
obligations of the Corporation. 


Employee termination benefits 


On termination of employment, employees are entitled to 
benefits provided for under their terms of employment. The 
liability for these benefits is recorded as the benefits accrue 
to the employees. 


Income taxes 


The Corporation follows the tax allocation method of pro- 
viding for income taxes. The cumulative differences 
between tax calculated on such a basis and taxes currently 
payable are essentially timing differences and result in 
deferred income taxes. The Corporation has deferred in- 
come tax benefits which have not been recorded and will 
only be recognized when there is virtual certainty of real- 
ization. 
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3. LOANS RECEIVABLE 














Annual 
interest 
rate 1994 1993 
% (in thousands of dollars) 
Loans secured by 
AMOMUGAASS ooo Cobocoam conor 5-151/4 3,198,474 3,152,414 
Loans secured 
DY MOles peter Senses as 67/8-145/8 10,170 13,430 
Loans receivable from real 
estate sales, secured by 
agreements for sale or 
OWUNAES soconeboun vou rox 5-145/8 29,141 BSe525 
S237 785 3,199,167 
Accrued interest—Current ..... 69,913 81,620 
—Arrears ..... 14,931 27,946 
3,322,629 3,308,733 
Less: Allowance for loan 
LOSSESGs femamae ee cectaea. asec 126,500 124,000 
3,196,129 3,184,733 








At March 31, 1994, the Corporation had 2,613 loans repre- 
senting $250 million of loans receivable classified as 
non-accrual (1993—3,374 representing $338 million). During 
the year, interest not recognized on non-accrual loans amounted 
to $0.5 million (1993—$13 million). The accumulated interest 
not recognized on non-accrual loans outstanding at March 31, 
1994 amounted to $39 million (1993—$58 million). 


. ALLOWANCE FOR LOAN LOSSES 


1994 1993 





(in thousands of dollars) 














Balance at beginning of the year .......... 124,000 160,000 
Write-offs, net of 

TECOVEDIC Suey err teeae ray earner caer Ree (13,189) (27,648) 
Declines in value of real estate............ (ESI) (8,352) 
Provision ron loanlossesincnrsceeinae en 9.608 
Allowance on portfolio 

purchasedidurine theryeanre nase ee eee 7,656 
Balancerat cndvohithe yearn ane cetenn ee 126,500 124,000 
Specktra llowancemenmnerietre ciekiccer ee 11,500 24,000 
Genecraliallowancemer cement enh 115,000 100,000 
Balanceiatiendiof thesyear yee sma eciecee: 126,500 124,000 








. REAL ESTATE ACQUIRED IN SETTLEMENT OF LOANS 


1994 1993 





(in thousands of dollars) 





Balance at beginning of the year .......... 231,944 222,595 
PN CQUISIELON Stee peppeterany seis ete eta otra oe ete 36,841 60,728 
Dis posalse seperpi tence ori cee eee ameter (45,642) (43,027) 
Declines! ini value of real estate ............ (E575) (8,352) 
Balance at endiomine year nna nce 221,568 231,944 








Real estate represents farm property acquired in the process 
of administering loans receivable. 
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FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


Real estate under long-term leases may be subject to renewal 
at the expiry of the original lease term. Lease maturities by 
fiscal year are as follows: 

















In order to manage interest rate risk exposures in the portfolio, 
the Corporation has renegotiated the terms of some of its loans 
from Canada and will continue to pursue renegotiation of its 
debt. 


1994 1993 
(in thousands of dollars) 8. INCOME TAXES 
SEO os cycaieuetenss mtodiyep easter 31,019 15,819 , : 
reo ee pees 93.797 (a) The loss carry-forward for income tax purposes, which has 
jog Rae 119.647 71.055 not been recognized in the financial statements, amounts to 
;ocge ee Pea ae Prey Oy 70.902 51.273 $717 million and expires on the dates indicated: 
(in 
221,568 231,944 Hhoncanae 
of dollars) 
6. DOWNPAYMENTS ON REAL ESTATE Mareh:3 19199 6a: ene eel: Rye ee eee 97,000 
ey Marne DORIC O CEES Ian Of an Brice 480,000 
1994 1993 PAUSE rerinctmcre ott ate. ae COs hee hes tok 140,000 
(in thousands of dollars) 717,000 





EBquity-buildinesiumndssaaeee ater tae 9,584 7,849 During the current year the Corporation will incur no in- 
Downpayments on real estate sales ........ 5,322 3,623 come tax expense, other than the large corporations tax 
14,906 11,472 GEG): 








The Corporation may, through the equity-building lease pro- 
grams, lease real estate acquired in settlement of loans back to 
the former owner ("the lessee"). In addition to lease payments, 
the lessee accumulates funds over the term of the lease by 





























(b) Income taxes payable by the Corporation relate to the LCT, 
which may be offset against any current or future surtaxes 
payable. The Corporation has no surtax currently payable. 


making additional payments to the Corporation. At the discre- ?. COMMITMENTS TO BORROWERS 
tion of the lessee, these additional payments may then be As at March 31, 1994, loans to farmers and agri-businesses 
applied against the purchase of real estate from the Corpo- approved but not disbursed amounted to $10 million (1993— 
ration. $8 million). These loans were approved at interest rates from 
6.125% to 9.875%. It is expected that the majority of these 
. LOANS PAYABLE loans will be disbursed by September 30, 1994. 
interest 10. OPERATING LEASES 
rate 1994 1993 F ae by fi | ti | 
7 Ge ae es IE ; uture minimum payments y fiscal year on operating leases 
' or premises, with initial non-cancelable lease terms in excess 
Loans from Canada, secured by of one year, are as follows: 
WelesPotec ac Jen Anoop oourooer 514-11 2,303,118 2,417,898 ; 
Loans from capital markets, at eane 
secured by notes of dollars) 
Payable in: id ailo sa 
U.S. dollars LOO Sys. apts Wer ait Way il ween scsi Reade te ee ee NG 3,970 
(200/000:000) Secs aati 9-91/8 274,740 507,987 109 Gig od parshar ose tonsa tts easy each ey ee aed tl ee a 3,318 
Swiss francs (100,000,000) .. . 1] 59,666 TDS ES as ae ea. PRR Ne a Re hoa lel eral 2,829 
@anadianidollars’ 3. .......... 41/4-103/4 260,277 85,882 LOO 8 a otter key kacan te. cices acto Le ICLP RS one eee nce ictortions 2,420 
2,838,135 3,071,433 EE ES acd 8 otis Bon Det DoT Atl eae Oe ee 2,086 
Accrued interest... 22.2 :...... 61.701 81,127 200 0kanduthereattetiny tri amine etaeie st rane ere 4,086 
2,899,836 3,152,560 beste 
Amounts due by fiscal year are as follows: These leases generally provide for payment by the Corpo- 
ration of real estate taxes and operating expenses in excess of 
LOO: Gea elect Nara te RTs 621,931 the amounts established at the commencement of the lease term. 
LOOSE Ae EB een «ys 392,636 401,902 
1996 tiie a gs sarhenttas yeaa: 325,161 SZ 975 11. GOVERNMENT PROGRAM 
1997 ears eae 5 Nay troes ascede oer 478,830 529,684 
1908 Pe etaody hear crn era ae 537,329 354,779 Farm Debt Review Process 
W999 eee eee eee e eens 397,007 186,723 During the year, the Minister of Agriculture was authorized 
2000 and thereafter ........... 707,172 663,439 to make contributions to farmers, payable to the Corporation. 
* 2,838,135 3,071,433 These payments are based on concessions that the Corporation 
NGS AU WISER! 4 544 eae aoe 61,701 81,127 has granted to farmers under arrangements made pursuant to the 
2,899,836 3,152,560 Farm Debt Review Act. The Corporation is reimbursed at the 


time farmers realize the benefits of the concessions, which may 
be over a period as long as five years. These concessions cease 
if the farmers fail to meet their commitments. 


FARM CREDIT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


Since the inception of the Farm Debt Review process, the 
Corporation has offered $275 million in concessions and billed 
$247 million to the Government, of which $33 million was 
billed in the current year. The committed difference of $28 mil- 
lion will be due and received over the next five years as farmers 
meet their commitments and thereby realize the benefits of the 
concessions. 

Government funding for new concessions under the Farm 
Debt Review Act ceased effective March 31, 1994. 


. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET 


RISK 


In order to manage exposure to fluctuations in interest rates 
and foreign exchange, the Corporation uses hedges and deriva- 
tive financial intruments with off-balance sheet risk. 

The Corporation limits its exposure to the risk of non-perfor- 
mance by the counterparty to a transaction by contracting only 
with financial institutions having a very high credit rating and 
by applying procedures designed to ensure proper credit appro- 
vals, controls and monitoring. The Corporation does not 
anticipate any significant non-performance by the counterpar- 
ties to these transactions. 

The contractual or notional principal amounts of financial 
instruments outstanding at March 31, 1994, were as follows: 


1994 1993 





(in thousands of dollars) 


Currency Swapsacncne sues ace es sae acto 388,740 681,083 
IRTEres Lralers Wapsiae racieks see cistern rea 138,000 63,000 
Forward rate 
a PTCCMEDIESIME Pestnic ore acta cst vale Gun asstale 188,433 39,000 
. SUBSEQUENT EVENT 


On April 15, 1994, the Corporation announced an extended 
leasing program. As a result, an agreement was reached with the 
province of Saskatchewan and litigation previously filed 
against the Corporation related to the Saskatchewan Farm Se- 
curity Act has been resolved. 


. COMPARATIVE FIGURES 


Certain 1993 comparative figures have been reclassified to 
reflect the presentation adopted in 1994. 
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FEDERAL BUSINESS DEVELOPMENT BANK 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL INFORMATION 


The financial statements of the Federal Business Development 
Bank were prepared and presented by management in accordance 
with generally accepted accounting principles on a basis consistent 
with that of the preceding year. The information contained therein 
normally includes amounts requiring estimation which have been 
made based upon informed judgment as to the expected results of 
Current transactions and events. The financial information 
presented elsewhere in this annual report is consistent with the 
financial statements. 


In discharging its responsibility for the integrity, fairness and 
quality of the financial statements and for the accounting systems 
from which they are derived, management maintains a system of 
internal controls designed to provide reasonable assurance that 
transactions are authorized, assets are safeguarded and proper rec- 
ords are maintained. The system of internal controls is augmented 
by audit and inspection staff who conduct periodic reviews of 
different aspects of the Bank’s operations. In addition, the Vice- 
President, Internal Audit, and the Independent Auditors have full 
and free access to the Audit Committee of the Board of Directors 
which is responsible for overseeing and reviewing management’s 
internal control and reporting responsibilities. The Board of Direc- 
tors, through the Audit Committee which is comprised of Directors 
who are not employees of the Bank, is responsible for reviewing 
and approving the audited annual financial statements. 


The Bank’s independent auditors, Raymond, Chabot, Martin, 
Paré, Chartered Accountants and the Auditor General of Canada 
have audited the Bank’s financial statements and their report indi- 
cates the scope of their audit and their opinion on the financial 
statements. 


Francois Beaudoin 
President and Chief Executive Officer 


Thompson E. Skinner 
Vice-President, Finance and Administration 
and Chief Financial Officer 


AUDITORS’ REPORT 


TO THE MINISTER 
DESIGNATE OF INDUSTRY 


We have audited the balance sheet of the Federal Business Devel- 
opment Bank as at March 31, 1994 and the statements of income, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Bank’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at March 31, 
1994 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally ac- 
cepted accounting principles. As required by the Financial 
Administration Act, we report that, in our opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in our opinion, the transactions of the Bank that have 
come to our notice during our audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Federal Business 
Development Bank Act and the by-laws of the Bank. 


Raymond, Chabot, Martin, Paré 
General Partnership 


Chartered Accountants 
Montreal, Canada 


May 20, 1994 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 20, 1994 
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BALANCE SHEET AS AT MARCH 31 


(in thousands of dollars) 
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ASSETS 


Cash and short-term investments ............ 
BECITIMES CNOLETS) ists rein cieicteie ee oe ae eee 


Loans, net of allowance for credit losses 


(NOTES) GRRL tH oe, eae Se. ee esta 2 


Venture Capital Investments, net of 
allowance for credit losses 


HINO HES AIS) orawater nara ate yttety- aes cys Abst aii 


Capital assets, net of accumulated 


deprectatlont rata ya ce aire oe fis veto gee oe 
@Mthemassets((NOteO)". cae. ccien Seen nies ees 


Cuchi S SOT Sur cx ite cotee ca ceamtg ay ices Pater dos exc csnpaces een 

















1994 1993 
146,537 64,985 
219,708 149,167 
366,245 214,152 
2,572,691 2,467,548 
27,710 28,632 
2,600,401 2,496,180 
5,198 4,157 
49,429 50,831 
54,627 54,988 
3,021,273 2,765,320 


LIABILITIES AND EQUITY 


Accounts payable and accrued liabilities 


Accrued interest on borrowings........ 


Borrowings (Note 7) 


SJ itopaesaonOeS AOS GMa aonooan p aos 
Bon geterm MOtES ey. wera sets stats sis alse 


Otheriabilities(NoterS)) 22... ee 
Equity of Canada (Note!9)\ a. 2 an 2s 


Total liabilities and equity ............ 




















1994 1993 
12,434 13,616 
63,063 78,430 
75,497 92,046 
730,997 S217 
1,871,114 1,830,734 
2,602,111 2,351,861 
64,055 45,934 
279,610 275,479 
3,021,273 2,765,320 





Approved by the Board: 


ROBERT E. STAFFORD 
Director 


FRANCOIS BEAUDOIN 
Director 
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STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 











Financial Services 
Loans Division 


Nefinterestincome swieccia acceuenrccrsnaerere 
Provision for credit losses 
C NOTE 5) ee cee erere tv otatie eaeicctree tiers 


Net interest income after provision for 
oredinlossesmarrsmmmknid ia haere: ace 
Operating and administrative expenses 
(UN (eo) 7 ea einte as onaamaoulomaeimenmce 


Income from Loans Division <.......-..2. 


Venture Capital Division 
Investmentincomen nis. eetaceme see 
Provision for credit losses 
(NiOte: See kte dan ctoe teers ima ees neice. 


Net investment income after provision for 
ereditlossesonte mercimeriee cece errs © 
Operating and administrative expenses 
Note nlp) erence cutete cerenctertanpe ster eters 


Income from Venture Capital 
DIVESIONY races Herre rete ama talctel eevee state, eaeks 


Income (loss) from financial 
SETWICES ort ann eer testo oabel cretone he sere are 


Management Services 
OMS OME AMIES 6 bagondceameecwoenuc 
Operating and administrative expenses 
Note sill). Serene cle kes trotters: hint otters wees atewers 


Net operating and administrative 
POEM, Gospouon ncuscenoneor 
Parliamentary appropriation ................ 


Income (loss) from management services 
UNGLEAUD Siac casancecoauhoudonssou nn odd 


Income (loss) from normal business 
ACELVILLES bay nara rere orate steeetic erento 
Accounting policy change 
(NOTES) ese woth nea aise re oot ateka acs vette 


INetincome (OSS) Sra tactotenernioare sainyeotie eerie 




















1994 1993 

270,822 294,177 
139,162 173,563 
131,660 120,614 
45,580 38,944 
86,080 81,670 
81,511 80,688 
4,569 982 
6,076 10,778 
2,390 4,165 
3,686 6,613 
Sf aille) Sey 
371 3,481 
4,940 4,463 
18,360 17,311 
34,244 32,855 
15,884 15,544 
15,075 15,167 

(809) (377) 
4,131 4,086 

(28,828) 

4,131 (24,742) 








STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 














1994 1993 
Bquityabe ginnineiotevcaten an cries ctrs ier 275,479 300,221 
INetuneome: (LOSS) as star.creitera chccsetare mucrecsntomussaer 4,131 (24,742) 
Bguitysendiofiyeari(Note.®) er circ total eee 279,610 275,479 








STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 




















1994 1993 
Cash flows from Operating 
Activities 
Netincomes(loss)” sacteeke as eae 4,131 (24,742) 
Items not requiring an outlay of cash: 
Accountine policy chance y.raearete ee 28,828 
Provision for credit losses on loans and 
venture capital investments ............ 47,970 43,109 
Depreciation of capital assets............. 2,619 1,469 
Netchanseanjaccrued interest: (15,582) (14,517) 
Net change in other assets and other 
Habilities, 5 cern. sits -;. eer cigar eremae sate 19,681 (3,747) 
58,819 30,400 
Cash flows used in Investing 
Aetivities 
Disbursements to borrowers and investees .... (594,129) (523,957) 
Repayments by borrowers and investees ...... 438,929 438,227 
Other ras sca ceernet sere ene ena eren ere (1,776) ayife) 





(156,976) (85,157) 


Cash flows from (used in) Financing 








Activities 
Issue oilone-termimotesm eran eran erne 513,064 734,271 
Repayment of long-term notes .............. (472,684) (526,595) 
Net change in short-term notes ............. 209,870 (104,941) 
Net chan Seun Securities: ane yaerastscicl-talsieasiers (70,541) (149,167) 
179,709 (46,432) 
Net increase (decrease) in Cash and 
Short-Term Investments’ ..ss-eeceeees eee 81,552 (101,189) 
Beginnin stolcy cataacreas nese r aerial terete 64,985 166,174 





End Of year i. cstn rts snsanoeron cuetere connie meen ecolemman 146,537 64,985 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


(in thousands of dollars except as otherwise indicated) 


. Act of incorporation, objectives and operations of the Corporation 


The Federal Business Development Bank is a Crown corpo- 
ration, established by an Act of Parliament on December 20, 
1974, to succeed the Industrial Development Bank which had 
been created in 1944. The Bank is wholly owned by the Govy- 
ernment of Canada and is exempt from income taxes. 

The objectives of the Bank are to promote and assist in the 
establishment and development of business enterprises in 
Canada, especially small and medium-sized businesses, by pro- 
viding a wide range of financial services such as loans and 
equity investments in addition to management counselling and 
training services. The Bank acts as a complementary lender and 
provides financing in association with other major lenders in 
order to allow emerging or growth businesses to access finan- 
cing not normally available. These services are made available 
across Canada through a broad network of branch and regional 
offices. 

To accomplish these objectives, the Bank issues debt instru- 
ments which carry the full faith and credit of Canada. 


. Significant accounting policies 


The financial statements of the Federal Business Develop- 
ment Bank have been prepared in accordance with Canadian 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. The significant ac- 
counting policies used in the preparation of these financial 
statements are summarized below. 


Short-term investments and securities: 


Short-term investments and securities are stated at lower of 
cost adjusted for amortization of premiums or discounts to 
maturity, or market value. Interest revenue and gains or losses 
on disposals are included in interest expense. 


Loans and allowance for credit losses: 


Loans are stated at principal amounts including accrued in- 
terest receivable, net of allowance for credit losses. The annual 
provision for credit losses on loans is based upon historical 
experience and the level of loan losses anticipated. This amount 
is charged against income and added to the allowance for credit 
losses which results in an amount considered by management 
to be adequate to absorb anticipated credit related losses. 


Venture capital investments and allowance for credit losses: 


Venture capital investments are recorded at cost net of allow- 
ance for credit losses. The allowance for credit losses on these 
investments is established by a management review of individ- 
ual investments. 


Revenue recognition: 


Interest on loans is recorded as income on an accrual basis 
except that interest is not accrued on loans where management 
believes that the interest will not be recovered. Dividends, 
interest and capital gains on venture capital investments are 
recorded as income when received. 


Capital assets and depreciation: 

Capital assets are recorded at cost and depreciated over their 
estimated useful lives using the diminishing-balance method 
for furniture and equipment and the straight-line method for 
leasehold improvements. 


Premiums, discounts and debt issue expenses: 


Premiums, discounts and expenses related to the issue of debt 
are amortized on a straight-line basis over the term of the 
obligations to which they pertain and charged to interest ex- 
pense. 


Translation of foreign currencies: 


Notes payable in foreign currencies and interest thereon, are 
fully hedged by foreign exchange forward contracts, foreign 
exchange options or by currency swap agreements and are 
translated into Canadian dollars at the rates provided therein. 
The difference between the principal amount payable at ma- 
turity and the redemption proceeds of the issue is considered to 
be an element of financing costs and is therefore amortized to 
interest expense over the life of the obligation ona straight-line 
basis. The unamortized portion of these amounts is included 
with "Other Assets". 

Hedging activities: 

The Bank engages in a variety of hedging activities through 
the use of interest rate swap agreements, options, currency swap 
agreements, foreign exchange forward contracts, foreign ex- 
change forward options, forward rate agreements and interest 
rate futures contracts. Any resulting gains or losses from the 
above instruments are recorded as adjustments to interest ex- 
pense. 


Employee pension benefits and other employee benefits: 


The Bank maintains a contributory, defined benefit pension 
plan for eligible employees. Periodic evaluations are performed 
by independent actuaries to determine the present value of the 
accrued pension benefits. The costs of the plan, which are 
included with salaries and staff benefits, are comprised of the 
cost of pension benefits in respect of current service, and the 
amortization over the expected average remaining service life 
of the employees of experience gains or losses in respect of the 
plan, and any adjustments arising from changes to the plan or 
the plan assumptions. 

Post-retirement benefits other than pensions, consisting of 
life insurance and health care benefits to eligible retirees, are 
accrued annually based on actuarial valuations. 

Employees of the Bank are eligible for specified post-em- 
ployment benefits, calculated at salary levels in effect at the 
time of departure. The present value of these post-employment 
benefits, as determined by actuarial valuation, is recorded in 
"Other Liabilities”. 


. Securities 


All securities held by the Bank are instruments fully guaran- 
teed by the Government of Canada. The market value of these 
securities as at March 31, 1994 is $221,944 ($150,608 as at 
Marche silt 1993)): 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1994 Continued 


4. Venture capital investments 


The Bank maintains a portfolio of venture capital invest- 
ments which is focused on companies having promising 
competitive positions in their respective marketplaces and 
strong growth potential. The duration of these investments is 
generally 4 to 7 years. Divestitures are made through listings 
of investee shares on public markets or the sale of the Bank’s 


shares to other existing shareholders or third parties. 


The following is a summary of the venture capital portfolio 


at year end: 


Commionisharesyic. sie 27d etetretee ees 
Preferredisharess. saan aad en eae 
Debentures we sak gocepergn is epee 3 


Allowance for credit 


LOSSES Oct ye eet hee one eet. 


Venture capital investments, 
net of allowance for 


CREOIUIOSSES, seosyt anne Grell sretuare aera 


5. Allowance for credit losses 























Balancelatsberinin oso yeaterm cree e et aie eee meee vera 


Witte O FES ie etek 4 oe yale te. pevaretatanapee 2 creche crsatuete od a eieenaes ene ts 
RéCOveries tamad. ms feline eles Fees ar coe crate 





Provisionifonenedit losses! epance ete s.4 8 eo ae ee ee eee ie 





Balance atenGrolayeat me cers cnr esc tia ier secre nel tne Ree een Rea 


6. Other Assets 


ACcuTedinterestrecelvablerem anime 

Unamortized debt issue expenses on 
long-termimotes saa ekia en ease 

Other «22: d2.gaieetes beets 














1994 1993 
23,090 19,932 
3,804 4,959 
10,439 13,363 
372383 38,254 
(9,623) (9,622) 
27,710 28,632 
1994 1993 
Venture Venture 
Capital Capital 
Loans Investments Total Loans Investments Total 
236,508 9.622 246,130 246,501 10,063 256,564 
(56,216) (2,389) (58,605) (50,524) (4,626) (55,150) 
1,883 1,883 1,587 20 1,607 
182,175 12233 189,408 197,564 5,457 203,021 
45,580 2,390 47,970 38,944 4,165 43,109 
DOTS 9,623 237,378 236,508 9,622 246,130 
1994 1993 
40,129 38,789 
3,285 7,094 
6,015 4,948 
49 429 50,831 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


7. Borrowings 


The Bank issues debt instruments in world capital markets to 
fund its loan portfolio. The table below shows Canadian dollar 
notes and foreign currency notes, fully hedged and converted 


into Canadian dollars. 


Denominated in 
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Maturity date Nominal rate foreign currency 1994 O93 
% (in thousands) 
Short-term notes 
MO OARS a cletdan a evan arti areca ciel eee res 3.03-5.65 USD 346,398 
CAD 82,149 S227 
MOO Se aretha raves = srarackeas ors etter ae 3.05-5.13 GBP 34,889 
USD 328,538 
CAD 221,789 730,997 
Motal short-term DOtES wee rsce-t-tstenenne oiolcesi ons 730,997 S277 
Long-term notes 
Within a year 
INS 2 ae er eraree ecrg iene cen eer ert re Zero coupon 
(3735) CHF 15,000 
TS 25,000,000 
USD 100,500 
CAD 222,000 379,864 
NCES Rue ac niccaeporoicna nO Gio DICE Zero coupon 
(11.50) AUD 50,000 
XEU 110,000 
ITL 17,000,000 
JPY; 7,800,000 
USD 63,000 
CAD 536,167 903,118 737,605 
Longer than a year 
Maye Srl OO Saravana eerste ausihare steers ots 8.65 20,000 20,000 
May DO OS coe tctare siete sieceiece ilssonslispevatecc 8.65 7,440 7,440 
MayiliS199 510 Aetna ee ae eee 12.00 ie 20,000 20,000 
Mune 8,9 USO Swe halons gored texters ta 10.40 6) JPN; 5,000,000 46,176 46,176 
INTIRAUSRAS) TOL EE een cas See on OO 00 OC 4.75 ay USD 25,000 32,300 
Diessiler WWE esasomsadonco006 Zero coupon JPY 5,000,000 61,403 
Rebiilanyalls 099 Omran: 7.35 dy 65,000 75,000 
lang AOE ILO ee Genatantaneeneoad 10.00 ia 10,000 
In ES RE US LTR tare cetaresetee Ceeeeerere Peni ee Gene 11.49 ne USD 50,000 57,705 57,705 
TUM O LOS Carers atutatrec ett egetlazegsnd tevatecend Zero coupon ids 10,000 10,000 
USTISE SB OOG Erase cess toner stsrons sree eget cs 720 a Pye 5,000,000 47,418 47,418 
September lO mlO9O re rier r crn 7.65 30,700 
iDyreermlose ik NEL) Sanaa aceeo BGA ou 6.50 as JPY: 2,920,000 25,000 25,000 
Decemberel Ono) Gamrce tren irecer te 7.56 122,800 
December l/enl99O mamcemmr cree erry: Te23) a 100,000 100,000 
March: 4 OLo97 iRise wee mete eee nels ts HS as 20,000 
JX VEE IAC. au Benning eh c Sou orce Floating re JPY 2,000,000 18,741 
Syepeaors NOL MOO 6 cacounwaanoacoce Floating Dv 6,000,000 57,406 
Marche OSM 99 Bret eee ccrst yersveconstecaia cae 7.50 150,000 150,000 
NUYS SOL MLE Oeces oom eae Daas aN 4.15 a TERY, 1,690,000 20,517 
Uy 2OMO 9 Br errctereraye avers rors tats eee a 6.00 - URN G 2,527,388 24,707 28,379 
OctobewSAlSOSse wane some es ae Zero coupon USD 35,000 46,830 
INovember25 6199 Sinners aor s eae tt a 8.78 50,000 50,000 
MoralsloncatereumOtes pene rere trae 1,871,114 1,830,734 
Current portion of long-term 
notes with maturity date 
loneentnan aly CAlmeeer ere er rt reir 4,041 6,672 
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oe Repayment terms are related to the performance of the NIKKEI 
stock average. 


2) Repayment terms are related to the ITL 2-year swap rate. 
2) Repayment terms are related to the price of the NIKKEI 300 futures. 
@) Repayment terms are related to the JPY/CAD exchange rate. 


©) Repayment terms are related to the value of the Australian 
Dollar and the Japenese Yen. 


(6) Repayment terms are related to the performance of the 
S&P 500 index. 


%) Interest rate is the Yen LIBOR. 


(8) Principal and interest are payable in annual blended 
installment of JPY 599,992,903 (CAD 6,529) to maturity. 


9 ; : 
a) Coupon rate of interest is based on the average of 
2-year swap rates for 6 countries. 


The preceding table includes $1,583,600 in 1994 and 
$1,166,100 in 1993 of long-term notes payable which have been 
the subject of interest rate swap agreements and options with 
other financial institutions. These borrowings fund a portion of 
the Bank’s floating interest rate loan portfolio. 

As at March 31, 1994, the payments on long-term notes are 


as follows: 

LO OS ety Mace s ay Rn ae Etna ee) Rabe eee 907,159 
BSA pat tact ta art Ay Oe ai TEIN Ls re LOR Se! 266,767 
LES IPRS stew Sa ence Mi A Neato Pt ian he el ws 418,520 
TOO Bs Aaa sabe oe Ne eta ee eevee te le eR Ee Oe 155,389 
OOD ens rue titiesra ay emanate. eR on, Mn ee em CN blag Oe 123,279 


1,871,114 


8. Accounting policy change 


Commencing March 31, 1993, post-retirement benefits other 
than pensions are accounted for on an accrual basis. Previously, 
these costs were expensed as paid. The effect of this change, 
which was applied prospectively, resulted in additional expen- 
ses of $28,828 for the year ended March 31, 1993; $20,718 for 
Financial Services and $8,110 for Management Services. The 
increase in expenses for Management Services will be funded 
by parliamentary appropriation when disbursed. The corres- 
ponding liabilities associated with this change are included 
with "Other Liabilities". 


9. Equity of Canada and statutory limitations on capital and operations 


The Minister of Finance, with the approval of the Governor 
in Council, has authorized capital payments to the Bank total- 
ling $475,000, being the maximum allowed by subsection 28(1) 
of the Federal Business Development Bank Act. The Bank may 
receive additional funding for the purposes of section 20 of the 
Act by way of parliamentary appropriation. 


1994 1993 





Amount paid to the Bank of Canada as 

referred to in subsection 28(1)(a) 

of the Federal Business Development 

BONES Chigtar tts eniee ch ly een oe ae 79,000 79,000 
Amounts paid in pursuant to subsection 

28(1) of the Federal Business 





Development BanisAGh a... ee 475,000 475,000 
Amounts paid in by appropriation......... 36,000 36,000 
Capital|patd/by Canadas ee eee ee 590,000 590,000 








The Equity of Canada is $279,610 as at March 31, 1994 
($275,479 as at March 31, 1993) and is comprised of the Capital 
Paid in by Canada, as detailed above, reduced by the accumu- 
lated deficit of $310,390 as at March 31, 1994 ($314,521 as at 
March 31, 1993). 

The total of direct and contingent liabilities of the Bank may 
not exceed twelve times the amount of its "Capital" as defined 
in subsection 28(2) of the Federal Business Development Bank 
Act (or up to fifteen times with the approval of the Governor 
in Council). These liabilities combined with the Bank’s "Capi- 
tal" may not exceed $3,200,000. 


10. Interest expense 








1994 1993 
OCS TMINOS coaeooonsaabtoahocsoouke eA Weesys I} 145,570 
Short-tenm motes wae eee ee eee 37,536 50,194 
Security and short-term investment 
INCOMES sexes wo encase oy eer Ee (19,887) (22,201) 
139,162 173,563 
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11. Operating and administrative expenses 
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1994 1993 
Management Management 

Financial Services Services Financial Services Services 

Venture Venture 

Loans Capital Loans Capital 

Division Division Division Division 

Salaries and staff 

ena ob ee octet gine o OL Oerna cco: oti Octo aod © aimed ob 47,274 1,724 21,826 47,883 1,813 20,790 
Premises and equipment ...........cse erence eet eect eee 13,540 478 SAN 11,935 484 3,099 
@thenexnenses eel eels ery tolerate Kees Nik olsata ie nels 20,697 1,113 8,701 20,870 835 8,966 
81,511 B35 34,244 80,688 Silay? 32,855 








Pz 


Operating and administrative expenses for Management Ser- 
vices identified above, include certain long-term non-cash 
accruals for pension, post-retirement and post-employment 
benefits which will be funded by appropriation when they are 
disbursed. Accordingly, these amounts are included in the loss 
from Management Services for the year. 

Net operating and administrative expenses for Management 
Services comprise the operating and administrative expenses 
less revenue from activities and are broken down by program as 
follows: 








1994 1993 
Management Counselling .............+55 7,405 8,329 
Management Training ..........++.-+++-- 8,479 (Pall) 

15,884 15,544 








Off-balance sheet financial instruments 


The Bank enters into hedging transactions to manage expo- 
sure to fluctuations in interest rates and foreign exchange. 
These transactions include interest rate swap agreements, Op- 
tions, currency swap agreements, foreign exchange forward 
contracts, foreign exchange forward options, forward rate 
agreements and interest rate futures contracts. 

There is an inherent risk of loss related to the possibility that 
a counterparty to a transaction does not perform as agreed. In 
the event of default by a counterparty, the risk to the Bank in 
these transactions would be limited to the currency and/or 
interest rate differentials. 

The Bank limits its exposure to this type of risk by dealing 
only with financial institutions having very high credit ratings 
and by continually monitoring its position and the credit rating 
of its counterparties. 


Interest rate swap agreements and options 


Interest rate swap agreements involve the exchange of inter- 
est flows over a defined period of time without the exchange of 
the underlying principal amounts. The option involves the right 
of the Bank to buy specific financial products at a preteder- 
mined date. As at March 31, the amounts committed are as 
follows: 


1994 1993 





Interest rate swap agreements .........+-- 3,314,543 1,848,348 


ONT oatonkeooc er uonmen PaooprsDcO OC 40,000 
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Currency swap agreements, foreign exchange forward contracts 
and options 


Currency swap agreements, foreign exchange forward con- 
tracts and options are options and/or agreements to buy or sell 
specified amounts of foreign currencies at fixed prices on spec- 
ified future dates. As at March 31, the amounts committed are 
as follows: 





1994 1993 
Currency swap agreements ............... 808,447 680,451 
Foreign exchange forward contracts ....... 611,958 445,771 
Foreign exchange forward options ......... 40,510 40,510 


Forward rate agreements and interest rate futures contracts 


Forward rate agreements and interest rate futures contracts 
are contracts to buy or sell financial instruments at fixed rates 
or prices at specified dates. As at March 31, the amounts out- 
Standing are as follows: 





1994 1993 
Forward rate agreements ................. 50,000 256,000 
Interest rate futures contracts ............. 75,000 


. Contingent liabilities and commitments 


As at March 31, 1994: 
(a) the Bank is guarantor of loans aggregating $1,348. 


(b) various legal proceedings arising from the normal course 
of business are pending against the Bank. Management 
considers that the aggregate liability resulting from these 
proceedings will not be material. 


(c) the undisbursed amounts on loans and venture capital in- 
vestments authorized aggregate $180,195. 


(d) the future minimum lease commitments under operating 
leases related to the rental of Bank premises are as follows: 


MOOS RS. chee, ann sea gone poh, Somes cory ae ae 10,910 
199 Ons, See thet Bares civary a atin ween OAR etn ge 9,789 
LOOT Ee AR op: tier ticcaon yee vt Bead Meg Ae 8,517 
SIM Gaerne O CIE tus ce ete ee eee eee Uellil 
LOO Reiser mapa. cuivet Minette Ree woke parte ce eee ee 5,082 
PAUL PURE Re trem ee ee Notte oe ee 132,861 


174,270 


. Employee pension benefits 


Based on the latest actuarial valuation prepared as at Decem- 
ber 31, 1993, the present value of the accrued pension benefits 
and the market related value of the net assets amounted to 
$245,484 and $251,991 respectively. The employee pension 
benefits expense included in the Statement of Income for the 
year ended March 31, 1994, amounts to $4,806 and $5,578 in 
1993. The cumulative difference between the amounts expensed 
and the funding contributions is recorded in the Balance Sheet 
under "Other Assets" or "Other Liabilities", as applicable. 


IIS): 


16. 


Cultural Industries Development Fund 


The Federal Business Development Bank administers on be- 
half of the Department of Canadian Heritage (DOCH), the 
Cultural Industries Development Fund (CIDF). The CIDF was 
developed to provide, under certain conditions, flexible finan- 
cing and management counselling to businesses involved in the 
Canadian cultural industries. As stipulated in the agreement, 
DOCH will finance up to $33,000 overa five-year period which 
commenced in 1992, part of which covers the administration 
and delivery of the program. A total of $4,360 was transferred 
to the CIDF in 1994 ($8,565 in 1993). There remains an amount 
of $12,112 to be allocated for future years.This fund is not 
accounted for in the financial statements of the Bank. 


Comparative financial data 


Certain comparative figures have been reclassified to con- 
form with the presentation adopted in 1994. 





FRESHWATER FISH MARKETING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The financial statements of Freshwater Fish Marketing Corpo- 
ration and all information in this annual report are the responsibility 
of management. The statements have been prepared in accordance 
with generally accepted accounting principles, using management’s 
best estimates and judgements, where appropriate. Financial infor- 
mation presented elsewhere in the annual report is consistent with 
the statements. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded, 
and proper records are maintained. These controls and practices are 
designed to ensure the orderly conduct of business, the accuracy of 
accounting records, the timely preparation of reliable financial 
information and the adherence to the Corporation’s policies and 
statutory requirements. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and exercises 
this responsibility through the Audit Committee of the Board, which 
is composed of Directors who are not employees of the Corporation. 
The Audit Committee meets regularly with management and the 
external auditors, who have full and free access to the Audit Com- 
mittee. 


The Corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
of Fisheries and Oceans. 


Tom Dunn 
President 


Gabriella Bradics 


> eee Controller 
Winnipeg, Canada 


July 20, 1994 
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AUDITOR’S REPORT 
TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Freshwater Fish Marketing 
Corporation as at April 30, 1994 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
April 30, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Freshwater 
Fish Marketing Act and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


July 20, 1994 


A— 198 


FRESHWATER FISH MARKETING CORPORATION—Continued 


BALANCE SHEET AS AT APRIL 30, 1994 











ASSETS 1994 1993 
$ $ 
Current 
Accounts receivable 
PEEAUG Acs oer tee ed ce See Nay 2 pera ok 3,646,277 3,257,080 
ORREE Fyoc Sars Sold cis 5 2 Sa chs Ree ee 483,289 733,703 
Loan receivable (Note 3). 3.0. od. 225 ose eens 82,860 76,320 
Inventories 
Finished fishiproducts,). S32 42). Sees 2,771,022 5,314,642 
Packaging material and supplies ........... 951,084 1,120,337 
Prepaid EXpenses =. << 2d cee ee Se ee 153,819 141,892 
8,088,351 10,643,974 
Loan recervable (Note 3)" 2.222... ee 435,015 477,000 
Canital'asseis (INOIG4 I ne en cee ee eee 7,344,499 8,029,480 
15,867,865 19,150,454 








LIABILITIES 


Current 

Bank ma@cpwedpessa alan: Saco inate oe 
Working capital loans from Canada 

(NOTE SF pele teak ta eet ene 
Bank loans (Note) ost. ee eee 
Accounts payable and 

accrued: habilitiesy J gociseisis se 5 4)5-/F bali vlg ss 
Provision for final payments to 

FISHEMMEN eat Bee. tac ener sis Sade Octal oat 


EQUITY 


RErained Games pas caine acer: cisteet Meee on 














1994 1993 
$ $ 

226,357 200,442 
500,000 800,000 
5,622,850 5,164,320 
1,812,282 1,816,723 
3,083,983 6,689.416 
11,245,472 14,670,901 
469,540 508,800 
11,715,012 15,179,701 
4,152,853 3,970,753 
15,867,865 19,150,454 








Approved by the Board: 


MAURICE BLANCHARD 
Director 


EDWARD ISFELD 
Director 


FRESHWATER FISH MARKETING CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED APRIL 30, 1994 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED APRIL 30, 1994 
































1994 1993 
$ $ 

Sales 

EXMOM erent: siicrlersieve ee tiatee ore cele ese ceene gree 32,032,812 37,586,348 

ID OMIESTICEMe eens the Noe ee ce IE te oe hao 6,746,895 Sil 73575 

38,779,707 = 45,761,923 

Expenses 

Gostionsa laser or ia pet the ies hig sat levees 31,528,706 34,754,970 

PATIIONEUZ ATION oatet cere piri siaiclch a ae ee eae 1,308,998 1,561,054 

Salaries and employee benefits .............. 972,412 1,108,445 

Imteresty(Notes) vara tetera: ave eon iviaians onesies 542,761 487,590 

OECTA NEVA AAA PN ec. cic Suen spose xno nrazenmuazes 1,160,747 986,861 

35,513,624 38,898,920 

Income before provision for final payments to 

RISIOTIN GM arastn treme Recess ee terror ereeene 3,266,083 6,863,003 
Provision for final payments to 

PUSH ETINGM a4 seek ehstedsade ersten cesta sebetsbsrans%s oan cool 3,083,983 6,689,416 
NeHINCOME LOU the yCal itryeterterecia nerellitareraia 182,100 173,587 
Retained earnings at beginning of the year ...... 3,970,753 3,797,166 
Retained earnings at end of the year ........... 4,152,853 3,970,753 





























1993 
$ $ 
Cash provided by (used for) 
Operating activities 
INGauaeO sialon yer oso as eeeceanedabebac 182,100 173,587 
Add (deduct) items not affecting 
cash 
AMTIVOTULZALL OU os ta. cageectenatst ch cievie setae seevoy setere 1,308,998 1,561,054 
Loss (gain) on sale of capital 
ASSEUS ye tony taste yeresici ee siene deushesenciiete (4,227) 7,965 
Net changes in non-cash working capital 
balances relating to operations.......... ZO Le 1,571,244 
Cash provided by operations ............. 4,044,593 3,313,850 
Investing activities 
Additionsitovcapitalrasse isn evrerde weer -tuetee (631,013) (1,064,073) 
DecreaseinsloanrecelyaDle wanes sreiiirttel- tte 35,445 38,255 
Proceeds on sale of capital assets ........... 11,223 26,030 
Cash used for investing 
ACUIVILICS etme here tha ctegeieteteya cies lsntesrn sistent (584,345) (999,788) 
Financing activities 
Imcreaseanibamksll GanSir cise vers.) =stetete oats ttels 419.270 1,466,368 
Decrease in working capital 
[oansmnomn Ganadaeerrasaceameneeiecier ee (300,000) (4,600,000) 
Cash provided by (used for) 
JET HIINATNES Gon pacduemaneno soar 119,270 (3,133,632) 
Increase (decrease) in provision for 
final payments to fishermen ................ (3,605,433) ozo} 
Decrease in cash during 
the wear ws genus anaynenminia: Ts ra ictnsrane i (25,0115) (27,279) 
Bank indebtedness at beginning of the year ..... (200,442) (173,163) 





Bank indebtedness at end of the year .......... (226,357) 


(200,442) 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1994 


Ik 


in) 


AUTHORITY, OBJECTIVES AND OPERATIONS 


The Corporation was established by the Freshwater Fish 
Marketing Act (the Act) in 1969, as a corporation without share 
capital, for the purpose of marketing and trading in fish, fish 
products and fish by-products in and out of Canada. The Cor- 
poration is an agent Crown corporation named in Schedule III, 
Part I of the Financial Administration Act and is required to 
conduct its operations on a self-sustaining basis. Total loans 
outstanding from Canada and from banks may not exceed $30 
million. 

The Corporation has the exclusive right to market the pro- 
ducts of the commercial fishery in the provinces participating 
in the program in inter-provincial and export trade. Participa- 
tion of the provinces of Manitoba, Saskatchewan, Alberta and 
Ontario, and the Northwest Territories was established 
agreement with the Government of Canada. 


. SIGNIFICANT ACCOUNTING POLICIES 


Inventories 


Finished fish products are valued at the lower of cost and net 
realizable value. Packaging material and parts are valued at the 
lower of cost and replacement cost. 


Amortization 


Amortization is based on the estimated useful lives of the 
assets using the following methods and annual rates: 


Buildings —Lake stations Straight-line 5-10% 
—Plants Straight-line 21/2% 
Equipment —Machinery 
and office 
equipment Declining balance 10-40% 
—Automotive Declining balance 30% 
Fresh fish delivery tubs Straight-line 10% 
Vessels Straight-line 62/3% 


Leasehold improvements are amortized on a straight-line 
basis over the term of the lease. Lease terms vary in length up 
to 20 years. 


Payments to fishermen 


The Corporation purchases fish at initial prices established 
by the Board of Directors and the cost of such purchases is 
included in the cost of sales. A guide used in the determination 
of the initial price is 80% of the projected total payments to 
fishermen (initial plus final), based upon forecasts prepared by 
the Corporation. Final payments, if any, to fishermen are deter- 
mined by the Board after the end of the year, based on the 
results of operations for the year. The final payments are made 
in respect of products purchased during the year and therefore 
are charged to operations of the current year. 


Foreign currency translation 


Amounts receivable and payable denominated in foreign cur- 
rency are translated into Canadian dollars at the year-end 
exchange rate. Transactions in foreign currency during the year 
are translated at the rate in effect at the time of the transactions. 
Foreign exchange gains and losses are included in interest 
expense. 


Pension plan 


Employees of the Corporation participate in the Public Ser- 
vice Superannuation Plan administered by the Government of 
Canada. The employees and the Corporation contribute equally 
to the cost of the plan. The Corporation’s contributions are 
charged to expenditure on a current year basis, and represent 
the total pension obligations of the Corporation. The Corpo- 
ration is not required under present legislation to make 
contributions with respect to actuarial deficiencies of the Public 
Service Superannuation Account. 


. LOAN RECEIVABLE 


The loan receivable is secured by various property, plant and 
equipment, and matures in December 1995. 

















. CAPITAL ASSETS 
1994 1993 
Accu- 
mulated 
amorti- 
Cost zation Net Net 
$ $ $ $ 
Wand ieee ack teeter 272,419 272,419 263,065 
JENGA Goagooedudue 6,430,167 3,547,606 2,882,561 3,042,827 
IS@ NA GOM! sonoc suer ce 13,949,306 10,656,879 3,292,427 3,879,588 
Fresh fish delivery 
tbs ton Sere 2,856,630 2,617,932 238,698 304,754 
VESSEIS: a eerie coer 249,771 86,889 162,882 166,476 
Leasehold 
improvements ...... 429,346 424,593 4,753 3,075 
Construction in 
PLOSTESS ae man aera 490,759 490,759 369,695 
24,678,398 17,333,899 7,344,499 8,029,480 
. WORKING CAPITAL LOANS FROM CANADA 


These loans are made under Section 16(1) of the Act and bear 
interest at 5.9434% (1993—5.47%). They are secured by prom- 
issory notes. 











. BANK LOANS 
1994 1993 
$ $ 
Promissory note, repayable in U.S. dollars, 
bearing interest at 3.9875% 
(3.6875% in 1993), maturing 
May Ao 4 iis chore ternary aarecden Sa mncee 5,539,990 5,088,000 
Unsecured loan, repayable in monthly 
instalments of $5,000 U.S., bearing 
interest at 9%, maturing in 
DecemberglO95) creer errs 552,400 585,120 
6,092,390 5,673,120 
SESS SCILTOR tsp OTL Olle te ieee eter teens 5,622,850 5,164,320 
469,540 508,800 
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FRESHWATER FISH MARKETING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1994—Concluded 


7. INTEREST EXPENSE 








1994 1993 
$ $ 
Interest on working capital loans from 
CAnddae Rig. eins Ae erhudone Oe tees 92,483 232,010 
Inferestoni banks loansiy.a0 aan ees one 247,015 242,768 
Possion foreiensexchian Ger. .au-atitn steerer 257,669 155,799 
INTerestancOmersiclnei nts costar ite (54,406) (142,987) 
542,761 487,590 








8. INCOME TAXES 


The Corporation is eligible to deduct for tax purposes a 
portion of its eligible capital cost allowance, and accordingly 
has no taxable income for the year. At April 30, 1994, the excess 
of undepreciated capital cost over net book value of capital 
assets amounted to $1,842,427 (1993—$2,015,173) which can 
be used to reduce future years’ taxable income. 


9. REMUNERATION TO FOREIGN AGENTS 


During the year, the Corporation paid an aggregate amount 
of $536,593 (1993—$626,223) to the following foreign sales 
agents: Juhl Brokerage Incorporation, Associated Marketing 
Services Inc., R.M. Sloan Co., G&G Food Sales Company, 
Benolken Brokerage Company, X. Sea. Lnt International Corp., 
Performance Foods, Great Lakes Marketing, McMahon & Mac- 
Donald Food Brokers, D.B. Clark Sales, Better 4U Foods, 
Harbison Seafood Co., Amende & Schultz Inc.—United States; 
I. LeGrand H. Malo et Cie—France; Lejos Oy—Finland; Rud 
Kanzow Gmbh & Co.—Germany; BOE Sjostrom Trading AB— 
Sweden. 
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GREAT LAKES PILOTAGE AUTHORITY LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


[have audited the balance sheet of Great Lakes Pilotage Authority 
Ltd. as at December 31, 1993 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1993 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at De- 
cember 31, 1993 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations, the Canada Business Corporations Act and the articles 
and by-laws of the Authority. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


January 19, 1994 








ASSETS 1993 1992 














$ $ 

Current 
Cash and short-term deposits ............... 606,484 798,324 
ACCOUMIS TeCcelVvable=aA.aes eeieiaetae ae eee 1,673,949 1,103,169 
Due from Canada (Note Siew. nee. eee ae 1,000,000 
2,280,433 2,901,493 
Gapitaliasseisi(NOteAN Ina sya aes eee tee 54,633 32,435 
2,335,066 2,933,928 




















LIABILITIES 1993 1992 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 1,990,430 2,078,457 
Accrued employee termination benefits ...... 133,364 
1,990,430 2,211,821 
Long-term 
Accrued employee termination benefits ...... 2,668,738 3,243,208 
4,659,168 5,455,029 
SHAREHOLDER’S DEFICIENCY 
Capital stock 
Authorized—SO shares 
Issued and fully paid—15 shares ............ 1,500 1,500 
Gonthibutedicapi taller eee eerse ieee 82,074 82,074 
IDONGIE TN se srotrnvers ero tern career nate aay (2,407,676) (2,604,675) 
(2,324,102) (2,521,101) 
2,335,066 2,933,928 





Commitments (Note 5) 


Approved by the Board: 
R.G. ARMSTRONG 
Director 


G. ST. MARSEILLE 
Director 


GREAT LAKES PILOTAGE AUTHORITY LTD.—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1993 





A — 203 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1993 









































1993 1992 
$ $ 
Cash provided by (used in): 
Operating activities 
INE profit (loss) tomthe year maciil ele aa 39,955 (1,139,315) 
Items not requiring cash 
Employee termination benefits 
EXPCMSE Brn Neeat ner nsgers siotel tel iaruotey meaner 286,501 179,837 
J SOWA ales ates Hanh Hoeo Tan AOD 4 20,212 12,908 
Employee termination benefits 
PAVMENES tom cisterns <foleters seiner oc eters (994,335) (210,474) 
@ashideficiency (Notes) iein-t certain (647,667) (1,157,044) 
Net change in working capital components 
other than cash and short-term 
depositsimee mice le. tatow ies eehats o anctetoe (658,807) (469,913) 
(1,306,474) (1,626,957) 
Financing activities 
Parliamentary appropriation .............. 1,157,044 850,000 
Investing activities 
Increasemnicapitaliassetsicn errs einees (42,410) (13,641) 
Decreasennicas hieerrany track ie ior itp ook (191,840) (790,598) 
Cash and short-term deposits, beginning of 
NCEE? Seo coeame ono Onde ORO OO ap aL OouEO ROD 798,324 1,588,922 
Cash and short-term deposits, end of 
SCENE) caso. oo peta Gee, CORO DOeLO Oe a Osan 606,484 798,324 



































1993 1992 
$ $ 
Revenues 
Pilotage’charges ts... aticce oo lee trent S 9,299,386 8,105,298 
Imiterestand otheminc Omer nr. sare. 2 eerie 47,571 60,774 
Despatching and pilot boat income 
G@Note'6) RIGS FRE eos cen eee 40,400 125,823 
9,387,357 8,291,895 
Expenses 
Pilotsesdlanies rand) benetitsiemere rite ett: 6,490,758 6,654,911 
Stain sdlaniesiand: DENELS atin. fe stelstsistern al seiare 1,065,699 1,030,839 
ransportationranditraviellerttcicnyectderssie sels 657,651 610,237 
Pilofboatiservices (NOLO) enn aaeaete cite cree 288,799 475,773 
Employee termination benefits .............. 286,501 179,837 
Retiring iticentivies mre taorrecrs crc jer re sietcrenere 203,500 
Professional and special services ............ 139,186 149,704 
GOmMuUnICANOUS ie ntem crys eee derek erate Lore SLO 46,525 
Rentals iiss ne ete canted Mae Watusrcetsetwebebsne sit 55,947 54,702 
Retired employee Deneritsina... am rcee sro 35,922 31,772 
Purchased despatching services ............. 33,022 SIESI5 
Utilities, materials and 
SUPPILES mrpeeteers cig Marr sarerar ater atiavae Neus 32,206 44,045 
INGOHINVALIONY Keine cig oA Meade be Oded OOD ONO DOT 20,212 12,908 
Pilominaininc coststermrace nie iicitski rs: 12,751 13,560 
Repairs and maintenance rrr stein aliecayenn ster 9,516 10,082 
Life insurance experience 
INGA) doo ioe van Go eamoomemont ie apna (41,465) 85,000 
9,347,402 9,431,210 
Nempront (JOSS) OmiUnery cal urame de rrae manera 39,955 (15139;315) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1993 
1993 1992 
$ $ 
Balance. becinnine OLthe yeas... cee (2,604,675) (3,315,360) 
Parliamentary appropriation to 
finance cash operating loss 
for (Note 3): 
NO GH Mea eeern tra sian tt setae cra scale etharenececsye 850,000 
OGD ee ee caters ater erste tron oats 157,044 1,000,000 
Netpronit (loss) tonthenycat ernie te palette 89/955) (5189 315) 
sellers GnGlort hE So Cua d oven cmoboaancc (2,407,676) (2,604,675) 











A — 204 


GREAT LAKES PILOTAGE AUTHORITY LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


IV 


bo 


Authority and objectives 


The Great Lakes Pilotage Authority Ltd. was established in 
February 1972 pursuant to the Pilotage Act, incorporated as a 
limited company in May 1972, and is continued under the 
Canada Business Corporations Act. Pursuant to the Financial 
Administration Act, the Authority is a Crown corporation listed 
in Schedule III Part I thereto. The Authority is a subsidiary of 
the St. Lawrence Seaway Authority but is deemed to be a parent 
corporation within the meaning of the Financial Administration 
Act. 

The objectives of the Authority are to establish, operate, 
maintain and administer a safe and efficient pilotage service 
within designated Canadian waters. The Act provides that the 
pilotage tariffs shall be fair, reasonable and sufficient and, 
together with any revenue from other sources, shall permit the 
Authority to operate on a self-sustaining financial basis. 


The Authority is exempt from any income taxes. 


. Significant accounting policies 


Parliamentary appropriations 


Parliamentary appropriations received to finance the cash 
deficiency are recorded in the year in which they are voted by 
Parliament. Any portion of the appropriations pertaining to 
operating expenditures requiring an outlay of funds is reflected 
in the statement of deficit. Any portion of the appropriations 
pertaining to the acquisition of capital assets is recorded as 
contributed capital. 


Amortization 


Amortization of capital assets is calculated on a straight-line 
basis and is based on the estimated useful lives of the assets as 
follows: 


Buildings 
Furniture and equipment 


20 years 
5 to 10 years 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. Contributions with respect to current service 
are expensed in the current period. Contributions with respect 
to past service benefits are expensed when paid. The Authority 
is not required under present legislation to make contributions 
with respect to actuarial deficiencies of the Public Service 
Superannuation Account. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. The current 
liability reflects the accrued termination benefits of only those 
employees who have indicated their intention to terminate their 
employment within the coming year. 


Employee life insurance plan 


The Authority provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included in 
the Statement of Operations in the year in which they are 
incurred. 


Retired employee benefits 


The Authority contributes toward medical benefits and life 
insurance for those retired employees who elect for such cover- 
age. The expense is recorded in the year in which it is incurred. 


. Parliamentary appropriation 


The Authority is seeking a parliamentary appropriation of 
$647,667 in the final Supplementary Estimates for 1993-94 for 
its cash deficiency arising from 1993 operations. 


. Capital assets 











1993 1992 
Cost Accumulated Net Net 
amortization 
$ $ $ $ 
Land and buildings ....... 63,642 63,027 615 765 
Furniture and equipment .. 195,892 141,874 54,018 31,670 
259,534 204,901 54,633 32,435 








. Commitments 


The Authority has a lease agreement for the rental of office 
space. Future minimum rental payments are: 


$ 

NSIT AG Secor Succ eee eM ESC RL CR On Ed OAe 32,044 
1) bivornera b Se kro h Ror arcane cra ce Enc mn Sera OO a Gore 38,235 
TS ECR Jo Se EERE Cr ara Me SOAS Os nities Good o£ 39,384 
WOOT First haaay oicft/ atone Wiesel keane here Chere eet meee sere MSO ee 40,569 
ot acy Sain ie Facet Scr Soy iy tscs <i eat AOI Oa Ne 41,779 
LD re SS RR eT A See A uN A Pa Ons acolo met S aioe nc 3,490 

195,501 


In addition, the Authority has contract commitments of 
approximately $275,000 for the pilot boat services for the next 
year. Tenders have also been requested for some of the land 
transportation for the next two years. Expenditures for the 
services being tendered were approximately $215,000 in 1993. 


. Dispatching and pilot boat services to U.S. District No. 1 pilots 


The Authority provides all dispatching services and pilot 
boat services in Port Weller to the U.S. District No.1 pilots and 
the U.S. Authority provides pilot boat services for the Author- 
ity in Cape Vincent, New York. In past years, each Authority 
has billed the other for these services. Beginning in 1993, under 
an agreement, these services are exchanged for a nominal value 
of one dollar. 


. Related party transactions 


The Authority is related in terms of common ownership to all 
Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 





HALIFAX PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Halifax Port Corporation 
as at December 31, 1993, and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1993 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
the Financial Administration Act and Regulations, the Canada 
Ports Corporation Act, and the by-laws of the Corporation. 


Doane Raymond 


, Chartered Accountants 
Halifax, Canada 


January 26, 1994 


























ASSETS 1993 1992 
$ $ 
Current 
Bash ig cfaseraseruet s dues ee yaedine ays syndy Greeley 1,523 143,483 
Inv estnientsi (NOte S)) ieeaeey seiecireeeenee es 7,931,288 6,720,669 
Accountsmecetyable mr nryedasn saccerwa- ete 2,450,908 1,977,209 
Grants in lieu of municipal taxes ............ 142,594 91,409 
Matetialsrand:sup piles mimi raontar cia eriieiie 33:95) 61,337 
10,580,268 8,994,107 
PNCCOUMIS ME CONV AD Cm cmtrerstcitere arta tseusrays cs) terls 181,313 223,094 
Property and equipment (Note 4) .............. 55,533,536 56,663,804 
66,295,117 65,881,005 




















LIABILITIES 1993 1992 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 1,911,770 1,671,230 
Defermedirevenucse peri mrr irre: 563,879 SON 
2,475,649 2,242,997 
Accomned employ. ce beneulSm= rer eatin erro let 714,911 827,828 
3,190,560 3,070,825 
EQUITY 
@onttibuted\ capitals eri reciente 50,856,865 50,856,865 
Surplusteper aoa scaaarvaata seer eee 12,247,692 11,953,315 
63,104,557 62,810,180 
66,295,117 65,881,005 





Contingent liabilities (Note 5) 
See accompanying notes. 


On behalf of the Board: 


LOIS A. GLIBBERY 
Acting Chairman of the Board 


DAVID F. BELLEFONTAINE 
President and Chief Executive Officer 
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HALIFAX PORT CORPORATION—Continued 


STATEMENTS OF EARNINGS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1993 








RevenlicntonuoperatlOnsmet ii main tem tesa nen 


Operating and administrative expenses ......... 
Depreciation,» write sks tae eet terete year hs 
Grants in lieu of municipal taxes .............. 


Oss from Operatlonsyraceiants tari. aera madera. 


Investimentuncomenravers. relies txttataea terns 
Interestiex pense meat, an siratetuecran emilee aoteaa 
Loss (gain) on disposal of fixed assets.......... 


INGO Carin SS) reac crccomrawaat tami emis mreh mses coca sire 


SUTpluss beplOnIn sob year nratet sete ener: 
INGE Carn esa er. acu eieeinicie + Tus oioenstolee asso itrtorere 
Dividendito'\Canadammmer mee eM hitter ee 


Surplusyendiohveatementas meds cariepeen serene 





See accompanying notes. 























1993 1992 
$ $ 
10,801,089 10,818,361 
7,703,717 7,963,114 
2,187,956 2,170,233 
985,400 991,647 
10,877,073 11,124,994 
(75,984) (306,633) 
SHEE) 404,049 
(67,677) 
7,558 (8,927) 
370,361 345,299 
294,377 38,666 
11,953,315° ~ 11,993,005 
294,377 38,666 
(78,356) 
12,247,692 11,953,315 


STATEMENTS OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1993 








Cash derived from (applied to) 
Operating 
INGtKearnin gS. fen aan tatelietcrentenroamsien oreaeaes 
DEpreciaulon a y.tge cancig ati os nemadet ital te 
Others. pee atin ac epoens avr cusian cienboerebeos 


Change in non-cash operating 
WOxrking Capitalerng. i. aaislusecorspctuenin Wes 


Financing 
Decrease in accounts receivable ........... 
Increase in accounts 
Pay able Mais: Avtens dds nacicvawe sraversrens uvealece ears 
oanshinomm Canadaaeyroy stereos: 
Dividend to 
Gatrad aire poe erotic tie fico on bento nmaenenee 


Investing 
Additions to property and equipment....... 
Proceeds on disposal of assets ............ 


Net increase (decrease) in cash and 
SHON TELM VEStinents mene mCranien tan ieient 


OP YEAT Cy ccardianvors ao ota hast retest crete, cc teen hee ts 


Cash and short-term investments, end of year .... 





























1993 1992 
$ $ 
294,377 38,666 
2,187,956 2,170,233 
(105,359) 54,228 
2,376,974 2,203,027 
(283,736) 365,248 
2,093,238 2,628,375 
41,781 43,094 
196 13,082 
(2,714,506) 
(78,356) 
41,977 (2,736,686) 
(1,067,256) (362,547) 
700 8,927 
(1,066,556) (353,620) 
1,068,659 (461,931) 
6,864,152 7,326,083 
7,932,811 6,864,152 








See accompanying notes. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


1. LOCAL PORT CORPORATION 


In accordance with the Canada Ports Corporation Act, sec- 
tions 6.1 and 6.2, a petition for the establishment of a local port 
corporation at the Port of Halifax was approved and the Halifax 
Port Corporation was established effective June 1, 1984. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of Halifax to Halifax Port Corporation. 


. SIGNIFICANT ACCOUNTING POLICIES 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or discounts 
are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost, except for those transferred 
to the Corporation from Canada, which are recorded at ap- 
praised or fair market value established at the time of transfer. 
Grants towards capital projects received from Canada and from 
third parties are deducted from the cost of the related fixed 
assets. 

Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes oper- 
ational, using rates based on the estimated useful lives of the 
assets. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions for 
pensions are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants division of Public 
Works Canada. Any adjustments upon finalization are reflected 
in the accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave, and overtime 
compensatory leave, which are payable to its employees in 
subsequent years under its collective agreements or in accor- 
dance with its policy. 








. INVESTMENTS 
1993 1992 
Amortized Face Amortized Face 
cost value cost value 
$ $ $ $ 
Shorter. jac 7,931,288 8,099,000 6,720,669 6,827,100 








HALIFAX PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


4. PROPERTY AND EQUIPMENT 
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1993 1992 

Net Net 

Depreciation Accumulated book book 

rates Cost depreciation value value 

% $ $ $ $ 

handy. ry: seth sek S13 ok tester e core « heagaty mee aw ain ens 24,550,606 24,550,606 24,547,627 
IBiKccha ell @ aR a OIGO CD aceon tam acre aba oa oe CRN note 2.5-6.7 3,443,290 2,493,277 950,013 997,730 
Berthin gr sinueturesiy . txts aternctacie esse ocstete siotekacistet sl epee eilens Si cnennsi ls 2.5-10 35,183,565 20,834,638 14,348,927 14,871,897 
IS UWE Clin SG yger veg casy atateKope secon: cleo avsve we easdcud Sesystevare. matter Vem teagan s Gates sie es 2.5-10 19,004,170 12,547,577 6,456,593 6,619,186 
METI Speen ennai pase er St reteeenrenc rae eireccate erie enerapeccsieis + oles 3.3-10 6,444,241 3,115:925 3,328,316 3,243,383 
Rioadbandisuntacesiar areystcrarans acre ceacinry Sayergtsca sete rere lrmeuen stoners) Sets 2.5-10 8,639,220 5,917,661 PMS aS, 3,058,151 
Machinery and\equipment sa.) aerate sirrietne seinem rs sie ste 5-100 9,994,888 7,155,676 2,839,212 3,058,271 
Crik cout WEG CRM aa so omagerodos an momconnagdse case 20 1,340,165 1,154,023 186,142 193,935 
PrOvects indore ONSIICL OLN ee entre tuer tt pemettcnertee te Raia te io) tr teret se 152,168 152,168 73,624 
108,752,313 53,218,777 55,533,536 56,663,804 


5. CONTINGENT LIABILITIES 


The Corporation has been named as one of the defendants in 
a lawsuit for damages for which the plaintiff has quantified an 
amount of approximately $2 million. In the opinion of manage- 
ment this claim is without merit and therefore no provision has 
been made in the accounts. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


RESPONSIBILITY FOR FINANCIAL STATEMENTS 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles appropri- 
ate in the circumstances. Management also assumes responsibility 
for all other information in the annual report, which is consistent 
—where applicable— with that contained in the financial state- 
ments. In support of its responsibility, management maintains 
financial systems and practices to provide reasonable assurance as 
to the reliability of financial information, and that assets are safe- 
guarded and the operations are carried out effectively. The Centre 
has an Internal Audit department whose functions include review- 
ing internal controls and their application on an ongoing basis. 


The Board of Governors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board benefits from the assistance of its Finance and 
Audit Committee in overseeing and discharging its financial man- 
agement responsibility, which includes the review and approval of 
the financial statements. The Committee, which is made up of 
Governors, meets with management, the internal auditors, and the 
external auditors on a regular basis. 


The Auditor General of Canada conducts an independent exami- 
nation in accordance with generally accepted auditing standards 
and expresses his opinion on the financial statements. His examina- 
tion includes appropriate tests and procedures to enable him to 
report whether the financial statements are presented fairly. The 
external auditors have full and free access to the Finance and Audit 
Committee of the Board. The Auditor General of Canada is now 
conducting a comprehensive audit of the Centre’s activities and will 
be reporting his findings to the Board during the fiscal year 1994- 
)3). 


BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 


AUDITOR’S REPORT 


TO THE INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
AND THE 
MINISTER DESIGNATE OF FOREIGN AFFAIRS 


I have audited the balance sheet of the International Development 
Research Centre as at March 31, 1994 and the statements of oper- 
ations, equity and changes in the financial position for the year then 
ended. These financial statements are the responsibility of the 
Centre’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Centre as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


D. Larry Meyers, FCA 
Deputy Auditor General 


Onsewebar for the Auditor General of Canada 


June 15, 1994 
































ASSETS 1994 1993 LIABILITIES 1994 1993 
Current Current 
Cash and short-term deposits (Note 3) 33,367 10,211 Accounts payable and accrued liabilities 
INETNMING KCI) Sin nganacsnonboussenssoge 939 834 KINOUEIG) Papen etna etc. < delete ae ein sera ae 8,816 13,032 
IMIS GNINIES wh oaeAboesdedsoscondaesone 1,362 1,371 Contract research 
35,668 12,416 (NOE) age) Sais teeta es aie arate tveeels at 3,528 748 
Recovetabl eidenositcamn niin een et et 113 137 12,344 13,780 
Property and equipment (Note 4) .......... 5,279 Sas Accrued employee separation benefits ......... 2,797 2,587 
Endowment funds (Note 5)...............++..- 201 229 Deferred xent—Head Offices. - 22. -5+. 42-0. 986 1397 
Endowment ttunds)(Note?5)) jee. elec ei ene 201 229 
Motalpliabilities were rayne. ceatececiccea eer eee ais 16,328 17,993 
EQUITY 
Bguity((Note!8) acustecssieek ore eter erate ate 24,933 64 
Potalvassets cou. wares tise hie rer eee 41,261 18,057 otal abilitiestandiequity seer emeteree renee 41,261 18,057 
Approved: 


KEITH BEZANSON 
President 


ANTOINE HAWARA 
Treasurer 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 










































































STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) (in thousands of dollars) 
1994 1993 1994 1993 
Expenses Operating activities 
Development research activities Cash provided by (used in) 
Project. prantstv.t.tta tanthiotic. 1. te eet: 76,807 73,920 operations 
Contractresearchi((NoteW i a... seen 9,938 7,605 Excess of revenue over expenses .......... 24,869 1,940 
86,745 81,525 Items not affecting cash 
Research-related activities Amortization of property and equipment . 1,541 1,246 
lechnicalisipporten aac eee 12,598 12,041 Provision for restructuring 
Information dissemination ............... 3,893 4,824 PrOgram ....- 0.0.6... see eee eee 163 261 
Development-research Provision for employee separation 
IDraryper eee me tren ee tea en 1,906 1,855 WOT oso on marion cieearters ontieed 347 242 
18.397 18.720 Loss on disposal of 
Research operational support equipment nated h chetona OAe Meo CRORE 5 Coeerre 119 15 
Recional offices... <. ><... <0 AOUOe 6.172 5.961 Amortization of deferredrent .......... (411) (305) 
Division management ................... 4,572 5,258 26,628 3,399 
10.744 11.219 Changes in non cash operating assets and 
Total research and support habisuies , 

CRDENSES ealate ate cisions euceqiseiceis Sey ean a tae wae 115,886 111,464 Accounts PEC ERV ANG oo Fis ograciclonn a. (105) 70 
General management expenses .............. 12,966 13,655 SERS SS epee atte ere 2 Ce) 
Wosismecaveredi(Note.9) annem: seineniannine (962) (902) Bee) Crane Cer osisiareceacr a Bee ee eee a 

127.800 124.217 Accounts payable and accrued liabilities ... (4,000) (3,359) 
2 d Payment of employee separation 
Revenue SSS tee wee nya es een ends (517) (217) 
os sel yee Oye ones Note ao igor ete Contract research liability ............ 0. 2,781 227 
nvestment and other income ............... 2 ; 
Contrachrescarchi (Note 7m.) eee 9,938 7,605 : : j 508) el) 
152.759 126.157 Cash provided by (used in) operating 
aes — ACULVIULG Sime We ten geet Sra a nme rs) eee eg 24,820 (218) 
BXCESS Of revenue Over Expenses .............- 24,869 1,940 : ene 
Investing activities 
Additions to property and equipment ........ C755) (2,525) 
Proceeds on disposal of equipment .......... 91 87 
Cash used by investing 
ACILVINICS Aree teamciy a aasrrocnss 2 bse eee (1,664) (2,438) 
Inereasei(decrease) unlcashievaa. sere eceieee 23,156 (2,656) 
Cash and short-term deposits at the beginning 
OL Het CARINE NR cen nc relawe atin cucaieasen ait: 10,211 12,867 
Cash and short-term deposits at the end 
OL(HEVEALP Sane ce aystoere eae ee ia 33,367 10,211 





STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 











1994 1993 
Balance at the beginning of the year ........... 64 (1,876) 
Excess of revenue over expenses ............ 24,869 1,940 





Balance at the end of the year................- 24,933 64 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


ih 


to 


Authority and objective 


The International Development Research Centre, a Corpo- 
ration without share capital, was established in 1970 by the 
Parliament of Canada through the /nternational Development 
Research Centre Act. The annual grant received from the Par- 
liament of Canada is pursuant to Foreign Affairs Vote 45 for the 
year ending March 31, 1994. 

The objective of the Centre is to initiate, encourage, support, 
and conduct research into the problems of the developing re- 
gions of the world and into the means for applying and adapting 
scientific, technical, and other knowledge to the economic and 
social advancement of those regions. 

On June 12, 1992 the Government of Canada announced that 
the mandate of the Centre would be broadened so as to deal 
specifically with the environment and related concerns. 


. Significant accounting policies 


The financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles and 
reflect the following significant accounting policies. 


Property and equipment 


Property and equipment are recorded at cost and amortized 
over their estimated useful lives. Leasehold improvements are 
amortized over the terms of the respective leases. The methods 
and rates used to provide for the amortization of property and 
equipment are: 





Method Rate (%) 
Computer equipment Straight line 20 
Leasehold improvements Straight line 5-50 
Office furniture and equipment Diminishing balance 20 
Vehicles Diminishing balance 30 
Telephone system Straight line 20 


Recognition of revenue 


Parliamentary grants are recorded as revenue on an accrual 
basis. 

Revenue in respect of contract research is recognized at the 
time the related project expenses are incurred. Contract re- 
search funds received in excess of expenses are included in 
current liabilities. 


Accrued employee separation benefits 


Employees are entitled to specified termination benefits, cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Deferred rent 


Any rent-free period or other benefits associated with long- 
term leases are deferred and amortized over the term of the 
lease on a Straight-line basis. 


Pension costs 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from the employees and the Centre. 
These contributions represent the total liability of the Centre 
and are recognized in the accounts on a current basis. 


The Centre is not required under present legislation to make 
contributions with respect to actuarial deficiencies of the Pub- 
lic Service Superannuation Account. 


Income taxes 
The Centre is exempt from any income taxes. 


Foreign-currency translation 


Foreign-currency transactions are translated into Canadian 
dollars by the use of an average exchange rate that closely 
approximates the rate in effect at the transaction date. Monetary 
assets and liabilities are adjusted to reflect the rate of exchange 
in effect at year-end. Exchange gains and losses are included in 
operations for the current year. 


. Cash and short-term deposits 


1994 1993 





(in thousands of dollars) 





Casi Fiesta, «. ets reastaevets hieee eeeeeers (18) (306) 
Short-term deposits 
@anadianibanks them. eet yaeatae <i 13,621 7,349 
Federal and provincial governments ..... 12,823 2,072 
Commercial companies -2. 230-5... sea: 6,941 1,096 
33,367 10,211 








. Property and equipment 





1994 1993 
Accumulated 
Cost amortization Net Net 





(in thousands of dollars) 


Computer 

EPLNINEAMI oes gas ee c 7,147 4,131 3,016 2,954 
Leasehold 

improvements ...... ils) 618 973 969 
Office furniture and 

SpMUNO NG an casasec 1,485 870 615 688 
Telephone system ..... 1,003 805 198 145 
Nehiclestan sem ria 936 459 477 519 





12,162 6,883 3,219 218 








Depreciation and amortization for the period ended March 
31, 1994 amounted to $1,541 (1993, $1,246). 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


5. Endowment funds 


In 1987, the estate of the late John Bene established a fund 
to provide a postgraduate fellowship in the field of social 
forestry. During the same year, a former member of the Board 
of Governors of the Centre established a fund for applied or 
mission-oriented research. In 1990, the Centre received a con- 
tribution from the V International Conference on AIDS, which 
was used to establish a fund for the purpose of AIDS research 
in the Third World. 

















1994 1993 

(in thousands of dollars) 

Balance at the beginning of the year ....... 229 214 
IMteTeSUINCOMe men htt erro ere 9 14 
EE XPEOSESe eee citer ct teuoa eral cae aie (37) 1 
Balance at the end of the year............. 201 229 
TONDED Ce mee aes ener ore wena aL sae eee 52 160 
GOVEMOn ner otha tiara cm oe eine 23 22 
PNUD S Mica cae cNe Nahe, as re ie ane Seana ae 26 47 
Jotalkendowmentdunds 1.41.4 sles nee 201 229 








. Accounts payable and accrued liabilities 








1994 1993 

(in thousands of dollars) 

Accrued liabilities—Projects ............. 4,655 6,529 

O hen imen en ctelte catenin os Si eae wk 2,516 3,534 
Accrued annual and other 

leave DENelli Swern adercirc satis cies 1,432 1,595 

RESHICUTIM DS PLOoTAaM ner atesaiane clea 121 904 

Employee separation benefits ............. 92 470 

8,816 13,032 








. Contract research 
(in thousands of dollars) 


Contract research relates to research conducted or managed 
by the Centre on behalf of other organizations. These are funded 
by other international agencies, the Canadian International De- 
velopment Agency (CIDA) and other federal government 
entities. 

Contract research expenses of $9,938 (1993, $7,605) include 
$7,969 (1993, $5,389) expended on behalf of CIDA. In addi- 
tion, the Centre received $492 (1993, $261) as an 
administration fee from CIDA. 

Contract research current liabilities of $3,528 (1993, $748) 
include $2,300 held on behalf of CIDA (1993, $125). 


. Equity 

In March 1994, the Centre received a supplementary grant of 
$27 million. Of this amount, $12 million is restricted for the 
Micronutrients Initiative; the balance is to support the core 
programs of research and development. 


Y). 


—_ 
—_ 
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Costs recovered on foreign currency transactions 


(in thousands of dollars) 


Foreign currency transactions: The Centre has entered into 
Debt Swaps, as approved by the government of South Africa, to 
improve the exchange rates received on the transfer funds for 
operations and programs. The proceeds of these transactions in 
excess of the official rates amounting to $368 (1993, $589) are 
reported as a cost recovery rather than as a reduction of expen- 
ditures. This allows for a better comparison to prior years’ 
expenses as it is expected that these opportunities will be 
temporary in nature. 

Contract research: The Centre has also received $594 (1993, 
$313) in administration fees on its contract research projects. 


. Operating leases commitments 


The Centre has entered into various lease arrangements for 
staff accommodation in various countries and for office 
premises and equipment in Canada and abroad. In December 
1993, the Centre entered into a new lease agreement for its 
premises at its head office. This new lease will commence in 
1995 and expire in 2007.The total minimum annual payments 
under such lease arrangements will be: 


Year ending March 31 (in thousands 





of dollars) 
LOO Sear ee Tee etre kath Ae ea SRA 5,431 
1 OD ORE Benet Aa Ee TIED cc ee a chs kee oe ne ea 4,813 
LOOT eerie cet Her eS Pee ST et ee, 4,757 
OO Seer ere en oe ee ad ara eee err re 4,875 
Tee a Heo Sn 0 ORT UU ae ane ER ene AE SR en ee 4,945 
2002200 /pes a aePice bn eo chim ane cass koe tama ee 46,278 
Totallaee ete taste aca eee ee 71,099 


. Contractual commitments—Project grants and project 


development 


The Centre is committed to make payments up to $143.7 
million during the next 4 years subject to funds being provided 
by Parliament or external donors and subject to compliance by 
recipients with the terms of project agreements. The Centre has 
also submitted formal grant offers to prospective recipients 
totalling $6.9 million and is awaiting acceptance of these offers. 


. Related party transactions 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Centre is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies, and Crown corporations. The 
Centre enters into transactions with these entities in the normal 
course of business. 


Contingency 


A potential claim of approximately $800,000 relating to a 
leased property may be filed. Management, based on advice of 
legal counsel, believes that the Centre will not have any liability 
in the foreseeable future. 
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LAURENTIAN PILOTAGE AUTHORITY 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Laurentian Pilotage Authority 
as at December 31, 1993 and the statements of operations, con- 
tributed capital, deficit and changes in financial position for the 
year then ended. These financial statements are the responsibility 
of the Authority’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations and the by-laws of the Authority. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 11, 1994 


BALANCE SHEET AS AT DECEMBER 31, 1993 























ASSETS 1993 1992 
$ $ 
Current 
ACCOUNES TECELV ADE) eisysbo esac diese tenes 5,392,478 5,077,580 
Receivable from Canada (Note 3)............ 1,000,000 1,500,000 
6,392,478 6,577,580 
Capital (Note 4) 
Land, buildings, pilot boats and other 
faCilitiesns wanes sects ear eee mare 2,324,584 2,284,142 
Less: accumulated amortization ............. 1,859,582 1,793,270 
— 465,002 490,872 
6,857,480 7,068,452 











LIABILITIES 


Current 
Bank 


indebtedness 


INET PEN ELI. A.6 gan diana oo. boa Boen dole 


Provision for employee termination benefits .... 


Contingencies (Note 5) 


EQUITY DEFICIENCY OF CANADA 


(Contribntedicani taller rarer eat etre 


Deficit 




















1993 1992 
$ $ 
825,854 1,066,412 
5,972,725 5,572,947 
6,798,579 6,639,359 
714,000 772,000 
Tol 2579 7,411,359 
1,278,088 1,205,697 
(1,933,187) (1,548,604) 
(655,099) (342,907) 
6,857,480 7,068,452 





Approved by the Authority: 


JACQUES MARQUIS 
Chairman 


RICHARD FOURNIER 
Member 
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LAURENTIAN PILOTAGE AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1993 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1993 

























































































1993 1992 1993 1992 
$ $ $ $ 
Revenues Operating activities 
Pilotage charges ....................--004- 26,934,473 27,417,064 Netioss for theweat Gn. cit nde cater sun an: (5,965,291) (4,936,453) 
Interestiand/othermevenues*s..4264 +5 sees 31,388 90,687 Non-cash items 
26,965,861 27,507,751 INOMAVENNOIN 4 cco caum pHodvananovanoeor 93,702 91,745 
Be penives Increase (decrease)in the provision for 
‘ site 3 - 
BE lotes feos ealaries ond employee termination benefits .......... (58,000) 27,000 
benefitSteinact sate 5k sla Soe e nee hee 26,944,542 27,231,724 (5,929,589) (4,817,708) 
Operating costsor pilotiboatse see eee eee 2,751,247 1,919,634 Increase in accounts receivable ............. (314,898) (172,282) 
Staff Salanies‘and' benefits ...f45...226..0.55 1,924,868 1,862,099 Increase (decrease) in accounts payable ...... 399,778 (916,244) 
Professional services and members’ (5,844,709) (5,906,234) 
ANT OWANCES ier. nisi senses cane sas sine evuaysiseuavar 524,218 510,899 freee 
Rental Siivctrryaverparctunverchiniente ets, 0 con one eesrs 211,954 216,154 oe P 
Communications ..........0ceceeeeeeeseee 148,703 166,688 Foe Co Aa eet apc ek. cee ee we) 
Transportation, travel and hospitality ......... 147,064 153,398 Financing activities 
Utilities, material and Parliamentary appropriations ............... 6,153,099 6,263,158 
SUD PILES aap oenoiey otehens acereac bene sear vet teense: 88,640 90,959 Bank indebtedness 
Maintenance te DLS a Ol MOIR a Se 49,020 39,913 Decreascitomthen ca Galen net einer ne nee: 240,558 284,533 
POGADOUNS COSTS 52sec spite as eciae 4 29,187 160,499 Balance at beginning of the year ............ (1,066,412) (1,350,945) 
() terete eeteeentecorst rete erect co etic a 111,709 92,237 
Balance aiendioisthesycauanere ee ener (825,854) (1,066,412) 
32,931,152 32,444,204 
Memlossitomtheny canea-cmtcetactr ieee rae: 5,965,291 4,936,453 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1993 
1993 1992 
$ $ 
Balance at beginning of the year .............. 1,205,697 1,158,701 
Parliamentary appropriation to finance the 
previous year’s acquisition of capital 
SSC IGE Mee MMRUeR FANT <I se pcciet Shy ete cate eostactey everson cies 72,391 46,996 
Balance al cndsoritneyean wanna ae rerio 1,278,088 1,205,697 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1993 
1993 1992 
$ $ 
Balance at beginning of the year .............. 1,548,604 2,828,313 
SIE IMOSS TOT Ne Veal mn ernie ya cirasaniatanainets 5,965,291 4,936,453 
Parliamentary appropriations to finance the 
operating deficit (Note 3): 
Ere VLOUSHY Calan sneer Pheer tei err ee Ee (580,708) (1,979,162) 
unrentivicate stm sions ativan etre eerie (5,000,000) (4,237,000) 
Balance avicndlonthery caren seimintcicies 1,933,187 1,548,604 
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LAURENTIAN PILOTAGE AUTHORIT Y—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


1. Authority and activities 3. Parliamentary appropriation 


The Laurentian Pilotage Authority was established in 1972 
under the Pilotage Act. Its objectives are to establish, operate, 
maintain and administer in the interests of safety an efficient 
pilotage service within certain designated Canadian waters in 
and around the Province of Quebec. The Act provides that 
pilotage tariffs shall be fair and reasonable and assure a revenue 
which, together with any revenue from other sources, is suffi- 
cient to permit the Authority to operate on a self-sustaining 
basis. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 


. Significant accounting policies 


Capital assets 


Capital assets obtained from Canada when the Authority was 
established were recorded at the then assigned values. Capital 
assets purchased subsequently by the Authority are recorded at 
cost. 

Capital assets are amortized using the straight-line method, 
at rates based on the estimated useful lives of the assets. 


Contributed capital 


The values assigned to the capital assets obtained from 
Canada when the Authority was established and the net cost of 
capital assets financed from parliamentary appropriations are 
recorded as contributed capital. 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenditures over revenues are recorded in the year in which 
they are voted by Parliament, to contributed capital for that 
portion pertaining to the acquisition of capital assets and to the 
deficit for that pertaining to operations. In this respect, opera- 
ting expenditures include only those which require an outlay of 
funds. 


Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Authority contribute equally to the cost of the Plan. This con- 
tribution represents the total liability of the Authority. Con- 
tributions in respect of current service and of admissible past 
service are expensed when paid. The terms of payment of past 
service contributions are set by the applicable purchase condi- 
tions, generally over the number of years of service remaining 
prior to retirement. 

The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these benefits 
is expensed in the year in which they are earned. 


In the Main Estimates for 1993-94, Parliament approved an 
appropriation of $3,000,000 to cover the excess of expenditures 
over revenues of the Authority for the year 1993. During the 
year, Treasury Board approved two temporary allotments of 
$1,000,000 each from its Vote 5, Government Contingencies, 
prior to the release in Supplementary Estimates for 1993-94 of 
an appropriation of up to $3,279,000 to cover the balance of the 
excess of expenditures over revenues of the Authority for the 
year 1993. 


. Capital assets 


Details of capital assets are as follows: 








1993 1992 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
CTA lepaty treo ree ot ear ae eas 9,300 9,300 9,300 
Buildingsiy papeeneer ee S792 31,408 6,144 7,581 
Pilotibodtsmaer aire ante 1,420,189 1,273,832 146,357 178,820 
Furniture and fixtures ... 313,348 133,836 179,512 151,606 
Communications 
EQUIPIMENE me eierestseierers 151,528 129,737 PATI 26,685 
Boarding 
facilities an entaen 223,634 180,897 42,737 49,267 
Wharf improvements.... 169,033 109,872 59,161 67,613 





2,324,584 1,859,582 465,002 490,872 








Amortization for the year is $93,702 ($91,745 in 1992). 

The estimated useful lives for the major categories of capital 
assets for the purposes of calculating amortization are as fol- 
lows: 


Buildings 10 years 

Pilot boats 10 and 15 years 

Furniture and fixtures 10 years 

Communications equipment 10 years 

Boarding facilities 10 and 20 years 

Wharf improvements 20 years 
. Contingencies 


In connection with its operations, the Authority is the claim- 
ant or defendant or otherwise involved in pending claims and 
lawsuits. Some of the claims or lawsuits are for the purpose of 
contesting the validity of certain of the Authority’s regulations 
or the application. Those claims and lawsuits amount to ap- 
proximately $6,600,000. It is the opinion of management that 
these actions will not result in any material liabilities to the 
Authority. No provision has been recorded in the accounts in 
this regard. 

Any payment by the Authority as a result of the above men- 
tioned issues will be charged to operations in the year in which 
a decision is rendered. 
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LAURENTIAN PILOTAGE AUTHORIT Y—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


6. Related party transactions 


The Authority is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 


7. Comparative financial data 


Certain amounts pertaining to the fiscal year ended Decem- 
ber 31, 1992, have been reclassified to conform with the pres- 
entation adopted for fiscal year ended December 31, 1993. 
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MARINE ATLANTIC INC. 


MANAGEMENT RESPONSIBILITIES 
FOR FINANCIAL REPORTING 


The preparation and presentation of the consolidated financial 
statements is the responsibility of Marine Atlantic Inc.’s manage- 
ment. These financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles consis- 
tently applied, after giving retroactive effect to the changes in the 
recognition of accrued revenue from the Government of Canada and 
vessel refit expenses as explained in Note 3 to the financial state- 
ments, using management’s best estimates and judgements that are 
considered appropriate to the Corporation’s circumstances. Man- 
agement also relies on an actuarial report to record the activities of 
the pension fund. 


Management is responsible for the reliability and integrity of the 
consolidated financial statements including the notes to the state- 
ments and other financial information contained in the annual 
report. In addition, management is also responsible for maintaining 
books of account, information systems, systems of financial and 
management control, and a comprehensive internal audit program. 
These managerial controls and procedures are intended to provide 
reasonable assurance that accurate financial information is avail- 
able, that assets are safeguarded and controlled, that resources are 
managed efficiently, and that transactions are conducted in accor- 
dance with relevant legislation and the Corporation’s articles of 
incorporation and by-laws. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board oversees its responsibilities through the Audit 
Committee. The Committee reviews matters related to accounting, 
auditing, internal control systems, and the financial statements. 


KPMG Peat Marwick Thorne and the Auditor General of Canada, 
the independent auditors of the Corporation appointed under the 
Financial Administration Act, have audited the Corporation’s con- 
solidated financial statements in accordance with generally 
accepted auditing standards. The independent auditors have full and 
unrestricted access to the Audit Committee to discuss their audit 
and related findings and the adequacy of the system of internal 
controls. 


The consolidated financial statements and the annual report have 
been approved by the Board of Directors. 


D.J. Weaver 
Vice-President, Finance and Administration 


J.L. Brean 


Executive Vice-President 
Moncton, Canada 


February 19, 1994 


AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of Marine Atlan- 
tic Inc. as at December 31, 1993 and the consolidated statements of 
earnings, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1993 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied, after giving retroactive 
effect to the changes in the recognition of accrued revenue from the 
Government of Canada and vessel refit expenses as explained in 
Note 3 to the financial statements, on a basis consistent with that 
of the preceding year. 


Further, in our opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to our notice 
during our audit of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Marine Atlantic 
Inc. Acquisition Authorization Act and the articles of incorporation 
and by-laws of the Corporation and its wholly-owned subsidiaries. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


KPMG Peat Marwick Thorne 


Chartered Accountants 
Moncton, Canada 


February 11, 1994, except as to Note 12 
which is as of February 19, 1994 


MARINE ATLANTIC INC.—Continued 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1993 

(with comparative figures for 1992) 
(in thousands of dollars) 
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ASSETS 


Current assets: 

(GE aShaNOte ah we enon nhs al celine eave ee 
FACCOUNLSITECEIVADIC mire etanaiiineissintee aise lobhe 
Receivable from Government 

piCanadar (NOs) iene ei aretn stews tare shah aa 
WORE ITO OUCS Sie Belt Aan tals: viavsyis asin suc ctey sieeve rend 
Inventory of fuel and supplies .............. 
Ree PALCUOXPEUSES) eens syle adh pions seen 


Capital assets and deferred charges (Note 6) ... 











1993 1992 
931 3,389 
91932 8,458 
23115 45 
133 1,951 
5,256 6,756 
1,935 1,673 
20,302 22,272 
382,827 392,007 
403,129 414,279 


LIABILITIES AND SHAREHOLDER’S 
DEFICIENCY 


Current liabilities: 
skinless oongeansnbocenanennmns 
Accounts payable and accrued liabilities ..... 
Accrued wacallonypayarmee nates cere tierra 


Bong-temmideb is(Noteg/) mercenary tar-ter trai 


Deferred capital assistance (Note 8) ........... 


SHAREHOLDER’S DEFICIENCY: 


Shareicapitaly (NGte.9) meee sence etree eran 


Deficit 


Commitments and contingencies (Notes 2 (1) 


and 11) 





See accompanying notes to consolidated financial statements. 


On behalf of the Board 


ALAN K. SCALES 
Director 


D.W. STEVENSON 
Director 























1993 1992 
742 

21,089 23,485 
9,265 9,548 
31,096 33,033 
8,065 8,065 
SiH 308 386,266 
258,530 258,530 
(271,920) (271,615) 
(13,390) (13,085) 
403,129 414,279 
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MARINE ATLANTIC INC.—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1993 

(with comparative figures for 1992) 

(in thousands of dollars) 
































1993 1992 
Revenue: 
Commerciallreyenucw.y- ays retire tocu rel 79,847 75,398 
WESSah ieee warren Dol oon moatoce nhs 4,146 9,007 
Interesteandiotherancomes aa) 4c erat str ete 1,005 1,618 
84,998 86,023 
Operating expenses: 
Wapesramdibenetits iy. malts ryoteict ots tmeineitelete 102,656 103,376 
Matéenialstean acuwe css staetotioore la. os reat 2S 2, 18,554 
Buel: sect, sacv aes: EiieG Gia Wes ova sha sarod eehare 20,849 20,830 
Contracted Senvices: eereoeeree acres 18,198 18,549 
INnsucance rent anGuiiilttle Siemewenetste tte te retire 9,554 8,729 
Othe tiincsac ie ckigtedyawe eke wee are Searels Ho eee 12,829 13,471 
OthemService Serr aes nesrspew ania ss rears = fetes 15,267 21,900 
AmMORIZations oeqe \< lacie omeeieks now oe or 28,086 27,022 
228,591 232,431 
LOSS iNyO ANOS 5 Lacwoncenesctabocaso ae (143,593) (146,408) 
Amortization of deferred capital 
PRSIGeToles (UNIS {0))) sae dacomaooaAdoushacdodd 27,823 DOM 59. 
Government funding: 
Government contract revenue received ....... 115,506 116,857 
Government contract revenue reprofiled 
(Note) setrent asa bea otenemt (6,102) (7,084) 
Subsidies and contracted services............ 6,061 9,397 
Net lossiforjihesyeane ong eporrie ke irs sae ke (305) (479) 
See accompanying notes to consolidated financial statements. 
CONSOLIDATED STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1993 
(with comparative figures for 1992) 
(in thousands of dollars) 
1993 1992 
Deficit, beginning of year 
AS PIeVLOUsly Teportedsay.picrroer letter nersertete ies (262,067) (261,817) 
Adjusment for retroactive changes in 
accounting palicies;(Note3)a. peat (9,548) (9,319) 
Asirestated asta cimayestowstinatec nut mesa mamas (271,615) (271,136) 
Netlossitomihe yeata merrier: (305) (479) 
Deficitendiotvycamrernmmarc rar cee ete (271,920) (271,615) 





See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1993 
(with comparative figures for 1992) 
(in thousands of dollars) 








Cash provided by (used in): 
Operations: 
INetOSSHROIMEn hy Catia eee tr trot eetmertt tte 
Items not involving cash: 
JAMONLIZAtLOMI yet s.i-- ete ee ere 
Amortization of deferred capital assistance . 
Change in non-cash operating working 
(Vee FG b We oo woo chan anew ons og:cinn ted 


Financing: 
(Capitalfassistance ters. srs eatsne nevis eosin 
Investments: 
Expenditures on capital assets and 
deferredicharseswage 13-ee a ae oer 
Proceeds on disposal of capital assets ........ 
eong-termmpmecelvablesmracie ese -eisrriersateae 


Decrease an! cash’. eetaeueie cia eh rae sider ee 
Cashnibeginmineroh year wares cleric siersteret= 


Gash iendiohveate-irp tore cite ete 


Cash is comprised of the following: 
Gash ste ayrarcnauctener sas ote aearin area sicessenovouee ane 4atets 


























1993 1992) 
(305) (479) 
28,086 27,022 
(27,823) (26,759) 
(3,167) (448) 
(3,209) (664) 
18,915 13,040 
(18,915) (13,040) 
9 
166 
(18,906) (12,874) 
(3,200) (498) 
3,389 3,887 
189 3,389 
931 3,389 
(742) 
189 3,389 





See accompanying notes to consolidated financial statements. 


MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 


it. 


to 


Nature of operations and authority: 


The Marine Atlantic Inc. Acquisition Authorization Act was 
proclaimed in 1986. In accordance with the Act, the Corpo- 
ration’s articles restrict the business that it may carry on to the 
acquisition, establishment, management and operation of a 
marine transportation service, a marine maintenance repair and 
refit service, a marine construction business and any service or 
business related thereto. Marine Atlantic Inc. is a Crown corpo- 
ration listed in Schedule III, Part I of the Financial 
Administration Act and is not subject to income tax under the 
provisions of the /ncome Tax Act. 

The Corporation’s activities are also governed by agreements 
negotiated with the Government of Canada. The agreements 
provide, among other things, for the Corporation to receive 
contract revenues from the Government of Canada to the extent 
that the cost of providing ferry, coastal, terminal and water 
services is not recovered from commercial revenues. In addi- 
tion, and subject to parliamentary appropriations, amounts are 
received to finance the acquisition of capital assets on a proven 
cash needs basis. The allocation of funds received in respect of 
contract revenue and the acquisition of capital assets are subject 
to approval by the Minister of Transport. As a result, the Cor- 
poration is economically dependent on the Government of 
Canada for the funds it receives through these arrangements. 


. Significant accounting policies: 


(a) Basis of presentation: 


These consolidated financial statements include the ac- 
counts of the Corporation and its wholly-owned 
subsidiaries Coastal Transport Limited and Newfoundland 
Dockyard Corporation. All intercompany transactions have 
been eliminated in these consolidated financial statements. 


(b) Government funding: 


Revenues received, to fund operating expenses in excess of 
commercial revenues, under contract to provide ferry ser- 
vice to Atlantic Canada are based on operating budgets 
approved by the Government of Canada for each year and 
are included in income in the year. At the end of the fiscal 
year, excess government contract revenue is reprofiled to 
eliminate any cash operating surplus. 

Amounts received or receivable from the Government of 
Canada under the Capital Funding Agreement are restricted 
for the purchase of capital assets. These funds are recorded 
as Deferred Capital Assistance in the year in which the 
related capital assets are recorded, and are amortized to 
income on the same basis and over the same periods as the 
related capital assets are amortized. 

In accordance with the operating and capital agreements, 
capital assistance receivable at year end is reduced by 
excess Operating contract revenue. 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


(i) 
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Work in progress: 


Ship repair and maintenance activities of the Newfound- 
land Dockyard Corporation are valued on a percentage of 
completion basis. 


Inventory of fuel and supplies: 


Inventories are valued at the lower of cost and replacement 
cost. Cost is determined on a weighted-average basis. 


Capital assets: 


Capital assets are carried at cost less accumulated amorti- 
zation. Deferred charges, consisting mainly of dredging 
costs, are accounted for at cost less accumulated amortiza- 
tion. 


Amortization: 


Amortization is calculated at rates sufficient to write off 
capital assets over their estimated useful lives generally on 
a straight-line basis. The rates for significant classes of 
assets are as follows: 


Asset Rate 
Vessels 5% 
Terminal properties 2.5% 
Equipment 10%, 12.5% and 25% 


Leasehold improvements lesser of 5 years or term of lease 
Deferred charges straight-line basis over 60 months 


Vessel spare parts: 


The Corporation maintains spare parts for vessels in ser- 
vice. The cost of spare parts is charged to operations when 
the spare parts are acquired. 


Foreign currency translation: 


Monetary assets and liabilities denominated in a foreign 
currency are translated at exchange rates in effect at the 
balance sheet date. Gains and losses arising on translation 
are included in interest and other income for the year. Other 
assets and liabilities, revenues and expenses are translated 
using exchange rates in effect at the date of the transaction. 


Employee compensation: 


(i) Pension plans: 


Substantially all of the Corporation’s employees are 
covered by a defined benefit retirement plan. Pension 
costs related to benefits earned by employees in the 
current year are charged to earnings. The last actuarial 
valuation at December 31, 1991 identified a net defi- 
ciency for the plan, which is being amortized on a 
straight-line basis over the estimated average remaining 
service lives of the related employee group. 
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MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993—Continued 


(ii) Personal injury costs: 5. Receivable from Government of Canada: 


As described in Note 2(b), capital assistance receivable at 


year end is reduced by the amount of excess operating contract 
revenue received, as follows: 


Certain employees, retired as a result of injury, receive 
specified benefits. These benefits are administered and 
paid by the workers’ compensation boards of the four 
Atlantic provinces. The Corporation recognizes the 
benefit payouts as an expense in the year paid to the 1993 1992 
workers’ compensation boards. 





Government contract revenue 


3. Changes in accounting policies: seprofiled 2¢.4. aves. bet ste Wars (6,102) (7,084) 
Effective January 1, 1993, the Corporation changed its ac- Receivable under Capital Funding 
counting policies regarding vessel refits and the timing of Agreement .... 6.6.6 e eee eee eee ees 3,911 5,483 
related Government funding recognition for vessel refits and Funds transferred to subsidiary ........... 2,578 1,230 
vacation pay expenses. Capital assistance receivable (payable) ..... 387 (371) 


In addition to the Operating and 
Capital Funding Agreements, the 
Government of Canada has agreed to 
make contributions to Newfoundland 
Dockyard Corporation through its 
parent, Marine Atlantic Inc., to cover 
operating and capital 
requirements. 


Prior to this year, the Corporation accrued vessel refit expen- 
ses during the period between refits. The Corporation also 
recognized related Government revenue for vessel refits and 
vacation pay as receivable in advance of the funding being 
approved by Parliament. 

Beginning this year, the Corporation recognizes vessel refit 
expenses at the time the refit is performed. Vacation pay ex- 
pense continues to be recognized when incurred by the 
Corporation. However, the Corporation now recognizes 
revenue related to these items only to the extent that funding 
has been approved by Parliament. 

These changes, which have been applied retroactively, elimi- 


Receivable under funding agreements 
OL SUDSIGLATY eee aay-= pdt aa erie 1,728 416 


Receivable from Government of Canada ... DAIS 45 








nated the asset Accrued revenue—Government of Canada, of 
$16,080 (1992—$17,248) and the liability Accrued vessel refits 
of $6,815 (1992—-$7,919) from the balance sheet, increased the 
opening deficit by $9,548 (1992—$9,319), and increased (de- 
creased) net earnings by $283 (1992—$(229)). 


. Cash: 
1993 1992 
Gash watdd tetanic rate RD eee contol 472 3,389 
Restricted caste dacteaacpacimmne- eect 459 
931 3,389 








The restricted cash balance arose as a result of a court in France requiring a 
certified cheque as security, pending the resolution of claims against a Marine 
Atlantic Inc. vessel on charter (see Note 11(g)). 


As described in Note 3, the Corporation changed its accounting policy regard- 
ing the timing of Government funding recognition for vacation pay expenses. 
Funding of the accrued vacation pay of $9,265 will be recognized when 
approved by Parliament. 


. Capital assets and deferred charges: 











1993 1992 

Net Net 

Accumulated book book 

Cost amortization value value 
Vessels serra 451,776 173,393 278,383 293,795 
Terminal properties .... 116,313 35,348 80,965 80,922 
EGLO! oaccdood ace 41,684 19,164 22,520 16,192 

Leasehold 

improvements ...... 1,145 260 885 928 
610,918 228,165 382,753 391,837 
Deferred charges ...... 5,624 5,550 74 170 





616,542 23335715 382,827 392,007 








MARINE ATLANTIC INC.—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993—Concluded 


We 


Long-term debt: 


Province of Newfoundland debenture, with an interest rate of 
16.55%, maturing in the year 2008. Under the terms of the 
Province of Newfoundland debenture, payment of non-cumula- 
tive annual interest and principal are required to the extent that 
annual funds are available from Newfoundland Dockyard Cor- 
poration. To date, no payments have been required. At maturity, 
the unpaid balance of the principal amount of the debenture 
shall cease to be an obligation of the Corporation. 


. Deferred capital assistance: 


In accordance with changes in 1986 in the contractual fund- 
ing agreements, future amortization on those capital assets and 
deferred charges acquired prior to January 1, 1987, and which 
had substantially been financed through the issue of share 
capital, were no longer recoverable under contracts with the 
Government of Canada. 

Management adjusted the retained earnings in 1986 by 
$290,600 in their belief that the Corporation would not generate 
sufficient commercial revenue to recover these costs. As the 
related assets are amortized or disposed of, deferred capital 
assistance is reduced on the same basis. Amounts received or 
receivable from the Government of Canada to finance the ac- 
quisition of capital assets are credited to this account as well 
(see Note 2 (b)). 


. Share capital: 


The authorized share capital of the Corporation is comprised 
of an unlimited number of common shares of no par value. As 
at December 31, 1993 and 1992, 517,061 shares at $0.50 per 
share have been issued and fully paid. 


. Related party transactions: 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. 


. Commitments and contingencies: 


(a) The total amount required to complete contracted capital 
assets under construction at December 31, 1993 is esti- 
mated to be $3,421 (1992—$3,295). 


(b) The Corporation makes use of property which is available 
through operating leases. The minimum annual lease pay- 
ments are as follows: 1994—$1,777; 1995—$1,711; 
1996—$1,588; 1997—$1,556; 1998—$1,556; and 1999 
and future periods—$967. 
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(c 


Ww 


The Corporation charters vessels to complement its exist- 
ing fleet. The minimum annual vessel charter payments are 
as follows: 1994—$2,774; 1995—$2,774; and 1996— 
$866. 


(d) The Corporation entered into a joint venture to provide a 
vessel for various tours in the Southern Hemisphere. The 
joint venture agreement states that the parties involved will 
share in the risks and gains of the venture. At December 31, 
1993 the Corporation has recorded its best estimate of the 
venture’s loss, which is reflected in the financial state- 
ments. 


(e 


WH 


The Corporation is in receipt of claims estimated at $6,000. 
Any final determination as to the Corporation’s exposure is 
presently unknown. The financial statements reflect the 
accrual of management’s best estimate of the liability. 


(f) The Corporation has incurred expenses during the year to 
clean up oil which is seeping from land in St.John’s, New- 
foundland, on which the Corporation is situated. The 
Corporation is currently undertaking a study to determine 
the extent of the future clean-up costs, if any. Management 
is not able to determine the extent of future clean-up costs, 
if any, that may arise in this regard. 


— 


The Corporation’s bank has provided letters of guarantee to 
a French bank totalling $1,261. These guarantees were 
issued to cover the funds drawn on the French account (see 
Note 4) and the claims against a Marine Atlantic Inc. char- 
ter vessel. 


(g 


. Pensions: 


The value of the accrued pension benefit for service rendered 
to December 31, 1993 of $333,553 (1992—$319,334) has been 
determined by the Corporation’s actuaries using best estimate 
assumptions provided by management based on extrapolation 
of the results of the December 31, 1991 actuarial valuation. 

The actuarial value of pension fund assets as at December 31, 
1993 is $356,137 (1992—$295,605) based on calculations from 
the Corporation’s actuaries. On January 19, 1994, the Corpo- 
ration received approval from the Office of the Superintendent 
of Financial Institutions to split the pension fund into separate 
funds for Newfoundland Dockyard Corporation and Marine 
Atlantic Inc. 


. Comparative figures: 


Certain comparative figures have been reclassified to con- 
form with the financial statement presentation adopted in the 
current year. 





A — 222 


MONTREAL PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Montréal Port Corporation 
as at December 31, 1993 and the statements of earnings, contributed 
capital and retained earnings and changes in financial position for 
the year then ended. These financial statements are the responsi- 
bility of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1993 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Furthermore, in our opinion, the transactions of the Corporation 
that have come under our notice in the course of our examination of 
the financial statements have, in all significant respects, been in 
accordance with Part X of the Financial Administration Act and 
regulations, and with the charter and by-laws of the Corporation. 


Samson Bélair/Deloitte & Touche 


] Chartered Accountants 
Montréal, Canada 


February 4, 1994 














ASSETS 1993 1992 





Current assets 
(Casbiiy soreness Sere ehctaa ash eee oon diana 606 464 





HONEA TTS INCHES) coo c nb o Gower nm os sad one 21,675 17,276 
PNT ACON AD) a ane Bea acnti nor sohaere 11,673 10,710 
Materialsiandisupplicsi i irae eee one 781 871 

34,735 29,321 


Investment in a business held for 
CECH LSD Ce Eh tiny AR ERE EOE a on Oe SaaS 2,636 





Long-term investments (Note 3)............... 27,456 QI Sch 
ixe diasseis UN Ole, errr terete een sectoral eaeictes 162,371 161,404 
DEeferredicosisean seer Cee ee ins 636 591 
OtthertassetsStnseer cece ee rte 1,390 1,617 

226,588 222,886 


CURRENT LIABILITIES 1993 1992 





Accounts payable and accrued liabilities 





(Note: 5) (oe ahh eet as tite ate 6,981 7,682 

Grants in lieu of municipal taxes ............ 1,872 2,039 

8,853 9,721 

ected eniployecelbenceiitsi aaa 4,339 3,862 
Loans from the Government of Canada 

GINO’) Pear ks pete anc cif ohipokhess cee ar Lenton 4,111 4,662 

17,303 18,245 





EQUITY OF THE GOVERNMENT OF CANADA 





Gontributed’capitall (ng. seriall: ike sen ne 153,919 158,919 
Retamedieatnlng Sane eee er ee ere ere 55,366 45,722 
209,285 204,641 
226,588 222,886 





See accompanying notes. 


On behalf of the Board: 


ANDRE GINGRAS 
Chairman of the Board 


DOMINIC J. TADDEO 
President and Chief Executive Officer 





MONTREAL PORT CORPORATION—Continued 


STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1993 


(in thousands of dollars) 
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1993 1992 
eve nie trom OPerAllOnSiryqyseis sceinaeeie acs 527395 33:29] Operating activities 
Operating and administrative expenses ......... 35,145 37,616 Net earnings . BG eas ih Oi a cio aa ee 
Depreciationion Lixedassetsnue. seine dake 10,762 10,254 Items not affecting cash 
Grants in lieu of municipal taxes .............. 4,767 4,571 Depreciation of fixed 
ASSCISH ha eee ance ee,, Cxaereeeeter.t era tesa 
50,674 32,441 Amortization of deferred costs............ 
Be ANDIG oS el OM OPElLallOuS# are areeie tee hie eles tice e+ ilegPAl 850 Loss (profit) on disposal 
PVE StINCNMTE EDUCA Mie sa ttverrache sierra crear arte 3,881 4,131 Of fixed (asscts)/.cias- ane ero aie 
Earnings before the following item ............ 5,602 4,981 Increase (decrease) in accrued 
Gain on realization of investment in employee benefits ................++4- 
aibusiness held\tonresale ey, ack: aaah won 5,840 Gain on realization of investment in 
a2 business heldtiorresalesm cetera: 
INCHCATINNGS em aere et ctae siia een mae erat Cn 11,442 4,981 
See accompanying notes. Changes in non-cash operating working 
Capitalatem si(NOtee/) alee earner 
Financing activities 
Repayment of current portion 
of loans from the Government 
ChMCCLME GE eosos cand adunse ods Sadao ouaeN 
STATEMENT OF CONTRIBUTED CAPITAL AND Dividendsipaid maasemn remanence ne 
RETAINED EARNINGS Special contribution to 
FOR THE YEAR ENDED DECEMBER 31, 1993 theiGovermmentof Canada s..9-..42050- 
(in thousands of dollars) 
Investing activities 
1993 1992 Decrease in investment in a 
Contributed capital business held 
Balance bepimning Ol yeatun a aseee aieeree s 158,919 158,919 for resale OE ci Oibiths ORI iS Giar.o ataar Ge Go 
Special contribution to the Increase in long-term 
Government of Canada ¢..).2430. aes as (5,000) HINICSMENCWUS) coo BO Bb od pam Dea Abaca sued one 
Acquisiti f fixed 
Balance, end of year ..........-se0eeeeeee. 153,919 158,919 "Saeed oe 
ASS EUS Meafecau ne) sneer sspeen sewer ead Sey: 
Retained earnings DisposalioiuxedsassetSaeiet icy cere 
Balancesbepinmingiof yest rssc) <2 ec cise ic 45,722 42,064 Decrease in other assets ................--- 
ING He Abin Pie qernant tiers tre ere ern laneatercgs 11,442 4,981 Increase in deferred costs ...........+....-. 
Dividend same wielae soe mace ote cee (1,798) (1,323) 
Balanceyend! ot: veatme amend «desis ee as 55,366 45,722 











See accompanying notes. 


(OTS ni BNR rears of AOS Seok MOrenS ee Cian ReneS SPIER 
Short-term investments. ....sncesne.sss-- 






































1993 1992 
11,442 4,981 
10,762 10,254 
35 20 
84 (112) 
477 (831) 
(5,840) 
16,960 14,312 
Cais) 1,407 
15,187 SVS) 
(519) (488) 
(1,798) (1,323) 
(5,000) 
C317) (1,811) 
8,476 900 
(139) (140) 
(11,813) (9,624) 
133 
22h 162 
(80) (611) 
(3,329) (9,180) 
4,541 4,728 
17,740 13,012 
22,281 17,740 
606 464 
21,675 17,276 
22,281 17,740 





See accompanying notes. 
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MONTREAL PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


1. STATUS AND NATURE OF ACTIVITIES 


The Montréal Port Corporation (the Corporation) was incor- 
porated by letters patent in accordance with subsection 6.2(1) 
of the Canada Ports Corporation Act on July 1, 1983. 

Under Section 6.5 of the same Act, on the establishment of a 
local port corporation, all rights, obligations and liabilities of 
the Canada Ports Corporation in relation to that harbour shall 
become rights, obligations and liabilities of the local port cor- 
poration and the administration of all such property and works 
within the limits of that harbour administered by the Board shall 
be deemed to have been transferred to the local port corpo- 
ration, in this case the Corporation. 


2. ACCOUNTING POLICIES 


The financial statements have been prepared in accordance 
with generally accepted accounting principles and include the 
following significant accounting policies: 


Investments 


Investments are shown at amortized cost, with premiums or 
discounts amortized over their periods to maturity. 


Materials and supplies 


Materials and supplies are valued at the lower of cost and 
replacement cost. Cost is determined substantially on an aver- 
age cost basis. 


Fixed assets 


Fixed assets are recorded at original cost with related accu- 
mulated depreciation transferred from Canada Ports 
Corporation; subsequent acquisitions are recorded at cost. 

Depreciation is calculated according to the straight-line 
method for the full year, commencing in the year the asset 
becomes operational, using rates based on the estimated useful 
lives of the assets. 


Deferred costs 


The deferred costs are composed of costs incurred to deepen 
the St. Lawrence River from Montréal to Saint-Augustin. These 
costs are amortized over 20 years. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the plan are required 
from both the employees and the Corporation. These contribu- 
tions represent the total liability of the Corporation and are 
recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are based on estimated 
municipal assessments adjusted in accordance with the Munici- 
pal Grants Act. Grants are paid after the amounts have been 
audited by the Municipal Grants Division of Public Works 
Canada. Any adjustments upon finalization are reflected in the 
accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave, sick leave and overtime 
compensatory leave, which are payable to its employees in 
subsequent years under collective agreements or in accordance 
with Corporation policy. 


. INVESTMENTS 


Funds are invested in direct and guaranteed securities of the 
Government of Canada. As at December 31, 1993, the market 
value of the short-term investments is equivalent to their amor- 
tized cost, and the market value of long-term investments is 
$35,556,448 ($32,616,808 in 1992). 


MONTREAL PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


4. FIXED ASSETS 


Land 
Dredging 
Berthing structures 
Buildings 
Utilities 
Roads and surface 
Machinery and equipment 
Office furniture and equipment 


Projects under construction 


. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


1993 
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1993 1992 
Depreciation Accumulated Net Net 
rates Cost depreciation book value book value 
% (in thousands of dollars) 

49,121 49,121 42,245 
2.5-10.0 16,178 13,790 2,388 2,673 
2.5-10.0 60,576 44,332 16,244 17,358 
2.5-10.0 69,985 37,312 32,673 34,124 
3.3-10.0 19,804 10,609 9,195 9,716 
2.5-10.0 67,914 28,849 39,065 40,854 
5.0-33.3 61,539 49,509 12,030 12,694 
20.0-33.3 eel 4,390 1,537 1,530 
351,044 188,791 162,253 161,194 
118 118 210 
351,162 188,791 162,371 161,404 
7. CHANGES IN NON-CASH OPERATING WORKING CAPITAL 


1992 





(in thousands of dollars) 


Current portion of loans from the 











Goverment.onCanadaeas.ecradeetsacye. Soil 519 
Deferred TeVenue L... caus. ote es cisapeao sims 334 2 
Otherie. 2h ciae sete apeane ote oaraete eausntege 6,096 7,011 

6,981 7,682 
6. LOANS FROM THE GOVERNMENT OF CANADA 
1993 1992 





(in thousands of dollars) 


Loans, 6.25%, payable to 2000 in annual 
instalments of $842,561 





AM CH MATTOS oooenodanoncapoosnnot 4,662 5,181 
(CmanSar tere. . asoobecoosemapescoenead 551 519 
4,111 4,662 








Principal repayment requirements over the next five years 


amount to: 


9 
(in thousands 
of dollars) 
NO GAM errs eer rarern excise ree sire aes tRe te rere lors tateyotise atte her Mentsicerer a0 551,187 
OOS PR eres tera tehies cr rercrrreswnrar eisai rena etarcleusisrorer 585,636 
NOLEY GS 5 is crea eacholac io EROS Reco atica Tare ROE ce LCL 622,238 
MSP E52 share icon On eEeG CR ICID GERACE ENS CIO CLR CL eS 661,128 
[9 OB ieee eet ae ok Neen te et cy vce raniioter or ticioech eee Ph aeteteonice 702,449 
10. 


ITEMS 


1993 1992 





(in thousands of dollars) 











INTERMINIGMECONAINES so oocendaaonodnsodnn (963) (840) 
Material srandssupp tester terete retunm resis 90 22 
Accounts payable and accrued liabilities 

net of current portion of loans from 

Govemment of Ganadalie... suet) (733) 964 
Grants in lieu of municipal 

CAKESH tie irene tare risareraoniet (167) 1,261 

(1,773) 1,407 
. CONTINGENCIES 


Claims aggregating approximately $3,900,000 in respect of 
lawsuits, guarantees and damages allegedly suffered on the 
Corporation property and sundry legal matters in dispute have 
been made against the Corporation but are not reflected in the 
accounts. In the opinion of the Corporation, its position is 
defensible and the final outcome of such claims should not 
result in any material loss. 


. COMMITMENTS 


(a) Contractual obligations for the completion, construction 
and purchase of property, plant and equipment are esti- 


mated at $116,000. 


(b) In accordance with a policy concerning payment of divi- 
dends to the Canadian government, the Corporation would 
be required to pay a dividend, in respect of the 1993 fiscal 
year, based on a method of calculation using net earnings. 
This dividend, payable before March 31, 1994 would 
amount to approximately $3,106,600 for 1993 and would 


be applied against retained earnings. 


RELATED PARTY TRANSACTIONS 


In the ordinary course of business, the Corporation enters into 
transactions with related parties, including Canada and its agen- 
cies and other Crown corporations, and the business held for 
resale until the date of realization. 

The Corporation derives revenue from related parties princi- 
pally from grain warehousing, switching charges and rental 
revenue and management fees. The expenses paid to related 
parties are principally administration fees. 
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NATIONAL ARTS CENTRE CORPORATION 
MANAGEMENT RESPONSIBILITIES 


The Board of Trustees, which is responsible for, among other 
things, the financial statements of the Corporation, delegates to 
Management the responsibility for the preparation of the financial 
statements and the annual report. Responsibility for their review is 
that of the Audit Committee of the Board of Trustees. The financial 
statements were prepared by Management in accordance with gener- 
ally accepted accounting principles and include estimates based on 
Management’s experience and judgement. The financial statements 
have been approved by the Board of Trustees of the Corporation on 
the recommendation of the Audit Committee. Other financial and 
operating information appearing in this annual report is consistent 
with that contained in the financial statements. 


Management maintains books and records, financial and manage- 
ment control and information systems designed in such a manner as 
to provide reasonable assurance that reliable and accurate informa- 
tion is produced on a timely basis and that transactions are in 
accordance with the National Arts Centre Act and By-Laws of the 
Corporation. 


The Board of Trustees of the Corporation is responsible for ensur- 
ing that Management fulfills its responsibilities for financial 
reporting and internal control, and exercises this responsibility 
through the Audit Committee. The Audit Committee discharges the 
responsibilities conferred upon it by the Board of Trustees, and 
meets on a regular basis with Management, and with the Auditor 
General of Canada, who has unrestricted access to the Committee. 


The Auditor General of Canada conducts an independent audit of 
the financial statements of the Corporation in accordance with 
generally accepted auditing standards. 


Yvon DesRochers 


Director General 
Ottawa, Canada 


October 29, 1993 


AUDITOR’S REPORT 


TO THE CHAIRMAN OF THE BOARD OF TRUSTEES 
NATIONAL ARTS CENTRE CORPORATION 


I have audited the balance sheet of the National Arts Centre 
Corporation as at August 31, 1993 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. My responsibility is to express an Opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
August 31, 1993 and the results of its operations and the changes in 
its financial position for the year ended in accordance with gener- 
ally accepted accounting principles. 


I wish to draw to your attention that, as described in Note 10 to 
the financial statements, the Corporation has filed an application 
with the Canadian Radio-television and Telecommunications Com- 
mission for a licence to operate a television network specializing in 
the performing arts. The Corporation has also incurred expenses to 
study this broadcasting initiative which would take the form of a 
satellite to cable service. Legal opinions have been obtained by the 
Corporation and myself which support and reject respectively the 
view that the broadcasting initiative is within the objects and 
powers of the Corporation. Notwithstanding those legal opinions 
obtained by the Corporation and having considered other relevant 
factors, I am of the opinion that the activities of, and expenses 
incurred for, this broadcasting project are beyond the objects and 
powers of the Corporation. 


L. Denis Desautels, FCA 


Ome. Canade Auditor General of Canada 


October 29, 1993 


(except for Note 10 for which the date is January 6, 1994) 


NATIONAL ARTS CENTRE CORPORATION—Continued 


BALANCE SHEET AS AT AUGUST 31, 1993 


A — 227 








ASSETS 


Current 
Cash and short-term 


LTNVESCEICTILS kara she Pare eerie eile a tene cee teteyat aorone 
IACEOUNES TECELVADIEN. phot tote late etanstsetectehare shore 


Parliamentary appropriations 


receivable(Note;4) ka chinewstesy> cert ani oi 
ARIUS: at SOLO RAGS RIT ORL DOT oO occ BOF 
Programmes in progress .......-....-..5-- 
BR OACKO GIN cnaanaove once seHoenDeor 


Gapitaleassets! (INOte 3). elses rete 2 i-inr 











1993 1992 
$ $ 
2,122,994 2,087,990 
1,942,485 1,364,735 
333,165 
637,219 604,210 
881,391 795,123 
1597955 305,056 
6,076,809 5,157,714 
11,526,389 = 11,400,958 
17,603,198 16,558,672 


LIABILITIES 


Current 
Accounts payable and accrued liabilities ..... 
Deferredrevencrp yet tener eee 
Deferred parliamentary appropriation (Note 4) 


Long-term portion of provision 
for employee termination benefits ........... 


EQUITY OF CANADA 


RCW AGNOKESD)) sosononskoovosoaduouooanl Ode 
Reserve for 25th anniversary (Note 6) ......... 
National Arts Centre Foundation (Note 7) ...... 

















1993 1992 
$ $ 

3,245,187 3,564,588 
3,477,439 2,608,177 
225,833 
6,722,626 6,398,598 
1,095,445 987,758 
7,818,071 7,386,356 
9,148,827 8,024,023 
500,000 1,000,000 
136,300 148,293 
9,785,127 9,172,316 
17,603,198 16,558,672 





Approved by Management: 


YVON DESROCHERS 
Director General 


RICHARD LUSSIER 
Managing Director of Operations 


Approved by the Board of Trustees: 


ROBERT LANDRY 
Chairman 


MADELEINE PANACCIO 
Vice-Chairman 
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NATIONAL ARTS CENTRE CORPORATION—C ontinued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED AUGUST 31, 1993 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED AUGUST 31, 1993 
































Operating 


EXCessLOlexPelsesiOven evel hari ni niai 


Items not affecting funds 


AM ODUUZ ALL Ol enema aren edoceusestcasem ras revere 


Provision for employee termination 


Ene fits erametacces 1 keris rycen eretere Peres 


Gain on disposal of capital 


GASSCIS Ris rasan wis, clccsoh Shachcbv ame hele urine 


(Increase) decrease in non-cash operating 


Working: Capital Tait) etre siete steals Mote eee 


Financing 


Parliamentary appropriation received ....... 


Investing 


Addttitons tolcapitall assets). serie cies te 


Increase (decrease) in cash and short- 


(SNAP IU AESIANEMUES) Goya oShaoabocbabasnoose 


Cash and short-term investments 


atibepinning Of yearn a8 see oe era 


Cash and short-term investments 


AU EN COR VEAL Lan can atay tare rerchory More ete 





(21,487,187) 


(20,989,542) 
2,388,105 
321,859 


(32,198) 





(18,859,125) 


(1,065) 
(18,860,190) 


(18,311,776) 


553,740 
(17,758,036) 














21,541,000 = 19,652,000 
(2,645,806) (3,121,568) 
35,004 (1,227,604) 
2,087,990 3,315,594 
2,122,994 2,087,990 














1993 1992 
$ $ 
Revenue 
Performing arts programmes 
(Schedule te ardrass cc nc siserateit mole cine 6,756,091 9,727,804 
Commercial services (Schedule 2) ......... 7,627,548 8,328,382 
Pro graniine SUppOreservices) jennie a een 244,088 286,005 
WGN: cineg ts on dwolnolos conocido 126,176 235,980 
National Arts Centre Foundation— 
INGEreVvienties(INOLEM) ltr rwteriiiy itis ieeacie 18,964 
© fhe tind cicfh. chlo crenata ceteh anne croc p a eae ce 38,944 59,110 
14,792,847 18,656,245 
Expenses (Schedule 3) 
Performing arts programmes 
(Scheduled) is, areredesoticnste os svehe time enciany ole 14,897,554 17,157,838 
Commercial services (Schedule 2) ......... 6,074,715 6,601,168 
Operationvorithe buildings perce sasera tear 7,989,143 8,011,291 
Programme supportisenvices wen y ein rele 3,883,977 4,555,300 
Admunistrative:Senvicesu-mys steiner 3,348,531 3,271,236 
Board onlrusteesiepyy aera et ernie ieee ke 74,121 48,954 
National Arts Centre Foundation— 
INGfexpenses\(INOtGw) een eee eet 11,993 
36,280,034 39,645,787 
Excess O@exPenses OVER TeVenlc mmr nt ein 21,487,187 20,989,542 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED AUGUST 31, 1993 
1993 1992 
$ $ 
Equity (Note 5) 
Balance at the beginning of year .......... 8,024,023 8,286,362 
Parliamentary appropriation (Note 4)....... 22,099,998 21,746,167 


Excessiofexpenses!overreventic japanese 


Transfer from (to) reserve 


fOns2S thianniversanviserey erie iee ater 
Transfer of net expenses (net revenue) of the 
National Arts Centre Foundation ........ 


Balanceatiendiotiyeatnwsne cern econ 


Reserve for 25th anniversary (Note 6) 


Balance at endkot yearn erence aer rte 


National Arts Centre Foundation (Note 7) 


Balancelat beginnin gon year sane ntenn 
Nea(expenses) me Venema ae nn ernie 


Balancer end Otny eater enter nee 


(21,487,187) 


(20,989,542) 




















500,000 (1,000,000) 
1993 (18,964) 
9,148,827 8,024,023 
500,000 1,000,000 
148,293 1297329 
(11,993) 18,964 
136,300 148,293 
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NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1993 


1. Objectives and operations 


The objectives of the National Arts Centre Corporation (the 
"Corporation") are to operate and maintain the National Arts 
Centre, to develop the performing arts in the National Capital 
Region, and to assist the Canada Council in the development of 
the performing arts elsewhere in Canada. 


In furtherance of its objectives, the Corporation may arrange 
for and sponsor performing arts activities at the Centre; encour- 
age and assist in the development of performing arts companies 
resident at the Centre; arrange for or sponsor radio and televi- 
sion broadcasts and the showing of films in the Centre; provide 
accommodation at the Centre, on such terms and conditions as 
the Corporation may fix, for national and local organizations 
whose objects include the development and encouragement of 
the performing arts in Canada; and, at the request of the Gov- 
ernment of Canada or the Canada Council, arrange for 
performances elsewhere in Canada by performing arts com- 
panies, whether resident or non-resident in Canada, and arrange 
for performances outside Canada by performing arts companies 
resident in Canada. 

With a view to achieving the objectives, the Government of 
Canada has leased without charge the National Arts Centre 
building complex to the Corporation for a period expiring 
May 31, 1994. The Corporation is responsible for the operation 
and maintenance of the building. 


. Significant accounting policies 


(a) Short-term investments 


Short-term investments are valued at the lower of cost and 
market value. 


(b) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value for supplies or replacement cost for production 
materials, food and beverages. 


(c) Programmes in progress 


Direct costs, including advances to performing companies 
and artists, incurred prior to the end of the year for pro- 
grammes in progress are deferred and charged to expenses 
in the year in which the programmes terminate. Indirect 
costs and common services not attributable to particular 
performances are charged to expenses in the year in which 
they are incurred. 


(d) Capital assets 


Capital assets other than the National Arts Centre complex 
are recorded at cost. Amortization is calculated on the 
straight-line method as follows: 


Building—l’ Atelier 20 years 
Equipment 5 and 7 years 
Leasehold improvements 10 years 


No amortization is taken on the National Arts Centre build- 
ing complex. 


(e) Deferred revenue 


Revenue from tickets sold prior to the end of the year for 
programmes in progress and revenue for hall rentals are 
deferred and credited to revenue in the year in which the 
programmes terminate. Revenue from gift certificates and 
exchange vouchers is deferred until the certificates and 
vouchers are redeemed. Gift certificates and exchange vou- 
chers not redeemed within three years of the year of their 
issuance and a percentage of those less than three years old 
are credited to revenue. 


(f) Operating expenses 


Expenses relating to performing arts programmes and com- 
mercial services do not include costs relating to building 
and equipment maintenance, utilities and administrative 
services. 


(g) Pension plan 


Employees of the Corporation participate in the Public 
Service Superannuation Plan, administered by the Govern- 
ment of Canada. Contributions to the Plan are required by 
both the employees and the Corporation on an equal basis. 
The Corporation’s contributions represent the Corpo- 
ration’s total obligation and are recorded as they become 
due. 

The Corporation is not required under present legislation to 
make contributions with respect to employees for actuarial 
deficiencies of the Public Service Superannuation Account. 


(h) Employee termination benefits 


Employees of the Corporation are entitled to specified 
benefits on termination as provided for under their respec- 
tive contracts and conditions of employment. The liability 
for these benefits is recorded as the benefits accrue to the 
employees. 


(i) Parliamentary appropriation 


The Corporation credits to equity each month one-twelfth 
of the approved appropriation. The parliamentary appropri- 
ation approved for the period from April | to August 31, is 
in respect of the Government of Canada’s fiscal year ending 
on March 31 of the following year. Accordingly, the portion 
of the amount received to August 31, which is in excess of 
s/i2ths of the appropriation, is deferred to the following 
year. Similarly, the portion of the amount received to Au- 
gust 31, which is less than s/12ths of the appropriation, is 
recorded as a receivable. 
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NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1993—Continued 











3. Capital assets 6. Reserve for 25th anniversary 
1993 1992 The Board of Trustees approved the designation of a reserve 
Net Net of one million dollars out of the equity at August 31, 1992, for 
Accumulated book book the purpose of celebrating the National Arts Centre’s 25th 
Cost amortization _value value anniversary in 1993-94. These funds will be used not only for 
$ $ $ $ celebrations at the NAC but mainly for the betterment of the 
performing arts across Canada in the spirit of reaching out to 
Gandia tite cere 90,000 90,000 90,000 all Canadians. The Board of Trustees approved a reduction of 
Building—l’ Atelier ..... 298,069 178,203 119,866 134,770 this reserve to $500,000 as of August 31, 1993. 
EGQUuipmentie cr rsetaci deter 5,549,660 3,912,058 1,637,602 1,682,642 


7. National Arts Centre Foundation 
Leasehold 


improvements ....... 22,740,691 13,061,770 9,678,921 9,493,546 In 1992, the Board of Trustees established the National Arts 

28.678.420 17,152,031 11,526,389 11,400,958 Centre Foundation for the purpose of recognizing, stimulating 
and promoting excellence in the creation and performance of 
the arts of the stage by the award of bursaries and prizes to 
worthy recipients and by grants for worthy projects. 


A summary of the transactions related to the National Arts 











4, Parliamentary appropriation receivable (deferred) 




















1993 1992 Centre Foundation is provided below: 
$ $ 1993 1992 
$ $ 

Balanceat besinnine Ofeyeaterw girlie (225,833) (2,320,000) 

Credited to equity Balance at the beginning of year .......... 148,293 1:29'329 
Operations .c1Aretnas a Os erate Fans oe seks 20,099,583 19,729,500 Donatlonsee ster eee steerer 13,789 24,956 
Major repairs and improvements ........ 2,000,415 2,016,667 Interes Hrevenlcw nitrate tee sa tetera 7,240 6,684 

22,099,998 21,746,167 Awards, sponsorship and promotion ....... (31,100) 
Othervexpensesiamartiteies coe igemieloerie (1,922) (12,676) 
Received dunn athe year aaeneir tract anata (21,541,000) (19,652,000) Net (expenses) revenue ............00-55 (11,993) 18,964 
Balance at end of year ............-..++5: 333,165 (225,833) Balance at end of year ............00e000- 136,300 148,293 











A portion of the Parliamentary appropriation is for the finan- 
cing of major repairs and improvements to the National Arts 8. Related party transactions 
Centre buildings. The relevant amounts are based on the oper- 
ational plan approved by Treasury Board. The balance used in 
advance, detailed hereunder, represents urgent repairs and im- 
provements to the building. These expenditures will be funded 
from future Parliamentary appropriations and the Corporation’s 
five-year plan for major capital projects provides for a balanced 
financial position by the end of the 1994-95 fiscal year. 


In addition to transactions outlined in Note 4, the Corporation 
is related in terms of common ownership to all Government of 
Canada created departments, agencies and Crown corporations. 

During the year, transactions with these related entities were 
in the normal course of business on normal trade terms appli- 
cable to all individuals and enterprises. 














1993 1992 9. Contingencies 
$ $ The Corporation is the claimant or defendant in certain pend- 
Bathe a becuse chen tenet, (550,803) 133058 doa ofeims and lawsuits tn Anas MERGE OP inet ie Oreo 
CreciieNGedWity i tte ee sacs tas 2,000,415 2,016,667 OES ACIS 1S Oat eCny LO acsh te te 
Inferesimeyenuew gested eet eee ieee 25,323 86,173 
Major repairs and improvements 
Meascholdimprovementsmn emi) (2,010,276) (2,404,323) 
REPaITS Bo mstetcs one Siren eraeh ce reeceeae (599,617) (382,378) 
Balance atiend/oryeatmesieiiren tse ie (1,134,958) (550,803) 
5. Equity 


The equity comprises the following: 





1993 1992 
$ $ 
Equity funded by the portion of the 
Parliamentary appropriation allocated 
for major repairs and improvements to the 
National Arts Centre buildings ......... 7,736,403 7,945,858 
Remain 2s balance mnedainvan its) reretnras 1,412,424 78,165 





BQ UIGYi Aner oronatelmirism ly yertnorn oretcrerteeiere 9,148,827 8,024,023 
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NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1993—Concluded 


10. Subsequent event 


ly 


On September 15, 1993, the Corporation filed an application 
with the Canadian Radio-television and Telecommunications 
Commission (CRTC) for a licence to operate a network specia- 
lizing in the performing arts. It is anticipated that the CRTC 
will grant licences in 1994 with broadcast operations commenc- 
ing in January 1995. 

This network would consist of an English and a French chan- 
nel and would be operated by a subsidiary entirely owned by 
the National Arts Centre which has been incorporated under the 
Canada Business Corporations Act. This subsidiary would have 
its own Board of Directors which would be named by the 
National Arts Centre. 

The Arts Network/Le Réseau des Arts would be self-financed 
by cablevision subscription fees. 


Comparative figures 


Certain of the 1992 figures have been reclassified to conform 
to the 1993 presentation. 





SCHEDULE OF REVENUE AND EXPENSES— 
PERFORMING ARTS PROGRAMMES 























FOR THE YEAR ENDED AUGUST 31, 1993 SCHEDULE 1 
1993 1992 
$ $ 

Revenue 
IN URS (oh 28 Gccndy oo Sito cteenInie ele choe eRe e cnn at 2,051,401 1,918,936 
AUG atremt acre rr atecrnioteehe rales ecevsitiers: rie crouches 1,538,935 1,497,824 
ID ETaVeYS fa, Gi lena chon oni ol tke oie Chere peer acne 1,434,915 1,487,942 
Rentallotballstecrmm mse ncks ieciyasnare ltrs 1,412,354 3,968,980 
NECAY ood oo Goeinno me oee TAT ee Go20 6 OME 160,579 487,801 
NESW Gon ct omnooemeS Bore Gott UomIeue 133,015 30,904 
SESRIIENGNS concqghAucsnooocosoaryuaopE 24,892 335,417 
6,756,091 9,727,804 

Expenses 
IN OCHS sara ie certeccie cee roecl ome a dl wlaa emcee pan el oernerciarn 6,137,244 6,435,119 
TNISNR Ono 5 en ane oes blame ec crore crtexitom 4,099,252 4,368,983 
DAM Camry are mica eiiake ecu seetat tests ror stafeyasesNexerate 2,537,926 2,484,298 
REM CAMO Ls: Elell Sircteeeye ereeeratesetes-verercrs otha Cerevarnice ek 741,716 1,998,832 
WavGisy 2pnnoeocadacoacben.s aes Oo Cs ugdoe 224,067 578,243 
MeLevaSlO MMe rimietstecisacrscr tyeroer eset tere tore 1,036,782 714,435 
SHAMIEVENIS aneacasocosogoagncongoaosas 120,567 577,928 
14,897,554 17,157,838 
Excess of expenses overrevenue ..-.......--- 8,141,463 7,430,034 





SCHEDULE OF REVENUE AND EXPENSES— 
COMMERCIAL SERVICES 
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FOR THE YEAR ENDED AUGUST 31, 1993 SCHEDULE 2 
1993 1992 
$ $ 
Revenue 
RESET pins Oba Soak SA ERGEos |aG 5,866,325 6,323,968 
(CFTR Dehn Uininicleaunt > oid con AES am dlatgsrortss 1,761,223 2,004,414 
7,627,548 8,328,382 
Expenses 
Restaurants meaeier rts tet terrence re SOIL 17 6,071,022 
(GAME aoc mod danome me ooomosoenoans nS 5e 509,438 530,146 
6,074,715 6,601,168 
Excess of revenlictOverexpeuses aan eit: 1,552,833 1,727,214 
SCHEDULE OF EXPENSES BY CATEGORY 
FOR THE YEAR ENDED AUGUST 31, 1993 SCHEDULE 3 
1993 1992 
$ $ 
Salaries, wages and employee 

benefits; ansrncr tereye certs oiey-cors names temerstenet=rees 14,302,741 16,345,875 
Performers’ fees and expenses ......-....2....- 7,615,885 8,389,373 
INNO TCALNON Be soc conc oomaoonDenAe So oaec 2,520,375 2,388,105 
Advertising and promotion .................. 2,235,754 2,047,777 
Cost of sales—Commercial services ........... 1,986,719 2,218,569 
Repaisvand maintenance)... ri ic 1,933,181 2,095,582 
lWIGITRNES gis Soo Ache cena aeide ood ouemore 1,519,194 1,340,599 
Co=production expensessy..j.s-- eer 1,084,826 1,124,945 
Professional feesiandiexpenses -.0.-- 2-2-4) 677,425 636,808 
Productioniexpensesmeniwen er teaterre -netnrt re 641,687 623,254 
(OMNES OQNANIEN oo ga gaceunonoosdsonboeoeoane 519,780 606,780 
Commissions and service charges ............. Silo) f/S)5) 425,831 
Travel and duty entertainment ................ OG -305 278,366 
Supplies and expenses— 

@ommerciallisenvicesmmmryike trees ttre reer 214,134 303,827 
Flaine col SapIIeNE Coosagoosnoadaoobu OG 124,929 178,897 
MICCOMAMUIVCATONS 2 oon oaednos 0 odo oon moc 118,349 131,001 
HAGMAN cog ocdeesaoodano ue onddeo mbodnoor 66,238 118,856 
Warehouse 1eltmreytemraticrryieers strani enteren 45,612 O7 535 
@theraeir cree cory eater ae chine tel teleaecsracenereet? 79,077 293,807 





36,280,034 


39,645,787 
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NATIONAL CAPITAL COMMISSION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Capital 
Commission are the responsibility of management and have been 
approved by the members of the Commission. These financial state- 
ments have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
they include amounts that have been estimated according to man- 
agement’s best judgement. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that the 
Commission’s assets are safeguarded and controlled, that resources 
are managed economically and efficiently in the attainment of 
corporate objectives, and that transactions are in accordance with 
Part X of the Financial Administration Act and regulations, the 
National Capital Act and the by-laws of the Commission. Internal 
audits are conducted to assess the performance of information 
systems and management controls and practices. 


The Commission’s external auditor, the Auditor General of 
Canada, has audited the financial statements and has reported on 
his audit to the Commission and to the Minister of Canadian Heri- 
tage. 

The members of the Commission carry out their responsibilities 
for the financial statements principally through the Corporate Audit 
and Evaluation Committee, which consists of members of the Com- 
mission only. The Corporate Audit and Evaluation Committee meets 
periodically with management, as well as with the internal and 
external auditors to discuss the results of the audit examinations 
with respect to the adequacy of internal accounting controls and to 
review and discuss financial reporting matters. The external and 
internal auditors have full access to the Corporate Audit and Evalu- 
ation Committee, with and without the presence of management. 


Marcel Beaudry 
Chairman 


Robin Young 


Vice-President, Strategic Planning and 
Information Management 


June 14, 1994 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the National Capital Com- 
mission as at March 31, 1994, and the statements of operations, 
equity and changes in cash resources for the year then ended. These 
financial statements are the responsibility of the Commission’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
March 31, 1994, and the results of its operations and the changes in 
its cash resources for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the National 
Capital Act and the by-laws of the Commission. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 3, 1994 
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NATIONAL CAPITAL COMMISSION—Continued 


BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 



































ASSETS 1994 1993 LIABILITIES 1994 1993 
Current Current 
Cash and short-term deposits (Note 3) ........ 195929 16,073 Accounts payable and accrued liabilities ..... 27,695 24,739 
Accounts receivable Holdbacks and deposits from contractors and 
Federal Government departments and OUN ELS aeptetres ccd seenecaenste erie enerayecons Pane eienore 1,020 819 
agencies Ee .ge 5 ote & are eno ct eee e 1,931 3,882 23.715 25,558 
Tenantsandiothers: .npiaccrrc- ae too nee Sha) 2,630 
Operating supplies, small tools and nursery Long-term a> * ; 
Sock CAO 2A tele We oe oul Iie ley. 566 832 Accrued employee termination beneiitsie nari 6,378 6,135 
Prepaid: expenSeSesr.. ter omens cereus esters 1,690 2,884 Unsettled expropriations of property ......... 694 676 
Deferred insurance proceeds (Note 4) ........ 4,068 
2S 26,301 
Cash restricted as to use 11,140 6,811 
CNOTC4) pet ie eG, waded atie. ides er etocrlaye 2 4,068 
Land, buildings and equipment (Note 5) ........ 338,392 336,219 
EQUITY IOPIGAINAID AR an sera Qui srsid arya ae 329,996 330,151 
369,851 362,520 369,851 362,520 





Major commitments and contingencies (Notes 7 and 8) 


Approved by the Commission 


MARCEL BEAUDRY 
Chairman 


ANDRE J.C. DUPONT 
Chairman, Corporate Audit and Evaluation Committee 
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NATIONAL CAPITAL COMMISSION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 


STATEMENT OF CHANGES IN CASH RESOURCES 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 















































1994 1993 
Operating Activities 
INcHCOSHOfoperatlOnses tine nieseriaeee ene (12,838) (12,693) 
Items not involving cash 
Amortization, sete taclerics tate tes ant 13,646 13,617 
Net gain on disposal of land, buildings and 
EQCUIPMENU nc tena tit aes apencene ste ae (3,881) (4,924) 
Net change in non-cash working capital 
balances related to operations ............ 33923 8,527 
Net change in cash restricted as to use 
and lons-ternalltabilities ee eintniar renter: 261 243 
Sigil 4,770 
Investing Activities 
Acquisitions and improvements to land, 
buildings and equipment ................ (16,496) (16,595) 
Financing Activities 
Parliamentary appropriations to acquire 
and improve land, buildings 
EviVelieye [bul een nemo noms ones ondoosd 6. 12,683 6,495 
Proceeds on disposal of land, 
buildings and equipment ................ 4,558 6,488 
17,241 12,983 
Increase in cash and short-term 
CEDOSI(S's otterta wee has sit tess deyaleh Enea ee ea ere 3,856 1,158 
Beginning Of y cate crac .seuswsucomarunenicar aaa: 16,073 14,915 
Endiofiveat een cer ascites cereus aoe oe 19,929 16,073 























1994 1993 
Income 
Rental operations and easements ............ 12,046 12,388 
ESOT Nee 5 on Ba Coe ee erent ot ais ae 868 1,370 
Net gain on disposal of land, buildings and 
CQUIPMERt i Gencrcsencveloee «coe ate coer ere 3,881 4,924 
Sponsorship (excluding goods and services 
uy kind )f., Thee Sone eee vse am nee eee ee ee 593 815 
WSer access feeSia vt tem nis Bree ev nee ee 966 660 
Other fees and recoveries <.....0..+0.0000 3,249 3,840 
Parliamentary appropriations ............... 76,818 83,242 
98,421 107,239 
Cost of Operations (Note 6) 
Planning the National Capital 
REBION cg hteurert a 450 bas mona etosi eine 3,287 4,132 
Promoting and Animating the National 
CapitaliRestonmeree ere rr ets cere te rte SPAN! TOMS9 
Real Asset Management and 
Developments ser manice tk entrar erie 66,545 69,365 
Corporate Services's «hast qociyatrdarasi sarees 26,150 27,296 
111,259 9952 
Net Cost of Operations’ clea cee eee anen (12,838) (12,693) 
‘? ANALYSIS OF FUNDING THE COST 
OF OPERATIONS 
Netcostofioperations eis «maracas sect. eet erat at. are (12,838) (12,693) 
Amortization (an expense not requiring 
HUNdINS) is seats Ao teaeas: Sao so chek at coe ck 13,646 13,617 
Net gain on disposal of land, buildings 
ANCEUIPMEME wen erateniasyevs ate ain eatseriaeie eerste ey (3,881) (4,924) 
Transfer from disposal of land 
(Note Sr (C)i (in) menrarecntemteisiram aati elec rae 1,591 1,358 
Disposal ExpenSSiery. <ctarseaane seni Se seasren ela 416 453 
—=[nteéneSt TEVEnWE ssa. x nieusn scan ate i yerrarecesiies 6 c1e (210) (203) 
Prior year carry-over (Commitments) ............... (1,768) 624 
Excess of cost of operations 
OVEN TUNING | eeserecteres cistarswueiee cic Ore ole eeporsecste aarti (3,044) (1,768) 
STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
1994 1993 
Balanceat Bepinnin gro Veatecnmerer es ccinen eis 330,151 336,349 
INSUCOSTOLOpetali onsesmer erm ere nae (12,838) (12,693) 
Parliamentary appropriations to acquire and 
improve land, buildings 
ANG EGuip ment Ponce nericr wate raceme Ce 12,683 6,495 
Balance atlind of Veanune qermeinr see laa 329,996 330,151 





NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. AUTHORITY AND OBJECTIVES 


The National Capital Commission was established in 1958 by 
the National Capital Act. The Commission is an agent Crown 
corporation without share capital named in Part I of Schedule 
III to the Financial Administration Act. The objects and pur- 
poses of the Commission are stated in the National Capital Act 
as amended in 1988. They are to: 


(a) prepare plans for and assist in the development, conserva- 
tion and improvement of the National Capital Region in 
order that the nature and character of the seat of the Gov- 
ernment of Canada may be in accordance with its national 
significance; and 


(b 


ma 


organize, sponsor or promote such public activities and 
events in the National Capital Region as will enrich the 
cultural and social fabric of Canada, taking into account the 
federal character of Canada, the equality of status of the 
official languages of Canada and the heritage of the people 
of Canada. 

The powers of the Commission as they were extended in 1988 
also enable the Commission to "coordinate the policies and 
programs of the Government of Canada respecting the organi- 
zation, sponsorship or promotion by departments of public 
activities and events related to the National Capital Region.” 

The Commission is also responsible for the management and 
maintenance of the Official Residences located in the National 
Capital Region. 


. SIGNIFICANT ACCOUNTING POLICIES 


(a) Land, Buildings and Equipment 


Land, buildings and equipment are generally recorded at 
historical cost. Property acquired at nominal cost or by 
donation is recorded at market value at time of acquisition 
except for properties of historical significance whose mar- 
ket value cannot be reasonably determined. These are 
recorded at nominal value. Artifacts donated to the Cana- 
diana Fund are recorded at nominal value. Property 
acquired by exchange is recorded at the carrying value of 
the assets disposed of in the transaction. Improvements that 
extend the useful life of buildings and equipment are re- 
corded at cost. 
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(b) Amortization 


Amortization of assets in use is charged to operations in 
equal annual amounts based on the cost of the assets, their 
estimated useful life and their final salvage value. Useful 
life of assets is estimated as follows: 


Buildings 20 years 
Parkways, roadways and bridges 25 years 
Park landscaping and improvement 25 years 
Machinery and equipment 10 years 
Office furniture and equipment 5 years 
Vehicles 5 years 
Antiques and works of art 10 years 
Computer and communications equipment 5 years 


(c) Operating Supplies, Small Tools and Nursery Stock 


Operating supplies and small tools are carried at cost. Nurs- 
ery stock is valued at estimated cost. 


(d) Pension Plan 


Commission employees are covered by the Public Service 
Superannuation Plan administered by the Government of 
Canada. The Commission’s contributions to the plan are 
limited to an amount equal to the employees’ contributions 
on account of current and certain past service. These con- 
tributions represent the total pension obligations of the 
Commission and are charged to operations on a current 
basis. The Commission is not required under present legis- 
lation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account. 


(e) Employee Termination Benefits 


Severance pay generally accrues to employees over their 
service period, and is payable on their separation or retire- 
ment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. 


(f) Parliamentary Appropriations 


Parliamentary appropriations for operating expenditures, 
grants and contributions to other levels of government and 
other authorities are included as income. Parliamentary 
appropriations to acquire and improve land, buildings and 
equipment are credited to equity of Canada. 
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NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


(g) 


(h) 


Workers’ Compensation 


The Commission assumes all risks for workers’ compensa- 
tion claims. The costs of claims resulting from injuries on 
duty are recorded in the years when compensation pay- 
ments are due. 


Sponsorship 


The Commission enhances programming through financial, 
promotional and in-kind contributions from sponsors. Ex- 
cept for cash, no value is included in the financial 
statements for goods and services contributed by sponsors. 


3. CASH AND SHORT-TERM DEPOSITS 


Cash and short-term deposits at year-end amounted to $19.9 
million. Included in this cash balance are: 


(a) 


(b) 


(c) 


Cash donations received for the Canadiana Fund in the 
amount of $71.0 thousand; 


Cash contribution for the rehabilitation of the Ottawa 
River Parkway in the amount of $1.9 million. 


Funds, that are restricted, in the amount of $8,045 thou- 
sand, as follows: 


(i) Funds relating to a 1990 long-term lease transaction 
that, pursuant to Governor in Council authority, 
have been restricted for the acquisition of environ- 
mentally sensitive lands; 


(ii) funds generated by the disposal of surplus properties 
that may be used to acquire real property or to 
support other major programs, as may be authorized 
by Treasury Board and Governor in Council; 


(iii) details of transactions are highlighted in the follow- 
ing analysis. 
Environ- 
mentally 
sensitive 
lands Others Total 
(in thousands of dollars) 


Cash available at beginning 





Of yeat ... - TER a: ee AIOE 15729, 1,794 3,523 
Proceeds Oni Sposaleris arene 4,382 4,382 
Acquisition/Disposal 

EXPENSES Aaa ee ls See (416) (416) 
Interests Sons electors srcteis arcs 43 167 210 
(NG QUWISTMONS saree aeeenee (ere en ee (120) (120) 
Transfer from capital 

DUGSEb eerste aaa ene eriere meer: 2,057 2,057 
Transfer to operating 

Dud Set ferences mere. steccta nto teerstae (1,591) (1,591) 
Cash available at end 

OD YCAT IN creer aetna he crereiare irs TZ 6,273 8,045 








4. CASH RESTRICTED AS TO USE 


The Commission has segregated funds received in respect of 
a claim for damages arising from injuries sustained in an acci- 
dent by an NCC employee. These funds have been paid to the 
Commission as it will be responsible to pay the continuing cost 
relating to this claim settlement. 


5. LAND, BUILDINGS AND EQUIPMENT 


1994 1993 
Historical Accumulated Net book Net book 
cost amortization value value 





(in thousands of dollars) 
Land and Buildings 


Greenbeltmentem ene 66,846 19,155 47,691 48,208 
Gatineaw Parke recite - 40,526 7,338 33,188 27,908 
Parkway Sucrans cates eaters 101,528 44,829 56,699 57,173 
Parks? a. os at htes wete oe 31,388 15,515 15,873 15,794 
Bridges and approaches . . 30,670 18,197 12,473 11,933 
Historieallisitesimi.mesnans 32,576 16,461 16,115 16,733 
Recreational facilities ... 23.122 12,101 11,021 11,239 
Rental properties ....... 123,378 1067 LOS Ti 035 
Development 

PLOPerticsameree nrc 24,608 3,038 21,570 21,734 
Unsettled expro- 

PAU 5 oon cone anes 694 694 676 
Administrative and 

service buildings ..... 16,359 10,029 6,330 6,655 





491,695 159,730 331,965 329,088 
Less: provision for 





fraisfers 2 'e 80 ene 1,838 1,838 1,838 
Less: provision for 

environmental 

cleanup oss. a. es 650 650 650 

489,207 159,730 329,477 326,600 
Equipment 

Machinery and 

eQuIpmente were arse 4,633 2,590 2,043 2,860 
Office furniture 

and equipment ....... 1,868 L783 135 640 
Wehiclesyagires =the 4,761 2,829 1,932 1,824 
Computer and communi- 

cations equipment .... 13,414 8,942 4,472 3.055) 
Antiques and works of 

ATL Oeeeh ors eee ee 1,689 1,356 333 340 





26,365 17,450 8,915 9,619 
515,572 177,180 338,392 336,219 











‘) Provision for transfers pertains to property to be transferred in accordance 
with agreements with the Province of Quebec. This includes lands to be 
given free of charge for the approaches to the MacDonald-Cartier Bridge 
and the transfer for $1 of lands to be used as a right-of-way for Highway 
550. 


2 ss . ‘ 
2) Provision for environmental clean-up at Camp Fortune, a prior year property 
acquisition. 


NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


6. COST OF OPERATIONS 


(a) 


(b) 


Summary of Expenses by Major Classification 


1994 1993 





(in thousands of dollars) 


Salaries and employee 





Dench isreeuher torment ene t 51,889 53,184 
Goodscandisenvices. 5 errs aier ac avers 29,032 33,926 
Grants in lieu of municipal 

LAR CSeeinsed retraite tice rae ciate 12,972 12,988 
Contributronsemancee aie eee 3,720 6,217 
ATIOMIZAL ONS cr sche. ce ee oe 13,646 13,617 

111,259 119,932 








Sector Definitions and Objectives 


The Commission uses four sectors to structure its activities. 
Short-, medium- and long-term objectives linked to the 
mandate and mission have been developed for each. The 
following are the long-term objectives established for each 
sector: 


Planning the National Capital Region 


To plan for and control the use of federal lands in the 
National Capital Region (NCR), which includes coordinat- 
ing and ensuring high quality design and development. 


Promoting and Animating the National Capital Region 


To increase awareness of the Capital outside the NCR 
through national marketing plans and activities which in- 
crease understanding about the Capital and its symbolic 
role, and to provide opportunities to bring Canadians 
together in the Capital and increase their understanding, via 
coordination of the visitor experience, celebrations and 
special events, and programs that present the past, present 
and future of the country. 


Real Asset Management and Development 


To safeguard and preserve the Capital and its assets for 
future generations via the development and efficient, effec- 
tive management of assets in accordance with their 
importance to the Capital and the Commission mandate. 


Corporate Services 


To provide management with required services, advice and 
information, ensure Commission assets are safeguarded, 
and ensure measures are in place that promote the most 
efficient, productive use of resources. 


7. MAJOR COMMITMENTS 


(a) 


The Commission is committed to contribute to the Province 
of Quebec, one-half of the cost of a road network within the 
Quebec portion of the National Capital Region. The Com- 
mission’s remaining commitment to be paid over future 
years is estimated at $87.5 million but is payable only when 
funding is approved by the Treasury Board of Canada. As 
of March 31, 1994, expenditures total $166.3 million and 
payments have totalled $160.8 million. 


(b) 


(c) 
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The Commission has entered into agreements for comput- 
ing services, leases of equipment and operating leases for 
office accommodations. The agreements, showing different 
termination dates with the latest ending in 2019, total 
$125.8 million. Minimum annual payments under these 
agreements for the next five years are approximately as 
follows: 


(in 


thousands 
of 

dollars) 
Lee a AS By cna eer or ORG ao Bee CENT -V'O) 2 East GC eno ERS 3,579 
US a IOXOh Gem Arann ate 5 Ocoee ERS OARTECLan Onn Peano Onecare EEE 3,966 
IOS eH ech yah op US eA NEES ee crit ee ANCA ORE RS ne 3,966 
Reh ae oh «Re, While eS Oe eT Oren teen Wee eno ae 3,966 
Bo DS Seren Oe ete Cen DO IOe Bon Eb ee reece ot ae 3,966 
19,443 


The Province of Quebec has expropriated certain lands in 
the Ville de Hull on behalf of the Commission. An amount 
of $1.25 million will be payable in exchange for appropri- 
ate title documents. 


The Commission has entered into contracts for capital ex- 
penditures estimated to cost approximately $1.4 million. 
Payments under these contracts are expected to be made in 
1994-95. 


8. CONTINGENCIES 


(a) 


(c) 


Claims 


Claims have been made against the Commission totalling 
approximately $26.4 million for alleged damages and other 
matters. The final outcome of these claims is not determin- 
able and accordingly these items are not recorded in the 
accounts. In the opinion of management, the position of the 
Commission is defensible. Settlements, if any, resulting 
from the resolution of these claims will be accounted for in 
the year in which the liability is determined. 


Agreement with the Province of Ontario 


In 1961, the Commission entered into an agreement where- 
by the Province of Ontario established and maintains 2,761 
hectares (6,820 acres) of forest. When the agreement ex- 
pires in 2011, or is terminated, the Commission will 
reimburse the Province for the excess of expenses over 
revenues, or the Province will pay the Commission the 
excess of revenues over expenses. As per the latest report 
from the Province, at March 31, 1993, cumulative expenses 
exceeded cumulative revenues by $1.2 million, and are not 
reflected in the accounts of the Commission. 


Environmental Protection 


The Commission has conducted a preliminary analysis that 
has identified certain properties that qualify for potential 
decontamination. The extent of the contamination, cost of 
clean-up and funding requirements cannot be reasonably 
assessed until further on-site testing is completed. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


9. RELATED PARTY TRANSACTIONS 


The Commission is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. In addition to the related party transactions de- 
scribed below and those disclosed elsewhere in these financial 
statements, the Commission also enters into transactions with 
Crown entities in the normal course of business. 


(a) Canada Museums Construction Corporation Inc. 


The Commission permitted the Canada Museums Construc- 
tion Corporation Inc. to construct the Canadian Museum of 
Civilization on Commission lands. The Commission is in 
the process of transferring the lands in question to Public 
Works and Government Services Canada in exchange for 
other properties of equal value. 


(b) Public Works and Government Services Canada 


~— 


Public Works and Government Services Canada acts as an 
agent for the Commission with respect to expropriation of 
properties. Fees charged are based on standard rates set by 
Public Works and Government Services Canada. The Com- 
mission has also entered into an agreement with Public 
Works and Government Services Canada whereby the latter 
will, with respect to the Official Residences, provide cer- 
tain property services at rates established with the 
Commission and approved by Treasury Board. 





NATIONAL GALLERY OF CANADA 


MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Gallery 
of Canada (the Gallery) and all information in this annual report are 
the responsibility of management. The financial statements include 
some amounts that are necessarily based on management’s esti- 
mates and judgment. 


The financial statements have been prepared in accordance with 
generally accepted accounting principles. Financial information 
presented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded, proper records are maintained and transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, the Museums Act, and the by-laws of the Gallery. 


The Board of Trustees is responsible for ensuring that manage- 
ment fulfils its responsibilities for maintaining adequate control 
systems and the quality of financial reporting. The Audit and Evalu- 
ation Committee of the Board of Trustees meets regularly with 
management and internal and external auditors to discuss auditing, 
internal controls and other relevant financial matters. The Commit- 
tee reviews the financial statements and presents its 
recommendation to the Board of Trustees. The Board of Trustees 
approves the financial statements. 


The external auditor, the Auditor General of Canada, is respon- 
sible for auditing the financial statements and for issuing his report 
thereon to the Minister responsible. 


Dr. Shirley L. Thomson 
Director 


Yves Dagenais 
Deputy Director 
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AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the National Gallery of Canada 
as at March 31, 1994 and the statements of operations, equity of 
Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Gallery’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Gallery as at 
March 31, 1994 and the results of its operations and changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, | report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Gallery that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Museums Act and 
the by-laws of the Gallery. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 8, 1994 
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NATIONAL GALLERY OF CANADA—Continued 


BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 

















ASSETS 1994 1993 
Current 
Cash, short-term investments and deposit 
with Receiver General for Canada ........ 6,395 6,173 
ACCOUNTS TeGelVa Olen crane hea a yer es 637 854 
InVenlLorieGta: oes re anc eae ei: 55) 1,484 
Prepaid expenses tas. a-cite -omeioi dere tie od 70 77 
8,655 8,588 
Collecttonsanes cecsstneia eet neater 1 1 
Long-term receivable—Trust account ......... 362 347 
Gapital-assets (NOtci a) mera rane ae era 8,382 9,446 
17,400 18,382 











LIABILITIES 1994 1993 
Current 
Accounts payable and accrued liabilities 
(IOC TAD 7 ro ayer sears assiar chro aasrave eas Srey aicr dea 5,024 5,481 
Special purpose account (Note 5) ........... 219 11 
5,243 5,492 
Accrued employee termination 
Dene fits eye roeusaeale 5, steeincetel emt omer Si eye ae 1,187 1,176 
iLrust@Accountsi(Note!6) hea. nies leetsae entrees 2,499 2,302 
EQUITY 
EquityjoiGanadal(Note 7) ae eee ite ee 8,471 9,412 
17,400 18,382 





Approved by the Board of Trustees: 


JEAN-CLAUDE DELORME 
President 


RUTH FREIMAN 
Vice-President 


NATIONAL GALLERY OF CANADA—Coontinued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31, 1994 


(in thousands of dollars) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1994 


(in thousands of dollars) 






































1994 1993 

Expenses 

Wollectaar meer scctecc ot tees 7,972 8,059 

Educate end Communicate secs cence 12,897 12,407 

PA CEOMIMOGALC Rta aeeiine «cues nelson oe 7,530 7,853 

PN CMIINISEEH a: eyateey steetabetai et «cts, ere ee feeatee oe 4,485 4,258 

Horalfexpenses\(Ocuedule) teen eee 32,884 32,577 
Revenue 

Bookstore.and publishing, -.22fana<-0s « sions 1,768 1,644 

ANGMASSOSog COMO OD OO SB doh pmS Gok nase 396 420 

Peat kein Bene stonetete rn canon yaks eran are Reset ree 391 340 

(QUST ESS 8c Dee SD A OOe ie Oe eom Gunn oe 681 409 

GME VONUS % acod oon dome sgooe neue uaa 3,236 2,813 
NIcHCOSPOL OPETAtlONSa a wot Gy astapsisceate ue say 29,648 29,764 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 

1994 1993 

ibalanceiat beginning of year ..........+2.---. 9,412 9,886 
Parliamentary appropriations 

—Operating and capital 

SransaaliiliS we soeviewasecese vase de ces 25,857 25,884 
—Works of art for the 
COMSTICTS NOES) cin coo ano oder Ooms 2,850 3,406 

NEWCO QVIUIOIS gosansenseosacesoaaccs (29,648) (29,764) 
Balanceyat Cnd Oya yer tas cen eivaios -eyan acres 8,471 9,412 














Operating activities: 
INGE COSt Ob Operationsi a. snoresce 
Items not affecting funds 
ENUTOMBVENNO) Nocti: ands oennlo -erdtno op'e-¢ 
Employee termination benefits .... 
Loss on disposal of 
CapltaliAaSSelssayer ame een ree ears 


Increase in non-cash working 
Capital'compomnents) oer ose ees 
Increase (decrease) in 
THUSHACCOUDES ama ay aie a aici teen 


Funds applied to operating 
ACUIVAUL Stns A veyeurasttaycaonstenyicievahesesenene ats 


Investing activities: 
Increase in long-term receivable— 
imistaccormty cape. wae wei racker 
Purchase of capital assets ........... 
Proceeds from disposal of 
GapitalbasSeisuersrpiee-ttalereerstetetclent re 


Funds applied to investing 
AGUVITLES Sr atin are miticde ce ema cites 
Financing activities: 
Parliamentary appropriations 
—Operating and capital 
OYA Joacomercoddoode 
—Works of art for the collections . . 


Funds provided by financing activities 


Increase (decrease) in funds during the 
MLE Cereals cn Mae era are 

Cash, short-term investments and deposit 
with the Receiver General for Canada 
apbesinning ofsyeam senna ser ener 


Cash, short-term investments and deposit 
with the Receiver General for Canada 
ahendOiveanw me anata ae ear 





























1994 1993 
(29,648) (29,764) 
Iie) 1,963 
11 92 
36 30 
(27,868) (27,679) 
(94) (1,672) 
197 (642) 
(27,765) (29,993) 
(15) (347) 
(709) (1,467) 
4 22 
(720) (1,792) 
25,857 25,884 
2,850 3,406 
28,707 29,290 
222 (2,495) 
6,173 8,668 
6,395 6,173 
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NATIONAL GALLERY OF CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


Ne 


i) 


Authority, Objective and Activities 


The National Gallery of Canada (the Gallery) was established 
on July 1, 1990 by the Museums Act as a Crown corporation 
under Part lof Schedule III to the Financial Administration Act. 

The Gallery’s mandate as stated in the Museums Act is to 
develop, maintain and make known throughout Canada and 
internationally, a collection of works of art, both historic and 
contemporary, with special but not exclusive reference to 
Canada, and to further knowledge, understanding and enjoy- 
ment of art in general among all Canadians. The Gallery’s 
operations comprise the National Gallery of Canada and its 
affiliate the Canadian Museum of Contemporary Photography 
(CMCP). 

The National Gallery’s operations are divided into four mu- 
tually supportive activities which work together to meet all 
aspects of its mandate. These activities are: 


Collect 


To acquire, preserve, research and record historic and con- 
temporary works of art, both national and international, to 
represent Canada’s visual arts heritage and to use in its 
programs. 


Educate and Communicate 


To further knowledge, understanding and enjoyment of the 
visual arts among all Canadians and to make the collections 
known both in Canada and abroad. 


Accommodate 


To provide a secure and suitable facility for the preserva- 
tion and exhibition of the national collections of visual arts 
that is readily accessible to the public. 

Administer 


To provide direction, control and effective development 
and administration of resources. 


. Significant Accounting Policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. The significant 
accounting policies are: 


(a) Inventories 


Inventories are valued at the lower of cost or market value. 
The market value of books and pamphlets is determined by 
the lower of the retail price and the net value. The net value 
is represented by the cost, which is written down on a 
straight-line basis over a five-year period to take into ac- 
count obsolescence. All other stock items have a market 
value representing their retail price. 


(b 


a 


Capital Assets 


Capital assets are recorded at cost and amortized using the 
straight-line method over their estimated useful lives as 
follows: 


Equipment and furniture 
Leasehold improvements 
Vehicles 


Expenses related to the design and development of exhibits 
are charged to operations in the year in which they occur. 


5 to 12 years 
25 years 
5 years 


(c) 


(d 


) 


(e) 


(f) 


(g 


(h 


YS 


wa 


The cost of the buildings occupied by the Gallery is not 
shown in the financial statements. The buildings are owned 
and maintained by the Government of Canada. 


Collections 


The Gallery holds collections of works of art for the benefit 
of Canadians, present and future. The collections are shown 
as an asset at anominal value of $1,000 on the balance sheet 
to ensure that the reader is aware of their existence. Works 
of art purchased for the collections of the Gallery are, in 
the year of acquisition, recorded as an expense or accounted 
for in the trust account depending on the source of funds. 
Works of art donated to the Gallery are not recorded in the 
books of accounts. 


Pension Plan 


The employees of the Gallery participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the Gallery contribute 
equally to the cost of the Plan. This contribution represents 
the total liability of the Gallery. Contributions in respect of 
current service are expended during the year in which ser- 
vices are rendered. Admissible past service contributions 
are expended when paid. The terms of payment are set by 
the applicable purchase conditions. 

The Gallery is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


Employee Termination Benefits 


On termination of employment, employees of the Gallery 
are entitled to certain benefits provided for under their 
collective agreement and their conditions of employment. 
The cost of these benefits is expended in the year in which 
they are earned. 


Trust Accounts 


The Gallery accounts for receipts such as donations, gifts 
or bequests for both restricted and unrestricted purposes as 
trust accounts. Expenditures relating to these funds are 
charged against the relevant portion of the trust accounts in 
the year they are made. Transactions in the trust accounts 
are not recorded in the statements of operations. 


Parliamentary Appropriations 


The Parliamentary appropriations for operating and capital 
expenditures and the purchase of works of art are recorded 
in the year to which they apply, and are credited to the 
Equity of Canada. 


Bookstore and Publishing 


Expenses for the bookstore and publishing, including costs 
relating to personnel, travel, transportation and advertising 
are included in operating expenses. 


NATIONAL GALLERY OF CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


3. Capital Assets 





1994 1993 
Accumulated Net book Net book 
Cost amortization value value 





(in thousands of dollars) 








Equipment and furniture ... 10,837 7,469 3,368 4,512 
Leasehold improvements . . . 5,487 500 4,987 4,889 
Vehiclesss, 32%, $54 otis baud 170 143 ZiT 45 

16,494 8,112 8,382 9,446 





. Accounts Payable and Accrued Liabilities 


1994 1993 
(in thousands of dollars) 


Sng Ya (oF err 32 os Geen c ba Cees Canes Bo Cheat One 2,952 3,476 
Due to Government departments 
and Crown corporations ............... 1,208 1,113 
Accrued salaries and 
Val CALLONLD A Yea ser Meetey len eticiey te coxa ea ate wroered 1,158 730 
Otheisiannctiie tea iconiaceciact ator “Brae 126 162 
5,024 5,481 


. Special Purpose Account—Purchase of works of art for the 
collections 


In 1993-94, Parliament approved a $3,000,000 payment 
(1992-93—$3,000,000) to the Gallery for the purchase of works 
of art for the collections. The Gallery established a non-lapsing 
special purpose account. The balance at the end of a year is 
available for purchases in subsequent years. This provides the 
means to acquire, when opportunities arise, historically impor- 
tant, unique and high quality works that strengthen the 
collections. 


1994 1993 
(in thousands of dollars) 








Balance at beginning of year ............. 11 417 
Parliamentary appropriation .............. 3,000 3,000 
IMCERE SURG seeeressear yen cya seckeev eden etacinteiecemvens 58 
otalkavatlablews oeuyervete crete aia dreeavorats 27am se 3,069 3,417 
Purchase of objects for the collections 

Ofithe:Gallenya(INoteo) mere erences 2,850 3,406 
Balanceratendiofiveatiar nce cect 219 11 
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6. Trust Accounts 


The Gallery maintains various trust accounts under two sep- 
arate funds. These funds are normally for the development of 
exhibitions, purchases of works of art and for the development 
of a specific activity. The balance of the funds is principally 
made up of the "Director’s Trust" which was set up pursuant to 
a Board of Trustees resolution. Under the terms of this resolu- 
tion the Director can use these funds to further the Gallery’s 
mandate. 


The following summarizes the transactions for the year: 
1994 1993 


(in thousands of dollars) 











Balance at beginning of year ............. 2,302 2,944 
Revenue for the year 
SRS Oe Bcc DOOR OTC OECD EOS e 139 190 
Gittstand (bequests. emereierarenetrer 167 447 
Rotalivevenuem wae weer coc onnietr 306 637 





Expenditure for the year 
Purchase of works of art for 

















the collections (Note9) aces nacre 99 15279 
Othe re tees. Hier siete torn yan orese beste exci 10 
W@otalvexpendittire ss reer ree 109 i279 
ncrease1(decrease) InMUNnGs eer eres 197 (642) 
Balance atiendsoti carer tari ereiettr 2,499 2,302 
. Equity of Canada 


The Equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the accumulated net results of 
the operations of the Gallery to date. 


. Related Party Transactions 


Services provided without charge primarily by Public Works 
and Government Services Canada for accommodation and not 
recorded in the financial statements have been evaluated at 
$11,379,000 (1993—$11,149,000). 

In addition to those related party transactions disclosed else- 
where in these financial statements, the Gallery is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies and Crown corporations. The 
Gallery enters into transactions with these entities in the normal 
course of business. 


. Collections 


Acquisitions of works of art for the collections were made 
through the following: 


1994 1993 


(in thousands of dollars) 





Purchase from special purpose account 


(NOTES) eer eee ees 2,850 3,406 
Gift or bequest, at fair 

MATKCtsV.alU Carrara earn eteaeerayitarcter ears 1,595 847 
Purchase from trust account 

(INOLE6) a Seer ree tere te ere ecernuet 99 1,279 
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NATIONAL GALLERY OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


10. Commitments 


Nt 


As at March 31, 1994, there remains $10,427,000 to be paid 
pursuant to agreements with a federal department and a Crown 
corporation. The major portion relates to a 49 year lease with 
the National Capital Commission for the CMCP facility. The 
future minimum payments are as follows: 


(in thousands 


of dollars) 
1994-95 chs neck doar Pagoareu denne araed Ae rape tie ged ee 412 
L995: 96.62 ceases cdeyins MMe Tae ssa cer ckrerater 462 
99 629 Tg sorcerer eurrareey es ous .ctiohat se gol ens sakudt of aeons couse yaherspatanes Die 
HOOT eO Bie re teo ces esc cntoen Sve WWadetens cokers tear ots tipeteoway state tars PAP? 
(CLOTS 1S PRR Ae ee HAG TE orcs SOc OMe come Ooo 6 212 
j CSS Ke 0. 0) 75) dss ae a Oa eI Aran i NO oa Reet ie ee te 8,917 


Custody of Gallery building and surrounding property 


The Gallery and Public Works and Government Services 
Canada have negotiated, effective April 1, 1994, the transfer of 
administration of the Gallery building and surrounding 
property located on Sussex Drive, Ottawa, Ontario and a leased 
warehouse facility. The transfer of responsibilities will result 
in the addition of approximately $7,500,000 to the Gallery’s 
operating and capital budgets and in parliamentary appropria- 
tions. However, the responsibility for grants-in-lieu of taxes 
will remain with Public Works and Government Services 
Canada. In 1994 the grant-in-lieu of taxes amounted to approxi- 
mately $3,900,000. 





SCHEDULE OF EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 














1994 1993 
Salaries and employee benefits ............... 14,898 13,998 
ProtectiveyServiCes - cacti tekasc:c/lsiattoeemy ostsns = 3,123 3,320 
Purchase of works of art for the 

collectionsi(Note:9)) rep. cis ea ieee 2,850 3,406 
Professional and special services ............. 2,668 2,516 
AINOLUIZ ATO eet cecke ste ee aire cet hatin sever eer eters acs do3 1,963 
Matertalsvandisuppliesm. cet. r terrestris 1,509 1,299 
Cost of goods sold—Bookstore 

andjPublishing gape. cscs ste eee ee 1,496 1,292 
Repairs and upkeep of equipment ............. 774 1,075 
i hecho) RSIS 5 ¢ GORE Sits Deen me coe 745 586 
Postage, freight, express 

andkcartages acmn wea antcre ch ttycre meine cree 647 614 
Advertising Vrs tata sect cmc orgs eataeee ete 587 650 
Publications syrctes come a vote reer acre 490, 456 
Conimunicattonsiprer tte eerie rene ne tel: 311 270 
Library, Purchases. «tect cststerels!s <)starerisieierieny: 301 351 
Grants in lieu of taxes— 

GCMCP*ER. Ean he kioe tis eee os cick artes 293 264 
Rent—CMGPentaaare tiseiectisg cicis cto aeierte sracone DAD 250 
Rentals. Jey yeiccerae ck Eiseee ner shen tad eed reer 135 185 
Miscellaneousteeey ae oer strait. ckeretae mekets er (i? 77 

32,884 S250 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles and the integrity and objectivity of the 
data in these financial statements are Management’s responsibility. 
Management is also responsible for all other information in the 
annual report and for ensuring that this information is consistent, 
where appropriate, with the information and data contained in the 
financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Museums Act and 
by-laws of the corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Management 
and the independent external auditor to review the manner in which 
these groups are performing their responsibilities and to discuss 
auditing, internal controls and other relevant financial matters. The 
Audit Committee has reviewed the financial statements with the 
external auditor and has submitted its report to the Board of Trus- 
tees. The Board of Trustees has reviewed and approved the financial 
statements, 


The corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
responsible for the corporation. 


Geneviéve Sainte-Marie 
Director 


Laurent Nadon 
Director General, Corporate Services 


AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the National Museum of 
Science and Technology as at March 31, 1994, and the statements 
of operations, equity of Canada, and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the corporation’s management. My responsibility is to 
express an opinion on these financial statements, based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance as to whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1994, and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 17, 1994 


A — 246 
NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—Continued 


BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 






































ASSETS 1994 1993 LIABILITIES AND EQUITY OF CANADA 1994 1993 
Current Current 
Cash and short term investments ........... 2,068 1,802 Accounts payable and accrued liabilities 
Accounts receivable —Government departments .............. 291 268 
—Government departments ............. 182 88 == OI tacua mini cgi Goukereaanth outs 1,094 1,916 
— (th erie Was ea yoko deer tee iieta steletetetesisie 36 26 Current portion of accrued employee 
Inventories (Notes) emitted riiaer see iilois 250 179 termination beneritsiae se yee ee eee 152 193 
MCI GOIN 4 anacpeooeoddhos veo capac 8 145 Deterredirev enema teat eta eet ere er 116 
2,544 2,240 1,653 2377 
Mrustaccounti(Note:4)\pemtepaiidnsere eeenels 630 657 Accrued employee termination benefits ........ 903 933 
Collection ys r-rercen ins eeceearie erie ere pie 1 1 iirust-accounti(Note:4)iy aac ciomnibsnteroetererar terete 630 657 
Property and equipment (Note 5) ............. 6,110 6,494 
Equityiot Canadawn somrire ier reieko tata ae 6,099 5,425 
9,285 9,392 9,285 9,392 





Approved by Management: 


G. STE-MARIE 
Director 


LAURENT NADON 
Director General, Corporate Services 


Approved by the Board of Trustees: 


DAVID M. CULVER 
Chairman 


LEON F. LOUCKS 
Chairman, Audit Committee 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—Continued 



















































































STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) (in thousands of dollars) 
1994 1993 1994 1993 
Revenue Operating activities 
Science and Technology: Excess of expenses over revenue............ (15,518) (16,168) 
Admissions and memberships Gdaaoowoconons 714 678 Items not affecting funds 
Gift shops, cafeteria and publishing ......... 695 499 IAAMOLLIZ Aton eee ee ee 995 1,061 
OUST NRO NOES 5 os oocuac ge aanoueon 179 121 Employee termination benefits ........... (30) 70 
1,588 1,298 Gain on disposal of capital assets ........... (5) (8) 
Ch i -cash ti 
Admissions and memberships .............. 263 256 e : sis jew Weis naw ~ “— 
Gift shops, cafeteria and publishing ......... 221 35 Funds applied to operating 
Other museum services ...........2222222. 59 30 AC UIVILES Pacgetrcucacme nega tet tedereueietexerastarsvere tere (15,320) (15,800) 
543 321 Financing activities 
ToteresC mene ee ee ee eg ee TD) 25 Parliamentary appropriation ................ 16,192 16,088 
shotalinevenwe seme cts he tena tee thee 2,203 1,644 Investing activities 
Additions to property 
Expenses (Schedule 1) : 
d CHET) Bae tater patna pec i eas 606 1,033 
Science and Technology: ae eRe Sa ws ) ee \ 
Display facility operation ................. 6,083 6,010 Increase (decrease) in cash and 
Collectionjmanazementseampeeete mrs ae neers 3,465 3,289 short term investments .................... 266 (745) 
Deposit at the beginning of the 
gone oe72 VSALMte scyatetec te heee onal ole ec mtem un aeuerm easvr aya aseavers 1,802 2,547 
National Aviation Museum: : 
D t at the end of th 
Display facility.operation canes eretery arian 2,006 1,309 eu - ’ eras ee ? af Rear oh SAL Acie Ae ae ee 2,068 1,802 
Collectionimanacementmarriacn iene ee 1,433 1,620 
3,439 2,929 
SUPPOLe achivities tate en ade h sea. ne ee 3,739 4,523 
ATOMIZatiOneraenias beret ee ttle sane tata te 995 1,061 
HotalCeXpenses manrietccn aati ce ce seer oie NEPA 17,812 
EXCESS OleXPENSESLOVELTEVEMUC) ss as aro tae 15,518 16,168 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
1994 1993 
Balance at the beginning of the year ........... 5,425 5,505 
Parliamentary appropriation .................. 16,192 16,088 
IX CESNS OlexPenses/ OVER TEVenlele eerie er raet (15,518) (16,168) 





Balance atthe endonithe yeat ews sense erase 6,099 5,425 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Authority, mandate and operations (e) Publishing and gift store operations 


The National Museum of Science and Technology was estab- 
lished by the Museums Act on July 1°‘, 1990, and is an agent 
Crown corporation named in Part I of Schedule HI to the 
Financial Administration Act. 

The mandate of the corporation as stated in the Act is to foster 
scientific and technological literacy throughout Canada by es- 
tablishing, maintaining and developing a collection of 
scientific and technical objects, with special but not exclusive 
reference to Canada, and by demonstrating the products and 
processes of science and technology and their economic, social 
and cultural relationships with society. 

The corporation’s operations comprise the National Museum 
of Science and Technology, the National Aviation Museum and 
common support activities. Each Museum’s operations are 
divided into two complementary activities: 

Display facility operations 

The operation of the public facilities of the Museum, in- 
cluding the development and maintenance of exhibits, 
interpretation, communication and promotion, gift shops, 
food services and other services to visitors. 

Collection management 

Curatorial research, cataloguing, documentation, conserva- 
tion and restoration of the collection, the library and related 
services. 


2. Accounting policies 


(a) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value. 


(b) Collection 


The collection constitutes the major portion of the corpo- 
ration’s assets but is shown at a nominal value of $1,000 on 
the balance sheet because of the practical difficulties in 
reflecting at a meaningful value. Objects purchased for the 
collection are recorded as expenses in the year of acquisi- 
tion. Objects donated to the corporation are not recorded in 
the books of accounts. 


(c) Property and equipment 


Property and equipment are recorded at cost. Capital assets 
are amortized using the straight-line method over their 
estimated useful lives as follows: 

Building renovations 

Equipment 

Office furniture 


10 to 25 years 
5 to 12 years 
5 to 10 years 


(d) Pension plan 


The employees of the corporation participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the corporation 
contribute equally to the cost of the Plan. This contribution 
represents the total liability of the corporation. Contribu- 
tions in respect of current service are expensed during the 
year in which the service is rendered. Contributions in 
respect of admissible past service are expensed when paid; 
the terms of payment are set by the applicable purchase 
conditions. The corporation is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account. 


Operating expenses of publishing and gift stores, including 
costs relating to personnel, travel, transportation, advertis- 
ing, building maintenance, rent and utilities are included in 
operating expenses. 


(f) Employee termination benefits 


On termination of employment, employees of the corpo- 
ration are entitled to certain benefits provided for under 
their collective agreement and their conditions of employ- 
ment. The cost of these benefits is expensed in the year in 
which they are earned. 


(g) Parliamentary appropriations 


Operating expenditures and the acquisition of capital assets 
are financed by a parliamentary appropriation which is 
credited to the equity of Canada in the year to which it 
applies. 


. Inventories 


1994 1993 





(in thousands of dollars) 


Books, pamphlets, replicas and 





othermatentalss toe uasroer erie 237 168 
Bublicatiousinyprocesse-nsete rience 13 11 
250 179 








. Trust account 


This account was established by sub-section 15(1)(m) of the 
Museums Act, and is credited with moneys received by the 
corporation by way of gift, bequest or otherwise, interest on 
securities, rent or sales of real property acquired by the corpo- 
ration by way of gift, bequest or otherwise. Also, an amount 
representing interest on the balance is credited to the account. 
The account is charged with amounts expended for the purpose 
for which such moneys or property were given, bequeathed or 
otherwise made available to the corporation. These transactions 
are not included in the statement of operations. 


1994 1993 


(in thousands of dollars) 














Receipts 

Giftsvandsbequestserrt ies tei cierto 4 183 

eer dre Oma, 5 Ot On Os MoO e er 25 34 

29 217 

Disbursements ya. seek a cree ee ere 56 181 
Excess of receipts over disbursements 

(disbursements over receipts)........... (27) 36 
Balance at the beginning of the year ....... 657 621 
Balance at the end of the year, 

represented by cash and securities ....... 630 657 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—C oncluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


5. Property and equipment OPERATING EXPENSES 






























































FOR THE YEAR ENDED MARCH 31, 1994 
1994 1993 (in thousands of dollars) SCHEDULE 1 
Accumulated Net book Net book 
Cost amortization value value 1994 1993 
(in thousands of dollars) 
Building renovations ...... 4,697 678 4,019 4,059 SIONS MOOS ge os Soasadonoendnaaspdae ges 11,436 10,941 
: Professional and specialiservicesiac-y cen easel 1,797. 1,640 
Equipments 9) seem dee 3,963 2,690 1,273 1,496 2s P 
Office furniture .......... 3,199 2,381 818 939 AIMONIZA OM Es weenie, oct ees ke vere bn oles ec 995 1,061 
ProtechonisSemyiceswrr «taste mel nites ere $29 964 
11,859 5,749 6,110 6,494 Gift stores, cafeteria and publishing ........... 496 273 
PON EMUISUN GT ce eni iets ced oranda we te rare ete ieee 432 316 
: Materialstandisipplies sammie cries acne 345 561 
eee pariyetzen schon: Publicationsta yrs shctiaurdc ve teehee eee ara 295 302 
The corporation is related to all government of Canada de- Repair and upkeep of equipment .............. MP 334 
partments, agencies and Crown corporations. The rental of Micavielpur ey. aerast te See Mere A ieee Lae trehs 210 225 
building space by the corporation is a service supplied without COMMONS connanuccomceseucoenabuonse 180 180 
charge by the Government of Canada. The value of this service Breightexpressiand carta ger crire saci iaaae ces 179 107 
is estimated at $6,261,000 ($8,071,000 in 1993). Desienrancdiclisplayanne rir tanner ree 165 237 
The corporation also incurred expenses for the work and Office supplies and equipment................ 135 246 
services provided by other government departments and agen- Rentals... 6621.06 eevee eee es 128 121 
cies. These transactions were conducted in the normal course Books ....... ea ee nes Oo eI 92 106 
of operations, under the same terms and conditions that applied Purchase of objects for the collection .......... 33 106 
to outside parties. IMP RESET OMS: we aamenchoGco eee eh Gono iS 2 92 
Lee 17,812 
. Commitments 
As at March 31, 1994, the corporation had entered into vari- 
ous agreements mainly for the provision of professional 
agreements are $732,000 in 1994-95 and $537,000 in 1995-56, COMMERCIAL OPERATIONS 
i ee saaane te “7° FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) SCHEDULE 2 
. Subsequent event 
The corporation and Public Works Canada have negotiated 1994 1993 
effective April 1, 1994, the transfer of administration of the 
National Aviation Museum buildings and the National Museum Revenue 
of Science and Technology building and associated leased Gift shops po ses hc cae ne cuseeh cur enianes ea ease 595 379 
space. The transfer of responsibilities will result in the addition POOdSErViCeS 9s coi Pee eee eae one 108 
of approximately $5,416,000 to the corporation’s operating and DUDS 0g eee re cet 23 ie 
capital budgets, to be provided by parliamentary appropriation. ee ee i # 
Grants in lieu of taxes in the amount of $877,000 will remain 915 534 
the responsibility of Public Works Canada. Gachoenles 
Gift: ShOpsi cocw scqeushcnmens « tionkenevacteachecs cer cuars 319 199 
. Comparative figures Roodiservicess eer etic n nce tet cea 114 45 
Certain comparative figures have been reclassified to con- Publishing .......-. +++... sess eens eee eeee 91 58 
form to the presentation adopted in 1994. 524 302 
Operating costs 
GiltishOpStkeca yet rir ecrencstocmecenl coronene teers 200 107 
BOOdISenVICeSIm parece area ancrrees tiers ners 167 95 
367 202 
Netiproiies 4. Sao in Jae cc eer ne oo: 24 30 





A — 250 


OLD PORT OF MONTREAL CORPORATION INC. 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of the Old Port of Montreal 
Corporation Inc. as at March 31, 1994 and the statements of revenue 
and expenditures, Minister’s account and changes in financial po- 
sition for the year then ended. These financial statements are the 
responsibility of the Corporation’s management. My responsibility 
is to express an opinion on these financial statements based on my 
audit. 

I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act, the articles and the by-laws of the 
Corporation, as well as the agreement between the Corporation and 
Her Majesty in Right of Canada represented by the Minister of 
Public Works and Government Services. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 





























June 3, 1994 
BALANCE SHEET AS AT MARCH 31, 1994 
ASSETS 1994 1993 LIABILITIES 1994 1993 
$ $ $ $ 
Current Current 
Cashes... sear io gre oni sated Pate ystets apa eee ee 3,011,297 2,750,778 Accounts pay ablesmae seep irecr es eee 3,104,045 7,602,367 
ACCOURLS TECELVADICM ate RE Grn hii 612,321 1,161,323 Déferred réventie:seaneci + cere ae. 381,201 
Due from Minister of Public Works Due to Receiver General for Canada 
and Government Services ..............-- 4,062,630 UNCED rot, otha aero noe roe Ee otis 47,319 109,533 
Prepaidexpenses tre yeira acisieveteseneinreinay re 413,554 219 Due to Minister of Public Works 
and!Govermment Services 42. .9se).e eee. 210,399 
3,742,964 7,711,900 
Provision for employee 
fermi nat Onibehelits sere ere etn ee eee 294,208 288,150 
4,037,172 8,000,050 
Contingencies (Note 6) 
SHAREHOLDER’S EQUITY 
(apitallstocks (Note 4) mene ee ier rennet erent 
4,037,172 8,000,050 4,037,172 8,000,050 











Approved by the Board: 


DANIELLE TOUCHETTE 
Director 


BENOIT LEMAY 
Director 
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OLD PORT OF MONTREAL CORPORATION INC.— Continued 


REVENUE AND EXPENDITURES 


FOR THE YEAR ENDED MARCH 31, 1994 



































Parliamentary appropriations received .......... 


Due from (due to) Minister of Public Works 


and Government Services at the end 
Of HEV CADRE. hia Sis akde steal tetera tetas ass 





(9,741,890) (21,492,344) 


1994 1998 
$ $ 
Revenue 
ATMMAwOn PLOStaMs aeepe mete .slaceie a act ae 4,596,767 5,453,514 
Less; Royalties to third parties ..........-41. 527,945 3,481,188 
4,068,822 1,972,326 
Dailyand monthly parking sn. aes cays cee 2,182,288 2,300,809 
Concessions and exclusive rights ............ 947,925 1,060,530 
Wniteres ties a cucaisysites oicverbarsinyenae a cvaks oy ota naeskttcersi © 107,632 264,423 
Otheriea crams slet eales Vel. Sete hee A toate 489,296 SY Py) 
7,795,963 5,873,345 
Operating expenditures 
Maintenance of property and space rentals .... 4,026,636 4,180,641 
PAPAL ON PLO PLAINS. ie e-ccscscie cies see ieyeaene = 3,261,915 1,912,271 
PNM OAT EL) N= mq ees SE RE ASB DOT ORO 1,403,627 1,631,109 
COMMUNI Calon Stieanpracysseee hein ee tee trot 1,713,162 1,452,333 
10,405,340 9,176,354 
Excess of operating expenditures 
OVER TEV EDUC Pic ho corre oo) 0 re othasconts each 2,609,377 3,303,009 
(Plapitalkexpencu suresh cos apeic «ac cr-lokecreeriare ciel 2,343,585 18,988,581 
Excess of expenditures over revenue ........... 4,952,962 22,291,590 
Revenue alloted to the Consolidated Revenue 
mencioL Canada(Noters) erwarce nancies 515,899 544,934 
Amount to be funded by the Minister of Public 
Works and Government Services ............ 5,468,861 22,836,524 
MINISTER’S ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1994 
1994 1993 
$ $ 
Due from Minister of Public Works and 
Government Services at beginning 
OR VEAL ccgretis arachslone sti jaesnin ows tsselrale em weatuocys 4,062,630 2,718,450 
Amount to be funded by the Minister of 
Public Works and Government 
CIS Sale oS ie REE DOR a Or re 5,468,861 22,836,524 
9,531,491 25,554,974 





(210,399) 


4,062,630 





CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 

















1994 1993 
$ $ 
Operating activities 

Excess of operating expenditures 

OVERTEVENUCIES aiatte ei eae cistron. (2,609,377) (3,303,009) 
Decreasenniaccounts receivable yy. .eaea. cae 549,002 556,916 
Decrease (increase) in prepaid 

EXPENSESIE erste nennene-ntlaetr as alka serie (388,235) 6225317 
Decrease in accounts payable............... (4,498,322) (8,522,764) 
Increase in deferred 

Henne ae crc ORD Ob 2 6 pola noun OBC U0 381,201 
Increase (decrease) in the provision for 

employee termination benefits ............ 6,058 (5,164) 





(6,559,673) (10,651,704) 





Investing activities 














Capitalexpendituresinm ater eae (2,343,585) (18,988,581) 
Financing activities 
Parliamentary appropriations received ....... 9,741,890 21,492,344 
Remittances to the Consolidated 
Reventie Hunde weeny, eer acer ees (578,113) (474,769) 
S163) 7 eee We OlTeSiS 
Cash 
Imereasei(decrease)) forthe year q.ce. nee 260,519 (8,622,710) 
Balance at beginning of the year ............ 2,750,778 11,373,488 
Balanceatiendiot thereat enero tocar: 3,011,297 2,750,778 
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OLD PORT OF MONTREAL CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1994 


1. Authority and activities (f) Retirement savings plan 


The Old Port of Montreal Corporation Inc. was incorporated 
on November 26, 1981 under the Canada Business Corpo- 
rations Act and is a wholly-owned subsidiary of Canada Lands 
Company Limited, a Crown corporation named in Part I of 
Schedule II to the Financial Administration Act. 

Effective February 1, 1982, pursuant to an agreement be- 
tween the Corporation and Her Majesty in Right of Canada 
represented by the Minister of Public Works and Government 
Services, the Corporation is responsible for developing and for 
promoting the development of the lands of the Old Port of 
Montreal, and for administering, managing, and maintaining 
the property of Her Majesty located therein. The Corporation 
fulfils this responsibility in the name and for the account of the 
Minister of Public Works and Government Services who con- 
tinues to hold title to the capital assets for the benefit of Her 
Majesty. 


. Significant accounting policies 


(a) Financial statement presentation 


The financial statements present transactions carried out by 
the Corporation as agent and on behalf of the Minister of 
Public Works and Government Services. 


(b) Amount to be funded by the Minister of Public Works and 
Government Services 


All expenditures incurred by the Corporation, net of 
revenue used for its operations, are reimbursable by the 
Minister of Public Works and Government Services using a 
parliamentary appropriation. 

The difference between parliamentary appropriations re- 
ceived and the amount to be funded is recorded by the 
Corporation as due from or due to the Minister of Public 
Works and Government Services. 


(c) Employee termination benefits 


On termination of employment, employees of the Corpo- 
ration are entitled to certain benefits provided for under the 
salary administration policy of the Corporation. The cost of 
these benefits is recorded in the year in which they are 
earned by the employees. 


(d) Revenue 


Pursuant to the agreement between the Corporation and the 
Minister of Public Works and Government Services, pro- 
ceeds from the direct use of capital assets having titles held 
by the Minister are alloted to the Consolidated Revenue 
Fund of Canada and are to be remitted to the Receiver 
General for Canada. Other proceeds are used by the Corpo- 
ration for its operations. 


(e) Expenditures of a capital nature 


Expenditures of a capital nature represent costs that signif- 
icantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also in- 
clude costs of demolishing structures. Capital assets are not 
disclosed in the balance sheet since the Minister of Public 
Works and Government Services holds title to the capital 
assets for the benefit of Her Majesty. 


The Corporation has established a group retirement savings 
plan under which a single trust was established with a 
private sector organization in order to accumulate contribu- 
tions to provide a retirement income for the employees 
through individually registered retirement savings plans. 
All contributions are paid by the employees, the Corpo- 
ration acting solely as an agent without incurring any 
liability. 


3. Due to Receiver General for Canada 

















1994 1993 
$ $ 
Balance at beginning of the year .......... 109,533 39,368 
Proceeds alloted to the Consolidated 
Revenue Fund of Canada 
Derived from operations: 
MonthiyiparkinGeasmepecmt ieee 415,379 439 262 
PREM EAS APMP tees So ercpaa «as tickeea ced eee 71,314 78,292 
Other ese ehce tesa. See eee 29,206 27,380 
515,899 544,934 
625,432 584,302 
REMI ANCES yma ntti tatlee tel: (578,113) (474,769) 
Balancelatiend of thesyear arenes eee 47,319 109,533 








. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may not 
be transferred without the consent of the Governor General in 
Council. The authorized share has been issued in consideration 
of services rendered. 


. Commitments 


As at March 31, 1994, the commitments totalled $2,212,033 
($974,332 as at March 31, 1993). 


. Contingencies 


As operator of the Expotec/Imax program, the Corporation 
has committed itself to take charge of the contingent liability 
that may result from a litigation between a municipal corpo- 
ration and a services supplier. As at March 31, 1994, the 
Corporation estimated this contingent liability to be approxi- 
mately $2.0 million. During the current year, the Quebec Court 
passed sentence in favour of the services supplier. However, the 
municipal corporation lodged an appeal in this cause. The Cor- 
poration considers that this lawsuit is ill-founded and 
consequently no provision has been recorded. 

Various claims have been brought against the Corporation in 
the normal course of business. 

It is the opinion of management that the conclusion of these 
contingencies will not result in any material liabilities to the 
Corporation. Any payment resulting from an unfavourable de- 
cision against the Corporation would be charged to the year 
during which the Corporation would actually be compelled to 


pay. 
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OLD PORT OF MONTREAL CORPORATION INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1994—Concluded 


7. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada departments, agencies and Crown 
corporations. The Corporation enters into transactions with 
these entities in the normal course of business. 


8. Cumulative data since November 26, 1981 





Accumulated Accumulated 
as at as at 
March 31, 1993 1993-94 March 31, 1994 
$ $ $ 
Capital expenditures ........ 127,051,334 2,343,585 129,394,919 


Excess of operating 

expenditures 

OVGNEVCH UC Hert iT arte 26,527,214 2,609,377 29,136,591 
Proceeds allotted to the 

Consolidated Revenue 

Bundion Canadaneer ee 3,635,282 515,899 4,151,181 


Amount being funded by the 
Minister of Public Works and 
Government 
SKI RWITES coc cence ua pee eS WSS AI SIO) 5,468,861 162,682,691 











9. Allocation of accumulated capital expenditures 








Accumulated Accumulated 
as at as at 
March 31, 1993 1993-94 March 31, 1994 
$ $ $ 
Improvement to lands and to 
aLeas Ol Wale eerie 84,044 350, 84,394 
Buildingstaemec tee eect 19,961 974 20,935 
BING QOS. maystentsusss cba comerera oe 4,482 39 4,521 
Major wharf repairs......... 7,494 447 7,941 
Furniture, urban furniture 
chatel appa! «opoepoocus 6,073 424 6,497 
Substructure and public 
SETVICES Poe Sense Sarees 4,518 110 4,628 
Archeaological relics ....... 479 479 
127,051 2,344 129,395 








The allocation of capital expenditures at the categories level 
has been made based on the follow-up statements of these 
expenses presented in past corporate plans. The annual totals 
and the annexed statements to the corporate plans agree with 
the audited financial statements for each fiscal period. 

The accounts structure of the Corporation was organized to 
compile capital expenditures by project. As a consequence, the 
allocation has involved the distribution of global cost for each 
project, including the significant expert counsel expenses, to 
one or the other of the categories indicated above according to 
management’s best estimate at the cost of a reasonable effort. 
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PACIFIC PILOTAGE AUTHORITY 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Pacific Pilotage Authority as 
at December 31, 1993 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations and the by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 4, 1994 


BALANCE SHEET AS AT DECEMBER 31, 1993 
(in thousands of dollars) 

















Current 








LIABILITIES 


Accounts payable and accrued liabilities ...... 


Long-term 


Accrued employee termination benefits ...... 
Obligations under capital 


leases 


EQUITY OF CANADA 


Contributedicapitaly nme re retried et 
Retained earning siscjs terete tesiontelctesiclels sterner 





ASSETS 1993 1992 
Current 
Cash and short-term investments ............ 3,231 3,657 
ACCOUNISTECelVAbIer.« aitet cine eer ete 3,593 3,250 
Prepaidiexpenses: yweive dite ters oe ein etar eens ele 174 212 
6,998 7,119 
Property and equipment (Note 3) .............. 908 853 
7,906 7,972 
Approved by the Authority: 
R. I. NELSON 
Chairman 
GIVES 


Member 











1993 1992 

2309) 2,625 
573 500 

21 1 

594 501 
2,993 3,126 
806 806 
4,107 4,040 
4,913 4,846 
7,906 WOT2 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1993 FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) (in thousands of dollars) 
1993 1992 1993 1992 
Revenues Operating activities 
Pill ota perch ancesws mirrseree rich .07 cas erie 30,810 32,589 INEINGOMeOmibeny can neener aie a eee 67 7 
IMtCres tana) OLN eL ING OMeu eer rie nena 202 200 Items not affecting cash 
31,012 32.789 ATNOMIZACION Ds. Peco tucks ae x ee tesa ee 162 141 
Employee termination benefits ............ ifs) is 
Expenses shana Gain on disposal of property 
Contract pilots fees Bed sos) he ieee eee Ae Eins 20,971 210335 and eeuipmient en eer TS (5) (7) 
Operating costs Of pilot boatsi wee eee 355) 19 87239 Change in non-cash operating components 
iimansporatlonrand: travel memvnis ecian ceils 3,209 3,183 of working capital ...........00... 0000. (531) (453) 
Stal salariesiand! Denelitsunmns secretin ior 1,502 1,474 
Pilots’ salaries and benefits ................. 853 866 esol peveraie Sl) (Os-d 100) 
eT Seep acne ee apoersererraag he oe 215 191 CS ESN LIES aan Bas spe SEE Cee) — 
Professional and special services ............ 176 189 : ah 
JENIONXO) QuPANIIGY EL! Rintetnigin table © ome Geko Miao ake 162 141 Tnvesting Sctivitics : 
Waites: materiale and Additions to property and Equipment seer (217) (330) 
SUD DIMES weterPeis Meester dieu eges Merete ate fs eenarects 118 145 Proceeds from disposal of property ; 
Gomputcmsenvicesm anti neee ee eee 102 174 and equipment -.....+....sseeee sees ees 5 8 
(COMMMUMCTONS, s2qscueqguus cudescoduapoed 9) 88 (212) (322) 
Repains andimainten ancesstaryqe senentatien 24 39 Financing activities 
MNLeTes Oni CapitaluleaSes erestym veel messes cee 3 8 Increase (decrease) in long-term 
30,945 31,072 obligations under 
Capitalwleases Fert atin arenes a eere sieeve sree 20 (33) 
INeisincomentonriheryecan eins i nn instar see 67 IAG ; 
Imereasel(decrease) inscash reer ee raetere ne (426) 1,116 
Cash and short-term investments at 
beginning Ont neny catame retainer 3,657 2,541 





Cash and short-term investments at 
endioh ther catesenmeta aren eee eciee 3,231 3,657 





STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 

















1993 1992 
Appropriated 
Balance at beginning and end of the year ..... 500 500, 
Unappropriated 
Balance at beginning of the year............. 3,540 1,823 
INCIInICOMEe TO Inesyeal ware aeien maitre: 67 IG 
Balancer ends etiely ca lemme ranean 3,607 3,540 





4,107 4,040 
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PACIFIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


1. Authority and objectives 


The Pacific Pilotage Authority was established in 1972 pur- 
suant to the Pilotage Act. The objectives of the Authority are to 
establish, operate, maintain and administer a safe and efficient 
pilotage service within designated Canadian waters. The Act 
further provides that the tariffs of pilotage charges shall be fair 
and reasonable and consistent with providing a revenue, 
together with any revenue from other sources, sufficient to 
permit the Authority to operate on a self-sustaining financial 
basis. 

Pilotage services on the Fraser River are provided by em- 
ployee pilots and in other coastal waters under a contract with 
a local licensed pilots’ company. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act and is not 
subject to any income taxes. 


. Significant accounting policies 


Capital leases 


Under the terms of certain lease agreements the Authority 
assumes the rights and obligations of ownership. These leases 
are treated as capital leases. An asset and an obligation are 
recorded at an amount equal to the market value of the asset at 
the beginning of the lease. The obligation is reduced each year 
by the principal portion of the lease payments and the interest 
portion is charged to expense. 


Amortization 


Amortization of property and equipment is calculated on a 
straight-line basis and is based on the estimated useful lives of 
the assets as follows: 


Buildings 20 years 
Pilot boats 25 years 
Equipment—Communication and other 10 years 

—Computer 5 years 
Leasehold improvements 15 years 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these payments is recorded in the 
accounts as the benefits accrue to the employees. 


Contributed capital 


Amounts representing the values assigned to property and 
equipment transferred from Canada in 1972 and the cost of any 
property and equipment financed from parliamentary appropri- 
ations are shown as contributed capital. 


Appropriated retained earnings 


Amounts are appropriated from time to time by the Authority 
to provide for extraordinary costs arising from renewal or ac- 
quisition of capital assets and for contingencies. 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. These contributions represent the total lia- 
bility of the Authority and are recognized in the accounts on a 
current basis. 


. Property and equipment 





1993 1992 
Accumulated 
Cost amortization Net Net 





(in thousands of dollars) 





Butlin gs) segues <1 >)// 53 = 
Pilatiboatseesesme mcr 1,306 960 346 388 
Equipment 
—Communication 
and other ..... 139 363 396 292 
—Computers ....... 573 442 131 137 
Leasehold 
improvements ...... 67 36 31] 36 
2,762 1,854 908 853 








The above assets include computers under capital leases at a 
total value of $33,188 (1992—$181,837) less accumulated 
amortization of $7,673 (1992—$69,900). 


. Commitments 


The Authority has a long-term operating lease obligation for 
office accommodation aggregating $520,560 to December 31, 
1999 at a base annual rent of $86,760. The obligation also calls 
for pro-rata share of annual operating costs estimated at 
$31,320 for 1994. 

The Authority has an operating lease agreement for the ser- 
vices of a manned pilot boat until December 31, 1993. For 
1993, rent was $351,540. In addition, the Authority paid $120 
per assignment for each assignment beyond eleven assignments 
in any one month. The agreement for 1994 is still to be fi- 
nalized. 





PETRO-CANADA LIMITED 


AUDITORS’ REPORT 


TO THE MINISTER OF FINANCE 


We have audited the balance sheet of Petro-Canada Limited as at 
December 31, 1993 and the statements of earnings and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1993 
(stated in millions of dollars) 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Petro- 
Canada Limited Act and by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 


Arthur Andersen & Co. 


Chartered Accountants 
Calgary, Canada 


March 25, 1994 








ASSETS 1993 1992 





Current assets 








Cash and short-term deposits ............... ?) 11 
Accrued interest receivable ...............-- 9 9 
Current portion of investments ..........---- iy! 11 
23 ail 

Investments (NOte:s) wie kce eerste isicver tere oer 503 488 
526 519 


LIABILITIES AND SHAREHOLDER’S EQUITY 1993 1992 





Current liabilities 
Accruedinterestipayable 2. 02). sessile a 11 1] 
INGCOUMES Payable merit rere =ratertar-yaekr ico «lors 2 








Deferred'revenue (Note3)) 2.0.0. e ere see ees 36 39 

Long-term debt (Note 4) .......-.....+.++.-: 479 460 

Shareholder’s equity (Note 5) ..............-. ie 
526 519 





Approved on behalf of the Board: 


ARNI C. THORSTEINSON 
Director 


ANNE R. DUBIN 
Director 
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PETRO-CANADA LIMITED—Continued 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1993 


(stated in millions of dollars) 


STATEMENT OF CHANGES 
IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1993 


(stated in millions of dollars) 








Revenue 


Interespancomen(NOte 2) ieee anne err 
Credit andisnarantee teesiseremecer te eit 


Gain on retirement of debentures 


ACS GN ONES) Ais Biss 6 Aco B eS ace 
Brepayinen tp re milli nee rer eas rane 


Expenses 


Interest on long-term) debt. <..7.54...) 286. «8 


Loss on retirement of long-term debt 


(NGLEIS IW Peseta acta yor rae aan 


INCReamnings pea ment ar ren att eee 


Retained earnings (deficit) at beginning 


OL VOI papeeaeaaaeatnieter ne free Neen rere arate 
Dividend onicommonshares|.......48ees. 4.60 


Retained earnings (deficit) at end of 




















1993 1992 

4] 70 

1 4 

66 

6 

42 146 

4] 68 

1D 

4] 143 

1 3 

(22) (25) 
(8) 

(29) (22) 





Operating activities 


INGHheamMInSS24 70 susan ee NE Oe 


Non-cash items included in earnings 


Increase in deferred revenue ............ 
(Increase) decrease in operating working 
Capitaleeene eee wes i kiee ORAL ee 


Investing activites 


Decrease in investments, net ............ 
Collection of debentures receivable....... 
Purchaseiot investments! cies oeeenen 


Financing activities 


Dividend on common shares ............ 
Repayment of long-term debt............ 


(Decrease) increase in cash and short-term 
GEPOSIS Georgie PEE Ace ee Geen De 


Cash and short-term deposits at 


be string etOtny Calas reser eee rete ners 


Cash and short-term deposits at 


Gnd Ofsveal terriers ae Ceres en ano 





























1993 1992 

1 3 

(11) (14) 

(10) (11) 

25 

(1) 5 

(11) 19 
10 

13) 

(188) 

10 545 
(8) 

(559) 

(8) (559) 

(9) 5) 

11 6 

2 11 





A — 259 


PETRO-CANADA LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 
(stated in millions of dollars) 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Under the Agreement Petro-Canada paid to the Corporation 


(a) The Corporation 


Petro-Canada Limited ("the Corporation") is an agent 
Crown Corporation named in Part II of Schedule III of the 
Financial Administration Act. 


(b 


a, 


Translation of Foreign Currency 


Monetary assets and liabilities are translated into Canadian 
dollars at rates of exchange in effect at the balance sheet 
date. Related interest income and expense are translated at 
rates of exchange in effect at the respective transaction 
dates. Investments and debentures receivable hedge foreign 
currency fluctuations on long-term debt. Unrealized ex- 
change gains or losses arising on translation of investments 
and debentures receivable are offset against those relating 
to the long-term debt. 


(c) Investments 


Investments are carried at cost less amortization of pre- 
miums on acquisition. Premiums on acquisition are 
amortized on a straight-line basis over the life of the invest- 
ments. 


(d) Deferred Revenue 


wa 


Deferred revenue is amortized on a straight-line basis over 
the life of the related investments. 


. RELATED PARTY TRANSACTIONS 


The Corporation loaned the proceeds from the issue of long- 
term debt to Petro-Canada, a company owned approximately 
70.3% by the Government of Canada, on terms substantially the 
same as the Corporation’s borrowing terms and earned $nil 
(1992—$36 million) of interest income from Petro-Canada 
(Note 3). 

At December 31, 1993 the Corporation has guaranteed $125 
million of fixed rate debt issued in connection with the finan- 
cing for the Petro-Canada Centre maturing November 15, 1994. 

In 1993 the Corporation had an operating services agreement 
with Petro-Canada whereby Petro-Canada provided various ad- 
ministrative, operating and management services on behalf of 
the Corporation for a fee of $110,000 (1992—$125,000). 

The Corporation holds investments with a face value of U.S. 
$178 million (Canadian $235 million) (1992—U.S. $178 mil- 
lion (Canadian $226 million)) in an agency Crown corporation 
of the Government of Canada. 


. DEBT RESTRUCTURING 


In May 1991, the Corporation entered into a debt restructur- 
ing agreement ("the Agreement") with Petro-Canada and the 
Government of Canada whereby Petro-Canada was to prepay to 
the Corporation the outstanding debentures receivable due to 
the Corporation based on the market value of the debentures on 
the date of prepayment. At December 31, 1992 Petro-Canada 
had prepaid all debentures receivable due to the Corporation, 
thereby completing the repayment required under the terms of 
the Agreement. Proceeds from the prepayments were used to 
retire long-term debt of the Corporation. Where outstanding 
debentures in long-term debt could not be retired, investments 
were purchased by the Corporation to defease such debt. 


a prepayment premium of U.S. $13 million (Canadian $15 
million) in consideration of the costs associated with the pre- 
payment of debentures receivable. 

The Agreement provides for the payment to the Corporation 
of credit and guarantee fees ("the fees") with respect to the 
debentures receivable until prepayment and with respect to the 
guaranteed debt (Note 2) until its maturity. The amount of the 
fees depends on the credit rating of Petro-Canada. Based on 
Petro-Canada’s current credit rating, the guarantee fee is 1/2 of 
1% per annum of the outstanding debt. 

In 1992, Petro-Canada prepaid U.S. $600 million of deben- 
tures receivable at market value of U.S. $671 million (Canadian 
$821 million) and paid a prepayment premium of U.S. $6.5 
million (Canadian $8 million) to the Corporation. Sub- 
sequently, the Corporation redeemed U.S. $452 million of the 
corresponding debentures in long-term debt at a market value 
of U.S. $514 million (Canadian $624 million). Investments of 
U.S. $148 million (Canadian $188 million) were purchased to 
defease the remaining debentures in long-term debt. 

The defeasance investments are intended to be held until 
maturity and therefore no provision is made for any decline in 
market value. Proceeds from interest and principal maturities 
of the investments approximate the Corporation’s interest and 
principal obligations of the debentures in long-term debt. The 
Corporation has deferred the portion of the gain on retirement 
of debentures receivable and the portion of the prepayment 
premium associated with the long-term debt not redeemed. 


4. LONG-TERM DEBT 








Maturity 1993 1992 
In United States dollars 
7.25% unsecured debentures 
(U.S. $48 million) 1996 64 61 
9.50% unsecured debentures 
(U.S. $96 million) 2003 127 122 
8.60% unsecured debentures 
(U.S. $158 million) 2010 209 201 
8.25% unsecured debentures 
(U.S. $40 million) 2016 53 Sil 
9.70% unsecured debentures 
(U.S. $16 million) 2018 Mil 20 
8.80% unsecured debentures 
(U.S. $4 million) 2019"? 5 5 
479 460 








‘) Redeemable, at face value, in 2004 at the option of the holder thereof. 


The minimum repayment of long-term debt in the next five 
years is $64 million in 1996. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


5. SHAREHOLDER’S EQUITY 











1993 1992 
Capitals cs a2 kmrereo gaya UO ee TPH PP 
Retained eamings (deficit) 4044-25) 1502 ee (29) (22) 
2,698 2,705 
Shareholder’s equity attributed to 
investment in Petro-Canada transferred 
to the Government of Canada in 1991 .... (2,698) (2,698) 
7 








Authorized Capital 


(a) 71,188 common shares with a par value of one hundred 
thousand dollars each, and 


(b 


ma 


Preferred shares issued to the Government of Canada pro- 
vided that the amount of such shares together with any 
loans received, and outstanding, from the Consolidated 
Revenue Fund of the Government of Canada is not in excess 
of one billion dollars. These shares have a par value of one 
dollar each, are redeemable at par at the option of the 
Corporation, carry no stated rate of dividend and are non- 
cumulative. 


Issued (to the Government of Canada) 








Number of 
Shares 1993 1992 
Commonisharcseee eee 17,540 1,754 ilagisy! 
Pteferted sharesey. eet tnt tienen 972,771,853 973 973 
otalicapitaleeme ttre yee ere D2 EH) 








lon 


. INCOME TAXES 


Pursuant to an Order-in-Council and subsequent amendments 
to income tax legislation, effective July 3, 1991 the Corporation 
became an exempt corporation for purposes of the Income Tax 
Act and is not liable for income taxes after that date. 








PORT OF QUEBEC CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Port of Québec Corporation 
as at December 31, 1993 and the statements of income, surplus and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1993 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


We further report that, in our opinion, the transactions of the 
Corporation that have come to our notice in the course of our 
examination of the financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Canada Ports Corporation Act and 
with the charter and by-laws of the Corporation. 


Peat Marwick Thorne 


Québ Cine Chartered Accountants 
uébec, Canada 


February 18, 1994 




















ASSETS 1993 1992 
$ $ 
Current assets: 
(CHES teas 3 Raden Orta OIE TION TM oe rcica ener caer ane 481,213 1225%31'5 
IMVEStMentSs aliCOStare men Serer eee rere reeae 3,442,804 
/MGIUAL ACI EN ga o cae ooanbacnpecauce} 2,052,774 4,464,187 
Matenalsvand:sup plies emi mvc cirmraartanicres 160,223 159,989 
6,137,014 5,849,491 
one-term recelvable mnie eerie eit: 226,505 
ise dhassets: (INOfe:o) ie Meee oe eee eee 57,952,093 58,719,047 
64,089,107 64,795,043 























LIABILITIES AND EQUITY OF CANADA 1993 1992 
$ $ 
Current liabilities: 
Accounts payable and accrued liabilities ..... 1,161,476 1,939,426 
Grants in lieu of municipal taxes ............ 133,432 319,400 
Detemed revenucsmertrr rn cist eee 862,897 888,158 
Current portion of long-term 
Deb Bapaincee Men eetes cy te rar vias stolbeunlersradieysae ees oie ee 149,324 TAS O2 
2,307,129 3,218,546 
Long-term debt: 
Accruediemployee|Denefits) Heys otro leis ero 1,042,000 1,000,000 
Loans from interport loan fund 
CIN OtE24) incre er races, attvocare cacvannue kee Ree eee 6,479,114 3,428,438 
W524 4,428,438 
EQUITY OF CANADA 
Contributedicapitaleymnmecnicc cae eis a1 852, 198m e585 2,198 
Surplusy josgaatn cross brite ease ccs eus ated 2,408,666 5,295,861 
54,260,864 57,148,059 
64,089,107 64,795,043 





Contingencies (Note 7) 
See accompanying notes to financial statements. 


On behalf of the Board: 


YVES CHABOT 
Chairman of the Board 


ROSS GAUDREAULT 
President and Chief Executive Officer 
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PORT OF QUEBEC CORPORATION—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1993 






























































1993 1992 
$ $ 
Reyenvetromloperatlons sasmeae ern etn nes 11,039,270 = 14,287,504 
Expenses: 
Operating and administrative ............... 9,218,989 10,606,195 
Depreciation of fixedassets™ + -).amya eas cet 3,304,123 2,997,486 
Grants in lieu of municipal taxes ............ 1,536,072 1,702,631 
14,059,184 15,306,312 
EOSSHEOMPOperations =a ear Ea ee rane (3,019,914) (1,018,808) 
Other income (expense): 
Investinent InCOMe merit ria srenvets errata etre 42,334 89,352 
MWS OYTO » oo rocadoadadonenseacvoakes (374,615) (46,941) 
(332,281) 42,411 
oss betoreunusualuitem se petra tn rere ries (3,352,195) (976,397) 
Gain on settlement of grants in lieu 
Of MUNICIpalitaxcs wenn eC eet nee ee 315,000 
Compensation received on a lease signature ..... 150,000 
465,000 
Ts OSS sn ehee cereen eee eae eps LICE CR RI Va (2,887,195) (976,397) 
See accompanying notes to financial statements. 
STATEMENT OF SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1993 
1993 1992 
$ $ 
Balance atibegimnin o.ofiveat yaar ieee ee 5,295,861 6,282,986 
OSS veep aepeerrr aan Cre eruis aca eae (2,887,195) (976,397) 
Dividendsto;@anad ayer ine ae (10,728) 
Balanceratendion yearn ener ere 2,408,666 5,295,861 





See accompanying notes to financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1993 















































1993 1992 
$ $ 
Cash provided by (used for): 
Operations: 
LOSS pers roreuslrsl cian Tera aeaa wt hee ela eee (2,887,195) (976,397) 
Items not affecting 
cash: 
Depreciation of fixed assets .............. 3,304,123 2,997,486 
Gain on disposal of fixed assets........... (5,943) (48,470) 
Write-off of projects under 
CONSUUCHON ents ae ee Te 13,187 
Acemedemployecibenctits wees teen see 42,000 49,000 
452,985 2,034,806 
Changes in non-cash operating working 
CAPEIL(GNCISS) shancudgasoostno boone: 1,422,000 1,052,694 
1,874,985 3,087,500 
Investment: 
NGAI TONSILOMESeCIASSE 1S seiner er ener (2,553,733) (6,467,279) 
Long-term receivable reclassified 
LOLCUTTENU ASSCUS Hr eya etnias ctw tee eee ete 226,505 
Proceeds from disposal of fixed assets ....... 22,507 57,659 
(2,304,721) (6,409,620) 
Financing: 
Loans from interport 
Loanviin dace erikycyee a Perens oReLre 3,200,000 3,500,000 
Reimbursement of loans from 
Inter port loan tun eave eee (71,562) 
Dividenditol@anadasem eee einer nnrr eer (10,728) 
3,128,438 3,489,272 
Inereaseunicashypositionsaeserr eee 2,698,702 167,152 
Cash position at beginning of year ............ 22 553i 1,058,163 
Cash position’at endiofiyears. +... eee eeeeen 3,924,017 12255315 
Cash position is represented by: 
Cashes acrenseatarcnsrarteereets fic: ar nso wi eane avons 481,213 1225;315 
DLV CSEMEN ISS sary cts cee teerst never sia erect senna 3,442,804 
3,924,017 GAS StS 





See accompanying notes to financial statements. 


PORT OF QUEBEC CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


1. STATUS AND NATURE OF ACTIVITIES 


The Port of Québec Corporation was incorporated on June 1, 
1984, under section 6.2(1) of the Canada Ports Corporation 
Act. The Corporation is exempt from income tax. 


2. SIGNIFICANT ACCOUNTING POLICIES 


(a) 


(b) 


(c) 


(d) 


(e) 


Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants received from Canada and from third par- 
ties for capital projects are deducted from the cost of the 
related fixed assets. 

Depreciation is calculated on the straight-line basis com- 
mencing with the year the asset becomes operational, using 
the following annual rates: 


Assets Rates % 
Dredging 2.5-6.7 
Berthing structures 2.5-10 
Buildings 2.5-10 
Utilities 3.3-10 
Roads and surfaces 2.5-10 
Machinery and equipment 5-20 
Office furniture and equipment 20 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


Insurance 


The Port of Québec Corporation assumes all risks with 
respect to workers’ compensation claims. Any costs arising 
from these claims are recorded in the accounts in the year, 
based on the invoices received or to be received from 
Labour Canada for the year. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is esti- 
mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
after the amounts have been audited by the Municipal 
Grants Division of Public Works Canada. Any adjustments 
upon finalization are reflected in the accounts in the year 
of settlement. 


Employee benefits 


The Corporation accrues estimated liabilities for severance 
pay, annual leave and overtime compensatory leave, which 
are payable to its employees in subsequent years under 
collective agreements, or in accordance with its policy. 
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. FIXED ASSETS 
1993 1992 
Accumulated Net Net 
Cost depreciation book value book value 
$ $ $ $ 
Maric Rel teenie carann chores 11,155,836 11,155,836 11,098,253 
redoing ee ercyeryays aot 4,561,342 4,091,612 469,730 497,791 
Berthing structures ...... 23,934,317 18,851,747 5,082,570 5,451,969 
Buildings siren 42,122,809 19,371,330 22,751,479 17,415,905 
OtnthwwS" weeooascnonas0 19,875,522 5,155,526 14,719,996 15,248,987 
Roads and surfaces ...... 6,303,120 4,945,761 1,357,359 1,373,865 
Machinery and equipment 1,005,579 574,529 431,050 486,315 
Office furniture 
and equipment ....... 1,653,785 1,414,144 239,641 483,09] 
Projects under 
CONSIUCEION ye. ete 1,744,432 1,744,432 6,662,871 
112,356,742 54,404,649 57,952,093 58,719,047 
. LOANS FROM INTERPORT LOAN FUND 
1993 1992 
$ $ 
Loans bearing interest: 
8.5% and 8.73%, payable in 
annual instalments, of 
$372,512 including interest, 
moe NMA MONA on cacaagnondosoon 3,428 438 3,500,000 
8.07% and 7.54%, payable in 
annual instalments, of 
$320,839 including interest, 
ANN AMIE, Oo sapandbacanasoue 3,200,000 
6,628,438 3,500,000 
Current portion of long-term 
GGDEM Enea den smi orin scien aecesieec 149,324 71,562 
6,479,114 3,428,438 








The aggregate maturities of long-term debt for each of the 
five years subsequent to December 31, 1993 are as follows: 


1994—$149,324; 1995—$161,577; 
$189,192 and 1998—$204,727. 


1996—$174,838; 


1997— 


. CHANGES IN NON-CASH OPERATING WORKING CAPITAL 





Accounts receivable name erns<iterarciclicl sens 
Materials and supplies 
Accounts payable and accrued liabilities ... 
Grants in lieu of municipal taxes .......... 
Defemed mevenucseas sete ater eile 





1993 1992 
$ $ 

2,411,413 1,188,649 
(234) (6,777) 
(777,950) (280,806) 
(185,968) 98,243 
(25,261) 53,385 
1,422,000 1,052,694 
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PORT OF QUEBEC CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


6. RELATED PARTY TRANSACTIONS 


During the year, the Corporation entered into transactions 
with related entities including various departments, govern- 
ment organizations and Crown corporations. 

Principally, the Corporation earned rental revenues of 
$648,000 ($743,000 in 1992) from related entities. The expen- 
ses paid to related parties mainly consist in reimbursements of 
$761,000 ($822,000 in 1992) to Canada Ports Corporation as its 
share of the Corporation’s head office expenses. The Corpo- 
ration has also earned investment income of $42,000 ($89,000 
impl9 92): 

The Corporation has accounts payable of $298,000 ($292,000 
in 1992) and accounts receivable of $157,000 ($295,000 in 
1992) with the same related parties. 


. CONTINGENCIES 


Claims aggregating approximately $1,100,000 have been re- 
ceived by the Corporation in respect to lawsuits and various 
other matters in dispute. A provision of $150,000 has been 
accounted for in the financial statements in relation with these 
contingencies. Any additionnal amount payable in connection 
with those claims will be capitalized to the cost of buildings. 

In addition, claims for an estimated amount of approximately 
$5,000,000 have been received by the Corporation concerning 
the ownership of certain lands. Any amount payable in connec- 
tion with those claims will be capitalized to the cost of land. 

In the Corporation’s view, its position is defensible and the 
final outcome of such claims should not result in any material 
loss. 














PRINCE RUPERT PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Prince Rupert Port Corpo- 
ration as at December 31, 1993 and the statements of operations and 
surplus and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1993 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
letters patent and by-laws of the Corporation. 


KPMG Peat Marwick Thorne 


‘ Chartered Accountants 
New Westminster, Canada 


January 28, 1994 














ASSETS 1993 1992 
$ $ 
Current assets: 
(CHS liviete, ade etal eee ee RE ee 600,253 408,569 
MY ESUENIES | NOLO) ee aes teemeercrsusrceeicisttewaiete naire 10,329,579 8,998 623 
ANGTRMOIMECINE IC a5 ocons oaceoodAnhornts 6S 1,017,035 1,159,303 
Matenalsrand stp piiesmerer.tettn seta esr 205,993 238,297 
12,152,860 10,804,792 


99,542,097 100,693,547 





111,694,957 111,498,339 




















LIABILITIES AND EQUITY OF CANADA 1993 1992 
$ $ 
Current liabilities: 
Accounts payable and accrued liabilities ..... 897,174 337,467 
Grants in lieu of municipal taxes ............ 866,896 735,139 
Defermedineyenulcse seen eterna enter tree 240,307 236,423 
Principal due within one year on 
loans fromi@anadamemser meron we taerretriee 403,010 365,597 
2,407,387 1,674,626 
loans trom? Canada) (Note4)) see. seeeaee eee: 15,778,732 16,181,742 
Equity of Canada: 
@ontubutedica pital meee wee eee 79,611,805 79,611,805 
SULDIUSH kenede Regs eee cise wetter: memo MeeS ete 13,897,033 14,030,166 
93,508,838 93,641,971 
111,694,957 111,498,339 





Commitments (Note 5) 
See accompanying notes. 


On behalf of the Board: 


DOLORES D. MACINTOSH 
Acting Chairman of the Board 


JOHN D. MCNISH 
Director 
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PRINCE RUPERT PORT CORPORATION—Continued 















































STATEMENT OF OPERATIONS AND SURPLUS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1993 FOR THE YEAR ENDED DECEMBER 31, 1993 
1993 1992 1993 1992 
$ $ $ $ 
Revenue from operations .........0s.+eeees- 12,873,525 13,709,376 apts andy aaa 
Expenses: Operations: 
Operating and administrative ............... 8,907,153 8,537,093 Net (1GSs)\carmmes Meet ee ee (93,792) 893,414 
Depreciationye -ateh acho aaenais Neen eke oe 2538351 2,484,172 Items not involving cash: 
Grants in lieu of municipal taxes ............ 576,707 659,564 Depreciation secs ac..( 403 By ad Na aR veto s 2,383,371) w) 248472 
11,867,231 11,680,829 Changes in non-cash operating working 
os Ta ae 5 capital: 
Big 0 A a ae ee es a ead ZXCCOUDESINE CEVA Des meen tetera 142,268 4,032,122 
Other earnings (expense): Matenialsiandisupplics cesses sane eier ce 32,304 (16,294) 
INTCICS teat ace tac cia ea ey oe ee eee 596,554 595,447 Accounts payable and accrued liabilities . . . 559,707 9,293 
IMNMSESIE GINS Shaccnacace sabesn0bereb 706 (1,696,640) (1,730,580) Grants in lieu of municipal taxes .......... 131,757 162,856 
(1,100,086) (1,135,133) Derenre dine vichlcS aan tn eit tian entry. 3,884 14,219 
Net((loss)fearmin oss mer meee racyatyrietared aay eee (93,792) 893,414 3,159,499 7,5795782 
SUUDIMSsbepinnin prof Vea eran yee eee 14,030,166 13,217,056 Financing: 
13,936,374 14,110,470 Decrease in payable to 
Dividend to \Ganadater; =.tine smigees! Hans 39,341 80,304 Canada... ee eee eee eee eee eee eee (3,545,675) 
Decrease in loans from 
3 
pe Sg Vea rd Se eae ge ee ee) Canada aces: oat eae eae tie (365,597) (331,659) 
See accompanying notes. Dividendiio; Canadamnre meee eters (39,341) (80,304) 
Decrease in recoverable contribution 
mrompGanad age areas ae eee eee eee (48,300,000) 
Increase in contributed capital .............. 48,300,000 





(404,938) (3,957,638) 




















Investment: 

Purchase of property and equipment ......... (1,231,921) (102,044) 
Increaseanicash pOsitOnu seri ieaernitreieete 1,522,640 3,520,100 
Cash position, beginning of year.............. 9,407,192 5,887,092 
@ashipositionsicnd:of year sneer eiee 10,929,832 9,407,192 
Cash position is defined as: 

Gash treatin xem pyere enteterste erreciarecn. era ote 600,253 408,569 
Investments: eee eet Geen sans om ean cama 10,329,579 8,998,623 
Cash position (aia Pet eee cance ee coors 10,929,832 9,407,192 





See accompanying notes. 


PRINCE RUPERT PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


LOCAL PORT CORPORATION 


The Prince Rupert Port Corporation was established effective 
June 1, 1984 as a local port corporation pursuant to the Canada 
Ports Corporation Act. The Corporation is exempt from income 
taxes. 

On June 1, 1984, all the assets and liabilities of Canada Ports 
Corporation relating to the Port of Prince Rupert were trans- 
ferred to the Corporation at their book value as recorded by 
Canada Ports Corporation. 


1. SIGNIFICANT ACCOUNTING POLICIES 


(a) 


(b) 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


Property and equipment 


Property and equipment are recorded at cost. Grants to- 
wards capital projects received from Canada and from third 
parties are deducted from the cost of the related property 
and equipment. 

Depreciation is calculated on the straight-line basis on the 
cost less any grant received, commencing with the year the 
asset becomes operational, at rates based on the estimated 


(c) 


(d) 


(e) 
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Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is esti- 
mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
after the amounts have been audited by the Municipal 
Grants Division of Government Services Canada (formerly 
Public Works Canada). Any adjustments upon finalization 
are reflected in the accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts annually the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years. 


. INVESTMENTS 
































useful lives of the assets as follows: 1993 1992 
Dredging 5% ; : 
Berthing structures 2.5% -10% Amortized Costamiarmnii titi iatri nit 10,329,579 8,998,623 
ss Se Markervalue em pions ak online 10,338,522 8,993,980 
Roads and surfaces 3.3%-10% 

Utilities 5%-10% 
Machinery and equipment 5%-100% 
Office furniture and equipment 20%-33.3% 
3. PROPERTY AND EQUIPMENT 
1993 1992 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
Eatery etre renceetercteN ici is volcies sis casio ne pe niarener oreraetereete yo 64,099,197 64,099,197 64,099,197 
DKK Nema coum omeds odo SO COOOD NE UmAdon ano on 332,187 56,018 276,169 265,528 
[eI NA SUGMTAS ooo ooadnaneotnioodouonsadodndnaes 36,129,994 7,967,963 28,162,031 29,376,995 
ISU Ka bt ee nda le Rou chat aaa ome OIminithe Og otcD BCI Mich OIo 3,822,280 1,484,127 2,338,153 2,507,754 
Road seatidisurhaCcsmttaemetele tt ts tier ttet erry ieieneme cere 6,573,131 4,121,568 2,451,563 2,871,888 
(UKiB gn ESe cheek parle cinen crc td octeranenn Cae aca Bip low.o Gea ci 2,589,383 2,033,297 556,086 716,415 
Machinenyrandiequlpimentia y- event a enacteiilieten ter) tais eras 2,400,618 1,838,688 561,930 721,676 
Office furniture andlequipment arn. .yaie secretin aera 423,035 350,874 72,161 52,966 
Cisse iqnCiOMiiey HxOPAIS: on ooo koa chad ao mseod MEMS oaoD 1,024,807 1,024,807 81,128 
117,394,632 17,852,535 99,542,097 100,693,547 
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PRINCE RUPERT PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


4. LOANS FROM CANADA 





1993 1992 
$ $ 

Interest-bearing loans at 9.80% 

to 10.40% repayable in blended 

annual instalments, maturing 

In 2OUO aide cccrencitiect vara ee er ere 16,181,742 16,547,339 
Less principal included in 

Current liabilities a were ra acrincr ae eiee 403,010 365,597 





LS Ss132 aL Ou Ole 42, 








Principal payment requirements over the next five years are 
approximately as follows: 


$ 
Ae Pecos cic o cum icin Moi cer poe inane re eee mansion Mini mctnicts 403,000 
1995) Sidae Heke hs Gane eR Maden eee cee eee 444,000 
1996: rag Bar erry es ra Se aienagat ees oe ae eRe 490,000 
OO FT ee Pigs aoe eeatonacet tal gncts Spteespcoe a Be toa Aepatcpap asa eR 540,000 
ME een en Orem tomer came e Ce a Oi OO Teo on ee 595,000 
2,472,000 


5. COMMITMENTS 


(a) The Corporation rents its premises under an operating lease 
which expires April 30, 1994. The future rent payable to the 
expiry date is as follows: 


$ 
UIE Nes vice coer a Ree ieee vie ea AON rae Ui 27,088 
(b) At December 31, 1993, commitments in connection with 


construction of a new pulp warehouse at Fairview Terminal 
and the acquisition of a terminal facility amounted to ap- 
proximately $1,500,000 and $1,000,000 respectively. 


6. RELATED PARTY TRANSACTIONS 


(a) During the year, the Corporation recorded lease revenue of 
$1,772,618 (1992—$1,939,560) from Ridley Terminals 
Inc., a company which is a wholly-owned subsidiary of 
Canada Ports Corporation. At December 31, 1993, accounts 
receivable included $278,926 (1992—-$161,014) from Rid- 
ley Terminals Inc. 


(b) During the year, the Corporation paid $649,623 (1992— 
$688,968) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. At December 31, 1993, 
accounts payable included $10,083 (1992—$22,608) to 
Canada Ports Corporation. 





QUEENS QUAY WEST LAND CORPORATION 


AUDITORS’ REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


We have audited the consolidated balance sheet of Queens Quay 
West Land Corporation as at March 31, 1994 and the consolidated 
statements of operations, contributed capital and deficit and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET 
AS AT MARCH 31 
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In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1994 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required by 
the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that of 
the preceding year. 


Further, in our opinion, the transactions of the Corporation and its 
wholly-owned subsidiaries that have come to our notice during our 
audit of the consolidated financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Canada Business Corporations Act, 
the articles and by-laws of the Corporation and its wholly-owned 
subsidiaries and the Management Agreement with Canada. 


KPMG Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


June 30, 1994 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 























ASSETS 1994 1993 
$ $ 
Current assets: 
Cash and short-term investments ............ 6,177,356 565,308 
Recetvabledtronm Canada ej. eceeies een roe 152,092 
Receivable trom developers semi ners 150,000 
Other receivables and assets qu.4- .- aces sae 1,078,224 974,847 
7,255,580 1,842,247 
Non-current assets: 
Receivable trom developers). a.mese see 10,130,960 12,935,879 
Metered development costs! nese cies 6,045,310 8,743,051 
(Capitallassets] (NOE) mrerceicrecte ie stererarere er teter 32,550) 83,619 
16,208,605 21,762,549 
23,464,185 23,604,796 


LIABILITIES AND SHAREHOLDER’S EQUITY 











(DEFICIENCY) 1994 1993 
$ $ 
Current liabilities: 

Accounts payable and accrued liabilities ..... 3,676,683 7,045,164 
Doansitrom: Canadas (Note:s) wenieniereerntercnceactente: 45,800,000 25,100,000 
Shareholder’s equity (deficiency): 

Share capital’ (NOL G) macmiarieietie t-te etetsrenetsre cet 1 l 

Contributed capital Merce tac aast-eo eres 6,755,151 

IDYSNLO LL aimee pace rerterd aebciel Geta aor Gina ol Gharh (26,012,499) (15,295,520) 

(26,012,498) — (8,540,368) 
Contingencies (Note 2) 
23,464,185 23,604,796 





See accompanying notes to consolidated financial statements. 
On behalf of the Board: 


WILLIAM J. McALEER 
Director 


W. DARCY McKEOUGH 
Director 
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QUEENS QUAY WEST LAND CORPORATION—Continued 


CONSOLIDATED STATEMENT OF OPERATIONS 
FOR THE YEARS ENDED MARCH 31 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
FOR THE YEARS ENDED MARCH 31 

























































































1994 1993 1994 1993 
$ $ $ $ 
Corporate and commercial operations: Operate auynac, 
ee e ; Net loss for the year ...........000.000e eee (8,222,130) (2,315,594) 
cas ASMOTUZALION es cote orn.8 ote oe ees ee RD mae tas 59,547 59,891 
Commercial and other 
INCOME Saya ame aeae eis he eee 1,688,580 1,911,804 (8,162,583) (2,255,703) 
Parking income SPs onjoo oo woOnKoSHscudecotT 1,987,309 2,220,946 Other recetyables‘and assets (2c. <n messroes ls (103,377) 369,236 
Interest on receivable from Deferred development costs ................ 2,697,741 
developers orn em ong Sbiboa OBIE S ning eon a Os 57,120 143,384 Receivablefromidevelopersi ant sana 2,954,919 
Other interest... 0... 6s. eee e eee eee eens 91,317 89,654 Accounts payable and accrued liabilities ..... (3,368,481) 3,648,806 
3,824,326 4,365,788 Interest receivable on the Queens Quay West 
Land Corporation Capital Account ........ 24,569 
Expenses: 
Commercial management ................+: 2,649,245 2,960,346 (5,981,781) 1,786,908 
Provision for receivable Investing activities: 
from developers ........-...++0s+ss005s 1,478,579 Investment ineapitalassets) 2)... (8,263) 
Realty, taxes\(INOtG i) Weangoc irre mee eee (2,083,199) Queens Quay West Land Corporation 
Interest on loans from Canada .............. 2,588,653 1,740,472 Capital Account: 
Corporate administration .................. 413,857 501,985 Deposits rt Ae ae eee (150,000) (300,000) 
3,568,556 6,681,382 Wath dra wall Simo-- 4.20, -ren cus Reureeraraiel sei ecerceer 302,092 274,320 
Net corporate and commercial income 143,829 (25,680) 
GOSS) fate. open aa nara remnant ts wh OE RL eee 255,770 (2,315,594) Financing and capital activities: 
Development operations (Note 3(c)): Moansiromi Canad aye) eee tee ete 20,700,000 10,400,000 
Period development and other Contributions to Harbourfront 
publicantrastmucture;costs ..)as0 aces ee 313,500 Gente raya vine acres neon meer (9,250,000) (9,300,000) 
[Pang \COMVEYANCeSi ccm. an emtepey ales sees ee eye 8,164,400 Period development and other public 
TIPO UAMOGONS | onnaodeacaoaescuaae (231,428) 
N lopment expense ............00005. 8,477.9 ie 
a BOG IN Paymentsito City of Doronto see eerie eels (2,600,000) 
Netlossdonmthe year mr aarmieraer ieee (8,222,130) (2,315,594) Deferred development costs ...............- (2,998,173) 
See accompanying notes to consolidated financial statements. Receivable from developers ..............., 1,635,195 
11,450,000 = (3,094,406) 
CONSOLIDATED STATEMENT OF CONTRIBUTED CAPITAL Increase (decrease) in cash................00. 5,612,048 (1,333,178) 
AND DEFICET Cash and short-term deposits, 
AS AT MARCH 31 becinnin plots career eM ree 565,308 1,898,486 
Cash and short-term deposits, end of 
1994 1993 VEAL sesmnpeusmeemgkecryac actrees aera oe 6,177,356 565,308 
$ $ See accompanying notes to consolidated financial statements. 
Contributed capital: 
Balance; beginning ofyeat s.seecs ss one Gy/55, Lol 18,886,579 
Development (Note 3 (c)): 
Period development and other public 
MRCS MUS CONS acs ooaecomnoconoangne (231,428) 
Payments to) Citvion COrontomea aimee ee (2,600,000) 
Contributions to Harbourfront Centre 
(Note 8): 
Operating: eee. ren sees Save oe tneneneno eta (5,505,151) (8,800,000) 
Capital Bera wicgaccan, caret aieuens eas tetera oe (1,250,000) (500,000) 
Balance; end Ofiycanmens lace cineiouen aoe al. 6,755,151 
Deficit: 
Balance, beginning of year ey. wsemeceeern (15,295,520) (12,979,926) 
INK ORO CINE S ELIE so pon dono seen Gab oones (8,222,130) (2,315,594) 
Balance of operating contributions 
to Harbourfront Centre (Note 8) .......... (2,494,849) 
Balancesend\of yeanmennerm cine cnn nis atereene (26,012,499) (15,295,520) 





See accompanying notes to consolidated financial statements. 








~ QUEENS QUAY WEST LAND CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1994 


He 


tO 


The Corporation: 


Queens Quay West Land Corporation continued under the 
Canada Business Corporations Act December 21, 1984, is a 
parent Crown corporation listed under Part I of Schedule III of 
the Financial Administration Act. The share capital of the Cor- 
poration is held by Her Majesty the Queen in Right of Canada 
("Canada") as represented by the Minister Designate of Public 
Works and Government Services. Legislation dealing with the 
sale of the Corporation’s assets and the subsequent dissolution 
of the Corporation received royal assent in November, 1991. 
The Corporation is exempt from corporate income tax. 

The Corporation owns and operates, or operates on behalf of 
Canada, the Harbourfront site (the «Site») which totals approxi- 
mately 100 acres and occupies a central position on the Toronto 
waterfront. The Corporation operates under a Management 
Agreement with Canada. Title to the lands which comprise the 
Site is held by Canada with the exception of parkland and public 
infrastructure conveyed to municipal governments, lands con- 
veyed to developers and certain lands transferred to the 
Corporation by Canada. 


The Corporation’s mandate is to ensure the disposition of the 
Corporation’s remaining assets, including its real estate assets, 
in an orderly fashion and the transfer of any resulting funds 
after payment of obligations, if any, to a public foundation 
known as the Harbourfront Foundation. The Harbourfront 
Foundation was formed to manage funds received and to make 
ongoing contributions to support the public programming activ- 
ities of Harbourfront Centre. 

Agreements with Canada permit the sale or conveyance by 
the Corporation of certain remaining real estate assets with the 
proceeds to be used to assist the Corporation in discharging its 
obligations. The Corporation has received significant financial 
support from Canada and continues to be dependent on Canada 
to ensure that the Corporation’s obligations and commitments 
are met as they come due. 

In addition to the related party transactions disclosed else- 
where in these consolidated financial statements, the 
Corporation enters into transactions with Canada and other 
Crown corporations in the normal course of business. 

It is anticipated that QQWLC will be effectively wound up 
no later than June 30, 1995. 


. Development agreements: 


In fulfilling its mandate, the Corporation has entered into 
agreements renegotiating certain existing contracts with devel- 
opers and has negotiated agreements with various levels of 
government and other parties to provide for the relocation of 
two contemplated development projects from the south side of 
Queens Quay West in exchange for rights to certain commercial 
and residential developments on the north side of Queens Quay 
West, the conveyance of these south side properties as well as 
other properties to the City of Toronto ("City") as public space 
and the allocation of zoning rights to residual parcels for ulti- 
mate sale by the Corporation to third parties. 
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The financial impact of these agreements is significant to the 
financial position of the Corporation and can be summarized as 
follows: 

Payments relating to site decommissioning and sewer relo- 
cation required by the agreements in the amount of 
$1,258,545 have been charged against the Corporation’s 
Statement of Operations. 


Amounts receivable from developers of $2,862,039 have 
been forgiven and charged against the Corporation’s State- 
ment of Operations. 


Deferred development costs of $3,805,361 have been writ- 
ten off and charged against the Corporation’s Statement of 
Operations. 


The Corporation will receive net consideration of $390,085 
for the net assets of its two subsidiaries. 


The Corporation is contractually obligated for certain con- 
tingent liabilities concerning payments to the City for parks 
development, road expropriations and other indemnities 
which are expected to total no more than $320,000. 


In addition, the following pro forma balance sheet reflects the 
impact as at March 31, 1994 of charging against the deficit the 
costs to the Corporation of the following provisions of the 
agreements, which are subject to the closing of the land ex- 
changes and conveyances: 

The Corporation has agreed to forgive a receivable due 
from a developer in the amount of $10,130,960 which has 
been charged against the deficit. 


The Corporation has agreed to convey most of the Site to 
third parties and accordingly deferred development costs in 
the amount of $5,630,362 are charged against the deficit. 


The Corporation has agreed to make payments of 
$2,400,000 to the City. 
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QUEENS QUAY WEST LAND CORPORATION—Continued 


NOTES 


TO CONSOLIDATED FINANCIAL STATEMENTS 


MARCH 31, 1994—Continued 


PRO FORMA CONSOLIDATED BALANCE SHEET 
MARCH 31, 1994 








ASSETS 1994 
$ 
Current assets: 
@ashrand short-term amvestments =. oe sie ores 6,177,356 
@therrecetvableszandiassetsh. ..- 4-c eo eee eee eee 1,078,224 
UPS sel) 
Non-current assets: 
Capitalassetsay jh Alii 3 edi os ees os See oe ee ee 327335) 
Deferredidevelopmenticostss emanates cee eee 414,948 
447,283 
7,702,863 


LIABILITIES AND SHAREHOLDER’S DEFICIENCY 1994 
$ 
Current liabilities: 
Accounts payable and accrued liabilities .................. 6,076,683 
BoansstromiCanadamy net ects bi araeic $6 nite ee ree 45,800,000 


Shareholder’s equity (deficiency): 


Share capital 
Contributed capital 
Deficit 


(44,173,821) 
(44,173,820) 


Pro forma contingencies (Note (i)) 


7,702,863 





(i) 


Pro forma contingencies: 


Once the land exchanges and conveyances have closed, the 
Corporation will be contractually obligated for certain 
additional contingent liabilities concerning capital projects 
and other indemnities. The Corporation has estimated that 
payments made pursuant to these additional contingent lia- 
bilities are expected to total no more than $23.8 million. 


3. Accounting policies: 


These consolidated financial statements have been prepared 
in accordance with accounting principles generally accepted in 
Canada. The significant accounting policies of the Corporation 


are 


(a) 


(c) 


as follows: 
Basis of consolidation: 


These consolidated financial statements include the ac- 
counts of the Corporation and its subsidiaries. 


Revenue recognition: 


Revenues from commercial activities are recognized as the 
related services are provided. 


Deferred development costs: 


All development proceeds and costs directly attributable to 
a project are deferred until approval of the related develop- 
ment agreement is received from Canada or the project is 
transferred to a third party. Costs related to parkland and 
public infrastructure expected to be conveyed are deferred 
until title is passed to the appropriate local or regional 
governments. 


Until 1994, deferred development proceeds, net of the re- 
lated deferred development, parkland and public 
infrastructure costs no longer being deferred, were sub- 
sequently recorded in contributed capital. All other 
development and public infrastructure costs were charged 
to contributed capital as incurred. 

With the reduction to zero of the contributed capital ac- 
count in 1994, any costs related to development activities, 
parkland and public infrastructure no longer being deferred 
are recorded in the Statement of Operations. 


(d) Contributions to Harbourfront Centre: 


(e) 


Operating and capital contributions to Harbourfront 
Centre, made at the request of Canada in its capacity as 
shareholder, are charged to contributed capital. 

In 1994, contributions to Harbourfront Centre in excess of 
the balance in the contributed capital account, have been 
charged against the Corporation’s deficit. 


Capital assets: 


Capital assets are recorded at cost. Amortization is calcu- 
lated on the straight-line basis over the estimated useful life 
of each asset. Transfers of land to the Corporation from 
Canada, required to facilitate certain development agree- 
ments, are recorded at a nominal cost. 


4. Capital assets: 








1994 1993 
$ $ 
Ian cdran cd OU din esa aireee aie sees 1 1 
EGUIPMENt eae ae ner a sere nee 657,429 649,165 
657,430 649,166 
Less: accumulated amortization........... 625,095 $65,547 
32835 83,619 
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QUEENS QUAY WEST LAND CORPORATION—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


5. Loans from Canada: 


The Corporation borrows from the Consolidated Revenue 
Fund under certain terms and conditions to fund its operations 
and its financial contributions to Harbourfront Centre. Loans 
from Canada bear interest at rates varying from 4.56% to 
10.46% (1993—6.14% to 10.46%) maturing at various times up 
to April 29, 1996. 

Subsequent to year end, the Corporation renegotiated the loan 
facilities with Canada. In accordance with the revised terms, 
effective April 1, 1994, the loans become non-interest bearing 
and due and payable on March 31, 2004. 

Upon the disposition of any real property, the Corporation 
must use the net proceeds realized to repay the loans to the 
extent possible. Each loan is secured by a debenture of the 
Corporation in favour of the Receiver General of Canada. The 
Corporation may prepay the loan principal at any time without 
penalty upon fourteen days’ prior notice. 

Interest accrued to March 31, 1994 in the amount of $991,094 
(1993—$632,137) is included in accounts payable and accrued 
liabilities. 


6. Share capital: 


The authorized share capital of the Corporation consists of 
500,000 (1993—500,000) common shares without par value of 
which 215,500 (1993—215,500) shares are issued and fully 
paid for consideration of $1 (1993—$1). 


7. Realty taxes: 


The Corporation’s accrual for realty taxes for the years 1988 
to 1993 was reversed in 1994 as grants in lieu were paid to the 
City of Toronto by the Crown. 


8. Contributions to Harbourfront Centre: 


Operating contributions ($8,000,000; 1993—$8,800,000) 
and capital contributions ($1,250,000; 1993—$500,000) to 
Harbourfront Centre totaling $9,250,000 (1993—$9,300,000) 
have been accounted for as charges to Contributed Capital of 
$6,755,151 (1993—$9,300,000) and to Deficit of $2,494,849 
(1993—$0). 
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ROYAL CANADIAN MINT 


MANAGEMENT REPORT 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles in Canada, conforming with 
International Accounting Standards, and the integrity and objectiv- 
ity of the data in these financial statements are Management’s 
responsibility. Management is also responsible for all other infor- 
mation in the annual report and for ensuring that this information 
is consistent, where appropriate, with the information and data 
contained in the financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Royal Canadian Mint 
Act and by-laws of the corporation. 

The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Manage- 
ment, internal audit staff and the independent external auditor to 
review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Audit Committee has reviewed the 
financial statements with the external auditor and has submitted its 
report to the Board of Directors. The Board of Directors has re- 
viewed and approved the financial statements. 

The corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
responsible for the Royal Canadian Mint. 


Ruth Hubbard 
President and Master of the Mint 


J. E. Uberig 
Vice-President, Administration and Finance 


AUDITOR’S REPORT 
TO THE MINISTER OF SUPPLY AND SERVICES 


I have audited the balance sheet of the Royal Canadian Mint as 
at December 31, 1993 and the statements of operations and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Stand- 
ards on Auditing. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Royal Cana- 
dian Mint Act and by-laws of the corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 24, 1994 


ROYAL CANADIAN MINT—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1993 
(in thousands of dollars) 
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ASSETS 1993 1992 
Current 
Cash and short-term investments ............ 22,929 13,412 
FN CCOUNESINECELVAD LO van wept cr mel arnere i oceie a eteneued 3,710 14,896 
Rdqeeiiel Sys Sood dedodeanccscnchsoncas 897 425 
Enivemtonies) (NOLES) hee mutate anaes crerarsee 19,99] 28,308 
47,527 57,041 
Property, plant and equipment (Note 4) ......... 45,234 45,641 
92,761 102,682 


LIABILITIES 


Current 


NSCOUNTS Payable. empeeat ier narrataer ya teres 


Current portion of loans from Canada 


CNOTENS Merrett reiecis oe Restate a Simca ee 
Detemedmeyvenucs, eee eneae etter 


Long-term 


[eoansirom: @anadal(Note s))) sariesieneciascit: 


Provision for employee termination 


benenitsien acta aevck Acme ain Greco atsuticton 


SHAREHOLDER’S EQUITY 


Sharevcapital fy ees. otatcetenaac yen sis aerenercy 


(authorized and issued, 4,000 
non-transferable shares ) 


Retained Cannings arse rere warner 























1993 1992 
10,640 15,627 
2,673 2,673 
1,455 4,455 
14,768 DTS) 
2,848 5,521 
6,054 6,068 
8,902 11,589 
40,000 40,000 
29,091 28,338 
69,091 68,338 
92,761 102,682 





Approved by Management: 


RUTH HUBBARD 
President and Master of the Mint 


J. E. UBERIG 
Vice-President, Administration and Finance 


Approved by the Board of Directors: 


Ine CORKBERY, 
Chairman 
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ROYAL CANADIAN MINT—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 
































1993 1992 
REVENUES Repptertee ee ee eee ee 355,538 377,002 
Costot, poaodsisoldisernr steer eater tte tere 312,763 330,658 
GrossiProntys ape. it ee ees eto 42.775 46,344 
Other expenses 
Marketin gras harrenaiae fetes etcenrt irre otter: 22,830 24,469 
KOMP EION, Comoe conoenpsoapos Gato tanac 10,532 9.766 
Depreciation cetacean ene ere 2,820 3,032 
36,182 BieZor 
Income from operatlonsay sear 6,593 9,077 
INtenestinconie mene ea retain etiniet een eae 1,256 969 
Interest expense on loans 
from Canada heuer ae eiaelneies (663) (953) 
Income Delores wuCOn ella Kasey aren ee en 7,186 9,093 
INGO meytaxn(NOLE.O) ere aes dee rears ese ener ane 133 135 
Net cOiiem wa separ e Wietoce ene eet: Sey 7,053 8,958 
Retained earnings, beginning of year........... 28,338 20,030 
Dividend ccna d, cree: Sie ee MRT ae ed eae (6,300) (650) 
Retained eamings, cndkof yearn sean-acesee ier 29,091 28,338 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 
































1993 1992 
Operating activities 
Net inGomeiiracne asses anne a ce Glee ens 7,053 8,958 
Item not affecting funds: 
Depreciationee serene aero 2,820 3,032 
9,873 11,990 
Net change in non-cash working 
Capital ic. ere sisnie ecu an reenvaciiteere se 11,044 (7,445) 
Increase (decrease) in provision for 
employee termination benefits ............ (14) 3 
20,903 4,548 
Investing activities 
Additions to property, plant 
ANGE GUIPIMENinee. aan aero eee eee ar ere (2,413) (1,193) 
Financing activities 
Repayment of loans from 
Canaday Migetee hile an ace yer (2,673) (2,673) 
Dividend racers ciate wis ete ogee tt eee ores (6,300) (650) 
(8,973) (3,323) 
Increase jinlcashl <e-1.14rseasemangareresm raya errerce Soul i 32) 
Cash and short-term investments, 
beginning otyeane ere arrose 13,412 13,380 
Cash and short-term investments, 
ENnGiol Veat a ncnaniecae Veco ate ceraneees 22,929 13,412 





NOTES TO FINANCIAL STATEMENTS 
DECEMBER 315711993 


1. Authority and objectives 


The Mint was incorporated in 1969 by the Royal Canadian 
Mint Act and is an agent corporation of Her Majesty named in 
Part Il of Schedule III to the Financial Administration Act. The 
objectives of the Mint are to mint coins in anticipation of profit 
and to carry out other related activities. 

The Mint may borrow money from the Consolidated Revenue 
Fund or any other source, subject to the approval of the Minister 
of Finance with respect to the time and the terms and condi- 
tions, but the aggregate of the amounts loaned to the Mint and 
outstanding at any time shall not exceed $50 million. 


i) 


. Significant accounting policies 


(a) Inventories 


Raw materials and supplies are valued at the lower of cost 
and replacement cost, cost being determined by the average 
cost method. Work in process and finished goods are valued 
at the lower of cost and net realizable value, cost being 
determined by the average cost method. 


(b) Property, plant and equipment 


Property, plant and equipment are recorded at cost and 
depreciated under the straight-line method at the following 
annual rates: 


Land improvements 21/2% 
Buildings 21/2% 
Equipment 10% 


(c) Deferred revenues 


Payments received in advance on sales are not recognized 
as revenue until the products are shipped. 


(d) Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided under their collective agreement and terms of 
employment. The liability for these benefits is charged to 
income as benefits accrue to the employees. 


(e) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan, which is administered by the Government of 
Canada. The corporation’s contributions to the Plan are 
limited to an amount equal to the employees’ contributions 
on account of current services and are charged to operations 
on a current basis. The corporation is not required to make 
contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Acceunt. 


3. Inventories 


1993 1992 





(in thousands of dollars) 





Riawamatental Site err eevee session re cera ete 4,219 13,762 
WOrkKaIniplOCe SS a ry-y.tt tee rasan reesei 5.253 5,220 
[SIS NRGCGOGS Soo oesoessseashoaponeeas 7,241 5,620 
SUP plies tsetse ts ieledy tect ts bates citeaeore eee 3,278 3,706 

19,99] 28,308 














ROYAL CANADIAN MINT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


In order to facilitate the production of precious metal coins, 
the Mint borrows the quantity of gold, platinum and silver 
required and pays interest based on the value of these metals 
established on the commodity markets. As at December 31, 
1993, 575,200 ounces of gold, 2,216,321 ounces of silver and 
19,191 ounces of platinum were borrowed and are not reflected 
in these statements. 


. Property, plant and equipment 





1993 1992 
Accumulated Net book Net book 
Cost depreciation value value 





(in thousands of dollars) 





and ays, tetera herd a 3,226 3,226 3,226 

Land 
improvements ..... 914 613 301 BIS 
js\UUVOWINES Sco cena acone 44.054 12,612 31,442 32,343 
ISG UNAM. Goeanceac 35,241 24,976 10,265 Dau: 
83,435 38,201 45,234 45,641 








. Loans from Canada 


These loans bear interest at various annual rates ranging from 
8.25% to 12.00% and are repayable in annual instalments of 
$2,673,065 until 1995, $76,115 in 1996 and 1997 and $22,265 
in 1998. 


. Income tax 


The corporation’s 1993 income tax relates solely to the large 
corporations tax. The corporation’s expected income tax rate 
is the net federal statutory rate (including surtax) of 38.8% less 
the manufacturing and processing deduction of 6%. The 1993 
and 1992 effective tax rate is zero, exclusive of the large 
corporations tax, due to the utilization by the corporation of 
differences between the tax and accounting values of the assets 
at the date it became subject to income tax. The differences, 
which are available to reduce future years’ taxable income, 
amount to approximately $27.8 million (1992—$35.0 million). 
The corporation is not subject to provincial income taxes. 


. Related party transactions 


Transactions with the Department of Finance related to the 
borrowing, refining and purchasing of gold were conducted in 
the normal course of business, under the same terms and condi- 
tions that apply to unrelated parties. Transactions with the 
Department of Finance related to the production and delivery 
of Canadian circulation coins are generally carried out ona cost 
plus basis. 
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. Contingency 


In 1992, the Mint established an arrangement with the De- 
partment of Finance to provide holders of Canadian numismatic 
coins with a facility to exchange them at their face value. 
Losses under this arrangement are determined by the difference 
between the face value of coins received by the Mint and the 
net value of metals recovered and are shared equally between 
the Mint and the Department of Finance. Due to the uncertainty 
regarding the number of coins that will be submitted under this 
exchange agreement, the Mint cannot at this time determine its 
exposure to loss. To December 31, 1993, the loss is not signif- 
icant. Future losses, if any, will be accounted for in the year 
the coins are received. 


. Privatization 


The Government conducted a review in 1992-93 to determine 
whether it was appropriate and practical to privatize the corpo- 
ration. The Government concluded that it would not privatize 
the Mint. 
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SAINT JOHN PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of the Saint John Port Corpo- 
ration as at December 31, 1993 and the statements of income and 
retained earnings and cash flows for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1993 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Ernst & Young 


Chartered A tant 
Saint John, Canada artered Accountants 


February 3, 1994 


























ASSETS 1993 1992 
Current 

GEV" are anion aio paid ap hn om ciceeneee te 157 54 
Investinents(Note:3) gaan risin eee 1,098 4,129 
AX CCOUNtSIFECelVaDlelmmmemeicicicice care mercieten 759 1,085 
Matenalsiandisiipplicssan titrant aera 8 18 
2,022 5,286 

Long-term 
Long-term investments (Note 3) ............. 973 969 
Rixedassets(Note:4 emcee en eiecranieneecrs 81,525 82,195 
82,498 83,164 
Totalbassetsiscock eset na rie revel he ote ee eet 84,520 88,450 








See accompanying notes. 


On behalf of the Board: 


HARRY P. GAUNCE 
Chairman of the Board 


KENNETH R. KRAUTER 
General Manager and Chief Executive Officer 














LIABILITIES AND EQUITY OF CANADA 993 1992 
Current 
Accounts payable and accrued charges ....... 1,349 1,780 
Defetredirevenues/ errata eet eran 288 345 
Grants in lieu of municipal taxes ............ 447 69 
2,084 2,194 
Long-term 
Loans from Canada 
CNGIED) Ree rgermcn ict Lae eames 18,052 20,052 
Financing provided by a province 
CNOUEIG) Re creer eee te eset he aa seer eee 19,696 19,696 
AcctuediemployeciDenehitS race. viele 445 564 
38,193 40,312 
40,277 42,506 
EQUITY OF CANADA 
Gontributedi capital ac ne eee ies ie 44,462 44,462 
Retainediearnings)(deficit) ims eoeeeri (219) 1,482 
44,243 45,944 
Total liabilities and 
equity/of Canadatte users meric cine eee een 84,520 88,450 











SAINT JOHN PORT CORPORATION— Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 

















1993 1992 
Revenues 1romloperatons memoria acre aeisere 11,669 11,459 
Expenses 
Operating and administrative ............... WOU 6,720 
DEpreclallONann ra saris rence sia somreestere 2,716 2,721 
Grants in lieu of municipal taxes ............ Hid 657 
Loss on disposal of fixed assets ............. 278 ley 
11,482 10,230 
incomemtromioperatlons) i sei eiae) loki 187 1,229 
IinVestinentancomemrrr hier sie acer ier 383 555 
HUGO WENS concacubaneasdonioooensdee (2,271) (1,605) 
INetincome:(LOSs) lyons souske. cue Citic cususiene.s hovers (1,701) 159 
Retained earnings, beginning 
Of VEAL ern stenctele Accs sieve a eleia olavave w, ans ncaisvedeye 1,482 1323 
Retained earnings (deficit), 
ONGlOR yCaty reaper ah cieler a aistckare, ore srabersrs ae) rel sheen (219) 1,482 





See accompanying notes. 


STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 














1993 1992 
Cash provided by (used in) 
Operations 
INefancome: (OSs) nian toc ileal riscianer: (1,701) 159 
Add items not requiring a cash 
payment 
DEPLECLAtlOM! Sraie mich <ietar she eves uss dsyenens ie /enensve 2,716 PLA 
Loss on disposal of fixed assets ........... 278 132 
(O}INSOS 5 Menon nomad Ap ea Eee AOC oe ao cn (23) (6) 
1,270 3,006 
Net change in non-cash working capital 
balancesi(Noten/) yasmin cic ras cics toere croinere 226 (656) 
1,496 2,350 
Financing 
Gapitalvorants @arperstrctora em perste choasnayetonmencrsyshe 315 500 
Repayment of loan 
to Ganadatrrrcravictakieercke cane racemes (2,000) 
(1,685) 500 
Investing 
Additions tomtixed assesment eye ctr (2,752) (3,277) 
ION g-termiuin vestments ara asert wate eerie era S21 
Proceeds on disposal of fixed assets.......... 13 11 
(2739) (2,745) 
Increase (Gecrease)mncashtner ater rie ae (2,928) 105 
Cash position, beginning of year .............. 4,183 4,078 
Gashsposition end Of yeaten ciate 255 4,183 





Cash position consists of cash and short-term investments. 
See accompanying notes. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


1. CANADA PORTS CORPORATION ACT AND INCORPORATION 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of Saint John was approved and the Saint John Port Cor- 
poration was incorporated under the laws of Canada effective 
at the closing of business on December 31, 1986 and com- 
menced operations January 1, 1987. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred to the Saint John 
Port Corporation at their carrying values in the accounts of the 
Canada Ports Corporation—Port of Saint John. 


2. SIGNIFICANT ACCOUNTING POLICIES 


Investments 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost except for those transferred 
to the Corporation from Canada which are recorded at appraised 
or fair market value established at the time of transfer. Grants 
towards capital projects received from Canada and from third 
parties are deducted from the cost of the related fixed assets. 

Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes oper- 
ational using rates as follows: 





Asset Depreciation Rates % 
Dredging 2.5-6.7 
Berthing structures 2.5-10.0 
Buildings 2.5-10.0 
Utilities 3.3-10.0 
Roads and surfaces 2.5-10.0 
Machinery and equipment 5.0-100.0 
Office furniture and equipment 20.0 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions rep- 
resent the liability of the Corporation for pensions and are 
recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 

-estimated municipal assessments adjusted in accordance with 

the Municipal Grants Act. Any adjustments upon finalization 
are reflected in the accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay and annual leave which are 
payable to its employees in subsequent years under its collec- 
tive agreements or in accordance with its policy. 
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SAINT JOHN PORT CORPORATION— Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


3. INVESTMENTS 


Investments are direct and guaranteed securities of Canada 
as follows: 





1993 1992 
Amortized Face Amortized Face 
cost value cost value 





(in thousands of dollars) 
































Canada Treasury Bills . . 1,098 1,100 4,129 4,181 
Canada Bonds ........ 973 1,000 969 1,000 
. FIXED ASSETS 
1993 1992 
Accumulated Accumulated 
Cost depreciation Cost depreciation 
(in thousands of dollars) 
Wand increase tee Sahl) 31,704 
Dredoin gener ee DLS 1,581 Pail} 1,558 
Berthing structures .... 66,327 34,711 64,874 33,245 
Building semen 16,496 6,201 16,923 6,267 
Witilities Sew tee 8,517 4,936 8,538 4,602 
Roads and surfaces .... 7,445 5,095 7,079 4,808 
Machinery and 
eEquipmenta ene 995 558 1,012 612 
Office furniture 
and equipment ..... 1,391 1,236 1,326 S77. 
Work under 
construction ........ 842 873 
135,843 54,318 134,444 $2,249 
Accumulated 
depreciation ........ 54,318 52,249 
Net book value........ 81,525 82,195 
. LOANS FROM CANADA 
1993 1992 





(in thousands of dollars) 


Term loans bearing interest at 11.0% 
to 12.43% maturing between 


December 31, 1998 and 2005 18,052 20,052 








. FINANCING PROVIDED BY A PROVINCE 


The Province of New Brunswick advanced $25,000,000 to 
partially finance the construction of Rodney Terminal Com- 
plex, Saint John. The Province will receive annual principal 
payments equal to approximately 47% of the net operating 
income of the terminal until the non-interest bearing advance 
is repaid. The cost of major repairs has been included in calcu- 
lating the net operating income of the terminal and the current 
portion payable as at December 31, 1993 has been calculated 
accordingly. The province is disputing this accounting treat- 
ment. Had net operating income not been reduced by the cost 
of these major repairs, the current portion payable would be 
approximately $394,000. 


. NET CHANGE IN NON-CASH WORKING CAPITAL 


BALANCES 


1993 1992 


(in thousands of dollars) 





Decrease (increase) in current 














assets 
Accounts receivable san nano 326 Dis 
Materials and supplies ................ 10 8 
336 223 
Increase (decrease) in current 
liabilities 
Accounts payable and accrued charges .. . (431) (129) 
Defemedinevenucs ssi enna nae (57) 14 
Grants in lieu of municipal taxes ........ 378 (51) 
Current portion of deferred 
interest contribution ................ (713) 
(110) (879) 
226 (656) 











. RELATED PARTY TRANSACTIONS 


During the year the Corporation paid $761,000 (1992— 
$822,000) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 

During the year the Corporation also paid $796,960 (1992— 
$177,980) to Canada Ports Corporation for the provision of 
protective services. 











ST. JOHN’S PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of St. John’s Port Corporation 
as at December 31, 1993 and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatements. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1993 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consis- 
tent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the bylaws of the Corporation. 


Doane Raymond 


Chartered Accountants 
St. John’s, Canada T ccountan 


January 28, 1994 

















ASSETS 1993 1992 
$ $ 
Current 

(CE lum: obda genomes DEORE BAS US Oh CORO ae oT 14,407 118,071 
Investments (Notes) a. seer. oe cca nares 2,297,531 1,970,283 
PNCCOUNIS TECEIVaDIG nantes cere cm re ote nore a te 487,756 717,783 
2,799,694 2,806,137 
Bixed (NOGA) aerate cin tans cee serene e 13,457,811 14,113,623 
16,257,505 16,919,760 














LIABILITIES 1993 1992 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 265,281 229,346 
Grants in lieu of municipal taxes ............ 197,093 234,194 
Detemedirevenuiesiaamre reenter 296,936 S17 023 
Current portion of loan from 
Gana dar:c arm tetris ok. ane eivoynet eles melee 97,060 
759,310 93123 
Acemediemployvee Denelts mer eter a tnnt: 128,717 114,899 
oanitrom|@anada(Note:d) ia... e renters 986,242 
888,027 2,038,864 
EQUITY OF CANADA 
Contnbutedicapitalmerrermcrt tr recieetrstyatanarn 10,131,636 10,131,636 
SUSPIUS ener ce ara ete teehet apctatacoersis oa siesta res 5,237,842 4,749,260 
15,369,478 14,880,896 
16,257,505 16,919,760 








Contingencies (Note 7). 
See accompanying notes. 


On behalf of the Board: 


FRED M. MILLEY 
Chairman of the Board 


DAVID J. FOX, P. Eng. 
Port Manager and Chief Executive Officer 
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ST. JOHN’S PORT CORPORATION— Continued 


STATEMENTS OF EARNINGS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1993 






























































1993 1992 
$ $ 
REVENUE LonlOperatlOns want) tein meter 3,287,036 3,495,532 
Operating and administrative expenses ......... 1,910,282 1,886,029 
Depreciationern citer meta beietaces tera 879,549 892,957 
Grants in lieu of municipal taxes ........... ioe 73,108 82,839 
2,862,939 2,861,825 
Barmings fromioperations cree eae eee 424,097 633,707 
InVvestinent 10 COMmemmte st | werranier tart arene tees 102,928 226,941 
INnterest/eXPENSe fens eters steve ate hentai = (22,984) (206,058) 
Net.earmings; femme co erure eis ems eeereroernet 504,041 654,590 
Surpluss beginning Of yeatu eee 4,749,260 4,126,982 
INEUCalnine si Meri: c:cvrer coc eet ete orate net 504,041 654,590 
Dividend toiCanadatareeegs cys «ie nyaciat tetera cre (15,459) (32,312) 
Surplus; endl yeatasnyaa aster mere 5,237,842 4,749,260 
See accompanying notes. 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1993 
1993 1992 
$ $ 
Cash derived from (applied to) 
Operating 
INetGarmings' cei. catenin air 18 sleverercters role texrretonne 504,041 654,590 
Depreciation ar-terace ecient 879,549 892,957 
Othernon-cashittem Sie). eerie eee tee 13,818 (38,776) 
1,397,408 1,508,771 
Change in non-cash operating 
working capital (Note 6) ............... 11,666 (219,918) 
1,409,074 1,288,853 
Financing 
Change in construction 
PAY ADIES Ah: Curate oisteaeusanr e Srotoes omic koraears 39,948 (54,014) 
eoansitromiCanadaer.ca-ced-c port nace eters (986,242) (1,419,864) 
(946,294) (1,473,878) 
Investing 
Purchase ion txed:assctsmyei1s itera ieee (224,087) (993,009) 
Disposaliofixed assets eee enti 350 16,091 
(223,737) (976,918) 
Dividenditol€anadavec.y. stasis ise ete (15,459) (32,312) 
Net increase (decrease) in 
Cash cersryecci ee roman serene nina eran ge 223,584 (1,194,255) 
Cash and short term investments 
Bepinnin giOfy eater rae icc ecieeae 2,088,354 3,282,609 
Endoriyeate fe acs teseteiaiers ae oie Cea eee as 2,311,938 2,088,354 





See accompanying notes. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


1. LOCAL PORT CORPORATION 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of St. John’s was approved and the St. John’s Port Corpo- 
ration was established effective June 1, 1985. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of St. John’s to the St. John’s Port Corporation. 


. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or discounts 
are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost, except for those transferred 
to the Corporation from Canada, which are recorded at ap- 
praised or fair market value established at the time of transfer. 
Grants towards capital projects received from Canada and from 
third parties are deducted from the cost of the related fixed 
assets. 


Depreciation 


Depreciation is recorded on the straight-line basis for the full 
year, commencing with the year the asset becomes operational, 
using rates as follows: 


Berthing structures 2.5-10% 
Buildings 2.5-10% 
Utilities 3.3-10% 
Roads and surfaces 2.5-10% 
Machinery and equipment 5-100% 
Office furniture and equipment 20% 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions for 
pensions are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Public 
Works and Government Services Canada. Any adjustments 
upon finalization are reflected in the accounts in the year of 
settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees in 
subsequent years in accordance with its policy. 





ST. JOHN’S PORT CORPORATION— Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


3. INVESTMENTS 
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7. CONTINGENT LIABILITIES 


Claims aggregating approximately $364,000 arising from al- 
leged damages suffered on the Corporation’s property have 
been received by the Corporation. The Corporation is a third 
party defendant, and has denied any liability, and no material 
loss is anticipated. 


. RELATED PARTY TRANSACTIONS 


During the year the Corporation paid $232,008 (1992— 
$248,746) and $224,202 (1992—$172,890) to Canada Ports 
Corporation as its share of that Corporation’s head office ex- 
pense and police services respectively. 








1993 1992 
Amortized Face Amortized Face 
cost amount cost amount 
$ $ $ $ 
SHON LEI yer menerseren 2,297,531 2,336,700 1,970,283 2,006,600 
4. FIXED ASSETS 
1993 1992 
Accumulated Net Net 
Cost depreciation book value book value 
$ $ $ $ 
Peand pater cs es 4,735,248 4,735,248 4,735,248 
Berthing structures .... 10,926,843 6,703,260 4,223,583 4,534,366 
Buidingsh aes race 1,914,247 1,461,306 452,941 500,805 
Witthties* codave ssiceeirad 3,367,189 1,389,839 1,977,350 2,100,027 
Roads and surfaces .... 4,019,840 2,337,953 1,681,887 1,999,632 
Machinery and 
equipment mri: 357,918 156,711 201,207 172,920 
Office furniture and 
Equipment... ...... 294,758 221,209 73,549 65,191 
Projects under 
GOnstructiony was 112,046 112,046 5,434 
25,728,089 12,270,278 13,457,811 14,113,623 
5. LOAN FROM CANADA 
1993 1992 
$ $ 
Term loan, bearing interest at 9.33%, 
maturing December 31, 2000, repaid 
durin githe yeatierasersterls vse eisiettcreil elec 1,083,302 
Less: Current 
POLMOM tte aertrer tenet eet te tercsens acetera um 97,060 
986,242 


The loan from Canada is unsecured. 


6. CHANGE IN NON-CASH OPERATING WORKING CAPITAL 





1993 1992 
$ $ 
PNCCOUDISIKe COLVaD le Ra er ere tetris 230,027 (206,045) 
Accounts payable and accrued liabilities .... (4,013) 42,686 
Grants in lieu of municipal taxes .......... (37,101) 95,157 
Deterted revenues maces tasieiet etree (80,187) 15913 
Current portion of loan 
from Canadair jan «sleccisdcctieee bie sie os (97,060) (167,629) 
11,666 (219,918) 











A — 284 
THE ST. LAWRENCE SEAWAY AUTHORITY 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The St. Lawrence Seaway 
Authority as at March 31, 1994 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1994 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the St. Lawrence 
Seaway Authority Act and regulations, and the by-laws of the Au- 
thority. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 13, 1994 



































LIABILITIES 1994 1993 
Current 
Accounts payable and accrued liabilities ..... 10,996 17,085 
Large corporations tax 
payablei(INote9) maacisrrtcetrriciiise ts 552 4,957 
11,548 22,042 
Long-term 
Accrued employee termination benefits 
(Note SB) enrser bance ret srnreremiey reins re 12,148 12,975 
23,696 35,017 
Commitments and contingencies (Notes 10 
and 11) 
Major restoration of the Seaway 
(Note 12) 
EQUITY OF CANADA 
Contributed capital (Note!8) accreted. 624,950 624,950 
Deficits queries rita ies (70,876) (66,871) 
554,074 558,079 
577,770 593,096 








ASSETS 1994 1993 
Current 
Gashianditermide posits mm meriersa teria 22,120 19,828 
Accountsizeceivablem aati eieeioictsiiee hea 5,693 16,580 
ACemed inferestrecelvaDle rian trac rier ane 1,004 1,299 
Supplies inventory ay -tyiwie sole rere alters rate 2,439 2,389 
31,256 40,096 
Long-term 
Investments\(NOte) entree erect 27,846 29,086 
Mortgages and other receivables 
(NOES), Ge Riiceitne oatrsoeucrecisters wteas ares 341 196 
Investment in wholly-owned Crown 
Corporationsi(Note'S) eerqest te elon votes 10 10 
Capitaltassetsi(NotesiGiand 7) saris intel 518,317 523,708 
577,770 593,096 
Approved: 
G.R. STEWART 
President 
C. LEMELIN 


Comptroller and Treasurer 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
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1994 1993 
Montreal- 
Lake Thousand 
Ontario Welland Total Islands 
Section Section Seaway Bridge Total Total 
Revenues 
OMS Be ceceke rste pus by ag cyatede otaxaysre. «1dr Svan tystans Geyeh ade At ronoa tetas bist howe Glan cee tes 28,911 30,349 59,260 59,260 56,240 
Peas eszan dulicensesmnriy.ccistcc: ees eerie ase esaie Re ee Roe 863 5,502 6,365 933 7,298 5,374 
(QUITE Ss To € cra. dn 0 OOM ROMU DRIED Ue or oN CIR ERT CkGer cate Senne HENCE ERR UN 3,136 848 3,984 1,334 5,318 5,655 
32,910 36,699 69,609 2,267 71,876 67,269 
Expenses 
Operations, Maintenance and)Engineering, ......2226...0-...060000-++-- 19,941 28,183 48,124 241 48,365 46,809 
PNOMOITLS (atl ON ecg waver cy Raga eieyeyc doce opens atcaabe MeroteRe acs Sos ox ny ceo ears 4,007 3,767 7,774 62 7,836 9,120 
1 (VG (a DET ee geoicinputucetite cee ocn Oe Re ieee eine Ore areca EEE Tan 3,649 4,686 8,335 74 8,409 9,064 
STITORLIZACION Meee faeritern vay ctu ecakouagrcner a Sa snr rosie. atePA mea ace rasa A Souebela AD nehtar as 6,007 6,631 12,638 199 12,837 12,884 
Employee termination) benehitsey. as ee erento neni ie 545 584 1129 1129) 1,544 
34,149 43,851 78,000 576 78,576 79,421 
HEDME COA MOMIG No Ny Gaon senooedne be stegonooeuesoerasenane (1,239) (7,152) (8,391) 1,691 (6,700) (25152) 
HAV EStMCK INCOME mya a nrpenyarrite serine arin etre eteicimctiery hire encheran 1,788 2,295 4,083 444 4,527 4,779 
Income (loss) before large corporations 
PAKSIS As Sota eusneseieeeul sum seerers) Susasuevae BUA cer aia. taimrreVayseuarasieroten edaveCore.* vest’ oirveae 549 (4,857) (4,308) ZS) (2,173) (7,373) 
arye COUDOLANODS taX sie tele, Paine ae ree mya ce rere mero ere owe rane 791 1,016 1,807 25 1,832 1,498 
Metincome; (Loss) tomme:y calmer aan er Ie Er east tenner (242) (5,873) (6,115) 2,110 (4,005) (8,871) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 
1994 1993 
Thousand 
Islands 
Seaway Bridge Total Total 
Retained earnings (deficit), beginning of the year ................... (81,579) 14,708 (66,871) (58,000) 
Biciincome(Loss) oritheyears se see heme ee ere rer oarie ree (6,115) 2,110 (4,005) (8,871) 
Retained earnings (deficit), end of the year ........................ (87,694) 16,818 (70,876) (66,871) 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 
(in thousands of dollars) 














Operating Activities 
Cash provided from Operations 
Netancome (Loss) fon thesyeat marataere)-rercerern aera rre arene ter 
Items not requiring cash 
AMOLZAtiONy t.sey ster ae ean ene Pe cites setlenenereReer ates 
PrOVASION On termination DENehis sey anette teehee eneinen ences 
Profit/omaisposall ofcapitaliassetsiarcni-tiecict tice ttre tee 


Net change in working capital components other 
thanicashyanditermdepOsttSiegiem sates tiie terekete tare et 
Payment Ot tekminatlOns DEM ULSI re pete tata ciate) aioteteteeisrisneteketetenst tee 


Cash provided by (used in) operating 
ACUIVILLES Tefen eheueests. rine espanol uci pian eraieesaRae eye peroreveks ae regener Sarat 
Financing Activities 
Funding from Federal Government for 
Valleyfield Bridge Rehabilitation Program ..................--. 
Welland Canal Rehabilitation: Program) 7... oe ese s 


Cashi provided by financing activities aia ater ieereletetatelsy sere ete ele 


Investing Activities 
iverdteeneys inl Moyapae(eiron TOMAS suse spoeneocSusotnocurosubaads 
Mratister, of Investments to Shorter. ere wr etre retell 
INANE VUALASITIS ao oonucdoddeooenondonoou boven goucdouL 
Proceedsfromdisposalion capitaltassetSmrrete orien tere timated: 


(Cashiusedinkinvestin gy ac hivitles attire ttl cttetcnetaetetteri entre tet 


Increase (Decrease) MICAS Heer i ertetten tare teat ene iol elerec raat nieeet tans 
Cash and term deposits at beginning of year ...................005. 


@ashvanditermideposits atienGion vieatarariet sae nite tients 
Working capital position at end of year 


@urrentiassets Aivrscn cor cscaratetate omerors co tec eeeoete ances iaes Cree csaa cree revere 
Current LAabilitie ssc, <m.s asco overs ore sersuavete yet abe mia GaeIGNe oer as dovGnereese tesieuene 





























1994 1993 
Thousand 
Islands 

Seaway Bridge Total Total 
(6,115) 2,110 (4,005) (8,871) 
12,638 199 12,837 12,884 
1,129 1,129 1,543 
(1,302) (1,302) (1,986) 
6,350 2,309 8,659 3,570 
2,180 (1,542) 638 (5,233) 
(1,956) (1,956) (1,468) 
6,574 767 7,341 (3,131) 
8,429 

29,000 

37,429 
(145) (145) (150) 
1,240 1,240 2,967 
(6,988) (767) (7,755) (42,617) 
1,611 1,611 2,324 
(4,282) (767) (5,049) (37,476) 
2,292 22D (3,178) 
19,828 19,828 23,006 
22,120 22,120 19,828 
31,255 S255) 40,096 
22,611 (11,062) 11,549 22,042 
8,644 11,062 19,706 18,054 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Authority and objectives (c) Capital assets 


The St. Lawrence Seaway Authority was established in 1954 
under the St. Lawrence Seaway Authority Act and is classified 
as a parent Crown corporation under Schedule III Part I of the 
Financial Administration Act. 

The Authority was established to construct and operate a deep 
waterway between the Port of Montreal and Lake Erie together 
with such works and other property, including bridges inciden- 
tal to the deep waterway, as deemed necessary by the Governor 
in Council. 

The St. Lawrence Seaway Authority Act confers upon the 
Authority the powers to borrow money and to produce revenue 
by levying tolls for the use of the deep waterway. The tolls that 
may be charged shall be fair and reasonable and designed to 
provide a revenue sufficient to defray the cost to the Authority 
of its operations in carrying out the purposes for which it is 
incorporated, which costs shall include: 


(a) payments in respect to the interest on amounts borrowed by 
the Authority to carry out those purposes; 


(b) amounts sufficient to amortize the principal of those 
amounts over a period not exceeding fifty years; and 


(c) the cost of operating and maintaining the canals and works 
under the administration of the Authority, including all 
operating costs of the Authority and such reserves as may 
be approved by the Minister. 

Under the St. Lawrence Seaway Authority Act, tolls may be 
established by filing with the National Transportation Agency 
or by agreement between Canada and the United States. This 
agreement between the two countries is in the form of an 
exchange of notes in accordance with directions given by the 
Governor in Council. 


. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


(a) Supplies inventory 


Supplies inventory comprises equipment and supplies used 
in the operation and maintenance of the Seaway and is 
recorded at cost. 


(b) Wholly-owned Crown corporations 


The Authority does not have the right and ability to obtain 
future economic benefits from the resources of two wholly- 
owned subsidiaries for purposes of the Financial 
Administration Act and the Authority is not exposed to the 
related risks. The investment in these two corporations, The 
Jacques Cartier and Champlain Bridges Incorporated and 
Great Lakes Pilotage Authority, Ltd., is recorded at cost. 
The Authority also owns all the shares of The Seaway 
International Bridge Corporation, Ltd., a subsidiary for 
purposes of the Financial Administration Act. However, 
this is effectively a joint venture with the Saint Lawrence 
Seaway Development Corporation since, based on an agree- 
ment, earnings after certain initial costs are repaid, will be 
divided equally. As a result the investment is accounted for 
using the equity method. 


Capital assets are recorded at cost. Replacements and major 
improvements which increase the capacity of the deep 
waterway system or extend the estimated useful lives of 
existing assets are capitalized. Repairs and maintenance are 
charged to operations as incurred. The cost of assets sold, 
retired, or abandoned, and the related accumulated amorti- 
zation are removed from the accounts on disposal. Gains or 
losses on disposals are credited or charged to operations. 
Amortization is recorded using the straight-line method 
based on the estimated useful lives of the assets. 


(d 


wa 


Welland Canal and Valleyfield Bridge Rehabilitation Programs 


Funding received from the Government of Canada for these 
programs is accounted for by crediting the amount against 
the cost of related capital projects undertaken during the 
year. The non-funded remaining cost, which is to be re- 
covered from the users, is capitalized and amortized. 


(e) Employee termination benefits 


Employees of the Authority are entitled to specified bene- 
fits on termination as provided for under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to 
employees. 


(f) Pension plan 


All employees of the Authority are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Authority. These contributions 
represent the total liability of the Authority and are recog- 
nized in the accounts on a current basis. 

The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


(g) Employee life insurance plan 


The Authority provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included 
in revenues and/or expenses in the year in which they are 
incurred. 


(h) Insurance 


The Authority assumes substantially all risks in relation to 
compensation and damages to its locks. For all other assets 
the Authority carries conventional insurance. 


(i) Thousand Islands Bridge 


In September 1976, the Minister of Transport entrusted the 
Authority with the management and operation of the Thou- 
sand Islands Bridge, while the real property was vested in 
the name of Her Majesty in Right of Canada. Subsequent 
capital expenditures made by the Authority to improve the 
Bridge have been recorded as capital assets. The retained 
earnings of the Bridge represent its cumulative earnings 
since September 1976. 

These financial statements have segregated the operations 
of the Thousand Islands Bridge on the premise that its 
management and operation by the Authority is independent 
of Seaway operations. 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


(j) Incentive toll program 


The Authority offers toll rebates on certain cargoes to pro- 
mote increased traffic, and thus increase revenues. The 
rebates are debited to toll revenues earned during the year. 


3. Long-term investments 


In order to provide for future operating requirements, includ- 
ing emergencies and cash deficits, of the St. Lawrence Seaway 
and for future employee termination benefits, the Authority has 
set aside the following long-term investments: 


1994 1993 


(in thousands 
of dollars) 


Operating Requirements: 
Government of Canada Bonds, 
maturing on varying dates 
Up CO: LOO Seas acura aterm ener ace 6,086 6,086 
Par value $6,000 
(1993—$6,000) 
Market value $6,180 
(1993—$6,336) 
Investment Certificate 
and Canada Treasury 
Bills maturing March 1995 ............ 8,760 10,000 


14,846 16,086 








Termination benefits: 
Deposit with Consolidated Revenue 
Fund, maturing April 1994 ........... 13,000 13,000 


27,846 29,086 











4. Long-term mortgages and other receivables 


The Authority has entered into long-term mortgages and a 
contractual agreement for the sale of parcels of land. The long- 
term receivables outstanding at March 31 are as follows: 





1994 1993 
(in thousands 
of dollars) 
Contractual Agreement 
51/2% interest, recoverable in 
annual instalments of $28,000, 
maturin gin) OOS cere ek 21 


Mortgages 
8 to 9% interest, recoverable in monthly 
payments amortized over terms not 
exceeding 20 years renewable 
CVElye2anld:3.yeaTs mehr re 166 IW) 
Deferred portion of bridge user charge 
from The Seaway International Bridge 
Corp. Ltd. Interest varying based 
on Canada Treasury Bills, with 
no set repayment 
SCHEGUIC fata nga ype Cuca pcan 175 


341 196 








5. Wholly-owned Crown corporations and related parties transactions 
Investments consist of the following: 


Number of 
shares Cost 
$ 

Great Lakes Pilotage Authority, Ltd. 

(GERAD Bis ror at ea sucutvatasiccsarb raat beer ee 15 1,500 
The Jacques Cartier and Champlain Bridges 

incorporated|(T CECB) pacer eerie 1 100 
The Seaway International Bridge 

Corporations etda(SIB@) tees eeeeee ee 8 8,000 


9,600 


The Authority is related in terms of common ownership to all 
Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 

During the year ended March 31, 1994, the Authority pro- 
vided JCCBI with certain engineering and administrative 
services for which it charged $678,829 (1993—$794,000). At 
March 31, 1994, $121,967 was receivable (1993—$94,359). 

Based on the joint venture agreement, the Authority is en- 
titled to the excess of revenues over expenses of SIBC for the 
year ended December 31, 1993. A portion of this excess was 
applied towards the remainder of the amortization of the Au- 
thority’s construction and interest costs related to the North 
Channel Bridge (1993—$1.4 million; 1992—1.7 million) and 
no balance is left to be amortized. The remaining balance of the 
excess was distributed on an equal basis based on the joint 
venture agreement between the Authority and the Saint Law- 
rence Seaway Development Corporation which established 
SIBC (1993—$158,835: 1992—nil). It also paid $55,039 
(1993—$62,911) for engineering and administrative services 
provided by the Authority. 

The Canadian Coast Guard provides the Authority with navi- 
gational aids services. The fee paid by the Authority for this 
service during the year amounted to $600,000 (1993— 
$600,000). 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Continued 


6. Capital Assets 














1994 1993 
Amortization Accumulated 
rate Cost amortization Net Net 
(in thousands of dollars) 
Seaway 
and geen thes fate ohn oe Me eae wees 29,234 29,234 29,547 
(Channelssandicanalsmariasn ieee erin 1% 249,302 83,630 165,672 168,014 
IUOCKS ace ears. evatvoteh. aiuocren wane Hines 1% 241,522 99,765 141,757 140,997 
hohe NOS 5s 6e0candosconneuner 2-4% 121,038 56,291 64,747 66,255 
BULUGIN g Serser tats cen coir meer Rae Tees 2% 13,243 7,955 5,288 5,482 
BGUuIpDMentamerne etter caret tee 2-20% 36,240 22,914 13,326 14,039 
Remedialay OCKS maser nen ear ree tee 1% 121,457 30,201 91,256 92,474 
Work under construction ................ 1,281 1,281 Pye 
813,317 300,756 $12,561 518,520 
Thousand Islands Bridge 
iN TOUSNIN goog wedpouenssogbokoddese 2-10% 6,617 861 5,756 5,188 
819,934 301,617 SSeS $23,708 








Subsequent additions to assets are amortized over the remain- 8. Contributed capital 


ing estimated useful life of the initial group of assets to which 
the addition is related. The estimated useful life of these assets 
is for periods that vary between 2009 and 2083. 


Valleyfield Bridge Rehabilitation Program 


In 1987, Hydro-Quebec undertook an in-depth inspection of 
the bridge which led to the Rehabilitation Program for the 
Valleyfield Bridge. The Authority’s share of the Rehabilitation 
represents 25% of the total cost. 

A Treasury Board decision, rendered in 1992, made the Au- 
thority responsible for $17.8 million of the cost of work 
completed at March 31, 1992. All work was completed at 
March 31, 1993 and the costs to be funded by the Government 
of Canada amounted to $8.4 million, $1.5 million of which is 
included in accounts receivable. 


. Welland Canal Rehabilitation Program 


In 1985, the Authority engaged consultants to examine in 
detail, and report on, the structural condition of the Welland 
Canal system. The report was submitted during 1986 and, as a 
result, a seven-year $175 million rehabilitation program has 
been established to refit the Welland Canal and ensure a conti- 
nued safe and reliable waterway into the 21st century. The 
program consisted of refurbishing of lock walls, stabilizing the 
canal banks and approach walls, and rehabilitating ancillary 
structures. 

During 1986, the Government of Canada approved funding 
for the financing of the Welland Canal Rehabilitation Pro- 
gram.The funding of $175 million, which terminated in 1993, 
has been deducted from related works under construction. At 
March 31, 1994, there were no amounts outstanding in accounts 
receivable (1993—$8 million). 


As of April 1, 1977, loans from Canada of $624.95 million 
were converted to equity by parliamentary appropriation. This 
amount was recorded as contributed capital. 

The parliamentary appropriation authorizing the 1977 con- 
version of loans from Canada to equity also authorized the 
Minister to fix, from time to time, the amount that shall be paid 
by the Authority annually out of its toll revenue as a return on 
capital. No return on capital has been required to be paid for 
the years ended March 31, 1994 and 1993. 


. Income taxes 


The Authority, as a prescribed Federal Crown corporation, is 
subject to the provisions of the Income Tax Act. The Authority 
is not subject to any provincial income taxes. 

Currently, unamortized capital cost for tax purposes is in 
excess of the net book value of capital assets by approximately 
$227 million. The tax effect of this excess has not been recorded 
in the accounts of the Authority. The Authority also has accu- 
mulated research and development costs of approximately $4 
million which are available to reduce the taxable income of 
future years. 

The Federal Budget of April 1989 introduced a new Large 
Corporations Tax. The Authority has paid all amounts owing 
except for an amount of $0.5 million, which has been accrued 
for. A notice of objection has been filed related to the outstand- 
ing amount during 1993. It is expected that this matter will be 
settled in the coming year. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


10. Commitments 
At March 31, 1994, contractual obligations for capital and 
other expenditures amounted to $1.5 million (1993—$1.8 mil- 
lion). The commitment for the future minimum operating lease 
payments, required for office space for a term in excess of one 
year, is as follows: 
(in 


thousands 

of dollars) 
1994-9 Siac ied ae teed tartl nth ee pair aeremeeseteheu natn etet elon Acq 269 
1) eh eee Aone ore Dro hea ees Doom acadbs oe 269 
199629 Tsp occ eis ores eee eae Oe eae oer seekers 179 


11. Contingencies 


There is a total of $62.5 million in claims instituted against 
the Authority. These arise from the breakdown of the Valley- 
field Bridge in November 1984, the October 1985 Lock 7 wall 
blow-out, compensation and damages in connection with the 
expropriation of lands and various other claims. The Authority 
is contesting all these claims and their outcome cannot be 
determined at this time although management is of the opinion 
that these actions will not result in any material losses to the 
Authority. The Authority is also the claimant in certain other 
pending or threatened claims and lawsuits. One of the pending 
claims was settled after year end and an amount of $2,750,000 
was recovered for the costs of repairs to the St.Louis Bridge. 
The settlement will be recorded in the next year’s financial 
statements. 


12. Major Restoration of the Seaway 


The amount of funds provided by operating activities and the 
level of long-term investments for future operating require- 
ments will not be sufficient to finance the major restoration 
projects of the St. Lawrence Seaway in the foreseeable future. 
The Authority will require outside financing of these projects. 


13. Reclassification 


Some of the 1993 comparative figures were reclassified to 
conform to the presentation adopted in 1994. 
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APPENDIX 1 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Jacques Cartier and 
Champlain Bridges Incorporated as at March 31, 1994 and the 
statements of operations, deficit, contributed capital and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the corporation’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


Orewa. Conde for the Auditor General of Canada 









































May 6, 1994 
BALANCE SHEET AS AT MARCH 31, 1994 
ASSETS 1994 1993 LIABILITIES 1994 1993 
$ $ $ $ 
Current Current 
Cash and short-term investments ............ 2,970,947 2,629,866 Accountsipayable meee i ae ea 7,734,072 3,066,417 
NOUNS VAUIES os so cumcneboeachonnedme 251,910 353,407 Due to parent company ..................... 121,967 94,359 
Due trom Canadamrerneet eee eee 8,093,501 3,539,013 Deferred revenues .............----.cee.. 268,803 169,994 
11,316,358 6,522,286 8,124,842 3,330,770 
Capital assets Long-term 
| EET Ne ak caress AN PED Beye LOE en eee ee 3,682,465 3,682,465 Provision for employee termination 
Bild Ses mace meer irate ey mores 73,321,602 73,321,602 benefits er ee et ee 342,205 411,344 
Wehicles andiequipment an amn.m-ciiieiee ees 1,089,949 1,000,291 8,467,047 3,742,114 
78,094,016 78,004,358 : : 4 
Less: accumulated amortization ............. 65,131,643 64,110,494 Oras abetis aud coaungencies (Noes 6.and 7) 
12,962,373 13,893,864 SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—S0 shares without par value 
Issued and fully paid—l1 share.............. 100 100 
Contrbutedicapitaley nme ere rater ee 33,327,597 33,108,796 
DG citer iy eater Grr Ko eee (17,516,013) (16,434,860) 
15,811,684 16,674,036 
24,278,731 20,416,150 24,278,731 20,416,150 





Approved by the Board: 


GLENDON R. STEWART 
Director 


ROGER J. FORGUES 
Director 


A — 292 


THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 1—Continued 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31, 1994 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1994 



























































Jacques 
Cartier Champlain Total 
Bridge Bridge 1994 1993 
$ $ $ $ 
Revenues 
Leases and licenses....... 261,625 196,487 458,112 288,895 
Interest qicjanee- nh dence 63,351 63,351 126,702 245,622 
Others yt re cictttecs te salen: 58,893 121,253 180,146 139,540 
383,869 381,091 764,960 674,057 
Expenses 
Maintenance (Note 3)..... 8,629,080 21,900,454 30,529,534 26,312,036 
Operation ie 0. saasnan ee 1,149,249 2,238,810 3,388,059 3,321,766 
Administration .......... 780,108 1,414,105 2,194,213 2,166,365 
AMOTUZaON ante cdeteyts 90;1355 1,060,157 1,150}292 = 11395818 
10,648,572 26,613,526 37,262,098 32,939,985 
Loss before Large Corpora- 
tions Tan linneescni ert 10,264,703 26,232,435 36,497,138 32,265,928 
Large Corporations Tax 
(Note‘4) sets. Resear os 24,704 49,408 74,112 
Net loss for the year........ 10,289,407 26,281,843 36,571,250 32,265,928 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1994 
1994 1993 
$ $ 
Balance at beginning of the year .............. 16,434,860 15,303,875 
Net loss for thetyeat mercer none rere: 36,571,250 32,265,928 
53,006,110 47,569,803 
Parliamentary appropriation—Operations ....... 35,490,097 31,134,943 
Balancerabendiomthenyeatn: water ie 17,516,013 16,434,860 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1994 
1994 1993 
$ $ 
Balance at beginning of the year .............. 33,108,796 32,800,559 
Parliamentary appropriation— 
Capital’ assets freee ciry mere eer ein 218,801 308,237 
Balancerapendiolitheyearrn renin 33,327,597 33,108,796 





Operating activities 


INetlOSsiomthelveate. citrine naire ise: 


Non-cash items 


AMOPUZATION Gs \csoiecrs see se eee ieronenere 


Decrease in the provision for employee 


termination benefits’... se 4 eee nee he 


Capital irene perth cer h 5 nA hey eipiraersi es 


Investing activities 


Additions tolcapital assets yan renin 
Proceeds from the disposal of capital assets ... 


Financing activities 


Parliamentary appropriation ................ 


Cash and cash equivalents 


Increasei(decrease) forthe yeatea.n eee 
Balance at beginning of the year ............ 


Balance/aviendof the year (>) ene 


(*) Cash and short-term investments ......... 
DneliromiCanadase sear irereier rte 


Working capital position at 
year-end 


Curtent/assetsieameaet tay emetic er oan 








1994 1993 
$ $ 
(36,571,250) (32,265,928) 
1,150,292 1,139,818 
(69,139) (8,833) 


(35,490,097) 


(31,134,943) 











4,895,569 — (1,821,337) 
(30,594,528) (32,956,280) 
(235,461) (321,197) 
16,660 12,960 
(218,801) (308,237) 
35,708,898 31,443,180 
4,895,569 (1,821,337) 
6,168,879 7,990,216 
11,064,448 6,168,879 
2,970,947 2,629,866 
8,093,501 3,539,013 
11,064,448 6,168,879 
11,316,358 6,522,286 
8,124,842 3,330,770 
3,191,516 3,191,516 
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APPENDIX 1—Continued 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. Authority and activities (e) Pension plan 


The Jacques Cartier and Champlain Bridges Incorporated was 
established under the Canada Business Corporations Act on 
November 3, 1978 and is a wholly-owned subsidiary of The 
St. Lawrence Seaway Authority, which is a Crown corporation 
named in Part I of Schedule III to the Financial Administration 
Act. 

The corporation is dependent on the Government of Canada 
for its financing. 

Effective December 1, 1978, the corporation assumed the 
responsibility for the operation, maintenance and control of the 
Jacques Cartier and Champlain bridges and of a portion of the 
Bonaventure Autoroute, situated in the Montreal area. 


. Significant accounting policies 


(a) Capital assets 


Capital assets acquired from the National Harbours Board 
(now Canada Ports Corporation) on December 1, 1978 were 
recorded at their then book values with an offset to con- 
tributed capital. Subsequent additions are recorded at cost. 
Capital assets are amortized over their estimated economic 
lives using the straight-line method, at the following rates: 


Jacques Cartier Bridge 4.8% 
Champlain Bridge 2.5% 
Vehicles and equipment 10% and 20% 


The cost of the portion of the Bonaventure Autoroute for 
which the corporation is responsible and the initial cost of 
the Jacques Cartier Bridge are fully amortized. 


The cost of major maintenance is charged to operations in 
the year in which the work is performed. 


(b) Parliamentary appropriation 


The amount of the parliamentary appropriation used to 
cover the loss for the year is reflected in the statement of 
deficit. In this regard, operating expenses do not include 
amortization and any change in the provision for employee 
termination benefits. 

The portion of the parliamentary appropriation used to 
finance the acquisition of capital assets, net of proceeds 
from disposal, is recorded as contributed capital. 

Any balance of the parliamentary appropriation required to 
finance the loss for the year and not received at the year-end 
is shown as an amount due from Canada. Any parliamentary 
appropriation received in excess of requirements is re- 
corded as due to Canada. It is the corporation’s policy to 
reimburse this amount in the following fiscal year. 


(c) Deferred revenues 


Leases and licenses revenues collected in advance are re- 
corded as deferred revenues. 


(d 


—_, 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided under their collective agreements 
and their conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
corporation contribute equally to the cost of the Plan. This 
contribution represents the total liability of the corporation. 
Contributions in respect of current service and of ad- 
missible past service are expended when paid. The terms of 
payment of past service contributions are set by the appli- 
cable purchase conditions, generally over the number of 
years of service remaining prior to retirement. 


(f) Expenses 


Expenses incurred with respect to the portion of the Bo- 
naventure Autoroute for which the corporation is 
responsible are included with those for the Champlain 
Bridge. 


(g) Income Taxes 


The corporation, as a federal Crown corporation is not 
subject to any provincial income taxes. The corporation is, 
however, subject to the provisions of the Federal Income 
Tax Act due to the fact that its parent corporation is subject 
to these provisions in accordance with a regulation regard- 
ing this Act. Therefore, the corporation is subject to the 
Large Corporations Tax. 


. Major rehabilitation works 


In its endeavour to keep the bridges and the autoroute in a 
good state of repair, to protect the public and serve traffic needs 
throughout the useful life of these installations, the corporation 
must undertake major rehabilitation works on the deck of the 
Jacques Cartier bridge. The urgency and the nature of the work 
to be undertaken have yet to be defined; it is therefore not 
possible at this time to assess the eventual cost of the major 
repairs which will have to be carried out over a number of years. 
It is expected that the cost of this program will be funded by 
parliamentary appropriations. The corporation expects that the 
repairs to the Jacques Cartier bridge will begin in 1996-97. 


. Large Corporations Tax 


The federal Budget of April 1989 included the introduction 
of a Large Corporations Tax. The tax is levied on taxable capital 
employed in Canada and is to be applied after June 30, 1989. 
The corporation has recorded this tax during the year ended 
March 31, 1994 for an aggregate amount of $74,112. 


. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The corporation enters into transactions 
with these entities in the normal course of business. The main 
related party transactions entered into by the corporation sum 
up to administrative services received from its parent corpo- 
ration for an amount of $865,753 ($849,580 in 1993). 
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APPENDIX 1—Concluded 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


6. Commitments 


(a) Leases 


The aggregate minimum rental payments under long-term 
leases for premises and equipment through to April 30, 
1997 are approximately $209,000 on an annual basis. 


(b) Operation services 


The minimum amount which will be paid in future years 
under an agreement for police services ending on June 30, 
1999 is $3.2 million on an annual basis. 


(c) Suppliers 


At March 31, 1994, contractual obligations to suppliers 
amounted to approximately $22 million. 


7. Contingencies 


(a) In the course of its major maintenance works on the deck 
of the Champlain Bridge, the corporation has received 
claims totalling $10.8 million. During the year ended 
March 31, 1994, the corporation has accrued expenses re- 
lating to part of these claims, based on the best reasonable 
estimate. 


(b) The corporation has benefited from reimbursements equi- 
valent to 57% of the goods and services tax and 40% of the 
Quebec provincial sales tax since their respective im- 
plementation. These reimbursements, totalling $3.5 
million, were claimed based on information obtained when 
these taxes where implemented and lead the corporation to 
believe that it could benefit from these reimbursements 
according to the Act. 

Revenue Quebec is presently studying the situation and 
should render a decision on the status or the exemption of 
the corporation with regard to these two taxes. 

It is presently impossible to evaluate whether the corpo- 
ration will have to return the amounts received as a 
reimbursement of these taxes or whether it will be exempt. 
Any settlement that could result from Revenue Quebec 
decision will be accounted for in the year in which the 
decision will be rendered. 


(c) In the normal course of its activities, the corporation is the 
claimant or defendant in certain pending claims or lawsuits. 
It is the opinion of management that these actions will not 
result in any material liabilities to the corporation. Any 
amount that could result from the settlement of these claims 
will be charged to the year in which it occurs. 
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APPENDIX 2 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Seaway International 
Bridge Corporation, Ltd. as at December 31, 1993 and the state- 
ments of revenues and expenses and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1993 











In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the St. Lawrence 
Seaway Authority Act, the Canada Business Corporations Act, and 
the articles and by-laws of the Corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 18, 1994 

















ASSETS 1993 1992 
$ $ 
Current 
Cash and short-term deposits ............... 1,411,671 1,692,281 
ANCCOUNTSITECElVaDle meee eitniceel smile risronieiicres 34,885 39,908 
1,446,556 1,732,189 
Capital assets (Note 3) 
GOST Rake etre re eae tater s inom adele iy ORS shioits 970,905 942,140 
Less: Accumulated amortization ............. 485,495 433,434 
485,410 508,706 
Deferred Majon repairs sew qeies ss cierto ens: 111,742 
597,152 508,706 
2,043,708 2,240,895 








LIABILITIES 1993 1992 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 104,554 154,588 
Due to The St. Lawrence Seaway 
Authority (Note A)iga gael eerie rye 1,382,441 1,710,252 
Due to the Saint Lawrence Seaway Develop- 
ment Corporation (Note 4) ............... 1,025 
Deternedirevenllcmerasyrarisawiiee sci aersiterrera 107,729 107,861 
1,595,749 1,972,701 
Long-term 
Accrued employee termination benefits ...... 237,238 206,723 
Due to The St. Lawrence Seaway 
Authority (Noted) Siac). series keer 138,850 45,471 
Due to the Saint Lawrence Seaway 
Development Corporation (Note 4) ........ 55,871 
Debentures’ payable (Note 5) 72... .04- 8,000 8,000 
439,959 260,194 
2,035,708 2,232,895 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—An unlimited number of 
common shares 
Issued and fully paid—8 shares ............. 8,000 8,000 
2,043,708 2,240,895 








Commitments (Note 6) 
Approved by the Board: 


G.R. STEWART 
President and Director 


STANFORD PARRIS 
Vice-President and Director 
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STATEMENT OF REVENUES AND EXPENSES STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1993 FOR THE YEAR ENDED DECEMBER 31, 1993 
1993 1992 1993 1992 
$ $ $ $ 
Revenues Operating activities 
POLS Aeacemiyace Reale vata aera terns Ghana: ethene ete 3,739,586 3,913,566 Cash provided from operations 
Rental S:S6icn., abiore-casrchoe evn GN rer te eres eer eater 104,833 106,083 Excess of revenues over expenses ......... 1,682,627 1,717,254 
INLCTES tea se ccie a ee yeu oes isle ee Sa 43,325 53,336 Items not requiring cash 
Othercarca cement tere Gere ayerae team ieee 6,229 5,802 Employee termination benefit 
3,893,973 4,078,787 accruals far)3 .t.% caticraancaaem ack 30,515 30,925 
————— Amortization ts. sanmesctec aeveersiraoae 99,352 108,196 
Expenses 
Salaries and employee benefits .............. 1,460,454 ‘1,424,118 : 1,812,494 1,856,375 
Maintenance, materials and services ......... 295,991 326,829 ree toe ana) anne 
Professionaliservicesaia, eee iereiine 188,041 351,767 Bridge costs funded by The St. Lawrence 
AMOFtiZatlOn tees sdeyecaetters sho utead ere eo 993352 108,196 Seaway Authority and the Saint Lawrence 
Advertising, telephone and Seaway Development 
office supplies ....... 0... cccceeeeeeeees 33,250 28,346 Corporation ...... Se ar eee (149,910) 
Employee termination benefits .............. 30,515 30,925 Payment of prior year’s bridge user 
Insurance’ Veet Meee las Spsashleeens 29,634 29,670 Charge... 0... esses eee e eee eee (1,671,784) (1,538,390) 
Blcctticity Aa RI eee hi 3 22,316 22,280 Payments of employee termination benefits .. . (3,192) 
Grants in lieu of municipal taxes ............ 19,013 19,013 Other changes in non-cash working 
Interest and bank charges (Note 7) ......-...- 12,538 2,619 Capital tems = .7...cr-raiel vert actondntonieiretae cee (83,612) (14,557) 
Travel toon sorbet pat adem citiaet eee 4,016 4,661 (92,812) 300,236 
Other spain sake nitorn eau aiecrcaaebe einen ees 16,226 13,109 Investing activities 
2,211,346 2,361,533 Additions to deferred major 
TEPAIIS dois cone tare sant ese ae ier eer (111,742) 
Excess of revenues over Additions to capital assets ...............4. (76,056) (167,368) 
expenses (Notei7) mrrartartcere a nena cere) ieee 1,682,627 1,717,254 ; Sn ee 
Due to The St. Lawrence Seaway increase (decrease)iin cashiers mre (280,610) 132,868 
Authority as a bridge Cash and short-term deposits, beginning of the 
Ser CHAE ECA cart etch eaecaiae es eee 1,364,957 1,717,254 YORE pice o opie lutea sisinis oct ciadiaiein es nial __ 1,692,281 1,559,413 
Balance to be divided 50/50 as per the joint Cash and short-term deposits, end of the 
venture agreement ..........ccccecesseeess 317,670 VE ae honours tor eee CMe tie ee marae 1,411,671 1,692,281 
Due to the Saint Lawrence Seaway Development 
Corporation, ere rattecn ens w lope sherdl stars erase wchene ake 158,835 


Due to The St. Lawrence Seaway 
AUthorily (5 .s.cranieanstehtets: see aye tblt ektne. avalos eee 158,835 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


1. Authority and activities Deferred major repairs 


The Seaway International Bridge Corporation, Ltd. (the Joint 
Venture) is an agent of The St. Lawrence Seaway Authority and 
its U.S. counterpart, the Saint Lawrence Seaway Development 
Corporation. The purpose of the Joint Venture is to operate and 
manage the international toll bridge system between Cornwall, 
Ontario, and Rooseveltown, New York based on a September 
1957 joint venture agreement. The Seaway International Bridge 
Corporation was incorporated under the Canada Corporations 
Act in 1962, continued under the Canada Business Corpo- 
rations Act, and is subject to The St. Lawrence Seaway 
Authority Act. All the shares of The Seaway International 
Bridge Corporation are owned by The St. Lawrence Seaway 
Authority which constitutes a subsidiary for the purposes of the 
Financial Administration Act. 


. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


Excess of revenues over expenses 


Excess of revenues over expenses is distributed based on a 
formula specified in the joint venture agreement as described 
in Note 7 to the financial statements. The excess of revenues 
Over expenses represents amounts collected on behalf of The St. 
Lawrence Seaway Authority and the Saint Lawrence Seaway 
Development Corporation, and does not constitute a profit for 
the Joint Venture. 


Capital assets and amortization 


Capital assets are recorded at cost. These costs include mo- 
veable and removable assets acquired to operate the bridge. The 
cost of the North Channel Bridge is recorded in the books of 
The St. Lawrence Seaway Authority. The cost of the South 
Channel Bridge is recorded in the books of The St. Lawrence 
Seaway Authority (32%) and the Saint Lawrence Seaway De- 
velopment Corporation (68%). 

Costs, borne by the joint venture, that are improvements to 
the North Channel Bridge which are required for operational 
efficiency and to ensure its reliability are capitalized if they 
enhance the service potential of the capital asset. 

Amortization on these assets is based on their estimated 
useful life and is calculated on the straight-line method at the 
following annual rates: 


Automotive 20% 
Maintenance equipment 10% to 20% 
Office and toll equipment 10% to 22.5% 
Buildings 5% to 10% 
Bridge equipment 5% 
Remedial works 4.8% to 10% 


Amortization of work in progress projects commences when 
capital improvements are completed. 


During the year, the Joint Venture commenced work on two 
major projects designed to maintain the reliability of the North 
Channel Bridge. While not qualifying as capital assets, the 
projects are significant, and the work will benefit future years. 
The Joint Venture believes that it would be inappropriate to 
expense the costs of these projects and has included them in 
deferred major repairs. The amounts will be amortized over 
their estimated useful lives. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under the conditions of employment. The lia- 
bility for these benefits is recorded in the accounts as the 
employees become entitled to the benefits. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from both the employee and the Joint 
Venture. These contributions represent the total pension lia- 
bility of the Joint Venture and are recognized in the accounts 
on a current basis. The Joint Venture is not required under 
present legislation to make contributions with respect to actua- 
rial deficiencies of the Public Service Superannuation Account. 


Deferred revenue 
Revenue from unredeemed toll tickets is deferred. 
Employee life insurance plan 


The Joint Venture provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included in 
revenues and/or expenses in the year in which they occur. 


. Capital assets 











1993 1992 
Accu- 
mulated 
amortiza- 
Cost tion Net Net 
$ $ $ $ 
AUtOMOtVver Aare en ae 169,321 119,718 49,603 70,137 


Maintenance equipment. 178,819 94,544 84,275 71,934 
Office and 
toll 


equipment sete 406,639 233,482 iUP/S Miley! 192,635 
BUUGINSS ee ae eeee 68,815 8,893 59,922 2,035 
Bridge equipment ...... 40,007 14,003 26,004 28,005 
Remedial works ....... 97,834 14,855 82,979 89,020 
Work-in-progress ...... 9,470 9,470 54,940 





970,905 485,495 485,410 508,706 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


4. Due to The St. Lawrence Seaway Authority and the Saint Lawrence 6. Commitments 


Seaway Development Corporation 


The amounts due to The St. Lawrence Seaway Authority 
(SLSA) and the Saint Lawrence Seaway Development Corpo- 
ration (SLSDC) are calculated as follows: 

















7 
SLSA SLSDC 
1993 1992 1993 1992 
$ $ $ $ 
Balance due at beginning 

OfSVCar wnvendirrep cial 1,755,723 1,553,009 
Interest charged on 

overdue balance...... 10,125 2,619 
Payments made during the 

year 
— prior year’s 
bridge user 
Changeset en: (1,671,784) (1,538,390) 
— other payables..... (38,469) (14,619) 
——INterestapes ciate (10,125) (2,619) 
Work done on behalf of 

SLSA and SLSDC to the 

South Channel Bridge’ (47,971) (101,939) 
Work done by SLSA and 

SLSDC on behalf of 

the joint venture...... 38,469 
Current year bridge user 

charge for the North 

Channel Bridge ...... 1,364,957 1,717,254 
Bridge user charge for the 

Raquette River 

Bridge ynsye pimneytome wots 
Allocation of balance of 

excess of revenues 

OVenexpensesir nsec 158,835 158,835 
Amount due at end 

Of year! concur P21 291 755,723 56,896 
Long-term portion ...... 138,850 45,471 55,871 
Current portion yn wcer- 1,382,441 1,710,252 1,025 

8 
* Major repairs and/or betterments incurred to assure the 
reliability of the South Channel Bridge are to be borne by 
The St. Lawrence Seaway Authority and the Saint Law- 
rence Seaway Development Corporation. 

The long term portion of the amounts due to The St. Lawrence 
Seaway Authority and the Saint Lawrence Seaway Develop- 
ment Corporation will be paid as the amount of remedial works 
included in capital assets and the amount included in deferred Uy 


major repairs are amortized. Interest is charged on the balance 
outstanding at the average one year Treasury Bill rate. 


5. Debentures payable 


These debentures, due on December 31, 2012, are non-inter- 
est bearing and payable to the Saint Lawrence Seaway 
Development Corporation. 


The Joint Venture has contract commitments of approximate- 
ly $158,000 for underwater pier repairs in 1994. 


. Allocation of revenues in excess of expenses 


By agreement between The St. Lawrence Seaway Authority 
and the Saint Lawrence Seaway Development Corporation, the 
annual excess of revenues over expenses of the Joint Venture is 
distributed as follows: first, as a bridge user charge to the 
Authority to offset the amortization of the cost of the North 
Channel Bridge together with interest; then to the Saint Law- 
rence Seaway Development Corporation an amount up to 
$300,000 to offset the amortization of their contribution, if any 
(*), towards the cost of the Raquette River Bridge. Any balance 
is then divided equally between both parties. 

All annual excesses from the commencement of the Joint 
Venture’s operations to December 31, 1992 have been paid to 
The St. Lawrence Seaway Authority as a bridge user charge. At 
December 31, the unamortized balance of the total cost of the 
North Channel Bridge was as follows: 





1993 1992 
$ $ 

Costiof constructiontae manera nete an tte 11,109,347 = 11,109,347 
Less: Total of prior year bridge 

usercharges H.g wantnentperce anc ee ones te 9,744,390 8,027,136 
Unamortized balance at beginning 

Of VEAL cocina See wimuepe nyaysie See eRe Ce 1,364,957 3,082,211 
Less: Current year bridge 

User Charger 7.,f es. Gens fern ce REE 1,364,957 1,717,254 
Unamortized balance at end of year ....... 1,364,957 


There was no interest charged on the unamortized balance. 
However, as disclosed in Note 4, interest is charged on any 
current year balance overdue. 

* The Saint Lawrence Seaway Development Corporation has 

not contributed towards the cost of the Raquette River 
Bridge. 


. Bridge use 


With the approval of the National Transportation Agency of 
Canada, the Joint Venture continues the practice of providing 
free usage of the bridge system to certain North American 
Indians. This represents a substantial portion of the Bridge 
traffic. 


Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, administrative support and certain engin- 
eering services are provided by The St. Lawrence Seaway 
Authority. Administrative support services are provided free of 
charge. The charge for engineering services amounted to 
$42,855 for 1993 ($62,911 for 1992). The Joint Venture also 
enters into various other transactions with the Government of 
Canada, its agencies and other Crown corporations, in the 
normal course of business. 





STANDARDS COUNCIL OF CANADA 


AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF INDUSTRY 


I have audited the balance sheet of Standards Council of Canada 
as at March 31, 1994 and the statements of operations, equity of 
Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Council’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at 
March 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Council that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Standards Coun- 
cil of Canada Act and by-laws of the Council. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 12, 1994 


BALANCE SHEET AS AT MARCH 31 

















ASSETS 1994 1993 
$ $ 
Current 
ashi & -sermepecvsty leis nie. Pusgeaant seb y eine eras Gy 638,583 661,265 
Accounts receivable 
Federal government departments ......... 216,759 182,144 
Other acta een ae winters ose matauenessinns 600,645 5122297 
Parliamentary appropriation receivable ...... $59,263 631,268 
Inventory of foreign standards ............. 153,910 85,923 
lens ofital GNSS co Goabvoheacuaasbacooanoe 2933157 265,634 
2,462,317 25398; 51L 
Capitaliassets (NOES) irae aarerte Ate vetsnetel 377,972 256,849 





2,840,289 2,595,380 





Approved by the Council: 


GEORGES ARCHER 
President 


MICHAEL B. McSWEENEY 
Executive Director 


LIABILITIES 


Current 
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Accounts payable and accrued liabilities ..... 
Customerandiothendepositsiee mc ace ec 
Deferred te VeCnucen nnn Tn tree eta ter 


Long-term 


Provision for employee severance benefits .... 


EQUITY OF CANADA 


Equity of Canada 








1994 1993 
$ $ 
745,799 850,590 
64,932 45,353 
150,959 140,637 
961,690 1,036,580 
325,531 330,467 
1,287,221 1,367,047 
1,553,068 1,228,333 
2,840,289 2,595,380 
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STANDARDS COUNCIL OF CANADA—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 























1994 1993 
$ $ 
Revenue 
Sales ofistandardsiiperrteie st roreeri baile res 2,034,613 2,412,917 
IA CCreditaulonstceSme rere erie eerie 720,169 481,444 
GAPT Enquiry Point: cities rite ree 427,569 438,875 
Interestiincomes nae sian tener eerie 23,323 28,360 
Othera 7 .cnc nates cientemeventon cine wemistererteress 66,662 173,455 
3,272,336 3,535,051 
Expenses 
Salaries and employee benefits .............. 3,447,658 3,560,943 
Memberships in international 
OLfani ZavlONS erie ener ete 1,034,190 918,185 
Directicostiof'standardsisold-w. savcnsins ee 959,615 1,289,856 
Travel usps nse ra kce «tcerekeetieves tec ccuucior 833,709 821,145 
Officejaccommodation sa. eae 692,874 668,572 
Publications andi printin gear terertne eer 412,567 693,934 
Professional and special services ............ 356,397 266,217 
Telecommunications and postage ............ 234,560 257,236 
Amortization of capital assets ............... 101,216 108,399 
Rentalof. office equipments nana er 73,911 76,903 
Public relations styasrocis ccc: atatecordars el ica 67,193 95,161 
IMCetin SS Ab ficte suche chee cua cot aretha Secu ek 62,354 150,177 
Office supplies gts ctterbeisssterctereeinsahetcrv cr poke 58,282 71,394 
Exchange of national standards ............. 42,039 
Other 3h. cvstentrocsertqatyegens ane Pia heise te arevens 405 139,299 228,806 
8,515,864 9,206,928 
Excess of expenses over revenue .............. 5,243,528 5,671,877 








Operating activities 


Excess of expenses Over revenue ..).....:.1... 
Items not requiring an outlay of 


cash 


Amortization of capital assets ............ 
Employee severance benefits accrued ...... 


Payment of accrued employee severance 


benefits: J scmeei cet 


Changes in current liabilities and current 


assets other than cash .. 
Cash applied to operating 
ACUVILIC Smcatener arate 
Financing activities 


Parliamentary appropriation ................ 


Investing activities 
Additions to capital assets 


Decrease in cash during the 
Veale tee gerety tenet 





STATEMENT OF EQUITY OF CANADA 


FOR THE YEAR ENDED MARCH 31 


Balance at the beginning of the year ........... 
Parliamentary appropriation (Note 4) .......... 


EXcessiof expenses Over TeVeEne ater ie 


Balance at the end of the year 


1994 
$ 


(5,243,528) 


101,216 
42,718 


(5,099,594) 
(47,654) 


(221,358) 


(5,368,606) 


5,568,263 


(222,339) 


(22,682) 
661,265 


638,583 


1994 
$ 
1,228,333 
5,568,263 


6,796,596 
(5,243,528) 


1,553,068 








1993 
$ 


(5,671,877) 


108,399 
57,665 


(5,505,813) 
(47,444) 
(192,090) 


(5,745,347) 


5,843,268 


(115,713) 


(17,792) 
679,057 


661,265 


1993 
$ 
1,056,942 
5,843,268 


6,900,210 
(5,671,877) 


1,228,333 
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STANDARDS COUNCIL OF CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994 


1. AUTHORITY, OBJECTIVES, AND PROGRAMMES (d) Recoverable expenses 
The Standards Council of Canada was created by Parliament Recoveries of expenses in respect of an agreement for the 
as a corporation under the Standards Council of Canada Act in operation of the GATT Enquiry Point are recognized as 
1970 to be the national coordinating body for voluntary stand- revenue at the time the expenses are incurred. 
ardization. The Council is a Crown corporation named in Part 
I of Schedule III to the Financial Administration Act. The Shes os ang defied revenue ae 
Council carries out its task through the National Standards Revenue is recorded on an accrual basis in the year in which 


it is earned. Amounts invoiced for accreditation services 
which have not been rendered are deferred and the revenue 
recorded as the services are provided. 


System, a federation of accredited organizations concerned 
with standards writing, certification, testing, and quality sys- 
tems registration. 

The objectives of the Council are to foster and promote (f) Parliamentary appropriation 
voluntary standardization in fields relating to the construction, 
manufacture, production, quality, performance, and safety of 
buildings, structures, manufactured articles, and products and 
other goods, and to further international cooperation in the field 
of standards. 

The Council’s activities and programmes are centred around 
six broad areas: Employees are entitled to specified benefits on termination 
as provided for under terms and conditions of employment. 
The liability for these benefits is recorded in the accounts 
as the benefits accrue to the employees. 


Operating expenditures and the acquisition of capital assets 
are financed by a parliamentary appropriation which is 
credited to the equity of Canada in the year to which it 
applies. 


(g) Employee severance benefits 


Accrediting organizations in Canada and the United 
States involved in standards writing, certification, test- 
ing, and quality systems registration; 


representing Canada’s interests internationally through (h) Pension plan 


membership in the International Organization for Stand- Employees participate in the Public Service Superan- 
ardization (ISO), the International Electrotechnical nuation Plan administered by the Government of Canada. 
Commission (IEC), the Pacific-Area Standards Con- The Council’s contributions to the plan are limited to 
ference (PASC), and the Pan-American Standards matching the employee’s contributions for current service. 
Commission (COPANT); These contributions are expensed during the year in which 
coordinating and approving the development of National services are rendered and represent the total pension obli- 
Standards of Canada; gations of the Council. 


serving as the focal point for enquiries on the subject of 


standardization for both domestic and international activ- 3. CAPITAL ASSETS 








ities and standards; March 31, March 31, 
fostering and promoting the understanding, benefits, and 1994 1993 
usage of standards in all aspects of economic activity Accu- 
both nationally and internationally; mulated Net Net 
serving as the repository and focal point for national and UI book book 
international standards for distribution to Canadian in- eo son value yalne 
dustry. $ $ $ $ 
PUMntUTe) enaertariacceai 257-3 173,321 83,990 50,774 
2. SIGNIFICANT ACCOUNTING POLICIES EquIpmen Gaaetre tenets 774,107 599,401 174,706 206,075 
Leasehold improvements 123,288 4,012 119,276 





(a) Capital assets 1,154,706 776,734 377,972 256,849 








Capital assets are recorded at cost and amortized on a 
straight-line basis over the estimated useful life of the 


4. PARLIAMENTARY APPROPRIATION 
assets as follows: 





Furniture SJ years 1994 1993 
Equipment 4 years $ $ 
Reasehole provements NG RZ Eo Em UnBVOLdNe cose koe 5,653,000 6,091,000 
(b) Inventory brozenallotinentiemr nisin (180,000) 
AMOUNtapPSediatqeniaadterasi mae Tereatierere (84,737) (67,732) 





Inventory of foreign standards is valued at the lower of cost 


and replacement cost. FAMOUNUSEC Rmmnran tt caetaene ie erie emereas 5,568,263 5,843,268 








(c) Prepaid expenses 
Annual membership fees paid to ISO and IEC for periods 
extending beyond the fiscal year are recorded as prepaid 
expenses. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1994—Concluded 


5. LEASE COMMITMENT 


The Council is leasing office space for a ten year term which 
expires in May 2002. The future minimum annual rental under 
this agreement, exclusive of operating and realty tax expense, 
is $410,810 for years one to five, and $416,008 for years six to 


ten. 


6. RELATED PARTY TRANSACTIONS 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Council is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies, and Crown corporations. The 
Council enters into transactions with these entities in the nor- 


mal course of business. 
7. COMPARATIVE FIGURES 


Certain of the 1993 comparative figures have been reclassi- 


fied to conform to the current year’s presentation. 





VANCOUVER PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of the Vancouver 
Port Corporation as at December 31, 1993 and the consolidated 
statements of income and retained earnings and changes in financial 
position for the year then ended. These consolidated financial state- 
ments are the responsibility of the Corporation’s management. Our 
responsibility is to express an opinion on these consolidated finan- 
cial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the 
consolidated financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the consolidated financial state- 
ments. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as 
evaluating the overall consolidated financial statement presenta- 
tion. 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1993 
(in thousands of dollars) 
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In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1993 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the consolidated 
financial statements have, in all significant respects, been in accor- 
dance with Part X of the Financial Administration Act and 
regulations, and the charter and by-laws of the Corporation. 


Peat Marwick Thorne 


Chartered Accountants 
Vancouver, Canada 


February 11, 1994 








ASSETS 1993 1992 


Current assets: 
ashy BAe ete earn ci csacele tov shelle ua sr eienese eneetoreneneee 1,868 1,339 








Investments! (Note s)in mn cccs pene erorern 46,926 96,204 
EXCCOUDTSILECEIVAD le aceestant sets oceteieniaei ia cre 12,168 13,205 
Matenialsvand supplies a.m. cies ree 364 352 
61,326 111,100 

Long-term receivables (Note 4) ............... 13,987 12,793 
Property and equipment (Note 5) .............. 291,610 204,518 
366,923 328,411 








See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


J. RON LONGSTAFFE 
Chairman of the Board 


THOMAS G. WHITE 
Director 

















LIABILITIES AND EQUITY OF CANADA 1993 1992 
Current liabilities: 
Accounts payable and accrued liabilities ..... 9,189 6,683 
Grants in lieu of municipal taxes ............ 6,054 5,567 
Deterredirevenucsy+ verre reer eer 3,810 4,212 
19,053 16,462 
Acctuediemployee:benefitsin etsy ees 1,247 1,463 
WoanifromiGanada(iNote 6)iac.ncaeee ences 2,396 2,704 
22,696 20,629 
EQUITY OF CANADA: 
Contributed capital (Note 2)................ 150,259 88,273 
INGE NC CHTNINS. Gn boo Guaecnneomad bo aa nor 193,968 219,509 
344,227 307,782 
Commitments (Note 8) 
Contingencies (Note 9) 
366,923 328,411 
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CONSOLIDATED STATEMENT OF INCOME 
AND RETAINED EARNINGS 

FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 





























1993 1992 
Operatingivevenuee... eeeru eee ere ena Shy? 57,650 
Expenses: 
Operating and administrative expenses ....... 34,016 27,011 
Grants in lieu of municipal taxes ............ 4,877 6,430 
Depreciation tags tan cristae seam eetce een. es 10,022 7,549 
48,915 40,990 
Income fromloperations ener eee 6,657 16,660 
Investmentancome’e: cmace tierra arenl mien ee 4,662 6,872 
Inferestexpenscm eee reir (224) (244) 
4,438 6,628 
NeVincome aac): teat or ates oe 11,095 23,288 
Retained earnings, beginning of year........... 219,509 203,881 
230,604 227,169 
Special payment to Canada................... (30,000) 
Dividend paymentito\Canadaseerenrraee iin (6,636) (7,660) 
Retained earnings, end of year ................ 193,968 219,509 








See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF 

CHANGES IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1993 
(in thousands of dollars) 


























1993 1992 
Cash provided by (used 
for): 
Operations: 
Nethinicome:. ayadeorte seat on che ane 11,095 23,288 
Items not involving cash: 
Depreciationrarer anc eae oases 10,022 7,549 
Other Wonca rerqeierate soieneevonat yrds 2,208 31 
Changes in non cash operating working 
Capital Panrceu tance aeons eich cena 3,661 (5,582) 
26,986 25,286 
Financing: 
Contributed capital provided 
by; Ganadat(Note2) serene renee: 61,986 
Special payment to Canada .................. (30,000) 
Dividend payment to Canada ............... (6,636) (7,660) 
bone termirecelva bles heen (1,274) (6,260) 
Loan from Canada currently 
payable wetinaearrsec eestor tate sea erect (308) (286) 
23,768 (14,206) 
Investments: 
Acquisition of Canada Place 
Corporation ae reer er een ene ree (61,102) 
Additions to property and 
equipments (Net) irre inertaerr ee (38,401) (10,328) 





(99,503) (10,328) 


Increase (decrease) in cash 





ANGUNVEStMentSesen i wee ene er ae eee (48,749) T52 
Cash and investments, beginning of year........ 97,543 96,791 
Cash and investments, end of year............. 48,794 97,543 








See accompanying notes to consolidated financial statements. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1993 


LOCAL PORT CORPORATION 


The Vancouver Port Corporation was established on July 1, 
1983 as a local port corporation pursuant to the Canada Ports 
Corporation Act. The Corporation is exempt from income taxes. 

The Corporation’s mission is "to facilitate the efficient move- 
ment of maritime exports and imports through the Port of 
Vancouver in the best interests of Canadians, and, in so doing, 
provide a gateway to world trade—in particular the Pacific 
Rim—which customers are eager to use and which has wide 
public support". 


. SIGNIFICANT ACCOUNTING POLICIES 


These consolidated financial statements have been prepared 
by management in accordance with generally accepted account- 
ing principles considered to be appropriate in the circumstances 
and consistently applied. A summary of the significant account- 
ing policies of the Corporation is as follows: 


(a) Consolidation 


The consolidated financial statements include the accounts 
of the Corporation and its wholly owned subsidiary, Canada 
Place Corporation. All significant intercompany accounts 
and transactions have been eliminated since acquisition. 


(b 


~~ 


Property and equipment 


Property and equipment are recorded at cost. Depreciation 
is calculated on the straight-line basis, commencing with 
the year the asset becomes operational, at rates based on the 
estimated useful lives of the assets as follows: 


Asset Rate 
Dredging 15 to 40 years 
Berthing structures, buildings, roads 

and surfaces 10 to 40 years 
Utilities 10 to 33 years 
Machinery and equipment 1 to 20 years 
Office furniture and equipment 3 to 5 years 


(c) Pension costs 


All permanent employees of the Corporation are covered by 
either the Public Service Superannuation Plan administered 
by the Government of Canada, or a private group retirement 
plan. Contributions to the plans are required from both the 
employees and the Corporation. Although both plans are 
defined benefit plans, the contributions represent the total 
pension liability of the Corporation and are recognized in 
the accounts on a current basis. The Corporation is not 
required under present legislation to make contributions 
with respect to actuarial deficiencies of the Public Service 
Superannuation Account and/or with respect to charges to 
the Consolidated Revenue Fund for indexation payments 
under the Supplementary Retirement Benefits Act. 


(d) Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are estimated based on 
municipal assessments adjusted in accordance with the Mu- 
nicipal Grants Act. After the amounts have been audited by 
the Municipal Grants Division of Public Works Canada, any 
adjustments upon finalization are reflected in the accounts 
in the period of settlement. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Continued 


(e) Employee benefits 


The Corporation accrues estimated liabilities for severance 
pay and annual leave. These benefits are provided under 
collective agreements and corporate policy. 


2. ACQUISITION OF CANADA PLACE CORPORATION 


In March 1993, the Corporation acquired for one dollar all 
the shares of Canada Place Corporation (formerly Canada Har- 
bour Place Corporation), a federal Crown corporation. The 
$61,986,000 excess of the net book value of this subsidiary at 
the date of acquisition over its cost to the Corporation has been 
credited to contributed capital. The acquisition has been ac- 
counted for by the purchase method and the results of the 
subsidiary’s operations since March 1993 have been included 
in the consolidated statement of income and retained earnings. 


. INVESTMENTS 


Current investments are in Government of Canada treasury 
bills and at December 31, 1993 and 1992 the market value of 
the treasury bills approximated carrying value. 


. LONG-TERM RECEIVABLES 


1993 1992 
(in thousands of dollars) 


Long-term agreements for sale, 
bearing interest between 
6-5/8% and 9% per annum, 
receivable in blended 
annual instalments 
totalling approximately 
$1.8 million, maturing 


between 1996;and: 2012 arene reinicits 13,462 7,817 
IESSICUILENG PONtLON ae mnyaictermeiensest teieaeiaate (@55) (589) 
12,707 7,228 


Non interest bearing agreement 
with B.C. Rail, due as 
and when rail trackage 
is constructed on 
Roberts Bank causeway 
or April 1, 1994, 
whichever is 





CEVA S tin Gch boar aC OTe att ete Oe 3,947 3,947 
ECSsiCUIrenG POLON apa tee ene (3,947) 
3,947 
Fire protection costs, 
net of 
AMO ZAMONwa er erence tere oeine 1,280 1,359 
Otherto eters re oie noees ae euetcceishovdion’ 259 





13,987 12,793 


Current portion is reflected in accounts receivable. 





. PROPERTY AND EQUIPMENT 
1993 1992 
Net Net 
Accumulated book book 
Cost depreciation value value 
(in thousands of dollars) 
Mandinpetemicrrcrrr terse 82,329 82,329 79,755 
Dredgingeacss aac anaes 385 248 137 129 
Berthing 
Maun scooaosndoans 68,144 31,519 36,625 36,980 
Buridingsaaaee eee 114,785 24,769 90,016 36,214 
tities ees eae eater 20,789 8,957 11,832 10,728 
Roads and surfaces........ 36,907 25,036 11,871 11,890 
Machinery and equipment .. 32,128 13,560 18,568 18,971 
Office furniture 
and equipment ......... 9,856 5,498 4,358 1,216 
eased aSSctSumnaie eile 6,200 310 5,890 
Projects under 
CONSIIUCHION eerie: 29,984 29,984 8,635 





401,507 109,897 291,610 204,518 


Effective January 1, 1993, the Corporation entered into a $6.2 
million prepaid lease in respect of a building which has been 
capitalized, is included in the above amounts and is being 
amortized on a straight-line basis over the 20 year lease term. 


. LOAN FROM CANADA 


1993 1992 


(in thousands of dollars) 
Interest-bearing loan at 7.5%, 
repayable in blended annual 
instalments, maturing 





December silt 2000R ae tari oe 2,704 2,990 

Less current portion (included in 
accountsipayable)..11seemie deren ere (308) (286) 
2,396 2,704 


Principal repayment requirements over the next five years are 
as follows: 


(in thousands 


of dollars) 
TY ee Oe ares. ate ee Ra Ree See EST Rs ER A Oan ePRCSERG 308,000 
DOO Sierra sroeiaree sm pearar ner ncue rere Gre ronenort a yews kere eeRa ie 331,000 
NOS GRR ane Red wate ia ond coe U ARTA AMON te PREC ee tote YS 355,000 
Ly De eters Beet beatin cee Rete cones RES ira MARC aoc een AOI TE RL Ore 382,000 
EU rrciiy cohe-dirc en os RR RIO SE REED CIDE TIC AERO Ee rept eet 411,000 

1,787,000 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1993—Concluded 


The 


10. 


RELATED PARTY TRANSACTIONS 

In addition to the transactions described elsewhere in these 
consolidated financial statements, the Corporation paid 
$2,227,000 (1992—$2,373,000) to Canada Ports Corporation as 
its share of that Corporation’s operating expenses. 


. COMMITMENTS 


Contractual obligations for the completion, construction and 
purchase of property and equipment as at December 31, 1993 
are estimated at $71.7 million. 

It is the policy of all port corporations that each port corpo- 
ration pay a dividend to Canada not later than March 31 based 
on a corporation’s prior year’s income. Dividends are recorded 
by the Corporation as a liability when declared. 


. CONTINGENCIES 


(a) At December 31, 1993, the Corporation had claims from 
municipalities for grants in lieu of taxes of approximately 
$24.7 million (1992: $20.4 million) greater than the amount 
accrued in the financial statements. 


(b) Over a period of years, the Corporation has recorded 
revenues on certain leases which continue to be unresolved. 


(c) There are estimated claims against the Corporation for 
approximately $8.6 million plus unspecified damages. In 
the opinion of the Corporation, the likelihood of these 
claims succeeding is not determinable. The effect, if any, 
of the ultimate resolution of these matters will be accounted 
for as prior period adjustment when known. 


COMPARATIVE FIGURES 


The 1992 comparative figures have been reclassified to con- 
form to the grouping of accounts adopted in the current year. 








VIA RAIL CANADA INC, 
MANAGEMENT REPORT 


The management of the Corporation is responsible for the prep- 
aration and integrity of the financial statements contained in the 
Annual Report. These statements have been prepared in accordance 
with generally accepted accounting principles and necessarily in- 
clude some amounts that are based on management’s best estimates 
and judgement. Financial information used elsewhere in the annual 
report is consistent with that in the financial statements. Manage- 
ment considers that the statements present fairly the financial 
position of the Corporation, the results of its operations and the 
changes in its financial position. 


To fulfill its reponsibility, the Corporation maintains systems of 
internal accounting controls, policies and procedures to ensure the 
reliability of financial information and to safeguard assets. The 
internal control systems and financial records are subject to reviews 
by internal auditors, the Auditor General of Canada and Raymond, 
Chabot, Martin, Paré, general partnership during the audit of the 
financial statements. 


The Audit Committee of the Board of Directors, consisting solely 
of outside Directors, meets periodically with the internal and exter- 
nal auditors and with management, to review the scope of the audit 
and to assess reports on audit work performed. The financial state- 
ments have been reviewed and approved by the Board of Directors 
on the recommendation of the Audit Committee. 


T.W. Ivany 
President and Chief Executive Officer 


J.R. Paquette 
Vice-President, Planning and Finance, and Treasurer 
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AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have audited the balance sheet of VIA Rail Canada Inc. as at 
December 31, 1993 and the statements of operations, reconciliation 
to operating funding from the Government of Canada, contributed 
surplus, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1993 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
Corporation. 


Raymond, Chabot, Martin, Paré 
General Partnership 


Chartered Accountants 
Montreal, Canada 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 11, 1994 
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VIA RAIL CANADA INC.—Continued 


BALANCE SHEET AS AT DECEMBER 31 
(in thousands of dollars) 














Current assets 
Gashranditerm/ceposits sary mieren ei yeer tant 
IAccounts'reCelVableehsci aiacte siciaennitr eels aiete 
Receivable from the Government of Canada ... 
Materials. cee. Be st eeatka shee s eraats ori 


Long-term assets 
Cash appropriated for asset renewal 
(Note 3 ees ee ee 
Investment, at‘cost\(Note'4)) Sites Wien cin crcte 
Advance on contract (Note 5) ............... 
Properties] (Note:6) ieee lire tret netstat 





1993 1992 
12,017 6,723 
9,008 6,078 
73,226 113,947 
20,209 22,906 
114,460 149,654 
9,500 6,432 
2,001 2,001 

16,485 

670,059 708,349 
698,045 716,782 
812,505 866,436 








See accompanying notes to financial statements. 


Signed on behalf of the Board, 
GARY T. BRAZZELL 


Director and Chairman of the Audit Committee 


MARC LEFRANCOIS 
Director and Chairman of the Board 


Current liabilities 
Accounts payable and accrued liabilities ..... 
Deferred re Venue aoyeeacpigets ss aaccars aieeesgchcnsnde nee 


Long-term liabilities 
Network restructuring and 
reorganization charges (Notes 7 and 8)..... 
efermedicredi(smerptsca en tater 


Shareholder’s equity 


Shareicapital(Notes9) te rete rete tater 
(Contributedisurplusmrersscrertti-rtrtera ete 


Deficit 





1993 1992 
102,821 119,170 
5,350 4,374 
108,171 123,544 
55,161 57,572 
8,303 8,701 
63,464 66,273 
9,300 9,300 
707,426 744,946 
(75,856) (77,627) 
640,870 676,619 
812,505 866,436 





VIA RAIL CANADA INC.— Continued 


STATEMENT OF OPERATIONS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 






































1993 1992 
Revenue 
PaSSeENnPelan yee nes kas tase et deg enero 154,240 143,461 
Other arene ts sic Mn eakhelene Shs Sees teatealehe at 9,931 Peehilte, 
164,171 155,780 
Expense 
Customer services and 
transportatlonuens crease sete see sie coro sere 234,314 235,536 
Equipment 
MLAMMICN ANCE Hance satis ci tieeceeieesietea tree eee 127,027 132,588 
Marketuncvandisal estas sy sarc rte snore ote 26,253 28,465 
Real estate and 
PLOCIINEMEN tanrucapaays array soreness ee lipierercsers 49,161 51,851 
General and support 
SEIVICES PE cen hd snek Comes beret mine 47,575 37,954 
AIMOLUZALONY Perce Sota Me taia heer Eerie hus 48,396 45,246 
Reorganization charges (Note 8) ............ 13,560 
INCOME TAXES isiale shasta viofe a stators neste: aera sian V713 1,382 
547,999 553,022 
Excess of expense over revenue before 
operating funding from the 
Governmentiof Canada! Waaran seg. ee 383,828 377,242 
Funding from the Government of Canada: 
Operating ecrjer ciesn ate lorie ohske cise ortrete-sisyera 323,570 331,307 
Network restructuring 
TECOVELY Mutt eee Peete uss exci ns ape 12,730 12,893 
Excess of expense OVenreVEnUGi ean ace as is 47,528 33,042 
See accompanying notes to financial statements. 
/\STATEMENT OF RECONCILIATION TO OPERATING 
FUNDING FROM THE GOVERNMENT OF CANADA 
YEAR ENDED DECEMBER 31 
Gin thousands of dollars) 
| 1993 1992 
Excess of expense over revenue ............... (47,528) (33,042) 
Items not requiring (providing) 
current operating funds: 
Amortization and losses on properties ........ 49,299 46,076 
Network restructuring 
LECOVELY2 pevttns i tees arabelodsrere ects e. cheene wher oiele (12,730) (12,893) 
Reorganization charges .......... opasuorocc 10,985 
47,554 33,183 
Operating funding surplus 
TOTNES VAT Snore rat rsisks seh aeds weed Lae yineana tts 26 141 





See accompanying notes to financial statements. 


STATEMENT OF CONTRIBUTED SURPLUS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
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1993 1992 
Balance at beginning of the year .............. 744,946 746,311 
Capital funding from the Government 
OL Canada ye tege ctepats asters suse aransqeren sued svessuers 11,779 44,711 
Transfer to deficit: 
Non-cash transactions on properties 
(CUSOU RS 4G 138) ety soc wom ch ae mieetienres aryl (49,299) (46,076) 
Balanceratiendiontheny caterer erin: 707,426 744,946 
See accompanying notes to financial statements. 
STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
1993 1992 
Balance at beginning of the year .............. 77,627 90,661 
Excess of expense Over revenue waar cette 47,528 33,042 
Transfer from contributed surplus: 
Non-cash transactions on properties 
(ISOTS S46, P38) oe creresetsi sissies sere orsnece (49,299) (46,076) 
Balancerat endiotithesyeatnarttetr ti as 75,856 77,627 





See accompanying notes to financial statements. 
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VIA RAIL CANADA INC.— Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31 
(in thousands of dollars) 














Cash provided by (used in) operating 
activities 


Excess of expense over revenue ............. 


Non-cash charges (credits) 
to operations: 


AMOKIZAlON OL Properties) aaaeiee aie 


Losses on write-off, retirement and 


disposallof properties ey asnpensnee eae 


Amortization of investment tax 


CLEGEIS TE stic.ns re teconetexnen a SORE cis cna eeror eh 


Changes in working capital 
items: 


Accounts tecelvable sn auneicae niet ate eine 
Receivable from the Government of Canada . 
Materials. cccnraat kee oro ee oe 
Accounts payable and accrued liabilities .... 
Detemediteventicn nin tia eres 


Long-term liabilities: 
Network restructuring 


and reorganization charges ............. 
Defemedicreditsimanaee nite erie eee 


Cash provided by (used in) financing 
activities 
Capital funding from the Government of 


Canadas shea cee oa ere eee 


Receivable from the 


Govermmenton@anadam eet trate 


Cash provided by (used in) investment 
activities 


Cash appropriated for asset renewal.......... 
PROPCNUUCS oareorrenrtsks spare alee eee nero 
NAVANCEONICONiAC ian ricci nie eee 


Proceeds from sale of surplus 


PLOPENUES, Vrscsce en civ e crs teeta 
Accounts payable and accrued liabilities ..... . 


Cash and term deposits 


Increase during the year iynpneeie aera 
Balance at beginning of the year ............ 


Balancesatiendiontheny ean ererrser site erties 


Represented by: 


Gash event urcient arlene ah eens icra ee ee eee ee 
































1993 1992 
(47,528) (33,042) 
45,327 44,568 
S19 72 1,508 

(903) (829) 
(2,930) 6,546 
13,500 26,050 

2,697 TEMES 
1,625 (40,860) 
976 812 
(2,411) (7,189) 
505 
14,830 S037 
11,779 44,711 
27,221 9,289 
39,000 54,000 
(3,068) (3,279) 
(11,779) (44,711) 
(16,485) 

770 2,487 
(17,974) (11,410) 
(48,536) (56,913) 

5,294 2,224 
6,723 4,499 
12,017 6,723 
2,726 2,679 
9,291 4,044 
12,017 6,723 





See accompanying notes to financial statements. 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993 


1. Authority and objectives 


VIA Rail Canada Inc. is a Crown corporation named in Part I 
of Schedule III to the Financial Administration Act. It was 
incorporated in 1977 under the Canada Business Corporations 
Act. The Corporation’s mission is to manage and provide safe, 
efficient, effective and economic rail passenger services in 
Canada to meet the needs of the travelling public. It uses the 
roadway infrastructure of other railway companies which also 
assure the control of train operations. 

The Corporation is not an agent of Her Majesty and is subject 
to the Income Tax Act (Canada) and those of certain provinces, 


. Accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles. The significant accounting policies followed by the 
Corporation are summarized as follows: 


(a) Funding from the Government of Canada 


Operating funding, which pertains to services, activities 
and other undertakings of the Corporation for the manage- 
ment and operation of railway passenger services in 
Canada, is recorded in the statement of operations. The 
amounts are determined on the basis of operating costs less 
commercial revenues excluding non-cash transactions re- 
lating to properties, network restructuring and 
reorganization charges, and are based on the operating 
budget approved by the Government of Canada for each 
year. Operating results are reconciled to operating funding 
in the statement of reconciliation to operating funding from 
the Government of Canada. 

Funding to cover the costs of the network restructuring is 
recorded as a recovery in the statement of operations in the 
year in which the disbursements are made. 


Funding received as financing for capital expenditures is 
recorded as contributed surplus. 


(b) Charges under train service agreements 


Effective January 15, 1990, the Corporation entered into a 
train service agreement and other agreements with Cana- 
dian Pacific Limited for the use of tracks and train 
personnel, control of train operations and rolling stock 
maintenance. It also entered into a train service and other 
agreements with Canadian National Railway effective 
January 1, 1989, to cover services provided by the latter. 
Charges under these agreements are not subject to adjust- 
ment by the National Transportation Agency. 

Prior to these agreements, the corporation had an operating 
agreement with each of Canadian Pacific Limited and Ca- 
nadian National Railway. The terms of these agreements are 
still in effect with respect to certain station facilities and 
ancillary services not yet covered by specific successor 
agreements. Charges under these operating agreements are 
subject to adjustment by the National Transportation 
Agency following a determination of the actual costs in- 
curred each year, using railway costing methodology 
approved by the National Transportation Agency. Charges 
for the years 1989 to 1993 inclusive, have not been fi- 
nalized. 


Charges under these agreements are recorded as incurred. 
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VIA RAIL CANADA INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993—Continued 


(c) Materials 
Materials are valued at weighted average cost. 


(d) Properties 

Properties acquired from Canadian National Railway and 
Canadian Pacific Limited at the start of operations in 1978 
were recorded at the net transfer values while subsequent 
additions, including those acquired under capital leases, are 
recorded at cost. 

The costs of refurbishing and rebuilding rolling stock and 
costs associated with other property upgrading are capital- 
ized if they are incurred to improve the service values or 
extend the useful lives of the properties concerned; other- 
wise, costs are expensed as incurred. 


(e) Amortization of properties 
Amortization of properties is calculated on a straight-line 
basis at rates sufficient to write off the cost of properties, 
less their residual value, over their estimated useful lives 
as follows: 


Rolling stock 12 to 30 years 
Maintenance buildings 25 years 
Stations and Facilities 20 years 
Infrastructure improvements 5 to 38 years 
Leasehold improvements 5 to 20 years 


Machinery and Equipment 4 to 15 years 
Information systems 3 years 
Other Assets 7 to 10 years 


No amortization is provided for projects in progress or 
retired rolling stock. 


(f) Leases 


Properties recorded under capital leases are amortized on a 
straight-line basis over the terms of the leases, which are 
representative of their useful lives. 

Rental payments under operating leases are expensed as 
incurred. 


(g) Income taxes 


Funding from the Government of Canada provided to the 
Corporation to cover operating costs is determined on the 
basis of current needs. For this reason, income taxes are 
accounted for on the taxes payable basis as there is a 
reasonable expectation that all taxes payable in future years 
will be included in the Government approved formula for 
reimbursement and will be recoverable at that time. 


(h) Deferred credits 


Investment tax credits are amortized over the estimated 
useful lives of the related properties. The amortization of 
deferred investment tax credits is recorded as a reduction 
of the amortization of properties. Lease inducement credits 
are amortized over the term of the leases. 


(i) Pension plans 


The Corporation has several defined benefit pension plans, 
based on retirement age, compensation and length of ser- 
vice, covering all its permanent employees. 

The cost to the Corporation is determined by actuarial 
valuations which allocate to each year, the accrued portion 
of the benefits based on projections of employees’ compen- 
sation levels to the time of their retirement, prorated on 
employees’ years of service. 

Pension expense (Note 11) includes the cost of benefits 
attributable to services rendered during the current year, the 
amortization of any unfunded liability in respect of past 
services and the amortization of experience gains and 
losses. These amortizations are calculated on a straight-line 
basis over 15 years which represents the expected average 
remaining service lives of the active employee groups. 


(j) Employee termination and special benefits 


Employee termination and special benefits provided for 
under labour agreements and special programmes are ex- 
pensed in the year in which these costs are incurred. 


. Cash appropriated for asset renewal 


The Corporation has been authorized by the Treasury Board 
of the Government of Canada, to segregate proceeds from the 
sale of surplus assets in a manner which ensures that these funds 
are retained for future capital projects. The Corporation is 
planning to invest these funds in support of the corridor equip- 
ment renewal proposal. 


. Investment 


The Corporation owns 4% of the common shares of Railroad 
Association Insurance, Ltd. (R.A.I.L.) for the purpose of main- 
taining a reinsurance facility. The book value of the shares, 
according to the financial statements of R.A.I.L. as at Novem- 
ber 30, 1993, was $8.1 million (1992: $7.2 million). 


. Advances on contracts 


The advances on contracts relate mainly to the modernization 
of stainless steel coaches by Canadian National Railway. The 
advance to Canadian National Railway will be incurred at the 
rate of 3.03% over the next 4 years upon delivery and accept- 
ance of each of the 33 cars. 
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VIA RAIL CANADA INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993—Continued 


6. Properties 





1993 1992 
Accumulated Accumulated 
Cost Amortization Net Cost Amortization Net 





(in millions of dollars) 














Tear d aut Lee C0). PTTL ND PEP Ao chat vies Sees cle te PER tanec ne 4.5 4.5 4.5 4.5 
Rollin g)stocksesyenra hts cits ae. sted nse: See eae tee ecorre 537.0 204.5 332.5 523.6 203.0 320.6 
Maintenance buildin gsit-jacy..a imeictvee re crete cieheraeds se eiseeee nett cree 216.3 67.1 149.2 215.5 59.0 156.5 
Stationsiand Rachlitiesaa® se..1y-sfanbademeeldot muy ruepermboticiior anes «tae 26.3 6.0 20.3 19.7 5.0 14.7 
Infrastruchired mprovementsrcny-n terug. etree eA nile 87.6 18.4 69.2 87.0 16.1 70.9 
ieaseholdumprovements) ahah ee trp eta er Arcee hers ete 78.7 373 41.4 76.1 32.8 43.3 
Machineryzand Equipment). ti biaein ects achat 27.9 16.3 11.6 27.5 14.5 13.0 
Information Systems rocerew dae Solera okra Lica Careers 68.0 62.5 55) 66.7 59.0 tell! 
Otherias sets xyes (stereo cupola, regen RV eteahanas: sralroietoge aan mua ae Mpae 19.8 2.4 21.9 19.1 2.8 
1,068.5 431.9 636.6 1,042.5 408.5 634.0 

Projects in! pro STCSS ioe gargs cued tae ci Verto accel kek oteaeyiome a EN rome ea 29.7 69.9 
Retired irollingistocks(at salvage: value mer merpatiser ier aoiam nce meetin 3.8 4.4 
670.1 708.3 








At December 31, 1993, the gross value of assets under capital 
leases included above was $6.1 million (1992: $5.8 million) and 
related accumulated amortization thereon amounted to 
$3.6 million (1992: $3.3 million). 

Projects in progress primarily consist of rolling stock rene- 
wal and station improvement projects. 


7. Network restructuring 


On October 4, 1989, the Corporation approved a plan for the 
restructuring of its transportation network whereby its oper- 
ations were significantly reduced effective January 15, 1990. 
Employee terminations and reassignments took place mainly in 
1990 with certain initiatives to take place in future years. 

At December 31, 1993, a provision of $61.0 million (1992: 
$73.7 million) including $9.1 million of short-term liabilities 
(1992: $16.1 million), has been recorded to provide for the 
on-going costs of restructuring. 

The major cost categories of network restructuring are: 


(a) severance payments and employment security benefits gov- 
erned by labour agreements and special programmes which 
may extend over several years; 


(b) surplus properties that have been written down to their 
estimated salvage value and are being disposed of; and 


(c) lease cancellation penalties, materials devaluation and 
other costs. 


8. Reorganization charges 


During 1993, the Corporation incurred reorganization char- 
ges of $13.6 million, including long-term liabilities of 
$3.3 million, consisting of mainly separation payments related 
to a major cost-reduction effort. The Corporation reorganized 
along its three product groups to maintain quality service to the 
travelling public which also provided for greater coordination 
of service delivery by combining the Customer Services and 
Transportation functions as well as the centralization of support 
functions to increase efficiency. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1993—Concluded 


9. 


10. 


le 


Share capital 


The authorized share capital of the Corporation is comprised 
of an unlimited number of common shares of no par value. As 
at December 31, 1993 and 1992, 93,000 shares at $100 per share 
are issued and fully paid. 


Commitments 


(a) The future minimum rental payments relating to operating 
leases mainly for real estate, computer equipment and ser- 
vices are as follows: 


(in 
millions 

of 
dollars) 
NO OA ares cratiye tae wiay crete cesaeron towns terats i orator estes woe cewek leit 1251 
MOOS imesmcacy sista eo epereton Pv Sta VERS es ope nay a eSATA SG ay os OEE 8.1 
Meee scan ERO ree NRCEN: Essen oR CERT AOL NET CRON Ran Ren Seo 7.4 
1 Te er ceonchove ia eaten Oe Leow Pee ener gee RRC aCe nearer 7.4 
NOG 8 ecstatic estate: eas exsenls tracalecenao etseanee els taidevegiiiate tatiana’ 7.4 
Subsequent yearsiuptor2034.i aerate nals) cree ciel tones 245.5 
287.9 


(b) As at December 31, 1993, the Corporation has outstanding 
commitments amounting to $51.7 million (1992: $27.2 mil- 
lion), mainly in respect of upgrading rolling stock and 
equipment. 


(c) The Corporation has entered into diesel fuel future con- 
tracts for $1.3 million at December 31, 1993, as a means of 
stabilizing the price of fuel purchases. 


Pension plans 


The latest actuarial valuations of the pension plans were 
carried out as at December 31, 1990 by external actuaries who 
are members of the Canadian Institute of Actuaries. Based on 
these valuations and actuarial projections made for 1991, 1992 
and 1993, the accumulated plan benefits as at Decem- 
ber 31, 1993 are $798.8 million, which include $22.8 million of 
unfunded benefits. The net assets available to provide for these 
benefits at related market values as at that date amount to 
$776.0 million. 

Using the method identified in the pension plans accounting 
policy (Note 2 i), the pension expense for 1993 was $18.7 
million (1992: $16.9 million) and included amortization of past 
service costs and experience gains and losses. 


. Related party transactions 


The Corporation received the following funding from the 
Government of Canada: 





1993 1992 
(in millions of 
ollars ) 

Operating reer eho cicmerieMi ante re ceases 323.6 S31k3 
Network restructuring 

PECOVEEY ot ateriuatetere ots: ssciayelonsse enieteretial ooueyerers WAT 12.9 

336.3 344.2 

GaApital Tie cretsvercre mvevevsne ta evernieisi sha yevebespressie, es 11.8 44.7 

348.1 388.9 








le 
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In the normal course of business, transactions with other 


Crown corporations amounted to: 


1993 1992 
(in millions of 
ollars) 
Reveniene eer seeaccraee ieee ieerorcee 6.2 6.2 
Operating-expensemaasm ane renerrccin 74.7 74.9 
Capital 
eExpenditurest ricerca Dep) 17.0 
Balance payable (receivable) 
atitherendiofthescaramnnmer mer ieratirt (1.3) 28.5 


In addition to these related party transactions and those dis- 
closed elsewhere in the financial statements, the Corporation is 
related in terms of common ownership to all Government of 
Canada created departments and agencies. The Corporation 
enters into transactions with these entities in the normal course 
of business. 


Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation and it is the 
opinion of management that the settlement of these actions will 
not result in any material liabilities to the Corporation beyond 
any amounts already provided. 


. Comparative figures 


Certain comparative figures have been reclassified to con- 
form with the presentation adopted in 1993. 
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It is with pleasure that I table the 1995 Annual Report to Parliament on Crown Corporations and Other 
Corporate Interests of Canada. 


This Annual Report to Parliament is the principal means by which the government informs Canadians 
about its corporate holdings. It presents comprehensive information on the mandate, performance and 
financial data for all parent Crown corporations and their wholly-owned subsidiaries. Information is also 
presented on the other corporate interests of Canada, such as entities owned jointly with another level of 
government or the private sector, membership interests, and international organizations. 


During the past year, the Crown corporation portfolio showed some promising productivity gains. The 
level of budgetary appropriations dropped, employment figures continued to shrink, there was an 
improvement in net income, and the assets of commercially oriented corporations continued to grow. 


During 1994-95, the Crown corporation sector, along with the rest of government, has faced financial 
pressures, and has undergone a significant restructuring and downsizing process. The Program Review 
was not merely a cost-cutting exercise. It was a government-wide review process whose aim was to "get 
government right" and to do so affordably. 


Program Review focussed on all aspects of government business to decide where we should retain, reduce, 
eliminate, or restructure with a view to both making government more effective and to reducing costs. 
Government equity holdings, assets and services were considered for privatization, or at least placed on a 
more commercial basis when it could be shown to improve service and reduce costs while continuing to 
protect the public interest. For example, the government's interest in Petro-Canada was further reduced 
from 70 to 20 percent following a public share offering. In addition, as part of a government priority to 
modernize the transportation sector, Parliament recently authorized the sale to the public of all the 
government's interest in the Canadian National Railway Company. 


Many Crown corporations already operate in a competitive arena. The government recognized the 
competitive market place within which these Crown corporations operate in the 1995 Budget Plan. The 
challenge for Crown corporations is complicated by their need to achieve the commercial and public policy 
objectives in their statutory mandates, and, at the same time, to be sensitive to the government's broader 
public policy objectives such as wage restraint, official languages, and employment equity. While 
operating within this complex corporate environment, Crown corporations must still endeavour to get 
greater value and better results for Canadians. I believe one answer lies in Quality Service. 


Quality Service means putting the needs of our clients first. It means using service standards as a means of 
improving services and measuring performance. We are putting new service standards in place and 
making them public. This year, we released the Declaration of Quality Service, a document which spells 
out our commitment to deliver quality services within the resources Canada can afford. 
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Quality Service is not new to the Crown corporation sector. Crown corporations have long embraced and 
implemented many of the principles that underlie the Quality Service Initiative. All Crown corporations 
have been active in varying degrees in developing service standards, consulting with clients and 
empowering their employees to meet the needs of clients at least cost. Many Crown corporations view 
quality service as a valid and practical means of achieving their objectives with the greatest return to the 
government. 


We are committed to improving all aspects of the corporate governance of Crown corporations including 
the orientation and training provided to new directors. 


The government has entrusted the boards of directors and management of Crown corporations with a high 
degree of autonomy to manage the business affairs of these corporations. The government considers an 
active and vital board of directors to be a key element of the corporate governance and accountability 
regime for Crown corporations. 


In 1994, [ hosted a Conference for the chairpersons and chief executive officers of Crown corporations with 
the theme "Corporate Governance: Improving the Effectiveness of Crown Corporation Boards". From the 
feedback and suggestions from the Conference, an Advisory Group on Crown Corporations was formed to 
provide advice on the use of the corporate form and on ways of strengthening the effectiveness of boards of 
directors of Crown corporations. As a result, we are developing Guidelines on Corporate Governance for 
Crown Corporations. 


The importance of corporate governance was also stressed by the Auditor General of Canada this year. 
Volume 2 of the Auditor General's 1995 Annual Report contained a chapter entitled “Crown Corporations: 
Fulfilling Responsibilities for Governance”. The Auditor General noted that Canadians are generally well 
served by the framework governing the activities of Crown corporations, and that a much improved 
situation exists compared to 1984 when the present regime was introduced. I was also pleased that the 
Auditor General noted continuing improvements in my Annual Report to Parliament. This year's Annual 
Report is further enhanced with respect to portfolio and sectoral information. 


It is piece by piece that the federal government is transforming itself into a quality organization. Crown 
corporations may be able to provide us with valuable lessons in how to become a service industry — one in 
which taxpayers are recognized as being both the customers and the shareholders, and our focus is on 
serving them well. 


Arthur C. Eggleton 


December 7, 1995 
Ottawa, Canada 
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INTRODUCTION 


The President of the Treasury Board's 1995 Annual 
Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada provides a 
consolidated report on the businesses and activities of all 
parent Crown corporations and the other corporate 
interests of the Government of Canada. The Report 
comprises a number of sections plus an Annex: 


e Overview of the Portfolio highlights the major 
activities that have taken place in the portfolio of 
Crown corporations during 1994-95. The Overview 
describes these activities within the context of the 
corporate environment, initiatives that are taking 
place in the area of corporate governance, revisions 
to Crown corporations regulations, the growing 
trend toward privatization and commercialization, 
and the impact of ongoing restraint measures. 


The Overview describes significant developments, 
major events and trends in Crown corporations, 
according to the industry sector within which the 
Crown corporations operate. As well, developments 
in the government's other corporate interests are 
highlighted. Two summary tables present 
consolidated financial position, and employment 
information, as well as the operating results for 
Crown corporations by sector. 


e¢ Corporate Abstracts profile each parent Crown 
corporation describing its mandate, historical 
background, corporate highlights, performance and 
financial results. 


¢ Corporate Holdings presents a listing of parent 
Crown corporations and their corporate holdings. 


e Other Corporate Interests is a compilation of the 
other corporate interests of Canada, and provides 
supplementary information about them. 


e Tabling of Reports in Parliament presents a 
record of annual reports and corporate plan and 
budget summaries tabled in Parliament by 
responsible Ministers. 


e The Annex contains the audited financial 
statements for each parent Crown corporation. 


This 1995 Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada 
is prepared under the direction of the President of the 
Treasury Board by the Crown Corporations and 
Privatization Sector of the Department of Finance and 
Treasury Board Secretariat. It responds to requirements 
of the Financial Administration Act (FAA) Sections 151 
and 152 that the following documents be tabled in 
Parliament annually: 


e aconsolidated report on the businesses and 
activities of parent Crown corporations, including 
information on all Crown corporations and other 
corporate interests of Canada; and 


e  areport indicating when annual reports and 
corporate plan and budget summaries were to be 
laid before each House (for the twelve-month period 
ending on July 31), and when they were actually 
laid before that House. 
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BACKGROUND AND CONTEXT 


Canada, like other nations, has used Crown 
corporations to achieve national goals and 


deliver programs and services to its citizens. 


Crown corporations have a long history in 
Canada dating back to Confederation. They 
have acted as engines of industrial 
development, provided important goods and 
services, and contributed to developing our 
national identity. 


The current portfolio of 48 parent Crown 
corporations is highly diversified with 
corporations operating in many sectors of 
the Canadian economy. The corporations 
vary widely in size and differ in their 
demands on the government for financial 
support. Each has its own unique public 
policy purpose. 


Each Crown corporation is a legally distinct 
entity wholly-owned by the Crown and 
managed by a board of directors. The 
enabling legislation for each Crown 
corporation, whether by a special Act of 
Parliament or by articles of incorporation 
under the Canada Business Corporations 
Act, sets out the Crown corporation's 
mandate, powers and objectives. 


Overview of the Portfolio 
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CORPORATE ENVIRONMENT 


In the last year, the Crown corporation 
portfolio, along with the rest of 
government, has undergone a significant 
restructuring and downsizing process. 
These restraint measures, together with 
increasing globalization of trade, have 
pressured Crown corporations to be 
more competitive and efficient. For 
Crown corporations this challenge is 
further complicated by their need to 
achieve the public policy objectives in 
their statutory mandates, and to be 
sensitive to the government's broader 
public policy objectives such as wage 
restraint, official languages, employment 
equity and the government's 
procurement obligations under trade 
liberalization. 


The government entrusts the boards of 
directors and management of each 
Crown corporation with a high degree of 
autonomy to manage the business affairs 
of the corporation. In delegating this 
authority and responsibility, the 
government recognizes that Crown 
corporations serve the public interest in 
a commercial environment. They are 
expected to use the best available private 
sector business practices and, to the 
extent practical, are to be treated in the 
same manner as private sector firms. 


Initiatives in Corporate 
Governance 


In recognition of the importance of the 
boards of directors to Crown 
corporations, the government has 
continued a number of initiatives. 


One initiative, undertaken by Gérard 
Veilleux, past president of the CBC, 
studied the structure of boards of Crown 
corporations and recommended an 
approach to bring more objectivity and 
transparency to the appointment process 
for selecting directors. Mr. Veilleux 
also recommended a review of the size 
of boards of directors of Crown 
corporations. 





In the last year, the 
Crown corporation 
portfolio...has 
undergone a significant 
restructuring and 
downsizing process. 
The final report of the Agency Review, 

the government-wide review of agencies, 

boards, commissions, and advisory 

bodies was released by the Minister 

responsible for Public Service Renewal, 

the Honourable Marcel Massé, in 

February 1995. The Agency Review will 

lead to a fundamental reform to the 

appointment, and remuneration 

processes of Governor in Council (GiC) 

positions. These changes, which are 

already being implemented through 

legislation introduced in Bill C-65, will 

result in eliminating 114 GiC 

appointments to the boards of 22 Crown 

corporations. 


Strengthening corporate governance 
practices was a major theme at the 
Conference, Corporate Governance: 
Improving the Effectiveness of Crown 
Corporation Boards, hosted by the 
President of the Treasury Board, the 
Honourable Arthur C. Eggleton. The 
Conference was held in Ottawa in 
October 1994. The Conference 
Proceedings provide a useful synopsis of 
views on improving the accountability of 
public enterprises. 
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An Advisory Group on 
Crown Corporations 
was formed...to provide 
general advice relating 
to the use of the 
corporate form by the 
government and to the 
management of the 
portfolio of federal 
Crown corporations. 
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In response to the feedback and 
suggestions from the Conference, an 
Advisory Group on Crown Corporations 
was formed. The Group's members are 
senior executives from both the public 
and private sector. The Group's mandate 
is to provide general advice relating to 
the use of the corporate form by the 
government and to the management of 
the portfolio of federal Crown 
corporations. The Group makes specific 
recommendations to the government to 
strengthen the effectiveness of boards of 
directors of Crown corporations. 


Draft Guidelines on Corporate 
Governance for Crown Corporations are 
being prepared. These guidelines build 
on the guidelines for private sector 
corporations in Where Were the 
Directors? the final Report of the 
Committee on Corporate Governance to 
the Toronto Stock Exchange and apply 
them to Crown corporations. As well, 
the Group is considering the training 
and education needed by directors 
appointed to boards of Crown 
corporations. 


Work on corporate governance has also 
been undertaken by other organizations 
during the last year. The Canadian 
Comprehensive Auditing Foundation 
produced Six Characteristics of Effective 
Governance and Volume 2 of the 
Auditor General's 1995 Annual Report 
contained a chapter entitled "Crown 
Corporations: Fulfilling Responsibilities 
for Governance". 


Revision of Crown 
Corporation Regulations 


Since 1984, most Crown corporations 
have operated within the accountability 
framework established under Part X of 
the Financial Administration Act (FAA). 


In 1995, regulations to supplement the 
legislation governing Crown 
corporations were revised, based on 
extensive consultations with the Crown 
corporations and their auditors, 
including the Auditor General. 


Two regulations were issued: 


e¢ Crown Corporations Corporate 
Plan, Budget and Summaries 
Regulations; and 


e Crown Corporation General 
Regulations, 1995. 


These regulations, approved on April 27, 
1995 and May 2, 1995 respectively, 
introduced flexibilities without unduly 
increasing risk and corrected minor 
inconsistencies between the regulations 
and legislation. 


Privatization and 
Commercialization a 
Growing Trend 


Government equity holdings, assets and 
services are being considered for 
privatization, or at least placed on a 
more commercial basis wherever this 
can be shown to improve service and 
reduce costs while continuing to protect 
the public interest. Over time, this 
approach to better management will help 
to reduce financing requirements, debt 
servicing costs and the deficit. It will 
also contribute to better economic 
performance through increased 
efficiency, competition and new private 
sector investment. 


The major initiatives in privatization 
during the past year were in Cameco 
Corporation, Petro-Canada, and the 
Canadian National Railway Company. 
The government recently sold its 
remaining interest in Cameco 
Corporation, a uranium producer, that 
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had been jointly owned with the 
government of Saskatchewan and 
private sector shareholders. 


The government's shareholding in 
Petro-Canada was further reduced in 
September 1995 from 70 to 20 percent 
following a public share offering. The 
Government of Canada sold 

123.9 million shares at $14.63 per 
share, payable on an instalment basis. 
The first instalment of $6.13 per share 
raised $693.2 million, after 
commissions. The government 
continues to hold 20 percent of the 
outstanding Petro-Canada shares. The 
money raised is paid into the Debt 
Reduction Service Account to reduce the 
government's debt. 


Parliament recently authorized the sale 
to the public of all the government's 
interest in the Canadian National 
Railway Company, as part of a 
government priority to modernize the 
transport sector. An initial public 
offering is in process. 


The government is negotiating the 
transfer of airport operations in some 
cities through long-term leases to 
Canadian Airport Authorities. Each 
Canadian Airport Authority, like the 
existing Local Airport Authorities 
operating airports in Vancouver, 
Calgary, Edmonton and Montreal, 
would be a not-for-profit (non-profit) 
corporation headed by a board of 
directors. Whereas local municipalities 
and local interest groups nominate all 
board members for the Local Airport 
Authority, the federal government 
would nominate at least one board 
member of each Canadian Airport 
Authority. 
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In February 1995, the Treasury Board 
adopted a Framework for Alternative 
Program Delivery that provides 
guidance to departments on a range of 
existing organizational approaches 
(including privatization, and the Special 
Operating Agency concept) that 
government could use to deliver services 
more efficiently. 


Mandate Reviews are 
Underway 


As part of the overall rationalization of 
programs and services, the government 
and several Crown corporations have 
undertaken a number of initiatives to 
rationalize operations and review 
mandates. Some of these initiatives and 
mandate reviews include: 


e A major reform to the National 
Transportation Act announced in 
February 1995 which would lighten 
the regulatory burden and improve 
the competitiveness of the nation's 
railways. 


e In June 1995 the Minister of 
Transport, the Honourable Douglas 
Young presented a vision for 
transportation. This vision, 
"Charting a New Course for Marine 
Transportation in Canada", outlined 
possible changes and identified 
some achievements in modernizing 
the sector during the last year. 


e The Minister of Agriculture, the 
Honourable Ralph Goodale, 
established a Western Grain 
Marketing Panel in July 1995 to 
lead a comprehensive examination 
of western grain marketing issues. 
The panel will be expected to 
produce a report outlining the 
marketing possibilities it has 
identified. 





The major initiatives in 
privatization during the 
past year were in 
Cameco Corporation, 
Petro-Canada, and the 
Canadian National 
Railway Company. 
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The government and 
several Crown 
corporations have 
undertaken a number 
of initiatives to 
rationalize operations 


and review mandates. 





The House of Commons Standing 
Committee on Transport, headed by 
Stan Keyes, held hearings where 
provincial government, shippers and 
the marine industry appeared. The 
Report of the Standing Committee 
on Transport made 
recommendations on how to improve 
the marine system. 


In November 1995 a mandate review 
of Canada Post and postal issues in 
general was announced by the 
Minister responsible for Canada Post 
Corporation. The review is being 
led by an independent chair who will 
be supported by an advisory 
committee consisting of 
representatives from the 
Department of Finance/Treasury 
Board Secretariat, the Privy Council 
Office, Public Works and 
Government Services Canada, and 
Industry Canada. 


The Farm Credit Corporation, the 
Export Development Corporation 
and the Business Development Bank 
of Canada (formerly the Federal 
Business Development Bank) all 
experienced legislative changes and 
had their mandates, and their access 
to financial resources, expanded in 
the last two years. 


The Senate Standing Committee on 
Banking, Trade and Commerce 
chaired by the Honourable Michael 
Kirby, began a committee study of 
Crown financial institutions in the 
fall of 1995. The Committee is 
examining the issue of how the 
federal government's financial 
institutions function in relation to 
the private sector. 


The February 1995 Budget Plan 
announced a mandate review of 
CBC, the Canadian Film 





Development Corporation and the 
National Film Board. The review, 
headed by Pierre Juneau, is under 
way. The review will advise the 
government on options for changes 
in priorities and possible changes to 
mandate, legislation and structure. 


e In 1995 many corporations 
underwent some type of review and 
rationalization of operations, 
resources and services. Atomic 
Energy of Canada Limited, the 
National Arts Centre Corporation, 
the National Capital Commission, 
the Canada Council, the Standards 
Council, and VIA Rail Canada Inc., 
are some of the corporations that 
underwent a fundamental review 
process. The types of review varied 
from corporation to corporation. 
Specific details are provided in the 
Corporate Abstracts section that 
follows the Overview. 


Restraint Measures are 
Ongoing 


The February 1995 Budget announced an 
11.8 percent reduction in planned 
appropriations for Crown corporations 
from $4.6 billion in 1994-95 to 

$4.1 billion in 1997-98. 


In 1994-95 Crown corporations 
continued to comply with the spirit and 
intent of the government's wage restraint 
policy. Extended wage freeze measures 
affecting all public sector employees will 
be in place until 1997. 


The coverage of the legislated freeze 
measures will be the same as that under 
the Public Sector Compensation Act, 
which now applies to 10 appropriation- 
dependent non-commercial Crown 
corporations. Crown corporations 
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classified as non-commercial such as the 
National Capital Commission are 
directly subject to the extended wage 
freeze. 


Appropriation-dependent commercial 
Crown corporations will be funded as if 
their wages are frozen. All other Crown 
corporations have been asked to keep 
wage settlements in line with the 
government's wage restraint policy. 


The Importance of Reporting 
to Parliament 


The Financial Administration Act 
requires each scheduled Crown 
corporation to submit an annual report 
and corporate plan and budget 
summaries for tabling annually in 
Parliament. A well-functioning 
accountability framework is based on 
the receipt by Parliament and the 
government of useful information that 
will allow active judgment of corporate 
performance. The corporate plan 
summary serves to inform Parliament of 
the objectives of the corporation as 
approved by the government, and the 
corporation's plans for achieving these 
objectives. The annual report, in 
addition to financial statements and the 
auditor's report, also presents 
information on how well corporate 
objectives were met during the reporting 
period. 


This Report contains a section entitled 
"Tabling of Reports in Parliament" 
which provides a record of reports 
tabled during the past year. Crown 
corporation reporting is monitored and 
the President of the Treasury Board 
writes to each Minister responsible for 
Crown corporations reminding them of 
the requirements for timely tabling of 


reports in Parliament and detailing the 
status of reports tabled within the 
appropriate timeframe. 


Excellence in Reporting is 
Recognized 


The Auditor General of Canada 
introduced the Award for Excellence in 
Annual Reporting by Crown 
Corporations in 1994. The award 
recognizes those corporations that 
provided the best accountability 
information and is intended to act as an 
incentive to corporations to improve 
their annual reporting to Parliament. 
The award's second recipients will be 
announced by the Auditor General, 
Denis Desautels, in December 1995. 


Service Quality in Crown 
Corporations 


In 1995, the government released its 
Declaration of Quality Service, which 
commits the government and its 
employees to delivering quality services 
within the resources Canada can afford. 
The government's Quality Service 
initiative is based on principles, such as 
good value for the tax dollar, which 
have long been embraced and 
implemented by Crown corporations. 





All Crown corporations 
have been active in 
varying degrees in 
developing service 
Commercially-oriented Crown standards. 
corporations, such as Canada Post and 

the port corporations, have long been 

responsive to their clients and have 

increased their quality of services while 

reducing the costs of delivering them. 

All Crown corporations have been 

active in varying degrees in developing 

service standards, consulting with 

clients and empowering their employees 

to meet the needs of clients at least cost. 
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For the Crown 
corporation portfolio, 
1994-95 was a year 
that focussed on 
restraint and shifting 
priorities. 


CROWN CORPORATION PERFORMANCE 


For the Crown corporation portfolio, 
1994-95 was a year that focussed on 
restraint and shifting priorities. 


The government, through Program 
Review, began a rationalization of its 
programs and services including a review 
of Crown corporations which focussed on 
privatization, increasing 
commercialization, decreasing 
appropriations and increasing net 
income. Program Review is ongoing and 
further changes are anticipated. 


At the end of this section, Exhibits 10 
and 11 present the consolidated financial 
position and employment, as well as the 
operating results, for Crown corporations 
by sector. 


Exhibit 1 
Total Budgetary Appropriations 1990-91 
to 1994-95 





Budgetary Appropriations 
Continue to Decline 


In 1994-95 budgetary appropriations to 
the 27 Crown corporations which 
received them totalled $4,588 million as 
compared to $4,636 million in 1993-94. 
Exhibit 1 illustrates the trend in total 
budgetary appropriations from 1990-91 
to 1994-95. Five corporations, as shown 
in Exhibit 2, received 81 percent of the 
appropriations to Crown corporations. 


Generally, appropriations continue to 
decline. From 1993-94 to 1994-95, the 
largest decreases have occurred in: the 
Canadian Dairy Commission, Canadian 
Film Development Corporation, Cape 
Breton Development, Canada Mortgage 
and Housing, International Development 
Research Centre, Marine Atlantic, and 
VIA Rail Canada. 
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Exhibit 2 
Largest Beneficiaries of Budgetary 
Appropriations, 1994-95 
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From 1993-94 to 1994-95, increases in 
appropriations went to: Atomic Energy 
of Canada, Canadian Broadcasting 
Corporation, Canadian Museum of 
Civilization, Canadian Museum of 
Nature, Enterprise Cape Breton, 
National Gallery of Canada, and Queens 
Quay West Land Corporation. 


Exhibit 3 compares the total 
appropriations in 1990-91 to 
1994-95 for the corporations with the 
largest budgetary appropriations. 


Restraint Affects Crown 
Corporation Appropriations 


The 1995 Budget announced further 
restraint measures affecting Crown 
corporations. From 1994-95 to 1997-98 
these appropriations are expected to 
drop 11.8 percent from $4.6 billion to 
$4.1 billion. The reduction targets were 
set On a corporation by corporation 
basis, and the impact on the operations 
of some corporations will be greater than 
others. 


Crown corporations represent 
approximately 10 percent of the total 
government expenditure reductions in 
each of the next three years. The largest 
total accumulated proposed reductions to 
appropriations over the next three years 
are: Canada Mortgage and Housing 
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Corporation with a total of $332 million; 
Canadian Broadcasting Corporation 
with a total of $306 million; Canadian 
Dairy Commission with a total of $261 
million; and VIA Rail with a total of 
$60 million. 


Rise in Debt Obligations 


Since 1990-91, the total debt obligations 
of Crown corporations have increased by 
12.5 percent to $39.4 billion in 1995 as 
shown in Exhibit 4. Of this amount, 
total government loans to Crown 
corporations were $12.8 billion. Crown 
corporation debt to the private sector, 
borrowed on the strength of direct or 
implicit guarantees by the government, 
was $26.7 billion. 


Crown corporations with debt 
obligations greater than $1 billion are 
shown in Exhibit 5. These seven 
corporations account for 95 percent of 
total Crown corporation debt. Over the 


Exhibit 3 
Comparison of Budgetary Appropriations 
for the Five Largest Recipients 
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Since 1990-91, the 
total debt obligations 
of Crown corporations 
have increased by 12.5 
percent to $39.4 billion 
11995, 


Exhibit 4 
Total Obligations of Crown Corporations 
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Exhibit 5 
Comparison of Largest Debtors in 1994-95 with 1990-91 
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last five years, the same seven 
corporations have accounted for the 
largest total debt obligations. In 1994- 
95 increases occurred in CMHC to 
refinance mortgages on social housing 
projects previously held by private sector 
financial institutions; to Export 
Development Corporation to fund 
significantly higher Canadian exports; 
and to the Canadian Wheat Board for 
short-term borrowings related to wheat 
exports. 


Improvement in Net Income 


During 1994-95, significant 
improvement in net income was 
reported by four corporations: Canadian 
National moved from a loss of 

$79 million to a profit of $245 million; 
Canada Post moved from a loss of 

$270 million to a loss of $69 million; 
Atomic Energy of Canada Ltd. moved 
from a loss of $139 million to a profit of 
$7 million; and Export Development 
Corporation moved from a profit of 

$41 million to $171 million. Exhibit 6 
shows those corporations with the 
greatest increase in net income. Except 
for Export Development Corporation, 
the improvement is largely attributable 
to non-recurring restructuring costs 
recorded in 1993-94. 


These improvements were offset by a 
decrease in net income in several 


Exhibit 6 
Corporations with the Largest Increases to 
Net Income 


Corporation ($ million) 











corporations. The largest decrease from 
1993-94 was $102 million for the 
Canada Deposit Insurance Corporation. 
Canadian Broadcasting Corporation's 
loss increased by $41.3 million to a 
1994-95 loss of $193.7 million. 
Canada Mortgage and Housing 
Corporation's loss increased $42 million 
from that recorded in the previous year. 


Growth in Assets 


Exhibit 7 illustrates the growth of assets 
in Crown corporations. The total assets 
of Crown corporations increased by 4 
percent or $2.2 billion from 

$56.5 billion in 1993-94 to $58.7 billion 
in 1994-95. This increase is primarily 
attributable to Canada Mortgage and 
Housing with an increase of 

$2.1 billion, resulting from refinancing 
mortgages on social housing projects 
previously held by private sector 
financial institutions; and Canadian 
National Railway with an increase of 
$0.7 billion. Over the last five years, the 
largest growth in assets is attributable to 
three corporations. Canada Mortgage 
and Housing Corporation had a 

$3.7 billion increase in assets to a total 
of $13.9 billion from 1990-91 to 1994- 
95. The Canadian Wheat Board had a 
growth in assets of $3.2 billion over five 
years to a total of $8.9 billion. The 
Export Development Corporation's 
growth in assets has been 

$2.3 billion since 1990-91 to a total of 
$9.4 billion. 


Net Income Total 








































1993-94 1994-95 Increase 
Canadian National Railway -79 245 324 
Canada Post -270 -69 201 
Atomic Energy of Canada -139 7 146 

















Export Development Corporation 
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The total assets of 
Crown corporations 
increased by 

$2.2 billion to 

$58.7 billion in 
1994-95, 





Over the last five 
years, employment in 
Crown corporations 
decreased. 
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Exhibit 7 
Crown Corporation Assets 
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Employment Figures 
Continue to Shrink 


Employment declined by 2.3 percent in 
1994-95 to 112,353 full-time employees 
in Crown corporations. This represents a 
continuation of the 2.3 percent decline of 
1993-94 and represents an 11.2 percent 
decrease since 1990-91, as shown in 
Exhibit 8. 


Exhibit 8 
Employment in Crown Corporations 


Over the last five years, employment in 
Crown corporations decreased by 14,115 
employees. The largest decreases were 
experienced by Canada Post Corporation, 
Canadian National Railway Company, 
and Canadian Broadcasting Corporation. 


Future decreases are anticipated as part 
of the rationalization of resources and 
downsizing currently planned and under 
way . 
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Exhibit 9 


1995 PORTFOLIO OF PARENT CROWN CORPORATIONS 


Agriculture and Fisheries 
Assets: $9.1b 


Canadian Dairy Commission 

Canadian Saltfish Corporation 

The Canadian Wheat Board 
Freshwater Fish Marketing Corporation 


Energy and Resources 


Assets: $1.8b Employment: 6,146 


Atomic Energy of Canada Limited 
Cape Breton Development Corporation 
Petro-Canada Limited 


Housing 
Assets: $13.96 Employment: 3,032 


Canada Mortgage and Housing 
Corporation 


Employment: 559 


GROUPED BY SECTOR 


Cultural 
Assets: $1.96 Employment: 10,901 


Canada Council 

Canadian Broadcasting Corporation 

Canadian Film Development 
Corporation 

Canadian Museum of Civilization 

Canadian Museum of Nature 

National Arts Centre Corporation 

National Gallery of Canada 

National Museum of Science and 
Technology 


Financial Intermediaries 


Assets: $17.6b Employment: 2,404 


Canada Deposit Insurance Corporation 
Enterprise Cape Breton Corporation 
Export Development Corporation 

Farm Credit Corporation 

Business Development Bank of Canada 


Postal Services 
Assets: $2.6b Employment: 43,871 


Canada Post Corporation 


Development and Research 
Assets: $0.04b Employment: 470 


International Development Research 
Centre 


At the Corporate year-ends, on or before July 31, 1995; b = $billions 
* The Old Port of Montreal Corporation Inc. is a wholly-owned subsidiary of the Canada Lands Comapny Limited but reports 
as a parent Crown corporation pursuant to section 86(2) of the FAA. 


** Financial data for the Bank of Canada is not included. 


Development and Construction 


Assets: $0.4b Employment: 1,025 


Canada Lands Company Limited 
Defence Construction (1951) Limited 
National Capital Commission 

Old Port of Montreal Corporation Inc.* 
Queens Quay West Land Corporation 


Government Services 
Assets: $0.6b** Employment: 2,786 


Bank of Canada 

Canada Development Investment 
Corporation 

Canadian Commercial Corporation 

Royal Canadian Mint 

Standards Council of Canada 


Transport 
Assets: $10.8b — Employment: 41,159 


Canadian National Railway Company 
Marine Atlantic Inc. 

Pilotage Authorities (four) 

Ports Canada (eight) 

The St. Lawrence Seaway Authority 
VIA Rail Canada Inc. 
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A priority of the 
government has been to 
modernize and 
rationalize the transport 
sector. 


SECTORAL ANALYSIS 


Issues, Highlights, Trends 


This part discusses significant 
developments in the Crown corporation 
portfolio during 1994-95. The parent 
Crown corporations have been grouped 
according to the sectors of the economy 
portrayed in Exhibit 9. The focus of this 
part is sectorally based. It provides an 
analysis of major issues, highlights and 
trends that affect each sector. 


For specific information on the financial 
performance, corporate profile and 
highlights of individual Crown 
corporations, reference should be made 
to the Corporate Abstracts which appear 
in the next section. 


Transport Sector 


The transport sector represents the 
largest number — 16 of the 48 
corporations — in the portfolio, 
comprising the port corporations, the 
pilotage authorities and the rail and 
marine corporations. 


A priority of the government has been to 
modernize and rationalize the transport 
sector. The sector is facing tough world- 
wide competition. Traditional export 
markets are drying up and new ones are 
emerging. The commodity mix is also 
changing, for example, high-value 
container cargo traffic is increasing. 
The sector has to adjust to confront 
these challenges. 


Rail 


CN is the larger of Canada's two 
principal railroads, serving the major 
cities, ports and natural resource regions 


in Canada, with connections to most 
major U.S. railroads. The government 
announced its intent to sell CN in 
February 1995, which was followed by 
Parliament's approval of the CN 
Commercialization Act in July 1995. 
The Act authorized the sale to the public 
of all of the Government of Canada's 
interest in CN. Also announced in 
February was a major reform to the 
National Transportation Act which 
would lighten the regulatory burden and 
improve the competitiveness of the 
nation's railways. 


The sale to the public of CN will 
position CN as a more competitive 
railroad in the North American market- 
place. Upon acceptance of the public 
offering, the government will provide 
$900 million of equity to the 
Corporation. These funds, together with 
proceeds from asset sales and cash 
generated by CN, will be used to reduce 
the Corporation's outstanding debt. 


Non-rail assets of CN, including the CN 
Tower, having a value of $235 million, 
will be transferred to the government 
prior to the completion of the share 
offering. The Canada Lands Company 
Limited is being revitalized to handle 
the disposal of these real estate assets. 


The Corporation has recently sold or 
entered into agreements for the sale of 
certain non-rail assets and businesses, 
including real estate properties and the 
oil and gas assets of CN Exploration. 


The sale of CN will be the largest initial 
public offering in Canadian history. 
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The government anticipates receiving 
gross proceeds of approximately 

$2 billion from the sale of CN and the 
net proceeds when received will be 
applied to the government's Debt 
Reduction Service Account. 


VIA Rail Canada is Canada's national 
passenger rail company. Since 1991 
VIA's budgetary appropriations have 
been reduced by $74.6 million, from 
$392.8 million to $318.2 million. It is 
anticipated that appropriations will be 
reduced further. Increasing revenues 
are an important element of VIA's plan 
to reduce its budgetary appropriations. 
VIA increased revenues from 

$150 million in 1991 to $176 million in 
1994. 


Marine 


Transportation is vitally important to 
Canada's economic well-being. The 
government recognizes that Canada has 
to modernize its marine transportation 
system. Various approaches are being 
studied. The House of Commons 
Standing Committee on Transport, 
headed by Stan Keyes, held hearings 
where representatives of the provincial 
governments, shippers and the marine 
industry appeared. The Report of the 
Standing Committee on Transport made 
recommendations on how to improve 
the marine system. 


Transport Canada consulted with 
marine shippers and industry 
representatives at meetings in Saint 
John, Quebec City, St. Catharines, 
Winnipeg and Vancouver. The 
government plans to continue to consult 
extensively. 


In June 1995 the Minister of Transport 
Douglas Young presented a new vision 
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for transportation. This vision 
"Charting a New Course for Marine 
Transportation in Canada" outlined 
possible changes as well as identifying 
some achievements in modernizing the 
sector during the last year. All of these 
initiatives may result in a new National 
Marine Policy being announced. 


The Minister of Transport is proposing 
a fundamental overhaul of the marine 
sector which would encompass the 
ports, pilotage, the St. Lawrence 
Seaway, ferry operations and the Coast 
Guard. Apart from the Coast Guard, the 
marine sector is dominated by Crown 
corporations: the 15 Ports Canada 
ports, comprising 50 percent of 
Canadian port activity; the four pilotage 
authorities; the St. Lawrence Seaway 
Authority and Marine Atlantic Inc. 


The objective is to rationalize 
operations, commercialize activities, 
reduce subsidies and, where appropriate, 
restructure. 


Cultural Sector 


The cultural sector represents a 
significant portion of the Crown 
corporation portfolio with eight of the 
48 parent Crown corporations: Canada 
Council; Canadian Broadcasting 
Corporation (CBC); Canadian Film 
Development Corporation (Telefilm); 
Canadian Museum of Civilization; 
Canadian Museum of Nature; National 
Arts Centre Corporation; National 
Gallery of Canada; and National 
Museum of Science and Technology. 


This sector employs 10 percent of all 
Crown corporation employees, with a 
total of 10,901 employees as compared 
to 11,055 last year, a decrease of 154 
employees. 








The sale of Canadian 
National will be the 
largest initial public 
offering in Canadian 
history. 




















Appropriations to the 
Cultural Sector totalled 
$1.5 billion in 1994-95, 
an increase of 


$0.1 billion over 1994. 
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Appropriations to the sector totalled 
$1.5 billion in 1994-95, an increase of 
$0.1 billion over 1994. This increase in 
appropriations is primarily due to a 
number of the corporations assuming 
responsibility for accommodations from 
Public Works and Government Services 
Canada, and therefore receiving the 
funding to cover the associated costs. 
CBC received $1.1 billion in 
appropriations, the largest amount in 
this sector and the second largest for all 
Crown corporations. CBC's 
appropriations represent 21.7 percent of 
appropriations to Crown corporations. 


In response to decreased appropriations 
for programming purposes and in 
anticipation of future decreases in 
appropriations, corporations in this 
sector are implementing plans that will 
reduce administrative costs, and are 
looking for alternative sources of 
funding. Each corporation's approach to 
these cuts is as unique as the corporation 
itself; the Corporate Abstract section 
provides specifics. 


The February 1995 Budget announced a 
mandate review of CBC, the Canadian 
Film Development Corporation and the 
National Film Board. The review, 
headed by Pierre Juneau, is under way. 
The review will advise the government 
on options for changes in priorities and 
possible changes to mandate, legislation 
and structure. 


Financial Intermediaries 
Sector 
Five Crown corporations are categorized 


in this sector: the Canada Deposit 
Insurance Corporation, Enterprise Cape 


Breton Corporation, the Export 
Development Corporation (EDC), Farm 
Credit Corporation (FCC), and the 
Business Development Bank of Canada 
(formerly Federal Business Development 
Bank). 


The sector has 2,404 employees, an 
increase of 14 since last year. The 

$29.7 million in appropriations made to 
the sector are to the Business 
Development Bank and Enterprise Cape 
Breton Corporation. Last year 
appropriations totalled $24.9 million, the 
increase is primarily attributable to 
Enterprise Cape Breton Corporation's 
increase of $5.8 million. 


The Farm Credit Corporation, the 
Export Development Corporation and 
the Business Development Bank have all 
had their mandates, and their access to 
financial resources expanded in the last 
two years. 


The Senate Standing Committee on 
Banking, Trade and Commerce, chaired 
by the Honourable Michael Kirby, began 
a committee study of Crown financial 
institutions in the fall of 1995. The 
Committee is examining the issue of 
how the federal government's financial 
institutions function in relation to the 
private sector. 


In 1994-95 the three major lending 
corporations achieved substantial 
increases in net income. EDC increased 
its net income from $41 million to 

$171 million, an increase of $130 
million; FCC increased its net income 
from $28 million to $43 million; and 
Business Development Bank increased 
its net income from $4.1 million to 
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$9.2 million. EDC and the Business 
Development Bank are focussing their 
activities on small and medium-sized 
businesses. 


In September 1995, FCC declared a 
dividend of $4.0 million, the first 
dividend since a major overhaul of its 
legislation and mandate in 1958. 


Canada Deposit Insurance Corporation 
incurred a significant reduction in net 
income. The 1993-94 income of 

$3.0 million was reduced by 

$102.5 million for a net loss of 

$99.5 million in 1994-95. The 
Corporation undertook two interven- 
tions of member organizations in 1994- 
95, Confederation Trust Company and 
Income Trust Company, and monitored 
the sale of North American Trust. The 
Corporation is reviewing issues such as 
risk assessment and intervention 
policies. 


Energy and Resources 
Sector 


The Atomic Energy of Canada Limited 
(AECL), Cape Breton Development 
Corporation, and Petro-Canada Limited 
comprise this sector. A total of 6,146 
people were employed in the sector 
during 1994-95, a reduction 420 from 
the previous year. The reduction is 
primarily attributed to AECL, whose 
employees total 344 fewer than last year, 
and Cape Breton Development 
Corporation which had a reduction 76 
employees. 


Assets owned by the sector remain 
relatively constant at $1,799 million — 
an increase of $45 million over last 
year's total of $1,754 million. 


AECL achieved a substantial increase in 
net income of $7.2 million, an increase 
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of $145.9 million above last year's loss 
of $138.7 million, which included 
$132.4 million in asset write off and 
restructuring costs. AECL signed an 
agreement with China, continued work 
on reactors in South Korea, and 
completed construction of a reactor in 
Romania. As well, AECL undertook a 
significant re-organization that 
consolidated research activities into one 
structure. 


Cape Breton Development Corporation 
achieved a five-year goal of becoming 
financially self-sufficient from 
government operating subsidies by April 
1995. Despite a record mining income, 
the Corporation's net loss increased 
from $18.8 million in 1993-94 to a net 
loss of $20.7 million in 1994-95. 


Petro-Canada Limited remains a parent 
Crown corporation, whose mandate is to 
settle the outstanding debt from when 
Petro-Canada operated as a Crown 
corporation. Petro-Canada was partly 
privatized in 1991 and is no longer a 
Crown corporation. 


Housing Sector 


Through the Canada Mortgage and 
Housing Corporation (CMHC) the 
government assists Canadians to obtain 
affordable and adequate shelter. The 
bulk of appropriations to the 
Corporation are for the social housing 
programs that help to subsidize the cost 
of shelter for low-income families. 


CMHC also administers the mortgage 
insurance program and the mortgage 
backed securities program, and provides 
research information and support 
services to the housing industry in 
Canada. In 1994-95, CMHC received 
the largest budgetary appropriation, (41 
percent) of all Crown corporations. 











In 1994-95 the three 
major lending 
corporations achieved 
substantial increases in 
net income. 








The bulk of 
appropriations to the 
Canada Mortgage and 
Housing Corporation 
are for the social 
housing programs that 
help to subsidize the 
cost of shelter for low- 
income families. 
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In 1994-95, the Corporation incurred its 
first loss for the Corporate Account of 
$6.3 million due to provincial and 
municipal borrowers exercising their 
prepayment option and the Corporation 
then refinancing these loans at lower 
interest rates. 


CMHC achieved record levels of new 
insurance business primarily due to the 
First Home Loan Insurance program. 


The Corporation's first full year in 
international capital markets was marked 
by raising $2 billion in medium-term 
financing on international and domestic 
bonds. These borrowings were used to 
refinance mortgages on social housing 
projects previously held by private sector 
financial institutions. 


As aresult of Program Review, funding 
for new social housing initiatives will be 
further reduced starting in 1995-96 and 
funding for housing research and 
administration will be reduced. 
Reductions to appropriations 
accumulated over the next three years for 
Canada Mortgage and Housing 
Corporation are proposed to be 

$332 million. 


Postal Services Sector 


Canada Post Corporation operates 
Canada's postal service on a self- 
sustaining basis. The Corporation has 
the largest number of employees — 
43,871 of all Crown corporations. 
Canada Post incurred a net loss of 

$69 million in 1994-95 as compared to 
$270 million the previous year, an 
improvement of $201 million. The loss 
of $270 million in 1993-94 included a 
non-recurring restructuring charge of 
$223 million. 





In December 1994, Canada Post and the 
Canadian Union of Postal Workers 
(CUPW) reached a tentative agreement 
on a new 30-month collective agreement 
to cover the period February 1995 to July 
1997. The agreement was ratified in 
January 1995 by a large majority of the 
union membership, marking the first 
time that Canada Post and CUPW 
negotiated an agreement prior to the 
expiration of the previous contract. 


Canada Post increased its rates for 
lettermail from 43 to 45 cents effective 
August 1, 1995. This was the first 
increase in the basic lettermail rate since 
January 1993. 


Canada Post holds a 75 percent interest 
in Purolator Courier Limited, a domestic 
courier company. Including a full year 
of Purolator Courier's revenue helped 
increase the Corporation's consolidated 
revenue from operations by 15.3 percent. 


A mandate review of Canada Post and 
postal issues in general was announced 
by the Minister responsible for Canada 
Post in November 1995. The review is 
being led by an independent chair who 
will be supported by an advisory 
committee consisting of representatives 
from the Department of 
Finance/Treasury Board Secretariat, the 
Privy Council Office, Public Works and 
Government Services Canada, and 
Industry Canada. 


Agriculture and Fisheries 
Sector 


Four corporations compose this sector — 
the Canadian Dairy Commission, 
Canadian Saltfish Corporation, the 
Canadian Wheat Board, and the 
Freshwater Fish Marketing Corporation. 
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Canadian Saltfish Corporation was 
retroactively dissolved effective 
March 31, 1995. 


The objectives of each of the 
corporations is to market their products, 
either fish, wheat or dairy, so that 
producers receive a fair return for their 
labour and investment. 


Three of the four corporations in this 
sector operate on a self-sustaining basis 
and receive no appropriations. The 
Canadian Dairy Commission received 
an appropriation of $242.6 million in 
1992-93 which was decreased to 
$226.1 million in 1993-94. (Both the 
Dairy Commission and the Canadian 
Wheat Board have financial year ends of 
July 31, so they report financial and 
operating results one year behind other 
Crown corporations.) 


The Wheat Board and the Dairy 
Commission faced a challenging year, 
as they had to deal with changes to the 
GATT trading rules which replace 
import quotas with tariff rate quotas and 
reduce export subsidies. During the 
year, the United States initiated an 
International Trade Commission 
investigation into the effect of Canadian 
grain imports on U.S. farm programs. 


Development and 
Construction Sector 


This sector comprises five corporations 
— Canada Lands Company Ltd., 
Defence Construction (1951) Ltd., 
National Capital Commission, Old Port 
of Montreal Corporation Inc., and 
Queens Quay West Land Corporation. 


In 1994-95, the corporations in the 
sector received $133 million in 
budgetary appropriations a 15 percent 
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increase from $116.4 million in 1993- 
94. The largest increases went to the 
National Capital Commission which 
rose from $89.5 million to 

$102.1 million, and Queens Quay West 
Land Corporation which had a 

$9.8 million appropriation in 1994-95 
but no appropriation in 1993-94. 
Defence Construction's appropriation 
rose slightly from $17.2 million to 
$18.1 million in 1994-95. The only 
decrease was Old Port of Montreal 
which went from $9.7 million to 

$3 million in 1994-95. Employment 
decreased by 8 percent from 1,115 to 
1,025 employees in the sector in 
1994-95. 


Canada Lands Company Ltd., is 
currently a non-operating corporation. 
Of its three subsidiaries, only the Old 
Port of Montreal Inc. is active, and 
reports as a parent Crown corporation. 
The Old Port's objective is to become 
financially independent by 1997-98. Its 
net income was $3.6 million in 1994-95 
up from a $5 million loss the previous 
year. 


Pursuant to the 1995 Budget, the 
government is revitalizing Canada 
Lands Company to facilitate and 
enhance the orderly disposal of the 
expected surplus federal properties 
arising from both restructuring and 
program review. In addition, as part of 
the commercialization of Canadian 
National Railway Company, some 
management personnel and selected real 
estate assets will be transferred to 
Canada Lands Company to maximize 
their value by disposing of them in an 
orderly fashion in the future. 


In June 1994, the Governor in Council 
directed that Queens Quay West Land 








Three of the four 
corporations in the 
Agriculture and 
Fisheries Sector operate 
on a Self-sustaining 
basis and receive no 
appropriations. 





In 1994-95, the 
corporations in the 
Development and 
Construction sector 
received $133 million 
in budgetary 
appropriations a 15 
percent increase from 
$116.4 million in 
1993-94. 
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Corporation be dissolved and that its 
assets and liabilities be transferred to the 
Canada Lands Company. The 
dissolution date has been extended from 
June 30, 1995 to January 31, 1996. 
Queens Quay West Land received 

$9.8 million, the first budgetary 
appropriations since 1991-92. The 
Corporation provided operating 
contributions to the Harbourfront Centre, 
the Harbourfront cultural entity. 

The role of Defence Construction (1951) 
Ltd. is changing as a result of 
downsizing and rationalization by the 
Department of National Defence (DND). 
The Corporation is fully funded by DND 
through its capital budget. 


Government appropriations to the 
National Capital Commission (NCC) 
increased to $102.1 million in 1994-95; 
however, they are expected to decrease to 
$71 million by 1998. Revenues 
increased to $24 million. In the last 
year, NCC reviewed its resources, 
services and operations. It is 
restructuring operations with the aim of 
becoming half its current size by 1999. 


Government Services Sector 


This sector comprises five corporations: 
the Bank of Canada; Canada 
Development Investment Corporation; 
Canadian Commercial Corporation; the 
Royal Canadian Mint and the Standards 
Council of Canada. 


The sector's assets total $596 million, a 
decrease of $72 million from last year's 
total of $668 million (excluding the Bank 
of Canada whose assets total $30 billion). 
Asset levels were reduced primarily in 
the Canada Development Investment 
Corporation, Canadian Commercial 
Corporation and the Royal Canadian 
Mint. 


In 1994-95, total employment in the 
sector declined by 57 employees to 2,786. 


The Royal Canadian Mint incurred its 
first ever loss in 1994-95 due to a 
reduced volume of business and a 
reduction in gross margins. The Mint is 
undertaking a review of the Canadian 
circulation coin system to identify future 
requirements and cost savings. 


The Canada Development Investment 
Corporation increased its net income by 
$10.9 million to a loss of $21.8 million. 
The Corporation disposed of its interest 
in Cameco and has plans for the 
disposition of all its remaining assets. 


The Canadian Commercial Corporation 
achieved an increased net income despite 
a reduction in revenues. The Canadian 
Commercial Corporation has been asked 
by the government to expand its support 
of exports, particularly by small and 
medium-sized businesses. 


The Bank of Canada's monetary policies 
helped to maintain a low level of 
inflation throughout the year. 


Development and Research 
Sector 


In 1994-95, the International 
Development Research Centre (IDRC) 
funded a total of $90 million in 
development research. IDRC received 
some $16.3 million in external funding, 
representing a 63.5 percent increase over 
the previous year. As well, the Centre 
has reduced operating costs from 34 to 
28 percent of total expenditures. 


In anticipation of future reductions in 
appropriations, the Centre will focus on 
revenue generation from external sources 
such as consulting and contract 
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management services, participation with 
other partners in ventures, and royalties 
from the use of technologies developed. 


Other Corporate Interests 


The Government of Canada has 
interests in corporations or 
organizations, other than Crown 
corporations. These interests encompass 
corporations with share capital owned 
jointly by Canada through share 
ownership or board membership with 
other organizations or other 
governments. For corporations without 
share capital, for example, non-profit 
corporations, the government may have 
a legal right to appoint or approve the 
appointment of some or all members to 
the board of directors. And in 
organizations formed pursuant to an 
international agreement, the 
government may have a right to appoint 
or approve the appointment of some 
members to the governing body. 


In 1994-95, significant developments 
occurred in the following entities. 
Further information can be found in the 
"Other Corporate Interests" section of 
the Report. 


Petro-Canada 


In September 1995, there was a further 
reduction in the government's 70 
percent shareholding in Petro-Canada. 
The Government of Canada sold 

123.9 million shares at $14.63 per 
share, payable on an instalment basis. 
The first instalment of $6.13 per share 
raised $693.2 million, after 
commissions. The second instalment of 
$4.25 per share will be payable in 
September 1996 and the third 
instalment of $4.25 per share will be 
payable in March 1997. The 
government continues to hold 20 
percent of the outstanding Petro-Canada 
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shares. The money raised is paid into 
the Debt Reduction Service Account to 
reduce the government's debt. 


Canada Hibernia Holding 
Corporation 


The Hibernia project is located 315 
kilometres from St. John's 
Newfoundland. The project is expected 
to yield 525 to 650 million barrels of oil 
from production starting in late 1997. 
In 1993, the government acquired 8.5 
percent of Gulf's original 25 percent 
ownership interest in the Hibernia 
project. In March 1993, Canada 
Hibernia Holding Company (CHHC) 
acquired the government's 8.5 percent 
interest. CHHC is a wholly-owned 
subsidiary of Canada Development 
Investment Corporation and has as its 
objective managing and eventually 
disposing of the interest. 


In September 1995, the government 
authorized CHHC to enter into a lease, 
along with Petro-Canada, for a 
specialized tanker to transport its share 
of Hibernia oil. The tanker will be 
constructed by Samsung Heavy 
Industries Co. of Korea because no 
Canadian firms tendered bids as none 
have the capacity to construct a tanker 
of the size required. The tanker will be 
Canadian crewed and flagged. It will be 
majority owned by Canadian investors 
who will hold approximately 65 percent 
of the investment. 


By the time production begins in 1997, 
the government will have invested 

$1.4 billion in the Hibernia project 
through contributions and direct 
investment in CHHC. In addition, the 
government has provided $432 million 
in interest-free loans and $1.8 billion in 
loan guarantees to members of the 
consortium. 





There was a reduction 
from 70 to 20 percent in 
the government’s 
shareholding in 
Petro-Canada. 
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By the time production 
begins in 1997, the 
government will have 
invested $1.4 billion in 
the Hibernia project 
through contributions 
and direct investment 
in Canadian Hibernia 
Holding Corporation. 


Cooperative Energy 
Corporation 


The company was wound down during 
the year, and its statutory authority, the 
Cooperative Energy Act, was repealed. 
The company was established as the 
government's holding company for the 
equity interest in Co-enerco Resources 
Ltd., which was sold in 1993. 


Canarctic Shipping Company 
Limited 

As part of the government's proposed 
changes to marine policy, the feasibility 
of divesting the government's shares is 
being examined. 


Cameco Corporation 


The government's interest in the 
Corporation was held through Canada 
Eldor Inc. Canada Eldor sold the 
remaining 3 million shares, representing 
a 5.7 percent interest, of Cameco in 
February 1995. Net proceeds from the 
sale were $88.6 million. Debt 
agreements were signed which allowed 
the Department of Finance to assume all 
of Canada Eldor's remaining debt. 
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Exhibit 10 





EMPLOYMENT AND FINANCIAL POSITIONS 


(as of year-ends on or before July 31, 1995; $ millions) 


Financial Position 


Total Current Long-term Employ- 
Corporation by Sector Assets _Liabilities Liabilities _ Equity _ment 
Canadian Dairy Commission 176.4 105.5 70.9 0.0 Sw) 
Canadian Saltfish Corporation 0.3 0.0 0.0 0.3 0 
Canadian Wheat Board 8,858.6 2,028.5 6,830.1 0.0 464 
Freshwater Fish Marketing Corporation TES 13.3 0.0 4.2 38 
Total Agriculture and Fisheries Sector 9,052.8 2,147.3 6,901.0 4.5 559 
Canada Council 158.8 Sil 0.0 174.4 217 
Canadian Broadcasting Corporation 1,613.0 282.3 592.0 738.6 9,015 
Canadian Film Development Corporation 49.0 o5 1.0 38.8 166 
Canadian Museum of Civilization 30.5 12.8 2.0 15.6 466 
Canadian Museum of Nature 19.2 11.6 3S 4.2 242 
National Arts Centre Corporation 20.0 8.8 1.0 10.1 285 
National Gallery of Canada 19.0 7.2 3.8 Ths 285 
National Museum of Science and Technology Oh 3.0 1.4 8! UES, 
Total Cultural Sector 1,919.1 372.1 604.8 994.9 10,901 
Canada Lands Company Ltd. 0.0 0.0 0.0 0.0 0 
Canada Lands (Vieux Port de Québec) Inc.' 0.5 0.3 0.0 0.2 0 
Canada Museums Construction Inc.! Zul 1S 0.0 0.9 0 
Defence Construction (1951) Ltd. 3.0 1.4 1.8 (0.2) 210 
National Capital Commission B77 34.1 15)59/ 327.9 740 
Old Port of Montreal Corporation Inc.” 2.0 2.5 0.3 0.0 69 
Queens Quay West Land Corporation 8.5 2.6 45.8 (39.9) 6 
Total Development and Construction Sector 393.9 42.0 63.7 288.9 1,025 
Atomic Energy of Canada Ltd. 878.2 197.0 207.1 474.1 3,943 
Cape Breton Development Corporation 367.0 Wee 42.3 272.4 2,203 
Petro-Canada Limited 554.0 48.0 505.0 1.0 0 
Total Energy and Resources Sector 1,799.2 297.3 754.4 747.5 6,146 
Business Development Bank of Canada 3,145.7 1,427.7 = 1,429.3 288.8 967 
(formerly Federal Business Development Bank) 
Canada Deposit Insurance Corporation IU 860.4 1,993.9 (1,747.1) 87 
Enterprise Cape Breton Corporation 4.5 2.0 0.3 PLP) 41 
Export Development Corporation 9,375.0 207020) 6,213/0) 1091.0 549 
Farm Credit Corporation 3,986.3 538.2 3,088.5 359.6 760 
Total Financial Intermediaries Sector 17,628.7 4,899.3 12,725.0 (5.5) 2,404 


1. Four wholly-owned subsiadiaries have been added to the table because their financial affairs are not consolidated 
with their parent Crown corporation. 

2. The Old Port of Montreal is a wholly-owned subsidiary of the Canada Lands Company which has been directed to 
report as a parent Crown corporation. 
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Exhibit 10 


EMPLOYMENT AND FINANCIAL POSITIONS 


Financial Position 








Total Current Long-term Employ- 

Corporation by Sector Assets Liabilities Liabilities Equity ment 
Bank of Canada’ é ; : - 2,066 
Canada Development Investment Corporation 126.4 28.1 0.0 98.3 8 
Canadian Commercial Corporation 384.3 365.1 0.9 18.3 81 
Royal Canadian Mint 82.5 16.0 ay) 60.6 563 
Standards Council of Canada 33 et 0.2 M9 68 
Total Government Services Sector 596.5 410.3 el 179.1 2,786 
Canada Mortgage and Housing Corporation 3,032 

Administered Funds 2,093.1 6.15 —"2-135.8 (48.8) 

Corporate Account 11,768.9 698.2 11,027.0 43.7 

Minister's Account 0.0 0.0 0.0 0.0 
Total Housing Sector 13,862.0 704.3 13,162.8 (5.1) 3,032 
Canada Post Corporation 2,564.6 889.1 677.5 998.0 43,871 
Total Postal Services Sector 2,564.6 889.1 677.5 998.0 43,871 
Atlantic Pilotage Authority 1.8 0.8 0.6 0.4 77 
Canada Ports Corporation 249.6 18.4 240.1 (9.0) 280 
Canadian National Railway Company 7,809.0 stl Se7tO- 2S WO” SVALLo/ 
Great Lakes Pilotage Authority 7.6 35 25 ibs7/ 80 
Halifax Port Corporation 67.5 3h) 0.7 63.6 68 
Laurentian Pilotage Authority 8.1 2, 0.7 0.1 241 
Marine Atlantic Inc. 396. 1 38.9 370.4 (13.2) 2,110 
Montreal Port Corporation 235.4 12.9 7.6 214.9 349 
Pacific Pilotage Authority 6.4 DS) 0.6 3h) 168 
Port of Quebec Corporation 61.8 23 Wes 23 88 
Prince Rupert Port Corporation 111.6 1D) 15:3 94.4 17 
Saint John Port Corporation 64.1 2.0 38.2 23.9 36 
St. John's Port Corporation 16.5 0.7 0.1 Sai) 13 
St. Lawrence Seaway Authority 5929 oS) 129 570.6 731 

Jacques Cartier & Champlain Bridges Inc.! 20.3 5.4 0.4 14.6 ai 

Seaway International Bridge Corp. Ltd. AS 1.4 iS 0.0 20 
Vancouver Port Corporation 382.9 22.3 3.6 357.1 145 
VIA Rail Canada Inc. 790.4 107.9 55.6 626.9 4,032 
Total Transport Sector 10,825.0 1,621.8 4,529.0 4,674.3 41,159 
International Development Research Centre 43.3 13.7 3.6 26.0 470 
Development and Research Sector 43.3 13.7 3.6 26.0 470 





Grand Total 58,685.0  11,397.1 39,428.7 7,902.5 112,353 


3. Financial data for the Bank of Canada is excluded from the table due to the unique nature of its operations. 
The corresponding data is available in the corporation’s corporate abstract. 
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Exhibit 11 


OPERATING RESULTS AND FINANCING 


(as of year-ends on or before July 31, 1995; $ millions) 
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Operating Results Financing 
Changes to Net Borrowings 
Net Cash Private Budgetary 
Corporation by Sector Income Flow Sector Canada Appropriations 
Canadian Dairy Commission 13.5 Wa (18.0) 9.7 226.1 
Canadian Saltfish Corporation (0.5) (0.4) 0.0 (3.7) 0.0 
Canadian Wheat Board, The 669.5 na 131.7 0.0 0.0 
Freshwater Fish Marketing Corporation 0.0 2 ile 0.5 0.0 
Total Agriculture and Fisheries Sector 682.5 0.8 114.8 6.5 226.1 
Canada Council 2.1 3.0 0.0 0.0 98.4 
Canadian Broadcasting Corporation (193.7) (32.1) (1.7) (33.0) 1,126.9 
Canadian Film Development Corporation (112.0) (110.9) 0.0 0.0 122.3 
Canadian Museum of Civilization (48.2) (45.9) 0.0 0.0 50.1 
Canadian Museum of Nature (23.3) (22.0) 0.0 0.0 21.4 
National Arts Centre Corporation (21.7) (19.1) 0.0 0.0 24.2 
National Gallery of Canada (34.4) (32.7) 0.0 0.0 34.4 
National Museum of Science and Technology (21.7) (20.6) 0.0 0.0 20.9 
Total Cultural Sector (452.8) (280.5) (1.7) (33.0) 1,504.6 
Canada Lands Company Ltd. 0.0 0.0 0.0 0.0 0.0 
Canada Lands (Vieux Part de Québec) Inc.’ 0.0 0.0 0.0 0.0 0.0 
Canada Museums Construction Inc.’ 0.8 0.0 0.0 0.0 0.0 
Defence Construction (1951) Ltd. 0.6 1.8 0.0 0.0 18.1 
National Capital Commission (17.5) (7.6) 0.0 0.0 102.1 
Old Port of Montreal Corporation? 3.6 (2.3) 0.0 0.0 3.0 
Queens Quay West Land Corporation (14.9) (14.9) 0.0 0.0 9.8 
Total Development and Construction Sector (27.3) (23.1) 0.0 0.0 133.0 
Atomic Energy of Canada Ltd. ee Sy) (2.4) (1.3) 180.0 
Cape Breton Development Corporation (20.7) 14.0 0.0 0.0 25.4 
Petro-Canada Limited 1.0 1.0 26.0 0.0 0.0 
Total Energy and Resources Sector (12.5) 20.2 23.6 (1.3) 205.5 
Business Development Bank of Canada 92 59.1 105.4 0.0 14.2 
(formerly Federal Business Development Bank) 
Canada Deposit Insurance Corporation (99,5) 323.9 0.0 (1,002.7) 0.0 
Enterprise Cape Breton Corporation (15.7) (15.1) 0.0 0.0 15.6 
Export Development Corporation 171.0 298.0 36.0 0.0 0.0 
Farm Credit Corporation 42.7 63.1 220.3 (52.0) 0.0 
Total Financial Intermediaries Sector 107.7 729.1 361.7 (1,054.7) 29.7 


1. Four wholly-owned subsiadiaries have been added to the table because their financial affairs are not consolidated with 
their parent Crown corporation. 

2. The Old Port of Montreal is a wholly-owned subsidiary of the Canada Lands Company which has been directed to 
report as a parent Crown corporation. 











Overview of the Portfolio 





Exhibit 11 


OPERATING RESULTS AND FINANCING 


Operating Results Financing 
Changes to Net Borrowings 

Net Cash Private Budgetary 

Corporation by Sector Income Flow Sector Canada Appropriations 
Bank of Canada’ 2 : : : : 
Canada Development Investment Corporation (21.8) 0.2 (461.7) (0.3) 0.0 
Canadian Commercial Corporation 3 13} 0.0 0.0 18392 
Royal Canadian Mint (3.5) (0.6) 0.0 (2.7) 0.0 
Standards Council of Canada 0.4 0.5 0.0 0.0 5.4 
Total Government Services Sector (23.6) 1.5 (461.7) (3.0) 186 
Canada Mortgage and Housing Corporation - - - - - 
Administered Funds (87.2) 213.0 0.0 0.0 0.0 
Corporate Account (6.3) (2.4) 2,099.5 (334.0) 0.0 
Minister's Account 0.0 0.0 0.0 0.0 1,879.2 
Total Housing Sector (93.5) 210.5 2,099.5 (334.0) 1,879.2 
Canada Post Corporation (68.9) 169.9 0.0 0.0 14.0 
Total Postal Services Sector (68.9) 169.9 0.0 0.0 14.0 
Atlantic Pilotage Authority (0.7) (0.5) (0.1) 0.0 0.9 
Canada Ports Corporation 33} 18.3 (10.5) 0.0 0.0 
Canadian National Railway Company 245.0 490.0 333.0 (19.0) 0.0 
Great Lakes Pilotage Authority 33 3.5 0.0 0.0 0.6 
Halifax Port Corporation 0.5 2.7 0.0 0.0 0.0 
Laurentian Pilotage Authority (3.2) (3.0) (0.4) 0.0 5.0 
Marine Atlantic Inc. 0.2 ml 0.0 0.0 108.7 
Montreal Port Corporation oF 20.4 0.0 (0.6) 0.0 
Pacific Pilotage Authority (1.6) (1.4) 0.0 0.0 0.0 
Port of Quebec Corporation (2.0) 12 0.0 0.0 0.0 
Prince Rupert Port Corporation 0.9 3.3 0.0 (0.4) 0.0 
Saint John Port Corporation (20.4) 1.8 0.0 0.0 0.0 
St. John's Port Corporation 0.4 1.3 0.0 0.0 0.0 
St. Lawrence Seaway Authority 17.4 3233 0.0 0.0 0.0 
Jacques Cartier & Champlain Bridges Inc.’ (33.3) (32.1) 0.0 0.0 32.1 
Seaway International Bridge Corp. Ltd. 0.0 1.0 0.2 0.0 0.0 
Vancouver Port Corporation 15.8 27.0 0.0 (0.3) 0.0 
VIA Rail Canada Inc. (39.3) 10.1 0.0 0.0 318.2 
Total Transport Sector 197.0 578.0 322.2 (20.3) 465.5 
International Development Research Centre 11 ae 0.0 0.0 111.9 
Development and Research Sector it 2.2 0.0 0.0 111.9 
Grand Total 309.7 1,408.5 2,458.4 (1,439.8) 4,588.0 


3. Financial data for the Bank of Canada is excluded from the table due to the unique nature of its operations. 
The corresponding data is available in the corporation’s corporate abstract. 
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Corporate Abstracts 








Corporate 


This section of the Annual Report 
provides information intended to assist 
readers in understanding the public A b t t 
policy mandate, the historical S fa C & 
background, the major issues, and the 
performance and condition of each 
Crown corporation. Readers wishing 
to obtain further information about a 
particular corporation and its activities 
should contact the corporation at the 
address or telephone number provided. 


Description of the 
Corporate Abstracts 


Each corporate abstract contains the 
following information: 


Mandate and Background 


The broad policy objectives that guide 
the direction of the corporation and 
underlie its creation and continued 
existence are described. 


Corporate Profile 

A brief description of the structure and 
main activities of each corporation is 
provided. 
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Corporate Highlights 


Standard information on the 
corporation's performance is 
presented. Information has been 
obtained from the corporation's 
annual report and corporate plan 
summary. 


Reference Sources 


The key individuals responsible for 
the management and accountability 
of the corporation, including the 
appropriate Minister, the 
Chairperson of the Board of 
Directors, the Chief Executive 
Officer, and the external auditors 
are identified. The head office 
address is provided. It also shows 
how the corporation was 
incorporated and its current agency 
status. Agency status refers to a 
corporation created by or on behalf 
of the Crown and acting for a public 
purpose, that attracts the same 
immunities, privileges and 
prerogatives as enjoyed by the 
Crown, that could bind the Crown 
by its acts and for which the Crown 
may be liable and which is 
accountable to a responsible 
Minister. 


Financial Summary 


This table provides five years of 
comparative financial information 
showing the corporation's financial 
position, its operational performance 
and the funding received from, and 
payments to, Canada. In addition, it 
presents a five-year employment 
history. The glossary of terms used 
is provided on the next page. 
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= GLOSSARY OF FINANCIAL TERMS 


Financial Position: 


Total Assets: represents all assets reported by the corporation 
in its audited financial statements. 


Loans from Private Sector: short-term borrowings, long- 
term borrowings, capital leases plus any other debt-like 
instruments. For the marketing boards (Canadian Dairy 
Commission, the Canadian Wheat Board, and Freshwater Fish 
Marketing Corporation), loans may include payments accruing 
to farmers, dairy producers and fishers. 


Loans from Canada: short-term borrowings, long-term 
borrowings, advances from the Government of Canada for 
working capital or other purposes, and other debt-like 
instruments. 


Shareholder's Equity: represents the equity of Canada. For 
some corporations, the excess of assets over liabilities is not 
deemed to be equity of Canada because of the nature of their 
operations (i.e. marketing boards). 


Operations: 


Revenues: includes revenues from all sources generated by 
the corporation. The amount includes income from 
commercial activities and interest income. It would also 
include income such as gain on sale of assets, and 
parliamentary appropriations where these are specifically 
included in revenues by the corporation. 


Net Income (Loss): represents the after tax income, where 
applicable, and any extraordinary items. It includes 
parliamentary appropriations where the corporations have 
included these in the computation of Net Income (Loss). In 
some cases, Net Income (Loss) is the "excess of parliamentary 
appropriations over cost of operations" or "excess of proceeds 
over expenditures”. 


Cash Flow: represents Net Income (Loss) from operations 
plus or minus non-cash charges (or credits) to operations, for 
example, depreciation, amortization, gain on disposal of 
assets, write down of properties, etc. Cash flow does not 
include changes in working capital items. It does include 
parliamentary appropriations where the corporation includes 
these in the computation of net income. 


Funding From Canada: 


Budgetary (operating and capital expenditures): are 
parliamentary appropriations for capital and operating 
purposes. The amounts exclude grants and contributions paid 
to Crown corporations where they qualify as members of a 
general class of recipients. Budgetary appropriations increase 
the expenditures of Canada and thus have a direct impact on 
the amount of the government's surplus or deficit. 


Non-Budgetary (loans and investments): represents loans 
and ownership interests (i.e. contributed capital or share 
capital) invested by the Government of Canada during the 
year. These loans and investments do not have an impact on 
the government's expenditures as they are recorded as assets 
of Canada. At the end of the fiscal year (March 31), a general 
provision for valuation is taken in the accounts of Canada on 
the entire stock of loans and investments to reflect estimated 
realizable value. 


Payments To Canada: 


Loan Repayments: payments made during the year by the 
corporation to the Government of Canada on loans 
outstanding. 


Dividends: are dividends declared by the corporation during 
the fiscal year of the corporation. This figure includes cash 
recoveries by Canada (where applicable), and other types of 
payments or contributions made to Canada. Dividends may be 
paid by the corporation to the Government of Canada before or 
after the corporation's year-end. 


Employment: 


Presents the number of full-time employees obtained from 
sources such as an annual report, financial statements or a 
corporate plan and are as at the fiscal year-end of the Crown 
corporation. The data includes the parent corporation and its 
wholly-owned subsidiaries; full-time staff, and employees 
outside of Canada. The exceptions are: data for the Canada 
Development Investment Corporation which relate to the 
parent corporation only; and data for the four Pilotage 
Authorities which include contract pilots. 
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ATLANTIC PILOTAGE AUTHORITY 


Mandate and Background 


The Atlantic Pilotage Authority 
operates, maintains and administers 
a safe and efficient pilotage service 
within designated waters in and 
around the Atlantic provinces. 


Corporate Profile 


The Authority, with the approval of 
the Governor in Council, makes 
regulations that prescribe the 
establishment of compulsory 
pilotage areas; the ship or classes of 
ships which are subject to 
compulsory pilotage; the 
circumstances under which 
compulsory pilotage may be waived; 
the tariffs or pilotage charges; and 
the classes of licences and classes of 
pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Corporate Highlights 


The Authority is attempting to 
reduce its deficit and break even by 
1996. The 1994 financial 
projections were not met leaving the 
Authority in a deficit position, due 
to a two percent reduction in traffic 
throughout the region. However, 
the Authority is on target to break 
even in 1996. To reach its financial 
goal, an increase in tariffs is being 
requested and pilotage rosters are 
being monitored to maximize gains 
and keep costs down without 
reducing efficiency. 
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The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
operations and the Coast Guard. 
Apart from the Coast Guard, the 
marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 
the four pilotage authorities; the St. 
Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If a new marine policy is put in 
place, it will have a significant 
effect on the Atlantic Pilotage 
Authority. 








Net Income 











($ million) 
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86 88 90 92 94 








Source: Atlantic Pilotage Authority 
Annual Report 1994. 
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ATLANTIC PILOTAGE AUTHORITY 











Chairman and Chief C.R. (Ted) Worthington 

Executive Officer 

Head Office Purdy's Wharf, Suite 1402, Tower 1 
1959 Upper Water Street 


Halifax, Nova Scotia, B3J 3N2 
(902) 426-2550 
Facsimile: (902) 426-4004 


Incorporation and Status 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. 
P-14); Schedule II, Part I of the Financial 
Administration Act; Not an agent of Her Majesty. 


























Appropriate Minister The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 
Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 
Financial Position 


Total Assets 1.8 1.8 2.4 Sa 2.4 

Loans from Private Sector 0.1 0.2 0.3 0.6 0.4 

Loans from Canada 0.0 0.0 0.0 0.0 0.1 

Shareholder's Equity 0.4 0.2 0.7 0.4 0.9 
Operations 

Revenues 6.9 6.9 6.5 tis) Tes 

Net Income (0.7) (0.8) (1.5) (0.5) (0.3) 

Cash Flow (0.5) (0.6) (1.2) (0.3) (0.1) 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.9 0.3 1.8 0.0 0.2 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.1 0.1 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 77 7a 75 74 Th 
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ATOMIC ENERGY OF CANADA LIMITED 


Mandate and Background 


Atomic Energy of Canada Limited 
(AECL) undertakes research into 
atomic energy, as well as prepares 
and develops its commercial 
applications. 


AECL operates research and 
development laboratories at Chalk 
River, Ontario and at Pinawa, 
Manitoba, as well as business, 
engineering, and design offices in 
Ottawa, Toronto, Montreal, 
Saskatoon and Fredericton. 


Corporate Profile 


AECL's accomplishments include 
the development of a variety of 
products and services that are now 
in use worldwide. The CANDU 
reactor, designed by AECL, 
supplies almost one-fifth of 
Canada's electricity requirements 


and is an important component of 
the energy programs in five other 
countries. 


Corporate Highlights 


In November 1994 Canada signed 
a Nuclear Cooperation Agreement 
with China. The agreement 
paved the way for a Memoranda 
of Understanding between AECL 
and China's National Nuclear 
Corporation which commits the 
parties to work jointly to develop 
commercial contacts and begin 
construction on two CANDU 
reactors. 


During the year, AECL's scope of 
work on South Korea's Wolsong 
Units 2, 3 and 4 progressed, with 
effective participation of AECL's 
subcontractors, the Korea Atomic 
Energy Research Institute 
(KAERI), HANJUNG, KOPEC 








m Revenue 


O Net Income 























($ million) 









































Source: AECL Annual Report 1994-95, 
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and Canatom/NPM and the Korea 
Electric Power Corporation. 
Overall, the Wolsong project, which 
is managed by KEPCO, had 
achieved 45 percent completion by 
year end. 


In Romania, the focus of activity 
over the year was the completion of 
construction and the commissioning 
of Unit 1 in preparation for startup 
at the end of 1995 or early 1996. 


AECL plans to focus future 
marketing efforts on South Korea, 
Turkey, Egypt and Indonesia. 


AECL's Nuclear Fuel Waste 
Management Program reached an 
important milestone in 1994, after 
15 years of research, with the 
submission of a comprehensive 
Environmental Impact Statement. 
The statement describes the fuel 
waste disposal concept to the 
Canadian Environmental 
Assessment Agency for a panel 
review and public scrutiny. 


AECL completed a rationalization 
of its organizational structure. Asa 
result, the two previously semi- 
autonomous divisions of AECL 
CANDU and AECL research were 
consolidated into one structure. 
Management and support staff 
positions were streamlined and staff 
were matched to commercial 
workloads: The result was a 
reduction of full time staff of 8 
percent. 
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ATOMIC ENERGY OF CANADA LIMITED 





Chairperson 








Robert F. Nixon 





President and Chief 
Executive Officer 


Reid Morden 





Head Office 


Minto Place 

18th Floor 

344 Slater Street 

Ottawa, Ontario, K1A 0S4 
(613) 237-3270 

Facsimile: (613) 782-2061 





Incorporation and Status 








February 14, 1952 under Part I of Canada Corporations Act; 
continued July 8, 1977 under the certificate amended July 15, 
1982 Canada Business Corporations Act; Schedule Ill, Part I of 
the Financial Administration Act, An agent of Her Majesty. 














Appropriate Minister The Honourable Anne McLellan, P.C., M.P., 
Minister of Natural Resources 
Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


Financial Position 


1994-95 1993-94 1992-93 1991-92 1990-91 


Total Assets 878.2 848.4 1,321.8 1,286.8 1,488.3 

Loans from Private Sector 8.6 11.0 133 15.4 72 

Loans from Canada 14.4 £7 446.1 477.2 9122 

Shareholder's Equity 474.1 466.9 605.7 599.6 751.1 
Operations 

Revenues 635.7 632.2 645.2 560.5 484.2 

Net Income Whe? (138.7) 10.1 2.0 7.8 

Cash Flow 2 (0.7) 21.6 18.2 15.6 
Funding from Canada 

Budgetary (operating & capital expenditures) 180.0 Lie 180.3 176.0 167.4 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 1.4 430.3 folly 35.0 32.0 

Dividends 0.0 0.0 0.0 BRR 0.0 
Employment 3,943 4,287 4,431 4,503 4,531 
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BANK OF CANADA 





Mandate and Background 


The Bank of Canada was created in 
1934 as Canada's central bank. It is 
responsible for the formulation and 
implementation of monetary policy 
in Canada and acts as the 
government's fiscal agent. The 
Bank has the sole right to issue 
paper currency for circulation in 
Canada. 


Corporate Profile 


The Bank's primary function is to 
formulate and implement monetary 
policy. Monetary policy manages 
the rate of monetary expansion in a 
way that maintains stability in the 
general price levels. 


The Bank is responsible for issuing 
bank notes in Canada. The Bank is 
responsible for operating deposit 
accounts for major financial 
institutions and for the government. 
The Bank also manages the 
government's foreign exchange 
reserves and carries out a variety of 
activities aimed at enhancing the 
efficiency and stability of the 
Canadian financial system. The 
Bank advises the government on 
matters relating to the public debt 
and is responsible for issuing debt, 
maintaining bondholder records and 
making payments on behalf of the 
government for debt redemption and 
interest. It also cashes and 
negotiates cheques drawn on the 
Receiver General. 
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The majority of its revenue is 
interest earned on the investment of 
securities of Canada. 


Corporate Highlights 


The Bank considers its contribution 
to the maintenance of a low level of 
inflation as its most significant 
achievement in 1994. 


Communicating with the public was 
enhanced by expanding the Annual 
Report and by introducing a semi- 
annual report on monetary policy. 


The Bank participated in initiatives 
to manage and contain systemic 
risks in the major clearing and 
settlement of payments 
mechanisms. In a recently released 
White Paper the government 
proposed that the Bank be 
responsible for such mechanisms. 


The central bank governors and the 
finance ministers of Canada, the 
U.S. and Mexico created the North 
American Financial Group, a forum 
for regular consultations on 
economic and financial 
developments in the three countries. 


The Bank is moving to improve 
service and lower costs through 
technology and re-engineering. 











Operating Costs by Function 


Bank Note Issue - 48% 
Central Banking Services - 9% 






Management of Government 
Debt - 27% 
Monetary Policy - 16% 

















Source: Bank of Canada Annual Report 
1994, 
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BANK OF CANADA 
Governor Gordon G. Thiessen 
Head Office 234 Wellington Street 





Incorporation and Status 


Appropriate Minister 





Ottawa, Ontario, K1A 0G9 
(613) 782-8111 
Facsimile: (613) 782-8655 


1934, by the Bank of Canada Act (R.S.C. 1985, c. 
B-2); Acts as the fiscal agent of the Government of 
Canada; is exempt from the provisions of Divisions 
I to IV of Part X of the Financial Administration 
Act. 











The Honourable Paul Martin, P.C., M.P., 
Minister of Finance and 

Minister responsible for the Federal Office of 
Regional Development-Quebec 





Auditor 


Raymond, Chabot, Martin, Paré and 
KPMG Peat Marwick Thorne 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 
Financial Position 
Total Assets 30,050 29,045 27,442 27,045 25,275 
Liabilities: 
Deposits 1,286 1,602 1,739 pee tye 2,009 
Notes in Circulation 28,329 Zon 25,609 24,481 22,970 
Other 405 176 64 202 266 
Shareholder's Equity 30 30 30 30 30 
Operations 
Revenues 70> Ras 2,008 2,324 2,615 
Expenses 184 181 182 188 186 
Net Revenue - Paid to Canada 1,496 (502 1,806 2,119 2,409 
Employment 2,066 2,083 2,128 2,193 2,201 











1995 Annual Report e 37 





Crown Corporations and Other Corporate Interests of Canada 








BUSINESS DEVELOPMENT BANK OF CANADA 





(Formerly the Federal Business Developent Bank) 


Mandate and Background 


The Business Development Bank of 
Canada supports Canadian 
entrepreneurship by providing 
financial and management services 
and by issuing securities or 
otherwise raising funds or capital in 
support of those services. In 
Carrying out its activities the Bank 
focusses on the needs of small and 
medium-sized enterprises. 


In July 1995 legislation changed the 
name of the Federal Business 
Development Bank to the Business 
Development Bank of Canada. As a 
result of enacting the new 
legislation, the Bank is streamlining 
and modernizing its operations. 


Corporate Profile 


The Bank provides financial 
assistance to Canadian firms by 
acting as a complementary lender 
and a source for equity financing. 
The Bank has two operating 
segments: Financial Services and 


Management Services. The latter 
is partially supported by 
parliamentary appropriations. 


The Bank also administers the 
Cultural Industries Development 
Fund (CIDF) on behalf of the 
Department of Canadian 
Heritage. The Fund was 
developed to provide flexible 
financing and management 
counselling to businesses involved 
in Canadian cultural industries. 
The Fund is not accounted for in 
the financial statements of the 
Bank. 


Corporate Highlights 


With the new legislation the Bank 
continues as a complementary 
lender to the private sector. The 
legislation provides for: the 
creation of a capital structure with 
all shares held in trust by the 
designated Minister for the 
Crown; allows the issuance of 









Gross Amount ($ million) 
o a 
o o 


g 


Loans and Guarantees Authorized In 199! 


















Prairies / Alta. B.C. 
Northern 








Source: Federal Business Development Bank Annual Report 1995. 
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hybrid capital instruments; and 
ensures that the Crown does not 
assume liability for the repayment of 
hybrid capital instruments. 


The Bank increased its lending 
volume by 15.7 percent to 

$827.4 million, which supports 
projects across Canada totalling 
$1.4 billion and helped to create 
6,800 new jobs. Venture financing, 
which includes both equity and 
quasi equity financing, increased by 
more than 40 percent over the 
previous year to $30 million. 


Management Services increased 
cost recovery to 56.1 percent, up 
from 54.9 percent in 1994. 


The Bank began innovative new 
programs in 1995: the Working 
Capital for Growth Program which 
"tops up" lines of credit granted by 
other financial institutions, 
NEXPRO a management services 
program for exporters and a new 
complaint handling process. 


Customer surveys indicate a 90 
percent satisfaction rate. 


On behalf of Canadian Heritage, the 
Bank provided $9.2 million in loans 
and counselled 175 companies in 
cultural industries through the 
Cultural Industries Development 
Fund. 





Corporate Abstracts 








BUSINESS DEVELOPMENT BANK OF CANADA 








Chairman Patrick J. Lavelle 





President and Chief Francois Beaudoin 
Executive Officer 





Head Office 800 Victoria Square 
P.O. Box 335 
Tour de la Place Victoria 
Montreal, Quebec, H4Z 1L4 
(514) 283-5004 
Facsimile: (514) 283-2304 








Incorporation and Status 1974; by the Federal Business Development Bank 
Act (R.S.C. 1985, c. F-6) and continued by the 
Business Development Bank of Canada Act (S.C. 
1995 chap. 28); Schedule III, Part I of the Financial 
Administration Act, An agent of Her Majesty. 

















Appropriate Minister The Honourable John Manley, P.C., M.P. 
Minister of Industry 
Auditor Raymond, Chabot, Martin, Paré and the 


Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 
Financial Position 








Total Assets 3,145.7 3,022.2 2,763.9 2,645.1 2,109.2 
Loans from Private Sector 2,770.6 2,665.2 2,430.3 2,316.0 2,385.0 
Loans from Canada 0.0 0.0 0.0 0.0 0.0 
Shareholder's Equity 288.8 279.6 2158 300.2 368.0 
Operations 
Revenues 328.7 2953. B2223 352.8 386.1 | 
Net Income 92 4.1 (24,7) (77.6 ae 
Cash Flow ape 58.8 36.5 Sd 68.6 
Funding from Canada 
Budgetary (operating & capital expenditures ) 14.2 15.1 152 13,2 15.0 
Non Budgetary (loans and investments) 0.0 0.0 0.0 9.0 0.0 
Payments to Canada 
Loan Repayments 0.0 0.0 0.0 0.0 0.0 
Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 967 954 989 1057 1096 
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Mandate and Background 


The Canada Council fosters and 
promotes the study, enjoyment and 
production of works in the arts. 


Corporate Profile 


The Council provides grants to 
artists and art organizations directly 
involved in the creation, production 
or distribution of the arts in Canada. 
In addition, the Canada Council 
administers the Art Bank and an 
Endowment Fund with a principal 
amount of $50 million, and other 
funds established through private 
donations. The Council also co- 
ordinates United Nations 
Educational, Scientific and Cultural 
Organization (UNESCO) activities 
in Canada, and Canadian 
participation in various UNESCO 
activities abroad. 


Corporate Highlights 


The Council undertook a review 
that included consultation with 
the Canadian arts community in 
17 cities. The result was a plan 
called A design for the future 
released in March 1995. The plan 
identifies the Council's funding 
priority as grants to artists and art 
organizations. The plan calls for 
a 50 percent reduction in 
administration costs over three 
years and an orderly withdrawal 
from programs not in its mandate. 
As a result the Art Bank will be 
closed, an advisory committee 
and an Art Bank transition team 
will be set up to dispose of the 
works of art in a secure and 
accessible fashion. The plan also 
indicates that the Canada Council 
has implemented the government 
decision to reduce board 
membership from 21 to 11. 
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Source: The Canada Council 38th Annual Report. 
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The Council will seek new 
partnerships with other arts funding 
organizations at the municipal, 
provincial and national levels and | 
will focus on advocacy for the arts 
and artists. 


The Council is examining ways to 
improve service through better 
communication, streamlining the 
grant process and providing better 
guidelines for juries, advisory 
committees and assessors. The 
Council is improving accessibility to 
programming through equity 
coordinators, and as a result has 
established a First Peoples’ 
Committee on the Arts to examine 
and advise on appropriate funding 
models. 
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CANADA COUNCIL 
Chairman Donna M. Scott 
President and Chief Roch Carrier 


Executive Officer 





Head Office 12th Floor 
350 Albert Street 
P.O. Box 1047 
Ottawa, Ontario, KIP 5V8 
(613) 237-3400 
Facsimile: (613) 598-4390 








Incorporation and Status 1957, by the Canada Council Act (R.S.C. 1995, c. C-2); Exempt from 
Divisions I to IV of Part X of the Financial Administration Act; Not an 
agent of Her Majesty. A charitable organization for the purposes of the 
Income Tax Act. 

















Appropriate Minister The Honourable Michel Dupuy, P.C., M.P., 
Minister of Canadian Heritage 
Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Assets - Endowment Account 158.8 155.9 144.9 135.3 13337 

- Special Funds 52.6 51.0 49.5 47.4 46.4 
Loans from Canada 0.0 0.0 0.0 0.0 0.0 
Shareholder's Equity 174.4 Te 163.1 153.9 151.0 

Operations 

Revenues 114.9 113.3 121.5 120.5 120.0 
Outlays on grants, services and art ory I22 100.8 oo 98.2 
Net Income Ze (1.3) (0.7) (0.5) 1:2 


Cash Flow 3.0 (1.0) (0.2) 0.1 1.9 
Funding from Canada 


Budgetary (operating & capital expenditures) 98.4 093 108.0 105.5 104.1 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 


Employment 217 230 234 234 233 
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CANADA DEPOSIT INSURANCE CORPORATION 


Mandate and Background 


The Canada Deposit Insurance 
Corporation (CDIC) provides 
limited insurance for deposits with 
member institutions, i.e., federal 
banks, trust and loan companies and 
approved provincial trust and loan 
companies. 


CDIC promotes standards of sound 
business and financial practices for 
member institutions. It promotes 
and contributes to the stability and 
competitiveness of the financial 
system in Canada. 


Corporate Profile 


CDIC has two primary functions: 
Insurance and Risk Management, 
and Claims and Recoveries. 


Insurance and Risk Management 
encompasses policy development, 
liaison with member organizations 
and regulators, risk assessment, 
return of insured deposits, by-laws, 
and member interventions. 


Claims and recoveries are 
accomplished through assisting 
with interventions, asset 
management, claims and payout 
management, depositor 
correspondence and 
communication, litigation and the 
supervision of agents and 
liquidators. 


CDIC's Deposit Insurance Fund is 
funded with annual premiums 
from member institutions. 


Corporate Highlights 


In February 1995, the Department 
of Finance issued a White Paper 
entitled Enhancing the Safety and 
Soundness of the Canadian 
Financial System. The paper 
proposes amendments to the 
CDIC Act. Legislation to 
implement proposals contained in 
the White Paper, including the 
introduction of risk-based 
premiums for member 
institutions, allowing CDIC to 
borrow on capital markets, and 





($ million) 


86-87 88-89 





Loans from Canada 





90-91 92-93 94-95 








Source: Annual Canada Deposit Insurance Corporation Report 
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allowing the federal government to 
charge a fee on CDIC's borrowings, 
was introduced in June 1995. 


CDIC reduced loans owing to 
Canada by $1.5 billion over the past 
two years, despite having five 
members fail during this period. In 
part, this reduction was achieved 
through Adelaide Capital 
Corporation (Central Guaranty 
Trust) issue of $500 million of 
distress five-year preferred shares 
guaranteed by CDIC. The issue also 
substantially reduced the cost of 
financing Adelaide Capital 
Corporation. Also helping to 
reduce loans from Canada was the 
redeployment of resources and the 
adoption of an aggressive policy of 
liquidating assets and pursuing 
claims. 


CDIC and the Office of the 
Superintendent of Financial 
Institutions have developed a Guide 
to Intervention for Federal 
Financial Institutions, designed to 
make the supervisory assessment 
and intervention process more 
transparent. 


During 1994-95, CDIC undertook 
two major interventions of member 
organizations, Confederation Trust 
Company and Income Trust 
Company, and monitored the sale of 
North American Trust. 


A number of external committees 
advised CDIC on issues such as risk 
assessment and intervention polices, 
consumer information, real estate, 
and cash and debt management. 








Corporate Abstracts 








RAL ae AR IE eS ETA! AY SS PE TNS ES ETE ERE PIE HTD OTN EE LES ELSES 
CANADA DEPOSIT INSURANCE CORPORATION 








Chairman Grant L. Reuber 





President and Chief Jean Pierre Sabourin 
Executive Officer 








Head Office 50 O'Connor Street 
17th Floor 
P.O. Box 2340, Station D 
Ottawa, Ontario, KIP SW5 
(613) 996-2081 
Facsimile: (613) 996-6095 





Incorporation and Status 1967; by the Canada Deposit Insurance Corporation Act (R.S.C. 1985, c. C- 
3, R.S., 1985, C.18, $.C., 1992, C.26); Schedule III, Part I of the Financial 
Administration Act; An agent of Her Majesty. 





Appropriate Minister The Honourable Paul Martin, P.C., M.P., Minister of Finance and Minister 
responsible for the Federal Office of Regional Development-Quebec 





Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets Lie 2,387.6 2,885.2 1,329.0 643.6 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 2,174.4 BATT aL 3,715.2 1,903.9 1,282.7 

Balance (Deficiency) of Deposit Insurance (1,747.1) (1,647.7) (1,450.7) (590.0) (642.6) 
Operations 

Revenues Soler 409.3 307.9 308.8 287.5 

Net Income (99.5) 3.0 (860.7) 52.6 208.2 

Cash Flow 323.9 111.6 35.4 160.9 120.8 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 350.0 1,230.0 2,105.0 1,375.0 0.0 
Payments to Canada 

Loan Repayments 1,341.0 1,729.0 270.0 785.0 150.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 87 90 94 92 65 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 





Mandate and Background 


Canada Development Investment 
Corporation (CDIC) was 
incorporated in 1982. The purpose 
of the Corporation is to effectively 
manage Crown corporations and 
investments assigned to it and to 
privatize its holdings when 
appropriate. 


Corporate Profile 


The Canada Development 
Investment Corporation manages its 
wholly-owned subsidiaries: Canada 
Eldor Inc., Theratronics 
International Limited and Canada 
Hibernia Holding Corporation 
(CHHC). CDIC holds class II 
preferred shares in Varity 
Corporation. CHHC manages the 
federal government's 8.5 percent 
interest in the Hibernia Oil and Gas 
Offshore Development Project. 


Corporate Highlights 


CDIC has developed a corporate 
plan which provides for the 
continued disposition of its 
remaining assets and reduction of 
its operating costs. 


Through Canada Eldor Inc., CDIC 
held a 5.7 percent interest in 
Cameco which was sold in February 
1995 for $88.6 million. The 
Department of Finance has assumed 
the remaining debt held by Canada 
Eldor Inc. 








Assets 











Source: Canada Development Investment 
Corporation Annual Report 1994. 
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ISS IE RETR Ta eS Fn SN SZ ADI MER NT SOAS RT YS SS TR 
CANADA DEVELOPMENT INVESTMENT CORPORATION 





























Chairman Donald McQ. Shaver 
Executive Vice President Benita M. Warmbold 
Head Office Suite 2703 

Scotia Plaza 

40 King Street West 

P.O. Box 320 


Toronto, Ontario, MSH 3Y2 
(416) 864-0333 
Facsimile: (416) 864-0289 








Incorporation and Status 1982; by Canada Development Corporation under the Canada Business 
Corporations Act. Letters patent, May 26, 1982; Schedule III, Part II of the 
Financial Administration Act; An agent of Her Majesty. 




















Appropriate Minister The Honourable Paul Martin, P.C., M.P., Minister of Finance and Minister 
responsible for the Federal Office of Regional Development-Quebec 
Auditor KPMG Peat Marwick Thorne and the 
Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 
Financial Position 


Total Assets 126.4 181.9 278.4 422.6 620.8 

Loans from Private Sector 0.0 461.7 584.3 675.5 599.8 

Loans from Canada 193 19.6 17.6 38.3 158.4 

Shareholder's Equity 98.3 (318.2) (357.8) (344.2) (188.9) 
Operations 

Revenues 6.2 14.4 a3. 26.2 49.8 

Net Income (21.8) G27) (67.2) (147.7) (36.1) 

Cash Flow 0.2 ge 0.9 6.3 12.0 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 10.0 al DAW 7.6 0.3 
Employment 8 9 ) 10 10 
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CANADA LANDS COMPANY LIMITED 


Mandate and Background 


Canada Lands Company Limited 
(CLC) has not been involved in any 
financial transactions. Its mandate 
is to acquire, purchase, lease, hold, 
improve, manage, exchange, sell, or 
otherwise deal in or dispose of real 
or personal property or any interest 
therein. 


Corporate Profile 


CLC has an active wholly-owned 
subsidiary, Old Port of Montreal 
Corporation Inc., which has been 
directed to report as a parent Crown 
corporation; two inactive wholly- 
owned subsidiaries: Canada Lands 
Company (Vieux-Port de Québec) 
Inc., and the Canada Museums 
Construction Corporation Inc.; and 
leases for two properties in London, 
England, and two properties on 
Indian reserves in Canada. 

Canada Lands Company (Vieux- 
Port de Québec) Inc. ceased 
operations on March 31, 1988. A 
decision has yet to be taken with 
respect to its formal dissolution 
pending the resolution of certain 
legal matters. 


It is anticipated that the Canada 
Museums Construction Corporation 
Inc. could be dissolved within the 
year. 
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In June 1994, the Governor in 
Council directed that Queens Quay 
West Land Corporation be dissolved 
and that its assets and liabilities be 
transferred to the Canada Lands 
Company. The dissolution date has 
been extended to January 31, 1996 
(extended from June 30, 1995). 


Corporate Highlights 


Pursuant to the 1995 Budget, the 
government is revitalizing Canada 
Lands Company to facilitate and 
enhance the orderly disposal of the 
expected surplus federal properties 
arising from both restructuring and 
Program Review. In addition, as 
part of the commercialization of 
Canadian National Railway 
Company, some management 
personnel and selected real estate 
assets will be transferred to CLC to 
maximize their value by disposing 
of them in an orderly fashion in the 
future. 


Corporate abstracts for the Old Port 
of Montreal Corporation Inc. and 
Queens Quay West Land 
Corporation can be found further in 
this section. 
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SA ARN IETS oN TRI NEP PE eM STINT FS PM APB ST EEE OSE TT EY 
CANADA LANDS COMPANY LIMITED 








Chairman Jon K. Grant 








President and Chief Erhard Buchholz 
Executive Officer 





Head Office c/o Room 17A1 Operations Suite 1509 
Place du Portage, Phase III 200 King Street West 
11 Laurier Street Toronto, Ontario 
Hull Quebec, K1A 0S M5H 314 


(416) 581-8701 
Facsimile: (416) 974-9275 





Incorporation and Status 1956; by letters patent; reorganized under the Canada Business 
Corporations Act, September 19, 1977. Certificate of Continuance under 
the Canada Business Corporations Act July 7, 1981; Schedule Il, Part I of 
the Financial Administration Act, Not an agent of Her Majesty. 








Appropriate Minister The Honourable David Dingwall, P.C., M.P., Minister of Public Works and 
Government Services and Minister for the Atlantic Canada Opportunities 
Agency 

Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 0.0 0.0 0.0 0.0 0.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.0 0.0 0.0 0.0 0.0 
Operations 

Revenues 0.0 0.0 0.0 0.0 0.0 

Net Income 0.0 0.0 0.0 0.0 0.0 

Cash Flow 0.0 0.0 0.0 0.0 0.0 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 0 0 0 0 0 
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CANADA MORTGAGE AND HOUSING CORPORATION 





Mandate and Background 


Canada Mortgage and Housing 
Corporation (CMHC) promotes the 
construction of new houses, the repair 
and modernization of existing houses 
and the improvement of housing and 
living conditions. 


Corporate Profile 


CMHC accomplishes its mandate 
through activities in three business 
components: 


Within the Corporate Account, the 
Corporation manages a portfolio of 
loans and investments under various 
provisions of the National Housing 
Act, develops and sells land holdings, 
and provides housing-related services. 
Funding is provided by borrowings 
from the private sector and in the past, 
from the Government of Canada. 


The Minister's Account administers 
subsidized housing programs under 
provisions of the National Housing 
Act. CMHC is reimbursed for 
contributions and related operating 
expenses through parliamentary 
appropriations of almost $1.9 billion 
per year. About 90 percent of the 
contributions are committed for some 
35 years to subsidize social housing 
programs. 


The Administered Funds includes 
insurance and guarantee funds 
administered by CMHC under 
provisions of the National Housing 
Act. The Mortgage Insurance Fund 
provides insurance against borrower 
default on residential mortgage loans. 
The Mortgage-backed Securities 
Guarantee Fund guarantees timely 
payment of the principal and interest 
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for investors of securities based on 
insured mortgages. 


Corporate Highlights 


The Corporation incurred its first 
loss for the Corporate Account of 
$6.3 million due to provincial and 
municipal borrowers exercising 
their prepayment option and 
refinancing their loans at lower 
interest rates. 


CMHC achieved record levels of 
new insurance business primarily 
due to the First Home Loan 
Insurance program. The program 
helped 101,020 households or one- 
third of the 306,000 mortgages 
issued buy their first home in 1994. 
With Canada's slow economic 
recovery, the peak in claims 
continued in 1994 and the Insurance 
and Guarantee Funds incurred a loss 
of $49 million. 


CMHC is reassessing its role in 
Canada's housing sector. The April 
1993 federal Budget eliminated all 
funding for new long-term social 
housing commitments except for on- 
reserve housing and special 
initiatives related to family violence 
and housing for seniors. In an effort 
to reduce costs and improve the 
efficiency of the social housing 
administration, CMHC continued to 
work with provincial and territorial 
partners. 


Short-term social housing 
commitments will continue as 
CMHC announced that it will spend 
$100 million for a two-year 
reinstatement of the Residential 
Rehabilitation Assistance Program 
and the Emergency Repair Program. 





First Home Loan Insurance Program 
Residential Housing Activity 
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Source: Canada Mortgage and Housing 
Corporation 1994 Annual Report 


In addition, $16 million will be 
available to upgrade the rental and 
rooming house stock occupied by low- 
income households. 


CMHC also introduced a $17 million 
Remote Housing Program in 1994, 
which responds to critical housing 
needs in northern, remote communities 
of less than 2,500 residents and will 
produce 165 new houses. 


The Corporation's first full year in 
international capital markets was 
marked by raising $2 billion in 
medium-term financing on 
international and domestic bonds. 


Ninety-five percent of social housing 
sponsors renewing their mortgages in 
1994 took advantage of Direct 
Lending, through which mortgage 
costs are reduced by having CMHC 
act as a break-even lender in replacing 
private sector financial institutions. 


Human Resources Development 
Canada gave CMHC their 1994 
Annual Merit award in recognition of 
the Corporation's continuing 
commitment to human resources 
management, policies and practices. 












Corporate Abstracts 





Chairman 


Peter R. Smith 








President and CEO 





Marc W. Rochon 








Head Office 


700 Montreal Road 
Ottawa, Ontario, KIA OP7 
(613) 748-2000, Facsimile: (613) 748-2067 





Incorporation and Status 


1946; by the Central Mortgage and Housing 
Corporation Act; (R.S.C. 1985, c. C-7). Amended 
March 16, 1979 to Canada Mortgage and Housing 
Corporation Act; Schedule III, Part I of the 
Financial Administration Act; An agent of Her 
Majesty except when s. 14 of its Act applies. 














Appropriate Minister 


The Honourable David Dingwall, P.C., M.P., 
Minister of Public Works and Government Services 





Auditor 


Deloitte & Touche, Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 
Financial Position 
Total Assets 11,769 10,014 8,943 8,855 
Loans from Private Sector 3,445 1,345 37 38 
Loans from Canada 7,972 8,306 8,496 8,633 
Shareholder's Equity 4d 50 50 43 
Operations 
Revenues 878 800 786 781 
Net Income (6) 6 12 17 
Cash Flow (2) 10 14 (94) 
Funding from Canada 
Budgetary (operating & capital expenditures) 0 0 0 0 
Non Budgetary (loans and investments) 0 263 307 284 
Payments to Canada 
Loan Repayments 334 454 440 360 
Dividends 0 6 5 18 
MINISTER'S ACCOUNT 
Operations 
Expenditures 1,868 1,935 1,950 1,962 
Budgetary Appropriations 1,879 1,900 1,907 1,981 
Due from the Minister, 252 264 228 16 
ADMINISTERED FUNDS 
Financial Position 
Total Assets 2,093 1,844 1,599 beSi7f7/ 
Shareholder's Equity (49) 38 89 174 
Operations 
Revenues 432 437 366 302 
Net Income (87) (57) (12) (12) 
Cash Flow 2A3 262 189 238 
Employment 3,032 2915 Pa ee) 2,951 





1990 


9,057 
39 
8,734 
50 


1,136 
186 


288 
121 
191 
3,002 
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CANADA PORTS CORPORATION 


Mandate and Background 


The Canada Ports Corporation, 
established in 1983, plans and co- 
ordinates the development of 15 
ports, to achieve the objectives of 
the national ports policy in support 
of Canadian international trade. 


Corporate Profile 


The Canada Ports Corporation 
coordinates the national port 
activities of seven autonomous local 
port corporations which are reported 
separately in this Report, and 
directly manages the administration 
of seven divisional ports: 
Belledune, Churchill, Port 
Colborne, Prescott, Port 
Saguenay/Baie des Ha!Ha!, Sept- 
lles and Trois-Riviéres. Ridley 
Terminals Inc. is a wholly-owned 
subsidiary of the Canada Ports 
Corporation. These 15 ports, 
known as the Ports Canada system, 
handle nearly 50 percent of 
Canadian port traffic. 


Corporate Highlights 


Total port traffic handled by Canada 
Ports Corporation, evaluated in 
tonnes of cargo handled, increased 
seven percent to 30.9 million tonnes 
in 1994. All of the divisional ports 
grew with the exception of the Port 
of Colborne. The ports of 
Belledune, Prescott and Ridley 
Terminals had substantial increases. 


Two ports wrote down the net value 
of their fixed assets. Saguenay 
decreased the value of the Albert 
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Maltais Wharf by $1.9 million 
and Churchill wrote down its 
non-revenue generating assets by 
$5.7 million to a nominal value of 


$1. 


Net income at $5.3 million was 
down by $5.2 million when 
compared to 1993. The decline is 
attributable to the write down of 
assets by $7.6 million. Ridley 
Terminals, and the ports of 
Prescott and Belledune were the 
major contributors to the net 
income with $8.4 million, 

$1.4 million and $1.1 million 
respectively, while the ports of 
Saguenay and Churchill showed a 
loss of $1.7 million and 

$6 million respectively. 


At the Port of Belledune there 
was a substantial increase in net 
income caused by a quick rise in 
coal traffic following the first full 
year of operation of a second 
wharf. 


The Minister of Transport is 
considering a fundamental 
overhaul of the marine sector 
which encompasses the ports, 
pilotage, the St. Lawrence 
Seaway, ferry operations and the 
Coast Guard. Apart from the 
Coast Guard, the marine sector is 
dominated by Crown 
corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 
the four pilotage authorities; the 
St. Lawrence Seaway Authority 
and Marine Atlantic Inc. The 


Minister's objective is to rationalize 

operations, commercialize activities, 
reduce subsidies and restructure the 

corporate form. 


If anew marine policy is put in 
place, it will have a significant 
effect on Canada Ports Corporation. 


Don Morrison was appointed Acting 
President and Chief Executive 
Officer on September 5, 1995. 


CANADA PORTS SYSTEM 





Divisional Ports: | 
Port of Belledune 

Port of Churchill 

Port Colborne 

Port of Prescott 

Port Saguenay/Baie des Ha!Hal! 
Port of Sept-lles 

Port of Trois Riviéres 





Subsidiary 
Ridley Terminals Inc. 


Local Port Corporations: 
Halifax Port Corporation 


Montreal Port Corporation 
Prince Rupert Port Corporation 
Port of Quebec Corporation 
Saint John Port Corporation 
St. John's Port Corporation 
Vancouver Port Corporation 
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SERS EEE ES SP a I EC 7 TRS DOTS I NET BF A AO aN aD ARRAS 2h a SRS VOR 
CANADA PORTS CORPORATION 





Acting Chairman James B. Powers 








Acting President and Don Morrison 
Chief Executive Officer 





Head Office 8th Floor 
99 Metcalfe Street 
Ottawa, Ontario, KIA ON6 
(613) 957-6787 
Facsimile: (613) 996-9629 





Incorporation and Status 1983; pursuant to the National Harbours Board Act 
(R.S.C. 1970, N-8, s.3); reconstituted by the 
Canada Ports Corporation Act (R.S.C. 1985, c, C- 
9); Schedule IL, Part I of the Financial 
Administration Act, An agent of Her Majesty. 











Appropriate Minister The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 
Auditor Arthur Andersen & Co. 


Financial Summary ($ million) Financial year ending December 31. 





1994 1993 1992 1991 1990 

Financial Position 

Total Assets 249.6 247.0 217.9 185.2 124.2 

Loans from Private Sector 185.5 196.0 1915 208.8 0.0 

Loans from Canada 0.5 0.5 0.6 L2 te) 

Shareholder's Equity 8.0) 61) (51.8) (86.9) 97.3 
Operations 

Revenues 64.3 58.0 56.3 30.8 16.2 

Net Income 2M) 10.5 11.8 (255.9) 2.4 

Cash Flow 18.3 Iz 19.4 4.2 5.6 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 12.8 90.9 9.8 

Non Budgetary (loans and investments) 0.0 0.0 20.0 10.0 0.0 
Payments to Canada 

Loan Repayments 0.1 0.1 0.6 0.1 0.1 

Dividends 0.2 0.1 0.0 0.2 20.7 
Employment 280 281 218 183 154 
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CANADA POST CORPORATION 


Mandate and Background 


Canada Post is mandated to operate 
Canada's postal service on a self- 
sustaining financial basis with a 
standard of service that meets the 
needs of Canadians. 


The Canada Post Corporation Act 
requires the Corporation to fulfil its 
mandate while considering 
improvements and extending its 
products and services, and to 
conduct its operations on a self- 
sustaining financial basis. The 
Corporation does not receive 
operating subsidies from Canada. 


Corporate Profile 


Canada Post delivers mail to 

12 million Canadian addresses and 
provides postal services through a 
postal network of approximately 
18,500 retail points of purchase and 
some 844,000 locations where 
customers can deposit their mail. 
Messages and parcels are processed 
through a network of 23 major mail 
processing plants. The Corporation 
is one of the largest users of air, 
surface and marine transportation in 
Canada. 


Canada supports the publishing 
industry, northern parcel mail, 
parliamentary free mail, and blind 
persons' free mail by making 
payments to the Corporation. 


The Corporation has a 75 percent 
interest in PCL Courier Holdings 
Inc., which owns all the shares of 
Purolator Courier. 
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Corporate Highlights 


Canada Post processed 11.6 billion 
pieces of mail in 1994-95, an 
increase of nearly 700 million pieces 
over the previous year. Consolidated 
revenue from operations increased 
by 15.3 percent, due in part to the 
inclusion of a full year of Purolator 
Courier's revenue. 


Canada Post incurred a net loss of 
$69 million in 1994-95 as compared 
to $270 million the previous year, an 
improvement of $201 million. The 
lower than planned net income is 
attributed to business expansion, 
previously negotiated wage rate 
increases and a delay of anticipated 
rate increases for regulated postal 
services. 


Canada Post continued a major 
reorganization which began in 1993- 
94. The overlap of responsibility 
between head office and operations 
will be reduced and employees will 
be given more control to make 
service decisions. 


A mandate review of Canada Post 
and postal issues in general was 
announced by the Minister 
responsible for Canada Post in 
November 1995. The review is 
being led by an independent chair 
who will be supported by an advisory 
committee consisting of 
representatives from the 
Department of Finance/Treasury 
Board Secretariat, the Privy Council 
Office, Public Works and 
Government Services Canada, and 
Industry Canada. 








Revenue 




















2.2 f8ep 252° 2] es 











4) 
3 











86 88 91 93 95 





Canada Post's revenues increased 
substantially. 


Source: Canada Post Corporation 
1994-95 Annual Report. 
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CANADA POST CORPORATION 





Chairman 


Peter A.G. Cameron 





President and 
Chief Executive Officer 


Georges C. Clermont 





Head Office 


Canada Post Place 

2701 Riverside Drive 
Ottawa, Ontario, KIA 0B1 
(613) 734-8440 

Facsimile: (613) 734-6022 








Incorporation and Status 


1981; by the Canada Post Corporation Act (R.S.C. 
1985, c. C-10); Schedule II, Part II of the Financial 
Administration Act; An agent of Her Majesty. 





Appropriate Minister 


The Honourable David Dingwall, P.C., M.P., 
Minister of Public Works and Government Services 
and Minister for the Atlantic Canada Opportunities 
Agency 











Auditor 


Ernst & Young 


Financial Summary ($ million) Financial year ending March 31. 


Financial Position 
Total Assets 


1994-95 1993-94 1992-93 


2,564.6 2,612.8 2,494.1 


1991-92 1990-91 


2,461.9 2,662.0 





Loans from Private Sector 199.0 199.0 55.0 55.0 55.0 

Loans from Canada 80.0 80.0 80.0 80.0 80.0 

Shareholder's Equity 998.0 1,066.9 1,337.3 1,311.7 1,444.9 
Operations 

Revenues 4,748.0 4,115.6 3,920.7 3,872.8 35185.2 

Net Income (68.9) (270.4) 25.6 (227.5) 14.3 

Cash Flow 169.9 185.8 230.9 275 200.7 
Funding from Canada 

Budgetary (operating & capital expenditures ) 14.0 14.0 14.0 115.3 148.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 So oie) 


Employment 


43,871 43,699 44,683 








46,666 49,046 


1995 Annual Report e 53 


Crown Corporations and Other Corporate Interests of Canada 








CANADIAN BROADCASTING CORPORATION 


Mandate and Background 


The Canadian Broadcasting 
Corporation (CBC) is Canada's 
national public broadcasting service 
and produces, procures and 
distributes primarily Canadian 
programming in English, French as 
well as a number of other 
languages. 


Its mission is to inform, entertain 
and enlighten; to contribute to the 
development of shared national 
consciousness and identity; to 
reflect the regional and cultural 
diversity of Canada; and to 
contribute to the development of 
Canadian talent and culture. 


Corporate Profile 


The Corporation operates English 
and French-language television and 
radio networks and regional radio 
and television services. It also 
offers specialized services such as 
Newsworld, a 24-hour English- 
language information channel, Le 
Réseau de l'information, its French- 
language counterpart, and Radio 
Canada International which 
broadcasts programs in eight 
languages. 


CBC programs are distributed 
through Telesat's Anik series of 
satellites. The satellites are used in 
combination with 100,000 km of 
microwave and landline feeding 88 
CBC owned stations, 1,159 CBC 
owned rebroadcasters, and 35 
private affiliated community-owned 
stations and 290 affiliated or 
community-owned rebroadcasters. 


Corporate Highlights 


In 1995 the Hon. Perrin Beatty 
was appointed President and CEO 
and Guylaine Saucier was 
appointed chairwoman of the 
board of CBC. 


In June 1995, the Standing 
Committee on Canadian Heritage 
released its review entitled The 
Future of the CBC ina Multi- 
channel Universe. The report has 
been passed to the members of a 
Mandate Review Committee, 
headed by Pierre Juneau, who will 
advise the government on options 
for change in the priorities for the 
CBC, the National Film Board 
and Canadian Film Development 
Corporation. The Mandate 
Review will also identify the 
resourcing base of these three 
agencies. Results of the Mandate 
Review are expected to be 
submitted to the government in 
late 1995. 


To address its funding shortfall in 
1995-96, the Corporation will cut 
approximately 1,000 positions 
next year. 


To address the Corporation's 
funding shortfall in 1996-97 and 
1997-98, CBC's management and 
Board of Directors are conducting 
an internal review with the help 
of a management consulting firm. 


On January 1, 1995, CBC 
launched Le Réseau de 
l'information, the first French- 
language all-news network in 
North America. Also launched 
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Source: CBC Annual Report 1994-1995. 


over the past year were Canada's 
first international direct to home 
satellite channels in the U.S., TRIO 
and Newsworld International, which 
are targeted at both displaying 
Canadian programs to Americans 
and creating a market for Canadian 
production. 


Local broadcast news was restored 
to Windsor in October 1994 in an 
innovative experiment that uses new 
technologies and a new union- 
management relationship that 
permits employees to use multiple 
skills and therefore reduces the 
number of people required to 
produce the news. 


The CBC achieved its goal of a 
CBC English-language television 
station in every province when 
CBAT-TV signed on in Fredricton, 
New Brunswick on August 30, 
1994. This was made possible 
through a unique arrangement 
between CBC and the Canwest 
Global Communications Corp. 


group. 
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CANADIAN BROADCASTING CORPORATION 











Chairwoman Guylaine Saucier 

President Hon. Perrin Beatty 

Head Office 1500 Bronson Avenue 
P.O. Box 8478 


Ottawa, Ontario, K1G 3J5 
(613) 724-1200 
Facsimile: (613) 738-6925 





Incorporation and Status 1991, by the Broadcasting Act (R.S.C. 1985, c. B- 
9); Exempt from Divisions I to IV of Part X of the 
Financial Administration Act; An agent of Her 











Majesty. 

Appropriate Minister The Honourable Michel Dupuy, P.C., M.P., 
Minister of Canadian Heritage 

Auditor Auditor General of Canada 


Financial Summary (§ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 1,613.0 1,582.0 1,582.8 1,072.8 1,020.0 

Loans from Private Sector 433.6 435.3 436.1 0.8 1.0 

Loans from Canada 0.0 33:0 33.0 33.0 33.0 

Shareholder's Equity 738.6 756.8 774.3 700.1 651.0 
Operations 

Revenues 1,362.6 1,329.1 1,330.9 L218. 1,349.0 

Net Income (193.7) (152.4) (76.4) (81.9) (42.0) 

Cash Flow (32.1) 137 26.6 10.8 27.8 
Funding from Canada 

Budgetary (operating & capital expenditures) 1,126.9 1,089.5 1,109.7 1,031.0 1,078.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 33.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 9,015 ONT peel 9,551 10,713 
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Mandate and Background 


The Canadian Commercial 
Corporation (CCC) assists in the 
development of trade between 
Canada and other nations by 
facilitating sales to foreign 
governments and international 
agencies on behalf of Canadian 
suppliers. In all transactions, CCC 
assumes the role of prime 
contractor, undertaking to deliver a 
product or service to the foreign 
customer with a "back-to-back" 
obligation from a Canadian 
supplier. 


Corporate Profile 


CCC achieves its mandate by 
offering a wide range of export 
support services to Canadian 
exporters, providing them with 
special access to foreign markets 
and enhancing their credibility by 
guaranteeing contract performance. 
A significant number of sales are 
generated as a result of specific 
obligations outlined in the Defence 
Production Sharing Agreement and 
the Defence Development Sharing 
Agreement with the United States 
government. 


Corporate Highlights 


In 1994-95, the Corporation 
received $766 million worth of 
orders from 37 countries and 20 
international organizations. CCC's 
Minister has challenged the 
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CANADIAN COMMERCIAL CORPORATION 


Corporation to double its business 
volume and the number of Canadian 
suppliers it serves over the next two 
years. 


CCC is reviewing and refining the 
services it provides to meet the 
Government of Canada's trade 
policy agenda. As a result, services 
are changing to more effectively 
help Canadian businesses, 
particularly small and medium- 
sized businesses. 


In 1995, CCC launched a Progress 
Payment Plan to allow small and 
medium-sized businesses greater 
access to pre-shipment financing 
from the private sector by matching 
CCC expertise in contract 
management and monitoring with 
the commercial capabilities of 
Canadian financial institutions. 


In the last fiscal year the number of 
Canadian firms using CCC's 
services increased, as did the 
number of buyers around the world. 
While the number of contracts and 
amendments handled within CCC 
grew by 36 percent to 3,374, the 
value of these orders received 
declined to prior year levels. 








Value of Orders Received 














($ million) 








(years ending March 31) 








Source: Canadian Commercial 
Corporation Annual Report 1994-95, 











Corporate Abstracts 





CANADIAN COMMERCIAL CORPORATION 








Chairman and President Ranald A. Quail 
Head Office Metropolitan Centre 
11th Floor 
50 O'Connor Street 


Ottawa, Ontario, K1A 0S6 
(613) 996-0034 
Facsimile: (613) 992-2121 





Incorporation and Status 1946; by the Canadian Commercial Corporation 
Act (R.S.C. 1985, c. C-14); Schedule IH, Part I of 
the Financial Administration Act; An agent of Her 
Majesty. 








Appropriate Minister The Honourable David Dingwall, P.C., M.P., 
Minister of Public Works and Government Services 
and Minister for the Atlantic Canada Opportunities 
Agency. 








Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 384.3 390.6 473.2 532.1 986.2 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 18.3 17.0 15.8 46.2 45.3 
Operations 

Revenues 879.2 882.1 610.8 761.6 704.5 

Net Income 13 12 (0.4) 2:7] 6.7 


Cash Flow 13 Le (0.4) Jag 6.7 
Funding from Canada 


Budgetary (operating & capital expenditures) 13:2 13.8 13.5 14.1 14.9 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 30.0 1.8 1.4 
Employment 81 81 81 97 95 
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Mandate and Background 


Established in 1966 by the 
Canadian Dairy Commission Act, 
the Canadian Dairy Commission 
provides producers of milk and 
cream with an opportunity to obtain 
a fair return for their labour and 
investment, and provides consumers 
of dairy products with a continuous 
and adequate supply of high quality 
dairy products. 


The Canadian Dairy Commission 
operates on a "dairy year” basis 
which runs from August 1 to July 
31 each year. Therefore, the 
following information provides an 
overview of Commission activities 
for the period from August 31, 1993 
to July 31, 1994. 


Corporate Profile 


The Commission advises the 
Minister of Agriculture and Agri- 
Food on matters relating to dairy 
policy; determines domestic 
requirements for industrial milk and 
cream for the purpose of 
establishing Market Sharing Quota; 
establishes the target price for 
industrial milk and sets support 
prices for butter and skim milk 
powder and offers to purchase 
products at these prices. 


It also administers the government's 
monthly payment to producers on 
eligible milk and cream shipments; 
calculates the levy amount to be 
collected from producers by the 
provinces to cover costs associated 
with the marketing of dairy products 
by the Commission; exports dairy 
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CANADIAN DAIRY COMMISSION 


products not needed for domestic 
consumption and provides export 
assistance; and administers other 
marketing and promotion 
programs. 


Corporate Highlights 


The dairy industry faced several 
issues during the 1993-94 dairy 
year, primarily an increase in 
domestic demand of dairy 
products coupled with a reduction 
in production; and changes to the 
GATT trading rules which 
replaced import quotas with tariff 
rate quotas and reduced export 
subsidies. The Commission 
addressed these changes through 
two committees: the Canadian 
Milk Supply Management 
Committee (CMSMC) and a new 
group formed under the auspices 
of the CMSMC, the Dairy 
Industry Strategic Planning 
Committee (DISPC). 


In 1993-94, domestic milk 
requirements increased by almost 
4 percent. To address increased 
demand, quotas were increased 
twice for a total of 4.5 percent. 
Despite these increases, 750 
tonnes of butter had to be 
imported to meet Canadian 
market requirements in December 
1994. 


The DISPC reviewed and 
assessed Canadian dairy policy 
with a view to maintaining the 
viability of the industry while 
meeting Canada's international 
trade commitments, and it 


Direct Support Payments to 
Producers of Industrial Milk and 
Cream ($ million) 


1991- 1992- 1993- 
1992 1993 1994 
$4.9 $4.9 
$3.1 $3.1 
$3.1 $3.0 
$112.19 $113.1 


$73.8 $73.3 
$9.2 $9.1 
$6.1 $5.9 
$15.40 ees oe 
$10.1 $10.6 
Total $238.2 $238.7 $222.9 





Source: Canadian Dairy Commission 
Annual Report 1993-94. 


developed an industry strategic plan 
to address these issues. The 
CMSMC continued its supervisory 
role in this process as well as 
maintaining its regular ongoing 
functions which included evaluation 
of market and consumption and 
production trends. 


In August 1993, the rate of direct 
support payment was reduced by 10 
percent from the 1992-93 level to 
$1.5 per kilogram. Direct support 
payments to milk producers totalled 
$222.9 million in 1993-94 for 
147,816 million kilograms of 
butterfat produced for domestic 
consumption. 


The Commission's operating 
budget, financed by the government, 
will be reduced by 13 percent from 
1993-94 to 1995-96. 
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CANADIAN DAIRY COMMISSION 











Chairman and Gilles Prégent 

Chief Executive Officer 

Head Office Carling Executive Park 
1525 Carling Avenue 
Suite 300 


Ottawa, Ontario, K1A 0Z2 
(613) 998-9490 
Facsimile: (613) 998-4492 

Incorporation and Status 1966; by the Canadian Dairy Commission Act 
(R.S.C. 1985,c. C-15); Schedule II, Part I of the 
Financial Administration Act; An agent of Her 
Majesty. 











Appropriate Minister The Honourable Ralph Goodale, P.C., M.P., 
Minister of Agriculture and Agri-Food 











Auditor Auditor General of Canada 


Financial Summary (¢$ million) Financial year ending July 31. 


1993-94 1992-93 1991-92 1990-91 1989-90 
Financial Position 


Total Assets 176.4 171.0 248.9 233.6 232.4 

Loans from Private Sector Sz T3.2 30.8 28.1 52/1 

Loans from Canada 68.1 58.4 150.8 136.6 106.3 

Shareholder's Equity 0.0 0.0 0.0 0.0 0.0 
Operations 

Revenues 186.0 163.9 242.7 193.6 243.0 

Net Income 13.5 29.1 13.8 (6.5) 9.2 

Cash Flow n.a n.a n.a n.a n.a 
Funding from Canada 

Budgetary (operating & capital expenditures) 220.1 242.6 241.9 258.6 270.0 

Non Budgetary (loans and investments) 226.2 167.3 266.7 234.9 252.6 
Payments to Canada 

Loan Repayments 216.5 259,17 252.6 204.5 260.6 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment Si, 58 62 67 “A 
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Mandate and Background 


The Canadian Film Development 
Corporation (Telefilm Canada) 
fosters and promotes an 
independent film and television 
production industry in Canada. 


Corporate Profile 


Telefilm Canada supports the 
domestic film and television 
production industry by providing 
financial assistance for the 
development, production and 
distribution of Canadian motion 
pictures and television programs, 
and through other forms of industry 
assistance. 


Corporate Highlights 


Telefilm Canada made 
commitments representing 
investments of $142.5 million and 
disbursed $149.2 million, thereby 
providing support to a record 
number of 420 development and 
production projects. 


The Canadian Broadcast Program 
Development Fund committed 32 
percent of production and 
development financing to projects 
from centres other than Toronto and 
Montreal, representing 74 projects 
principally from the Western and 
Atlantic regions. Thirty-six percent 
of its commitments were for French- 
language productions and 64 
percent were English-language 
productions. 
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CANADIAN FILM DEVELOPMENT CORPORATION 


The Feature Film Fund provided 
22 percent of its allocation to 47 
projects in the western provinces 
and the Atlantic region. Forty- 
eight percent of its investments 
went to French-language projects 
and 52 percent to projects in 
English. 


The Loan Guarantee Program 
will be launched shortly with the 
recent approval of the Terms and 
Conditions. The program will 
guarantee loans to Canadian 
companies for the production or 
distribution of films. 


Telefilm reduced administrative 
expenses by 7.3 percent by 
reducing gross employee salaries 
by 1.5 percent, implementing a 
voluntary work reduction 
program, eliminating some 
positions, moving the Paris office 
to the Canadian Cultural Centre, 
and renegotiating some Canadian 
leases. 


Consultations were held with 
representatives from the 
production and distribution 
industry, broadcasters, and with 
federal and provincial 
government agencies to identify 
ways of streamlining internal 
management, improving the 
quality of services, and increasing 
revenues. 


A mandate review, announced in 
the February 1995 Budget is 
under way. The review will advise 





Funding 

















($ million) 


























Source: Telefilm Canada Annual Report 
1994-95. 


on options for changes in priorities 
and possible changes to Telefilm's 
mandate. 


Francois Macerola was appointed 
Executive Director of Telefilm 
Canada in March 1995. 
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CANADIAN FILM DEVELOPMENT CORPORATION 




















Chairman Robert Dinan 

Executive Director Frangois N. Macerola 

Head Office Tour de la Banque Nationale 
14th Floor 


600 de La Gauchetiére, West 
Montreal, Quebec, H3B 4L2 
(514) 283-6363 

Facsimile: (514) 283-8212 








Incorporation and Status 1967; by the Canadian Film Development 
Corporation Act (R.S.C. 1985, c. C-16); Exempt 
from Divisions I to IV of Part X of the Financial 
Administration Act, An agent of Her Majesty. 








Appropriate Minister The Honourable Michel Dupuy, P.C., M.P., 
Minister of Canadian Heritage 
Auditor Auditor General of Canada 


Financial Summary (¢ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 49.0 oo 33.0 31.5 20.8 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 38.8 28.4 Bee | 19.3 15.1 
Operations 

Revenues 0.6 0.9 0.9 0.9 0.9 

Net Income (112.0) (118.3) (133.6) (140.8) (144.9) 

Cash Flow (110.9) (116.3) (131.9) (139.8) (141.8) 
Funding from Canada 

Budgetary (operating & capital expenditures) 1223 132.4 144.5 145.1 145.1 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 8.5 ce 0.0 0.0 


Employment 166 178 182 187 189 
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CANADIAN MUSEUM OF CIVILIZATION 


Mandate and Background 


Under the Museums Act, the 
Canadian Museum of Civilization 
(CMC) has a mandate to increase 
interest in, knowledge of, and 
appreciation and respect for human 
cultural achievements and 
behaviour throughout Canada and 
internationally by establishing, for 
research and posterity, a collection 
of objects of historical or cultural 
interest with special, but not 
exclusive, reference to Canada. 


Corporate Profile 


The CMC manages and operates the 
Canadian Museum of Civilization 
and its affiliate, the Canadian War 
Museum, which is dedicated to 
Canada's military history and 
continuing commitment to 
peacekeeping. 


Corporate Highlights 


The CMC defined five major 
objectives in 1994-95: to further 
develop outreach capabilities; to 
review the artifact collection and 
research policies; to increase 
Canadians’ sense of their common 
identity and history; to promote 
greater intercultural understanding 
and dialogue; and to continue to 
assure the financial and operational 
viability of the Corporation. Many 
initiatives were undertaken and 
completed to achieve these 


objectives including the expansion 
of the Children's Museum, planning 
for the completion of Canada Hall, 
development of the First Peoples 
Hall, and various electronic 
outreach services. 


CMC reduced its 1995-96 salary 
budget by 12 percent and its 
operating budget excluding custody 
transfer, by 16 percent. The 
responsibility for its 
accommodations was transferred 
from the Department of Public 
Works and Government Services to 
CMC. Revenue increased 5 percent 
due, in part in, to increasing 
attendance. The Corporation 
continues to fundraise and search 
for sponsors. 


The Canadian War Museum 
expanded permanent exhibitions 
and is preparing for more new 
galleries, due to the fundraising 
efforts for the Canadian War 
Museum. 











fa Revenue 
O Funding from Canada 




















($ million) 








Source: Canadian Museum of Civilization 
1994-95 Annual Report. 
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CANADIAN MUSEUM OF CIVILIZATION 























Chairperson Adrienne Clarkson 
Executive Director George F. MacDonald 
Head Office 100 Laurier Street 


P.O. Box 3100, Station B 
Hull, Quebec, J8X 4H2 
(819) 776-7116 

Facsimile: (819) 776-7122 











Incorporation and Status July 1, 1990, by the Museums Act (S.C. 1990, c.3); 
Schedule II, Part I of the Financial Administration 
Act; An agent of Her Majesty. 








Appropriate Minister The Honourable Michel Dupuy, P.C., M.P., 
Minister of Canadian Heritage 








Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 30.5 25,2 25.6 26.0 23m 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 15.6 ee) 14.4 13.4 10.9 
Operations 

Revenues 19 Ta 13 6.4 4.2 

Net Income (48.2) (40.3) (38.2) (38.9) (28.5) 

Cash Flow (45.9) (36.7) (35.0) (35.6) (26.7) 
Funding from Canada 

Budgetary (operating & capital expenditures) 50.1 39.6 39:2 41.5 29.4 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 466 525, 525 503 475 
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CANADIAN MUSEUM OF NATURE 


Corporate Highlights 


Mandate and Background 


The Canadian Museum of Nature's 
(CMN) mandate is to increase 
interest in, knowledge of, and 
appreciation and respect for the 
natural world throughout Canada 
and internationally by establishing, 
developing and maintaining, for 
research and posterity, a collection 
of natural history objects with 
special, but not exclusive, reference 
to Canada. 


Corporate Profile 


The CMN program activity 
structure consists of a Governance 
Program, three Discovery Programs 
(the Environmental Issues Program, 
the National Heritage Program, and 
the In Touch with Nature Program). 
In addition, three business programs 
are operating: the Resource 
Management Program, the Capital 
Projects Program and the Business 
Initiatives Program. 


The Museum's appropriations will 
decrease by $3.5 million over the 
next three years. To compensate, 
the Museum intends to offset 
reductions in appropriations 
through increased external 
funding. 


The Museum simplified its 
program structure in 1994-95. 
The Museum focussed its 
activities on specific themes. 
Through re- engineering 
undertaken in 1993-94, the 
Museum reduced personnel costs 
by 12 percent and realized 
savings of approximately $1.7 
million in 1994-95. 


The Museum surveyed outside 
stakeholders to ensure its work is 
relevant and useful. Four 
directions were set by the Board: 
increase Museum accountability 
to society; use modern, dynamic 
and interactive communications; 
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become a national institution; and 
become more entrepreneurial. 
Local attendance increased by 19 
percent which led to a revenue 
increase of 29.4 percent to 

$1.9 million. 


In 1995, the custody of building 
accommodations transferred from 
the Department of Public Works 
and Government Services to the 
Museum will allow the 
centralization of activities into a 
main site. 
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CANADIAN MUSEUM OF NATURE 























Chairperson Norman E. Wagner 

Chief Executive Officer Alan R. Emery 

Head Office Victoria Memorial Museum Building 
240 Metcalfe Street 


P.O. Box 3443, Station D 
Ottawa, Ontario, K1P 6P4 
(613) 996-9281 

Facsimile: (613) 995-3040 








Incorporation and Status July 1, 1990, by the Museums Act (S.C. 1990, c.3); 
Schedule I], Part I of the Financial Administration 
Act; An agent of Her Majesty. 




















Appropriate Minister The Honourable Michel Dupuy, P.C., M.P., 
Minister of Canadian Heritage 
Auditor Auditor General of Canada 


Financial Summary (¢$ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 19.2 7.9 WS 8.2 5.8 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 4.2 23 0.8 0.5 0.8 
Operations 

Revenues 1.9 1.5 1.2 ot 1.0 

Net Income (23.3) (18.3) (18.7) (19.5) (13.8) 


Cash How (22.0) (16.1) Giz) (18.5) (13.2) 
Funding from Canada 


Budgetary (operating & capital expenditures) 27.4 19.8 £4 192 13.6 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 


Employment 242 216 251 244 Zo 
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CANADIAN NATIONAL RAILWAY COMPANY 


Mandate and Background 


Canadian National Railway 
Company (CN) operates a national 
railway system and other 
transportation and related services. 


CN was created in 1922 from an 
amalgamation of 200 companies. 


Corporate Profile 


CN operates Canada's largest 
railway system, supplying customers 
with freight rail transportation and 
related services. CN is composed of 
CN Enterprises and CN North 
America, which supplies carload 
and intermodal distribution systems 
in Canada and the U.S. 


Corporate Highlights 


The government announced its 
intent to sell CN in February 1995, 
which was followed by Parliament's 
approval of the CN 
Commercialization Act in July 
1995. The Act authorized the sale 
to the public of all of the 
Government of Canada's interest in 
CN. 


The sale to the public of CN will 
position CN as a more competitive 
railroad in the North American 
marketplace. Upon acceptance of 
the public offering, the government 
will provide $900 million of equity 
to the Corporation. These funds, 
together with proceeds from asset 
sales and cash generated by CN, 
will be used to reduce the 
Corporation's outstanding debt. 


Non-rail assets of CN, including 
the CN Tower, having a value of 
$235 million, will be transferred 
to the government prior to the 
completion of the share offering. 
The Canada Lands Company 
Limited is being revitalized to 
handle the disposal of these real 
estate assets. 


The Corporation has recently sold 
or entered into agreements for the 
sale of certain non-rail assets and 
businesses, including real estate 
properties and the oil and gas 
assets of CN Exploration. 


The sale of CN will be the largest 
initial public offering in Canadian 
history. The government 
anticipates receiving gross 
proceeds of approximately 

$2 billion from the sale of CN and 
the net proceeds when received 
will be applied to the 
government's Debt Reduction 
Service Account. The intent of 
these changes to CN and its 
operating environment is to 
provide CN with the opportunity 
to continue a cost-driven 
turnaround that began in 1992. 


CN reached an agreement with 
Railtex, an American short line 
operator, to sell its U.S. 
subsidiary Central Vermont 
Railway. 


La Société des Chemins de fer de 
Québec acquired and began 
operating the former CN Murray 
Bay line. 
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Source: Canadian National Railway 
Company Annual Report 1994, 


An Agreement in Principle, reached 
with FONOROLA to develop the 
capability of CN's fibre optics 
network in eastern and western 
Canada, was finalized in 1995. 


After a rail strike, CN reached an 
agreement with the Brotherhood of 
Railway, Transport and General 
Workers on changes to work and 
seniority rules. 


CN continued the workforce 
downsizing exercise that began in 
late 1992; since that time a 30 
percent reduction has been reached. 


CN's focus is on marketing services 
and to produce a low cost railway. 
As a result CN has reorganized and 
consolidated its marketing 
department into six business units 
that focus on major client groups. 
In 1994, CN recorded increases in 
revenue, net income and a decrease 
in unit costs. 
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CANADIAN NATIONAL RAILWAY COMPANY 





Chairman 


David G.A. McLean 





Chief Executive Officer 





Paul M. Tellier 





Head Office 


935 de La Gauchetiére, West 
Montreal, Quebec, H3B 2M9 
(514) 399-5430 

Facsimile: (514) 399-5479 





Incorporation and Status 


1922; by the Canadian National Railway Act which was superseded by the 
1955 Act of the same name (R.S.C. 1985, c. C-19); Schedule II, Part II of 
the Financial Administration Act; Not an agent of Her Majesty. 





Appropriate Minister 


The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 





Auditor 


Poissant Thibault, KPMG Peat Marwick Thome 
and Raymond, Chabot, Martin, Paré 


Financial Summary ($ million) Financial year ending December 31. 


Financial Position 





1994 1993 1992 1991 1990 





Total Assets 7,809.0 7,106.0 7,051.6 6,964.7 7,028.3 

Loans from Private Sector 2532.0 1,999.0 1,752.5 1,750.7 E7120 

Loans from Canada 81.0 100.0 117.0 133.0 147.6 

Shareholder's Equi 2,657.0 2,412.0 2,491.1 3,531.4 3,545.6 
Operations 

Revenues 4,672.0 4,208.0 4,051.5 4,057.2 4,078.0 

Net Income 245.0 (79.0) (1,005.2) (14.3) Tt 

Cash Flow 490.0 194.0 199.2 214.8 251.8 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 5.8 10.0 14.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 19.0 17.0 16.0 15.0 13.0 

Dividends 0.0 0.0 35.0 0.0 LS 
Employment 32,667 34,707 35,251 36,196 36,977 
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CANADIAN SALTFISH CORPORATION | 


Mandate and Background 


The Canadian Saltfish Corporation 
was mandated to improve earnings 
of primary producers of cured cod 
fish by regulating interprovincial 
and export trade in saltfish from 
participating provinces, Quebec 
(Lower North Shore) and 
Newfoundland. 


Corporate Profile 


In accordance with enabling 
legislation, the Corporation buys all 
saltfish offered to it which is of 
reasonable quality, and conducts its 
operations on a self-sustaining 
financial basis. 


Corporate Highlights 


The Corporation was dissolved as of 
March 31, 1995; its remaining 
assets were transferred to the 
Department of Fisheries and 
Oceans. 


The worsening state of cod stocks in 
Atlantic Canada resulted in reduced 
quotas and more fishing zones were 
subjected to imposed moratoriums 
on cod harvesting during the fiscal 
year 1993-94. 


With the moratorium announced in 
the Groundfish Management Plan 
for 1994, all fishing zones within 
the area of jurisdiction of the 
Canadian Saltfish Corporation were 
closed to the harvesting of cod. 


1995 is last year the Corporation 
will form part of the President's 
Annual Report to Parliament on 
Crown Corporations and Other 
Corporate Interests. 
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CANADIAN SALTFISH CORPORATION 




















Chairman Vacant 

Chief Executive Officer Greg Viscount 

Head Office 

Incorporation and Status 1970; by the Saltfish Act (R.S.C. 1985, c. S-4); 


Schedule III, Part I of the Financial Administration 
Act; An agent of Her Majesty. 





Appropriate Minister The Honourable Brian Tobin, P.C., M.P., 
Minister of Fisheries and Oceans 





Auditor Auditor General of Canada 


Financial Summary (§$ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 0.3 ml is 52 8.4 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 Si 3:3 32.8 31.4 

Shareholder's Equity 0.3 (3.0) (1.9) (29.0) (25.6) 
Operations 

Revenues 0.1 1.0 12 3.0 38.0 

Net Income (0.5) (1.1) (1.9) (3.5) (5.9) 

Cash Flow (0.4) (0.9) (1.4) (2.7) (4.0) 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 29.0 0.0 15.0 

Non Budgetary (loans and investments) 0.0 0.3 0.4 LS 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.8 0.1 12.6 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 0 6 13 14 28 


1995 Annual Report e 69 








Crown Corporations and Other Corporate Interests of Canada 








Mandate and Background 


The Canadian Wheat Board (CWB) 
markets wheat and barley grown in 
Western Canada in the best interests 
of Western Canada's grain 
producers and administers the 
Prairie Grain Advance Payments 
Act. 


Corporate Profile 


The CWB's responsibility for all 
exports of wheat and barley grown 
in the Prairie provinces and some 
parts of British Columbia provides 
Prairie farmers with a strong 
presence in the international grain 
market. 


The CWB issues a government- 
guaranteed initial payment when the 
producer delivers grain. Receipts 
are pooled, and a final payment net 
of marketing costs is made after the 
full year's returns have been 
calculated. Deficits in individual 
grain pool accounts become, by 
statute, a charge upon the 
Consolidated Revenue Fund of 
Canada. The Board negotiates sales 
contracts directly with customers or 
through accredited exporters. 


Corporate Highlights 


A comprehensive examination of 
western grain marketing issues that 
will include a review of the CWB 
was announced by the federal 
government in July 1995. The 
objectives of the examination are to 
enhance the level of accurate 
information and common 
understanding about all aspects of 
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CANADIAN WHEAT BOARD, THE 





western Canadian grains, oilseeds 
and specialty crops and to provide a 
vehicle for fact-based, prairie-wide 
discussions and analyses of 
marketing issues. 


Major Importers of Canadian Wheat 
Including Durum and Wheat Flour 


091/92 
& 92/93 
93/94 





The CWB had a challenging year in 
which it confronted trade and 
transportation issues, and marketing 
a weather-damaged lower quality 
wheat crop. During the year the 
United States initiated an 
International Trade Commission 
investigation into the effect of 
Canadian grain imports on U.S. 
farm programs. The U.S. requested 
that Canada voluntarily restrict 
grain exports into the U.S., which 
resulted in a Memorandum of 
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(thousands of tons) 








Understanding between Canada and 
the U.S., and placed a limit on 
wheat exports. 


Source: Canadian Wheat Board 1993-94 
Annual Report. 


Transportation capacity was reduced 
by a shortage of rail cars, an over- 
commitment of available rail cars, 
and labour disputes in west coast 
ports. To compensate for the 
reduced capacity the CWB initiated 
a trucking program. 


The CWB opened a Beijing, China 
office to enhance exports of 
Canadian grain to the rapidly 
growing Chinese market. 


The CWB formed a risk 
management group to manage 
commodity price risk through the 
use of exchange traded futures, 
options and other instruments. 
Borrowing activity was expanded 
into new markets to reduce the 
dependency on North American 
capital markets. 
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Chief Commissioner Lorne F. Hehn 
Head Office 423 Main Street 
P.O. Box 816 


Winnipeg, Manitoba, R3C 2P5 
(204) 983-0239 
Facsimile: (204) 983-3841 





Incorporation and Status 1935; by The Canadian Wheat Board Act (R.S.C, 
1985, c. C-24); Exempt from the provisions of 
Divisions I to IV of Part X of the Financial 
Administration Act; An agent of Her Majesty. 





Appropriate Minister The Honourable Ralph Goodale, P.C., M.P., 
Minister of Agriculture and Agri-Food 











Auditor Deloitte & Touche 


Financial Summary (¢$ million) Financial year ending July 31. 


1993-94 1992-93 1991-92 1990-91 1989-90 
Financial Position 


Total Assets 8,858.6 8,651.1 7,296.4 7,584.2 5,611.8 

Loans from Private Sector Telia eOAD a: 6,560.8 Maan 5.4712 .5 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.0 0.0 0.0 0.0 0.0 
Operations 

Revenues 3,873.4 4,428.1 8,003:9 3,478.0 4,111.0 

Surplus on Operations 669.5 892.5 678.3 27.0 359.0 

Cash Flow n.a n.a na n.a na 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 63.3 784.0 OU 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 464 443 443 430 430 
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CAPE BRETON DEVELOPMENT CORPORATION 


Mandate and Background 


The Cape Breton Development 
Corporation (CBDC) has the goal of 
operating a safe, commercially 
viable coal mines that are 
dependable supplies of quality coal 
and related energy products. 


Corporate Profile 


Cape Breton Development 
Corporation is the largest coal 
producer in Eastern Canada and one 
of the largest industrial employers 
in Atlantic Canada. It operates two 
collieries and fully integrated 
support facilities for the preparation 
and distribution of coal. Sales are 
made to Canadian and international 
markets. 


Corporate Highlights 


Cape Breton Development 
Corporation achieved its five-year 
goal of becoming financially self- 
sufficient by April 1995. In 1994- 
95, despite an interruption of 
operations caused by heavy roof 
problems and a rock gas outburst at 
the Phalen Colliery, the Corporation 
had a record "mining income" of 
$13.7 million, a $3.6 million 
improvement over last year. 

Profit from operations was 
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$10.2 million in 1994-95 as 
compared to $13.9 million in 1993- 
94. The total loss incurred after 
pension and early retirement costs 
and provision for environmental 
projects was $20.7 million in 1994- 
05, 


The Corporation expended 

$26.5 million on capital projects, 
completing a five-year program of 
$148 million. One investment, the 
underground bunker at the Prince 
Colliery had record production. 


Safety and absenteeism rates remain 
at unacceptable levels. To address 
this, Cape Breton Development 
Corporation promotes safety and 
health through education initiatives 
and committees. 


In 1994-95 Cape Breton 
Development Corporation 
contributed $212 million to the 
Cape Breton economy. 


In July 1995, Joe Shannon became 
Chairman and Acting President 
replacing Chairman George S. 
Khattar and President Ernest 
Boutillier. 








Appropriations 

















($ million) 




















86-87 88-89 90-91 92-93 94-95 





Source: Annual Report, Year Ended 
March 31, 1995, Cape Breton 
Development Corporation. 
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CAPE BRETON DEVELOPMENT CORPORATION 








Chairman and Acting 
President and Chief 
Executive Officer 








Joseph P. Shannon 





Head Office 








95 Union Street 

P.O. Box 2500 

Sydney, Nova Scotia, B1P 6K9 
(902) 564-2848 

Facsimile: (902) 842-2589 





Incorporation and Status 





1967; by the Cape Breton Development Corporation 
Act, (R.S.C. 1985, c. C-25); Schedule III, Part I of 
the Financial Administration Act; An agent of Her 
Majesty. 








Appropriate Minister 


The Honourable Anne McLellan, P.C., M.P., 
Minister of Natural Resources 








Auditor 





Auditor General of Canada 


Financial Summary (¢ million) Financial year ending March 31. 


Financial Position 


1994-95 1993-94 1992-93 1991-92 1990-91 


Total Assets 367.0 129 356.8 395.9 411.3 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 5.0 5.0 0.0 30.0 31.0 

Shareholder's Equity 272.4 267.7 250.6 262.6 342.5 
Operations 

Revenues 235.4 231.8 266.0 253.9 216.3 

Net Income (20.7) (19.3) (43.0) (110.9) (118.5) 

Cash Flow 14.0 LI el 2.6 (8.9) 0.1 
Funding from Canada 

Budgetary (operating & capital expenditures) 25.4 38.5 31.0 31.0 31.9 

Non Budgetary (loans and investments) 0.0 5.0 0.0 0.0 24.0 
Payments to Canada 

Loan Repayments 0.0 0.0 30.0 1.0 0.0 

Dividends 0.0 0.0 0.0 43 1.1 
Employment 2,203 219 25559 2554 2,852 
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DEFENCE CONSTRUCTION (1951) LIMITED 


Mandate and Background 


Defence Construction (1951) 
Limited contracts for and supervises 
major military construction and 
maintenance projects for the 
Department of National Defence. 


Defence Construction is fully 
funded by the Department of 
National Defence (DND) through its 
capital budget. 


Corporate Profile 


The Department of National 
Defence, as owner and design 
authority, provides Defence 
Construction with the necessary 
land and funding, as well as with 
complete drawings and 
specifications. Defence 
Construction carries out the 
construction-related contracting for 
the Department. 


Defence Construction currently 
provides service in three basic areas: 
consultant contracting and 
consultant contract administration; 
construction contracting; and 
construction contract management, 
including supervision and 
inspection. Defence Construction 
has recently established an 
Environmental Services Division to 
provide project management 
services in support of DND's 
environmental program. 
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Corporate Highlights 


Defence Construction has 
acknowledged that the changing 
role of DND will have considerable 
impact on its operations, and is 
changing to meet clients needs. To 
plan for these changes, non- 
traditional business development in 
the following four areas has been 
developed: consultant management; 
consultant management staff 
assistance; construction contract 
management and supervision of 
projects being developed by private 
sector firms with which DND could 
enter into alternative financing 
arrangements; and large-scale 
decontamination project 
contracting. As well, nine key 
performance indicators and service 
standards for the main business 
lines have been developed. 


In addition, Defence Construction 
has continued an initiative to review 
administrative practices to ensure 
efficiency and effectiveness and has 
implemented several changes that 
have result in savings, for example, 
by moving to contract employees 
and reducing the number of 
permanent staff on each DND base. 
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DEFENCE CONSTRUCTION (1951) LIMITED 





Chairman and President J.R. Lorne Atchison 








Head Office Sir Charles Tupper Building 
3rd Floor, A Wing 
Riverside Drive 
Ottawa, Ontario, K1A 0K3 
(613) 998-9548 
Facsimile: (613) 998-1061 





Incorporation and Status 1951; by the Defence Production Act (R.S.C. 1985, 
c. D-1); continued under the Canada Business 
Corporations Act, November 21, 1978; Schedule 
II, Part I of the Financial Administration Act; An 
agent of Her Majesty. 








Appropriate Minister The Honourable David Dingwall, P.C., M.P., 
Minister of Public Works and Government Services 
and Minister for the Atlantic Canada Opportunities 
Agency 




















Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 3.0 2.4 2.6 2.3 2.4 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity (0.2) (0.8) (1.8) (2.0) (2.4) 
Operations 

Revenues 18.7 18.2 16.0 15.6 16.4 

Net Income 0.6 1.0 0.2 0.4 0.5 

Cash Flow 1.8 1.4 0.8 0.5 0.6 
Funding from Canada 

Budgetary (operating & capital expenditures) 18.1 17.2 14.8 14.8 15.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 210 241 240 235 244 
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ENTERPRISE CAPE BRETON CORPORATION 


Corporate Highlights 


Mandate and Background 


Enterprise Cape Breton 
Corporation's (ECBC) mandate is to 
promote and assist the financing 
and development of industry on the 
Island of Cape Breton. ECBC, 
created on December 1, 1988, was 
formerly the Industrial Development 
Division of the Cape Breton 
Development Corporation. 


Corporate Profile 


The Corporation takes the lead in 
creating a business environment 
which fosters sustainable job 
development and economic growth 
on Cape Breton Island and the 
Mulgrove area, through proactive 
and innovative leadership in 
partnership with the private and 
public sectors, and other relevant 
organizations. 


The Enterprise Cape Breton 
Corporation’s 1994-95 Annual 
Report was not available at the time 
of production of this report. 


The Corporation has been involved 
in the development of a new 
Strategic Business Plan, which 
contains a fundamental review of its 
programs and activities, and will 
identify its focus for the next several 
years. In addition, the Corporation 
has increased dialogue with the 
provincial government, has 
enhanced its customer 
responsiveness, and has taken steps 
to achieve greater community 
outreach. 
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ENTERPRISE CAPE BRETON CORPORATION 








Chairperson and Norman Spector 
Chief Executive Officer 








Head Office P.O. Box 1750 
15 Dorchester Street 
4th Floor 
Sydney, Nova Scotia, B1P 6T7 
(902) 564-3600 
Facsimile: (902) 564-3825 





Incorporation and Status 1988; by the Government Organization Act, 
Atlantic Canada, 1987 (S.C. 1988, ¢.50); Schedule 
IL, Part I of the Financial Administration Act, An 
agent of Her Majesty. 

















Appropriate Minister The Honourable David Dingwall, P.C., M.P., 
Minister of Public Works and Government Services 
and Minister for the Atlantic Canada Opportunities 
Agency 











Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 4.5 4.4 Dez 7.4 18.4 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 22 2.4 ona) 4.7 16.7 
Operations 

Revenues 0.9 Lt i 12 1.4 

Net Income (15.7) (9.9) (12.4) (18.0) (15.3) 

Cash Flow (15.1) (9.9) (10.1) (9.4) (7.7) 
Funding from Canada 

Budgetary (operating & capital expenditures) 15.6 9.8 10.1 10.4 10.6 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 41 45 45 50 50 
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EXPORT DEVELOPMENT CORPORATION 


Mandate and Background 


As Canada's official export credit 
agency, the Export Development 
Corporation (EDC) helps Canadian 
exporters compete more effectively 
in international markets by reducing 
financial risks in support of export 
trade. EDC provides credit 
insurance, loans, guarantees, and 
other financial services. 


EDC benefits from Canada's 
membership in the Paris Club, an 
international group formed to deal 
on a multilateral basis with payment 
difficulties experienced by sovereign 
entities. Rescheduling agreements 
are coupled with the International 
Monetary Fund disciplines to 
alleviate these payment problems. 
Canada compensates EDC for any 
financial consequences arising from 
Canada's participation in 
multilateral activities to provide 
debt and debt service reduction. On 
June 10, 1993, Royal assent was 
given to amendments to EDC's Act 
which expanded its powers to 
provide assistance to exporters. 


Corporate Profile 


EDC encourages the growth of 
small and medium-sized enterprises 
by providing financial services to 
help these Canadian businesses 
compete in the global marketplace. 
These risk management services 
include insurance, financing and 
guarantees. 


In addition to its corporate 
activities, EDC administers the 
Canada Account -- export 
insurance and financing in 
support of export transactions 
considered to be in the national 
interest but not considered 
appropriate for EDC's own 
account. This Account is 
maintained separately from the 
Corporation's accounts, and is 
consolidated with the financial 
statements of the Government of 
Canada. 


Corporate Highlights 


As part of the G-7 endeavour to 
reduce some countries’ debt 
problems, the Government of 
Canada agreed to forgive a 
portion of Poland's and Egypt's 
outstanding debts to the EDC. 
This contributed significantly to 
the increased EDC 1994 net 
income of $171 million compared 
to $41 million in 1993-94. 


EDC enhanced support to small 
and medium-sized enterprises 
with two new initiatives. A 
partnership agreement with 
Canada's banking community 
provides greater access to 
international trade finance. 
Loans to a variety of foreign 
borrowers are secured with EDC 
backing. As well, Northstar 
Trade Finance was launched, a 
new company offering export 
financing to creditworthy 





Customers Supported 
































Source: Export Development Corporation 
1994 Annual Report 


borrowers in developed countries. 
EDC provides Northstar with 
expanded-term insurance coverage 
against non-payment by the buyer. 


In 1994, EDC began a fundamental 
restructuring. EDC received the 
Canadian Productivity Award for a 
system that reduced turnaround 
times on buyer credit approvals 
from 11 to 3 days. 
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EXPORT DEVELOPMENT CORPORATION 











Chairman Alexander K. Stuart 
President and CEO Paul E. Labbé 
Head Office Place Export Canada 
14th Floor, 151 O'Connor Street 
P.O. Box 655 


Ottawa, Ontario, KIP 5T9 
(613) 598-2500, Facsimile: (613) 598-2705 





Incorporation and Status 1969; by the Export Development Act (R.S.C. 1985, 
c, E-20) (R.S.C. 1993, c. C-118); Schedule III, Part I 
of the Financial Administration Act; An agent of 
Her Majesty. 





Appropriate Minister The Honourable Roy MacLaren, P.C., M.P., 
Minister for International Trade 





Auditor Auditor General of Canada 


Financial Summary (¢ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 

Financial Position 

Total Assets 9,375 9,154 8,107 7,168 7,040 

Loans from Private Sector 7,660 7,624 6,746 5,914 3,05) 

Loans from Canada 0 0 0 0 0 

Shareholder's Equity 1,091 895 879 835 786 
Operations 

Revenues 844 699 660 610 642 

Net Income 171 41 4 33 6 

Cash Flow 298 250 145 190 103 
Funding from Canada 

Budgetary (operating & capital expenditures) 0 0 0 0 0 

Non Budgetary (loans and investments) 25 0 0 16 75 
Payments to Canada 

Loan Repayments 0 0 0 0 0 

Dividends 0 25 0 0 0 
Canada Account: 

Financial Position 

Assets administered for Canada 2,641 22395 1,906 1,537 1,256 

Budgetary Appropriations 139 162 185 158 176 
Employment 549 541 S12 S13 514 
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FARM CREDIT CORPORATION 


Mandate and Background 


The Farm Credit Corporation (FCC) 
assists Canadian farmers to 
establish and develop viable farm 
enterprises by providing long-term 
credit and other financial services. 


FCC's legislative mandate was 
expanded in 1993 and activities 
now include aquaculture and agri- 
forestry. 


Corporate Profile 


The FCC makes mortgage loans to 
farmers for the purchase of farm 
land, livestock and machinery, 
permanent farm improvements and 
for debt refinancing. FCC also 
lends to groups of farmers for the 
joint acquisition of agricultural 
facilities and equipment. FCC 
participates in joint initiatives with 
provinces and other institutions. 
The Corporation maintains six 
regional offices and 101 district and 
field offices. 


Corporate Highlights 


For the fifth consecutive year, FCC 
recorded a profit. The 1994-95 net 
income was $42.7 million, 
compared with $28.3 million the 
year before. In September 1995 
FCC declared a dividend of 

$4.0 million, the first dividend since 
a major overhaul of its legislation 








and mandate in 1958. Several 
factors contributed to increased 
profitability, including an increase 
in lending volumes, a more diverse 
portfolio, fewer loans in arrears, 
lower loan losses, and fewer 
property acquisitions. FCC's 
accumulation of profits has 
contributed to an improved debt-to- 
equity ratio. 


The increased export opportunities 
for Canadian producers resulting 
from the more stable trading 
environment provided by the World 
Trade Organization (WTO) and the 
North American Free Trade 
Agreement (NAFTA), and the 
favourable production year helped 
FCC to increase lending volumes 
and to decrease non-performing 
loans. 


FCC undertook new initiatives to 
reduce duplication of services and 
provide a higher level of service. 
These included a cattle futures pilot 
project with the Department of 
Agriculture and Agri-food. 


The removal of the Crow Rate 
transportation subsidy and a 
reduction in farm subsidies are 
expected provide new challenges 
and opportunities for the farming 
community. 











Net Income 














($ million) 

















Source: Farm Credit Corporation Annual 
Report 1994-95. 








80 e 1995 Annual Report 


Corporate Abstracts 





FARM CREDIT CORPORATION 





Chairperson 


Donald W. Black 








Chief Executive Officer 


C. Gerald Penney 





Head Office 


1800 Hamilton Street 

P.O. Box 4320 

Regina, Saskatchewan, S4P 4L3 
(306) 780-8100 

Facsimile: (306) 780-5875 











Incorporation and Status 


959; by the Farm Credit Act (R.S.C. 1993, c. C-95); 
Schedule III, Part I of the Financial Administration 
Act, An agent of Her Majesty. 





Appropriate Minister 


The Honourable Ralph Goodale, P.C., M.P., 
Minister of Agriculture and Agri-Food 





Auditor 


Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 





1994-95 1993-94 1992-93 1991-92 1990-91 

Financial Position 

Total Assets 3,986.3 3,713.6... 3,623,0'° #73,687.0993'816.4 

Loans from Private Sector P2703 1,049.9 798.1 813.0 1,128.0 

Loans from Canada 22011 2,303.1 2417.9 2,486.7 ~~ 2,43220 

Shareholder's Equity 359-6 316.9 288.6 268.1 146.6 
Operations 

Revenues 385.9 oN ER! 291.9 405.8 426.2 

Net Income 42.7 28.3 20.4 21.6 20.4 

Cash Flow 63.1 39.1 53.4 42.6 23.6 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans‘and investments) 302.0 643.1 265.0 S15:5 256.6 
Payments to Canada 

Loan Repayments 354.0 760.0 S95:7, 338.5 388.3 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 760 760 718 FP | 719 
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FRESHWATER FISH MARKETING CORPORATION 


Mandate and Background Corporate Highlights 


The objectives of the Corporation The Freshwater Fish Marketing 

are to market fish in an orderly Corporation’s 1994-95 Annual 
manner to increase returns to Report was not available at the time 
fishers, and to promote international of production of this report. 


markets for, and increase 
interprovincial and export trade in, 
freshwater fish. 


The Corporation was created to 
improve the economic situation of 
commercial fisheries in Western 
Canada. 


Corporate Profile 


The Corporation has the exclusive 
right to market the products of the 
commercial fishery from the region 
it serves and is required by its 
enabling legislation to operate on a 
self-sustaining basis. Its products 
are sold in direct competition with 
producers from the Great Lakes area 
as well as competing against other 
fish products in an open 
marketplace. 
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FRESHWATER FISH MARKETING CORPORATION 





Chairperson Sam Murdock 








President and Tom Dunn 
General Manager 








Head Office 1199 Plessis Road 
Winnipeg, Manitoba, R3C 3L4 
(204) 983-6600 
Facsimile: (204) 983-6497 





Incorporation and Status 1969; by the Freshwater Fish Marketing Act 
(R.S.C. 1985, c. F-13); Schedule III, Part I of the 
Financial Administration Act, An agent of Her 
Majesty. 








Appropriate Minister The Honourable Brian Tobin, P.C., M.P., 
Minister of Fisheries and Oceans 





Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending April 30. 


1994-95 1993-94 1992-93 1991-92 1990-91 





Financial Position 





Total Assets 17.5 15.9 192 22.3 18.6 

Loans from Private Sector 10.5 9.4 12.6 10.3 a2 

Loans from Canada 1.0 0.5 0.8 5.4 99 

Shareholder's Equity 4.2 4.2 4.0 3.8 3.4 
Operations 

Revenues 43.7 38.8 45.8 51.5 3271 

Net Income 0.0 Oo OG 0.4 0.1 

Cash Flow 2 is Agi, 2.0 bey 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.5 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 03 4.6 4.5 hy ie 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 38 38 40 42 40 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 





Mandate and Background 


The Great Lakes Pilotage Authority, 
Ltd. operates, maintains and 
administers a safe and efficient 
pilotage service in the designated 
Canadian waters in the Great Lakes 
area in and around Ontario, in 
designated waters in Manitoba, and 
in the St. Lawrence River, south of 
the St. Lambert Lock in Quebec. 


The Authority is a wholly-owned 
subsidiary of St. Lawrence Seaway 
Authority, but reports as a parent 
Crown corporation. 


Corporate Profile 


The Authority, with the approval of 
the Governor in Council, makes 
regulations that prescribe the 
establishment of compulsory 
pilotage areas; the ship or classes of 
ships which are subject to 
compulsory pilotage; the 
circumstances under which 
compulsory pilotage may be waived; 
the tariffs or pilotage charges; and 
the classes of licences and classes of 
pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Corporate Highlights 


The Authority's revenue increased 
by $4.5 million and its net income 
increased by $3.3 million due to a 
significant traffic increase. The 
increase resulted from increased 
steel imports and grain exports. 
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Although the Authority achieved a 
positive net income it received 
$0.6 million in appropriations to 
cover its 1993 cash deficiency. 


The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
operations and the Coast Guard. 
Apart from the Coast Guard, the 
marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 
the four pilotage authorities; the St. 
Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If anew marine policy is put in 
place, it will have a significant 
effect on Great Lakes Pilotage 
Authority. 











Revenue 











@ 





($ million) 








> 
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Source: Great Lakes Pilotage Authority 
Inc. Annual Report 1994. 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 








Chairman Richard G. Armstrong 
Head Office Second Floor 

202 Pitt Street 

P.O. Box 95 


Cornwall, Ontario, K6J 3P7 
(613) 933-2991 
Facsimile: (613) 932-3793 





Incorporation and Status 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. 
P-14); Schedule II, Part I of the Financial 
Administration Act; incorporated under the Canada 
Corporations Act in May 1972 as a subsidiary of 
The St. Lawrence Seaway Authority; Not an agent 
of Her Majesty. 





Appropriate Minister The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 





Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 
Financial Position 








Total Assets 7.6 23 2.9 2.8 2.8 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 1.7 (2.3) (2.5) (3:2) (2.8) 
Operations 

Revenues 13.9 9.4 8.3 8.0 8.4 

Net Income 348) 0.0 (1.1) (1.9) (1.6) 

Cash Flow SS) 0.3 (0.9) (1.5) (1.3) 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.6 0.2 pee 1.4 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 


Employment 80 81 89 90 98 
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Mandate and Background 


The Halifax Port Corporation 
administers, manages and controls 
the Halifax Harbour and works and 
property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Halifax port area. 


Corporate Highlights 


The Halifax Port Corporation 
recorded the same level of total 
traffic through the port. An 8 
percent increase in cargo volume, 
and a 22 percent increase in cruise 
ship business, were offset by a 
decline in grain volume attributable 
to the removal of the AT & East 
Rate Subsidy. The Corporation is 
developing initiatives to address 
declining grain volume. 


The Corporation succeeded in 


obtaining flexibility in its operations 


by negotiating wage and benefit 
concessions. 


The Corporation's revenue increased 


5 percent, and net income increased 
69 percent, primarily due to 
declining labour costs and other 
expenses, which were offset by a 43 
percent increase in maintenance 
expenditures. 


HALIFAX PORT CORPORATION 


The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
operations and the Coast Guard. 
Apart from the Coast Guard, the 
marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 
the four pilotage authorities; the St. 
Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If a new marine policy is put in 
place, it will have a significant 
effect on the Halifax Port 
Corporation. 











Net Income 
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Source: Halifax Port Corporation 
Annual Report 1994. 
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HALIFAX PORT CORPORATION 





Chairman 


Mervyn C. Russell 





President and 
Chief Executive Officer 


David F. Bellefontaine 





Head Office 


Pier 19, 1215 Marginal Road 
Halifax, Nova Scotia, B3J 2P6 
(902) 426-3643 

Facsimile: (902) 426-7335 





Incorporation and Status 


1984; letters patent of incorporation pursuant to 
subsection 25 (1) of the Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); Schedule III, Part II of the 
Financial Administration Act; An agent of Her 
Majesty. 





Appropriate Minister 


The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 





Auditor 


Doane Raymond 


Financial Summary (§$ million) Financial year ending December 31. 





1994 1993 1992 1991 1990 

Financial Position 

Total Assets 67.5 66.3 65.9 68.9 70.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 raf ol 

Shareholder's Equity 63.6 63.1 62.8 62.8 62.1 
Operations 

Revenues rAe7, Bi {Ih he 14.0 16.0 

Net Income 0.5 0.3 0.0 LS Oe), 

Cash Flow Peal 2.4 23 Skil 5.8 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 pad 0.4 0.4 

Dividends 0.0 0.0 0.1 pp) 20 
Employment 68 63 93 97 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


Mandate and Background 


The International Development 
Research Centre initiates, 
encourages, supports and conducts 
research into the problems of the 
developing regions of the world and 
into the means for applying and 
adapting scientific, technical and 
other knowledge to the economic 
and social advancement of those 
regions. 


The Centre was created 25 years 
ago to help resolve, through 
research carried out by Third World 
scientists, the problems of poverty 
in developing countries. 


Corporate Profile 


The Centre has established the 
following main program areas: 
technology and the environment; 
integrating policies; food systems 
under stress; information and 
communication; health and the 
environment; and biodiversity. 
Further to the Earth Summit in Rio 
de Janeiro in June 1992, the 
activities of IDRC have been 
broadened to emphasize sustainable 
development issues. 


Corporate Highlights 


In 1994-95, IDRC received some 
$16.3 million in external funding, 
representing a 63.5 percent increase 
over the previous year. As well, the 
Centre has reduced operating costs 
from 34 to 28 percent of total 
expenditures. 


In anticipation of future reductions 
in appropriations, the Centre will 
focus on revenue generation from 
external sources such as consulting 
and contract management services, 
participation with other partners in 
ventures, and royalties from the use 
of technologies developed. 


In 1994-95 IDRC funded a total of 
$90 million in development 
research. 


The Centre is moving towards 
streamlining its programs by 
targeting funds into critical 
research initiatives that promise 
major development benefits and 
that can leverage funds from other 
sources. 





Total # 
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Source: International Development Research Centre 1994-95 Annual Report 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 





Chairperson Hon. Flora MacDonald 








President and Keith A. Bezanson 
Chief Executive Officer 





Head Office 3th Floor, 250 Albert Street 
P.O. Box 8500 
Ottawa, Ontario, K1G 3H9 
(613) 236-6163 
Facsimile: (613) 238-7230 





Incorporation and Status 1970; by the International Development Research 
Centre Act, (R.S.C. 1985, c. I-19); Exempt from 
provisions of Divisions I to IV of Part X of the 
Financial Administration Act, Not an agent of Her 




















Majesty. 

Appropriate Minister The Honourable André Ouellet, P.C., M.P., 
Minister of Foreign Affairs 

Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 43.3 41.3 18.1 19.3 24.7 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 26.0 24.9 0.1 i) 8.6 
Operations 

Revenues 1325 js 174 12575 |Wps253) 

Net Income Ll 24.9 1.9 (10.4) 4.5 

Cash Flow pee) 26.6 3.4 (4.5) 6.0 
Funding from Canada 

Budgetary (operating & capital expenditures) 1119 142.0 Let 115.8 114.1 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 470 467 459 563 571 
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Mandate and Background 


The Laurentian Pilotage Authority 
operates, maintains and administers 
a safe and efficient pilotage service 
in the St. Lawrence River between 
Les Escoumins and the north end of 
the St. Lambert Lock, and in the 
Saguenay River and the Chaleur 
Bay. 


Corporate Profile 


The Authority, with the approval of 
the Governor in Council, makes 
regulations that prescribe the 
establishment of compulsory 
pilotage areas; the ship or classes of 
ships which are subject to 
compulsory pilotage; the 
circumstances under which 
compulsory pilotage may be waived; 
the tariffs or pilotage charges; and 
the classes of licences and classes of 
pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Corporate Highlights 


The Authority's increase in pilotage 
assignments and an 8.9 percent 
increase in pilotage tariffs 
contributed to an increase in 
revenue of $6 million. The 
Authority's operations for 1994 
showed a net loss of $3.2 million. 
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LAURENTIAN PILOTAGE AUTHORITY 


The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
operations and the Coast Guard. 
Apart from the Coast Guard, the 
marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 
the four pilotage authorities; the St. 
Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If a new marine policy is put in 
place, it will have a significant 
effect on the Laurentian Pilotage 
Authority. 








Revenue 




















($ million) 
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Source: Laurentian Pilotage Authority 
1994 Annual report. 
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LAURENTIAN PILOTAGE AUTHORITY 











Chairman Jean-Claude Michaud 





Head Office 6th Floor 
715 Victoria Square 
P.O. Box 680, Stock Exchange Tower 
Montreal, Quebec, H4Z 1J9 
(514) 283-6320 
Facsimile: (514) 496-2409 








Incorporation and Status 1972; pursuant to the Pilotage Act (R.S.C. 1985, c. 
P-14); Schedule III, Part I of the Financial 
Administration Act; Not an agent of Her Majesty. 














Appropriate Minister The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 
Auditor Auditor General of Canada 


Financial Summary (¢$ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 





Financial Position 


Total Assets 8.1 6.9 hi! 6.9 Sl 

Loans from Private Sector 0.4 0.8 1.1 1.4 133 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.1 (0.7) (0.3) (17) (13) 
Operations 

Revenues 33.4 27.0 DL 29.0 28.6 

Net Income (3.2) (6.0) (4.9) (5.1) (2.2) 

Cash Flow (3.0) (5.9) (4.8) (5.0) (2.1) 
Funding from Canada 

Budgetary (operating & capital expenditures) 5.0 6.2 6.3 4.8 Dp 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 241 245 256 256 270 
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MARINE ATLANTIC INC. 


Mandate and Background 


Marine Atlantic Inc. acquires, 
establishes, manages and operates a 
marine transportation service; a 
marine maintenance, repair and 
refit service; a marine construction 
business and any service or business 
related thereto. 


Corporate Profile 


Marine Atlantic Inc. provides 
marine ferry services to Atlantic 
Canada with 15 company-owned 
and three chartered ships and 
operates a ship repair and refit 


facility in St. John's, Newfoundland. 


Corporate Highlights 


The Corporation experienced a 2 
percent increase in passenger traffic 
and a 15 percent increase in 
commercial traffic. It transported 
more than 2.5 million passengers, 
one million vehicles, and 56,000 
tons of freight in 1994. The 
company’s ferries made 18,213 
single crossings, a growth of 16 
percent, due mostly to transporting 
materials required for construction 
of the fixed link to Prince Edward 
Island. 


Federal government subsidies were 
reduced by $19.6 million from 
$128.3 million to $108.7 million 
and are expected to continue to 
decline. Revenues increased due to 
an average rate increase of 

3.5 percent, and traffic growth that 
was helped by an extended summer 


92 e 1995 Annual Report 


season and a tourism campaign 
initiated by Marine Atlantic, the 
province and the tourism industry 
associations. Cost reductions 
such as improved scheduling of 
vessels, lower fuel costs and 
closing the freight terminal in St. 
John's contributed to the 
reduction in government 
subsidies. 


Although Newfoundland 
Dockyard revenues increased 
from $8 million to $27 million, 
costs also increased and the 
Dockyard lost $3.4 million which 
was covered through federal 
subsidies. 


Capital expenditures totalled 
$13.9 million, with the largest 
expenditure being $2.5 million 
for renovations to the terminal 
building in Port aux Basques. 


The Minister of Transport is 
considering a fundamental 
overhaul of the marine sector 
which encompasses the ports, 
pilotage, the St. Lawrence 
Seaway, ferry operations and the 
Coast Guard. Apart from the 
Coast Guard, the marine sector is 
dominated by Crown 
corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 
the four pilotage authorities; the 
St. Lawrence Seaway Authority 
and Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 


commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If anew marine policy is put in 


place, it will have a significant 
effect on Marine Atlantic Inc. 


Source of 1994 Revenues 


Subsidies - 52% 


Other - 2% N 


Vi 


User Fees - 46% 





Source: Marine Atlantic Inc. 1994 Annual 
Report. 
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MARINE ATLANTIC INC. 











Chairperson 


Alan K. Scales 








President and 
Chief Executive Officer 


Roderick J. Morrison 


SRrraareri 





Head Office 





100 Cameron Street 

Moncton, New Brunswick, E1C 5Y6 
(506) 851-3600 

Facsimile: (506) 851-3786 





Incorporation and Status 








Appropriate Minister 








1979; by the Canada Business Corporations Act. 
Status and ownership changed as of December 31, 
1986 (S.C. 1986, C. 36); Schedule TJ, Part I of the 
Financial Administration Act; Not an agent of Her 
Majesty. 





The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 








Auditor 


KPMG Peat Marwick Thorne and the 
Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 

Financial Position 

Total Assets 396.1 403.1 414.3 448.5 480.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity (1332) (13.4) (13.1) (3.3) (2.9) 
Operations 

Revenues 22353 200.5 202.9 197.5 198.4 

Net Income 0.2 (0.3) (0.3) (0.4) (0.2) 

Cash Flow Bay (3.2) (0.7) (9.9) (0.1) 
Funding from Canada 

Budgetary (operating & capital expenditures) 108.7 128.3 122.8 W272 132.8 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 2,110 227 ZirS 2,240 2,300 





1995 Annual Report e 93 


Crown Corporations and Other Corporate Interests of Canada 














MONTREAL PORT CORPORATION 


operations and the Coast Guard. 





Mandate and Background 


Net Income 


The Montreal Port Corporation 
administers, manages and controls 
the Montreal Harbour and works 
and property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Montreal port. 


Corporate Highlights 


The Montreal Port Corporation 
handled a 22 percent increase in 
total volume, which increased 


revenues. However, primarily due to 
an increase in grants in lieu of taxes 


and a write off of fixed assets, the 


Corporation's net income decreased. 


The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
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Apart from the Coast Guard, the 
marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 


the four pilotage authorities; the St. 


Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If a new marine policy is put in 
place, it will have a significant 
effect on the Montreal Port 
Corporation. 




















($ million) 




















Source: 1994 Montreal Port Corporation 
Annual Report. 
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MONTREAL PORT CORPORATION 


Chairman 


President and 
Chief Executive Officer 


Head Office 


Incorporation and Status 





André Gingras 





Dominic J. Taddeo 








Montreal Port Building 

Cité du Havre, Wing No. 1 
Montreal, Quebec, H3C 3R5 
(514) 283-7042 

Facsimile: (514) 283-0829 








983; letters patent of incorporation pursuant to 
subsection 25(1) of the Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); Schedule III, Part I of the 
Financial Administration Act; An agent of Her 
Majesty. 





Appropriate Minister 





Auditor 


The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 





Samson Bélair and Deloitte & Touche 


Financial Summary ($ million) Financial year ending December 31. 


Financial Position 


1994 1993 1992 1991 1990 


Total Assets 235.4 226.6 222.9 218.3 2312 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 4.1 4.7 See eal! 6.1 

Shareholder's Equity 214.9 209.3 204.6 201.0 195.5 
Operations 

Revenues 61.5 56.3 57.4 58.6 63.2 

Net Income 8.7 11.4 5.0 8.1 10.8 

Cash Flow 20.4 16.5 15.1 18.4 20.5 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.6 0.5 0.5 0.5 0.4 

Dividends Sy 6.8 1 15.0 13.6 
Employment 349 349 401 475 520 
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NATIONAL ARTS CENTRE CORPORATION 





Mandate and Background 


The National Arts Centre (NAC) 
operates and maintains the Centre, 
develops the performing arts in the 
national capital region and assists 
the Canada Council in the 
development of the performing arts 
elsewhere in Canada. 


Corporate Profile 


The NAC is a Canadian creative 
centre for the performing arts and a 
catalyst for artistic creation in all of 
the performing arts. The NAC 
provides multi-disciplinary 
programming in English and 
French, and houses the National 
Arts Centre Orchestra. 


The NAC reflects Canada's 
commitment to the arts and is a 
showcase for Canadian achievement 
and innovation. 


Corporate Highlights 


Jean Thérése Riley was appointed 
NAC Chairman in April 1995S. 
Joan Pennefather was appointed 
Executive Director of the NAC in 
December 1994. 


The NAC released a statement of 
purpose and strategic direction in 
June 1995. The statement details 
how the Centre will accommodate 
its planned budget cuts totalling 29 
percent over 3 years. By 1997-98 
the Centre's appropriations will be 
reduced to $15.3 million. 





The NAC will implement major 
programming changes beginning in 
1996-97. Programming will focus 
on the National Arts Centre 
Orchestra, biyearly festivals, 
summer programming and special 
programs such as the "director in 
residence" program. By focusing 
these events into a tighter, more 
intense time frame, the NAC hopes 
to offer better sponsorship 
opportunities, free up time for 
money-making events and increase 
rental opportunities. 


The NAC has offered its employees 
an early departure program to 
reduce its workforce by 10 percent 
and it will review all activities 
including restaurant and catering 
facilities. 









Government of Canada 
Funding 























($ million) 














Source: National Arts Centre 1993-1994 
Annual Report. 
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NATIONAL ARTS CENTRE CORPORATION 





Chairman 





Jean Thérése Riley 





Chief Executive Officer 





Joan Pennefather 





Head Office 


Incorporation and Status 





53 Elgin Street 

P.O. Box 1534, Station B 
Ottawa, Ontario, KIP 5W1 
(613) 947- 7000 
Facsimile: (613) 996-9578 








1966; by the National Arts Centre Act (R.S.C. 1985, 
c. N-3); Exempt from the provisions of Divisions I 
to IV of Part X of the Financial Administration Act; 
Not an agent of Her Majesty. A charitable 
organization for the purposes of the Income Tax 
Act. 





Appropriate Minister 








The Honourable Michel Dupuy, P.C., M_P., 
Minister of Canadian Heritage 





Auditor 





Auditor General of Canada 


Financial Summary ($ million) Financial year ending August 31. 


Financial Position 


1993-94 1992-93 1991-92 1990-91 1989-90 


Total Assets 20.0 17.6 16.5 LS da 

Loans from Private Sector 0.0 0.0 0.0 0.0 1.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 10.1 9.8 9.2 8.4 (0.1) 
Operations 

Revenues 152 14.8 18.7 16.7 18.8 

Net Income (217) (205) (21.0) (20.0) (16.8) 

Cash Flow (19.1) (18.9) (18.3) (17.6) (15.9) 
Funding from Canada 

Budgetary (operating & capital expenditures) 24.2 Zhe 19.7 24.2 Ne 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 285 281 307 310 a13 
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NATIONAL CAPITAL COMMISSION 


Mandate and Background 


The National Capital Commission 
(NCC) prepares, plans for and 
assists in the development, 
conservation and improvement of 
the national capital region. 


In addition, the NCC organizes, 
sponsors and promotes public 
activities or events in the region that 
enrich the cultural and social fabric 
of Canada; and coordinates federal 
policies and programs for public 
activities and events related to the 
national capital region. 


Corporate Profile 


The NCC focusses on providing 
leadership in the promotion of 
national pride and unity through the 
capital and its region; developing 
innovative programming and 
messages; and by implementing a 
responsible business approach to 
NCC operations. 


Corporate Highlights 


In 1994, the NCC reviewed its 
operational resources, services and 
all operations. As a result, changes 
will be implemented that create a 
much different and smaller 
organization. Holdings that are not 
central to NCC's essential mission 
will be divested, services that can be 
obtained more cost effectively from 
the private sector will be contracted 
out, initially through employee take- 
over corporations, and technology 
and information management 
techniques will be applied to reduce 
operating costs. 
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The NCC has restructured Sources of Revenue 
operations to correspond with four 
business lines: planning the 
National Capital Region; promoting 
and animating the National Capital 
Region; real estate management and 
development; and corporate 
services. By 1999, once these 
changes are fully implemented, 
NCC is expected to be half its 


current size. 


Gains on Disposal - 17% 


Interest - 6% 
User Fees - if | 


Operating revenues are earned by 
charging user fees at events or sites; 
gains on disposal of assets; rental 
and easements income on property, 
obtaining private sector sponsorship 
for events; interest income and other 
sources. Revenues increased to 

$24 million. Government 
appropriations increased to 

$102.1 million from $89.5 million 
in 1993-94. Of the total increase in 
appropriations, $9.7 million funded 
a one- time settlement of past 
liabilities with respect to the Quebec 
Road Agreement, as well as 
increased municipal taxes. 
Appropriations are expected to 
decrease to $71 million by 1998. 


Sponsorship - 3% 
Other - 14% 





Source: National Capital Commission 
Annual Report 1994-95. 


The NCC also generates revenue 
from real property disposals which 
is credited to a dedicated 
Acquisition and Disposal Fund. 








Rentals and Easements - 57% 
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NATIONAL CAPITAL COMMISSION 





Chairman 





Executive Vice-President 
and General Manager 





Head Office 





Incorporation and Status 


Marcel Beaudry 


John D.V. Hoyles 





202-40 Elgin Street 
Ottawa, Ontario, K1P 1C7 
(613) 239-5555 

Facsimile: (613) 239-5039 


1958; by the National Capital Act (R.S.C. 1985, c. 
N-4); Amended in 1988 (S.C, 1988, c. 54); 
Schedule II], Part I of the Financial Administration 
Act; An agent of Her Majesty. 











Appropriate Minister 





Auditor 


The Honourable Michel Dupuy, P.C., M.P., 
Minister of Canadian Heritage 


Auditor General of Canada 





Financial Summary ($ million) Financial year ending March 31. 


Financial Position 





1994-95 1993-94 1992-93 1991-92 1990-91 


Total Assets STL 369.9 362.5 365.9 350.9 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 21.9 330.0 330:2 336.3 317.4 
Operations 

Revenues 24.0 21.6 24.0 41.0 40.1 

Net Income (17.5) (12.8) (12.7) 8.2 6.6 

Cash Flow (7.6) (3.1) (4.0) (0.1) (2.4) 
Funding from Canada 

Budgetary (operating & capital expenditures) 102.1 89.5 89.7 89.9 90.1 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 740 802 104) 765 750 
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NATIONAL GALLERY OF CANADA 


Mandate and Background 


Under the Museums Act, the 
National Gallery of Canada's 
mandate is to develop, maintain and 
make known, throughout Canada 
and internationally, a collection of 
works of art, both historic and 
contemporary, with special but not 
exclusive, reference to Canada, and 
to further the knowledge, 
understanding, and enjoyment of art 
in general among all Canadians. 


Corporate Profile 


The Gallery carries out its mandate 
through four broad activity areas: 
adding to and preserving the 
collections of works of art; 
educating and communicating; 
housing and protecting the 
collections, visitors and staff; and 
managing the staff and resources of 
the Gallery. 


The National Gallery also operates 
the Canadian Museum of 
Contemporary Photography. 


Corporate Highlights 


Gallery attendance increased by 25 
percent and revenues increased by 
32 percent. Much of these increases 
are attributed to the exhibition 
Egyptomania. 


With recent budget cuts of 
$4.8 million, or 20 percent over 
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three years, the Gallery will | Value of Aquisitions in 1994-95 
eliminate 15 positions in 1995 and 

five exhibitions will be affected International Gifts - 11 

either by being downscaled, International Purchases - 31% 


cancelled or moved forward. In 
future years, fewer exhibits and 
events will be planned and 
programming in support of 
exhibitions will be reduced. 


Acquisitions will remain at the 
same level. In 1994-95, the value 
of Canadian acquisitions, by 
purchase and by gift, were about 
$1.6 million, the figures for non- 





Canadian Gifts - 21% 
Canadian Purchases - 36% 











Canadian works totalled 


appr oximately $1.2 million. Source: National Gallery of Canada 
Annual Report 1994-1995, 
The Gallery expects to release a 


catalogue of all Canadian works in 
its collection on CD-ROM by the 
end of 1995. 
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NATIONAL GALLERY OF CANADA 

















Chairman Jean-Claude Delorme 
Chief Executive Officer Shirley L. Thomson 
Head Office 380 Sussex Drive 


P.O. Box 427, Station "A" 
Ottawa, Ontario, KIN 9N4 
(613) 990-1985 

Facsimile: (613) 990-9810 














Incorporation and Status July 1, 1990; by the Museums Act (S.C. 1990, c. 3); 
Schedule III, Part I of the Financial Administration 
Act; An agent of Her Majesty. 








Appropriate Minister The Honourable Michel Dupuy, P.C., M.P., 
Minister of Canadian Heritage 











Auditor Auditor General of Canada 


Financial Summary (6 million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 19.0 17.4 18.4 207 23.4 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 19 8.5 9.4 99 9.8 
Operations 

Revenues 4.3 Buc 2.8 2.8 2.6 

Net Income (34.4) (29.6) (29.8) (31.3) (20.7) 

Cash Flow (32.7) (279) (27.7) (29.0) (19.1) 
Funding from Canada 

Budgetary (operating & capital expenditures) 34.4 28.7 293 31.4 Zo 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 285 284 286 213 258 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 





Mandate and Background 


Under the Museums Act, the 
National Museum of Science and 
Technology (NMST) fosters 
scientific and technological literacy 
throughout Canada by establishing, 
maintaining and developing a 
collection of scientific and 
technological objects, with special, 
but not exclusive, reference to 
Canada, and by demonstrating the 
products and processes of science 
and technology and their economic, 
social and cultural relationships 
with society. 


The National Museum of Science 
and Technology was founded in 
1967. 


Corporate Profile 


The Museum preserves Canada's 
science and technological heritage 
and disseminates knowledge of that 
heritage. The Corporation manages 
its two major institutions - the 
National Museum of Science and 
Technology and the National 
Aviation Museums as separate 
entities. As well, the Museum 
manages the Agriculture Museum at 
Ottawa's Central Experimental 
Farm. 


102 e 1995 Annual Report 





Corporate Highlights 


Attendance 





Since 1990-91 the Museum's 





operating budget has been reduced 
by $ 2.4 million which has affected 





all activities to some extent, both 








museum programs and supporting 
activities. To compensate, the 





Number of Visitors 


Museum has increased its efforts 





and generated increased revenue 





through admission fees, the sale of 
products and services, sponsorship 
and donations as well as by 
soliciting for volunteers and 
members. 








Total & 


National Museum §; 
of Science and 
Technology 
Agriculture 
Museum / Farm 
National Aviation 
Museum 





The Museum achieved increased 








attendance for the third consecutive 
year, this year by 5.7 percent. 


Source: National Museum of Science and 
Technology Annual Report 1994-95. 


The Museum's overall appropriation 
increase in 1994-95 due to an 
increase in the facilities budget 
resulting from the transfer of 
responsibility for accommodations. 
This responsibility was transferred 
from Public Works and Government 
Services Canada to the Museum in 
April, 1994, allowing the Museum 
to implement the first phase of an 
accommodation strategy that 
consolidates operations into eight 
buildings from eleven. 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 





























Chairperson David M. Culver 
Director Geneviéve Sainte-Marie 
Head Office 2380 Lancaster Road 


P.O. Box 9724, Station T 
Ottawa, Ontario, K1G 5A3 
(613) 991-3044 

Facsimile: (613) 990-3636 











Incorporation and Status 1990, by the Museums Act (S.C. 1990, c. 3); 
Schedule II, Part I of the Financial Administration 
Act; An agent of Her Majesty. 

















Appropriate Minister The Honourable Michel Dupuy, P.C., M.P., 
Minister of Canadian Heritage 
Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 97, 23 9.4 10.1 a Tel 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 3 6.1 5.4 28) 5.0 
Operations 

Revenues 3.0 DD) 1.6 1.0 0.6 

Net Income (21.7) (15.5) (16.2) (16.6) (11.5) 

Cash Flow (20.6) (14.6) (15.0) (15:5) (10.7) 
Funding from Canada 

Budgetary (operating & capital expenditures) 20.9 162 16.1 Let 14.8 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 229 218 227 184 186 
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OLD PORT OF MONTREAL CORPORATION INC. 





Mandate and Background 


The Old Port of Montreal Inc. 
promotes the development of the 
lands of the Old Port of Montreal 
and develops, administers, manages 
and maintains Crown property in 
that location. 


The Corporation is a wholly-owned 
subsidiary of the Canada Lands 
Company, but has been directed to 
report as a parent Crown 
corporation. 


Corporate Profile 


The Corporation, in consultation 
with the public and other levels of 
government, plans for the 
development of the Old Port site. 
The development of the Eastern and 
Western sectors was completed in 
1992. In order to finish the 
development of the Central Sector, 
the Old Port of Montreal 
Corporation Inc. is seeking new 
partnerships with the private sector. 
Some of the activities organized and 
housed by the Corporation include 
the Imax Theatre, the Just for 
Laughs comedy festival, the Cirque 
du Soleil, and a number of cultural 
and recreational initiatives with a 
maritime theme presented by the 
private sector. 


The Old Port is an important 
component of the regional tourism 
industry. Some four million people 
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visited the site throughout the year, 
making it one of Montreal's most 
important recreational and tourism 
sites. 


Corporate Highlights 


The Corporation's objective is to 
become financially independent by 
1997-98. To meet that objective, a 
Maison des sciences et des 
technologies is being planned, 
which is anticipated to revitalize the 
Centre Sector of the Old Port and to 
attract year round visitors. As well, 
the Corporation is focusing on 
improving programming, future 
development, and tightening fiscal 
control. 


In 1994-95 the Corporation's target 
for increasing revenues by 11.6 
percent was surpassed and reached 
13.7 percent and the rate of self- 
financing rose by 5 percent to the 80 
percent level although the 
Corporation's financial forecasts of 
reducing government funding by 36 
percent were not met. 











($ million) 


O Revenue 
gw Net Income 























Source: Old Port of Montreal 1994-95 
Annual Report. 
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OLD PORT OF MONTREAL CORPORATION INC. 





Chairperson Bernard Lamarre 











Vice-President and Pierre Emond 
General Manager 








Head Office 333 rue de la Commune West 
Montreal, Quebec, H2Y 2E2 
(514) 283-5256 
Facsimile: (514) 283-8423 





Incorporation and Status 1981; under the Canada Business Corporations Act. 
A wholly-owned subsidiary of Canada Lands 
Company Limited; directed by Order in Council (PC 
1987-86) to report as if if were a parent Crown 
corporation; An agent of Her Majesty. 





Appropriate Minister The Honourable David Dingwall, P.C., M.P., 
Minister of Public Works and Government Services 
and Minister for the Atlantic Canada Opportunities 
Agency 





Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 20 4.0 8.0 16.5 6.1 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 0.0 0.0 0.0 0.0 0.0 
Operations 

Revenues 8.9 7.8 5.9 4.1 4.5 

Net Income 3.6 (5.0) (22.3) (42.5) (14.5) 


Cash Flow (2.3) (32) (3.8) (3.9) (3.6) 
Funding from Canada 


Budgetary (operating & capital expenditures) 3.0 oy 219 40.5 13.6 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 


Employment 69 67 74 64 49 
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‘PACIFIC PILOTAGE AUTHORITY 


Mandate and Background 


The Pacific Pilotage Authority 
operates, maintains and 
administers, a safe and efficient 
pilotage service within designated 
waters in and around British 
Columbia. 


Corporate Profile 


The Authority provides pilotage 
services to the British Columbia 
region. With the approval of the 
Governor in Council, it has the 
power to make regulations in order 
to meet its objectives. These 
regulations may prescribe the 
establishment of compulsory 
pilotage areas; the ship or classes of 
ships which are subject to 
compulsory pilotage; the 
circumstances under which 
compulsory pilotage may be waived; 
the tariffs or pilotage charges; and 
the classes of licences and classes of 
pilotage certificates that may be 
issued. The Authority is required to 
set fair and reasonable tariffs that 
ensure self-sustaining operations. 


Corporate Highlights 


The Authority achieved a 9.1 
percent increase in assignments 
despite being affected by a work 
stoppage by the International 
Longshoremen's and 
Warehousemen's Union in March 
1995. The Authority implemented a 
5.5 percent tariff increase and plans 
another increase for next year. 


The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
operations and the Coast Guard. 
Apart from the Coast Guard, the 
marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 
the four pilotage authorities; the St. 
Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If anew marine policy is put in 
place, it will have a significant 
effect on the Pacific Pilotage 
Authority. 














Revenue 














nN 
°o 





($ million) 

















86 88 90 92 94 





Source: 1994 Pacific Pilotage Authority 
Annual Report. 
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PACIFIC PILOTAGE AUTHORITY 





Chairman 





Dennis B. McLennan 





Head Office 





Suite 300 

1199 West Hastings Street 

Vancouver, British Columbia, V6E 4G9 
(604) 666-6771 

Facsimile: (604) 666-1647 





Incorporation and Status 


1972; pursuant to the Pilotage Act (R.S.C. 1985, c. 
P-14); Schedule III, Part I of the Financial 
Administration Act; Not an agent of Her Majesty. 





Appropriate Minister 


The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 





Auditor 


Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


Financial Position 


1994 1993 1992 1991 1990 


Total Assets 6.4 7 8.0 6.9 4.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 33 4.9 4.8 oh! 1.8 
Operations 

Revenues Boe 31.0 32.5 33:0 29.3 

Net Income (1.6) 0.1 1.7 1.3 (0.4) 

Cash Flow (1.4) 0.3 1.9 1.4 (0.3) 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 168 171 173 168 171 
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PETRO-CANADA LIMITED 


Mandate and Background 


Petro-Canada Limited was the 
parent Crown corporation of Petro- 
Canada which was privatized in 
July 1991. It continues in existence 
to settle the outstanding debt from 
when Petro-Canada operated. 


Corporate Profile 


It holds a portfolio of high quality 
securities whose principal and 
interest payments match or closely 
match the Corporation's obligations 
on the outstanding bonds. 


Corporate Highlights 


In 1994 revenue from the 
investment portfolio exceeded Petro- 
Canada Limited's interest expense 
on outstanding bonds resulting in a 
net profit of $1 million. 
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AA DB TT TPN ET TT SE WT TSR NED TES TD TES PRS CPN) 
PETRO-CANADA LIMITED 

















Chairman Bob Hamilton 

President Joy F. Kane 

Head Office c/o Department of Finance 
L'Esplanade Laurier 
140 O'Connor Street 


Ottawa, Ontario, K1A 0G5 








Incorporation and Status 1975; by the Petro-Canada Act (R.S.C. 1985: c. 
P-11); continued as Petro-Canada Limited on 
February 1, 1991, under the Petro-Canada Public 
Participation Act; Schedule III, Part II of the 
Financial Administration Act; An agent of Her 
Majesty. 








Appropriate Minister The Honourable Paul Martin, P.C., M.P., Minister 
of Finance and Minister responsible for the Federal 
Office of Regional Development-Quebec 











Auditor Arthur Andersen & Co. and the 
Auditor General of Canada 
Financial Summary (¢ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 
Financial Position 


Total Assets 554.0 526.0 519.0 989.0 2,128.0 

Loans from Private Sector 505.0 479.0 460.0 952.0 2,097.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 1.0 0.0 7.0 4.0 0.0 
Operations 

Revenues 45.0 42.0 146.0 160.0 236.0 

Net Income 1.0 1.0 3.0 4.0 148.0 

Cash Flow 1.0 1.0 3.0 4.0 11.0 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 8.0 0.0 0.0 35.0 


Employment 0 0 0 0 0 
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PORT OF QUEBEC CORPORATION 


Mandate and Background 


The Port of Quebec Corporation 
administers, manages and controls 
the Quebec Harbour and works and 
property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Quebec Harbour. Port of Quebec is 
the oldest port in the North 
American market. 


Corporate Highlights 


The Corporation's total traffic 
increased, despite a decline in grain 
traffic attributed to grain re-routed 
to Asian markets, financial 
problems in Russia and a delay in 
the implementation of the GATT. 
As well, competition has increased 
from regional ports located on the 
St. Lawrence. 


The Corporation has rationalized 
spending, and has reduced labour 
costs 30 percent and controllable 
expenses 40 percent from 1991 to 
1995. During the year, revenue 
increased by 4 percent and the net 
loss decreased. 


Operational revenues increased by 4 
percent in 1994, reaching 

$11.5 million, while operational 
spending decreased by 7 percent, 
reaching $13.1 million. The 


operational deficit was cut in half, 
dropping from $3 million in 1993 to 
$1.7 million in 1994, while capital 
from operations went from 

$0.4 million to $1.2 million. 


No major investment was 
undertaken in 1994. Investment 
expenditures were limited to some 
maintenance work on port 
infrastructures. 


The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
operations and the Coast Guard. 
Apart from the Coast Guard, the 
marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 
the four pilotage authorities; the St. 
Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If a new marine policy is put in 
place, it will have a signficant effect 
on Port of Quebec Corporation. 
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Source: Port of Quebec Corporation 
Annual report 1994. 
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PORT OF QUEBEC CORPORATION 








Chairman René Paquet 





President and Ross Gaudreault 
Chief Executive Officer 





Head Office 150 Dalhousie Street 
P.O. Box 2268 
Quebec, Quebec, G1K 7P7 
(418) 648-3558 
Facsimile: (418) 648-4160 





Incorporation and Status 1984; letters patent of incorporation pursuant to 
subsection 25(1) of the Canada Ports Corporation 
Act (R.S.C, 1985, c. C-9); Schedule II, Part II of the 
Financial Administration Act; An agent of Her 








Majesty. 

Appropriate Minister The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 

Auditor KPMG Peat Marwick Thorne 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 
Financial Position 


Total Assets 61.8 64.1 64.8 62.4 67.8 
Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 
Loans from Canada 0.0 0.0 0.0 0.0 0.0 


Shareholder's Equity BPs 54.3 57.1 58.1 56.6 


Operations 


Revenues 11.7 11.1 14.4 16.9 13.8 

Net Income (2.0) (2.9) 1.0 ee 0.1 

Cash Flow he 0.4 2.0 4.6 pap) 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 11.4 
Employment 88 88 96 94 105 
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PRINCE RUPERT PORT CORPORATION 


Mandate and Background 


The Prince Rupert Port Corporation 
administers, manages and controls 
the Prince Rupert Harbour and 
works and property within the 
harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Prince Rupert harbour. In 1994, the 
Port celebrated its tenth anniversary 
as a local port corporation. 


Corporate Highlights 


The Corporation's vision is to 
broaden and diversify facilities and 
cargo, and fully utilize existing 
facilities. To realize its vision the 
Corporation has been marketing its 
liquid bulk terminal and Alaskan 
cruise ship activity, as well as 
constructing new facilities. 


The Corporation handled an 
increasing volume of traffic; 
however, revenue decreased because 
of a decline in lumber traffic. The 
Corporation succeeded in increasing 
net income by closely watching 
operating expenses. 


The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
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operations and the Coast Guard. 
Apart from the Coast Guard, the 
marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 


the four pilotage authorities; the St. 


Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If a new marine policy is put in 
place, it will have a significant 
effect on the Prince Rupert Port 
Corporation. 
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Source: Prince Rupert Port Corporation 
1994 Annual Report. 
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PRINCE RUPERT PORT CORPORATION 





Chairman Peter J. Lester 





President and Donald H. Krusel 
Chief Executive Officer 








Head Office 10 Third Avenue West 
Prince Rupert, British Columbia, V8J 1K8 
(604) 627-7545 
Facsimile: (604) 627-7101 








Incorporation and Status 1984; letters patent of incorporation pursuant to 
subsection 25(1) of the Canada Ports Corporation 
Act (R.S.C. 1985, c. C-9); Schedule I], Part II of the 
Financial Administration Act; An agent of Her 

















Majesty. 

Appropriate Minister The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 

Auditor KPMG Peat Marwick Thorne 


Financial Summary (§ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 





Financial Position 





Total Assets LUG 111.7 1 Ws) 114.4 112.0 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 15.8 16.2 16.5 68.7 67.7 

Shareholder's Equity 94.4 O55 936 44.5 43.5 
Operations 

Revenues 13.2 1355 14.3 15.4 15.2 

Net Income 0.9 (0.1) 0.9 1.3 2.0 

Cash Flow 3:3 2.3 3.4 ey! 3.9 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 48.3 0.0 12.8 
Payments to Canada 

Loan Repayments 0.4 0.4 Da: 0.3 0.1 

Dividends 0.0 0.0 0.1 0.2 1.0 
Employment i) 17 16 19 17 
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QUEENS QUAY WEST LAND CORPORATION 





Mandate and Background 


Queens Quay West Land 
Corporation operates, manages, 
maintains and develops the 
Harbourfront site in Toronto. Since 
the last fiscal year, the Corporation's 
mandate has been to ensure the 
disposition of remaining assets in an 
orderly fashion and to fulfil all its 
obligations with a view to dissolving 
the Corporation by January 31, 1996 
(extended from June 30, 1995). 


Corporate Profile 


Queens Quay West Land 
Corporation has been pursuing an 
orderly transition of its affairs and is 
set to transfer its remaining assets, 
liabilities, obligations and 
operations to Canada Lands 
Company Limited. 


Corporate Highlights 


The Corporation relocated the final 
contemplated Harbourfront 
development from the waterfront in 
exchange for commercial and 
residential developments located 
elsewhere’on the Harbourfront site. 
Several waterfront sites have been 
conveyed to the City of Toronto as 
parkland or for public use space. 
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The Corporation has also provided 
operating contributions to the 
Harbourfront Centre, the 
Harbourfront cultural entity, as 
directed by the federal government. 


The Corporation is expected to be 
dissolved by January 31, 1996 at 
which time the remaining assets and 
liabilities will be transferred to 
Canada Lands Company Limited. 
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QUEENS QUAY WEST LAND CORPORATION 








Chairman and President Vacant 











Head Office Scotia Plaza, Suite 2703 
P.O. Box 320, 40 King Street West 
Toronto, Ontario, MSH 3Y2 
(416) 864-0333 
Facsimile: (416) 864-0289 








Incorporation and Status 1936; as Terminal Warehouses Ltd. under the Ontario 
Companies Act; July 14, 1978, as Harbourfront Corporation, 
under the Business Corporations Act of Ontario; continued 
under the Canada Business Corporations Act, December 21, 
1984; Schedule III, Part I of the Financial Administration Act; 
Not an agent of Her Majesty. 





Appropriate Minister The Honourable David Dingwall, P.C., M.P., Minister of Public 
Works and Government Services and Minister for the Atlantic 
Canada Opportunities Agency 








Auditor KPMG Peat Marwick Thorne and the 
Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 8.5 23.5 23.6 24.0 20.8 
Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 
Loans from Canada 45.8 45.8 ld | 14.7 Pag? 


Shareholder's Equity (39:9) (26.0) (8.5) J9 15.1 


Operations 


Revenues 3.6 3.8 4.4 6.1 7.9 

Net Income (14.9) (8.2) O23) 1.4 (7.7) 

Cash Flow (14.9) (8.2) (2.3) 1.5 0.9 
Funding from Canada 

Budgetary (operating & capital expenditures) 9.8 0.0 0.0 0.0 3.6 

Non Budgetary (loans and investments) 0.0 20:5, 10.4 12.5 ee 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 6 3) 6 6 6 
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ROYAL CANADIAN MINT 





Mandate and Background 


The Royal Canadian Mint mints 
coins in anticipation of profit and 
carries out other related activities. 


Founded in 1908 as a branch of the 
Mint of the United Kingdom, its 
operations were devolved to the 
Crown in right of Canada in 1931. 
Initially a departmental agency of 
the government, it was incorporated 
by legislation in 1969. In 1989, a 
share capital structure was created 
for the Mint and shares were issued 
to Canada. 


Corporate Profile 


The Mint is responsible for minting 
the nation's circulation coins and 
also offers a wide range of 
specialized, high quality coinage 
products and related services on an 
international scale. 


Two minting plants are in 
operation, the Winnipeg plant 
concentrates on the high volume 
production of Canadian and 
foreign circulation coins, tokens 
and trade dollars while the 
Ottawa plant mints Canadian and 
foreign numismatic coins, medals 
and precious medal coins. The 
Ottawa refinery handles a major 
portion of Canada's gold 
production. 


Corporate Highlights 


A reduced volume of export 
business, as shown in the Exhibit, 
and a reduction in gross margins 
resulted in the Mint's first 
operating loss; projections had 
anticipated income of 

$9.8 million; however, a 

$3.4 million loss was incurred. 
Contributing to the loss was a 
$2.5 million write off of obsolete 
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Source: The Royal Canadian Mint 1994 Annual Report. 


products and materials. Despite its 
operating loss the Mint paid a 
dividend of $5 million to its 
shareholder, the Government of 
Canada. 


A comprehensive review of the 
Canadian circulation coin system 
was conducted in conjunction with 
the Bank of Canada and the 
Department of Finance with the 
objective of identifying 
requirements for the future as well 
as opportunities for achieving cost 
savings. Findings have been 
presented to the government and, if 
approved, will be implemented in 
1996. 


Cost reduction and control has been 
identified as a priority. Efforts to 
lower operating costs and increase 
efficiencies are continuing, for 
example, the introduction of more 
efficient systems and equipment to 
improve productivity. The Mint 
intends to develop new markets in 
the future by building and 
strengthening the marketing and 
sales team and by developing new 
and relevant products. 
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ROYAL CANADIAN MINT 











Chairman Vacant 
President Danielle V. Wetherup 
Head Office 320 Sussex Drive 


Ottawa, Ontario, KIA 0G8 
(613) 993-3500 
Facsimile: (613) 952-8342 





Incorporation and Status 1969; by the Royal Canadian Mint Act (R.S.C. 
1985, c. R-9); Schedule II, Part II of the Financial 
Administration Act; An agent of Her Majesty. 





Appropriate Minister The Honourable David Dingwall, P.C., M.P., 
Minister of Public Works and Government Services 
and Minister for the Atlantic Canada Opportunities 
Agency 





Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 





Financial Position 


Total Assets 82.5 92.8 102.7 99.8 107.8 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 2.8 of) 8.2 10.9 13:5 

Shareholder's Equity 60.6 69.1 68.3 60.0 65.0 
Operations 

Revenues 310.3 356.8 378.0 298.2 606.2 

Net Income (3.5) Holl 9.0 Jhe3) 10.4 

Cash Flow (0.6) 9:9 12.0 4.4 152 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments Zh DEG pa) pe Led 

Dividends 5.0 6.3 0.7 6.3 7he) 
Employment 563 610 763 667 737 
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SAINT JOHN PORT CORPORATION 


Mandate and Background 


The Saint John Port Corporation 
administers, manages and controls 
the Saint John harbour and works 
and property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
Saint John harbour. 


Corporate Highlights 


The Corporation achieved an 8 
percent increase in total traffic 
including a significant increase in 
cruise ship traffic. Revenue 
increased by 5 percent, while 
operating expenses decreased by 10 
percent. However, a significant loss 
was incurred due to a reduction in 
the carrying value of fixed assets of 
$20.6 million. At the end of 1994, 
the value of fixed assets is shown at 
$60.2 million. 


During 1994, the Corporation 
completed major maintenance 
projects as part of its multi-year 
Facilities Redevelopment Program. 


The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
operations and the Coast Guard. 
Apart from the Coast Guard, the 
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marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
percent of Canadian port activity; 
the four pilotage authorities; the St. 
Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If anew marine policy is put in 
place, it will have a significant 
effect on the Saint John Port 
Corporation. 
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Source: 1994 Saint John Port 
Corporation Annual Report. 
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SAINT JOHN PORT CORPORATION 





Chairman 





Peter S. Glennie 





General Manager and 
Chief Executive Officer 


Kenneth Krauter 





Head Office 


133 Prince William Street 

P.O. Box 6429, Station A 

Saint John, New Brunswick, E2L 4R8 
(506) 636-4869 

Facsimile: (506) 636-4443 





Incorporation and Status 


1986; letters patent pursuant to subsection 25(1) of 
the Canada Ports Corporation Act (R.S.C. 1985, c. 
C-9); Schedule IL, Part Il of the Financial 
Administration Act; An agent of Her Majesty. 





Appropriate Minister 


The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 





Auditor 


Ernst & Young 


Financial Summary ($ million) Financial year ending December 31. 


Financial Position 


Total Assets 64.1 84.5 88.5 89.2 oi 

Loans from Private Sector Loo], 17 Lo LOM), 19.7 

Loans from Canada 18.1 18.1 20.1 20.8 23.8 

Shareholder's Equity ieee, 44.2 45.9 45.8 45.7 
Operations 

Revenues P22) 1221 12.0 12.4 13.6 

Net Income (20.4) (1.7) 0.2 0.1 0.3 

Cash Flow 1.8 13 3.0 3.0 oe 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.5 0.5 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 2.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 4.9 
Employment 36 36 48 53 58 
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ST. JOHN’S PORT CORPORATION 


Mandate and Background 


The St. John's Port Corporation 
administers, manages and controls 
the St. John's harbour and works 
and property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, services for Canada's 
international shipping trade in the 
St. John's harbour. 


Corporate Highlights 


The Corporation handled an 
increase of 7.5 percent in cargo, yet 
revenues and net income decreased 
marginally. The Corporation is 
actively marketing St. John's as a 
viable destination for the cruise ship 
industry. The Corporation is 
working to decrease the high level 
of municipal taxation that continued 
in 1994. 


For the fourth consecutive year the 
Corporation held all port tariffs at a 
constant level. 


The Minister of Transport is 
considering a fundamental overhaul 
of the marine sector which 
encompasses the ports, pilotage, the 
St. Lawrence Seaway, ferry 
operations and the Coast Guard. 
Apart from the Coast Guard, the 
marine sector is dominated by 
Crown corporations: the 15 Ports 
Canada ports, comprising 50 
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percent of Canadian port activity; 
the four pilotage authorities; the St. 
Lawrence Seaway Authority and 
Marine Atlantic Inc. The 
government's objective is to 
rationalize operations, 
commercialize activities, reduce 
subsidies and restructure the 
corporate form. 


If a new marine policy is put in 
place, it will have a significant 
effect on the St. John's Port 
Corporation. 
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Source: St. John's Port Corporation 
Annual Report 1994. 
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ST. JOHN’S PORT CORPORATION 





Chairman 


Port Manager and 
Chief Executive Officer 





Head Office 





Melvin Woodward 





David J. Fox 





3 Water Street 

P.O. Box 6178 

St. John's, Newfoundland, A1C 5X8 
(709) 772-4582 

Facsimile: (709) 772-4689 





Incorporation and Status 


1985; letters patent pursuant to subsection 25(1) of 
the Canada Ports Corporation Act (R.S.C. 1985, c. 
C-9); Schedule II, Part IL of the Financial 
Administration Act; An agent of Her Majesty. 





Appropriate Minister 





Auditor 


The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 





Doane Raymond 


Financial Summary (¢$ million) Financial year ending December 31. 


Financial Position 


1994 1993 1992 1991 1990 





Total Assets 16.5 16.3 16.9 17.8 173 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 1.1 pax 2.9 

Shareholder's Equity 15a), 15.4 14.9 14.3 13.5 
Operations 

Revenues 3.3 3.4 aiid ae) 3.6 

Net Income 0.4 0.5 Ory 0.8 0.7 

Cash Flow Me: 1.4 is) le lew 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 is 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 1.0 1.6 0.2 0.2 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 13 13 14 Ly 17 
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ST. LAWRENCE SEAWAY AUTHORITY, THE 


Mandate and Background 


Established in 1954, the St. 
Lawrence Seaway Authority 
constructs, operates and maintains 
canals, bridges, works and other 
property related to the deep 
waterway between the Port of 
Montreal and Lake Erie, known as 
the St. Lawrence Seaway. 


Corporate Profile 


The Authority constructed and 
operates the Seaway in conjunction 
with an authority in the United 
States. It is responsible for 13 locks 
in Canadian territory and four high- 
level bridges traversing the St. 
Lawrence River. Two locks in the 
United States are operated by the 
Saint Lawrence Seaway 
Development Corporation. Tolls 
may be established by filing with 
the National Transportation Agency 
(NTA) or by agreement between 
Canada and the United States. 

A wholly-owned subsidiary, the 
Seaway International Bridge 
Corporation, Ltd., established in 
1962, manages the international 
bridge at Cornwall, Ontario. Two 
bridges in Montreal are managed by 
a second wholly-owned subsidiary, 
the Jacques Cartier and Champlain 
Bridges Incorporated. The Seaway 
Authority also administers the 
Canadian span of the Thousand 
Islands Bridge at Lansdowne, 
Ontario. A third wholly-owned 
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subsidiary, Great Lakes Pilotage 
Authority, Ltd., has been designated 
as a parent Crown corporation for 
the purposes of the Financial 
Administration Act. 


Corporate Highlights 


A 22 percent increase in traffic and 
reduced administrative costs 
contributed to a profit in 1994-95 of 
$17.4 million. 


The Seaway's Incentive Tolls 
program continued to encourage 
new business, and the flooding of 
the Mississippi River in 1993 also 
diverted traffic to the St. Lawrence 
route. 


The Authority is implementing 
"Vision 2002", a strategic plan that 
focusses on three corporate 
objectives: increasing revenues; 
reducing costs; and improving 
customer service. Staff-years will 
decline from 740 to 600 over the 
next seven years. The Minister of 
Transport is considering a new 
National Marine Policy that may 
include a commercialization plan 
for the Seaway. In an effort to 
improve service the Authority 
carried out $11.4 million in major 
maintenance and capital restoration 
projects. 

















Net Income 











($ million) 











Source: 1994 St. Lawrence Seaway 
Authority Annual Report. 
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ST. LAWRENCE SEAWAY AUTHORITY, THE 








President Glendon R. Stewart 


Head Office Constitution Square 
14th Floor, Suite 1400 
360 Albert Street 
Ottawa, Ontario, KIR 7X7 
(613) 598-4600 
Facsimile: (613) 598-4620 


Incorporation and Status 1954; pursuant to section 3 of the St. Lawrence 
Seaway Authority Act (R.S.C. 1985, c. S-2); 
Schedule III, Part I of the Financial Administration 
Act; An agent of Her Majesty. 

















Appropriate Minister The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 
Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 592.9 577.8 593.1 600.1 593.5 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 570.6 554.1 558.1 567.0 566.3 
Operations 

Revenues 90.6 76.4 72.0 TSA, 75.2 

Net Income 17.4 (4.0) (8.9) 0.7 (7.4) 

Cash Flow 323 8.7 3.6 12:5 4.7 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 37.4 28.7 21d 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 731 741 821 862 918 
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STANDARDS COUNCIL OF CANADA 





Mandate and Background 


The Standards Council of Canada 
(SCC) fosters and promotes 
voluntary standardization in fields 
relating to the construction, 
manufacture, production, quality, 
performance and safety of buildings, 
structures, manufactured articles 
and products, and other goods not 
expressly provided for by law, as a 
means of advancing the national 
economy, benefiting the public, 
protecting consumers and 
facilitating trade, and furthering 
international co-operation in 
relation to standards. 


Corporate Profile 


The Standards Council coordinates 
the activities of organizations 
involved in voluntary 
standardization in Canada, and 
represents Canada in the 
International Organization for 
Standardization (ISO) and the 
International Electrotechnical 
Commission (IEC). 


Corporate Highlights 


In early 1995, the SCC conducted 
consultations on its role and 
mandate with stakeholders across 
the country. The information 
obtained from these meetings, and 
from a questionnaire to 3,000 
Canadians, became the basis for 
recommendations to the Minister of 
Industry on restructuring the 
Council and expanding its mandate. 
While the details of the proposed 
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legislative changes are not yet 
known, it is expected that the 
Council membership will be 
substantially reduced from its 
current level of 57, and that the 
Council's new mandate will 
emphasize regulatory reform, 
international trade, and technology 
diffusion and innovation. 


The new mandate will likely expand 
SCC's role in developing mutual 
recognition agreements (MRAs) for 
certification and test results that will 
facilitate trade. Work is already 
under way on MRAs with the 
European Community, Mexico and 
United States organizations. 


SCC is currently in the third year of 
a strategic commitment to increase 
revenues, reduce costs, speed up 
processes and increase client 
satisfaction. One of the Standard 
Council's priorities is the 
development, with members of the 
National Standards System, of a 
standards information system. This 
system provides single window 
access, on the Internet, to standards 
information, as well as, in the 
longer term, for interactive 
standards development work on- 
line. 


The SCC has taken steps to become 
more efficient and effective, 
focussing its international standards 
development resources on those 
committees with strategic trade, 
safety, health or environmental 
interest to Canada. 














Source: Standards Council of Canada 
Annual Report 1994-95 
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STANDARDS COUNCIL OF CANADA 


























President Richard Lafontaine 
Executive Director Michael B. McSweeney 
Head Office Suite 1200 

World Exchange Plaza 


45 O'Connor Street 

Ottawa, Ontario, K1P 6N7 
(613) 238-3222 

Facsimile: (613) 995-4564 





Incorporation and Status 1970; by the Standards Council of Canada Act 
(R.S.C. 1985, c. S-16); Schedule III, Part I of the 
Financial Administration Act; Not an agent of Her 








Majesty. 

Appropriate Minister The Honourable John Manley, P.C., M.P., 
Minister of Industry 

Auditor Auditor General of Canada 


Financial Summary ($ million) Financial year ending March 31. 


1994-95 1993-94 1992-93 1991-92 1990-91 
Financial Position 


Total Assets 3:3 2.8 2.6 2.6 2.1 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 19 1.6 laps a 1.0 
Operations 

Revenues 4.2 3:3 30 2.6 Pa 

Net Income 0.4 0.3 0.2 0.1 0.1 

Cash Flow 0.5 0.5 0.3 0.2 0.3 
Funding from Canada 

Budgetary (operating & capital expenditures) 5.4 5.6 5.8 6.0 6.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 68 60 63 65 64 
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Mandate and Background 


The Vancouver Port Corporation 
administers, manages and controls 
the Vancouver harbour and works 
and property within the harbour. 


Corporate Profile 


The Corporation is an autonomous 
local port corporation that provides, 
in a cost effective and equitable 
manner, the services necessary for 
Canada's international shipping 
trade in the Vancouver harbour. 


Corporate Highlights 


The Corporation handled an 11 
percent increase in traffic and 
recorded a 14 percent increase in 
revenues from cruise ship traffic. 


The Corporation, in collaboration 
with other private interests, began 
construction on a new initiative - 
the Deltaport container facility, and 
is independently redeveloping 
facilities on the Ballantyne Pier 
cruise and general cargo facility and 
extending a berth facility at the 
Lynnterm terminal. 


Terminal expansions include a new 
woodchip barge loading facility, 
seismic upgrading and dredging, 
improved docking facilities, some 
new storage facilities and improved 
transfer mechanisms. 


To encourage sustainable 
development and sound 
environmental practices, the 
Corporation worked on artificial 
reefs, continued to administer 
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VANCOUVER PORT CORPORATION 


Environmental Assessment 
Procedures and completed a 
Safety Directory via a Port 
Stakeholders’ team. 


The Corporation published Port 
2010 Land Use Management 
Plan, which outlines the long- 
term development plans for the 
port and supplies the necessary 
policy and process framework. 


The Corporation continued to 
lead the Port of Vancouver 
Stakeholders’ Initiative with a 
conference that brought together 
300 port stakeholders’. 


The Corporation joined the 
Greater Vancouver Gateway 
Council, a group of stakeholders 
including employer and employee 
associations, the B.C. Chamber of 
Shipping, the Vancouver 
International Airport, airlines, 
both national railways, trucking 
associations and the Fraser River 
Harbour Commission. The 
Council will communicate port 
interests nationally and 
internationally. 


Sister port agreements were 
signed with the Port of Inchon 
and the Port of Shanghai. 


The Corporation plans to obtain 
external financing to fund capital 
projects from 1995 to 1999. 


The Minister of Transport is 
considering a fundamental 
overhaul of the marine sector 
which encompasses the ports, 








Net Income 

















($ million) 























Source: 1994 Vancouver Port Corporation 
Annual Report. 


pilotage, the St. Lawrence Seaway, 
ferry operations and the Coast 
Guard. Apart from the Coast 
Guard, the marine sector is 
dominated by Crown corporations: 
the 15 Ports Canada ports, 
comprising 50 percent of Canadian 
port activity; the four pilotage 
authorities; the St. Lawrence 
Seaway Authority and Marine 
Atlantic Inc. The government's 
objective is to rationalize 
operations, commercialize activities, 
reduce subsidies and restructure the 
corporate form. 


If a new marine policy is put in 
place, it will have a significant 
effect on the Vancouver Port 
Corporation. 


Corporate Abstracts 








VANCOUVER PORT CORPORATION 








Chairman J. Ron Longstaffe 








President and Captain Norman C. Stark 
Chief Executive Officer 








Head Office 1900 Granville Square 
200 Granville Street 
Vancouver, British Columbia, V6C 2P9 
(604) 666-8966 
Facsimile: (604) 666-8239 





Incorporation and Status 1983; letters patent of incorporation pursuant to 
subsection 25(1) of the Canada Ports Corporation 
Act (R.S.C, 1985, c. C-9); Schedule III, Part II of the 
Financial Administration Act; An agent of Her 








Majesty. 

Appropriate Minister The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 

Auditor KPMG Peat Marwick Thorne 


Financial Summary ($ million) Financial year ending December 31. 


1994 1993 1992 1991 1990 





Financial Position 


Total Assets 382.9 366.9 328.4 317.1 307.9 
Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 
Loans from Canada 24 Dae 3.0 33 28 


Shareholder's Equity eli 344.2 307.8 29252 274.2 


Operations 


Revenues 66.3 60.2 64.5 69.3 68.5 

Net Income 15.8 11.1 pe) 26.7 30.2 

Cash Flow 27.0 Pia 30.9 eke? 38.4 
Funding from Canada 

Budgetary (operating & capital expenditures) 0.0 0.0 0.0 0.0 0.0 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.3 0.3 0.3 2 0.2 

Dividends 3.0 6.6 dhs 8.7 43.9 
Employment 145 145 220 229 226 
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VIA RAIL CANADA INC. 


Mandate and Background 


VIA Rail manages and provides a 
safe and efficient passenger rail 
service. 


Corporate Profile 


VIA Rail is Canada's national 
passenger rail company, dedicated 
to providing safe and efficient 
intercity and transcontinental rail 
services. VIA Rail operates 421 
trains weekly on 14,000 kilometres 
of track and serves more than 400 
communities. 


Corporate Highlights 


Since 1991 VIA's budgetary 
appropriations have been reduced by 
$74.6 million, from $392.8 million 
to $318.2 million. It is anticipated 
that appropriations will be reduced 
further. 


VIA has attempted to make its 
operations more efficient and has 
identified the economies required to 
meet reduced budgetary 
appropriations without reducing the 
number of train services operated. 
The economies achieved include 
lowering the cost of goods and 
services purchased by VIA, 
reducing train crew sizes and 
modernizing VIA's collective 
agreements. Also, VIA's 
management and administrative 
costs have been reduced by 45 
percent over the last two years. VIA 
continues to look for further means 
to improve efficiency. 





Increasing revenues is an important 
element of VIA's plan to reduce its 
budgetary appropriations. VIA 
increased revenues from 

$150 million in 1991 to $176 
million in 1994. 


In 1994, VIA began to use the 
computer reservation systems 
traditionally limited to airlines. 
VIA is the first passenger rail 
service to be accessible on these 
systems in the same fashion as 
airlines. 


VIA invests in training through 
"Performance Enhancement", its 
program for continuous employee 
improvement. 


VIA was given the Brunel Award 
for Design Excellence, in 
Washington, D.C., for modernizing 


its stainless-steel long-distance fleet. 
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Funding 











($ million) 








Source: VIA Rail Canada Inc. Annual 
Report 1994. 


Corporate Abstracts 











VIA RAIL CANADA INC. 


Chairman 


President and 
Chief Executive Officer 


Head Office 





Incorporation and Status 





Marc LeFrancois 








Appropriate Minister 





Terry W. Ivany 








2 Place Ville Marie 

6th Floor 

P.O. Box 8116, Station Centre-Ville 
Montreal, Quebec, H3B 2C9 

(514) 871-6000 

Facsimile: (514) 871-6619 





1977; under the Canada Business Corporations Act; 
Schedule III, Part I of the Financial Administration 
Act; Not an agent of Her Majesty. 











The Honourable Douglas Young, P.C., M.P., 
Minister of Transport 











Auditor 


Raymond, Chabot, Martin, Paré and the 
Auditor General of Canada 


Financial Summary ($ million) Financial year ending December 31. 


Financial Position 


1994 1993 1992 1991 1990 


Total Assets 790.4 812.5 866.4 914.2 931.8 

Loans from Private Sector 0.0 0.0 0.0 0.0 0.0 

Loans from Canada 0.0 0.0 0.0 0.0 0.0 

Shareholder's Equity 626.9 640.9 676.6 665.0 663.4 
Operations 

Revenues 176.4 164.2 155.8 150:2 142.8 

Net Income (39.3) (47.5) (33.0) (38.6) 26.4 

Cash Flow 10.1 0.9 122 6.4 66.9 
Funding from Canada 

Budgetary (operating & capital expenditures) 318.2 348.1 388.9 392.8 441.5 

Non Budgetary (loans and investments) 0.0 0.0 0.0 0.0 0.0 
Payments to Canada 

Loan Repayments 0.0 0.0 0.0 0.0 0.0 

Dividends 0.0 0.0 0.0 0.0 0.0 
Employment 4,032 4,368 4,494 4,477 4,525 
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Corporate Holdings 











Corporate 


This section presents information on 
Crown corporations and their - 
corporate holdings as of = O ‘ d | Nn & 
August 31, 1995. In previous years, g 

the information has been presented as 
of July 31. Due to a large number of 
changes and to present the most up-to- 
date information, this year the 


Corporate Holdings section is as of 
August 31, 1995. 








The information is provided in three 
parts: 


Listing of Corporate Holdings 


shows the number of parent Crown 
corporations, subsidiaries and 
associates on a comparative basis with 
those of the previous year. 


Changes During the Year 


identifies, for each parent Crown 
corporation, changes that have 
occurred in its subsidiaries and 
associates since last year's Annual 
Report. 





A list of parent Crown 
corporations and their 
subsidiaries and associates. 
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STATISTICAL SUMMARY 


Parent Crown Corporations and Their Wholly-Owned 


Subsidiaries 
(at their financial year ends on or before August 31, 1995) 








Crown Corporations 


Parent Crown corporations 





Wholly-owned subsidiaries 
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Corporate Holdings 





CHANGES TO THE LISTINGS 


Atomic Energy of Canada Limited 


AECL Technologies Inc. (formerly AECL Inc.) 
AECL Technologies B.V. 


Canada Development Investment Corporation 


Cameco Corporation 
Eldorado Resources Limited 
Medical High Technology Inc. 


Canada Lands Company Limited 
3148131 Canada Limited 


Canada Post Corporation 


IPC Technology S.C. 
(formerly EMS International Post Corporation S.A.) 
IPC Unipost S.C. (formerly International Post Corporation S.A.) 


Canadian National Railway Company 


173835 Canada Inc. 

AMF TechnoTransport Management Inc. 
Canada Lands Company CLC Limited 
Canaprev Inc. 

Canadian National Express Company 
Canadian National Steamship Company Limited 
Canadian National Telegraph Company 
Canadian National Transfer Company Limited 
Chapman Transport Limited 

Canat Limited 

CNM Inc. 

Corporation de Chauffage Urbain de Montréal 
C.V. Properties Inc. 

(formerly Central Vermont Railway, Inc.) 

EID Electronic Identification Systems Ltd. 
ECORAIL Enterprises 

(formerly MOQ Express Inc.) 

Empire Freightways Limited 

Fort Point Holdings Ltd. 

The Minnesota and Manitoba Railroad Company 
The Minnesota and Ontario Bridge Company 
Railease Associates 

Seabase Limited 

Scabase Limited 

Royal Transportation Limited 


Queens Quay West Land Corporation 
630370 Ontario Ltd. 





Change of Name 
Added 


Deleted 
Deleted 
Deleted 


Added 


Change of Name 
Change of Name 


Deleted 
Added 

Added 

Added 

Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 


Change of Name 
Deleted 


Change of Name 
Deleted 

Deleted 

Deleted 

Deleted 

Added 

Deleted 

Deleted 

Deleted 


Deleted 
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LISTING OF CORPORATE HOLDINGS 


(at their financial year-ends on or before August 31, 1995) 





1. Atlantic Pilotage Authority 





2. Atomic Energy of Canada Limited 


Subsidiaries held at 100% 


¢ AECL Technologies Inc. 
(formerly AECL Inc.) 
¢ AECL Technologies B.V. 











3. Bank of Canada 





4. Business Development Bank of Canada (formerly Federal Business Development Bank) 





Associates held at less than 
50% 


* Cominco Ltd.’ 








5. Canada Council 





6. Canada Deposit Insurance Corporation 








7. Canada Development Investment Corporation 





Subsidiaries held at 100% Associates held at less than 
¢ Canada Eldor Inc. and its 50% 
Subsidiaries/Associates * Varity Corporation’ 


— Eldorado Aviation Limited? 
— Eldorado Nuclear (1989) Limited? 
¢ Cartierville Financial Corporation 
Inc.? 
¢ Canada Hibernia Holding 
Corporation and its Associate 
— Hibernia Management and 
Development Company Ltd. 
(8.5%) 
¢ Theratronics International Limited 
and its Associate 
— Meicor Inc. (65%) 








8. Canada Lands Company Limited 


Subsidiaries held at 100% 


¢ 3148131 Canada Limited 

¢ Canada Lands Company (Vieux-Port 
de Québec) Inc.’ 

¢ Canada Museums Construction 
Corporation Inc. 

* Old Port of Montreal Corporation 
Inc. 
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9. Canada Mortgage and Housing Corporation 





10. Canada Ports Corporation 











Subsidiaries held at 100% 


¢ Ridley Terminals Inc. 











11. Canada Post Corporation 














Subsidiaries held at 100% 


Canada Post Systems Management 
Ltd. 
CINA Holdings B.V. and its 
Associate 
— G.D. Net B.V. (12%) and its 
Subsidiary G.D. Express 
Worldwide N.V. (50%) 
Canada Post Holdings and its 
subsidiary 
— PCL Courier Holding Inc. 
(75%) and its subsidiary 
— Purolator Courier Ltd. 
(100%) 








Associates held at less than 50% 


¢ Cooperative Vereniging 
International Post Corporation U.A. 
(6.8%) and its Subsidiaries 
— IPC Technology S.C. (96%) 
(formerly EMS International 
Post S.A.) 
— IPC Unipost S.C. (96%) 
(formerly International Post 
S.A.) 





12. Canadian Broadcasting Corporation 





Associates held at less than 50% 


¢ Bramalea (950,000 shares) 

* Cable North Microwave Limited 
(1 share) 

¢ Master FM Limited (20%) 

¢ Visnews Limited (1 share) 

¢ Showcase (20%) 





13. 


Canadian Commercial Corporation 





14. 


Canadian Dairy Commission 





15. 





Canadian Film Development Corporation 





16. 


Canadian Museum of Civilization 








Tee 


Canadian Museum of Nature 














18. 





Canadian National Railway Company 








Subsidiaries held at 100% 


AMF TechnoTransport Inc. 
The Canada and Gulf Terminal 
Railway Company 

Canada Lands Company CLC 
Limited 


Subsidiaries held at 50-99% 


¢ AMF TechnoTransport 
Management Inc. (50%) 
¢ Autoport Limited (50%) 











Associates held at less than 50% 


¢ Compagnie de gestion de Matane 
Inc. (49%) 

¢ Dome Consortium Investments 
Inc. (6.7%) 
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18. Canadian National Railway Company (continued) 


Subsidiaries held at 100% Subsidiaries held at 50-99% Associates held at less than 50% 
¢ The Canadian National Railways ¢ CNCP Niagara Detroit and its ¢ Eurocanadian Shipholdings 








Securities Trust Inc. 
* Ecorail Inc. and its Subsidiary 
— ECORAIL Enterprises Inc. 
¢ Canadian National Transportation, 
Limited 
¢ CN (France) S.A. 
* CN Tower Limited 
¢ CN Transactions Inc. and its 
Subsidiaries 
— Autoport Limited (50%) 
— Canac International Inc. and its 
Subsidiary: Canac International 
Ltd. 
— CN Exploration Inc. 
¢ Grand Trunk Corporation and its 
Subsidiaries/Associates 

— Domestic Four Leasing 
Corporation 

— C.V. Properties Incorporated 
and its Subsidiary 
Domestic Two Leasing 
Corporation and its 
Subsidiary Relco Financial 
Corp. 

— Duluth, Winnipeg and Pacific 
Railway Company Inc. 

— The Belt Railway Company 
of Chicago (8.3%) 

— Grand Trunk Western 
Railroad Incorporated 

— Grand Trunk Finance and its 
Subsidiary Domestic Three 
Leasing Corporation 

— Grand Trunk Technologies 
Incorporated and its 
Subsidiary/Associates TTX 
Company (1.3%) 

— Société du port ferroviaire de 
Baie Comeau - Hauterive 
(12.5%) 

— St. Clair Tunnel Company 

— St. Clair Tunnel Construction 
Company 

* Mount Royal Tunnel and 
Terminal Company, Limited 


Subsidiaries 
— The Canada Southern 
Railway Company (50%) 
— The Niagara River Bridge 
Company 
— Detroit River Tunnel 
Company (50%) 
¢ The Great North Western 
Telegraph Company of Canada 
(95.54%) 
¢ Halterm Limited (50%) 
The Northern Consolidated 
Holding Company Limited 
(53.9%) 
¢ The Quebec and Lake St. John 
Railway Company (73.25%) 
¢ Shawinigan Terminal Railway 
Company (50%) 
¢ Lakespan Marine Inc. (50%) 
¢ The Toronto Terminal Railway 
Company Limited (50%) 
¢ Railease Associates (50%) 
¢ Canaprev Inc. (50%) 
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Limited (18%) 

Innotermodal Inc. (33.3%) 
Railroad Association Insurance, 
Ltd. (7.5%) 

St. Clair Tunnel Construction 
Company (25%) 

The Canadian Northern Quebec 
Railway Company (20.9%) 











Corporate Holdings 





19. 











Canadian Saltfish Corporation 








20. 





Canadian Wheat Board, The 





21. 


Cape Breton Development Corporation 








Subsidiaries held at 100% 
* Cape Breton Carbofuels Limited” 








22. 


Defence Construction (1951) Limited 








23. 


Enterprise Cape Breton Corporation 











Subsidiaries held at 100% 


¢ Cape Breton Marine Farming 
Limited” 

* DARR (Cape Breton) Limited” 

* Gulf Bras D'Or Estates Limited” 





Associates held at less than 50% 


Canadian Tennis Technology 
Limited 

General Mining Building Limited 
Magi Corporation 

Silver Screen Star Limited 





24. 
25. 


Export Development Corporation 











Farm Credit Corporation 














26. 


Freshwater Fish Marketing Corporation 





27. 





Great Lakes Pilotage Authority, Ltd. 





28. 
29. 


Halifax Port Corporation 








International Development Research Centre 








30. 


Laurentian Pilotage Authority 





31. 


Marine Atlantic Inc. 








Subsidiaries held at 100% 


* Coastal Transport Ltd. 
¢ Newfoundland Dockyard 
Company 














32. 


Montreal Port Corporation 








Subsidiary held at 100% 
¢ 176422 Canada Inc. 








33. 


National Arts Centre Corporation 








34. 


National Capital Commission 
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35. National Gallery of Canada 








36. National Museum of Science and Technology 





37. Pacific Pilotage Authority 





38. Petro-Canada Limited 





39. Port of Quebec Corporation 





40. Prince Rupert Port Corporation 








41. Queens Quay West Land Corporation 








42. Royal Canadian Mint 





43. Saint John Port Corporation 





















































44. St. John's Port Corporation 





45. St. Lawrence Seaway Authority, The 


Subsidiaries held at 100% 


¢ Great Lakes Pilotage Authority, 
Ltd.” 

¢ The Jacques Cartier and 
Champlain Bridges Incorporated 

¢ The Seaway International Bridge 
Corporation, Ltd. 











46. Standards Council of Canada 



































47. Vancouver Port Corporation 

















Subsidiary held at 100% 


* Canada Harbour Place 
Corporation 














48. VIA Rail Canada Inc. 

















Associates held at less than 50% 


¢ Railroad Association Insurance, 
Ltd. (4%) 
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NOTES 


To Listing of Crown Corporations and Their Corporate 
Holdings 


iP 
Z. 


Only non-voting preferred shares are held. 


Inactive corporation. 


. Canada Lands Company (Vieux-Port de Québec Inc.) ceased operations 


on March 31, 1988. A decision has yet to be taken with respect to its 
formal dissolution pending the resolution of certain legal matters. 


. Old Port of Montreal Corporation Inc., a wholly-owned subsidiary of the 


Canada Lands Company Limited, has been directed to report its affairs as 
if it were a parent Crown corporation. 


. Not included in Statistical Summary of wholly-owned subsidiaries. 


Scheduled as a parent Crown corporation pursuant to The Pilotage Act. 





Corporate Holdings 
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Other Corporate Interests 





INTRODUCTION 


The Other Corporate Interests section 
provides information on: 


¢ corporations with share capital 
owned by Canada through share 
ownership or board membership 
with other organizations or other 
governments; 


¢ corporations without share capital 
(e.g. non-profit corporations) for 
which the government has a legal 
right to appoint or approve the 
appointment of some members to 
the Board of Directors; and 


¢ organizations formed pursuant to 
an international agreement where 
the government has a right to 
appoint or approve the 
appointment of some members to 
the governing body, or in which 
Canada holds shares. 


This information is grouped in listings 
as follows: 


Mixed Enterprises 


Corporate entities whose shares are 
partially owned by Canada, through a 
Minister. The balance of shares is 
owned by private sector parties. 


Other 
Corporate 








Interests 
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Joint Enterprises 


Corporate entities whose shares are 
partially owned by Canada, through 
a Minister. The balance of shares is 
owned by another level of 
government. 


International Organizations 


Corporate entities created pursuant 
to international agreements by 
which Canada has a right to appoint 
or elect members to a governing 
body. 


Other Entities 


Corporate entities in which Canada 
holds no shares but, either directly 
or through a Crown corporation, has 
a right pursuant to statute, articles 
of incorporation, letters patent or 
by-law, to appoint or nominate one 
or more members to the board of 
directors or similar governing body. 


Corporations under the 
terms of the Bankruptcy and 
Insolvency Act 


Corporate entities whose shares are 
partially owned by Canada 
following receipt by a trustee in 
bankruptcy. 





Also provided is: 


Statistical Summary of the 
Other Corporate Interests 
of Canada 


Presents the numbers of: mixed 
enterprises, joint enterprises, 
international organizations, other 
entities, and corporations for 
whom shares have been acquired 
under the Bankruptcy and 
Insolvency Act as of March 31, 
1995 in comparison with 

March 31, 1994. 


Changes to the Listings 
During the Year 


Presents the names of the other 
corporate interests of Canada, as 
of March 31, 1995, deleted or 
added to the listings since the last 
Annual Report. 
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STATISTICAL SUMMARY 


Other Corporate Interests of Canada 


Statistical Summary 


Mixed Enterprises 





Joint Enterprises 





International Organizations 











Other Entities 





Corporations under the 
terms of the Bankruptcy and 
Insolvency Act 








CHANGES TO THE LISTINGS 
Mixed Enterprises 
Cooperative Energy Corporation Deleted 
Joint Enterprises No Additions 


or Deletions 


International Organizations 


International Rainy River Control Board Added 
International Lake Memphramagog Levels Board Added 
International Lake of the Woods Control Board Added 
International Niagara Committee Added 
International Fund for Agricultural Development Deleted 
Other Entities 
Commonwealth Centre for Sport Development Added 
National Sport Centre (Calgary) Added 
Pan American Game Society (WPG 1999) Inc. Added 
Medical Council of Canada Deleted 


Corporations held under the terms of the 
Bankruptcy and Insolvency Act 


Koala Beverages Ltd. Deleted 
Selkirk Springs (Canada) Corp. Deleted 
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MIXED ENTERPRISES 


Description and General Information 





Responsible 
Minister/ 
Corporation 


Mandate/ 
Government Objective 


Minister of Finance and Minister responsible for the Federal Office of Regional Development - Quebec 


National Sea Products Limited 


To process and market fish, seafoods and fish by-products 
around the world. 


Petro-Canada 


To enhance shareholder's value through development, 
production and distribution of hydrocarbons and other 
types of fuel and energy. 


Minister of Natural Resources 
NPM Nuclear Project Managers Canada Inc. 


Nuclear project and construction management. To 
transfer this activity to the private sector. 


Minister of Transport 
Canarctic Shipping Company Limited 


To demonstrate Canadian capability in Arctic ship design 
and operation; and to use the ship for advancing ice 
navigation technology, and for effectively testing the 
extension of the arctic shipping season. 


Head Office 
Information 


P.O. Box 910 
Lunenburg, N.S. 
BOJ 2CO 

(902) 422-9381 


150-6th Ave. S.W. 
§2nd Floor, West Tower 
Calgary, Alberta 

T2P 3E3 

(403) 296-8000 


2020 University 
22nd Floor 
Montreal, Quebec 
H3A 2A5 

(514) 288-1990 


150 Metcalfe Street 
P.O. Box 39 
Ottawa, Ontario 
K2P 1P1 

(613) 234-8414 


Statutory Authority and 


Year Incorporated 


The Companies Act 


of Nova Scotia, amalgamated 


in 1967 


Canada Business 
Corporations Act, 1975 


Canada Business 
Corporations Act, 1982 


Canada Business 
Corporations 
Act, 1976 





Fiscal Year End/ 
Total Assets (A)/ 
Liabilities (L)/ 
Auditor 


December 31 
A = 139.7M 
L=118.5M 
Emst & Young 


December 31 
A=5.98B 

L =2.96B 

Arthur Andersen & 
Company 


March 31 

A = $33.3M 

L = $28.6M 
Price Waterhouse 


December 31 
A=$12.4M 
L=$11.8M 
Coopers & Lybrand 


Federal 
Ownership 


10.56% 


710% 


17% 


51% 
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JOINT ENTERPRISES 


Description and General Information 


Fiscal Year End/ 
Responsible Total Assets (A)/ 


Minister/ Mandate/ Liabilities (L)/ Federal 
Corporation Government Objective Head Office Statutory Authority Auditor Ownership 


Minister of Finance and Minister Responsible for the Federal Office of Regional Development - Quebec 


Société du parc industriel et portuaire Québec-Sud 


To encourage, in the town of Lauzon, the development of an 10, rue Giguére Loi spéciale Gouvernement du March 31 40% 
industrial park and harbour facility suited to major Lévis-Lauzon, Québec, 1974 A=2.6M 
industrial projects. To manage this industrial park and Québec L=.3M 
harbour facility. G6V 1N6 Laliberté, Lanctét, 
(418) 833-5925 Coopers & Lybrand 


Minister of Human Resources Development and Minister of Western Economic Diversification 


North Portage Development Corporation 


To foster the social and economic redevelopment of the 201- One Forks Market Manitoba Corporations March 31 33% 
North Portage area in Winnipeg. Road Act, 1983 A = $99.9M 

Winnipeg, Man. L = $26.0M 

R3C 4L9 Coopers & Lybrand 


(204) 947-1744 


Minister of Natural Resources 


Lower Churchill Development Corporation Limited 


To establish a basis for the development of all.or part of the P.O. Box 12700 Newfoundland Companies December 31 49% 
hydroelectric potential of the Lower Churchill basin and the St. John's, Nfld. Act, 1978 A = $30.1M 
line transmission of this energy to markets. A1B 3T5 L = $3.0M 

(709) 737-1400 Ernst & Young 
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INTERNATIONAL ORGANIZATIONS 








Description and General Information 


Responsible 
Minister/ 
Corporation 


Mandate/ 
Government Objective 


Head Office 


Deputy Prime Minister and Minister of the Environment 


International Lake Memphramagog Levels Board 


The Board provides a forum for dispute resolution regarding the 
regulation of the levels of Lake Memphramagog in accordance 
with international obligations and federal and provincial 
legislation. 


International Lake of the Woods Control Board 


Lake of the Woods is an international boundary water. The Lake 
of the Woods Control Board is responsible for the regulation of 
levels in the Lake of the Woods and Lac Seul and flows in the 
Winnipeg and English Rivers downstream of these lakes to their 
junction, in accordance with international obligations and federal 
and provincial legislation. 


International Niagara Committee 


The Committee reports annually to the governments on the 


adherence of the parties to the terms and conditions of the Treaty. 


Regular inspections of the operating hydropower facilities on the 
river are carried out by the technical staff reporting to the 
Committee. 


International Porcupine Caribou Board 


To provide advice and recommendations that will improve 
cooperation and coordination between Canada and the U.S.A. in 
managing the Porcupine Caribou Herd. 


International Rainy River Control Board 


The Board reports annually to the International Joint Committee 
(IJC) on water quality conditions in the Rainy River and actions 
being taken by the regulatory agencies , industry and 
municipalities to address sources of pollution to the river. 
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c/o EC, Québec Region 
100, boul. Alexis-Nihon 
Suite 300 

Saint Laurent (Québec) 
H4M 2N8 

(514) 283-1628 


c/o EC, Environmental 
Protection Service 
17th floor 

351 St. Joseph Blvd. 
Hull, Québec 

K1A 0H3 

(819) 953-1523 


c/o EC, Ontario Region 
867 Lakeshore Road 
Burlington, Ontario 
L7R 4A6 

(905) 336-4713 


clo EC 


Pacific and Yukon Region 


P.O. Box 340 
Delta, B.C. 
V4K 3Y3 
(604) 946-8546 


c/o EC, Ontario Region 
867 Lakeshore Road 
P.O. Box 5050 
Burlington Ontario 
L7R 4A6 

(905) 336-6415 


Statutory Authority 


The Board was created 
pursuant to an agreement 


between the governments of 


Canada and the U.S.A. 


The Board was created 


pursuant to Section 2 of the 
Lake of the Woods Control 


Board Act and is further 
mandated by the Canada- 
U.S. Boundary Waters 
Treaty (Convention and 
Protocol, 1925) 


The Niagara Diversion 


Treaty, 1950 as administered 
by the Department of Foreign 


Affairs and International 
Trade and the U.S. State 
Department 


Agreement signed by the 


U.S.A. and Canada on the 


Conservation of the 
Porcupine Caribou Herd, 
1987 


The Board was created 


pursuant to letters between 
the governments of Canada 


and the U.S.A. (1965) 


Auditor 


N/A 


N/A 


N/A 


N/A 


N/A 





Federal 
Owner- 
ship 


N/A 


N/A 


N/A 


N/A 


N/A 


Other Corporate Interests 











INTERNATIONAL ORGANIZATIONS | 


Description and General Information 





Responsible Federal 
Minister/ Mandate/ Owner- 
Corporation Government Objective Head Office Statutory Authority Auditor ship 
Minister of Finance and Minister Responsible for the Federal Office of Regional Development - Quebec 
European Bank for Reconstruction and Development 
To develop a vibrant private sector and to help foster the One Exchange Square European Bank for Deloitte 3.4% 
transition from centrally planned economies to market economies —_ London, England Reconstruction and Touche 
in the new Europe. EC2 2EH Development Agreement Tohmatsu 
071-338-6000 Act, 1991 
International Bank for Reconstruction and Development 
To assist in the reconstruction and development of territories of 1818 H Street N.W. Bretton Woods and Related Price 3.18% 
member countries. Washington, D.C. Agreements Act, 1945 Waterhouse 
20433, U.S.A. 
(202) 623-1000 
International Development Association 
To promote economic development, increase productivity and 1818 H Street N.W. Articles of Agreement; 1960, Price 3.06% 
thus raise standards of living in the less-developed areas of the Washington, D.C. International Development Waterhouse 
world. 20433, U.S.A. Association Act, 1960 
(202) 477-1234 
International Finance Corporation 
To further economic development by encouraging the growth of 1850 H Street N.W. Articles of Agreement; Price 3.63% 
productive enterprises in member countries, supplementing the Washington, D.C. Vote 731, Appropriation Act Waterhouse 
activities of the International Bank for Reconstruction and 20433, U.S.A. No. 6, 1956 
Development. (202) 477-1234 
International Monetary Fund 
Established to promote economic welfare by encouraging the 700 19th St. N.W. Agreement signed by External 2.98% 
expansion of trade, the maintenance of orderly exchange Washington, D.C. member Countries, 1945 Audit 
arrangements, and the reduction of balance of payments. 20431, U.S.A. Committee 
(202) 623-7430 
Multilateral Investment Guarantee Agency 
To encourage the flow of investments for productive purposes 1818 H Street N.W. Bretton Woods and Related Price 2.97% 
among member countries, thus supplementing the activities of the | Washington, D.C. Agreements Act, 1988 Waterhouse 
International Bank for Reconstruction and Development, the 20433, U.S.A. 
International Finance Corporation and other international (202) 477-1234 
development finance institutions. 
Minister of Foreign Affairs 
African Development Bank 
To contribute to the economic development and social 01, Box 1387 Agreement signed by Akintola 3.32% 
advancement of the member countries, individually and Abidjan 01 member countries, 1963 and Williams & 
collectively. To contribute to the achievement of Canada's Ivory Coast the International Hassan Inc. 
development assistance, foreign policy and trade objectives. Africa Development (Financial and Deloitte 


011-225-20-44-44 








Institutions) Continuing 
Assistance Act. 
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INTERNATIONAL ORGANIZATIONS 


Description and General Information 





Responsible Federal 
Minister/ Mandate/ Owner- 
Corporation Government Objective Head Office Statutory Authority Auditor ship 
Minister of Foreign Affairs 
African Development Fund 
To assist the African Development Bank in the economic and 01, P.O. Box 1387 Agreement signed by Akintola 9.74% 
social development of the Bank's members. To contribute to the Abidjan member countries, 1972, Williams & 
achievement of Canada's development assistance, foreign policy Ivory Coast P.C. 1972-2595 and the Hassan Inc. 
and trade objectives. Africa International Development and Deloitte 
011-225-20-44-44 (Financial Institutions) & Touche 
Continuing Assistance Act. 
Asian Development Bank 
To lend funds, promote investment and provide technical P.O. Box 789 Agreement signed by Deloitte & 4.48% 
assistance to developing countries, and generally to foster 1099 Manila, member countries, 1965 and Touche 
economic growth in the Asian Region. To contribute to the Philippines the International 
achievement of Canada's development assistance, foreign policy 011-632-711-3851 Development (Financial 
and trade objectives. Institutions) Continuing 
Assistance Act. 
Caribbean Development Bank 
To contribute to the harmonious economic growth and P.O. Box 408 Agreement signed by Price 9.68% 
development of the member countries, and integration among Wilday, St. Michael member countries, 1969 and Waterhouse 
them, having special and urgent regard to the needs of the less Bridgetown the International 
developed members of the region. To contribute to the Barbados Development (Financial 
achievement of Canada's development assistance, foreign policy 1-8-809-429-3550 Institutions) Continuing | 
and trade objectives. Assistance Act. | 
Inter-American Development Bank 
To contribute to the acceleration of the process of economic 1300 New York Ave. Agreement signed by Price 4.38% 
development of the member countries, individually or Washington, D.C. member countries, 1959 and Waterhouse 
collectively. To contribute to the achievement of Canada's 20577, U.S.A. the International 
development assistance, foreign policy and trade objectives. (202) 623-1000 Development (Financial 
Institutions) Continuing 
Assistance Act. 
International Boundary Commission 
To maintain the demarcation and cartographic representation of 615 Booth Street Treaty of Washington, 1908, Arthur N/A 
the land and water boundary between Canada and the United Room 130 International Boundary Andersen 
States, and to regulate all construction within three metres of the Ottawa, Ontario Commission Act, 1960 & Company 
boundary line. K1A OE9 
(613) 995-4951 
Minister of National Defence and Minister of Veterans Affairs 
Commonwealth War Graves Commission 
To mark and maintain graves and memorials and keep records of 2 Marlow Road Royal Charter, 1917 Coopers N/A 
the members of the Forces of the Commonwealth who died inthe | Maidenhead, Lybrand & 
two World Wars. Berkshire Deloitte 
U.K. SL6 7DX 
(0628) 34221 
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OTHER ENTITIES 


Description and General Information 





Responsible 
Minister/ Mandate/ 
Corporation Government Objective Head Office Statutory Authority Auditor 
Minister of Agriculture and Agri-Food 
Canada Grains Council 
To encourage a coordinated effort in improving Canada's 360 Main Street, Suite 760 Canada Corporations Act, 1969 KPMG Peat 
performance in world grain markets, to promote and conduct Winnipeg, Man. Marwick Thorne 
research, and to formulate recommendations and provide advice R3C 3Z3 
to government representing a consensus within the industry. (204) 942-2254 
Canadian International Grains Institute 
To promote, on a non-profit basis, for the general advantage of 303 Main St., Suite 1000 Canada Corporations Act, 1972 Deloitte & 
Canada, the development, maintenance and enlargement of Winnipeg, Man. Touche 
Canadian and international markets for Canadian grains and R3C 3G7 
oilseeds and the products thereof. (204) 983-3289 
Canadian Livestock Records Corporation 
To perform services for and on behalf of members of the fifty 2417 Holly Lane Animal Pedigree Act, 1988 Ernst & Young 
Breed Associations. To ensure the maintenance of the General Ottawa, Ontario 
Stud and Herd Books. K1V 0M7 

(613) 731-7110 
POS Pilot Plant Corporation 
To be a practical world-class research and development facility 118 Veterinary Rd. Canada Corporations Act, 1973 KPMG Peat 
for Canadian and international industry so that secondary and Saskatoon, Sask. Marwick Thorne 
tertiary industry can be started and developed in Canada. STN 2R4 


Western Grains Research Foundation 


To initiate, encourage, support and conduct research into grain 
production and into economic and market development of grain 
products. 


Minister of Canadian Heritage 
Association for the Export of Canadian Books 


To promote the export of Canadian books. To administer the 
export budget for the Department of Canadian Heritage's Book 
Publishing Industry Development Program. 


Calgary Olympic Development Association 


To foster the development of Canadian athletics; to administer 
the Olympic Endowment Funds; and to operate and maintain the 
Canada Olympic Park. 


(306) 975-7066 


118 Veterinary Rd. 
Saskatoon, Sask. 
S7N 2R4 

(306) 975-0060 


1 Nicholas St. 
Suite 1101 
Ottawa, Ontario 
KIN 7B7 
(613) 562-2324 


The Day Lodge 
Canada Olympic Park 


Beaufort Road N.W., SS#1 


Calgary, Alta. 
T2M 4N3 
(403) 247-5416 





Canada Corporations Act, 1981 


Canada Corporations Act, 1972 


Societies Act of Alberta, 
1979 


Coopers & 
Lybrand 


Robert B. Shortley 


Price Waterhouse 
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OTHER ENTITIES 





Description and General Information 





Responsible 
Minister/ 
Corporation 


Mandate/ 
Government Objective 


Minister of Canadian Heritage (Continued) 
Canada Games Council 


To provide a major national multi-sport event for the best 
young athletes in all provinces and territories. 


Canadian Sport and Fitness Administration Centre 


To provide support services in the areas of administration and 
promotion. 


Coaching Association of Canada 


To improve the formal training of coaches through the 
National Coaching Certification Program and related 
programs, and to consolidate a profession of coaching which 
will ensure job opportunities are matched by qualified 
candidates. 


Commonwealth Centre for Sport Development 
To establish and operate a multi-sport development centre, 
dedicated to developing standards of high performance and 
competitive excellence in athletes and coaches, within 


domestic and international amateur sports. 


Fair Play Canada 


To promote the concept of fair play within the Canadian sport 
system. 


Kamloops 1993 Canada Games Host Society, The 


To plan, organize and stage the 1993 Canada Summer Games. 


National Sport Centre - Calgary 


Pan American Games Society (WPG 1999) Inc. 


To plan, organize and stage the 1999 Pan American Games in 
Winnipeg. 


Head Office 


1600 James Naismith Drive 
Gloucester, Ontario KIB 5N4 
(613) 748-5799 


1600 James Naismith Drive 
Gloucester, Ontario KIB 5N4 
(613) 748-5708 


1600 James Naismith Drive 
Gloucester, Ontario K1B 5N4 
(613) 748-5624 


4636 Elk Drive 
Victoria, BC V8Z 5M1 
(604) 744-3538 


1600 James Naismith Drive 
Gloucester, Ontario K1B 5N4 
(613) 748-5883 


74 Seymour Street 
Kamloops, B.C. V2C 1E2 
(604) 828-5697 


c/o Faculty of Physical Education 
University of Calgary 

2500 University Drive NW 
Calgary, Alberta T2N 1N4 

(403) 282-6972 


500 Shaftsbury Blvd. 
Winnipeg, Manitoba R3P 0OM1 
(204) 985-1999 
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Statutory Authority 


Canada Corporations Act, 1991 


Canada Corporations Act, 1974 


Canada Corporations Act, 1971 


Society Act of B.C. 


Canada Corporations Act, 1993 


Society Act of B.C., 1990 


Society Act of Alberta, 1994 


The Corporations Act 
(Manitoba) 1994 


Auditor 


Deloitte & Touche 


KPMG Peat 
Marwick Thorne, 
and Mitchell & 
Co. 


Ouseley Hanvey 
Cripsham Deep 


N/A 


Ouseley Hanvey 


Price Waterhouse 


Price Waterhouse 


N/A 
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OTHER ENTITIES 


Description and General Information 





Responsible 
Minister/ 
Corporation 


Mandate/ 
Government Objective 


Minister of Canadian Heritage (Concluded) 
Sport Information Resource Centre 


To maintain a non-profit national sport information resource 
centre to serve the educational needs of those involved in the 
development of sport and fitness in Canada. 


1997 Brandon Canada 


To plan, organize and stage the 1997 summer games. 


1995 Canada Winter Games Host Society 


To plan, organize and stage the 1995 Canada Winter Games. 


Head Office 


1600 James Naismith Drive 


Gloucester, Ontario 
KIB 5N5 
(613) 748-5658 


108 - 18th Street 
Brandon, Manitoba 
R7A 5A4 

(204) 729-1997 


P.O. Box 1995 

Grande Prairie, Alberta 
T8V 6V2 

(403) 539-1995 


1995 World Nordic Championships Organizing Committee 


To organize the 1995 World Nordic Championships. 


1994 Victoria Commonwealth Games Host Society 


To organize and stage the XVth Commonwealth Games. 


1989 Jeux Canada Games Foundation Inc. 


To promote and support amateur sport throughout host provinces 


by directing the surplus generated by sound management of the 
Games. 


3rd Floor, City Hall 
500 Donald St. East 
Thunder Bay, Ontario 
N7T 7H7 

(807) 343-8744 


Suite 1210 

345 Quebec Street 
Victoria, B.C. 
V8W 3M8 

(604) 380-1994 


P.O. Box 1989 
Saskatoon, Sask. 
S7K 3S5 

(306) 664-2789 


Deputy Prime Minister and Minister of the Environment 


Wildlife Habitat Canada 


To promote the conservation, restoration and enhancement of 
wildlife habitat in Canada in order to retain the diversity, 
distribution and abundance of wildlife. 


7 Hinton Avenue 
Suite 200 
Ottawa, Ontario 
KIY 4P1 

(613) 722-2090 


Statutory Authority 


Canada Corporations Act, 1987 


Society Act of Alberta, 1994 


Society Act of Alberta, 1994 


Ontario Business Corporations 
Act, 1991 


Society Act of British 
Columbia, 1988 


Non-Profit Corporations Act, 
1990 


Canada Corporations Act, 1984 





Auditor 


Guindon Charron 


Ernst & Young 


N/A 


Ernst & Young 


KPMG Peat Marwick 
Thorne 


Horachek Cannam Joa 


KPMG Peat Marwick 
Thorne 
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OTHER ENTITIES 


Description and General Information 





Responsible 
Minister/ 
Corporation 


Mandate/ 
Government Objective 


Minister of Fisheries and Oceans 


International Fisheries Commissions Pension Society 


To arrange for and administer the provision of pensions and 
insurance for Canadian employees of any international 
fisheries commission, whose seat or headquarters is established 
and maintained by Canada or the U.S., or both. 


Head Office 


c/o Department of Fisheries and 
Oceans 


200 Kent Street 


Ottawa, Ontario K1A 0E6 


(613) 993-1860 


Statutory Authority 


Canada Corporations Act, 
1957 


Auditor 


Director General 
Corporate Review, 
Evaluation and Audit 
Directorate 
Department of 
Fisheries and Oceans 





Minister of Foreign Affairs 
Asia-Pacific Foundation of Canada 


To develop closer ties between the peoples and institutions of 
Canada and the Asia-Pacific region. 


999 Canada Place, Suite 666 
Vancouver, B.C. V6C 3E1 
(604) 684-5986 


International Centre for Human Rights and Democratic Development 


To promote and support cooperation between Canada and 
other countries for the purpose of developing and strengthening 
human rights institutions. 


63, rue de Brésoles, Ist Floor 
Montreal, Quebec H2Y 1V7 
(514) 283-6073 


Roosevelt Campobello International Park Commission 


To administer as a memorial the Roosevelt Campobello 


P.O. Box 9, Welshpool 


Asia-Pacific Foundation of 
Canada Act, 1984 


International Centre for Human 
Rights and Democratic 
Development Act, 1988 


The Roosevelt Campobello 


Arthur Andersen & 
Company 


Auditor General 
of Canada 


Foster, Carpenter, 





International Park. Campobello Is., N.B. EOG 3HO International Park Commission Black & Co. 
(506) 752-2992 Act, 1964 
Minister of Health 
Board of Trustees of the Queen Elizabeth Il Canadian 
Fund to Aid in Research on the Diseases of Children 
To further research into the diseases of children and the Holland Cross Queen Elizabeth II Canadian Auditor General 
prevention and cure of such diseases. Sth Floor, Tower B Research Fund Act, 1959 of Canada 
1600 Scott Street 
Ottawa, Ontario K1A OW9 
(613) 954-1813 
Canadian Centre on Substance Abuse 
To promote increased awareness, on the part of Canadians, of 112 Kent Street, Suite 480 Canadian Centre on Substance McIntyre & McLarty 
matters relating to alcohol and drug abuse and their increased Ottawa, Ontario K1P 5P2 Abuse Act, 1988 
participation in the reduction of harm associated with such (613) 235-4048 
abuse, and to promote the use of relevant programs. 
Canadian Fitness and Lifestyle Research Institute 
To conduct research, and collect, interpret and disseminate 1600 James Naismith Drive Canada Corporations Act, Ouseley Hanvey 


information pertaining to the fitness levels of Canadians. 
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Gloucester, Ontario KIB 5N4 
(613) 748-5791 





1980 





OTHER ENTITIES 


Other Corporate Interests 





Description and General Information 





Responsible 

Minister/ Mandate/ 

Corporation Government Objective Head Office Statutory Authority Auditor 
Minister of Health (Concluded) 

PARTICIPaction 

To inform Canadians about the positive benefits of physical 40 Dundas St. West, Suite 220 Canada Corporations Act, KPMG Peat 
fitness and to motivate them to adopt healthy, physically Toronto, Ontario MSG 2C2 1971 Marwick Thorne 


active lifestyles. To promote fitness through participation in 
sport and physical recreation. 


Terry Fox Humanitarian Award Inc. 


To encourage Canadian youth to seek high ideals as 
represented by Terry Fox by granting commemorative 
scholarships for the pursuit of higher education. To establish, 
maintain, and manage an endowment fund. 


(416) 977-7467 


711-151 Sparks Street 
Ottawa, Ontario K1P 5E3 
(613) 235-1803 


Minister of Indian Affairs and Northern Development 


Northern Native Fishing Corporation 


To preserve a fleet of fishing vessels and related licences for 
the long-term benefit of native fishermen, and to foster their 
development as independent business operators. 


P.O. Box 876 

4-214 Third Ave. W. 

Prince Rupert, B.C. V8J 3Y1 
(604) 627-8436 


Minister of National Defence and Minister of Veterans Affairs 


Army Benevolent Fund 


To relieve distress and promote the well-being of Second 
World War veterans of the Canadian Army and their 
dependents through the provision of financial assistance. 


Last Post Fund 


To ensure the provision of a dignified funeral and burial to 
eligible war veterans. 


Minister of Natural Resources 
Forest Engineering Research Institute of Canada 


To conduct research and development aimed at improving the 
efficiency of operations relating to the harvesting and 
transportation of wood and to improving the equipment used 
for silvicultural and private woodlots forestry. 


Forintek Canada Corporation 


To be the leading force in the technological advancement of 
the Canadian wood products industry, through creation and 
implementation of innovative concepts, processes, products, 
and education programs. 





245 Cooper Street 
Ottawa, Ontario K2P 0G2 
(613) 996-6150 


685 Cathcart St., Suite 921 
Montreal, Quebec H3B 1M7 
(514) 866-2888 


580 St. Jean Blvd. 
Pointe Claire, Quebec H3R 3J9 
(514) 694-1140 


2665 East Mall 

University of 

British Columbia 
Vancouver, B.C. V6T 1W5 
(604) 224-3221 


Canada Corporations Act 


British Columbia Companies 
Act, 1982 


Army Benevolent Fund Act, 
1947 


Federal Charter, 1921 


Canada Corporations Act, 
1976 


Canada Corporations Act, 
1979 


Deloitte & Touche 


Carlyle Shepherd 
& Co. 


Auditor General 
of Canada 


Consulting and 
Audit Canada 


Bélair, Deloitte & 
Touche 


Deloitte & 
Touche 
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OTHER ENTITIES | 


Description and General Information 








Responsible 
Minister/ Mandate/ 
Corporation Government Objective Head Office Statutory Authority Auditor 


Minister of Natural Resources (Concluded) 


Maritime Forestry Complex Corporation 


To establish a Maritime Provinces Regional Forestry Hugh John Flemming Maritime Forestry Complex Deloitte & Touche 
Complex. Forestry Centre, RR #10, Corporations Act, New 
Fredericton, N.B. E3B 6H6 Brunswick, 1980 


(506) 453-3801 


National Community Tree Foundation 


To promote public awareness and education regarding 220 Laurier Avenue West Canada Corporations Act, KPMG Peat 
Canada's forests, to provide leadership and community action Suite 1550 1991 Marwick Thorne 
in building the conservation ethic in Canada and in Ottawa, Ontario KIP 5Z9 


coordinating actions and soliciting cooperation and funding, in (613) 567-5545 
support of tree planting and forest conservation. 


Pulp and Paper Research Institute of Canada 


To enhance the technical competitiveness of its member 570 Saint-Jean Blvd. Canada Companies Act, Deloitte & 
companies by providing them with basic research data and Pointe Claire, Quebec HOR 3J9 1950 Touche 
improved technology. (514) 630-4100 


i 


Prime Minister 
Nature Trust of British Columbia, The 


To purchase and preserve ecologically important parcels of 808-100, Park Royal South, Canada Corporations Act, KPMG Peat 
land in B.C. West Vancouver, B.C. 1971 Marwick Thorne 
V7T 1A2 


(604) 925-1128 


Vanier Institute of the Family, The 





_To promote the spiritual and material well-being of Canadian 120 Holland Ave. Canada Business Corporations McCoy & Duff 
families and to study their social, physical, Ottawa, Ontario K1A 0X6 Act, 1965 
mental, moral and financial environment and characteristics. (613) 722-4007 
Minister of Transport 


Blue Water Bridge Authority 


To acquire, hold, operate, maintain, repair and add to the Bridge Street Blue Water Bridge Authority Deloitte & Touche 
Canadian portion of the Blue Water Bridge between Point Edward, Ontario N7V 4J5— Act, 1964 
Point Edward, Ontario and Port Huron, Michigan. (519) 336-2720 


Buffalo and Fort Erie Public Bridge Authority 


To construct, maintain and operate the Peace Bridge The Peace Bridge An Act respecting the Buffalo Ernst & Young 
between Buffalo, New York and Fort Erie, Ontario. Peace Bridge Plaza and Fort Erie Public Bridge 

Buffalo, N.Y. Company, 1934 

14213 U.S.A. 


(716) 884-6744 
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OTHER ENTITIES 


Description and General Information 





Responsible 
Minister/ 
Corporation 


Mandate/ 
Government Objective 


Minister of Transport (Concluded) 
Saint John Harbour Bridge Authority 


To construct a bridge across the Harbour of Saint John, to 
enter into agreement respecting the financing, construction and 
financial operation of the bridge, and to collect tolls and other 
charges for the operation and maintenance of the bridge. 


HARBOUR COMMISSIONS: 


To manage and control the harbour and the works and property 
therein under its jurisdiction. To develop the port and act as a 
catalyst in the utilization of port facilities and furthering trade 
nationally and internationally. 


Fraser River Harbour Commission 


Hamilton Harbour Commission 


Nanaimo Harbour Commission 


North Fraser Harbour Commission 


Oshawa Harbour Commission 


Head Office 


29 King Street 

P.O. Box 3728 Station B 
West Saint John, N.B. 
E2M 5Cl1 

(506) 635-1320 


Suite 505 

713 Columbia Street 
New Westminster, B.C. 
V3M 1B2 

(604) 524-6655 


605 James Street N. 
Hamilton, Ontario 
L8L 1K1 

(905) 525-4330 


104 Front Street 
P.O. Box 131 
Nanaimo, B.C. 
VOR 5K4 

(604) 753-4146 


2020 Airport Road 
Richmond, B.C. 
V7B 1C6 

(604) 273-1866 


1050 Farwell Street 
P.O. Box 492 
Oshawa, Ontario 
L1H 6N6 

(905) 576-0400 





Statutory Authority 


An Act to Establish a Harbour 
Bridge Authority in the City of 
Saint John, New Brunswick, 
1962 


Harbour Commission Act, 
1964 


Hamilton Harbour 
Commissioners Act, 1957 


Harbour Commission Act, 
1964 


Harbour Commission Act, 
1964 


Harbour Commission Act, 
1964 





Auditor 


Deloitte & 
Touche 


Doane Raymond 


Coopers and Lybrand 


Bestwick and 
Partners 


BDO Dunwoody, 


Deloitte & 
Touche 
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OTHER ENTITES 


Description and General Information 


a 





Responsible 
Minister/ Mandate/ 
Corporation Government Objective Head Office Statutory Authority Auditor 


Minister of Transport (Concluded) 


Port Alberni Harbour Commission 


2750 Harbour Road Harbour Commission Act, Newman Hill 
P.O. Box 99 1964 Duncan & 
Port Alberni, B.C. Lacoursiére 
VOY TW6 


(604) 723-5312 


Thunder Bay Harbour Commission 


100 Main St. Harbour Commission Act, KPMG Peat 
Thunder Bay, Ontario 1964 Marwick Thorne 
P7B 6R8 


(807) 345-6400 


Toronto Harbour Commission 


60 Harbour Street Toronto Harbour KPMG Peat 
Toronto, Ontario Commissioners Act, 1911 Marwick Thorne 
MS5J 1B7 


(416) 863-2020 


Windsor Harbour Commission 


500 Riverside Drive W. Harbour Commission Act, Coopers & 
Windsor, Ontario 1964 Lybrand 
N9A S5K6 


(519) 258-5741 
Canadian Airport Authorities 


No entities effective in this category in 1994-95. 


BANKRUPTCY AND INSOLVENCY ACT 


The Superintendent of Bankruptcy has received shares in the following corporations 
from the trustee pursuant to the Bankruptcy and Insolvency Act. 


ie Amertek Inc. 

2A Carvern International Industries Ltd. 
3: Colby Resources Corp. 

4 Gemini Technology Inc. 

By Kenloch Distillers Ltd. 

6. Les laboratoires Quelab Inc. 
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INTRODUCTION 


The Importance of 
Adequate and Timely 
Information to Parliament 


The provision of adequate and timely 
information to Parliament is a major 
objective of the control and 
accountability regime for Crown 
corporations. A well-functioning 
accountability framework is based on 
the premise that Parliament and 
government will receive useful 
information that will allow active 
judgment of corporate performance. 


Corporations report on their 
performance through the corporate 
plan summary and the annual report. 
To meet that objective, Ministers 
responsible for Crown corporations 
table a Corporate Plan Summary, a 
Capital Budget Summary and an 
Annual Report in Parliament for each 
Crown corporation listed under Part I 


and Part II of Schedule III of the FAA. 


In addition, an Operating Budget 
Summary is tabled for Crown 
corporations listed in Part I of 
Schedule III. 


Tabling of 
Reports in 


Parliament 
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The Corporate Plan and Budget 
Summaries inform Parliament of the 
major strategic and financial 
elements of each Crown 
corporation. The summaries are 
based on the approved Corporate 
Plan and Budgets and cover the 
businesses, activities and 
investments of a corporation and of 
its wholly-owned subsidiaries with 
respect to its future operations. The 
corporation's annual report informs 
Parliament of a corporation's 
performance relative to the 
objectives, strategies and activities 
approved by the government and 
tabled in the previous Corporate 
Plan and Budget Summaries. 


Crown corporation reporting is 
monitored and the President of the 
Treasury Board sends a letter to 
Ministers responsible for Crown 
corporations reminding them of the 
requirements for timely tabling of 
reports in Parliament and detailing 
the status of reports tabled within 
the appropriate timeframe. 


Reports Tabled in 
Parliament 


This section of the Report shows the 
tablings in Parliament, by 
appropriate Ministers, of Crown 
corporation documents for the year 
ended July 31, 1995 pursuant to 
Section 152(1) of the Financial 
Administration Act. 


The record of tablings of annual 
reports and summaries for the 
period of August 1, 1994 to July 31, 
1995, in the following table, 
provides information concerning: 
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those documents due to be tabled 
or tabled during the current 
reporting period, and those 
documents due to be tabled in a 
previous reporting period and 
actually tabled during the current 
one. In some cases the deadline 
falls after July 31, 1995, and as 
future sitting days cannot be 
predicted, the deadlines have not 
been calculated. Where the 
deadline has not been calculated 
and the report has been tabled, it 
is considered on time and will not 
be reported in future years. 


Section 152(2) of the FAA 
requires the Auditor General of 
Canada to attest to the accuracy of 
this information in the Auditor 
General's annual Report to the 
House of Commons. 


The Deadlines for 
Tabling in Parliament 


The sitting dates used to calculate 
deadlines are drawn from the 
House of Commons Journals and 
the Minutes of the Proceedings of 
the Senate. 


The deadlines for the tabling, 
before each House of Parliament, 
for the Corporate Plan Summary, 
Budget Summary and Annual 
Report are: 

e Corporate Plan Summary: 
30 sitting days after approval 
by the Governor in Council of 
the Corporate Plan. A 
Summary of an amended 
Corporate Plan has the same 
deadline. 


e Budget Summary: (Capital and 
Operating Budget): 30 sitting 
days after Treasury Board 
approval of the Budget. 


e Annual Report: A corporation 
is to submit, to the appropriate 
Minister, an annual report 
within three months of its 
financial year-end. The 
appropriate Minister has 15 
sitting days to table the Annual 
Report in each House of 
Parliament. 


The deadlines for tabling indicated 
in this report for the Corporate Plan 
Summary are calculated from the 
date of the Order in Council 
approving the Corporate Plan and 
those for the Budget Summary from 
the date of the Treasury Board 
decision letter approving the 
Budget. When the Operating and/or 
Capital Budgets are incorporated 
into the Corporate Plan, the Budget 
Summaries deadlines are the same 
as those for the Corporate Plan 
Summary. For the Annual Report 
the deadlines are calculated from the 
earlier of the acknowledgement date 
of receipt by the appropriate 
Minister, when available, or three 
months following the fiscal year-end 
of the corporation. 


Further Information 


Information on annual reports and 
corporate plan and budget 
summaries may be obtained by 
contacting the individual 
corporations. The "Corporate 
Abstracts" section of this Report 
provides additional information on 
individual Crown corporations. 





Tabling of Reports in Parliament 


| REPORTS TABLED IN PARLIAMENT 


Scheduled Parent Crown Corporations 
Annual Reports and Summaries of Corporate Plans and Budgets during the 
year ended July 31, 1995. 


DOCUMENT TO BE TABLED House of Commons Senate 
Deadline Tabled Deadline Tabled 








Atlantic Pilotage Authority 
1994 Annual Report 
1995 Capital Budget Summary 
1995 Operating Budget Summary 
1995/99 Corporate Plan Summary 
Atomic Energy of Canada Ltd. 
1993/94 Annual Report 
1994/95 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Business Development Bank of Canada 
(Formerly Federal Business Development Bank) 
1993/94 Annual Report 
1994/95 Annual Report 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96-1999/2000 Corporate Plan Summary 
Canada Deposit Insurance Corporation 
1993/94 Annual Report 
1994/95 Annual Report 
1995/96 Operating Budget Summary 
1995/96 Capital Budget Summary 
1995/96-1999/2000 Corporate Plan Summary 
Canada Development Investment Corporation 
1994 Annual Report 
1994 Capital Budget Summary Amendment 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 
Canada Lands Company Ltd. 
1993/94 Annual Report 
1994/95 Annual Report 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96-1999/2000 Corporate Plan Summary 
Canada Mortgage and Housing Corporation 
1994 Annual Report 
1994 Capital Budget Summary Amendment 
1994 Operating Budget Summary Amendmen 
1995 Capital Budget Summary 
1995 Operating Budget Summary 
1995/99 Corporate Plan Summary 
Canada Ports Corporation 
1994 Annual Report: 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 


08-May-95 
25-Mar-95 
25-Mar-95 
25-Mar-95 


04-Oct-94 
not set yet 
24-Mar-95 
24-Mar-95 
24-Mar-95 


07-Oct-94 
not set yet 
14-Jun-95 
14-Jun-95 
14-Jun-95 


07-Oct-94 
not set yet 
31-May-95 
31-May-95 
31-May-95 


08-May-95 
15-Dec-94 
14-Jun-95 
14-Jun-95 


07-Oct-94 
not set yet 
not set yet 
not set yet 
not set yet 


08-May-95 
04-Nov-94 
04-Nov-94 
25-Mar-95 
25-Mar-95 
25-Mar-95 


19-May-95 
01-May-95 
01-May-95 


27-Apr-95 
20-Mar-95 
20-Mar-95 
20-Mar-95 


19-Sep-94 

19-Jul-95 
24-Mar-95 
24-Mar-95 
24-Mar-95 


19-Sep-94 
21-Jun-95 
05-Jun-95 
05-Jun-95 
05-Jun-95 


19-Sep-94 
19-Jul-95 
12-May-95 
12-May-95 
12-May-95 


11-May-95 
13-Dec-94 
19-Jul-95 
19-Jul-95 


19-Sep-94 
19-Jul-95 
06-Jun-95 
06-Jun-95 
06-Jun-95 


05-May-95 
04-Nov-94 
04-Nov-94 
23-Mar-95 
23-Mar-95 
23-Mar-95 


05-May-95 
24-Apr-95 
24-Apr-95 


07-Jun-95 
06-Jun-95 
06-Jun-95 
06-Jun-95 


23-Nov-94 
not set yet 
05-Jun-95 
05-Jun-95 
05-Jun-95 


30-Nov-94 
not set yet 
not set yet 
not set yet 
not set yet 


30-Nov-94 
not set yet 
13-Jul-95 
13-Jul-95 
13-Jul-95 


07-Jun-95 
28-Mar-95 
not set yet 
not set yet 


30-Nov-94 
not set yet 
not set yet 
not set yet 
not set yet 


07-Jun-95 
01-Mar-95 
01-Mar-95 
06-Jun-95 
06-Jun-95 
06-Jun-95 


14-Jun-95 
19-Jun-95 
19-Jun-95 








02-May-95 
21-Mar-95 
21-Mar-95 
21-Mar-95 


04-Oct-94 
not tabled 
23-Mar-95 
23-Mar-95 
23-Mar-95 


04-Oct-94 
22-Jun-95 
06-Jun-95 
06-Jun-95 
06-Jun-95 


04-Oct-94 
not tabled 
23-May-95 
23-May-95 
23-May-95 


23-May-95 
14-Dec-94 
not tabled 
not tabled 


04-Oct-94 
not tabled 
07-Jun-95 
07-Jun-95 
07-Jun-95 


09-May-95 
15-Nov-94 
15-Nov-94 
23-Mar-95 
23-Mar-95 
23-Mar-95 


09-May-95 
02-May-95 
02-May-95 
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DOCUMENT TO BE TABLED House of Commons Senate 
Deadline Tabled Deadline Tabled 


Canada Post Corporation 









































































1993/94 Capital Budget Summary Amendment 11-Mar-94 21-Jun-95 14-Jun-94 22-Jun-95 
1993/94-1997/98 Corporate Plan Summary Amendment 11-Mar-94 21-Jun-95 14-Jun-94 22-Jun-95 
1994/95 Annual Report not set yet 21-Jun-95 not set yet 22-Jun-95 
1995/96 Capital Budget Summary not set yet 21-Jun-95 not set yet 22-Jun-95 


1995/96-1999/2000 Corporate Plan Summary 21-Jun-95 not set yet 22-Jun-95 


Canadian Commercial Corporation 


not set yet 




































1994/95 Annual Report not set yet 22-Jun-95 not set yet 27-Jun-95 
1995/96 Capital Budget Summary 31-May-95 09-May-95 13-Jul-95 10-May-95 
1995/96 Operating Budget Summary 31-May-95 09-May-95 13-Jul-95 10-May-95 


1995/96-1999/2000 Corporate Plan Summary 09-May-95 13-Jul-95 10-May-95 
Canadian Dairy Commission 
1993/94 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 


Canadian Museum of Civilization 


31-May-95 















28-Nov-94 15-Nov-94 14-Dec-94 16-Nov-94 
04-Nov-94 19-Oct-94 16-Mar-95 25-Oct-94 
04-Nov-94 19-Oct-94 16-Mar-95 25-Oct-94 
04-Nov-94 19-Oct-94 16-Mar-95 25-Oct-94 































1993/94 Annual Report 07-Oct-94 19-Sep-94 30-Nov-94 04-Oct-94 
1994/95 Capital Budget Summary 30-May-94 27-Mar-95 15-Nov-94 28-Mar-95 
1994/95 Operating Budget Summary 30-May-94 27-Mar-95, 15-Nov-94 28-Mar-95 
1994/95-1998/99 Corporate Plan Summary 25-Mar-95 27-Mar-95 06-Jun-95 28-Mar-95 





Canadian Museum of Nature 

























1993/94 Annual Report 07-Oct-94 20-Sep-94 30-Nov-94 04-Oct-94 
1994/95 Capital Budget Summary 30-May-94 09-Feb-95 15-Nov-94 14-Feb-95 
1994/95 Operating Budget Summary 30-May-94 09-Feb-95 15-Nov-94 14-Feb-95 
1994/95-1998/99 Corporate Plan Summary Amendment 25-Apr-95 not tabled 14-Jun-95 not tabled 





1994/95-1998/99 Corporate Plan Summary 08-Feb-95 09-Feb-95 28-Mar-95 14-Feb-95 


Canadian National Railway Company 
































1994 Annual Report 04-May-95 05-Apr-95 06-Jun-95 06-Apr-95 
1994 Capital Budget Summary 25-Mar-95 16-Mar-95 06-Jun-95 21-Mar-95 
1994/98 Corporate Plan Summary 25-Mar-95 16-Mar-95 06-Jun-95 21-Mar-95 
1995 Capital Budget Summary 25-Mar-95 16-Mar-95 06-Jun-95 21-Mar-95 


1995/99 Corporate Plan Summary 25-Mar-95 16-Mar-95 06-Jun-95 21-Mar-95 
Canadian Saltfish Corporation 
1993/94 Annual Report 

1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95 Corporate Plan Summary 


Cape Breton Development Corporation 

























07-Oct-94 14-Nov-94 30-Nov-94 
04-Nov-94 17-Oct-94 01-Mar-95 
04-Nov-94 17-Oct-94 01-Mar-95 
04-Nov-94 17-Oct-94 01-Mar-95 


15-Nov-94 
25-Oct-94 
25-Oct-94 
25-Oct-94 
































1993/94 Annual Report 07-Oct-94 19-Sep-94 30-Nov-94 04-Oct-94 
1994/95 Annual Report not set yet 22-Jun-95 not set yet 27-Jun-95 
1994/95 Capital Budget Summary 24-Oct-94 19-Sep-94 14-Feb-95 04-Oct-94 
1994/95 Operating Budget Summary 24-Oct-94 19-Sep-94 14-Feb-95 04-Oct-94 


1994/95-1998/99 Corporate Plan Summary 04-Oct-94 
Defence Construction (1951) Ltd. 


1993/94 Annual Report 


24-Oct-94 19-Sep-94 14-Feb-95 

































05-Oct-94 21-Jun-94 23-Nov-94 22-Jun-94 








1994/95 Annual Report not set yet 21-Jun-95 not set yet 22-Jun-95 
1995/96 Capital Budget Summary 08-May-95 05-Apr-95 21-Jun-95 06-Apr-95 
1995/96 Operating Budget Summary 08-May-95 05-Apr-95 21-Jun-95 06-Apr-95 
1995/96-1999/2000 Corporate Plan Summary 08-May-95 05-Apr-95 21-Jun-95 06-Apr-95 
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DOCUMENT TO BE TABLED House of Commons Senate 


Deadline Tabled Deadline Tabled 






































Enterprise Cape Breton Corporation 



































1993/94 Annual Report 07-Oct-94 22-Jun-95 30-Nov-94 27-Jun-95 
1994/95 Capital Budget Summary 04-Nov-94 not tabled 01-Mar-95 not tabled 
1994/95 Operating Budget Summary 04-Nov-94 not tabled 01-Mar-95 not tabled 


1994/95-1998/99 Corporate Plan Summar 
Export Development Corporation 


04-Nov-94 not tabled 01-Mar-95 not tabled 

































1994 Annual Report 08-May-95 04-Apr-95 07-Jun-95 05-Apr-95 
1995 Capital Budget Summary 25-Mar-95 14-Mar-95 06-Jun-95 16-Mar-95 
1995 Operating Budget Summary 25-Mar-95 14-Mar-95 06-Jun-95 16-Mar-95 





1995/99 Corporate Plan Summar 
Farm Credit Corporation 


25-Mar-95 14-Mar-95 06-Jun-95 16-Mar-95 


































1994/95 Annual Report not set yet 20-Jun-95 not set yet 21-Jun-95 
1995/96 Capital Budget Summary 14-Jun-95 20-Jun-95 not set yet 21-Jun-95 
1995/96 Operating Budget Summary 14-Jun-95 20-Jun-95 not set yet 21-Jun-95 





1995/96-1999/2000 Corporate Plan Summar 
Freshwater Fish Marketing Corporation 


14-Jun-95 20-Jun-95 not set yet 21-Jun-95 



































1993/94 Annual Report 07-Oct-94 18-Nov-94 06-Dec-94 22-Nov-94 
1994/95 Capital Budget Summary 24-Oct-94 26-Oct-94 14-Feb-95 27-Oct-94 
1994/95 Operating Budget Summary 24-Oct-94 26-Oct-94 14-Feb-95 27-Oct-94 





1994/95-1998/99 Corporate Plan Summar 26-Oct-94 


Great Lakes Pilotage Authority 


24-Oct-94 14-Feb-95 27-Oct-94 


































1994 Annual Report 08-May-95 27-Apr-95 07-Jun-95 02-May-95 
1995 Operating Budget Summary 24-Mar-95 20-Mar-95 05-Jun-95 21-Mar-95 
1995 Capital Budget Summary 24-Mar-95 20-Mar-95 05-Jun-95 21-Mar-95 





1995/99 Corporate Plan Summar 24-Mar-95 20-Mar-95 05-Jun-95 21-Mar-95 
Halifax Port Corporation 

1994 Annual Report 

1995 Capital Budget Summary 

1995 Capital Budget Summary Amend. 
1995/99 Corporate Plan Summar 


Laurentian Pilotage Authority 


























08-May-95 05-May-95 07-Jun-95 
01-May-95 24-Apr-95 19-Jun-95 
not set yet 19-Jul-95 not set yet 
01-May-95 24-Apr-95 19-Jun-95 


09-May-95 
02-May-95 

not tabled 
02-May-95 












































1994 Annual Report 08-May-95 05-May-95 07-Jun-95 09-May-95 
1994 Capital Budget Summary Amendment 04-Nov-94 not tabled 16-Mar-95 not tabled 
1995 Operating Budget Summary 25-Mar-95 20-Mar-95 06-Jun-95 21-Mar-95 
1995 Capital Budget Summary 25-Mar-95 20-Mar-95 06-Jun-95 21-Mar-95 
1995/99 Corporate Plan Summa 25-Mar-95 20-Mar-95 06-Jun-95 21-Mar-95 









Marine Atlantic Inc. 


























1994 Annual Report 08-May-95 02-May-95 07-Jun-95 03-May-95 
1995 Operating Budget Summary 25-Mar-95 14-Mar-95 06-Jun-95 16-Mar-95 
1995 Capital Budget Summary 25-Mar-95 14-Mar-95 06-Jun-95 16-Mar-95 


1995/99 Corporate Plan Summar 25-Mar-95 14-Mar-95 06-Jun-95 16-Mar-95 
Montreal Port Corporation 
1994 Annual Report 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summar 


National Capital Commission 
































05-May-95 
24-Apr-95 
24-Apr-95 


07-Jun-95 
19-Jun-95 
19-Jun-95 


08-May-95 
01-May-95 
01-May-95 


09-May-95 
02-May-95 
02-May-95 




























1993/94 Annual Report 07-Oct-94 19-Sep-94 30-Nov-94 04-Oct-94 
1995/96 Capital Budget Summary 07-Jun-95 06-Jun-95 not set yet 07-Jun-95 
1995/96 Operating Budget Summary 07-Jun-95 06-Jun-95 not set yet 07-Jun-95 


1995/96-1999/2000 Corporate Plan Summar 07-Jun-95 06-Jun-95 not set yet 07-Jun-95 
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House of Commons Senate 


Deadline Tabled Deadline Tabled 


DOCUMENT TO BE TABLED 


National Gallery of Canada 
1993/94 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96-1999/2000 Corporate Plan Summary 
National Museum of Science and Technology 
1993/94 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
Old Port of Montreal Corporation Inc. 
1993/94 Annual Report 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96-1996/97 Corporate Plan Summary 
Pacific Pilotage Authority 
1994 Annual Report 
1995 Operating Budget Summary 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 
Petro-Canada Ltd. 
1994 Annual Report 
1995 Operating Budget Summary 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 
Port of Quebec Corporation 
1994 Annual Report 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 
Prince Rupert Port Corporation 
1994 Annual Report 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 
Queens Quay West Land Corporation 
1993/94 Annual Report 
1993/94 Capital Budget Summary 
1993/94 Operating Budget Summary 
1993/94-1997/98 Corporate Plan Summary 
1994/95 Annual Report 
1994/95 Capital Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
1994/95 Operating Budget Summary 
1994/95 Capital Budget Summary Amendment 
1995/96 Operating Budget Summary 
1995/96 Capital Budget Summary 
1995/96-1999/2000 Corporate Plan Summary 


162 e@ 1995 Annual Report 


07-Oct-94 
31-May-94 
31-May-94 
31-May-94 
14-Jun-95 
14-Jun-95 
14-Jun-95 


07-Oct-94 
31-May-94 
31-May-94 
31-May-94 


07-Oct-94 
09-Jun-95 
09-Jun-95 
09-Jun-95 


05-May-95 
24-Mar-95 
24-Mar-95 
24-Mar-95 


08-May-95 
25-Mar-95 
25-Mar-95 
25-Mar-95 


08-May-95 
01-May-95 
01-May-95 


08-May-95 
01-May-95 
01-May-95 


07-Oct-94 
27-May-93 
27-May-93 
04-Nov-94 
not set yet 
04-Nov-94 
04-Nov-94 
04-Nov-94 
04-Nov-94 
not set yet 
not set yet 
not set yet 


07-Oct-94 
01-Jun-94 
01-Jun-94 
01-Jun-94 
14-Jun-95 
14-Jun-95 
14-Jun-95 


07-Oct-94 
15-Jun-94 
15-Jun-94 
15-Jun-94 


19-Sep-94 
06-Jun-95 
06-Jun-95 
06-Jun-95 


27-Apr-95 
20-Mar-95 
20-Mar-95 
20-Mar-95 


05-May-95 
29-Mar-95 
29-Mar-95 
29-Mar-95 


05-May-95 
24-Apr-95 
24-Apr-95 


05-May-95 
24-Apr-95 
24-Apr-95 


19-Sep-94 
17-Oct-94 
17-Oct-94 
17-Oct-94 
21-Jun-95 
17-Oct-94 
17-Oct-94 
17-Oct-94 
19-Oct-94 
21-Jun-95 
21-Jun-95 
21-Jun-95 


30-Nov-94 
15-Nov-94 
15-Nov-94 
15-Nov-94 
not set yet 
not set yet 
not set yet 


30-Nov-94 
15-Nov-94 
15-Nov-94 
15-Nov-94 


30-Nov-94 
not set yet 
not set yet 
not set yet 


07-Jun-95 
05-Jun-95 
05-Jun-95 
05-Jun-95 


07-Jun-95 
06-Jun-95 
06-Jun-95 
06-Jun-95 


07-Jun-95 
19-Jun-95 
19-Jun-95 


07-Jun-95 
19-Jun-95 
19-Jun-95 


30-Nov-94 
23-Jun-93 
23-Jun-93 
16-Mar-95 
not set yet 
16-Mar-95 
16-Mar-95 
16-Mar-95 
16-Mar-95 
not set yet 
not set yet 
not set yet 





25-Oct-94 
02-Jun-94 
02-Jun-94 
02-Jun-94 
19-Jun-95 
19-Jun-95 
19-Jun-95 


25-Oct-94 
16-Jun-94 
16-Jun-94 
16-Jun-94 


04-Oct-94 
07-Jun-95 
07-Jun-95 
07-Jun-95 


02-May-95 
21-Mar-95 
21-Mar-95 
21-Mar-95 


09-May-95 
30-Mar-95 
30-Mar-95 
30-Mar-95 


09-May-95 
02-May-95 
02-May-95 


09-May-95 
02-May-95 
02-May-95 


04-Oct-94 
25-Oct-94 
25-Oct-94 
25-Oct-94 
22-Jun-95 
25-Oct-94 
25-Oct-94 
25-Oct-94 
25-Oct-94 
22-Jun-95 
22-Jun-95 
22-Jun-95 





Tabling of Reports in Parliament 





DOCUMENT TO BE TABLED 


Royal Canadian Mint 
1994 Annual Report 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 
Saint John Port Corporation 
1994 Annual Report 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 
St. John's Port Corporation 
1994 Annual Report 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 
St. Lawrence Seaway Authority 
1993/94 Annual Report 
1994/95 Annual Report 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96- 1999/2000 Corporate Plan Summary 
Standards Council of Canada 
1993/94 Annual Report 
1994/95 Capital Budget Summary 
1994/95 Operating Budget Summary 
1994/95-1998/99 Corporate Plan Summary 
1995/96 Capital Budget Summary 
1995/96 Operating Budget Summary 
1995/96- 1999/2000 Corporate Plan Summary 
Vancouver Port Corporation 
1994 Annual Report 
1995 Capital Budget Summary 
1995/99 Corporate Plan Summary 
VIA Rail Canada Inc. 
1994 Annual Report 
1995 Capital Budget Summary 
1995 Operating Budget Summary 
1995/99 Corporate Plan Summary 


House of Commons Senate 


Deadline Tabled Deadline Tabled 


08-May-95 
25-Mar-95 
25-Mar-95 


08-May-95 
01-May-95 
01-May-95 


08-May-95 
01-May-95 
01-May-95 


07-Oct-94 
not set yet 
31-May-95 
31-May-95 
31-May-95 


07-Oct-94 
21-Sep-94 
21-Sep-94 
21-Sep-94 
31-May-95 
31-May-95 
31-May-95 


08-May-95 
01-May-95 
01-May-95 


05-May-95 
31-May-95 
31-May-95 
31-May-95 


24-Apr-95 
01-Mar-95 
01-Mar-95 


05-May-95 
24-Apr-95 
24-Apr-95 


05-May-95 
24-Apr-95 
24-Apr-95 


19-Sep-94 
19-Jul-95 
18-May-95 
18-May-95 
18-May-95 


19-Sep-94 
19-Sep-94 
19-Sep-94 
19-Sep-94 
16-Jun-95 
16-Jun-95 
16-Jun-95 


05-May-95 
24-Apr-95 
24-Apr-95 


27-Apr-95 
26-Apr-95 
26-Apr-95 
26-Apr-95 


07-Jun-95 
06-Jun-95 
06-Jun-95 


07-Jun-95 
19-Jun-95 
19-Jun-95 


07-Jun-95 
19-Jun-95 
19-Jun-95 


30-Nov-94 
not set yet 
13-Jul-95 
13-Jul-95 
13-Jul-95 


30-Nov-94 
29-Nov-94 
29-Nov-94 
29-Nov-94 
13-Jul-95 
13-Jul-95 
13-Jul-95 


07-Jun-95 
19-Jun-95 
19-Jun-95 


07-Jun-95 
13-Jul-95 
13-Jul-95 
13-Jul-95 


02-May-95 
02-Mar-95 
02-Mar-95 


09-May-95 
02-May-95 
02-May-95 


09-May-95 
02-May-95 
02-May-95 


04-Oct-94 
not tabled 
23-May-95 
23-May-95 
23-May-95 


04-Oct-94 
04-Oct-94 
04-Oct-94 
04-Oct-94 
20-Jun-95 
20-Jun-95 
20-Jun-95 


09-May-95 
02-May-95 
02-May-95 


02-May-95 
02-May-95 
02-May-95 
02-May-95 





1 The Canada Ports Corporation Act specifies that the annual report shall include the annual reports of the 
Local Port Corporations and that it be submitted to the appropriate Minister no later than "four months" 
after the financial year end. These reports are tabled as one document. 
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Annex 
Audited financial 
Statements for Each 


Parent Crown 


Corporation 








INTRODUCTION 


The Annex contains the audited financial statements for each parent Crown 
corporation. Also included, where appropriate, are the financial statements of 
wholly-owned subsidiaries not consolidated with the statements of the parent 
corporation. 





Much of the information in the "Overview of the Portfolio" and the "Corprate 
Abstracts" sections of this Report to Parliament is extracted from these audited 
statements. For more information, the reader may contact the corporations 
directly. 


Each Crown corporation's annual report contains a set of audited financial 
statements, the auditors' opinion, management's discussion and responsibility 
statement, the Chairperson or President's message, and other corporate 
highlights on business volumes and financial indicators, often by product or 
geographic segment. A summary of the tabling dates for each Crown 
corporation annual report is shown in the "Tabling of Reports in Parliament" 
section of this Report. Background information including head office 
addresses and telephone numbers are provided in the "Corporate Abstracts" 
section of this Report. 
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ATLANTIC PILOTAGE AUTHORITY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared by 
the Authority’s management in accordance with generally accepted 
accounting principles consistently applied, using management’s 
best estimates and judgements, where appropriate. Management is 
responsible for the integrity and objectivity of the information in 
the financial statements and annual report. 


Management is also responsible for a system of internal control 
which is designed to provide reasonable assurance that assets are 
safeguarded and controlled, transactions comply with relevant au- 
thorities and accounting systems provide timely, accurate financial 
reports. 


The Authority’s management recognizes the responsibility of 
conducting its affairs in compliance with the Pilotage Act and 
regulations, the Financial Administration Act and regulations, and 
the by-laws of the Authority. 


The Authority is responsible for ensuring that management fulfils 
its responsibilities for financial reporting and internal control. The 
Authority exercises its responsibilities through its Audit Commit- 
tee, which is composed of members who are not employees of the 
Authority. The Committee meets with management and the auditors 
to satisfy itself that responsibilities are properly discharged and to 
review the financial statements. The financial statements and an- 
nual report have been reviewed and approved by the Authority on 
the recommendation of the Audit Committee. 


The Auditor General of Canada conducts an independent audit of 
the transactions and financial statements of the Authority in accor- 
dance with generally accepted auditing standards, and expresses his 
opinion on the financial statements. He has full and free access to 
the Audit Committee of the Authority, and his report follows. 


C. R. Worthington 
Chairman and Chief Executive Officer 


M. R. McGrath 
Treasurer 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Atlantic Pilotage Authority as 
at December 31, 1994 and the statements of operations, contributed 
capital, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Au- 
thority’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at De- 
cember 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations, and the by-laws of the Authority. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 15, 1995 
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ATLANTIC PILOTAGE AUTHORIT Y—Continued 
BALANCE SHEET AS AT DECEMBER 31, 1994 





ASSETS 1994 1993 
$ $ 
Current 
ACCOUntS TeEcelVablescreretee fciah casas duenecne 933,237 776,709 
Prepaidiexpensesinn nar ae ieee eee 24,935 35:995 
958,172 812,704 
Capitalvaticosti(Note:4) ie fvereie = aieieleseraetiri 2,400,998 2,384,914 
Less: accumulated amortization ............. 1,553,845 1,416,403 
847,153 968,511 


1,805,325 1,781,215 


LIABILITIES 


Current 
Bank 


iar VN AIS Je oda ca scnan ba xan one 


Accounts payable and accrued liabilities ..... 
Current portion of accrued employee 
termination) benefits eee erie: 


Long term 
Accrued employee termination benefits ...... 
Deferredirent\(Notel>) nae etic 


Commitments (Note 8) 
Subsequent event (Note 9) 


CONTRIBUTED CAPITAL AND DEFICIT 


Deficit 





1994 1993 
$ $ 

88,174 188,349 
585,673 613,776 
85,321 32,635 
759,168 834,760 
597,465 693,355 
44,613 36,711 
642,078 730,066 
1,401,246 1,564,826 
2,286,410 2,241,166 
(1,882,331) (2,024,777) 
404,079 216,389 
1,805,325 1,781,215 








Approved by the Authority: 


C. R. WORTHINGTON 
Chairman 


D. MacALPINE 
Member 





ATLANTIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1994 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1994 
































1994 1993 
$ $ 
Income 
pilotagechargesiem weer ersteroiseliscie serene 6,867,165 6,870,325 
Otherincome wane casera cise wines aes sts sists 35,860 S22 
6,903,025 6,906,047 
Expenses 
Pilots’ fees, salaries and 
INDUS TUN om be DOCTOR Caco ear eo Oe Cicer 3,947,792 3,939,439 
Pilot boats, operating COSts ets eitackiske cs se: 2,312,162 2,374,990 
Stathsalariesvand) benefits) sagan accesses sc. 477,941 491,531 
Transportation and travel................... 294,985 296,156 
Professional and special services ............ 163,408 167,130 
PAINIOTELZAtL OTe ase vat fence o cleeie as aiello rere ara ae 139,494 151,437 
Utilities, materials and 
SUQO IES. codnee oo cocbeoonaudpopodoDGgS 137,429 126,861 
RETICAL STN EN Ae tees a RPE Goicr ie Bie ole husvbbeh eles 109,368 112,034 
GOmMMUNICATIONS: cao craw oes weiss eae sisicrerens 52,804 55,3915) 
7,635,383 7,714,893 
INGE MINE NEIN Ec Be cocobdcs oe JeOnNo SGE 732,358 808,846 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1994 
1994 1993 
$ $ 
Balance, beginning of the year................ 2,241,166 2,238,642 
Parliamentary appropriations to finance 
prior years’ additions to capital 
ARSEtSA(IN OLE) rarwensnot et ars ax oLous nore rere vor eyeseve Cusco 45,244 2,524 
BALANCE MENG Ortho ny eal eranyictercterciicteneie re eerereers 2,286,410 2,241,166 















































1994 1993 
$ $ 
Balance, beginning of the year ............... 2,024,777 55:93 1 
INetlossifomthéjyearne aeeetay eis emer ere 732,358 808,846 
2,151,135 2,324,777 
Parliamentary appropriations to 
finance cash operating 
losses'(Note:3)2. tee bo cn re eee cele nee 874,804 300,000 
Balancesend:ofjthesyeatanrien irae tieieie tere ais 1,882,331 2,024,777 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 
1994 1993 
$ $ 
Financing activities 
Parliamentary appropriations to 
finance 
GCashioperating lossesinrastirrrnsaee terres 874,804 804,000 
Additions to capital assets............... 45,244 2,524 
Cash provided by financing 
ACtIVItIESReemeroree eat te meremeed 920,048 806,524 
Operating activities 
Cash provided by (used for) 
operations 
INetilossiforithely ecatieryarseees cress irene (732,358) (808,846) 
Items not requiring cash 
A MOL ZAC ON erga cyarnseesiote.5 sie ake ie roistnlelen= 139,494 151,437 
Increase in accrued employee termination 
benefits 2 oe ster iasasover sysrovegays svlensiclens oars 66,967 64,826 
Increasennideterred tent scyae-cs-ne rts 7,902 TE) 
(517,995) (574,804) 
Cash used for non-cash 
Wewonecrytalls.ococaoo@enadanoonnoanse (173,571) (91,626) 
Employee termination benefit 
PENNING oadags bo dodo deen ape ar anon oe (110,171) 
Cash used for operating 
ACH VIEIES Ft ee Clete ae is a ee otha ees (801,737) (666,430) 
Investing activities 
Additions tocapitallassetsioic ce )-cree eae (18,136) (45,244) 
Cash used for investing 
ACHIVItIES) SAIET Bhi eile ood toate eos (18,136) (45,244) 
Increase in cash during 
theyyear er mrrcicrttcrretonc eheteeteves e tcrsgstete ohepetare 100,175 94,850 
Bank indebtedness, beginning of the year ...... (188,349) (283,199) 
Bank indebtedness, end of the year............ (88,174) (188,349) 





A— 10 
ATLANTIC PILGTAGE AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. Objectives and activities 


The Atlantic Pilotage Authority (the "Authority") was estab- 
lished in 1972 pursuant to the Pilotage Act. The objects of the 
Authority are to establish, operate, maintain and administer a 
safe and efficient pilotage service within designated Canadian 
waters. The Act provides that pilotage tariffs shall be fair, 
reasonable and sufficient, together with any revenue from 
other sources, to permit the Authority to operate on a self-sus- 
taining financial basis. 


The Authority is a Crown corporation listed in Schedule III, 
Part I of the Financial Administration Act and is not subject to 
the provisions of the Income Tax Act. 


2. Significant accounting policies 


(a) Parliamentary appropriations 


When revenues are not sufficient to permit the Authority 
to operate on a self-sustaining financial basis, the Author- 
ity requests parliamentary appropriations to cover cash 
operating losses. These appropriations are recorded in the 
accounts when approved by Parliament and are reflected 
in the statement of deficit. 


Parliamentary appropriations are also requested when the 
cash operating profits are not sufficient to provide for the 
purchase of capital assets. These appropriations are re- 
corded in the accounts when approved by Parliament and 
are reflected in the statement of contributed capital. 


(b) Amortization 


Amortization of capital assets is calculated on a straight- 
line basis and is based on the estimated useful life of the 
assets as follows: 


Pilot boats 10 to 25 years 
Furniture and equipment 5 to 10 years 


(c) Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the em- 
ployee and the Authority. Contributions with respect to 
current service are expensed in the current period. Contri- 
butions with respect to past service benefits are expensed 
when paid. The Authority is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Ac- 
count. 


(d) Employee termination benefits 


Employees are entitled to specified benefits on termina- 
tion as provided for under labour contracts and conditions 
of employment. The liability for these benefits is recorded 
as they accrue to the employees. 


3. Parliamentary appropriations 


(a) With respect to parliamentary appropriations, the following 
amounts were authorized and received: 





Amount Amount 
Legislative Amount Received Received 
Authority Authorized 1994 1993 
$ $ $ 
1992-93 Transport Vote 47c.... 1,352,524 506,524 
1993-94 Transport Vote 42..... 620,048 320,048 300,000 
1994-95 Treasury Board 
Vote S* scone crise 600,000 600,000 
Ip Pas PD 920,048 806,524 


* This allocation will be cancelled upon the release of Supply covering 
Supplementary Estimates for 1994-95. Funds will be transferred from 
existing 1994-95 Transport Vote(s). 


(b) On September 29, 1994, Treasury Board approved the inclusion 
of an item in final Supplementary Estimates 1994-95 to be 
funded through an inter-vote transfer from existing Transport 
Canada appropriations for payment to cover the Authority’s 
1994 cash operating loss and capital expenditures. With respect 
to this item, Treasury Board approved an advance of up to 
$600,000 from Treasury Board Vote 5 (Government Contingen- 
cies) as reflected in Note 3(a). 


. Capital assets 








1994 1993 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Tandy’ ..c.c26 seca 450 450 450 
Pilot boats cans eee ce 2,128,174 1,314,649 813,525 921,649 
Furniture and equipment 272,374 239,196 33,178 





2,400,998 1,553,845 847,153 968,511 








. Deferred rent 


During 1992, the Authority was given a period of free rent, 
exclusive of operating costs and property taxes, as an incentive 
to sign a five year lease agreement for office space. The 
incentive is being amortized over the life of the lease. 


. Pension plan 


Under the Public Service Superannuation Act, employees of 
the Authority are entitled to count service prior to becoming 
an employee of the Authority as pensionable. For employees 
who elected to purchase pension benefits with respect to past 
service, the Authority is required to match the employee con- 
tribution. Total past service pension expense was $11,459 in 
1994 ($12,735 in 1993). The estimated unfunded past service 
pension contribution with respect to these employees was ap- 
proximately $111,000 at December 31, 1994 ($150,000 at 
December 31, 1993) and will be funded over the remaining 
years of service of the employees, or the terms of purchase, 
whichever is the lesser. 


ATLANTIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


Ts 


10. 


Related party transactions 


The Authority receives services from government depart- 
ments and these are provided without charge. These include 
pilot dispatching services by the Canadian Coast Guard, 
through its Vessel Traffic Service Centres in Nova Scotia, New 
Brunswick and Newfoundland and Labrador. The cost of these 
services is not recorded in the accounts of the Authority. 


Commitments 


The Authority has entered into contracts for pilot boat ser- 
vices, office rentals, wharfage fees and wharf rentals requiring 
the following minimum annual payments: 


$ 
ic oy SP CaO oe to Se Sted been oeD a ccreraN or ono 662,115 
ORIN 5 Go oo Some 0.0 ho CERO TU CGOm en ODO O mana Op au 81,765 
IG so cbc oo ces URa Oo Db ODM OO Sa De TOO Manon 12,852 
756,732 


. Subsequent event 


On January 25, 1995, the Authority was successful in appeal- 
ing a prior judgement against it. The judgement plus 
post-interest costs in the amount of $281,000 are accrued in 
the financial statements. The Authority has previously re- 
ceived a parliamentary appropiration in the amount of 
$350,000 to cover the costs of the original judgement. At the 
time these financial statements were prepared, the other party 
still had the right to seek leave to appeal to the Supreme Court. 
Any adjustments, if necessary, will be accounted for as a prior 
period adjustment in the year the outcome is determinable. 


Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the presentation adopted for the current year. 
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ATOMIC ENERGY OF CANADA LIMITED 


MANAGEMENT RESPONSIBILITY 


The consolidated financial statements, all other information presented 
in this Annual Report and the financial reporting process are the respon- 
sibility of the management and the board of directors of the corporation. 
Except for the non-recognition of future decommissioning costs, which is 
explained in the notes to the consolidated financial statements, these 
statements have been prepared in accordance with generally accepted 
accounting principles and include estimates based on the experience and 
judgement of management. In the case of decommissioning costs, the 
corporation has chosen, in the interest of what it considers to be a fairer 
overall presentation, to continue its established policy of expensing such 
costs as decommissioning activities take place. 


The corporation and its subsidiaries maintain books of account, finan- 
cial and management control, and information systems, together with 
management practices designed to provide reasonable assurance that 
reliable and accurate financial information is available on a timely basis, 
that assets are safeguarded and controlled, that resources are managed 
economically and efficiently in the attainment of corporate objectives, and 
that operations are carried out effectively. These systems and practices are 
also designed to provide reasonable assurance that transactions are in 
accordance with Part X of the Financial Administration Act and its 
regulations, as well as the Canada Business Corporations Act, the articles, 
and the bylaws and policies of the corporation and its subsidiaries. The 
corporation has met all reporting requirements established by the Finan- 
cial Administration Act, including submission of a corporate plan, an 
operating budget, a capital budget and this Annual Report. 


The corporation’s internal auditor has the responsibility for assessing 
the management systems and practices of the corporation and its subsidi- 
aries. The Auditor General of Canada conducts an independent audit of 
the consolidated financial statements of the corporation and reports on his 
audit to the Minister of Natural Resources. 


The board of directors’ audit committee, composed of directors who are 
not employees of the corporation or its subsidiaries, reviews and advises 
the board on the consolidated financial statements, the Auditor General’s 
reports thereto and the plans and reports related to special examinations, 
and oversees the activities of internal audit. The audit committee meets 
with management, the internal auditor and the Auditor Genral on a regular 
basis. 


Reid Morden 
President and Chief Executive Officer 


David J. Thomas 
Chief Financial Officer 


AUDITOR’S REPORT 


TO THE MINISTER OF NATURAL RESOURCES 


I have audited the consolidated balance sheet of Atomic Energy of 
Canada Limited as at March 31, 1995 and the consolidated statements of 
income, contributed capital, deficit and changes in financial position for 
the year then ended. These financial statements are the responsibility of 
the corporation’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing 
standards. Those standards require that I plan and perform an audit to 
obtain reasonable assurance whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the 
overall financial statement presentation. 


In common with many other organizations in the nuclear industry, the 
corporation incurs costs for decommissioning its facilities and for site 
remediation, including residual waste storage and disposal. Generally 
accepted accounting principles require that these costs be recognized in a 
rational and systematic manner over the estimated useful lives of the 
corresponding facilities. However, as outlined in Note 9 to the financial 
statements, the corporation has not estimated and recorded the total 
liability for these costs. Accordingly, I was not able to determine the full 
magnitude of the adjustment that is necessary to the expenses, the liabili- 
ties and the deficit of the corporation. 


In my opinion, except for the failure to record the total liability for 
decommissioning and site remediation costs as described in the preceding 
paragraph, these consolidated financial statements present fairly, in all 
material respects, the financial position of the corporation as at March 31, 
1995 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally accepted 
accounting principles. As required by the Financial Administration Act, I 
report that, in my opinion, these principles have been applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the corporation and of its 
wholly-owned subsidiary that have come to my notice during my audit of 
the consolidated financial statements have, in all significant respects, been 
in accordance with Part X of the Financial Administration Act and regu- 
lations, the Canada Business Corporations Act and the articles and 
by-laws of the corporation and its wholly-owned subsidiary. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 26, 1995 


ATOMIC ENERGY OF CANADA LIMITED—Continued 


CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 1995 


(in thousands of dollars) 
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ASSETS 1995 
Current 
Cash and short-term investments ............ 140,981 
PA CCOUNUS TECEIVAD Ota cistcisle cesses iee rete 104,985 
Current portion of long-term 
TECELVADIESIINOLEI4) Navesicinis nici sin etree aio 5,531 
Receivable from) CDIC (Note 5) s...-0. oon: 20,667 
Inventory olsupplies neds ae 10,009 
282,173 
Heavy water inventory (Note 6)............... 584,406 
Long-term receivables (Note 4) ............... 3,882 
Property, plant and equipment (Note 7)......... 7,726 
878,187 





1994 LIABILITIES 
Current 
114,839 Accounts payable and accrued liabilities ..... 
91,138 Current portion of long-term 
debti(NotesS) i ncrc cela ersocimias creeds 
5,337 
20,323 


Restructuring and other provisions ............ 


10,615 
Deferred'reventletaanc or toss eel ooeret 
242,252 Accrued employee termination benefits ........ 
$85,646 Mong -termigebe (Note1S) eaeeetetatetarctreesteicr terete oret 
8,836 
11,694 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—75,000 common shares 
Issued—54,000 common shares............. 
Contributed capital (Note 6) ...............5. 
Deficit) sa gas e ee ee as. 8 aie 
848,428 

















Contingency (Note 11) 


Approved by the Board: 


EDWARD G. BYRD 
Director 


REID MORDEN 
Director 


1995 1994 

193,097 157,388 
So 3,782 
197,028 161,170 
89,373 108,928 
49,981 41,171 
48,682 47,265 
19,045 22,994 
404,109 381,528 
15,000 15,000 
607,410 607,410 
(148,332) (155,510) 
474,078 466,900 
878,187 848,428 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 








1995 1994 
Nuclear Power Operations 
Revenue 
Nuclear supply and services............. 319,644 319,675 
INTERES GAN ae. slratetesae «cine cierae Sele es 10,126 8,018 
329,770 327,693 
Expenses 
Cost of supply and services ............. 287,641 272,765 
Productdevelopment sani aen tenet: 15,163 12,236 
Marketing and administration............ 22,854 26,682 
Interest on long-term debt............... 854 1,039 
326,512 S12 22 
Operating profitrea-a ert ter sees ees 3,258 14,971 
Research and Development Operations 
EXPENSES WaseA Ghd s haces: five oke eeopare BI aha RO 294,256 312,620 
ISS. COMMMERCIal TEVEMUC ier ni 45,898 47,980 
cost recovery from third 
PALtlLeS:25, 525) her -yaseicioiegs) suckorastencuancks 89,039 88,344 
parliamentary appropriations (Note 3) 159,339 156,956 
INGHexpensel(RECOVELy) irr crerneiy tenets (20) 19,340 
Decommissioning Activities (Note 9) 
BXpenseswajey.cants Oacnrynisem eects eet Gees oe 11,560 11,195 
Less: parliamentary appropriations (Note 3) 10,502 9,766 
recovery from asset 
sales) nic sek Soa cen! Hee sunaeas.s 1,058 1,429 
INGHexpense fic saevs.ccyctesessiet tena care srareeesee eeceveve 
Net income (loss) from 
Operations se aaceien poet cn nwunined: oii 3,278 (4,369) 
Restructuring and other costs/drawdowns ..... 3,900 (59,000) 
Isotope production facilities 
WIIte<OFE sparcele ae iccs Ay rerarcusne RRO anak tare (as351h) 
INetincomes (loss) hentai cies a heron riskiniceie eters 7,178 (138,720) 


CONSOLIDATED STATEMENT OF CONTRIBUTED CAPITAL 


FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 











1995 1994 

Contributed capital at beginning 

Of: the; Yearncinecrs ic cite. cers oletyerurdewoee aes 607,410 607,513 
Change in repayable parliamentary 

Appropriations Ga. aster et oie geciomeries (2,381) 
Parliamentary appropriations for 

loan principalirepayment-pmaeeeneenereee it 2,278 
Balanceatiend ofthe yearn e ae ate 607,410 607,410 





CONSOLIDATED STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 


























1995 1994 
Balance at beginning of the year.............. (155,510) (16,790) 
Netincomes(lO8s) iecyasee eee tarot aaa 7,178 (138,720) 
Balance atendiotihe year... cece aie (148,332) (155,510) 
CONSOLIDATED STATEMENT OF CHANGES IN 
FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
1995 1994 
Operating Activities 
INE® INCOME (OSS) erm ere eee tetra: eerste: 7,178 (138,720) 
Adjustments for non-cash items 
AMOPHZAaviON Py. vice sareutae es rstsyeisiete we 1,896 35712 
Restructuring and other costs/drawdowns . (3,900) 59,000 
Isotope production facilities 
WIIte-off eee en fe een te eee 755351 
5,174 (657) 
Decrease (increase) in operating working 
capital 
‘Accounts -recetyab lcm ci iaant serene (13,847) 30,444 
Inventory of suppliespaie eevee 606 (1,345) 
Accounts payable and 
accruediiabilities ance rennin 35,709 (19,991) 
22,468 9,108 
Restructuring and other provisions .......... (15,655) 
Accrued employee termination benefits ...... 1,417 (2,618) 
Deterredirevcnueaer eerie etna 8,810 16,726 
17,040 23,216 
Cash from 
Operationsrrsee sc Nee elton 22,214 22,559 
Investing Activities 
Acquisition of property, 
plant and equipment, net of 
PLOCEECS ONIGISPOsa lane eee eas (8,107) (16,838) 
Reduction of heavy water inventory ......... 1,240 9,476 
Cash used in 
INVESUND aericrsis calcein sete ele ayers oepee (6,867) (7,362) 
Financing Activities 
Reduction of long-term debt ............... (3,800) (432,593) 
Reduction of long-term notes receivable...... 4,416 425,912 
Change in repayable parliamentary 
APPLOPLiatiONs oo; creyans sts cles leis er ewsleete (2,381) 
Parliamentary appropriations used 
for property, plant and equipment 
and certain loan principal 
TEPAY MEN seh cicae sucvercvemersrc use sienorsbslsic wectones 10,179 6,827 
Cash (used in) provided by 
financin Sije.k te ees Soe sae ee near 10,795 (2,235) 
Increase in cash and short-term 
ANVESEMENES iro store, ore chase rw rere rele sree eee 26,142 12,962 
Cash and short-term investments at beginning 
of the years, bic ccc seraom titel antenna rents 114,839 101,877 
Cash and short-term investments at end 
Of the year c.i.chee ci cities ees ea euueraris is aieee Ce 140,981 114,839 


ATOMIC ENERGY OF CANADA LIMITED—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995 


1. The Corporation 


Atomic Energy of Canada Limited (AECL) was incorporated 
in 1952 under the provisions of the Canada Corporations Act 
(and continued in 1977 under the provisions of the Canada 
Business Corporations Act)pursuant to the authority and pow- 
ers of the Minister of Natural Resources under the Atomic 
Energy Control Act. 


The corporation is a Schedule III Part I Crown corporation 
under the Financial Administration Act. The corporation is 
exempt from income taxes in Canada. 


These financial statements include the accounts of the cor- 
poration’s wholly-owned subsidiary, AECL Technologies Inc. 
(formely AECL Inc.), incorporated in the state of Delaware, 
U.S.A. in 1988. In April 1995, a second wholly-owned subsidi- 
ary, AECL Technologies B.V., was incorporated in the 
Netherlands. 


. Significant Accounting Policies 
Foreign Currency Translation 


Transactions denominated in a foreign currency are trans- 
lated into Canadian dollars at the exchange rate in effect at the 
date of the transaction, except those covered by forward ex- 
change contracts, where the rate established by the terms of 
the contract is used. Monetary assets and liabilities outstand- 
ing at the balance sheet date are adjusted to reflect the 
exchange rate in effect at that date, except those covered by 
forward exchange contracts, where the exchange rate estab- 
lished by the terms of the contract is used. Exchange gains and 
losses arising from the translation of foreign currencies are 
included in income. 


Inventories 


Heavy water is valued at the lower of average cost and 
realizable value. Supplies are valued at cost. 


Property, Plant and Equipment 


Property, plant and equipment are recorded at cost and this 
cost, net of parliamentary appropriations and third party con- 
tributions, if any, is amortized on a straight-line basis over the 
estimated useful life of the asset as follows: 


3 to 20 years 
20 to 50 years 


Machinery and equipment 
Buildings and land services 


As further explained in Note 9, costs of decommissioning 
nuclear facilities are expensed as decommissioning activities 
take place. 


Long-term Contracts 


Revenue and costs on long-term contracts are accounted for 
by the percentage of completion method, applied on a conser- 
vative basis to recognize the absence of certainty on these 
contracts. Full provision is made for all estimated losses to 
completion of contracts in progress. 


Parliamentary Appropriations 


The Government of Canada, through parliamentary appro- 
priations, funds certain operations of the corporation as 
outlined in Notes 3 and 6. Appropriations used to fund heavy 
water inventory are recorded as contributed capital. All other 
appropriations are recorded in the consolidated statement of 
income as a reduction of applicable expenses or netted against 
the cost of related property, plant and equipment. 
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Pension Plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. The 
corporation’s contributions to the Plan are limited to an 
amount equal to the employees’ contributions on account of 
current service. These contributions represent the total pension 
obligations of the corporation and are charged to income on a 
current basis. The corporation is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account. 


Employee Termination Benefits 


Employees are entitled to specific termination benefits as 
provided for under collective agreements and conditions of 
employment. The liability for these benefits is charged to 
income as benefits accrue to the employees. The accumulated 
liability is on an actuarial determination and reviewed on a 
periodic basis. 


Workers’ Compensation 


In accordance with the Government Employees’ Compensa- 
tion Act, the corporation reimburses Human Resources 
Development Canada for current payments for workers’ com- 
pensation claims and pensions billed by the provincal 
compensation boards. The benefit payments are recognized as 
an expense in the year paid to the provincial compensation 
boards. 


. Parliamentary Appropriations 


Parliamentary appropriations were used during the year for 
the following purposes: 


1995 1994 


(in thousands of dollars) 





R & D operations 


Operating costs cree ere eee 159,339 156,956 
Property, plant and equipment......... 10,179 4,549 
Decommissioning activities............. 10,502 9,766 

Heavy water plant loan 
jaygnaler lar Won Zaha iS ecu ane hn oe OO ONIE 2,278 
180,020 173,549 


. Long-term Receivables 


1995 1994 
(in thousands of dollars) 


Contract receivables, maturing through 


OR Eo O.bn Oo d0 BO DOde IE ACen OGOO SIO 8,630 13,044 
Mortgages and other receivables......... 783 129 
9,413 14,173 

Guirrentportlonimeri eter mee iter 5,531 5,337 
3,882 8,836 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995—Continued 


5. Receivable from CDIC 


On September 30, 1988, the corporation sold its shares in 
Nordion International Inc. (Nordion) and Theratronics Inter- 
national Limited (Theratronics) to Canada Development 
Investment Corporation (CDIC) for eventual privatization. 
Under the sale agreement, the corporation is to receive the 
proceeds from the sales less CDIC’s expenses associated there- 
with. The sale of Nordion to a third party was completed in 
1991. The CDIC receivable represents a $10.0 million hold- 
back for general indemnity arising from this sale and a $10.7 
million net book value of Theratronics as transferred to CDIC 
at September 30, 1988 and adjusted to include expected recov- 
ery of certain specific costs related to product recalls 
subsequent to the transfer date. 


6. Heavy Water Inventory 


The corporation’s $584.4 million of heavy water inventory 
was substantially government-funded through repayable par- 
liamentary appropriations. Under an arrangement with the 
government, the corporation is required to return all but $97 
million of such funding, together with interest thereon, to the 
extent of revenue, net of related costs, from sales of related 
heavy water. Returns to the government are through dividends 
out of contributed capital. The corporation has heavy water 
inventory on lease to third parties amounting to $111.2 million. 


There were no outstanding net proceeds payable to the gov- 
ernment as at March 31, 1995 (1994—$2.5 million). 


7. Property, Plant and Equipment 








1995 1994 
Parliamentary 
Appropriations 
and Third Accumulated 
Cost Party Funding Amortization Net Net 





(in thousands of dollars) 
Nuclear power operations 

















andvandamproyementsiy 1. treet er einen eee meee ats 1,169 455 110 604 604 
Buildings ie sierare: a sesarcte stances coat tetera aretees dak ie aie ensicamna wo gerep tase pees ts 7,680 3,548 3,541 591 899 
Machineryeandsequipment.crcureererng- 1 rahore ya sites characte eretatacrel sleeker ei 21,756 4,364 11,952 5,440 7,788 
30,605 8,367 15,603 6,635 9,291 
Research and development operations 
Landtandiimprovements 506.5... s..> «cteetermele vererera te loetete yee sa) oP 13,913 13,913 
BilGings: 27 fe tice spe ayare ove catnicas at sas + G fevehe rors) sie eye eyeeten ars teronere) ouacenrote inj te 104,247 104,247 1,061 
Reactorsrand equipmenter eae ieee iene ek tee eee 257,984 255,545 1,348 1,091 1,342 
Construction progression aarti tatey yecer- 14,164 14,164 
390,308 387,869 1,348 1,091 2,403 
420,913 396,236 16,951 7,726 11,694 











Amortization of property, plant and equipment for the year 
ended March 31, 1995 amounted to $1.9 million (1994— 
$3.7 million). 


ATOMIC ENERGY OF CANADA LIMITED—Concluded 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995—Concluded 


8. Long-term Debt 


1995 1994 


(in thousands of dollars) 





Loans from Government of 
Canada 
To finance leased heavy water and other 
assets, maturing through 2008 at 
interest rates varying from 5.625% 








LOnS so) OMmncrenerer dtemuersis echeseter levee scr ei 14,388 15,742 
Loans from third parties 
To finance the purchase of the Glace Bay 
heavy water plant, maturing through 
1998 at an imputed interest rate of 
SUBS Jom creyssrsiyers sae etaiara crore scare ate) 8,588 11,034 
22,976 26,776 
Grrentebortionremaeti ir acierserseeterersicrcts 85931 3,782 
19,045 22,994 








Loan repayments required over succeeding years are as fol- 
lows (millions of dollars): 1996—$4.0; 1997—$4.1; 
1998—$4.3; 1999—$1.3; 2000-$1.1 and subsequent to 2000— 
$8.2. 


. Decommissioning Activities 


When prototype reactors, heavy water plants, nuclear re- 
search, development and other facilities have no further 
commercial or research value to the corporation, they are 
retired and subsequently decommissioned in accordance with 
Atomic Energy Control Board regulations. Due to the variety 
of facilities, the decommissioning process may differ in each 
case. In some cases, decommissioning activities are carried out 
in stages with intervals of several decades between them to 
allow radioactivity to decay before moving on to the next 
stage. Activities include dismantling, decontamination and re- 
sidual waste storage and disposal. 


Estimation of future decommissioning and site remediation 
costs depends on the development of detailed plans, acceptable 
to regulatory agencies, and requires determination of the de- 
sired end-state, technology to be employed and, in some cases, 
research and development. The corporation has prepared a 
broad plan of activities to be carried out over the next four to 
five decades. While the cost of much of this future work could 
not be reasonably estimated, it has been possible to determine 
an amount of $300 million as the likely cost of the portion of 
the program for which preliminary estimates can be made. 
Over the next ten years, the corporation plans to incur a 
significant portion of this $300 million. 


The corporation has not recorded the liability for these 
future activities because much of the future work could not be 
reasonably estimated and because, historically, decommission- 
ing activities have been financed through parliamentary 
appropriations and by proceeds from related asset sales. The 
corporation expects to continue its present policy of expensing 
costs as decommissioning activities take place. 


Decommissioning activities during the year included the 
commencement of a program to place the NRX reactor ina safe 
storage mode after 40 years of successful operation as a re- 
search reactor, as well as continuing work on other facilities 
at Chalk River. 


10. 


11. 


12; 


118}, 
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Related Party Transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, the corporation had the following trans- 
actions with the Government of Canada: 


1995 1994 


(in thousands of dollars) 


Repayment of loans and 


ATILOTOS Uses re doce iatohafayniaiever cate lere muna ebavel ous DoDD 472,552 
Payments to the Public Service 
SUperannUatloni bial reek tists. 12,847 13,550 


In the normal course of business, the corporation also enters 
into various transactions with the Government of Canada, its 
agencies and other Crown corporations. 


Contingency 


Formal arbitration proceedings engaged by the corporation 
and Nordion International Inc. (Nordion) have been suspended 
since May 1994 pending the outcome of facilitated discussions 
covering various contractual matters and a legal claim made 
by MDS Health Group Limited and its subsidiary, Nordion, 
which names the corporation together with Canada Develop- 
ment Investment Corporation (CDIC) and the Attorney 
General of Canada. On both the arbitration and litigation mat- 
ters, management continues to be of the view that the 
corporation is well positioned to defend itself should the dis- 
cussions not reach a mutually acceptable solution and, as a 
result, no amount has been provided for in the financial state- 
ments for damages from legal proceedings. 


Sales Agents’ Remuneration 


In 1995, remuneration and expenses paid to the following 
sales agents and representatives aggregated $7.3 million 
(1994—$3.8 million): B.C. Simeon Park, U.S.A.; Marubeni 
Corporation, Japan; Sumta Sanayi Urunleri Musavirlik Ve Ti- 
caret A.S., Turkey; Samchang Corporation, Korea; and 
PII-PED International Inc., U.S.A. and Korea. 


Comparative Figures 
Certain reclassifications have been made to the 1994 com- 


parative figures to conform with the current year’s 
presentation. 
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BANK OF CANADA 


AUDITORS’ REPORT 


We have audited the statement of assets and liabilities of the Bank 
of Canada as at December 31, 1994 and the statement of revenue 
and expense for the year then ended. These financial statements are 
the responsibility of the Bank’s management. Our responsibility is 
to express an opinion on these financial statements based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at Decem- 
ber 31, 1994 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with the 
accompanying summary of significant accounting policies applied 
on a basis consistent with the preceding year. 


Raymond, Chabot, Martin, Paré 
Chartered Accountants 


Coopers & Lybrand 
Chartered Accountants 
Ottawa, Canada 
January 20, 1995 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT DECEMBER 31, 1994 
(in millions of dollars) 








ASSETS 1994 1993 
Deposits payable in foreign currencies 
US:As dollars’y.:ctcosissatsrsrstaaie «tesa etencusiaisienes Sila 295.0 
Other currenciesHipetl. aceite ies Meee 4.2 12.0 
525.3 307.0 


Advances to members of the Canadian Payments 
Association (INOte:9) ra -reryere one yorelcrsteuerayacs cha arers 446.8 131.0 


Investments—At amortized values (Note 4) 


(Treasury bills:of:Canadae. ace eee erie 19,146.6 16,815.6 
Other securities issued or guaranteed by 
Canada maturing within three years........ 1,879.2 2,367.8 


Other securities issued or guaranteed by 
Canada not maturing within three 





VATS rose eutsecsisry Gaelevratnesirescisile oar tata trereters 4,049.8 4,254.0 
Otheriinvestmentsin-.ciayd ane ore 3,575.4 4,723.1 
28,651.0 28,160.5 

Bank premises (Note) aac eeeeeieeanns PREYS 241.1 
Other assets 275 tassaonneo Pelee et eer 193.3 205.5 





30,049.7 29,045.1 


LIABILITIES 





‘Capitalipaidiupi (Note 6) eae ee cee 
Restiftundi(Notes/))imnsmiarts acre citeteeta teens ares 


INOteS IN icIncUlati Onsraes. St mio. eke ean eters tees 


Deposits 


Government of Canada.................... 
Chartered banks 42.0, nane.e5eeeh cbscoasees 
Other members of the Canadian Payments 
Association 82a! tie. 25 seepara) Srtrn > cherie 
Othenidepositsi meen cities rt) © eer 


Liabilities payable in foreign currencies 
Government of Canada.................... 


Other liabilities 











1994 1993 
5.0 5.0 
25.0 25.0 
28,328.7 27,236.7 
26.4 95 
586.2 1,081.4 
33.0 12.5 
639.9 498.7 
1,285.5 1,602.1 
373.0 156.9 
5 Yea) 19.4 
30,049.7 29,045.1 





See accompanying notes to the financial statements. 


G. G. THIESSEN 
Governor 


J.-P. AUBRY 
Chief Accountant 


BANK OF CANADA—Continued 


STATEMENT OF REVENUE AND EXPENSE 
YEAR ENDED DECEMBER 31, 1994 
(in millions of dollars) 

















1994 1993 
Revenue 
Revenue from investments, net of interest 
paid on deposits of $19.1 
(SEAEINN993 Pewee mess err aee 1,704.9 1,757.6 
Operating expenses 
Staff expenses (Note 2) 
Salaries Peg. ce eo eros eas aes antes 6 80.1 79.3 
Contributions to pension and insurance 
EUS ese orewen terete ie oxen tors ccveyaiet eres maneonper 13.4 14.6 
Traveliand'staff transfersinr.-1.-10- ee hal 2.8 
Otherstaft expenses]. sees a ete ne 2.8 2p) 
99.4 98.9 
Banknote costs, o..5<ccteoriasackascetethenionc 34.9 325 
Other expenses 
Premises maintenance—Net of rental 
MUICOME weepte ner aerators coeiseess cn reesei Das 19.8 
Taxes—Municipal and business........... V3 12.4 
Directorsg fests rr caste cise cia cee seo 0.1 0.1 
Auditors’ fees and expenses .............. 0.4 0.6 
Data processing and computer costs........ Ul 8.7 
Printing.ol publicationsmra-ccniri ee 0.3 0.4 
Other printing and 
SLAL ON CLYS secs ec sestcsstelerscuancrexesnisustetece's sl eueiehe 2.0 2.0 
Postage anGle xpres Saas rerio aarsaraeiore: iS 5) 
Telecommunicatlonsimase crysis etre 1.8 Ilef/ 
Other expenses—Net 
(Note 3) eae va cacti terinoe cause stor 2.0 DD 
49.6 49.4 
Depreciation on buildings and 
EQUIPMEN Eerie ecee erreurs Shesio-cne ouskeusveee.+ 25.3 24.9 
209.2 205.7 
Net revenue paid to Receiver General for 
Gana dal set rcscetes« oy0) oie a cuaravnieus shards srakcianal scacate 1,495.7 S519 





See accompanying notes to the financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994 


1. Significant accounting policies 


The financial statements of the Bank conform to the disclo- 
sure and accounting requirements of the Bank of Canada Act 
and the Bank’s by-laws. The significant accounting policies of 
the Bank are: 


(a) Revenues and expenses 


Revenues and expenses are accounted for on the accrual 
basis except for interest on advances to a bank ordered to be 
wound up where interest is recorded as received. 


(b) Investments 


Investments, consisting mainly of Government of Canada 
treasury bills and bonds, are recorded at cost adjusted for 
amortization of purchase discounts and premiums. The am- 
ortization as well as gains and losses on disposition are 
included in revenue. 
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(c) Translation of foreign currencies 


Assets and liabilities in foreign currencies are translated to 
Canadian dollars at the rates of exchange prevailing at the 
year-end. Foreign currency assets and liabilities covered by 
forward contracts are converted to Canadian dollars at the 
contracted rates. Gains and losses from translation of, and 
transactions in, foreign currencies are included in revenue. 


(d) Bank premises 


Bank premises, consisting of land, buildings and equipment, 
are recorded at cost less accumulated depreciation. Depre- 
ciation is calculated on the declining balance method using 
the following annual rates: 


Asset Rate 
Buildings 5% 
Computer equipment 35% 
Other equipment 20% 


A full year of depreciation is charged against assets in the 
year of acquisition, except for projects in progress which are 
depreciated from the point of substantial completion. No 
depreciation is taken on assets in the year of disposal. 


(e) Pension plan 


Pension plan expense is recorded on the basis of actuarial 
valuations conducted in accordance with the funding re- 
quirements of the Pension Benefits Standards Act, 1985. 


(f) Insurance 


The Bank does not insure against direct risks of loss to the 
Bank, except for potential liabilities to third parties and 
where there are legal or contractual obligations to carry 
insurance. Any costs arising from these risks are recorded in 
the accounts at the time they can be reasonably estimated. 


2. Staff expenses 


Wages and benefits of Bank staff engaged in premises main- 
tenance are not included in this category but rather as part of 
the Premises maintenance expenses. 


. Other expenses—Net 


Other expenses are net of expenses recovered through fees 
for a variety of services provided by the Bank ($2.6 million in 
1994 and $1.6 million in 1993). 


. Investments 


Investments include securities of the Government of Canada 
totalling $434.9 million ($125.9 million in 1993) held under 
Purchase and Resale Agreements (PRA). 
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BANK OF CANADA—Continued 


NOTES TO THE FINANCIAL STATEMENTS 


YEAR ENDED DECEMBER 31, 1994—Continued 


5. Bank premises 


























1994 1993 

Net Net 

Accumulated book Accumulated book 
Cost depreciation value Cost depreciation value 

(in millions of dollars) 

Wand and) buildin g8ifewavas)-ttetlereite dels teet ter 250.9 156.1 211.4 88.2 L232. 
Computer equipment...............+...+.... 46.3 7.6 44.5 34.9 9.6 
Otherequipmenterm see nner 143.1 69.0 120.7 62.4 58.3 
440.3 PIE 376.6 185.5 191.1 

Projects) in; progressa ci -erctele) mers ach ek-i-iet= tre 0.6 0.6 50.0 50.0 
440.9 23353 426.6 185.5 241.1 

. Capital paid up 


The authorized capital of the Bank is $5.0 million divided 
into 100,000 shares with a par value of $50.00 each. The shares 
are fully paid and in accordance with the Bank of Canada Act 
have been issued to the Minister of Finance, who is holding 
them on behalf of Canada. 


. Rest fund 


The rest fund was established by the Bank of Canada Act and 
represents the general reserve of the Bank. In accordance with 
the Act, the rest fund was accumulated out of net revenue until 
it reached the stipulated maximum amount of $25.0 million in 
1955. Subsequently all net revenues have been paid to the 
Receiver General for Canada. 


8. Commitments 


(a) Bank premises 


As at December 31, 1994, outstanding commitments under 
contracts for new buildings and equipment totalled $0.6 
million ($8.4 million at the end of 1993). These contracts 
call for payments over the next year. 


(b) Foreign currency contracts 


In the ordinary course of business, the Bank enters into 
commitments involving the purchase and sale of foreign 
currencies. In particular, the Bank enters into short-term 
foreign currency swap arrangements with the Exchange 
Fund Account (EFA) of the Government of Canada as part of 
its cash management operations within the Canadian bank- 
ing system. These transactions, which are made with the 
concurrence of the Minister of Finance under a standing 
authority, involve the temporary acquisition by the Bank of 
foreign currency assets from the EFA. The assets are paid for 
in Canadian dollars at the prevailing exchange rate with a 
commitment to reverse the transaction at the same rate of 
exchange at a future date. A summary of these outstanding 
commitments follows. 


1994 1993 
(in millions of dollars) 
Foreign currency contracts— Purchases .... 66.1 60.8 
—Salesicceiise 3,669.9 4,762.6 


As at December 31, 1994, outstanding foreign currency con- 
tracts included sale commitments of $3,603.8 million 
($4,701.8 million at the end of 1993) under swap arrange- 
ments with the EFA. The Bank of Canada is a participant in 
two foreign currency swap facilities with foreign central 
banks. The first, amouting to U.S. $2 billion, is with the U.S. 
Federal Reserve. The second, amounting to Can. $1 billion, 
is with the Banco de Mexico. At the end of 1994, there were 
no drawings outstanding under either facility. In early Janu- 
ary 1995, the Mexican facility was supplemented by an 
additional Can. $0.5 billion short-term arrangement. 


(c) Investment contracts 


In the ordinary course of business, the Bank enters into 
commitments involving the purchase and sale of securities. 
A summary of these outstanding commitments follows. 


1994 1993 


(in millions of dollars) 


434.9 125.9 


As at December 31, 1994, outstanding investment contracts 
included sale commitments of $434.9 million ($125.9 mil- 
lion at the end of 1993) under Purchase and Resale 
Agreements. 
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BANK OF CANADA—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Concluded 


9. Legal matters 


Advances include a total of $27.9 million ($29.5 million at 
the end of 1993) provided to the Canadian Commercial Bank 
and the Northland Bank, for which winding-up orders have 
been issued by the courts. On the basis of the available infor- 
mation, it is the opinion of the Bank of Canada that this amount 
will be fully repaid from the proceeds of the liquidations. 


The Bank of Canada’s security for these advances includes 
the loan portfolios of those institutions. In the case of the 
Canadian Commercial Bank, the liquidator’s conclusion that 
loans made form part of the Bank of Canada’s security has 
been challenged with respect to portions of the portfolio and 
these issues are before the courts. In the Northland Bank 
liquidation, an issue regarding a clearing settlement made by 
Northland Bank to the Bank of Canada is before the courts. In 
the event of a final legal determination that part of the Cana- 
dian Commercial Bank’s loan portfolio is not included in the 
security or that the Northland Bank clearing settlement is not 
covered under the Bank of Canada’s security, it could result in 
some adjustment to amounts which have been recorded in 
income. The information available at the present time is not 
sufficient to estimate the magnitude of any potential adjust- 
ments. 
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CANADA COUNCIL 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management of the Canada Council (Council) in 
accordance with the accounting policies set out in Note 2 to the 
financial statements. The integrity and objectivity of the data in 
these financial statements are Management’s responsibility. Man- 
agement is also responsible for all other information in the annual 
report and for ensuring that this information is consistent, where 
appropriate, with the information and data contained in the financial 
statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Canada Council Act 
and by-laws of the Council. 


The Council is responsible for ensuring that Management fulfils 
its responsibilities for financial reporting and internal control. The 
Council exercises its responsibilities through the Audit Committee 
whose members are not officers of the Council. The Committee 
meets with Management and the independent external auditor to 
review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Audit Committee has reviewed the 
financial statements with the external auditor and has submitted the 
auditor’s report to the Council. The Council has reviewed and 
approved the financial statements. 


The Council’s external auditor, the Auditor General of Canada, 
examines the financial statements and reports to Council and the 
Minister responsible for the Council. 


Roch Carrier 
Director 


David Hendrick 
Treasurer 


AUDITOR’S REPORT 


TO THE CANADA COUNCIL AND THE 
MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheets of the Endowment Account and 
Special Funds of the Canada Council as at March 31, 1995 and the 
statements of revenue and expense, equity and changes in financial 
position for the year then ended. These financial statements are the 
responsibility of the Council’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with the 
accounting policies set out in Note 2 to the financial statements. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 2, 1995 


CANADA COUNCIL— Continued 


ENDOWMENT ACCOUNT 


BALANCE SHEET AS AT MARCH 31, 1995 


(in thousands of dollars) 





ASSETS 


Cash and short-term deposits ............ 
Accrued investment income............. 
ACCOUNISITECCIV ADL um ariel raietrneieiseisiele cre 
Meferred charges rewrite sa sveetel iter ae 
INV ESTINENLS (NOLES) emery cetera cretcletcele i) 
Capital assets (NOE 6). cs sacnoe ae vas ces 
WiOrLks Ofarty(Notes!O)ie 5 acres qeiaene creer 
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1995 1994 LIABILITIES 
6,360 4,457 Banksindebtcdne ssa mn meena aie ernie ate 
Grants|payablejeeen er neneniennin tir 
1,653 1,656 Sen ten 
427 2.109 Accounts payable and accrued liabilities ....... 
: Provision for employee termination 
176 1,380 meacee 
127,821 a23 630 Weferredicreditsi(Notew)) meneame ee 
4,433 5,102 : 
17.933 17.322 Duetorspecial bunds meme eerie r ere 
: : Due to SpecialiTrusts|(Note'8))...2. 6440. 
EQUITY 
Fund capital 
Principal oe aes rier iia onic nccealsaae 
ZA PPLOphlated:surp lus semen err tele 
Contributed surplus—Works of art............ 
DULDIUS ay amacxanePrmeehaice unc ot ipa eui cine ore enays 
158,803 155,856 


























1995 1994 
3,150 

16,368 14,955 
1,314 35213 
947 1,073 
6,037 6,754 
5,476 5,534 
1,142 1,214 
34,434 32,803 
50,000 50,000 
54,272 52,062 
104,272 102,062 
17,933 17,322 
2,164 3,669 
124,369 123,053 
158,803 155,856 





Approved by Management: 


ROCH CARRIER 
Director 


DAVID HENDRICK 
Treasurer 


Approved by the Council: 


DONNA SCOTT 
Chair 
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STATEMENT OF REVENUE AND EXPENSE 


OF THE ENDOWMENT ACCOUNT 


FOR THE YEAR ENDED MARCH 31, 1995 


(in thousands of dollars) 








Revenue 
Parliamentary appropriation....... 
Net interest and dividends (Note 9) . 
Net gains on disposal of 
investments (Note 3)..........- 
Art Bank rental fees J.7-f)ejocieie (leis ior- 
Cancelled grants and refunds 
of grants approved in previous 
YCATS rersndevenkevletey ton ieiayietketa on 
Other revenuewa tis. te cil vfotetstee 
Recovery of relocation expenses ... 


Expense 
Arts Division 
Grants’(Schedule'l)....5.°-.... 
Administration (Schedule 2)... .. 
Services to thesartS..o «1. «ts 1-2 el 
Works of art—Net purchases .... 


Canadian Commission for Unesco 
Administration (Schedule 2)... .. 
LEMONS ogc pe bo mo Ono OBS OR Ot 


General administration (Schedule 2) 


Excess of revenue over expense before 
expense reduction and restructuring. 

Expense reduction and restructuring 
GNotes103(O) rere tee ereneioecle eles 


Excess of revenue over expense 
forthe sy Carcpraye teen eked tater =n 


STATEMENT OF EQUITY 




















1995 1994 
98,362 99,335 
7,367 7,943 
2,210 7,965 
1,491 1,552 
348 662 
624 431 
603 
110,402 118,491 
86,479 86,757 
10,734 11,030 
1,986 2,158 
648 787 
99,847 100,732 
1,108 1,407 
94 95 
1,202 1,502 
8,648 9,491 
109,697 Ni legpes! 
705 6,766 
780 
705 5,986 





OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
































1995 1994 
Fund capital 
Principal seeracit ses series ie tat irerb 50,000 50,000 | 
Appropriated surplus (Note 3) 
Balance at beginning of the year.......... 
Prior period 
ACjUStMENU Na Sete tes oe eevee ee acres 52,062 44,097 
Restated balanceiya. si. wre ree iat pie 52,062 44,097 
Appropriated from surplus during the year. . 2,210 7,965 | 
Balance at end of the year...............- 54,272 52,062 | 
Balance of Fund capital at end of the year .... 104,272 102,062 
Contributed surplus—Works of art 
Balance at beginning of the year............ 17,322 16,535 
Net purchases and adjustments 
during) theyean eri cter eter tire 611 787 | 
Balance at.end ofithe| year .5 ..05. eee os 17,933 17,322 
Surplus 
Balance at beginning of the year............ 3,669 5,648 
Excess of revenue over expense 
fon theryearmrrrt irs ciicros eee ets 705 5,986 
Appropriated during the year (Note 3) ....... (2,210) (7,965) 
Balance at end of the year ................. 2,164 3,669 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1995 

(in thousands of dollars) 
































1995 1994 
Operating activities 
Excess of revenue over expense 
for thes year nearer seria err teent: 705 5,986 
Items not affecting cash 
I Nira AAAI og Oo. co cH do ouin0 60.0090 00 atLO6 843 1,077 
Employee termination benefits ........... (126) (11) 
1,422 7,052 
Change in non-cash operating assets and | 
Liabilities kits ooh ccsora re arora dere eretel arate 1,496 2,532 | 
Funds provided by operating activities......... 2,918 9,584 
Investing activities 
Increase in investments................0+05 (3,991) (5,999) | 
Acquisition of capital assets................ (174) (5,295) | 
Funds applied to investing 
ACUVILIES Mere eon eloaie thas oe erates (4,165) (11,294) | 
Decrease in funds Cricut pm n sonst eet (1,247) (1,710) | 
Cash and short-term deposits at beginning of the | 
DHS a eo.tmnbo DA ORAD Gans bo 0 coer D000 0OUE 4,457 6,167 | 
Cash position at end of the year..............-. 3,210 4,457 | 
Composed of: 
Cash and short-term deposits............... 6,360 4,457 
Bank indebtedness ............22.eeeeeeee (3,150) 
3,210 4,457 
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SPECIAL FUNDS 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 


















































ASSETS 1995 1994 LIABILITIES 1995 1994 
Cash and short-term deposits ...........( ssa 3,008 4,117 Grantsipayableie cami © bette nee teen ey 2,596 2,359 
: ; Accounts payable and accrued liabilities ....... 30 62 
Accrued interest and accounts receivable ....... 559 474 Dermcedceit 20 
Investments (Note 5)....... 00.0 -0ceeeeeeeee. 42,675 39,994 T eactoncen Pog a Sac e iia a 
Due from Endowment Account ............... 5,476 5,534 2,626 2,441 
Musicalninsmumentsi crise cc toe ciceraitie 930 930 
EQUITY 
Fund capital 
Principal ee sece ara ase tee eee een 35,306 35,306 
AA Ppropiiated surplus serene eerie eee 14,040 12,568 
49,346 47,874 
SUIDIUS ic.eeet cone enc iere ar een ee 676 734 
50,022 48,608 
52,648 51,049 52,648 51,049 
Approved by Management: 
ROCH CARRIER 
Director 
DAVID HENDRICK 
Treasurer 


Approved by the Council: 


DONNA SCOTT 
Chair 
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STATEMENT OF REVENUE AND EXPENSE 
OF THE SPECIAL FUNDS 

FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 





















































1995 1994 
Revenue 
Net interest and dividends (Note 9).......... 2,941 2,746 
Net gain on disposal of investments 
(NGOS) er ee cre eet civiets eristeretensa ster: 1,472 1,729 
(Othenirevenle So feces. cesape cy sae ineseies sysgenege erate ake 68 35 
4,481 4,510 
Expense 
GLANS ys cietvassee ce screaiessleeaneteh voremmaee Teer eee sne 2,633 2,456 
Adminis trationeeyac cir ek eee einen 434 380 
3,067 2,836 
Excess of revenue over expense 
MINS neanoeonmo becOnumueocdheo Coots 1,414 1,674 
STATEMENT OF EQUITY 
OF THE SPECIAL FUNDS (NOTE 4) 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
1995 1994 
Fund capital 
Principal 
Balance at beginning of the year .......... 35,306 35,180 
(Contr bulionsieCely eG merrier terre atta titers 187 
Reduction of principal (Note 4 (i))......... (61) 
Balancelapend. of they eat npr neritic 35,306 35,306 
Appropriated surplus (Note 3) 
Balance at beginning of the year .......... 
Prior period 
adjUStMen terre yer etre centers erry 12,568 10,839 
RestatediDalancesemiomiirr aerntnersnaeitcl 12,568 10,839 
Appropriated from surplus during the year . . 1,472 1,729 
Balatice at end omthe ny calvat-imetcrn-rttt st: 14,040 12,568 
Balance of Fund capital at end 
Of ithe year er syste eee carrion anions 49,346 47,874 
Surplus 
Balance at beginning of the year............. 734 789 
Excess of revenue over expense 
forthe Caracror ery tec te o henker sae tren: 1,414 1,674 
Appropriated during the year (Note 3)........ (1,472) (1,729) 
Balance at the end ofthe yearsemni.ttentci 676 734 








STATEMENT OF CHANGES IN FINANCIAL POSITION 
OF THE SPECIAL FUNDS 

FOR THE YEAR ENDED MARCH 31, 1995 

(in thousands of dollars) 
































1995 1994 
Operating activities 
Excess of revenue over expense 
forthe: yeaten sci eer ractrals) cia cee remeron 1,414 1,674 
Change in non-cash operating assets 
andiliabiliviesscm ri eee iets ier 158 (1,301) 
Funds applied to operating 
ACHLVITIES Ee Reser cciics wore iae ata uetomeNoersROe tae LES TZ 373 
Financing activities 
Contnbutions received eee ieee 187 
Proceeds on disposal of donated 
PLOPCLUY nee rclsmerree ra oteraeetrrenrererofsrere 822 
Funds provided by financing activities......... 1,009 
Investment activities 
Increase ANMINVEStMENtS sine se alee) lel ered (2,681) (327) 
(Decrease) increase infunds ................. (1,109) 1,055 
Cash and short-term deposits at 
besinning Obithely cater <cteemetreriet ear e 4,117 3,062 
Cash and short-term deposits at 
end Of they yearsescrmr creer micntereriee ertetels 3,008 4,117 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Authority, operations and objectives (f) Musical instruments—Special Funds 


The Canada Council was established by the Canada Coun- 
cil Actin 1957 which authorized the creation of an Endowment 
Fund of $50 million pursuant to Section 13 of the Act. Except 
for the annual parliamentary appropriation, monies or proper- 
ties donated to the Council pursuant to Section 18 of the Act 
are generally accounted for as Special Funds or Special Trusts. 
The Council has been assigned the functions and duties for the 
Canadian Commission for Unesco pursuant to paragraph 8(2) 
of the Act. The Council is not an agent of Her Majesty. Its 
objectives are to foster and promote the study, enjoyment and 
production of works, in the arts. 


. Significant accounting policies 
The most significant accounting policies are: 
(a) Investments 


Equities, bonds, debentures and mortgages are recorded at 
cost. Special Funds with capital in excess of $250,000 and 
received after January 1, 1990 are merged with the Endow- 
ment Account. The participation of each fund is calculated 
on the basis of market value as at the date the monies are 
received. Interest, dividends, gains and losses on disposal 
of investments are allocated to each fund based on the 
percentages established at the beginning of each quarter. 


Special Funds with capital of less than $250,000 and Spe- 
cial Trusts earn interest calculated quarterly using the 
ninety day Treasury Bill rate at the beginning of the quarter. 


Investments are written down to market value when the loss 
in value is considered to be a permanent decline. 


Premiums and discounts on fixed term investments are not 
amortized but are included in gains and losses on disposal. 


(b) Foreign currency transactions 


Foreign currency transactions are translated into Canadian 
dollars at the exchange rate in effect at the transaction date. 
Monetary assets and liabilities denominated in foreign cur- 
rency are translated into Canadian dollars at the historical 
rate of exchange. 


(c) Capital assets 


Equipment and leasehold improvements are recorded at 
cost and amortized over their estimated useful lives on the 
straight-line method, as follows: 


Computer and other equipment 5 years 
Leasehold improvements term of the lease 


Gains and losses on disposals are netted against the amor- 
tization expense in the year of disposal. 


(d) Works of art 


Works of art acquired by the Canada Council Art Bank are 
recorded at laid-down cost and no amortization is recorded. 


(e) Donated property—Special Funds 


Donated property is recorded at appraised value and the 
amount is credited to the principal of the fund capital. 


Musical instruments are recorded at cost and no amortiza- 
tion is recorded. 


(g) Special Funds and Special Trusts 


Special Funds and Special Trusts include amounts received 
by the Canada Council by way of bequest, gift or donation 
and may be specific as to purpose. 


Special Funds are managed at the full discretion of the 
Canada Council and are invested in accordance with the 
policies of the Endowment Fund. 


Special Trusts are either managed or allowed to have their 
capital drawn down, in accordance with the donor’s wishes. 


(h) Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under the Council’s policy and conditions of 
employment. The cost of these benefits is expensed in the 
year in which they accrue to employees. 


(i) Contributed surplus—Works of art 


Amounts paid during the year for the purchase of works of 
art acquired by the Canada Council Art Bank are expensed. 
Such purchases, net of any proceeds from sales of works of 
art, are then capitalized as contributed surplus—Works of 
art. 


(j) Capitalization of net income of Special Funds 


The Council normally capitalizes 10% of the revenue less 
administration expenses of the Izaak Walton Killam Memo- 
rial Fund for Advanced Studies and the Killam Special 
Scholarship Fund, in accordance with advice received from 
the trustees of these Funds in order to preserve the equity 
for future beneficiaries. However, the Council reserves the 
right to draw at any time on the accumulated net income 
capitalized, for the purposes of the funds. 


(k) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The employees and the Council contribute equally to the 
cost of the Plan. This contribution represents the total li- 
ability of the Council. The Council is not required to make 
contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 


(1) Parliamentary appropriations 


Parliamentary appropriations to the Council are recorded as 
revenue in the year in which they are approved by Parlia- 
ment. 


(m) Grants and services 


Grants are recorded as an expense in the year for which they 
are approved by Council. Cancelled grants and refunds of 
grants approved in previous years are shown as revenue. 


Services to the arts, which include juries, advisory commit- 
tees, prizes and other costs that directly serve artists or the 
arts community, are recorded as expenses in the year in 
which they are incurred. 
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3. Change in accounting policy The bequest contains the provision that the Fund shall not 


Accounting for gains and losses on disposal of investments 


During the year, Council applied retroactively a change in 
its method of accounting for gains and losses on the disposal 
of investments. These gains and losses were previously cred- 
ited or debited to the Fund capital; they are now recorded on 
the Statement of Revenue and Expense. 


Within the Fund capital, the Council has approved a reso- 
lution to consider the accumulated net gains on disposal as 
appropriated surplus. In addition, approval has been received 
for the appropriation of Surplus to the Fund capital as at 
March 31, 1995 of $2,210,000 for the Endowment Account and 
$1,472,000 for the Special Funds in order to provide for the 
continued growth of fund capital. 


The impact of this change in accounting policy on the 
financial statements is as follows: 


Endowment Account 
(i) Impact on the Statement of Equity 


The accumulated net gains on disposal of investments cred- 
ited to the Fund capital, of $52,062,000 ($44,097,000 as at 
March 31, 1994), have been identified as appropriations 
from Surplus to the Fund capital and are considered as a 
prior period adjustment. 


(ii) Impact on the Statement of Revenue and Expense 


The excess of revenues over expenses for the years ending 
March 31, 1995 and 1994 has increased by $2,210,000 and 
$7,965,000 respectively. 


Special Funds 
(i) Impact on the Statement of Equity 


The accumulated net gains on disposal of investments cred- 
ited to the Fund capital, of $12,568,000 ($10,839,000 as at 
March 31,1994), have been identified as appropriations 
from Surplus to the Fund capital and are considered as a 
prior period adjustment. 


(ii) Impact on the Statement of Revenue and Expense 


The excess of revenues over expenses for the years ending 
March 31, 1995 and 1994 has increased by $1,472,000 and 
$1,729,000 respectively. 


4. Special Funds 
(a) Izaak Walton Killam Memorial 


A bequest of $12,339,615 in cash and securities was re- 
ceived from the estate of Mrs. Dorothy J. Killam. The net 
income from this fund is to be used "to provide scholarships 
for advanced study or research in any field of study or 
research other than the ’arts’ as presently defined in the 
Canada Council Act and not limited to the ’>humanities and 
social sciences’ referred to in such Act". 


form part of the Endowment Account or otherwise be 
merged with any assets of the Council, and in the event that 
the Canada Council should ever be liquidated or its exist- 
ence terminated or its powers and authority changed so that 
it is no longer able to administer any Killam Trust, the 
assets forming any such Killam Trust shall thereupon be 
paid over to certain universities which have also benefited 
under the will. The cash and securities received and the 
proceeds have been invested in a separate portfolio. 


The fund equity as at March 31, 1995 was $20,936,946 
(1994—$20,165,374). 


(b) Killam Special Scholarship 


This fund was established by way of securities received 
from Mrs. Dorothy J. Killam. Dividends and proceeds from 
the redemption of those securities amounted to 
$13,653,344. 


The net income from this fund is available to provide fel- 
lowship grants to Canadians for advanced study or research 
in the fields of medicine, science and engineering. 


The fund equity as at March 31, 1995 was $19,975,413 
(1994—$19 470,628). 


(c) Jean A. Chalmers 


An endowment of $500,000 in cash was received from Mrs. 
Floyd S. Chalmers to establish a special Jean A. Chalmers 
Fund for the crafts. In consultation with the Canadian 
Crafts Council, the income of the fund is used to provide a 
small number of special project grants for the development 
or advancement of the crafts in Canada. 


The fund equity as at March 31, 1995 was $510,393 
(1994—$516,033). 


(d) Molson Prize 


Gifts of $1,000,000 were received from the Molson Foun- 
dation for the establishment of the Molson Prize Fund. The 
income of the fund is used for awarding cash prizes to 
Canadians "for outstanding achievement in the fields of the 
Arts, the Humanities or the Social Sciences". 


The fund equity as at March 31, 1995 was $1,797,651 
(1994—$1,767,233). 


(e) Lynch-Staunton 


This fund was established by a bequest in cash of $699,066 
received from the estate of V.M. Lynch-Staunton, the in- 
come from which is available for the regular programs of 
the Council. 


The fund equity as at March 31, 1995 was $1,759,411 
(1994—$1,728,163). 


(f) Vida Peene 


This fund was established by a bequest in cash of $599,761 
received from Vida Peene to provide payments to specified 
organizations. 


The fund equity as at March 31, 1995 was $599,761 
(1994—$599,761). 
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(g) Joseph S. Stauffer (iv) Petro Canada Award 


This fund was established by bequests in cash totalling 
$400,000 from the estate of Joseph S. Stauffer, the income 
from which is to provide prizes to encourage promising 
young Canadians in the fields of music, visual arts and 
literature. 


The fund equity as at March 31, 1995 was $458,589 
(1994—$446,748). 


(h) John G. Diefenbaker 


The Council received an endowment of $1,000,000 from the 
Government of Canada. The income from this endowment 
is to be used to provide an annual grant to a German scholar 
to engage in research or advanced studies in Canada. 


The fund equity as at March 31, 1995 was $1,173,109 
(1994—$1,157,830). 


(i) Coburn Fellowship 


During the year ended March 31, 1994, the property re- 
ceived in 1993 from the estate of Kathleen Coburn was sold. 
The sale of property resulted in a reduction of $61,205 to 
the capital account for this fund, finalizing the total bequest 
at $945,363. The income from the fund is to provide for 
exchanges of scholars between Israél and Canada. 


The fund equity as at March 31, 1995 was $1,042,910 
(1994—$979,675). 


Petro Canada donated $50,000 toward an award in the 
media arts. The income from this donation is to be used 
to provide an award every two years to an artist who 
has achieved outstanding and innovative use of new 
technology in the media arts. 


(v) Ronald J. Thom Award 


The Council was the beneficiary of donations totalling 
$106,898 to provide an award every two years "to a 
candidate in the early stages of his or her career in 
architecture, who demonstrates outstanding creative 
talent in architectural design and a sensitivity to its 
allied arts". 


(k) Funds will eventually be received from the following bequests: 


(i) Edith Davis Webb 


This fund, estimated at $400,000, is intended "for the 
purpose of making grants or establishing scholarships 
for musical study in such manner as the Council shall 
determine". 


(ii) John Stephen Hirsch 


This fund, the amount of which cannot be determined 
at this time, is being established from the estate of John 
Hirsch for specific purposes. An interim distribution of 
$113,000 has been received from the estate. 


(j) Other 5. Investments 


The following Special Funds have an original capital of less 
than $250,000 and have a total fund equity as at 
March 31, 1995 of $1,768,387 (1994—$1,776,396). 


(i) Frances Elizabeth Barwick and J.P. Barwick 


1995 1994 


Market Market 
Cost value Cost value 








(in thousands of dollars) 


Bequests totalling $93,000 in cash were received from 
the estates of Mrs. Frances Elizabeth Barwick and J.P. 


Endowment Account 
Bonds and deben- 








Barwick. The total fund is to be used for the benefit of tures eee, 57,468 57,580 54,620 54,544 
the musical arts and is being used for the Council’s Equities .............. 69,831 85,206 67,902 87,793 
Musical Instrument Bank. Mortgages............ 522 522 1,308 1,308 
(ii) John B.C. Watkins 127,821 143,308 123,830 143,645 
This fund was established by a bequest consisting of the Special Funds 
net income from the residue of the estate of the late Bonds and deben- 
John B.C. Watkins to provide scholarships for post- UES... 2... eee 20,635 20,380 18,616 18,053 
graduate studies. Equities tre atest 21,913 24,396 21,223 24,614 
Mortgagesieanuitiihier cr 127 127 155 155 





(iii) The Duke and Duchess of York Prize in Photography 42,675 gn 959.994 42,822 





The Council received an endowment of $170,000 from 
the Government of Canada to mark the occasion of the 
marriage of The Duke and Duchess of York. The income 
from this endowment is to be used to provide an annual 
scholarship to a professional artist for personal creative 
work or advanced study in photography. 


A — 30 


CANADA COUNCIL—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


6. Capital assets (iui) Japan-Canada Fund 


1995 1028 The Council received an endowment of $966,651 from the 

Accu- Government of Japan "to further strengthen the relations 

mulated Netbook Net book between Canada and Japan". After consultations with the 

Cost amortization value value Embassy of Japan, the endowment is to be used to fund 





(in thousands of dollars) 


Computer equipment ..... 2,627 1,769 858 1,092 
Other equipment......... 1,294 1,171 123 111 
Leasehold improvements. . 5,205 LISS 3,452 3,899 





9,126 4,693 4,433 5,102 





7. Deferred credits 


1995 1994 





(in thousands of dollars) 





Deferred lease inducement ............... 4,722 5,367 
Deferreditent). Gat. 25 Seas. Sa 480 600 

Art Bank 
—Rentals of works of art.............. 469 421 
Canadian Commission for Unesco......... 336 361 
Othe reek cfs eke sheen ia: eo Ee eae 30 5 
6,037 6,754 


The deferred lease inducement represents an inducement 
payment received from the landlord and is being amortized 
against rental accommodation expense over the term of the 
lease. Deferred rent represents an amount received from an- 
other federal government agency to cover the rental of space 
over the next four years. Amounts from the Canadian Commis- 
sion for Unesco represent funds received for specific programs 
for which expenses have not yet been incurred. Funds received 
during the year amounted to $585,000, funds expended during 
the year amounted to $610,000. 


. Due to Special Trusts 


These funds have been accounted for separately due to 
special conditions related to the donations. Trusts with bal- 
ances exceeding $50,000 are: 


(i) Glenn Gould Prize Fund 


The Council has received $525,113 from the Glenn Gould 
Memorial Foundation to provide a prize of $50,000 every 
three years (funds permitting) to an outstanding individual 
for his or her original contribution to the field of music and 
communications. As at March 31, 1995, the balance stood 
at $910,864 (1994—$856,314). 


(ii) Visiting Foreign Artists Program 


The Visiting Foreign Artists Program is administered by the 
Arts Awards Service of the Canada Council on behalf of the 
Department of External Affairs. It is a residency program 
through which Canadian professional arts organizations re- 
ceive assistance to invite distinguished foreign artists from 
any country outside Canada for periods ranging from two 
weeks to four months. As at March 31, 1995, the balance 
stood at $45,427 (1994—$62,182). 


programs that will encourage artistic exchange between the 
two countries. As at March 31, 1995, the balance stood at 
$304,242 (1994—$372,483). 


9. Net interest and dividends 


1995 1994 


(in thousands of dollars) 


Endowment Account 











Interest andidividendsw. 9 waned ae 7,883 8,479 
Investment portfolio management 

COStS Sacer Once hr orc nt a eevne ey ees Se (516) (536) 
Net interest and dividends............. 7,367 7,943 

Special Funds 

Interest and dividends ................ 3,080 2,912 
Investment portfolio management 

COS(S nei ccar cette ieatoetrin niet ta arers (139) (166) 
Net interest and dividends............. 2,941 2,746 


10. Expense reduction and restructuring 


(a) On March 1“, 1995 the Canada Council released its Strategic 
Plan entitled The Canada Council: A Design for the Future. The 
Plan calls for Council to undertake a major restructuring of its 
program and administrative sections that will reduce adminis- 
trative costs by $10 million over the next three years. As at 
March 31, 1995, no decisions had been made regarding the new 
structure and accordingly no reduction or restructuring costs 
have been recorded. 


In addition, the Council will withdraw from the Art Bank 
program activity and will establish a committee of senior 
professionals in the visual arts to make recommendations 
to Council regarding the future of its collection of artworks. 
At this time, no decision has been made. For the year ended 
March 31, 1995, Art Bank expenses exceeded revenues by 
$2,236,000 which included $470,000 of deferred expenses 
written off during the year (1994—$1,899,000). 





(b)As part of a plan to reduce administrative costs, on 
March 22, 1994, the Council adopted a motion aimed at reducing 
the salary envelope through voluntary retirements and layoffs. 
The estimated cost of the severance packages was $780,000 and 
this amount was accrued as at March 31, 1994. 


11. Commitments 


(a) Payments of grants extending into future years are subject to the 
provision of funds by Parliament. Future year grants approved 
prior to March 31, 1995 are payable as follows: 


(in 
thousands 


oO 
dollars) 


Teng 5.3.5 Godin bso ooh MEME Ie eee eercne on maeeC Nore 15,367 
DOD ac sye- ac selatrarcie an wiayeroshake eueteney sxe catame elope cco eaeronrtnier Perea sete NIM) 
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(b) The Council is party to long-term leases with respect to rental 
accommodation. The aggregate minimum annual rental is as 


follows: 
(in 
thousands 
tO) 
dollars) 
199 One Sere tte les fo Nes eaten eons Ne cote 3,395 
WOH Ene hort gh Sty ae ORIG ete eee Dee ee 3,412 
OEE. ie Steed ots eB SOS SRO OD EE Ee Pee aes ae 3,457 
HO OL anecnreny. eit pean Scaigery acieWekclo ae Oie: «ce eh eee 3,634 
DOO Oi Re comet ed eon saetieiieds 0900. c1.6° se) Sansa savy entncs «meeerap suena ass 2,983 
TE OO ewe eee APE cate Bc Fo ana ann, yscalousionie oan Sco 9,170 


The annual rentals have been reduced as a result of sub- 
leases with Public Works and Government Services Canada. 


12. Related party transactions 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Council enters into 
transactions with Government of Canada departments, agen- 
cies and Crown Corporations in the normal course of business, 
at the same trade terms applicable to all individuals and enter- 
prises. 





SCHEDULE OF GRANT EXPENSES BY SECTION 
OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1995 

















(in thousands of dollars) SCHEDULE 1 
1995 1994 
Hihteatre: saascr veseeeter con tecatrs) saicic ad leuerwarsate s,s 16,408 16,351 
MILISICRamtpy eer raise, Sad ee niaiscracc show avatars 14,822 15,038 
Pynitin evandibUDiUISHingers ceteris niarcsmie st 12,311 12,370 
BATASEAW Al US ile ,suecyeciane ie octe e avalide ave iavahorevaretayeras.t 10,088 10,092 
PV ATICE Mt tans. Hors n asi apes coe fayeresaia ves ashe enatan te ne 10,000 10,020 
Public Lending Right Commission ............ 6,184 6,214 
RAS Well Arts are ay ceescercwesersyel Sie sis sol cu aye65-tianeieie.m) Sie cishs 5,388 5,401 
MYL CCLALATUES! Stace cece states ace, win olisieisiaacun diene cielaysisle'e's 4,271 4,271 
BSE ET 94 O FTI CE aie geyare earese «oye exoiehiate Sie) eae efey's/oxusais 4,008 4,028 
BSS PlOLAUONSe oe recyeis sraciicteleteres tare ore ceis, erat 2,954 2,954 
\ GLEE ole ect hare Cones Sererrc See Oe Ole OIRO OCR aCe 45 18 





86,479 86,757 





SCHEDULE OF ADMINISTRATION EXPENSES 


OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1995 
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(in thousands of dollars) SCHEDULE 2 
Cana- 
dian 
Commis- Total 
sion for 
Arts Unesco General 1995 1994 

Salaries 772 neeeepees 6,139 754 3,860 10,753 11,579 
Employee benefits ..... 1,059 114 632 1,805 2,198 
Office accommodation. . 1,789 1,663 3,452 2,993 
Professional and special 

SELVICES ar rerr ater 592 20 915 27) 1,080 
Amortization.......... 66 777 843 1,077 
Staff 

travelyitbe enc ence 520 60 104 684 614 
Communications....... 269 30 191 490 $02 
Informatics ae ieereries 14 228 242 477 
Meeting expenses 

including members’ 

honoraria eee 42 101 83 226 230 
Printing, publications 

and duplicating...... 109 2S 61 195 283 
Office expenses and 

equipment hy. criart 48 4 122 174 203 
Relocation 

EXPeDSeSian ee 603 
Miscellaneous......... 87 1 99 89 

10,734 1,108 8,648 20,490 21,928 
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MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of the Canada Deposit 
Insurance Corporation and all the information in this annual report 
are the responsibility of management. The financial statements have 
been approved by the Board of Directors. They include some 
amounts, such as the allowance for losses on loans and claims 
receivable, the provision for guarantees and the general provision 
for loss, that are necessarily based on management’s best estimates 
and judgement. 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles. Finan- 
cial information presented elsewhere in the Annual Report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained in accordance with 
the Financial Administration Act and regulations as well as the 
Canada Deposit Insurance Corporation Act and by-laws of the 
Corporation. The system of internal control is augmented by inter- 
nal audit, which conducts periodic reviews of different aspects of 
the Corporation’s operations. In addition, the internal and external 
auditors have free access to the audit committee of the Board, which 
oversees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting and recom- 
mending the Annual Report and financial statements to the Board 
of Directors. 


These financial statements have been audited by the Corpo- 
ration’s auditor, the Auditor General of Canada, and his report is 
included herein. 


J. P. Sabourin 
President and Chief Executive Officer 


Johanne R. Lanthier 
Vice-President, Finance 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Canada Deposit Insurance 
Corporation as at March 31, 1995 and the statements of operations 
and deposit insurance fund and changes in financial position for the 
year then ended. These financial statements are the responsibility 
of the Corporation’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada De- 
posit Insurance Corporation Act and the by-laws of the 
Corporation. 


L. Denis Desautels, FCA 
Auditor General of Canada 
Ottawa, Canada 
June 2, 1995 
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ASSETS 1995 1994 
ash and short termunvestments ..4....>a... 02. 55,814 26,091 
Premiums and other accounts receivable........ 13,364 6,649 
Metered interesviexPenSe «ist eieieis) yells = wieiavetsils 7,464 
Capital: assetsier meats cias ori Giese e cide oes 1,815 1,982 
70,993 42,186 
Woansireceivable (Note 3). cic... cs ce ee eens 270,570 1,049,338 
Claims receivable (Note 3).................-. 1,276,607 1,742,077 
1,547,177 2,791,415 
Allowance for losses on loans 
and claims receivable (Note 5).............. (501,000) (446,000) 
1,046,177 2,345,415 
1,117,170 2,387,601 





LIABILITIES 


Accounts pay ableriiemb reat cietrttalers 
Provision for guarantees 

(Notes: 4 and!S) ere rcrctecscierto.cte isle steht aro he 
General provision for loss 

(NOt: D)Riacoee aero incu mouse nea 
Loans from the Consolidated Revenue Fund 

CINGtE{0) Perc eteicfors et tetrarertier tee ney 


DEPOSIT INSURANCE FUND 


Deficit, jendiof penodins..r ence 
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1995 1994 
32,400 28,709 
407,483 629,448 
250,000 200,000 
2,174,423 3,177,096 
2,864,306 4,035,253 

(1,747,136) (1,647,652) 

1,117,170 2,387,601 





Approved by the Board: 


G.L. REUBER 
Chairman 


H. MARCEL CARON 
Director 
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STATEMENT OF OPERATIONS AND DEPOSIT INSURANCE 


FUND 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 











(12 months) (15 months) 


1995 


1994 








Revenues 
PLENUUMS cacy. Mees ein aL nee et None tetestrena te $13,050 391,161 
Interest on cash and short- 
termuinvestments’: nee cee osc tree ee 8,697 7,081 
Otherirevenue \vayvs qevts Ge ow ate re ee ewe were 9,948 11,054 
531,695 409,296 
Expenses 
Provisionfor loss) (NOtE!S) sneeieerrienie ee 430,101 108,500 
Interest on loans from the Consolidated 
Revenue Fund (Note 6)................. 181,959 269,679 
Operating and intervention expenses 
(Notes 10) cre treats ciecacteiioxcetre sicraierete 19,109 26,219 
Other interest’ sancti cee eee ners erketeersierat 10 1,893 
631,179 406,291 
Gain (loss) from operations .................. (99,484) 3,005 
Deficits beginning of pertodia-y. treatin tele (1,647,652) (1,450,657) 
Retroactiveadjustmenteeeracieyeteieitereiietenn ie ieltete (200,000) 
Deticitiendiof periodate (1,747,136) (1,647,652) 


Operating Activities 


Gain (loss) from operations ................ 
Non-cash items included 
in gain (loss) from 


operations 
Provisions for loss 


Payment of guarantees 
Loans disbursed ..... 
Loans recovered ..... 
Claims paid......... 
Claims recovered .... 


Cash provided by operating 


ACHVItIESteercrnite:. 


Investing Activities 


Purchase of capital assets—Net............. 


Financing Activities 


Loans from the Consolidated 


Revenue Fund 
Advances........ 


Cash used in 
financing activities 


Cash and short-term investments 
Increase (decrease) during 


the perlOG yeeros 


Balance, beginning of period............... 


Balance, end of period 





1995 


1994 





(12 months) 


(15 months) 





(99,484) 3,005 
430,101 108,500 
(6,687) 100 
(104,066) (64,552) 
(2,376) (157,459) 
651,143 618,159 
(872,779) (1,350,912) 
1,025,249 1,047,768 
1,021,101 204,609 
(378) (586) 
350,000 1,230,000 
(1,341,000) (1,729,000) 
(991,000) (499,000) 
29,723 (294,977) 
26,091 321,068 
55,814 26,091 
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NOTES TO THE FINANCIAL STATEMENTS 
| MARCH 31, 1995 


1. Authority and Objective Provisions for Loss 


The Corporation was established in 1967 by the Canada 
Deposit Insurance Corporation Act (the CDIC Act). It is a 
Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. 


The objects of the Corporation are to provide insurance 
against the loss of part or all of deposits, to be instrumental in 
the promotion of standards of sound business and financial 
practices for member institutions, and to promote and other- 
wise contribute to the stability and competitiveness of the 
financial system in Canada. These objects are to be pursued 
for the benefit of depositors of member institutions and in such 
manner as will minimize the exposure of the Corporation to 
loss. 


The Corporation has the power to do all things necessary or 
incidental in the furtherance of its objects including acquiring 
assets from, and providing guarantees or loans to, a member 
institution. It may make or cause to be made inspections of 
member institutions, prescribe standards of sound business 
and financial practices, and act as liquidator, receiver or in- 
spector of a member institution or a subsidiary thereof. 


. Significant Accounting Policies 
Basis of Preparation 


These financial statements have been prepared in accor- 
dance with generally accepted accounting principles. 


These financial statements do not reflect the assets, liabili- 
ties or operations of member institutions in which the 
Corporation has intervened. 


Premium Revenue 


Premiums are recognized when assessed and are based on 
insured deposits with member institutions as at April 30 of 
each year. Premiums are collectible in two equal instalments, 
on June 30 and December 31. 


Interest Revenue 


The Corporation charges interest on loans it disburses in 
accordance with the specific terms of the loan agreements. 
This interest continues to accrue to the benefit of the Corpo- 
ration but is not recognized in the accounts when an insolvent 
member institution is placed in liquidation or when there is a 
reasonable doubt as to the ultimate collectibility of the inter- 
est. In such cases, cash receipts are recognized as a reduction 
of the loan principal until such time as the loans are retired. 
Subsequent cash receipts are recognized as interest revenue on 
a cash basis. 


Excess Recoveries in Claims 


From time to time, the Corporation collects amounts pre- 
viously written-off in claims receivable. Also, when the total 
amount available from an estate exceeds the Corporation’s 
claim, the Corporation may be entitled to interest on its claims. 
In such cases, the excess recovery and/or the interest on the 
claims is recorded as income on a cash basis. 


CDIC has three types of provisions for loss in its financial 
statements. The factors affecting the provisions for loss may 
vary; accordingly actual losses may differ from the Corpo- 
ration’s estimates. 


Loans and Claims Receivable—The allowance for losses on 
loans and claims receivable is determined on an annual basis and 
reflects the Corporation’s best estimate of losses in respect of 
claims against insolvent member institutions arising from pay- 
ments made to insured depositors and loans made to member 
institutions and others under a loan agreement. The allowance is 
established by assessing, among other things, business plans— 
Which include asset disposition strategies, forecasted 
distributions to creditors, the requirement to refund advances 
received against future distributions, commitments under various 
agreements—And other information provided by the liquidators 
of the various estates and/or agents acting on behalf of the 
Corporation. 


Guarantees—In facilitating the restructuring of member institu- 
tions, CDIC may provide certain guarantees. The amount, 
determined on an annual basis, to cover these guarantees is based 
on the estimated future cash requirements to meet these obliga- 
tions. 


General—The general provision for loss is determined on an 
annual basis and reflects the Corporation’s best estimate of losses 
on insured deposits of member institutions. The provision is 
established by assessing the aggregate risk in the member insti- 
tutions based on current market and economic conditions and 
applying historical loss experience. 


3. Loans and Claims Receivable 


Claims against insolvent member institutions arise through 
the subrogation of the rights and interests of the depositor 
when the Corporation pays that depositor’s claim. The Corpo- 
ration also asserts a claim against insolvent member 
institutions in liquidation, arising out of loans previously dis- 
bursed by the Corporation. The Corporation is asserting claims 
against all the insolvent member institutions that have been 
placed in liquidation. During the year, two member institu- 
tions, Confederation Trust and Income Trust, were placed in 
liquidation. In respect of these two members, the Corporation 
paid $873 million in claims relating to their insured deposits 
and has so far recovered $474 million. 


Under the general powers of subsection 10(1) of the CDIC 
Act, the Corporation made secured loans to member institu- 
tions and others through the provisions of loan agreements. No 
new loan agreements were entered into during the year. 


. Provision for Guarantees 


The Corporation has $2.66 billion (1994: $2.86 billion) out- 
standing in guarantees to certain member institutions under 
deficiency coverage agreements. These guarantees were pro- 
vided in respect of potential principal and income losses on 
eligible assets of these member institutions. Of the $497 mil- 
lion estimated loss recognized on these guarantees (1994: 
$615 million), $36 million remains unpaid (1994: $550 mil- 
lion). The guarantees will continue to be in force, on a 
diminishing basis, until the year 2002. 


The Corporation also provided an interest rate spread guar- 
antee of $170 million to a member institution of which 
$43 million remains unpaid (1994: $79 million). 
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CANADA DEPOSIT INSURANCE CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


5. Provisions for Loss 


The following table is a continuity schedule for the provi- 
sions for loss on loans and claims receivable, guarantees and 
the general provision as at March 31, 1995. 




















1995 1994 
Loans 
and claims General 
receivable Guarantees provision Total Total 
(in thousands of dollars) 
Beginning of period sit aacticrceue usr sane rere eee 446,000 629,448 200,000 1,275,448 1,031,500 
Adjusments for 
prior 
NLC OR ere MTG On rad Otte oars Mem Ue eo Bromo G nenene 200,000 
PLOVISION TOL LOSS, tami aneyesuytancceion Geheaah ie tale cian 498,000 (117,899) 50,000 430,101 108,500 
WHEN COLES i tancte ican wks eke st ike Ry a aeRO Cay ee (443,000) (443,000) 
Payment of 
QUATANLCES se ceerearcucucened cooks Rip ant heats Cuchi eae ee eae (104,066) (104,066) (64,552) 
End Of Pend srpjaters anites srensieree siete meaeerstornere os ccd EER 501,000 407,483 250,000 1,158,483 1,275,448 
6. Loans from the Consolidated Revenue Fund 7. Income Taxes 


With Governor in Council approval, the Corporation can 
borrow up to $6 billion from the Consolidated Revenue Fund. 


As at March 31, 1995, the Corporation has $2,174 million in 
outstanding loans including accrued interest of $14 million 
(March 31, 1994: $3,177 million including accrued interest of 
$26 million). 


These loans bear interest at various annual rates ranging 
from 4.490 percent to 8.342 percent and are repayable accord- 
ing to the following schedule: 





Amount 
(in millions 
Period ending March 31 of dollars) 
199 Oth chs steered eee BARA Rs cok 828 
CHAR Or ODO COD ORE On Da hon he Sete tLe 872 
1998) Fy ist seek: Store teterepein gl obyaats Basin aaa eee s 460 


The Corporation is subject to federal income tax and has 
available losses that can be carried forward to reduce future 
years’ earnings for tax purposes. 


Such losses total $1,177 million and expire as follows: 


Amount 
(in millions 
Year of dollars) 
L996} s seas: Spee ache ea ate Oren oie Paes rages ert eee 144.4 
TOOT Paty P ce I echee Aucnebaeg ce in on mel hase cbc a eS: 143.3 
1998) sae ag: Ketesios ewers ae meta aaltod: var see ees 141.8 
1909. ayo tow cpythentalvoael epletune tia eee Bee 224.1 
ZOOO) Se caver rapes eet ceaar eras Niece mien chee ior tee Re 224.6 
ZOOL aries ctive i oeleiiolaiaia one plovebcaeeer acres Sra See Oe 96.4 
DOOD ceerckrteg sta Megs ts te enc ye am hata atari ect ac ae ie 202.4 
IAD 


A — 37 


CANADA DEPOSIT INSURANCE CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 


MARCH 31, 1995—Concluded 


8. Contingent Liabilities 


The Corporation is a defendant in a number of judicial 
actions arising out of the collapse or insolvency of various 
member institutions. In addition, the Corporation has entered 
into financing arrangements for specified periods with the 
liquidators or agents and third parties to enable advance distri- 
butions to be made from certain estates or to facilitate the 
restructuring of a troubled member institution (1995: 
$665 million; 1994: $165 million). Amounts received under 
these agreements are subject to early repayment should certain 
conditions or circumstances apply. 


The Corporation does not believe it has any liability as a 
result of these actions or under these agreements and has 
therefore not provided for any potential claims. 


. Insured Deposits 


Deposits insured by the Corporation, on the basis of returns 
received from member institutions, as at April 30, 1994 and 
1993, were as follows: 


1994 1993 


(in billions of dollars) 





Federal Institutions’ ace - nao sei ee ee «oe 291 282 
Provincial Institutions;)o ee eee os ee ee 17 21 
308 303 


In accordance with paragraph 21(1)(b) of the CDIC Act, the 
premium rate for the premium year 1995 was set at one-sixth 
of one percent of insured deposits, the same rate as in 1994 
(one-eighth of one percent for 1993). 


10. Operating and Intervention Expenses 


Mike 


March 31, March 31, March 31, 
1995 1994 1994 
(12 months) (12 months) (15 months) 


(in thousands of dollars) 





Salaries and other 








Personnel 'cOstsacme awit 6,346 6,608 8,290 
Inspection, legal 
and other 
TEES Tre Re ee rae eer 5,897 8,055 9,741 
General expenses ........... Ppa 2,841 3,287 
Premisés eccrine ier: 2,322 2,192 2,896 
Data 
PEOCCSSIN See eee 1,823 1,592 2,005 
19,109 21,288 26,219 
Operating 
EXDENSCSiyer teeter 14,096 13,823 17,597 
Intervention 
EXPenses meer emcee eae 5,013 7,465 8,622 
19,109 21,288 26,219 








Comparative Figures 


Certain of the 1994 figures have been reclassified to con- 
form with the presentation adopted for 1995. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 


MANAGEMENT’S RESPONSIBILITY 
FOR FINANCIAL STATEMENTS 


The accompanying consolidated financial statements of Canada 
Development Investment Corporation are the responsibility of man- 
agement and have been approved by the Board of Directors. 


The consolidated financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles. When alternative accounting methods exist, manage- 
ment has chosen those it deems most appropriate in the 
circumstances. Financial statements are not precise since they in- 
clude certain amounts based on best estimates and judgments. 
Management has prepared the financial information presented else- 
where in this annual report and has ensured that it is consistent with 
that in the financial statements. 


CDIC maintains systems of internal accounting and adminis- 
trative controls designed to provide reasonable assurance that the 
financial records are reliable, form a proper basis for the prepara- 
tion of financial statements and that CDIC’s assets are properly 
accounted for and adequately safeguarded. 


The Board of Directors carries out its responsibility for the finan- 
cial statements in this report principally through its audit 
committee, consisting solely of outside directors. The audit com- 
mittee reviews CDIC’s annual consolidated financial statements 
and reports its findings to the Board for their consideration and 
approval. The audit committee also meets with management and 
with the Shareholder’s Auditors to discuss auditing matters and 
financial reporting issues. Due to its size, and as permitted by Order 
in Council, CDIC is exempt from the requirement to carry out 
internal audits. 


These consolidated financial statements have been audited by the 
Shareholder’s Auditors, the Auditor General of Canada and KPMG 
Peat Marwick Thorne whose report is presented separately. 


Benita M. Warmbold 
Executive Vice-President 
Canada Development Investment Corporation 


AUDITORS’ REPORT 
TO THE MINISTER OF FINANCE 


We have audited the consolidated balance sheet of Canada Devel- 
opment Investment Corporation as at December 31, 1994 and the 
consolidated statements of income (loss) and accumulated deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the corpo- 
ration as at December 31, 1994 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the corporation and of 
its wholly-owned subsidiaries that have come to our notice during 
our audit of the consolidated financial statements have, in all sig- 
nificant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Canada Business Corpo- 
rations Act and the articles and by-laws of the corporation and its 
wholly-owned subsidiaries and with a directive given to the corpo- 
ration as disclosed in Notes 2 and 4(b). 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Toronto, Canada 
March 6, 1995 


CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1994 

(with comparative figures for 1993) 
(in thousands of dollars) 











ASSETS 


Current assets: 
Cash and short-term investments ............ 
Cash restricted as to use 
(NoteS(C) Papeete ees ose elects oat 
IREGCELVADICS se titioeasec anole aor sara Oateiace-b eieiae. © 
Shares of Cameco Corporation held for 
BALOMINOLETD Aerts cee te chorale oe dec neers, Saleiels 


Investments: 
Non-consolidated subsidiaries, at cost 
(INO Ae eettce act nhs. stsichattararvanencte:-eveie 
Otherinvestments (Note 5).; 0.00505. ..00.5 


Othenmassets: cnyvnctioee ee Plantes Boar cccye ers 











1994 1993 
24,664 25,655 
10,000 10,000 

468 803 
64,438 
995710 36,458 
9,296 19,982 
17,175 124,572 
26,471 144,554 
340 864 
126,381 181,876 
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LIABILITIES AND SHAREHOLDER’S EQUITY 


Current liabilities: 


Accounts payable and accrued liabilities 


(Note’S(0)) sees 


Notes payable to Atomic Energy of Canada 

Limited (Notes 4(c) and 8(c)) ............ 
Short-term’ debt (Note'6).-...............- 
Long-term debt payable within one 


year (Note 6)...... 


Long-term debt (Note 6) 


Shareholder’s equity: 


Capital stock: 


Authorized—Unlimited number of common 


shares 


Issued and fully paid—101 common 


Contributed surplus (Note 7)............... 


Accumulated deficit . . 


Contingencies (Notes 2, 4(a) and 8) 














1994 1993 
8,831 18,792 
19,296 19,597 
161,726 
50,000 
28,127 250,115 
250,000 
1 1 
743,184 294,890 
(644,931) (613,130) 
98,254 (318,239) 
126,381 181,876 





The accompanying notes are an integral part of these consolidated financial statements. 


On behalf of the Board: 


DON SHAVER 
Director 


WILLIAM ROSS 
Director 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME (LOSS) AND 


ACCUMULATED DEFICIT 

YEAR ENDED DECEMBER 31, 1994 
(with comparative figures for 1993) 
(in thousands of dollars) 





CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1994 

(with comparative figures for 1993) 

(in thousands of dollars) 




















1994 1993 
Corporate operations: 
Interest earned on short-term 
INNVESEMEMS.. ccaeniiess chek choke ome ee 1,649 1,303 
Dividend and other income................. 4,579 13,146 
6,228 14,449 
Corporate and divestiture expenses .......... (4,562) (4,100) 
Corporate Income snctay-y.rryctie rere aici 1,666 10,349 
Financial expense, net (Note 6) ............. (28,906) (36,671) 
Gain on sale of Cameco shares 
(Note SD) ranwctettnt etd oat Shee ee aes 6,002 
Provision for waste disposal costs 
(Note8(6)) i: 4ccdt eee ea: Gat wna (563) (6,412) 
Net los Sti sasynataas tonne sicteasdoen cuscacmmonnsn mnie Smee es (21,801) (32,734) 
Accumulated deficit, beginning of year......... (613,130) (572,720) 
Dividends 6 sraccuuiers sae twain ciel 3st oak as EAS (10,000) (7,676) 
Accumulated deficit, end of year.............. (644,931) (613,130) 





The accompanying notes are an integral part of these consolidated financial state- 


ments. 














1994 1993 
Operations: 
Cash provided by corporate 
Operations (NOte:9) isis cients teuelmercieteaels 242 11,482 
Dividends;paidye asa. aoe eri crete (10,000) (7,676) 
(9,758) 3,806 
Financing: 
Net increase in short-term 
de bt aiars ey. ca tra Oo eee eet 29,774 207,398 
Repayment of long-term debt............... (50,000) (250,000) 
Interest and financing expenses............. (30,352) (58,207) 
Debt and interest assumed by the 
Govermmentiof Canadas aes arias (448,294) (80,000) 
Contributed surplus (Note 7)............... 448,294 80,000 
(50,578) (100,809) 
Investing: 
Proceeds from sale of Ginn Publishing....... 10,385 
Proceeds from sale of Cameco shares........ 48,960 98,400 
59,345 98,400 
Increase (decrease) anicashae cin sii aires (991) 1,397 
Cashwibesinning of yeareennrn seer. seer nents 25,655 24,258 
Cashwendiof yearneer a0 aires iy aainnssiokess 24,664 25,655 








For purposes of this statement, cash and increase isestease in cash includes cash 


and short-term investments and excludes cash transactions re 
as to use. 


ating to cash restricted 


The accompanying notes are an integral part of these consolidated financial state- 


ments. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1994 
(All dollar amounts are stated in thousands) 


1. The corporation: The Board of Directors of the corporation is continuing to 


Canada Development Investment Corporation ("the corpo- 
ration") was incorporated in 1982 under the provisions of the 
Canada Business Corporations Act and is wholly-owned by 
Her Majesty in Right of Canada. The corporation is subject to 
the Financial Administration Act and is an agent of Her Maj- 
esty. 


. Activities of the corporation: 


In 1984, the corporation commenced the disposition of its 
investments in Massey-Ferguson Limited, now Varity Corpo- 
ration ("Varity") and Massey-Combines Corporation 
("Massey-Combines"), Canadair Limited ("Canadair"), The de 
Havilland Aircraft of Canada, Limited ("de Havilland") and 
Canada Eldor Inc. ("CEI") in an orderly fashion. Disposals of 
the corporation’s investments in de Havilland and Canadair 
were completed in 1986. The remaining investment in Massey- 
Combines was written off in 1988. 


During 1988, the operating assets of CEI were transferred to 
Cameco Corporation ("Cameco") in exchange for notes and 
38.5 percent investment in Cameco. Through dilution and four 
secondary share sales, one of which was subsequent to year 
end, the corporation has now completed the sale of its invest- 
ment in Cameco. 


During 1988, the corporation acquired the following two 
subsidiaries from Atomic Energy of Canada Limited 
("AECL"): 


(a) Nordion International Inc. ("Nordion"); and 


(b) Theratronics International Limited ("Theratronics"). 


In November, 1991 the corporation sold Nordion (see 
Note 8(c)). 


Pursuant to a directive received from the Government, the 
corporation acquired during 1989, a51 percent interest in Ginn 
Publishing Canada Inc. ("Ginn Publishing") from Paramount 
Communications (Canada) Limited ("Paramount"). Pursuant 
to a directive received from the Government, in February, 1994 
the corporation sold its interest in Ginn Publishing. 


On March 19, 1993 Canada Hibernia Holding Corporation 
("CHHC") acquired for no cost an 8.5 percent interest in the 
Hibernia Development Project and an 8.5 percent equity inter- 
est in the Hibernia Management and Development Company 
Ltd. ("'HMDC"). CHHC is a wholly-owned subsidiary of the 
corporation whose sole purpose is the holding, management, 
funding and ultimately, disposal of the 8.5 percent interest in 
Hibernia. 


Pursuant to an agreement entered into in December, 1990 by 
the corporation, Varity, the Governments of Canada and On- 
tario, Varity agreed to pay the corporation $7,813 on 
November 1 in each of 1990 and 1993 and to maintain certain 
levels of employment in Canada through to May 1, 1993. The 
Governments agreed to terminate all prior agreements with 
Varity and Varity has satisfied all of its commitments to the 
federal government pursuant to this agreement. 


During 1991, the corporation sold 450,000 common shares 
of Varity. It continues to hold 1,250,000 class II preferred 
shares of Varity. 


develop approaches to the divestiture of the corporation’s 
remaining investments. 


. Significant accounting policies: 


(a) Basis of consolidation: 


The financial statements of Cartierville Financial Corpo- 
ration Inc. ("Cartierville Financial") and CEI, both 
wholly-owned subsidiaries, have been consolidated with 
those of the corporation. 


(b) Investments in non-consolidated subsidiaries: 


The corporation’s investments in subsidiaries acquired 
with the intention that they be disposed of or privatized in 
the foreseeable future are considered to be temporary in- 
vestments and are carried at the lower of cost and net 
realizable value. If no reliable estimate of net realizable 
value is available, the investment is carried at cost. The 
corporation’s investment in CHHC is considered to be 
temporary investment and is accounted for in accordance 
with this policy. 


The corporation’s investments in subsidiaries acquired 
with the intention that they be disposed of or privatized in 
the foreseeable future and for which the corporation will 
not benefit from the ultimate gains or losses on disposition 
are carried at the corporation’s proportionate interest in 
the underlying net book value of the subsidiaries, offset by 
a liability reflecting the corporation’s obligation to for- 
ward any proceeds of disposition to another entity. The 
corporation’s investment in Theratronics is accounted for 
in accordance with this policy. 


The financial statements of CHHC and Theratronics are 
attached. 


(c) Other investments: 


The corporation’s investment in Cameco is accounted for 
using the cost method. Under this method, any dividends 
received are recorded as revenue by the corporation. 


Any shares of Cameco which the corporation has autho- 
rized CEI to sell in the foreseeable future are considered 
to be temporary investments and are carried at the lower 
of carrying value and net realizable value. 


The investment in Varity securities is carried at cost, less 
proceeds received on disposition. 


4. Investment in non-consolidated subsidiaries: 


The corporation’s investments in subsidiaries are as follows: 


December 31, 





1994 1993 
(GCHEHGi (a) rcractt octeccenietteresnceey ace mein tees 
Ginn) Publishing (b)) eae seen ene 10,385 
WDheratronicsh(C) sahara Greer one acy aoe 9,296 9,597 
9,296 19,982 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Continued 


(@Q)seCHHC: 


CHHC was acquired with the intention that it be disposed 
of in the foreseeable future; accordingly, the corporation 
accounts for its investment in CHHC as a temporary in- 
vestment and this investment is not consolidated into the 
results of the corporation. 


On March 19, 1993 CHHC acquired for no cost an 8.5 per- 
cent working interest in the Hibernia Development Project 
("Hibernia") and an 8.5 percent equity interest in the Hi- 
bernia Management and Development Company Ltd. 
("HMDC"). CHHC’s sole purpose is the holding, manage- 
ment, funding and ultimately, disposal of the 8.5 percent 
interest in Hibernia. Pursuant to a Memorandum of Under- 
standing ("MOU") dated June 8, 1993 between the 
Government of Canada, the corporation and CHHC, the 
Government seeks the approval of Parliament to appropri- 
ate the funds necessary for CHHC to honour its obligations 
to fund the project costs of Hibernia. CHHC is dependent 
on appropriations from the Government of Canada to ful- 
fill its obligations. 


Pursuant to the MOU, the corporation provides adminis- 
trative services to CHHC. The aggregate cost of these 
administrative services are reimbursable to the corpo- 
ration on commencement of commercial operations from 
Hibernia production proceeds (if any such proceeds re- 
main after payment of other production expenses and 
charges) or, if applicable, the proceeds from the sale of the 
working interest or the sale of the shares of CHHC in such 
manner as may be agreed upon by the corporation and the 
Minister of Finance. 


Costs of the Hibernia Development Project to the produc- 
tion start-up are estimated at $5,819,000, before 
Government assistance. CHHC’s 8.5 percent share is ex- 
pected to be approximately $407,000. CHHC’s 
expenditures incurred after March 23, 1993 do not qualify 
for Government contributions or Government guaranteed 
limited-recourse loans provided to the other owners of the 
project. 


The Hibernia Project is in the development stage. Accord- 
ingly, CHHC has no operations until the production stage 
commences. Recovery of CHHC’s capitalized costs relat- 
ing to the Hibernia Project depends upon (i) the sale of the 
working interest for an amount in excess of the costs 
capitalized, or (ii) the successful completion of construc- 
tion and achievement of commercial production of oil at 
prices sufficient to recover operating costs and capitalized 
costs. 


(b) Investment in Ginn Publishing: 


Pursuant to a directive received from the Government, 
during 1989 the corporation acquired a 51 percent interest 
in Ginn Publishing from Paramount, as a consequence of 
the Government’s "Baie Comeau" policy which required 
that a majority of the voting shares of Canadian publishing 
companies were to be held by Canadians upon any change 
in control of the publishing company. During 1992, the 
Government rescinded the Baie Comeau policy and imple- 
mented a revised foreign investment policy in book 
publishing and distribution. As a result of this change in 
policy and pursuant to a directive received from the Gov- 
ernment, the corporation sold its investment in Ginn back 
to Paramount in February, 1994 for carrying value. 


(c) Theratronics: 


The share purchase agreement between AECL and the 
corporation requires the corporation to pay to AECL the 
fair market value of the shares of Theratronics. The agree- 
ment also specifies that the fair market value will be 
estimated as at the date of transfer, but will subsequently 
be adjusted to an amount equal to the price ultimately 
received by the corporation in the subsequent privatization 
sale of Theratronics. Furthermore, the agreement specifies 
that the corporation is not required to make payment of the 
purchase price to AECL until 60 days after the privatiza- 
tion sale. 


Accordingly, AECL will ultimately receive the full pro- 
ceeds realized upon privatization of Theratronics, less the 
corporation’s expenses associated with the privatization. 


Thus, while the corporation has title to the shares of Thera- 
tronics and executive management control over its 
operations prior to its privatization, the corporation did not 
acquire the normal risks and benefits associated with share 
ownership. Accordingly, the corporation has recorded its 
investment in Theratronics at an amount equal to the net 
book value of Theratronics at December 31, 1994 and 
1993, with an off-setting non-interest bearing note payable 
to AECL, and has not recognized any income or loss on 
this investment. 


5. Other investments: 


Carrying Value 
December 31, 








1994 1993 
Came Cohn soni cerca A on ener een eats 64,438 107,397 
Vanity an ot dees sanded Serene wena Ra 173175 Gigs} 
81,613 124,572 
Less: amount included in current 
ASS CUS cs; hveayeasce anon ooelnac ere ieu won Gleueransie 64,438 
WLS 124,572 


Investment in Cameco: 


In 1993, CEI sold 5,000,000 of its common shares for gross 
proceeds of $102,500 or $20.50 per share. Costs of the trans- 
action were $4,100 resulting in net proceeds of $98,400 or 
$19.68 per share. CEI’s carrying cost per share exceeded these 
net proceeds per share; accordingly, CEI incurred a loss of 
$8,996 which was reflected in the net loss for the year ended 
December 31, 1992. 


In September, 1994 CEI sold 2,000,000 of its common 
shares for gross proceeds of $51,000 or $25.50 per share. Costs 
of the transaction were $2,040, resulting in net proceeds of 
$48,960 or $24.48 per share. The net proceeds exceeded CEI’s 
carrying cost per share. Accordingly, CEI realized a gain of 
$6,002 which is reflected in the net profit for the year ended 
December 31, 1994. 


Subsequent to year end, in February, 1995 CEI sold its 
remaining 3,000,000 common shares for gross proceeds of 
$92,250 or $30.75 per share. Costs of the transaction were 
$3,690, resulting in net proceeds of $88,560 or $29.52 per 
share. The gain of $24,122 will be reflected in the financial 
statements for the year ending December 31, 1995. 
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6. Long-term debt: 


The Government of Canada provides authorities and guaran- 
tees for the borrowing of CEI. On January 1, 1995 this 
borrowing authority was reduced from $500,000 to $400,000. 
To December 31, 1993 the government assumed responsibility 
for payment of an aggregate of $155,000 of CEI’s debt to 
ensure that CEI would not exceed its statutory borrowing 
authority. On December 23, 1994 the Government of Canada 
entered into an agreement with CEI to assume responsibility 
for payment of all of CEI’s remaining short-term and long-term 
debt. Payment of CEI’s outstanding short-term promissory 
notes of $191,500 was made by the Government of Canada on 
December 28, 1994, and in 1995, the Government of Canada 
will make payment for $100,000 notes maturing on Janu- 
ary 16, 1995 and $150,000 notes maturing on August 18, 1995, 
as well as related interest obligations, resulting in total pay- 
ments of $454,875. As a result of this agreement, CEI was 
relieved of its obligation for these debts; accordingly, the 
outstanding principal amounts and accrued interest totalling 
$448,294 as at December 23, 1994 was removed from CEI’s 
accounts and credited to contributed surplus (see Note 7). 


As at December 31, 








1994 1993 

INGLESIGueE| 994 nat5:75.70 seein serene eee 50,000 
INOtesidtiewlO9S Sati S9Gu. cists cis selencenscse 100,000 
INotesTauesl995:rati6:25 Joma senicniclaeie 150,000 
SUD=total eerste rey a eteesie cars tiolcke cas eee sivars 300,000 
Less: current portion of long-term 

debigistedtaboveperinaeeiicin a cence 50,000 
ML OUAl mene eran recta nyt Phcverrt rae ni nytt esse a 250,000 





Financial expense is composed of the following: 





Year ended 
December 31, 
1994 1993 
INCETESUIN COMES eR cnieiee ctesecihes etersait es cus (11) (29) 
Interest expense 
Wong-termidebt ace ee iets eis errs ee 18,973 27,284 
Other rerratavscua siete wieier © ibaa ne cyerayes.¢ 9,533 8,849 
Otherfinance charges eee 411 567 
28,906 36,671 








. Contributed surplus: 


Beginning in December, 1992 the Government of Canada 
assumed responsibility for payment of certain of CEI’s debt 
which was required to allow CEI to remain within its statutory 
borrowing authority. The details of the changes in contributed 
surplus are as follows: 


Year ended December 31, 








1994 1993 
Balance, beginning of year............... 294,890 214,890 
Debt of CEI assumed during the 
year by the Government of 
Canada gaan qamtns tion ob crane teehee oe 448,294 80,000 
Balancevend ofiyear anne ee ae a ee 743,184 294,890 








Appropriations received from the Government of Canada by 
CHHC to fund the costs of the Hibernia Project are credited to 
contributed surplus of CHHC, but are not credited to the 
corporation’s contributed surplus account as it uses the cost 
method to account for its investment in CHHC. 


. Contingencies: 


(a) On December 23, 1986 the corporation sold its investment 
in Canadair Limited to Bombardier-Canadair Inc. The cor- 
poration and the Government have agreed to indemnify 
Bombardier-Canadair Inc. and Canadair Limited for spec- 
ified product related claims for fifteen years from 
December 23, 1986 for which insurance coverage is un- 
available or economically impracticable to obtain. 
Reasonable estimates of the effects, if any, of this indem- 
nity cannot be made at this time. Such amounts will be 
recognized in future years, as appropriate, when reason- 
able estimates can be made as to the likely amount, if any, 
which will ultimately be paid pursuant to this indemnity. 


(b) Under the terms of the agreement between CEI and 
Cameco, CEI and Cameco agreed on a formula for sharing 
any future joint costs, excluding normal operating costs, 
related to certain specified existing wastes accumulated by 
CEI to October 5, 1988, the date of transfer of CEI’s 
operations and assets to Cameco. Cameco assumed liabil- 
ity for the first $2,000 of joint costs. The next $98,000 in 
joint costs will be shared 23/98ths by Cameco, 75/98ths by 
CEI. CEI assumed liability for joint costs in excess of 
$100,000. 


Alternatives for the economic disposal for existing wastes 
continue to be pursued by Cameco. The majority of the 
joint costs under the indemnity provisions of the agree- 
ment relate to existing waste material located in two sites 
which are closed and have not accepted further wastes 
since October 5, 1988. The ultimate magnitude of the joint 
costs is largely dependent on the findings of the Federal 
Siting Task Force, remediation standards that will be set 
by the Atomic Energy Control Board and the technologies 
that may be available to meet these standards at the time 
they are determined. 
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(c) 


(d) 


CEI accrues for these costs on an annual basis, based on 
reliable estimates provided by Cameco. To December 31, 
1994 actual total joint costs are $2,286 (1993—$1,469) 
and CEI’s share is $219 (1993—-$0). As at December 31, 
1994 Cameco estimates joint costs to be $11,114 (1993— 
$10,400) of which CEI’s share is $6,975 (1993—$6,412). 
Accordingly, CEI has accrued this amount in accounts 
payable and accrued liabilities as its liability that is subject 
to reasonable estimation at this time. It is likely that CEI 
will incur further liability for joint costs to be incurred in 
the future; however, the ultimate magnitude of this liabil- 
ity is not reasonably estimable at this time. 


In November, 1991 the corporation sold its investment in 
Nordion for proceeds of $165,000. The proceeds, net of 
the corporation’s expenses associated with the privatiza- 
tion and an amount of $25,000 held back and deposited in 
the Consolidated Revenue Fund on a non-interest bearing 
basis to satisfy indemnity claims relating to the sale, was 
paid to AECL. 


As part of the purchase and sale agreement, the corpo- 
ration indemnified the purchaser for general and specific 
representations contained in the agreement of purchase 
and sale to the maximum of $25,000. The general indem- 
nity is subject to a deductible of $1,000 and an aggregate 
limit of $10,000 and expires two years after the date of the 
sale. The $10,000 continues to be held in the Consolidated 
Revenue Fund and is shown as "Cash Restricted as to use" 
in these financial statements. 


The conditions of the special indemnity were met in Feb- 
ruary, 1992 and $15,000 of the amount held back has been 
withdrawn from the CRF and paid to AECL. Any balance 
remaining of the $10,000 withheld to cover the general 
indemnity, net of claims, will be paid to AECL on expiry 
of the indemnity period and settlement of any outstanding 
claims. 


The corporation is a named party, together with Atomic 
Energy of Canada Limited ("AECL") and the Attorney 
General of Canada, in litigation commenced by MDS 
Health Group Limited et al ("MDS"). MDS is seeking a 
mandatory injunction requiring AECL to complete the con- 
struction and commissioning of a new isotope reactor. 
Alternate relief claimed in the action includes the rescind- 
ing of the original purchase, damages of $300,000, pre and 
post judgment interest and costs. 


Due to the early stages of this claim, the corporation is not 
in a position to estimate the ultimate outcome and the loss, 
if any, that the corporation may suffer. 


The corporation is the defendant in certain other litigation. 
While the amount of any ultimate liability cannot yet be 
determined, the corporation, after discussion with legal 
counsel, is of the opinion that there will be no material 
adverse effect on its financial position. 


9. Cash provided by corporate operations: 





1994 1993 
Corporate income sneteeias eri ear ete 1,666 10,349 
Decrease in accounts receivable 
and .othersasSets',. aerate aieys staroeye 430 936 
Increase (decrease) in accrued 
Jiabilitiésiss A%rorch eee tee oareas (1,885) 181 
Net decrease in corporate 
Capitaliassetsina. a. 10: file mokreiatier 31 16 
Cash provided by corporate operations... .. 242 11,482 


10. Subsequent event: 


On March 6, 1995 the corporation declared a cash dividend 
of $10,000 to the Government of Canada which will be paid in 


April, 1995. 
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CANADA HIBERNIA HOLDING CORPORATION 


AUDITOR’S REPORT 


TO THE SHAREHOLDER OF CANADA HIBERNIA HOLDING 
CORPORATION 


We have audited the balance sheet of Canada Hibernia Holding 
Corporation as at December 31, 1994 and the statements of operations 
and deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


BALANCE SHEET DECEMBER 31, 1994 
with comparative figures for 1993 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that have 
come to our notice during our audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Business 
Corporations Act and the articles and by-laws of the Corporation. 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Toronto, Canada 
March 6, 1995 














ASSETS 1994 1993 


Investment in Hibernia Development Project 
and Hibernia Management and Development 
Company Ltdie., Seis pate n cr ecters leet ees 


194,451 80,348 


194,451 80,348 


LIABILITIES AND SHAREHOLDER’S EQUITY 1994 1993 


Current liabilities: 








Accmediiabilitiess imc iceen re  eeree 17,708 11,041 
Totalicurrent liabilities arse eee 17,708 11,041 
SHAREHOLDER’S EQUITY: 
Capital stock: 
Authorized—Unlimited number of 
common shares 
Issued and fully paid—1 common 
share 
Conmibutedtsurplusseenr eee niente We2o2, 69,426 
DefiCitgap rant oe tach cete er hy tae ee econo (509) (119) 
Total’shareholder:siequity wari.) 176,743 69,307 
Commitment and contingencies (Note 3) 
194,451 80,348 





See accompanying notes to financial statements. 


Approved by the Board: 
DON SHAVER 


Director 


WILLIAM ROSS 


Director 
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CANADA HIBERNIA HOLDING CORPORATION—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 


YEAR ENDED DECEMBER 31, 1994 
with comparative figures for 1993 
(in thousands of dollars) 





Expenses: 
Capital and large corporation 


Ne@lossiforthesycarjecriact tetera catch comet yaks 
Deficit, beginning of year.................-. 


Deficit endiof yeateenrirad vs rere eerie nete 





1994 1993) 
390 119 
390 119 
119 
509 119 





See accompanying notes to financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1994 

with comparative figures for 1993 

(in thousands of dollars) 

















1994 1993 
Operating activities: 
Loss\ for thei yeaticc5...4;. «<n koseenhe ease ater oe (390) (119) 
Increase (decrease) in accrued 
Habilitiest ye fee ce ee ee ee 390 119 
Cash provided by operating activities........ 
Investing activities: 
Investment in Hibernia Development 
Projects: Jase): Gre fas. CT eee ates (107,532) (69,426) 
(107,532) (69,426) 
Contributed capital: 
Parliamentary appropriations from Canada.... 107,532 69,426 
107,532 69,426 


Increase (decrease))in Cashian ee aarti 
Cash and short-term investments, beginning 
(0) HAT: VOSA Gy AiacHILe OL OOM OD ODO OOG 0.0 





See accompanying notes to financial statements. 
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CANADA HIBERNIA HOLDING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 
(All dollar amounts are stated in thousands) 


1. Canada Hibernia Holding Corporation: 2. Significant Accounting Policies: 


Canada Hibernia Holding Corporation (the "company" or 
"CHHC") (formerly 2875055 Canada Inc.) was incorporated 
under the provisions of the Canada Business Corporations Act 
on December 4, 1992. On March 22, 1993 the company was 
acquired by Canada Development Investment Corporation 
("CDIC"). Prior to March 22, 1993 the company was inactive. 
The company is subject to the Financial Administration Act. 


On March 19, 1993, the company acquired for no cost an 
8.5% working interest in the Hibernia Development Project 
("Hibernia") and an 8.5% equity interest in the Hibernia Man- 
agement and Development Company Ltd. ("HMDC"). CHHC’s 
sole purpose is the holding, management, funding and ulti- 
mately, disposal of the 8.5% interest in Hibernia. Pursuant to 
a Memorandum of Understanding ("MOU") dated June 8, 1993 
between the Government of Canada, CDIC and CHHC, the 
government seeks the approval of Parliament to appropriate 
the funds necessary for CHHC to honour its obligations to fund 
the project costs of Hibernia. CHHC is dependent on appro- 
priations from the Government of Canada to fulfill its 
obligations. 


The MOU also requires CDIC to provide administrative 
services to CHHC. The aggregate cost of these administrative 
services are reimbursable to CDIC on commencement of com- 
mercial operations from Hibernia production proceeds (if any 
such proceeds remain after payment of other production ex- 
penses and charges), or if applicable, the proceeds from the 
sale of the working interest or the sale of the shares of the 
company in such manner as may be agreed upon by CDIC and 
the Minister of Finance. 


HMDC is a company formed to act as agent for the partici- 
pants in the Hibernia Development Project. All project 
expenditures are charged to the Joint Account which is owned 
by the participants in proportion to their working interest. The 
Joint Account is funded directly by the participants and by 
Federal and Provincial Government Contributions. 


The Hibernia Project is in the development stage. Accord- 
ingly, CHHC has no operations until the production stage 
commences. Recovery of CHHC’s capitalized costs relating to 
the Hibernia Project depends upon (i) the sale of the working 
interest for an amount in excess of the costs capitalized, or (ii) 
the successful completion of construction and achievement of 
commercial production of oil at prices sufficient to recover 
operating costs and capitalized costs. 


(a) Investment in the Hibernia Development Project and 
Hibernia Management and Development Company Ltd: 


Investment in the Hibernia Management and Development 
Company Ltd. ("HMDC") is accounted for on the cost 
method. 


Development costs charged to the Joint Account sub- 
sequent to the date of acquisition of the working interest 
are capitalized. Development costs include costs of engi- 
neering, construction and installation of production 
facilities comprised of a Gravity Based Structure and Top- 
sides facilities. All of the company’s development 
activities are conducted jointly with others. 


(b 


—S 


Contributed surplus: 


Appropriations received from the Government of Canada 
to fund the costs of the Hibernia Project are credit to 
contributed surplus. 


(c) Administrative costs: 


The costs incurred by CDIC in connection with the admin- 
istration of the company have not been accrued as a 
liability or charged as an expense in these financial state- 
ments because the method of reimbursement of CDIC for 
these costs is contingent on certain future events which are 
uncertain. 


. Commitment and Contingencies: 


During 1993, the company acquired an 8.5% interest in the 
Hibernia Development Project. The company’s obligations, in 
connection with the acquisition, relate only to project costs 
incurred after January 20, 1993. Costs of the development 
project to the production start-up are estimated at $5,819,000, 
before government assistance and are for production facilities 
only, exclusive of costs for drilling of wells and the Hibernia 
transportation system. The company’s 8.5% share is expected 
to be approximately $407,000. The company’s expenditures 
incurred after March 23, 1993 do not qualify for government 
contributions or government guaranteed limited-recourse 
loans provided to the other owners of the project. 


The company became a participant in the Hibernia Develop- 
ment Project effective from the day of the first billion dollars 
of charges to the owners Joint Account. The determination of 
the first billion dollars of charges to the Joint Account and 
required owner contributions involves interpretations for the 
treatment of charges, credits and government contributions 
under the Hibernia Owner Agreements. Matters of interpreta- 
tion have yet to be resolved between Gulf Canada Resources 
Limited and the remaining project owners. The outcome of 
these matters are presently not determinable and thus, the 
potential impact on the company’s required contributions to 
the project is presently not determinable. 
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APPENDIX 2 
THERATRONICS INTERNATIONAL LIMITED 


AUDITORS’ REPORT TO THE SHAREHOLDER 


We have audited the balance sheet of Theratronics International 
Limited as at December 31, 1994 and the statements of earnings, 
retained earnings and changes in financial position, for the year then 
ended. These financial statements are the responsibility of the com- 
pany’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes examining, 
on atest basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1994 
(with comparative figures for 1993) 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the company as at Decem- 
ber 31, 1994 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with generally 
accepted accounting principles. As required by the Financial Admin- 
istration Act, we report that, in our opinion, these principles have been 
applied on a basis consistent with that of the preceding year. 


We further report that, in our opinion, the transactions of the com- 
pany that have come to our notice in the course of our examination of 
the financial statements have, in all significant respects, been in 
accordance with Part X of the Financial Administration Act and 
regulations, the charter and by-laws of the company and any directives 
given to the company. 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Ottawa, Canada 
February 16, 1995 








ASSETS 1994 1993 


Current assets: 


Cashy 426) 2 <2 08. AA. Rae. OF 2,456 3,016 
ACCOUNTS TECEIV ADE Memyatcter ea iehetste eletermelctch tse 12,461 10,256 
Inventories’ (Note 2)i.04 Ge. Te heat oe ens 8,841 10,135 
Prepaid expensess.. sa oeitectne senate sets ons 205 226 
23,963 23,633 

Capital. assetsi(Note/3) pica oil eee oe 3,764 2,208 
In-reactor cobalt inventory ................... 1,188 1,188 
28,915 27,029 


LIABILITIES AND SHAREHOLDER’S EQUITY 1994 1993 





Current liabilities: 





Accounts payable and accrued liabilities ..... 10,751 9,870 
Advances and deferred revenue............ 6,516 5,997 
17,267 15,867 
Long-term liabilities (Note 4) ............... 23392 1,565 
SHAREHOLDER’S EQUITY 
Shareicapital (NOte.5) een mentee Liner 9,588 9,588 
Retained earnings (deficit)................ (292) 9 
9,296 9,597 
Commitments (Note 10) 
Contingent liabilities (Note 12) 
28,915 27,029 





See accompanying notes to financial statements. 


On behalf of the Board: 


WARD C. PITFIELD 
Director 


H.M.F. WARLAND 
Director 
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STATEMENT OF EARNINGS STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1994 YEAR ENDED DECEMBER 31, 1994 
(with comparative figures for 1993) (with comparative figures for 1993) 
(in thousands of dollars) (in thousands of dollars) 
1994 1993 1994 1993 
Cash provided by (used in): 
SEAISS cirsercureeactendaraterd as ceca RE aaah eee a Re 47,763 Si esiles Operations: 
Cost of goods SOLD sere ee a tice 34,329 36,291 Net earnings (loss) ac Uae hots a ee (301) 2,015 
13,434 15,024 Depreciaioniaws. tere eee et renee TALL 676 
Operating expenses: ; ; ; 410 2,691 
Selling and marketing ..................... 3,969 3,370 Change in non-cash operating working capital 
Admainiceration ...0Ne.b HPO. DIR TAR! 5,300 4,895 (Note 8)... 6... see eect eee eee 510 (1,061) 
Researchiandideyelopmentrraccce cae eee an 3,292 3,019 920 1,630 
PLOGUCE SUPP Olan emieiicisrs stnect @cisicie see 1,174 1,196 
Financing: 
13,735 12,480 Increase (decrease) in long term 
Operating income (loss) .............0.0000- (301) 2,544 Inabilities: emer decre sere Mele cktvarls oA 229 (231) 
Net increase in capital 
Regulatory related and other costs NCASCz Re tushekcn sei setaat iar ae een cna 558 
(Note 6) SATS on CS HS GENS om olan Olek toca (529) Investments: 
Net earnings (loss) (Note 7)............-0000. (301) 2,015 Net acquisition of equipment.............. (2,267) (724) 
See accompanying notes to financial statements. Increase. (decrease)an\cashs.oe ee eae (560) 675 
Cash) ibeginnin grofayear ener ar eee ncrnn 3,016 2,341 
Cash) endiotiyeanmrr. alec eerie 2,456 3,016 











See accompanying notes to financial statements. 


STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1994 
(with comparative figures for 1993) 

(in thousands of dollars) 











1994 1993 
Retained earnings (deficit), 
beginnin gol yeatecr oie cr cere ie eee 9 (2,006) 
INetearnings (LOSS) pretence ierertercreieterfete ierareeinr (301) 2,015 
Retained earnings (deficit), end of 
WEldre\c SORE CRAG OOS Ooo OOS Oe CMC (292) 9 





See accompanying notes to financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 


Theratronics International Limited ("Theratronics") is in- 
corporated under the Canada Business Corporations Act and 
is subject to the Financial Administration Act. The primary 
business of Theratronics is the manufacture, sales and service 
of radiotherapy and related equipment to hospitals and medical 
institutions around the world. 


Theratronics was incorporated initially as a wholly-owned 
subsidiary of Atomic Energy of Canada ("AECL"). The Minis- 
ter of State for Privatization has announced the government’s 
intention to sell the Company to the private sector. Assets and 
liabilities were transferred from AECL to the Company in 
exchange for 10,000 common shares. Since the transaction 
occured between companies under common control, a value or 
$9,588 was assigned to capital stock for accounting purposes 
representing the net book value of the assets and liabilities 
tranferred. The effective date of these transactions was July 1, 
1988. As of September 30, 1988, all of the outstanding com- 
mon shares were sold to Canada Development Investment 
Corporation ("CDIC"). No assessment of the potential impact 
of privatization has been made or reflected in the financial 
statements. 


. Significant accounting policies: 
(a) Capital assets: 


Capital assets are initially recorded at cost and depreciated 
on a Straight-line basis over the estimated useful life of the 
underlying assets, as follows: 





Asset Basis 
Site service 5 to 15 years 
Buildings 20 years 


Machinery, equipment, and leased equipment 3 to 10 years 
(b) Inventories: 


Finished goods inventories including service inventories 
are valued at the lower of cost and estimated net realizable 
value. Raw materials, work in process, and cobalt 60 are 
valued at the lower of cost and replacement cost. Cost is 
primarily determined on a standard cost basis and includes 
material, labour and manufacturing overhead where appli- 
cable. 


(c) In-reactor cobalt inventory: 


In-reactor cobalt inventory represents primarily payments 
for irradiation services performed by AECL to produce 
cobalt 60. The amounts classified as long term will not be 
consumed within the next fiscal year. 


(d) Pension plan: 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Company’s contributions to the plan are limited to 
matching the employees’ contributions on account of cur- 
rent service and past service buy back limited to federal 
government services. These payments are charged to in- 
come on a current basis and represent the total pension 
obligations of the Company. 


(e) Employee termination benefits: 


Employees are entitled to specific termination benefits 
defined under collective agreements and conditions of em- 
ployment. The charge to income and the liability are 
recognized in the accounts in the year the benefits become 
vested. 


(f) Warranty provision: 


A provision is recorded for estimated warranty costs at the 
time of product sale. 


(g) Revenue recognition: 


Revenue from the sale of radiotherapy units and related 
equipment is recognized upon transfer of ownership. Reve- 
nue from field services is recognized at the time services 
are rendered. Revenue from service contracts is recognized 
on a Straight-line basis over the term of the contract. 


2. Inventories: 











1994 1993 
SELVICE INVENLOKY ee perce rereriee eisai 2,353 3,505 
Cobalt OO a yjaceuivoctia secre teenie 2,482 2,223 
Manufacturing: 
Bini Shed OOdS tae ee nee eerie: 427 1,486 
Raw: material sytnon sacrssericw cies 1,890 1,446 
WOIK=1N-DIOCeSS iy ciate ere tieetelieaoierts 1,689 1,475 
8,841 10,135 
3. Capital assets: 
Accumulated _ Net book value _ 
Cost depreciation 1994 1993 
Land!) 5ae dees 69 69 69 
Site 
SELVICE Bye syaveksneyaieseussagaye 1,137 504 633 679 
Bull ding aryacriverecscqa crave ra 3,474 3,203 271 300 
Machinery and equipment . . 7,236 5,815 1,421 1,160 
Leased equipment ........ 688 21 667 
Equipment under 
capital lease 
((Noter4) evs ae... eee TSS) 32 703 
135339) 9,575 3,764 2,208 








Cost and accumulated depreciation were $11,387 and $9,179 
respectively at December 31, 1993. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 2—Continued 


THERATRONICS INTERNATIONAL LIMITED— Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Continued 


4. Long-term liabilities: 








1994 1993 
Gapitallease acres tectonic se lercocusteuepstets kegs 558 
Employee termination benefits............ 1293 IPs)! 
Meferred Revenues. cata sats micasi oo teas 501 314 
2,352 1,565 








During the year, the company entered into two capital leases 
for the acquisition of manufacturing equipment. The leases 
require interest payments of 9.0 percent and 9.6 percent and 
expire in 1999. Future minimum payments, by year and in 
aggregate, consisted of the following at December 31, 1994: 


MOG Sizer erste ralcLaistasects sic ie hie eielc iva Gl sasters eves we Gvelnee aweteras 178 
N96 Perey vos siatinco: ices ts rate) steusteh syctinsaydnay elas c: taenenpiaveesenduata eae 178 
NO Seen ripe teree cictive mrachnee is wait amen cstes eee es ba 178 
OD BS Pte rete ec SA sea cio meri vet ies Ce ete 178 
NOOO BR tte tae ater ete atereveeucncronstsnoreice aucricere ice Ss 132 
Totalimmminumi lease paymentieniancrcie seas oe elt 844 
AIMOUTtS Tepresentinpuinterestinenc|-eeeieere in eee ioe (168) 


Present value of net minimum lease 
EMV S san potom oO SOAS Ae BOCs cmon seme 676 
Less current portion included in accounts 


payabletand) accrued diabilities)..e- eee ase (118) 


5. Share capital: 


The authorized share capital of the company consists of an 
unlimited number of no par value common shares with issued 
and outstanding shares totalling 10,000. 


6. Regulatory related and other costs: 


During 1994, the Company successfully met the United 
States Food and Drug Administration (FDA) standards for 
software revalidation and testing. This resulted in the lifting 
of all existing import alerts allowing the Company to ship all 
products, without restriction, into the United States. 


7. Income taxes: 


As a wholly-owned subsidiary of a Federal Crown Corpo- 
ration, the Company is not subject to provincial income taxes. 


The Company’s expected income tax rate is the net Federal 
statutory rate (including surtax) of 28.84 percent less the ap- 
plicable manufacturing and processing deduction of 
7.0 percent. Since the company has a loss for the current year, 
the effective rate is zero. The 1993 effective tax rate was zero 
due to the utilization of permanent differences. 


The Company has income tax losses of $2,662 ($1,698 in 
1993) available to reduce taxes payable up to 1999. In addi- 
tion, the Company has differences between the tax and 
accounting values of its assets for which future deductions are 
available in the amount of $11,207 ($11,463 in 1993). Of this 
amount, $4,421 ($4,906 in 1993) relate to the assets of the 
Company at the date it became subject to income taxes. 


The Company has unused investment tax credits of $900 
($568 in 1993) available to reduce taxes payable up to 1998. 


The Company is currently involved in a dispute with Reve- 
nue Canada in respect of the deductibility of certain amounts. 
If unsuccessful in the defence of this dispute the future deduc- 
tions would be decreased by approximately $1,696. 


. Operating working capital: 


The changes in non-cash operating working capital are com- 
prised of: 





1994 1993 
Accounts receivablel.a-eeh ccna (2,205) (4,968) 
INVeEntoriesce hws aay. Ee esc reece 1,294 2,861 
Prepaidiexpenses #4 .1...h atte seems fete 21 47 
Accounts payable and accrued liabilities .. . 881 64 
Deterredireventie: ey aeeeene rt eer eee ee $19 935 
510 (1,061) 








9. Related party transactions: 


(a) AECL provides irradiation services to the Company. Total 
purchases of irradiation services in the year were $1,987 
($1,838 in 1993). At December 31, 1994, $145 of these 
purchases were included in accounts payable ($286 in 1993). 


(b) The company holds 48 percent of the outstanding common 
shares and 100 percent of the preferred shares of Medical 
High Technology Inc. ("MHTI") located in Clearwater, Flor- 
ida. 


Total purchases from MHTI in 1994 were $108 ($2,750 in 
1993). Total sales to MHTI in 1994 were nil ($703 in 1993). 


10. Commitments: 


(a) Minimum lease payments in accordance with lease commit- 
ments are as follows: 


OOS sre exch cee titra ye roy oke tertacrateyhauale’ Sohs Port div tole enane inne 144 
MOO 6 vr-s Seazereney reso doyevee che ate tensa aus Gna areralay sini sire bears sesiaeees 91 
1 fees circ Gnas opp Gacicn area canon chic cacao mick aeareoan 89 
Mee aida ncn Aas ame BR aGe aa rane a ceca tememeacet ao 25 
SUDSEQUEN te cera erersare cha, s bois eal ela storacteraueysie cians 14 

363 


(b) The Company has a commitment, estimated at $20,421 to 
purchase cobalt 60 from AECL produced at its Chalk River 
nuclear laboratory to the year 2008. 
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APPENDIX 2—Concluded 


THERATRONICS INTERNATIONAL LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Concluded 


11. Sales agents’ remuneration: 


During the year ended December 31, 1994 the Company paid 
sales commissions totalling $2,008 to the following agents: 
Medtel Pty. Limited, Australia; Equipo Para Hospitales SA, 
Mexico; Kamol Sukosol Electric Co. Ltd., Thailand; General 
Machinery Co. Ltda., Chile; Meditel Medikal Elektronik Ltd., 
Turkiye; M.L. Sethi, India; Technica Ltd., Cyprus; Birla Medi- 
cal Technologies, India; Meditron S.A. De C.V., El Salvador; 
LHS Communications Ltd., Jamaica; Dynamotors Ltd., Mau- 
ritius; Nairobi X-Ray Supplies Ltd., Kenya; Cometec Materiel 
Medical, Congo; Radcons PTY Limited, Australia; TEC RAD, 
Brazil; NCA Electromedicina, Spain; Alkan Establishment, 
Egypt; General Electronica Genelectric C.I.A. Ltda., Ecuador; 
Gemed Sistemas Medicos CA, Venezuela; Promed SA, Pan- 
ama; Nucletron N.V., Belgium; Jack Fack S.R.L., Paraguay; 
Aristons Limited, Sri Lanka; Teepei Technical Services Ltd, 
Malta; Empresas Juan Gasso Gasso, S.A.; Dominican Repub- 
lic; Arab Trading & Engineering Office, Syria; General Medica 
de Colombia Ltda., Colombia; Kirloskar Theratronics (P) Lim- 
ited, India; S Sabbagh, Jordan; Izinta Trading Co. Ltd, 
Hungary; Yutech Biomedical Systems Co., Taiwan; Watson & 
Sons, Nigeria. 


12. Contingent liabilities: 
(a) Medtap 


The company has received a grant of $350 from the Na- 
tional Research Council. This funding is required to be 
repaid if certain conditions are met relating to the commer- 
cialization of the resulting technology. Repayment of this 
grant will occur in the form of a royalty based on the gross 
sales of the new product, which is expected to commence 
in 1996. 


(b) Refunds 


The Company entered into transactions during the year, the 
terms of which provide for refunds should the specified 
release dates of new products not be met. These potential 
refunds totalling $938 will be recorded as a charge to 
income should the specified release dates not be met by the 
Company and the customers exercise the right of refund. 





CANADA LANDS COMPANY LIMITED 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS AND 
GOVERNMENT SERVICES 


I have audited the balance sheet of Canada Lands Company 
Limited for the year ended March 31, 1995. This financial statement 
is the responsibility of the corporation’s management. My respon- 
sibility is to express an opinion on this financial statement based on 
my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


BALANCE SHEET AS AT MARCH 31, 1995 


A — 53 


In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the corporation as at March 31, 
1995 in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in my 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statement 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 12,1995 























ASSETS 1995 1994 
$ $ 





Investments (Notes 2(a), 2(b) and 5)........... 


SHAREHOLDER’S EQUITY 1995 1994 





Capitalistock(INotei2(C))mensneneeta eae eee 





Approved by the Board: 


R.A. QUAIL 
President 
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NOTES TO FINANCIAL STATEMENT 
MARCH 31, 1995 


1. Authority and activities 


The Canada Lands Company Limited, an agent Crown corpo- 
ration, originally named Public Works Lands Company Limited, 
was incorporated under the Companies Act in 1956 and was 
continued under the Canadian Business Corporations Act. It 
was added to Schedule C to the Financial Administration Act in 
1979 and listed as a parent Crown corporation in 1984 in Part I 
of Schedule III to the Financial Administration Act. 


The corporation has, by virtue of its letters patent of incorpo- 
ration, the power to acquire, purchase, lease, hold, improve, 
manage, exchange, sell, turn to account or otherwise deal in or 
dispose of real or personal property or any interest therein. 
However, it has been used only to hold, in trust for Federal 
government departments, certain leasehold interests in two 
properties in London, England, and two properties on Indian 
reserves in Canada. Funding for these leases is borne by the 
departments. 


2. Significant accounting policies 


(a) Investments in subsidiaries 


The corporation wholly owns the following three subsidiary 
corporations: 


Canada Lands Company (Vieux-Port de Québec) Inc. 
Canada Museums Construction Corporation Inc. 
Old Port of Montreal Corporation Inc. 


The shares have been acquired in consideration of services 
rendered. 


In June 1994 Treasury Board directed that Queens Quay 
West Land Corporation (QQWLC) be dissolved by June 30, 
1995 and that all assets and liabilities be transferred to the 
Canada Lands Company Limited (CLC). In May 1995, the 
Governor in Council authorized CLC to procure the incorpo- 
ration of a wholly-owned subsidiary corporation to acquire 
the assets and liabilities of QQWLC. 


(b) Exclusion of subsidiaries from consolidation 


The financial statements of the subsidiaries are excluded 
from consolidation because the corporation does not have 
the right and ability to obtain future economic benefits from 
the resources of the subsidiaries and is not exposed to the 
related risks. 


(c) Capital stock 


The corporation is authorized to issue three shares which 
shall not be transferred to any person other than a person 
approved by the Minister of Public Works and Government 
Services. The authorized shares have been issued in consid- 
eration of services rendered and are held in trust for Her 
Majesty in right of Canada by the Minister of Public Works 
and Government Services. 


(d) Services without charge 


The corporation does not record the value of services it 
receives from the Department of Public Works and Govern- 
ment Services, which include executive and administrative 
functions as are required for its operations. 


3. Financial statement presentation 


The corporation has not been involved in any financial trans- 
actions. As a result, the balance sheet has nil balances and no 
other financial statement is presented. 


4. Related party transactions 


In addition to the related party transactions disclosed else- 
where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. 


5. Information on a wholly-owned subsidiary 


Canada Lands Company (Vieux-Port de Québec) Inc. ceased 
operations effective March 31, 1988. However, a decision has 
yet to be taken with respect to the formal dissolution of the 
corporation pending the resolution of certain legal matters. The 
Department of Justice has stated that the resolution of these 
legal matters may take several years. 


During the year, Canada Museums Construction Corporation 
Inc. transferred its responsibilities for residual matters pertain- 
ing to the construction of two museums to Public Works and 
Government Services. It is anticipated that the corporation 
could be dissolved within a year. 





CANADA LANDS COMPANY LIMITED— Continued 


APPENDIX 1 


CANADA LANDS COMPANY (VIEUX PORT DE QUEBEC) INC. 
AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of Canada Lands Company 
(Vieux-Port de Québec) inc. as at March 31, 1995. This financial 
statement is the responsibility of the corporation’s management. My 
responsibility is to express an opinion on this financial statement 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


BALANCE SHEET AS AT MARCH 31, 1995 
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In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the corporation as at 
March 31, 1995 in accordance with generally accepted accounting 
principles. As required by the Financial Administration Act, I report 
that, in my opinion, these principles have been applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the balance sheet have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Business 
Corporations Act and the articles and by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 30, 1995 














ASSETS 1995 1994 
$ $ 
Gas li dearer een cee he AR Ace, coe een 3 3 
Short-term investment, at cost................ 9,442 9,027 
Accounts receivable (Note 2)................. 484,865 484,865 
494,310 493,895 











LIABILITIES 1995 1994 
$ $ 
AXE TEV ENS coo co Guoucorebbbubsonnoobor 1,750 1,750 
Due to Minister of Public Works and 
Government Services (Note 3).............. 8,615 8,200 
Due to Receiver General for Canada........... 280,535 280,535 
290,900 290,485 
SHAREHOLDER’S EQUITY 
Capitalistocka(Note4) senate ae eee 
GContributedisurplusmerr err meee 178,250 178,250 
Retained earings mans eiserr entice 25,160 25,160 
494,310 493,895 





Approved by the Board: 


ROSA MURNAGHAN 
Director 
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CANADA LANDS COMPANY LIMITED—Continued 


APPENDIX 1—Concluded 


CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC.—Concluded 


NOTES TO THE BALANCE SHEET 
AS AT MARCH 31, 1995 


1. Authority and activities 


3. Due to Minister of Public Works and Government Services 


Canada Lands Company (Vieux-Port de Québec) inc. was 
incorporated on April 9, 1981 under the Canada Business 
Corporations Act and is a wholly-owned subsidiary of Canada 
Lands Company Limited, a Crown corporation named in Part I 
of Schedule III to the Financial Administration Act. 


Effective August 1, 1981, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada repre- 
sented by the Minister of Public Works and Government 
Services, the Corporation has been responsible for the imple- 
mentation of a general development plan for the lands of the 
Vieux-Port de Québec under its jurisdiction and for adminis- 
tering, Managing, promoting and operating such lands and 
their developments. The Corporation fulfilled this responsibil- 
ity in the name and for the account of the Minister of Public 
Works and Government Services who continues to hold title to 
the capital assets for the benefit of Her Majesty. 


On May 26, 1988, by order of the Governor General in 
Council, the Minister of Public Works and Government Ser- 
vices was authorized to terminate the said agreement. Since 
April 1°‘, 1988, the management of the Corporation’s affairs 
has been assumed by the Department of Public Works and 
Government Services. 


From February 9, 1984 to February 27, 1986, the Corpo- 
ration was responsible for its own account for the management, 
charge and direction of a parcel of land together with the 
improvements thereon which had been transferred to it, subject 
to certain limiting conditions, by order of the Governor Gen- 
eral in Council on February 9, 1984. This property was 
retroceded on February 27, 1986. 


. Accounts receivable 


The accounts receivable include the following amounts: 


$ 
Publiciservicesiorganizationanca 3 ike eaeetnne oer 466,430 
Others erecta ti creicasieren ntastoney cron nercieeeaen mn net rrcerts 18,435 


484,865 


The amount receivable from the public services organization 
is for specific work carried out by the Corporation during the 
year 1982-83. The related cost is recoverable upon the signing 
of a protocol by the Corporation, the Canada Ports Corporation 
and the organization. The protocol, not yet signed, provides for 
the transfer of certain privileges from the Corporation and the 
Canada Ports Corporation. The Corporation has not yet de- 
cided to transfer the privileges requested by the organization. 
It is possible that the Corporation may not recover the related 
cost. 





1995 1994 | 
$ $ 
Balance at beginning of the year.......... 8,200 7,985 
Interest from short-term investment ....... 415 21Sann 
Balancetat cngrot the yeat reer erry es 8,615 8,200 


4. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada and which may 
not be transferred without the consent of the Governor General 
in Council. The authorized share has been issued in considera- — 
tion of services rendered. 


. Contingencies 


The Corporation and the corporation Québec 1534-1984 | 
signed a protocol of general understanding determining the : 
rights and obligations of each party for the staging in 1984 of © 
a festive event and for the use of the site and of the equipment — 
under the jurisdiction of the Corporation. Under the terms of | 
the agreement, the Corporation had not granted the right to use © 
the totality of the site, reserving for itself some premises that | 
it might rent for commercial purposes. Leases were signed but, 
because of poor attendance, several were modified, cancelled © 
or abandoned. The Corporation has received claims arising : 
from these leases and from other activities. These claims to- | 
talled approximately $1.1 million as at March 31, 1995 ' 
($1.2 million as at March 31, 1994). The Department of Public © 
Works and Government Services assumes the settlement of | 
these claims. | 
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APPENDIX 2 
CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Museums 
Construction Corporation Inc. are the responsibility of management 
and have been approved by members of the Board of Directors of 
the Corporation. The financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles and, where appropriate, include amounts based on man- 
agement’s estimates and judgement. Management is also 
responsible for all other information in the annual report and for 
ensuring that this information is consistent, where appropriate, with 
the information and data contained in the financial statements. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. The internal controls are designed to provide reasonable 
assurance that relevant and reliable financial information is pro- 
duced, that assets are safeguarded and controlled and that 
transactions are in accordance with Part X of the Financial Admin- 
istration Act and regulations, the Canada Business Corporations 
Act and the articles and by-laws of the Corporation. 


The Board of Directors is composed of three directors, all of 
whom are not employees of the Corporation. The Board of Directors 
has the responsibility to review and approve the financial state- 
ments, as well as overseeing management’s performance of its 
financial reporting responsibilities. The Board is also responsible 
for meeting with management and external auditors to discuss the 
financial reporting process as well as auditing, accounting and 
reporting issues. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and the financial statements 
and for issuing his report thereon. 


R.A. Quail 
Chairman and Chief Executive Officer 


R. Plourde 
Treasurer and Comptroller 
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AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS AND 
GOVERNMENT SERVICES 


I have audited the balance sheet of Canada Museums Construc- 
tion Corporation Inc. as at March 31, 1995 and the statement of 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting prin- 
ciples. As required by the Financial Administration Act, I report 
that, in my opinion, these principles have been applied on a basis 
consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
Corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 16, 1995 
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APPENDIX 2—Continued 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 














ASSETS 1995 1994 
Cash’and'investments®. 0.2 ssc o.te tienes 2,134 1,486 
Accounts receivable 
Public Works and Government Services 
Canada(Note7(a))*as- eck an atne 132 
QUREIS -o ircecc eateries se oregon eaten ees ahs 6 1 
Construction in progress (Schedule) 
2,140 1,619 


LIABILITIES 


Accounts payable and accrued liabilities ....... 
Contractors’ holdbacks payable............... 


EQUITY OF CANADA 


Capital’ stocki@Notel3) jet iieks «lela aideie ets 


Equity (Note 4) 











1995 1994 
1,210 947 
58 596 
1,268 1,543 
872 76 
2,140 1,619 





Contingencies and claims (Note 6) 


Approved by the Board: 


R.A. QUAIL 
Chairman and Chief Executive Officer 


B.J. VEINOT 
Director 
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~ APPENDIX 2—Continued 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 























1995 1994 
Operating activities 
Net construction cost recoveries 
fOn tesVedt(SCheaule)eniercna-r akin ari: 796 405 
Changes in non-cash assets and 
liabilities 
AGCCOURISTECciVaDle erate etree 127 54 
Accounts payable and accrued liabilities... . 263 (1,343) 
Contractors’ holdbacks payable ........... (538) (77) 
Cash provided by (used in) operating 
ACTVILLES pe oS eretes ss 5. sue cartons Reet tee old 648 (961) 
nnicrease1(dectease))! in Casi mney terre siren 648 (961) 
ashi at beginning of year. ar eeranrecice acceler 1,486 2,447 
fCashrat endlOnvear et arate ac nescrise.s eos 2,134 1,486 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Authority and activities 


The Corporation was incorporated in 1982 under the Canada 
Business Corporations Act as an agent of Her Majesty pursuant 
to the Government Companies Operations Act, and was named 
as a parent Crown corporation in Part I of Schedule III to the 
Financial Administration Act. Until November 26, 1991, two- 
thirds of the capital stock was held by the Canada Lands 
Company Limited, also a parent Crown corporation, and one- 
third by the Minister of Public Works, the responsible Minister 
with whom the control of the Corporation lies. 


On November 26, 1991, Royal assent was given to Bill C-8 
making Canada Museums Construction Corporation Inc. a 
wholly-owned subsidiary of Canada Lands Company Limited. 
Accordingly, the share previously held by the Minister of 
Public Works was transferred to Canada Lands Company Lim- 
ited and the Corporation has been deleted from Part I of 
Schedule III to the Financial Administration Act. 


The business of the Corporation is limited to construction, 
in the National Capital Region, of buildings for the National 
Gallery of Canada (NGC), the Canadian Museum of Civiliza- 
tion (CMC) and any other national museum which the 
Governor in Council may direct, including the acquisition, 
control, administration and disposal of land required for the 
construction. 


(a) Status of the Corporation 


The phasing out of the remaining activities of the Corpo- 
ration, including the resolution of outstanding contractors’ 
claims on both museum projects, is currently handled by 
Public Works and Government Services Canada, with the 
assistance of a former employee of the Corporation under 
contract. The Corporation will be dissolved when all out- 
standing claims are resolved. 


(b) Funding 


In September 1981, the Government allocated $185 million 
for the two projects. Subsequently, additional increases 
were approved by Treasury Board to bring the total of funds 
allocated for construction of the museums to $338.21 mil- 
lion for the period to March 31, 1995, as follows: 


NGC CMC Total 


(in millions of dollars) 








ConsiucHtonemerranernierrrt 121.85 161.16 283.01 
Architects and consultants... . 14.30 26.20 40.50 

136.15 187.36 323.51 
Administration expenses ..... 6.95 TEAS 14.70 


143.10 195.11 338.21 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


(c) Transfer of National Gallery of Canada building 


During 1988-89, custody and control of the National Gal- 
lery of Canada building was transferred from the 
Corporation to the Department of Public Works. Accord- 
ingly, the construction in progress and equity accounts have 
been reduced by the net construction cost to March 31, 
1995, in the amount of $140.7 million. In accordance with 
the terms of the memorandum of understanding between the 
Corporation and the Department of Public Works, the Cor- 
poration continued to be responsible for resolving 
outstanding construction and consultant claims until 
June 30, 1992 when all outstanding matters were trans- 
ferred to the Department of Public Works. 


(d) Transfer of Canadian Museum of Civilization Building 


During 1990-91, custody and control of the Canadian Mu- 
seum of Civilization building was transferred from the 
Corporation to the Department of Public Works. Accord- 
ingly, the construction in progress and equity accounts have 
been reduced by the net construction cost to March 31, 1995 
in the amount of $196.5 million. In accordance with the 
terms of a memorandum of understanding between the Cor- 
poration and the Department of Public Works, the 
Corporation continued to be responsible to complete certain 
work items and deficiencies and to resolve outstanding 
construction and consultant claims until June 30, 1992, 
when all outstanding matters were transferred to the De- 
partment of Public Works. 


(e) Post-construction program 


On November 1, 1990 Treasury Board approved $2.7 mil- 
lion for the post-construction program for the Canadian 
Museum of Civilization, including the work to upgrade the 
Omnimax theatre hoisting system. This work has been man- 
aged by Public Works and Government Services Canada 
(PWGSC). However, because of contractual requirements, 
certain elements of the work are contracted through CMCC 
on a cost recovery basis from PWGSC. 


(f) Additional funding for settlement of claims 


On November 7, 1991, Treasury Board considered and ap- 
proved a submission from the Corporation requesting 
additional funding of $3.0 million in the 1991-92 Final 
Supplementary Estimates in order to alleviate an antici- 
pated cash shortfall as a result of the settlement of the 
contractors’ claims at the Canadian Museum of Civiliza- 
tion. 


2. Significant accounting policies 


(a) Basis of accounting 


These financial statements account for the costs incurred by 
the Corporation in the construction of the museums. They 
do not account for costs incurred by National Capital Com- 
mission for sites or by the former National Museums of 
Canada for accommodation planning and fit-ups. 


(b) Capitalization 


All expenditures, including those for site evaluation, de- 
sign, construction and administration, are capitalized. 
Interest, management fees and other income are credited to 
construction in progress. Costs are allocated directly to 
each museum when they can be specifically identified. The 
administration expenses are allocated to each project on the 
basis described in Note 8. 


3. Capital stock 


The Corporation is authorized to issue three shares with a 
nominal value of $1 which shall not be transferred without the 
approval of the Governor in Council. 





4. Equity 
1995 1994 
(in thousands of dollars) 
Opening balancemrcremmiee rites 76 (329) 
Transfer of net construction cost 
TECOVETIES a ca ere enc ee 796 405 
Ending balance mejorar aces erreeerre ers 872 76 








5. Contractual obligations 


As at March 31, 1995, commitments for construction and 
related costs for the Canadian Museum of Civilization 
amounted to approximately $116,000. 


. Contingencies and claims 


Claims have been made against the Corporation totalling 
approximately $6.0 million for additional construction costs. 
The final outcome of these claims is not determinable and, 
accordingly, these items are not reflected in the accounts, 
except for a provision for anticipated settlements of these 
claims included in the accounts payable and accrued liabilities. 


Settlements, if any, resulting from the resolution of these 
claims will be accounted for in the year in which the settle- 
ments occur. 
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APPENDIX 2—Continued 
CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


7. Related party transactions 


(a) Under cost recovery arrangements with Public Works and Gov- 
ernment Services Canada, the Corporation receives or provides 
various services. The following summarizes the post-construc- 
tion work transactions: 


Accounts Amounts Amounts Accounts 
receivable billed received receivable 
March 31, during during March 31, 
1994 1995 1995 1995 








(in thousands of dollars) 


132 7 139 


(b)In addition, the Corporation was billed and paid the sum of 
$197,000 in 1994-95 ($136,000 in 1993-94) for services ren- 
dered by Public Works and Government Services Canada 
employees in connection with the resolution of claims by con- 
tractors against the Corporation. 


(c) The Corporation receives audit and legal services without charge 
from the Office of the Auditor General of Canada and the Depart- 
ment of Justice respectively. 


d 


— 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Corporation is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies and Crown corporations. The 
Corporation enters into transactions with these entities in the 
normal course of business. 


8. Administration expenses 


The Corporation incurred the following administration ex- 
penses which have been allocated to the Museum of 
Civilization project only. 

1995 1994 


(in thousands of dollars) 





Professional and Special Services ......... 124 576 
Govermment_senviCessmmra cr eraser 197 136 
Otheraey seer macs eetcrraeriisierels sie 2, 11 
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CANADA LANDS COMPANY LIMITED—Concluded 


APPENDIX 2—Concluded 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Concluded 


SCHEDULE OF CONSTRUCTION IN PROGRESS 


FOR THE YEAR ENDED MARCH 31, 1995 


(in thousands of dollars) 








Construction costs (Net 

of Insurance Recoveries)........... 
Landscapin gt 2-4ah- helt a eer 
Fit-Upi.c cic hyetriect- ee meron neon ts 


Less: 
BundineibyiNM Gasser aecicier 
Hundinsiby NC Gre nentaeee scot 
BUnGiIn gD yse WSC meer terre 
Interestincome sneer terete 


IN EW COSt Recta etree eta mia ee 


Transfer of NGC and CMC to PWC 
(Notes 1) slid) rand?4) asian. eee 













































































National Gallery of Canada Canadian Museum of Civilization Total 
Balance Balance Balance Balance Balance Balance 
to to to to to to 
March 31, March 31, March 31, March 31, March 31, March 31, 

1994 1995 1995 1994 1995 1995 1994 1995 1995 
114,405 (369) 114,036 146,368 (723) 145,645 260,773 (1,092) 259,681 
4,552 4,552 7,224 7,224 11,776 11,776 
7,046 7,046 29,609 29,609 36,655 36,655 
16,284 ii 16,291 32,910 28 32,938 49,194 35 49,229 
6,252 6,252 133057 135157, 19,409 19,409 
148,539 (362) 148,177 229,268 (695) 228,573 377,807 (1,057) 376,750 
7,360 7,360 12,692 323 13,015 20,052 323 20,375 
155,899 (362) 155,537 241,960 (372) 241,588 397,859 (734) 397,125 
8,776 8,776 35,677 35,677 44,453 44,453 
4,000 4,000 3,700 3,700 7,700 7,700 
590 7 597 2,287 2,287 2,877 7 2,884 
1,419 1,419 3,330 55 3,385 4,749 395) 4,804 
14,785 7 14,792 44,994 35 45,049 59,779 62 59,841 
141,114 (369) 140,745 196,966 (427) 196,539 338,080 (796) 337,284 
(141,114) 369 (140,745) (196,966) 427 (196,539) (338,080) 796 (337,284) 
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CANADA MORTGAGE AND HOUSING CORPORATION 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 
DECEMBER 31, 1994 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 

CMHC management is responsible for establishing and maintain- 
ing a system of books, records, internal controls and management 
practices to provide reasonable assurance that: reliable financial 


_ information is produced; the assets of the Corporation are safe- 


guarded and controlled; the transactions of the Corporation are in 


_ accordance with the relevant legislation, regulations and by-laws of 


the Corporation; the resources of the Corporation are managed 
efficiently and economically; and the operations of the Corporation 
are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements of the Corporation. The accompanying 
financial statements for the year ended December 31, 1994 were 
prepared in accordance with generally accepted accounting princi- 
ples in Canada. The financial information contained elsewhere in 
this report is consistent with that in the financial statements. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee, which includes a majority of members who are not 
officers of the Corporation. The Committee meets from time to time 
with management, internal audit staff, and independent external 
auditors to review the manner in which these groups are performing 
their responsibilities, and to discuss auditing, internal controls, and 
other relevant financial matters. The Audit Committee has reviewed 
the financial statements with the external auditors and has submit- 


_ ted its report to the Board of Directors which has approved the 


financial statements. 


The financial statements have been examined by the joint external 
auditors, J. Colin Potts, FCA, of the firm Deloitte & Touche, and 
Wm. F. Radburn, FCA, for the Auditor General of Canada. Their 
report offers an independent opinion on the financial statements to 


_ the Minister Responsible for Canada Mortgage and Housing Corpo- 


ration. 


E.A. Flichel 
President and Chief Executive Officer 


Karen Kinsley 
Vice-President, Finance 


AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE FOR CANADA MORTGAGE AND 
HOUSING CORPORATION 

We have audited the balance sheets of the Canada Mortgage and 
Housing Corporation for the Corporate Account and Insurance and 
Guarantee Funds as at December 31, 1994, and the related state- 
ments of operations and reserve fund, operations and deficit, and 
changes in financial position, and the Minister’s Account statement 
of expenses and recoveries for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
Our responsibility is to express an opinion on these financial state- 
ments based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada. As required by 
the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that of 
the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Mort- 
gage and Housing Corporation Act, the National Housing Act and 
the by-laws of the Corporation except for the level of insurance 
policies in force as disclosed in Note 21. 


J. Colin Potts, FCA 
of the firm Deloitte & Touche 


Wm. F. Radburm, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 31, 1995 


A — 64 
CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


BALANCE SHEET DECEMBER 31, 1994 
(in thousands of dollars) 














ASSETS 1994 1993 LIABILITIES 1994 1993 

Loans and investments (Notes 3 and 4)......... 10,476,748 9,037,586 Borrowings from the Government of 

Cash and short term Canada’ (Notes Sand) 0) acesceieraccrenncsiecia 7,957,663 8,295,308 
investments (NOtE;) aera sami. oa attote eee 565,755 387,624 Capital market borrowings 

Deferred recoveries from the (NOE: 10) rece siecle cis cia tee ita e etre 3,409,540 1,308,944 
Minister/sACCOUN( jamniatettyentett ts ae eet 325,534 237,708 Obligation under capital 

Due from the Minister’s lease, (Note 110) scons tease etn eee eae meee 35,144 36,219 
Account(Note!7) Patna. Jecce « fetes votes: 252,271 263,812 Accounts payable and accrued 

Assets under capital lease (Note 8) ............ 30,822 32,794 Habtlities 5% Sc cetera. 0 vos ach Bape eaeiees Saeeeeers 304,262 301,753 

Business premises and equipment (Note 9)...... 32,024 28,957 Due to the Receiver General for Canada........ 14,526 10,841 

Accounts receiVablet ..t.is...cene aco enter. ane 40,624 5,688 Due to insurance and 

Deferrediincome taxes... 2. .ncseoe. cee as 11,863 10,981 guarantee! funds'> «.tyactyseie hs aetielae iets 4,070 10,502 

Otherassets i335). is, A 33,294 8,417 11,725,205 9,963,567 


CAPITAL AND RESERVE FUND 





Capital | 

Authorized and fully paid by the Government | 

Of Canada gicaperiatsgs tire o ersretereroiyatiets wictanst tes 25,000 25,000 

Reserve tund (Note, 12)i mis esoe)iocieee 18,730 25,000 | 

11,768,935 10,013,567 11,768,935 10,013,567 | 





The accompanying notes are an integral part of the financial statements. 
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CORPORATE ACCOUNT 


STATEMENT OF OPERATIONS AND RESERVE FUND 


YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 














Interest earned (Notes 3 and 13)............... 
PALETOS EX DENSC soca keyed te cio asl susiloseb cieeier « ye spousva rs 


Margin on financing 
ODEIAUONS Ae Aare eee eles od eae 


Income before operating expenses............. 
Operating expenses (Note 14) ................ 


Income (loss) before taxes <0 wc. 0 se cen 
AXES TUN OLETM) vesemteere Rete there epee sboctaci ad cieuceershat 


NE LATIGOMIE. (LOSS) seems eam airsaetenelepigicrcveieiecchercta 
Reserve fund, beginning 


Due to the Receiver General for Canada........ 


RESCIVeE UNG, (engOf yearn dete cceveetoae tie 





























1994 1993 
857,533 778,937 
842,477 746,038 

15,056 32,899 
19,357 19,054 
5,623 10,670 
13,734 8,384 
611 2,221 
29,401 43,504 
35,661 34,163 
(6,260) 9,341 
10 3,777 
(6,270) 5,564 
25,000 25,000 
18,730 30,564 
5,564 

18,730 25,000 





The accompanying notes are an integral part of the financial statements. 


CORPORATE ACCOUNT 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 
































1994 1993 
Operating activities 
INetuncome(lOSS) peer eieeee einer (6,270) 5,564 
Add (deduct) 
AMONCIZ atLON erexcrcrerteresrerereeteictrcters rere error net 4,747 4,618 
Deterrediincome taxesmnninten tira (882) Te? 
(2,405) 10,254 
Changes in 
Due to/from 
the Receiver General for Canada.......... 3,684 (5,065) 
insurance and guarantee 
FUNGS sesesreraenicerrey attra ein sustcas. Ne muetatee (6,432) 4,089 
the Minister’s Account .................. 11,541 (35,323) 
Accountsireceivable seamen ten aac ones (34,936) (2,704) 
Accounts payable and accrued 
abilities), “ERPs. Hee Ares ee ae 2,509 43,036 
Accrued interest payablespnmncitneer trate 35,652 4,488 
Accrued interest receivable .................. 14,044 7,976 
Otherrassets: sc accra pe eacee Morac een. (24,876) (5,700) 
(1,219) 21,051 
Investment activities 
Loans and investments 
Repayments'yncr ri eisprste terrace neice 353,450 331,738 
AGI ONS sir cotrcrss eres oeae cust eee Nees (1,806,656) (894,460) 
Increase in deferred recoveries from 
the MinisterisvACCOUNtH ere neste (87,826) (80,807) 
Additions to business premises and 
EQUIPMENE Sacre ertt chatNeee ins atohoesreden ere cr ee (5,842) (8,064) 
(1,546,874) (651,593) 
Financing activities 
Borrowings from the Government of Canada 
BOrrowings\y.ey acetone crsuaten chee eee eee eee 263,449 
Repayments cry sere ste sie estes ca auacoletedcer teeters (334,247) (453,630) 
Capitalimarket borrowingshae-neeeciran aoe 2,061,546 1,303,944 
Repayment of obligation under capital 
leass.c5 rete ne even etre he coda neele (1,075) (961) 
1,726,224 1,112,802 
Increase in cash 
POSTULOD EY heresy. tere orate hems paleo tanner sis alse teiieoeis 178,131 482,260 
Cash and short term investments 
Beginningrol.yeatirmnaree serine ee 387,624 (94,636) 
EnGlobeyearsccrccaetestisceras<{orstes we sr oeisiat oer eievace 565,755 387,624 
The accompanying notes are an integral part of the financial statements. 
MINISTER’S ACCOUNT 
STATEMENT OF EXPENSES AND RECOVERIES 
YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 
1994 1993 
Expenses 
Markethousin penn aces sists eens sects aioe 48,257 11,231 
Social Housing s..< cece eee meter oc iee 1,696,327 1,716,194 
Housing supportiriry.er eleanor 6,539 16,177 
Rees: paid toideliveryagentsrancitmemtntaer ciate 18,620 25,701 
Operating expenses (Note 14)................ 98,302 LOSS 77, 
Expenses recoverable (Note 7) ............... 1,868,045 1,934,880 





The accompanying notes are an integral part of the financial statements. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


INSURANCE AND GUARANTEE FUNDS 


BALANCE SHEET 
DECEMBER 31, 1994 
(in thousands of dollars) 

































































ASSETS 1994 1993 LIABILITIES 1994 1993 
(Note 22) (Note 22) 
Investment in securities (Note 16)............. 1,761,057 —-1,550,502 Accounts payable and accrued liabilities ....... 6,084 5,716 
Realiestate;papricmrtes tiassaaceic once eee 289,572 242,154 Provision for claims ......................-. 649,809 594,127 
Mortsapesamn tenner corr ct. cree 16,343 19,974 Unearned premiums and guarantee fees ........ 1,430,925 1,185,404 
Accounts receivable and other assets........... 699 3,136 Premium’ deficiency. 2+... -- 0. .s52+s. 0.0 55,062 20,491 
Deferrediincome taxeSiocaccuacusienies cis eieaes 21,341 17,899 2,141,880 1,805,738 
Due from Corporate Account ................. 4,070 10,502 
SURPLUS (DEFICIT) 
Unappropriated surplus (deficit).............. (48,798) 28,429 
Appropriated surplusma iets «tye cia date rele ct are 10,000 
(48,798) 38,429 
2,093,082 1,844,167 2,093,082 1,844,167 
The accompanying notes are an integral part of the financial statements. 
INSURANCE AND GUARANTEE FUNDS INSURANCE AND GUARANTEE FUNDS 
STATEMENT OF OPERATIONS AND DEFICIT STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1994 YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) (in thousands of dollars) 
1994 1993 1994 1993 
(Note 22) (Note 22) 
Revenies Operating activities 
Earned premiums and guarantee fees......... 300,542 237,014 Erenuae and cles Eee ACeeNV CG os mea ogee 
es Application) feesirecelvediey ite tie er 41,276 37,650 
Application! fees mre aiaspre ace s\s) erie oteysteteloler: 41,276 37,650 : : 
: Investment income :received:..., 2.14). es 97,397 179,154 
Income from investments .................. 86,707 159,030 : 5 
Oth 3 456 2 848 Claims: paid sa seaiceatereyeeaes Set orstacy ats petonses pevaner ahs (512,927) (482,420) 
aa Se a Ne i a ae ae z u Proceeds from sales of real estate ........... 188,382 GIES PAL 
431,981 436,542 Operating expenses paid................... (119,500) (104,272) 
Expenses FLAXOS Paid sy ersiy cpsnaye.s wusvecuseieys sissies eiereere (12,080) 581 
Losion claims <.QMRMMOS 4 6. cnancnssanan- 301,476 297,177 Other 00.0.6... sees ee eee eee ee es eee ees (15,661) (11,039) 
Operating expenses (Note 14)............... 119,500 103,793 212,950 261,504 
Adjustment to provision for Investment activities 
CUETMISE tooo ad ae se ap oonaonoona masonod 55,682 86,363 Investment in securities ................... (219,382) (245,920) 
476,658 487.333 Financing activities 
: Assets returned to the Government of Canada . (11,495) 
Loss) before'the undernoted... .....sseeseoer- (44,677) (50,791) ; 
Adjustment to premium deficiency ............ (34,571) 290 Increase (decrease) in due from 
Corporate: ACCOUnt crjsjers cies sieves preteens are (6,432) 4,089 
Loss; beforestaxesmerrscvcinraverenoch-yorierccaetstrere ee (79,248) (50,501) 
Taxes (Note 15) 6: RU RAR «cco tac se ladnen ens 7,979 6,400 The accompanying notes are an integral part of the financial statements. 
Net loss. «...:..Sisetersarts Salo geld Ne Foes eee: (87,227) (56,901) 
Unappropriated surplus (deficit) 
Balance, beginning ofi yeat). <i... es 2i'-)s) 28,429 48,825 
Transfer from appropriated surplus .......... 10,000 48,000 
Assets returned to the Government of Canada. . (11,495) 
Balance: endio& year ery anti eieeeer (48,798) 28,429 
Appropriated surplus 
Balance, beginning of year................. 10,000 58,000 
Transfer to unappropriated surplus........... (10,000) (48,000) 
Balance endiof yeatearni re ririerietekertets 10,000 
Surplus) (deficit); end'ofsyeanen.... eee eee (48,798) 38,429 








The accompanying notes are an integral part of the financial statements. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994 


1. BASIS OF PRESENTATION 





Canada Mortgage and Housing Corporation was incorpo- 
rated as a Crown Corporation January 1, 1946. The 
Corporation is regulated by the Canada Mortgage and Housing 
Corporation Act. The Corporation’s mandate, as stated in the 
National Housing Act, is "to promote the construction of new 
houses, the repair and modernization of existing houses, the 
improvement of housing and living conditions." The Corpo- 
ration is for all purposes an agent of Her Majesty in the right 
of Canada. 


The Corporation has three separate responsibilities under its 
mandate and maintains separate accounting records for each. 
Separate financial statements are presented in order to pre- 
serve the separate identities of the assets, liabilities, capital, 
reserve fund, surpluses or deficit. 


Together, these statements constitute the financial state- 
ments of the Corporation and reflect all of the transactions of 
the Corporation for the year ended December 31, 1994. 


Corporate Account 


Within this responsibility, the Corporation makes loans and 
other investments under various provisions of the National 
Housing Act, develops and sells land holdings, and provides 
services in housing related areas. Funding is provided by 
borrowings from the Government of Canada and capital mar- 
kets. 


Minister’s Account 


The Corporation administers housing programs under provi- 
sions of the National Housing Act with funding provided by 
the Government of Canada through annual Parliamentary ap- 
propriations. The Corporation is reimbursed for the related 
operating expenses. 


Insurance and Guarantee Funds 


The Corporation administers insurance and guarantee funds 
under provisions of the National Housing Act. The Mortgage 
Insurance Fund provides insurance against borrower default 
on residential mortgages. The Mortgage-backed Securities 
Guarantee Fund guarantees the principal and interest for inves- 
tors of securities based on insured mortgages. 


In total, the Corporation manages: 





1994 1993 

(in thousands of dollars) 

PASSE US arene ye ee ore ey vas tet celia sna avetaneoy sia e7avauana 13,857,947 11,847,232 

MeLAD LN 1 ES Means. F orveystfdet eke Sst aievoas sos) gists axeweders 13,863,015 11,758,803 

Portion payable to Government of Canada .... 7,957,663 8,295,308 
Parliamentary appropriations for Government 

Runde diprogralMsuemrcevelaetyieiisee cite erent ote 1,868,045 1,934,880 

DO DErAting EXPCNSeS a ee oeiaeiike> oleic serie is 253,463 243,533 


Operating expenses are allocated to the three separate areas of responsibility as 
disclosed in Note 14. 


2. SUMMARY OF ACCOUNTING POLICIES 


These financial statements are prepared in accordance with 
generally accepted accounting principles in Canada. 


(a) Loans 
Corporate Account 


No provisions are made for possible losses on loans. Losses 
on insured loans are recoverable from the Mortgage Insur- 
ance Fund. Property acquired upon default of uninsured 
loans is subject to loss recovery as described under Real 
Estate. Other losses on uninsured loans are recoverable 
from the Government of Canada through the Minister’s 
Account. 


If loans contain forgiveness clauses, such forgiveness is 
recorded and recovered from the Government of Canada 
through the Minister’s Account when the loans are ad- 
vanced. 


Loans under certain programs give rise to interest rate 
losses that are recoverable from the Government of Canada 
through the Minister’s Account. 


Insurance and Guarantee Funds 


Mortgages are valued at cost less a provision for estimated 
loss. 


(b) Federal-Provincial Agreements 


Loans and investments are made under various cost-sharing 
agreements with the provinces and territories to encourage 
the development of rental housing, land assembly, coopera- 
tive housing, rural and native housing, and housing 
rehabilitation. 


Only the Corporation’s share of costs plus capitalized inter- 
est are reflected in these statements. 


The Corporation’s share of subsidies and losses related to 
these agreements is recovered from the Government of 
Canada through the Minister’s Account. 


Gains on the sale of land assembly projects are recognized 
as income in the Corporate Account. 


(c) Real Estate 
Corporate Account 


Real estate includes vacant land and properties acquired 
directly by the Corporation, or through the Government of 
Canada at no cost, or through default on uninsured loans. 


All real estate is recorded at cost, which includes acquisi- 
tion costs and any modernization and improvement costs. 


Holding costs, including interest, on real estate acquired 
directly by the Corporation are capitalized up to appraised 
value after which the costs are expensed in the Corporate 
Account. 


Holding costs, including interest, on real estate acquired 
through the Government of Canada at no cost, or through 
default on uninsured loans, are capitalized. Gains or losses 
on the disposal of these properties are paid to or recovered 
from the Government of Canada through the Minister’s 
Account. All net operating losses on real estate are recov- 
ered from the Government of Canada through the Minister’s 
Account. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


NOTES 


TO FINANCIAL STATEMENTS 


YEAR ENDED DECEMBER 31, 1994—Continued 


(d) 


(e) 


(f) 


(g) 


Buildings included as real estate in Loans and Investments 
are amortized and charged to the Government of Canada 
through the Minister’s Account on a straight-line basis over 
the same term as the related borrowings. 


Insurance and Guarantee Funds 


Real estate acquired upon the payment of a claim resulting 
from a loan default is valued at net realizable value. Net 
realizable value is calculated as the current appraised value 
of the property, as determined by the Corporation, less the 
discounted value of estimated holding and disposal costs. 
Amortization is not recorded on the real estate. 


Deferred Recoveries from the Government of Canada through 
the Minister’s Account 


Effective April 1, 1991, expenditures to modernize and 
improve certain properties are recovered from the Govern- 
ment of Canada through the Minister’s Account over a 
period of ten years. 


Amortization 


Assets under Capital Lease, Business Premises and Equip- 
ment are amortized on a diminishing balance basis over the 
estimated useful life of the asset. Leasehold improvements 
are amortized on a straight-line basis. 


Derivative Financial Instruments 


The Corporation enters into interest rate swap contracts and 
forward rate agreements as hedges in conjunction with 
overall risk and liability management activities within 
guidelines set by the Department of Finance. 


Gains and losses resulting from termination of these con- 
tracts transacted to manage risk exposure, which are not 
valued at current market rates, are deferred and amortized 
on a straight-line basis to interest income or interest ex- 
pense over the term of the exposure. 


Short Term Investments 


Investments are carried at amortized cost plus accrued in- 
terest. 


Premiums and discounts on investments are amortized to 
income over the period to maturity of the related invest- 
ments. Gains or losses on investments not designated as 
hedges are recognized in the period realized. 


The Corporation has a policy of matching the maturity 
structure of its assets with that of its liabilities. In those 
cases where funds are raised in advance of the investment 
in loans, the Corporation holds short term investments as 
hedges of the anticipated investments in loans. The term to 
maturity of the short term investments matches the term of 
the borrowing, so that the Corporation is hedged against 
movements in the interest rates between the date of borrow- 
ing, and the date that the short term investments are sold 
and loans made. 


For investments designated as hedges as part of the Corpo- 
ration’s Asset/Liability management strategy, interest 
earned on the short term investments is recognized as in- 
come in the current period, whereas gains and losses at 
disposal of the investments are deferred and amortized on 
a straight-line basis over the term of the corresponding loan 
assets. Deferred gains or losses are included in other assets. 


(h) 


(i) 


@) 


(k) 


(1) 


(m) 


(n) 


(p) 


Investment in Securities 


Investments are carried at amortized cost plus accrued in- 
terest. 


Premiums and discounts on investments are amortized to 
income over the period to maturity of the related securities. 
Gains or losses on investments not designated as hedges are 
recognized in the period realized. 


Investments are purchased with the original intention to 
hold the securities to maturity or until market conditions 
render alternative investments more attractive. Securities 
are written down to fair value when declines in value are 
other than temporary. Gains and losses realized on disposal 
of securities and write-downs to reflect other than tempo- 
rary impairment in value are included in interest income 
from the securities in the year in which they occur. 


Provision for Claims 


This provision represents the estimated loss on claims in 
process of payment and the estimated loss on loans, where 
defaults have occurred, but for which claims have not yet 
been received by the Corporation. 


Premiums 


Premiums are deferred and are taken into income over the 
life of the related policies based on the risk of default in 
each year. 


Premium Deficiency 


Annually, the Corporation compares the amount of its un- 
earned premiums by line of business to the discounted costs 
of claims that have not yet occurred on insurance policies 
in force. Whenever it is determined that the unearned pre- 
miums on a line of business are inadequate to meet the 
expected net costs of future claims, a premium deficiency 
is charged to operations. Subsequently, it is taken into 
income on the same basis as unearned premiums. 


Guarantee Fees 


Guarantee fees are deferred and are taken into income over 
the term of the relative Mortgage-backed Security issue on 
a straight-line basis. Issues currently exist with maturities 
up to the year 2019. 


Application Fees 

Application fees are recognized as income when received. 
Insurance Issuance Costs 

Issuance costs are expensed as incurred. 

Pension Costs and Obligations 


The cost of pension benefits earned by employees is 
charged to income as services are rendered. Adjustments 
arising from pension plan amendments, experience gains 
and losses, and changes in assumptions are amortized over 
the expected average remaining service life of the employee 


group. 
Post-Retirement Benefits 


Post-retirement benefits are expensed as incurred. 
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3. INTEREST RATE RISK—PREFERENTIAL LENDING AND 4. LOANS AND INVESTMENTS 


BORROWING ARRANGEMENTS 


In 1991 the Government of Canada discontinued the Corpo- 
ration’s right of prepayment without penalty on its borrowings 
from the Consolidated Revenue Fund. 


Of the borrowings, $3.2 billion was for loans made by the 
Corporation prior to 1986 under various sections of the Na- 
tional Housing Act which have prepayment without penalty 
privileges. These loans have original terms of up to 50 years. 
As aresult, the Corporation was required to assume the interest 
rate risk which was previously borne by the Government of 
Canada. 


In 1994, borrowers continued to exercise their prepayment 
privileges thereby exposing the Corporate Account to reduced 
margins on financing operations. 


Reductions on margin pertaining to renegotiated loans to 
date are: 


(in thousands 


of dollars) 
TORE Ye eo AR 88 Ao a ee 6,000 
1OGA EGE PAS Py re ik aa iets Dele tage tthe 26,500 
LOS ee ee pee alee reece ahs ota ote Ait s Noems 28,800 
NO Gum re ee reac ao ctirraratcl oie or allchiolts nustamavecstenniers 28,900 
eee es wc oftat 0 & APRS TER AE TO D ICRC NOIR EON aa me REI 29,000 
OG Repaeee cewe Rete een atin ce devaebaware ai oUnay ede Vanes srs Be 18,400 
1999 Re ee en ee ee lee he, soaieiela a Qans fn Beebe’ 10,200 


The effect of the Government of Canada transferring their 
interest rate risk to the Corporation resulted in the earnings of 
the Corporate Account being reduced in 1994 by $16.5 million, 
net of income tax of $10 million, and a consequential loss for 
the year of $6.3 million. 


This transfer also exposes the Corporation to losses in future 
years which could be material and significant in relation to the 
Corporate Account Capital and Reserve Fund. 


Management estimates that the potential additional reduc- 
tion on margin on loans not yet renegotiated, depending on 
prevailing interest rates will range from $6.5 million to 
$12.7 million per annum over the next five years. 


The renegotiated loans together with others which may yet 
be renegotiated could result in an accumulated loss of revenue 
of approximately $200 million for the period. 


Uncertainty in forecasting future interest rates precludes 
reasonable estimation of impacts beyond five years. 


The Corporation is pursuing resolution of this interest rate 
risk issue with the Government of Canada. 


1994 1993 





(in thousands of dollars) 

















IDO ations a oe Moe mon Doc ome np a ora be 6 5,033,621 4,256,384 
Federal-Provincial Agreements 
LOAN Seed enerdeeders iiss bios ap aces Seg e 3,545,288 2,886,521 
Investments in housing 
raat gh aoasedor Cano aT oR ao I00 Or 1,755,487 IS TiD>259 
and.assembly projects) circ sate also 31,669 29,228 
5,332,444 4,691,002 
Real estate 
Investments in housing 
[ROS Ooooh sas oobopaeb.scoo TOE 32,307 24,914 
JRE ih Se eee On com Onn AeRS oc 78,376 65,286 
110,683 90,200 
Total loans and investments.............. 10,476,748 9,037,586 








The amount of interest capitalized on real estate in 1994 was 
$4.8 million (1993—$3.9 million). 


In accordance with the terms of the National Housing Act, 
the Government of Canada will reimburse the Corporation for 
any losses incurred on uninsured loans, Federal-Provincial 
Agreements and Investments in Housing Projects under Real 
Estate. 


Any losses claimed from the Government of Canada are 
charged to the Minister’s Account in the year they are claimed. 
The funding for these losses is included in the main and 
supplementary estimates, tabled in Parliament. 


5. CASH AND SHORT TERM INVESTMENTS 





1994 1993 
Book Market Book Market 
value value value value 





(in thousands of dollars) 





Gash Serer eet: (3,806) (3,806) 16,282 16,282 
Short term 

investments...... 569,561 567,540 371,342 372,814 
Motalite. .. >.< .4e is $65,755 $63,734 387,624 389,096 








The Short Term Investments have maturities which range up 
to five years. 


As at December 31, 1994, $18 million of losses on sale of 
Short Term Investments used as hedges have been deferred and 
are included in Other Assets. These losses offset increases in 
lending rates. 


. OFF-BALANCE SHEET DERIVATIVE FINANCIAL INSTRU- 


MENTS 


The Corporation employs derivative contracts to manage its 
interest risk exposure. These contracts include: 


Interest rate basis swaps, in which the Corporation ex- 
changes the monthly interest receipts on a notional amount 
of loans for the receipt of an equivalent amount of interest 
determined on a semi-annual basis. These swaps convert 
the Corporation’s interest income on loans to the same basis 
as the interest expense on the debt that finances the loans; 


A— 70 


CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Continued 


Floating to fixed and fixed to floating interest rate swaps, 
exchange a fixed monthly payment on a notional amount in 
exchange for a floating interest rate on the same notional 
amount. These swaps convert the floating rate portion of 
debt that finances fixed rate assets to the same fixed interest 
rate basis as the assets; 


Forward rate agreements, in which the Corporation fixes in 
advance the interest it will pay on a notional amount of 
floating rate debt. These agreements permit the Corporation 
to fix the interest rate on floating rate instruments it issues 
to a rate consistent with the assets that such instruments 
fund. 


Amortized notional amount of derivative instruments: 
1994 1993 


(in thousands of dollars) 


Interest rate basis 


SWADS fe iacs sibs iret fopsyhenebe eo 6. aieriends cues Saha 1,371,812 333,406 
Interestrateiswapsaenee ere ieieencele 1,922,191 907,189 
Forward rate 

APTeeMENtS yy satus oer tema 52,696 
Totalis tank). eR GRRE GEE UD Bee 3,346,699 1,240,595 


The Corporation’s credit risk on these instruments is based 
on the present value of the net stream of payments it contracts 
to pay and receive, and not the notional amounts on which such 
payments are based. The extent of the credit risk is limited by 
engaging in derivative contracts only with counterparties that 
have superior creditworthiness. 


7. DUE FROM THE MINISTER’S ACCOUNT 
1994 1993 


(in thousands of dollars) 


Receivable, beginning 


Of ear Gian cater etusitmre scan oe 263,812 228,489 
Minister’s Account expenses ............. 1,868,045 1,934,880 
Recovered from the 

Minister 25s Oat Leen ee At ROO (1,879,586) (1,899,557) 





Of Year os tari at ieee ae noes kaw DOV2T1 263,812 


8. ASSETS UNDER CAPITAL LEASE 


Accu- 

Amor- mulated Net Net 
tiza- amor- book book 
tion tiza- value value 
rate Cost tion 1994 1993 

% (in thousands of dollars) 
Buildin geese acer 4 29,809 4,490 25,319 26,373 
Leasehold 
improvements ...... LOM OSi72 3,669 5,503 6,421 
Totalaitiewecre... 2. 38,981 8,159 30,822 32,794 





Amortization in 1994 was $2.0 million (1993—$2.0 mil- 
lion). 


9. BUSINESS PREMISES AND EQUIPMENT 








Accu- 

Amor- mulated Net Net 
tiza- amor- book book 
tion tiza- value value 
rate Cost tion 1994 1993 

% (in thousands of dollars) 
and reactions cuneate 166 166 166 
Buildings cease cee 4or5 33,326 9,087 24,239 20,784 
Leasehold 
improvements ...... 20 eS 7,105 626 638 
8, 20 
Equipment... 3. <s5.... or 30 =©34,010 += 27,017 6,993 7,369 
Total. 2. Se oe 75,233 43,209 32,024 28,957 


Amortization in 1994 was $2.7 million (1993—$2.6 mil- 
lion). 


10.BORROWINGS 


The Corporation borrows from the Government of Canada 
and from capital markets under provisions of the Canada 
Mortgage and Housing Corporation Act and the National 
Housing Act to finance loans and investments. 

1994 1993 


Interest rate Term 











(in thousands of dollars) 


Government of 2.00 up to 
Canada yas aet 7,957,663 to 17.96% 2039 8,295,308 
Capital market 
Commercial average less than 
Papekesa wn 375,343 6.32 % ayear 305,668 
Long term 6.11 % up to 
Dbondsiyeriecet 3,034,197 to 8.92% 2000 1,003,276 
Totala... sannecerre a 11,367,203 9,604,252 





The payments are scheduled as follows: 


Capital Market 
Government Commercial Long term 
of Canada paper bonds Total 


(in thousands of dollars) 





OOS A site eaters he 270,282 375,343 34,197 679,822 
eesewered Fone 195,310 195,310 
IO AP Aiea et OU Os 197,531 197,531 
1998 sy vcisrexexowens srotets 200,948 1,000,000 1,200,948 
L999 ceyvaNae cies 196,325 1,500,000 1,696,325 
Thereafter... -./.0..: 6,897,267 500,000 7,397,267 
Totallertag trans. darting 7,957,663 375,343 3,034,197 11,367,203 











Capital Market Borrowing is limited to $15 billion. 
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11. OBLIGATION UNDER CAPITAL LEASE 


The Corporation financed additions and improvements to the 
National Office building in 1990 with a long-term lease that is 
accounted for as a capital lease. The Corporation assumes own- 
ership of the building for a cost of one dollar at the termination 
of the lease in 2015. 


The annual lease payments are $5.2 million for the first 10 
years and $3.6 million for the remaining 15 years. 


The minimum lease payments are: 
(in thousands 


of dollars) 
OG SRO WO GaneeR Petal tet teeta leche tet tet uy dcuohorsvectee ese sys 25,844 
ZOO? Olsen orien ae morsels cise sete seis Oly aie Ae tke 58,383 
Total future minimum lease payments .................... 84,227 
lmessanterest atelule/ 7, andul le S/spercent artefact 11 Sefer 49,083 
Present value of minimum lease payments ................ 35,144 


Interest expense in 1994 was $4.1 million (1993—$4.2 mil- 
lion). 


12.RESERVE FUND 


The Reserve Fund is limited by Order-in-Council to $25 mil- 
lion. 


13. INTEREST LOSS RECOVERIES 


The Corporation was authorized by the Government of 
Canada to approve certain loans and investments at a negative 
interest margin and to recover the loss from the Government of 
Canada through the Minister’s Account. The interest loss recov- 
ered is included in interest income. 


The recoveries by program are: 


1994 1993 


(in thousands of dollars) 








Market housin Sirerianeieveia terete is eerel= = ilsyii5) 14,951 
Sociall/housing Rpeeerienerk ee ekltctetals © 16,804 17,458 
sLOlalamtinere eicraeiere tree nce iets ata eysie s: 28,379 32,409 








14. OPERATING EXPENSES 


The operating expenses of the Corporation are allocated on 
the basis of staff utilization as follows: 








1994 1993 
(in thousands of dollars) 
% % 

Corporate Account....... 35,661 14.0 34,163 14.0 
Minister’s Account ...... 98,302 38:8 sa LOS. uid) 43.4 
Insurance and guarantee 

RUNIGS Pancreat oveecas unio sin ats 119,500 47.2. 103:793 42.6 
Lotalapeet arnt terse. 253,463 100.0 243,533 100.0 








15. TAXES 
Taxes include income tax and Large Corporations Tax (LCT). 


The tax rate on income is 38 percent. The Large Corporations 
Tax rate is 0.2 percent of certain capital amounts. 


Taxes are: 














1994 1993 
Income Income 

tax LET Total tax LCT.) Total 

(in thousands of dollars) 
Corporate Account ....... (363) 373) 10 Zerit 66 3,777 

Insurance and 

guarantee funds........ eres GIP ae) 3,513 2,887 6,400 
Totalenser soles 3,493 4,496 7,989 7,224 2,953 10,177 











In 1994, the Corporation has a loss of tax purposes of 
$32.2 million. This loss will be carried back to recover taxes 
paid in prior years thereby reducing previously recorded de- 
ferred income taxes. 
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16. INVESTMENTS IN SECURITIES 





Within to 
1 year 3 years 
Mortgage Insurance Fund 
Short-term investments 
Canadaiireasnryp Bilis ip retmeete es 52749 
Otherse. cpacsacrentaty cis cases aoteroeeere 95.7 
Government of Canada Bonds ........... 66.1 104.0 
Provincial: Bondsianannemaiitabiiesiereiist: 10.5 
Corporate:B ondsie r-partition 2V2 
Mortgage-backed Securities ............. 1.7 42.3 
Totals rscpacckoscecay cts see e Wis teen ererscae canine S230 146.3 
Other Funds 
Short-term investments 
G@anadauireasuty: Billsteye i -1ateinemis Fe 11.1 
Other ati hc vaniagnnat ee sewers et iL 
Government of Canada Bonds ........... YDS Die 
Provincial Bonds ar. aiaaieemiseneceierterte 
TOtale scpstatetiece uartcoiee Raeeete ee setters erat 14.4 Wiest 
Totals taciti’s cide cer aes ates ne SIS) 157.4 


1994 1993 
3 Total Estimated Total Estimated 
to Over book market book market 
5 years 5 years value value value value 





(in millions of dollars) 

















32729) 325.2 54.5 54.7 

CBS // Bai) 20.2 20.2 

210.2 Doda 638.0 608.3 994.1 1,053.3 
138.4 147.2 296.1 ZI 134.1 153.9 
45.9 67.1 65.0 45.6 23.6 

145.8 101.1 290.9 277.4 262.9 270.0 
494.4 Spy lee) erAlsyi) 1,647.1 1,511.4 SiS) 3 
11.1 115 To Phe) 2.3 

1.1 IW 0.5 0.5 

p28) 15.8 15.7 34.2 36.5 

7.3 10.0 17.3 15.9 2 2.0 
73 125 45.3 43.8 39rI 41.3 
501.7 564.4 1,761.0 1,690.9 1,550.5 1,617.0 





17. COMMITMENTS 
(a) Loans and Investments 


Commitments outstanding for loans and investments 
amounted to $367.8 million at December 31, 1994 (1993— 
$557.7 million). 


(b) Operating Leases 


Minimum rental payments scheduled over the next five 
years on business premises and equipment under long-term 
non-cancellable leases are: 


1995 1996 1997 1998 1999 


(in thousands of dollars) 


Business premises . 9,752 8,056 5,530 4,157 2,283 
Equipment ....... 14,550 = 14,581 8,026 PUTS) 117 
‘Lotaligacsmectestes 24,302 22,637 13,556 6,910 2,400 








(c) Future Contractual Obligations 


Total financial obligations under contracts for the Minis- 
ter’s Account, Social Housing programs, extend for periods 
up to 40 years. Uncertainty in forecasting the economic 
factors used to calculate the financial obligations precludes 
reasonable estimation beyond five years. 


Estimated obligations for the next five years are: 


(in millions 


of dollars) 
OS ees cecagacdePurss a e/a Sve oly Sie fou Nove cessnereveley ianeretn ena venenee 1,934 
996 era ctoctat daca egeu abe eters Cision ts arouses Coraetata acre ea eaee 1,913 
Nk Sen At ec Meare tatitorite o olan soch 1,902 
OO Bie eee arterercranatelalsate steerer cekt eke eienete tertnete 1,930 


19 9D wise cary ruoieian ders nausice ere ceredslere a wellele) erotelatatotel ators 1,964 





18. CONTINGENT LIABILITIES 


In 1982, the Corporation became defendant, solely or jointly, 
in legal claims regarding urea formaldehyde foam insulation 
totalling approximately $32.7 million. While the Corporation 
was successful before the courts in 1991, the decision has been 
appealed. It is uncertain if costs arising from the legal claims 
regarding urea formaldehyde foam insulation would be charged 
to the Corporate Account or the Government of Canada through 
the Minister’s Account. There are no other legal claims against 
the Corporate Account at the end of 1994 (1993—nil). 


There were other legal claims of $3.8 million at the end of 
1994 (1993—$3.8 million), which if successfully held against 
the Corporation, could result in charges to the Government of 
Canada through the Minister’s Account. 


Legal claims of $67.6 million (1993—$29.4 million) are 
pending against the Mortgage Insurance Fund. 


Due to the uncertainty of the outcome of these events, no 
provision for loss has been made. Costs arising as a result of 
these actions would be expensed when determined. 


19.PENSION PLAN 


The Corporation maintains an indexed, defined benefit pen- 
sion plan. Retirement benefits are based on the average salary 
in any best five-year period and the number of years of service. 


The accrued pension benefits are determined using the pro- 
jected benefits method prorated on service. 


The Corporation’s funding policy is to contribute the amount 
required to provide for current benefits attributed to service and 
to pay the unfunded pension plan liabilities over periods per- 
mitted by regulatory authorities. 
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Based on an actuarial valuation at January 1, 1993, and using 
management’s best estimates, the status of the plan at Decem- 





ber 31 is: 
1994 1993 
(in thousands of dollars) 
Net assets available for benefits........... 572,424 $61,973 
Actuarial value of accrued pension 
henehitsean mets iors votes eet c orero asic $68,091 553,318 





Excess of net assets over actuarial 
value of accrued pension 
eT LIGSH PRT nocvcneler vcnes cuca ss tilvsoeustie/™xcuors 4,333 8,655 





Annual pension cost 
Current service 


(Si Gradturono ou aig Un pope 4 oo Daraere 10,724 10,262 
Government pension plans ............. 2,356 2,164 
Amortization of experience 

gains andulOsses'.,.).).)-.-1 ei 1-1-1 (693) (692) 





TRe( | sscseqin obolgncio hi PAIR pd G42 0 cee Nee 12,387 11,734 





20. ACTUARIAL VALUATION 
(a) Mortgage Insurance Fund 


An actuarial study of the Fund as at September 30, 1994 
disclosed that the Fund had a pre-tax deficit of $85.7 mil- 
lion (September 30, 1993—$9.4 million surplus). 


(b) Provision for Adverse Deviations 


The Canadian Institute of Actuaries has initiated a standard 
of practice requiring the determination of an increase in 
liability values that is attributable to adverse deviations. 
The impact of this requirement which is new in 1994 has 
increased loss provisions by $64.6 million. This change in 
estimate is accounted for prospectively. 


(c) Mortgage-backed Securities Guarantee Fund 


Based on an actuarial study as at December 31, 1992, and 
using Management’s best estimates, the unearned guarantee 
fees are adequate to provide for the risks evaluated and any 
other residual risk. 


21. INSURANCE AND GUARANTEES IN FORCE 
(a) Mortgage Insurance Fund 


Under section 21 of the National Housing Act, the aggregate 
outstanding amount of all loans for which the insurance 
policies are issued may not exceed $100 billion. As at 
December 31, 1994, insurance policies in force totalled 
approximately $102.2 billion (1993—$86.5 billion). The 
Corporation is pursuing with the Government of Canada a 
revision of the authority under the National Housing Act. 


(b) Mortgage-backed Securities Guarantee Fund 


At December 31, 1994, guarantees in force totalled approxi- 
mately $17.5 billion (1993—$16.3 billion). 
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22. INSURANCE AND GUARANTEE FUNDS 


BALANCE SHEET 
(in thousands of dollars) 

















2,038,420 1,794,801 


Mortgage 
Insurance 
Fund 
1994 1993 

ASSETS 
Investmentiin SECUEILIES. 6.26 ssc ece ones O50 sig aia) ci esis aleve oarraia Pre ee ie chee 1,715,697 1,511,429 
Realvestate 2.0%, Saree ihc eapottest wnese ercle eso cata ot Nchoeve ene Opa erate 280,572 232,404 
IMG UES aan onc ho ome 6s DAUD COO MOC Op oD eoNn Do ODUSUmAnAD oamO DAG 16,343 19,974 
Accounts receivable and 

Otheriassetss ccs cs segnacseeysiac Mes rsiets wins loves eV ave usr Ooeer eee a Meee 699 3,136 
Deferred income:taxes csaca scnc se Sacin ores rersceain’s & alee net eres 20,854 17,516 
Due from (to) Corporate 

AR COOUN Oya por gore. cusiscer hss oo Sate ao Pano ne cece ua apseote har 2) ema else seerenae ts 4,255 10,342 
LIABILITIES 
Accounts|payable and accrued Mabilitiest niet -reeioterieiele oiclelsetet test ete eis 6,034 5,677 
Provistom:for Claims) sc. carer esate eva ras eer ay svelte eva ra leucvocoheuaser sees cere iets 649,809 594,127 
Wnearmedspremiums;and guarantee tees irae etre iries nsiendeterer eters 1,405,483 1,159,090 
Premium’ deficiency aon soar nencateeemoeae cetins isle) spelen jlunieiere «spore sree 55,062 20,491 

2,116,388 1,779,385 
SURPLUS (DEFICIT) 
Wnappropriated surpliasi(Geticit)mraeraryie yer leuteteitrcteeyel treater eres (77,968) 5,416 
Appropriatedisurplustenen tach serareserniaeienercrsiereraiotel tiie tcr i 10,000 
2,038,420 1,794,801 











Mortgage-backed Rental 
Securities Guarantee 

Guarantee Fund Fund 
1994 1993 1994 1993 
42,233 36,538 3127 2535) 
9,000 9,750 
329 346 158 37 
(537) (390) 352 550 
42,025 36,494 12,637 12,872 
50 39 

25,442 26,314 

25,442 26,314 50 39 
16,583 10,180 12,587 12,833 
42,025 36,494 12,637 12,872 
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22. INSURANCE AND GUARANTEE FUNDS—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
(in thousands of dollars) 

































































Mortgage Mortgage-backed Rental 
Insurance Securities Guarantee 
Fund Guarantee Fund Fund 
1994 1993 1994 1993 1994 1993 
Revenues 
Earned premiums and guarantee fees.............+-+--++------ee- 292,212 230,092 8,330 6,922 
MICE ONES .36.6 uci er Go coabep obo cannes boob Gono” 40,334 36,044 942 1,606 
Income fromunvestinents: ee.tomtes vice ele cree sine cases terion eaciere coerce 83,679 156,088 2,813 2,563 215 310 
CNEL errs ie cetiseecs fa cvaimnetsioyelars eter melelerecls evarensuereueis:s 2,858 2,469 (207) 598 585 
419,083 424,693 12,085 10,884 813 895 
Expenses 
NG OSSEOMICL ALIS occa sieve eters eet chro: crn aV/NSTR UAL eae ali ss lee rove'a. eh ellen elsveneile,elre 300,584 296,349 892 828 
OPM O ge II6. sodden ue bbe poOdIBoe on doce as GadocenGeenGC 117,640 101,977 1,620 1,677 240 129 
Adjustment to provision for 
(EAT hod ootnBda & CM OED OOS CO PRE EROISIC CRONIES CLOT e IME Coen ONG een 55,682 86,363 
473,906 484,689 1,620 1,677 1,132 957 
Income (loss) before the undernoted ...... 0.0.0... 0.00 es sees eeee ees (54,823) (59,996) 10,465 9,207 (319) (62) 
Adjustment to premium deficiency ............. 0. esse ee eee eee ee eee (34,571) 290 
Mcome(loss)ipetore;taxes ieee ieicrieie nero rerecieere rs eller (89,394) (59,706) 10,465 9,207 (319) (62) 
TEAR Aare We oS RSS ie Sacro Ineo micas miter acne mIC roi orCoeiokd 3,990 2,813 4,062 3,558 (73) 6 
INE Tea yn. o ome ot eae anioaioc cD ODORS CU ab oonirO Emo oO.Ox (93,384) (62,519) 6,403 5,649 (246) (68) 
Unappropriated surplus (deficit) 
Balance, beginning of year... 20... 6c. nee eee eee eee ewe eee 5,416 19,935 10,180 9531 12,833 17,901 
Transfer from appropriated surplus ............:ee eee ee eee ee eees 10,000 48,000 
Assets returned to the Government of Canada.................+.05- (5,000) (5,000) 
Balance xend Olsy cata tery iscieb it ratstets\-leleletersvetetoets tetera oor (77,968) 5,416 16,583 10,180 12,587 12,833 
Appropriated surplus 
Balance, beginning of year ............seeeseee eee teste ceeeees 10,000 58,000 
Transfer to unappropriated surplus............... eee cece eee e eee (10,000) (48,000) 
Balancer endiossy Car ryatetysy tet lotelcletedals olerel oh eheleleaet reer etore oltre elo col= 10,000 





Surplus (deficit), end of year .......... eee eee e ee eee e eee e eee eees (77,968) 15,416 16,583 10,180 12,587 12,833 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Concluded 


22. INSURANCE AND GUARANTEE FUNDS—Concluded 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
(in thousands of dollars) 

















Mortgage 
Insurance 
Fund 
1994 1993 
Operating activities 
Premiums:and guarantee tees mecely ease trait) telnet arnt reenter 538,605 451,099 
Applicationifeesitecelyved srenta <istsietfoersr terete st oie telene nel Reena ocr 40,334 36,044 
Investmentancome.tecelvedarg. cmmciiirae eae erro eyo eeerer reer 92,591 175,911 
Glaims: pati dl pige carescy stare capeygpsyves tos yes cies sored staisus musrorsioesvl'o/spoeaderotsieuniele eh (512,927) (482,420) 
Proceeds from sales of 
LEAL CStALE |. aici checsisspases tle cleiers eysle.a austa Teton eucnousy susuenaise® a tatoratet sarees 188,382 177,321 
Operatingjexpenses pald aan ee rch teatereintree tener (117,640) (102,459) 
Taxes pai d Sap g castes «aim sa teors: Sours sns ove love vave fotsserte/cfayolsi ne; Cooke RORe moa alos (7,987) 4,319 
Other a cicis DPR es Sach ich spat eb css wste tres eR easy nicse srs eee cee stehs (16,152) (11,031) 
205,206 248,784 


Investment activities 
InVestmentin securities. Ne icts.ccccrer < ciarsrdeadte Siocoim overs: u) or RMAs cele (211,293) (245,714) 
Financing activities 
Assets returned to the 
Governmentiof' Canadacrsn.cuet cote Ocin an cis Sipe one raes 


Increase (decrease) in due from Corporate 
A CCOUNTI re ee eee eee ee eet (6,087) 3,070 





Mortgage-backed 


Guarantee Fund 


1994 


7,458 
942 
4,589 


(1,620) 


(4,045) 


7,324 


(7,471) 











Rental 
Securities Guarantee 
Fund 
1993 1994 1993 
13,431 
1,606 
2,629 217 544 
(1,676) (240) (129) 
(3,682) (48) (33) 
(207) 491 203 
12,101 420 585 
(6,214) (618) 4,550 
(5,000) (5,000) 
887 (198) 135 


(147) 








The Rental Guarantee program is no longer active. 
23. COMPARATIVE FIGURES 


The 1993 comparative figures have been reclassified to 
conform to the 1994 statement presentation. 





CANADA PORTS CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Canada Ports Corporation 
as at December 31, 1994 and the statements of income and deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1994 
(in thousands of dollars) 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Arthur Anderson & Co. 
Chartered Accountants 


Ottawa, Canada 
February 24, 1995 














ASSETS 1994 1993 
Current 
(Or) Maman ace Arad oneomano Avon cH pamm mor 1,520 1,366 
Short-term investments (Note 3)............- 24,966 19,296 
Accountsiteceivablesss aac tails) cleners) alnel 6,884 6,139 
Mnedtrom Ganadasemerrmeiet palsies oer tertetelt- 1,008 295 
Matenalsand supplies) crac rater cracl-r 2,694 Pet) 
37,072 29,815 
Investments (Notes) nee cise is ater lel ae ale erelelel 18,414 18,348 
Fixed assets (NOte 4) emtacts steers ciliate oleh erercinl vise 97,979 104,863 
153,465 153,026 
Interport Loan Fund—Assets 
OSG) oo canscoonde.cs olor 0 cbgud manos 96,097 94,012 
249,562 247,038 


























LIABILITIES 1994 1993 
Current 
Accounts payable and accrued liabilities 
GNote5)) ec sececeorevenctovo mento trencneaoae eherelnierets 17,067 15,280 
Due to Interport Loan Fund 
(Onno cooanoeeamenoo bet ORAOUnGO OR 1,340 1,114 
18,407 16,394 
Accrued employee benefits .................. 235i: 2,306 
Deferredireventiesnan-teyas ie eee eee 442 
Due to Interport Loan Fund 
(Note 6) erertaeretteyarsatiiemii oiler etieteenstetitegeners 51,306 47,946 
Long-term debt (Note 7)...............+++:: 186,040 196,513 
258,552 263,159 
DEFICIENCY OF CANADA 
Contributed capital (Note 8) ...............-- 111,672 111,672 
Deficiti@Note:9) maestro ei (216,759) (221,805) 
(105,087) (110,133) 
153,465 153,026 
Interport Loan Fund Balance 
(Note 110); ar srpereyoieieriorolens io clelsreieteer ste retereitt= 96,097 94,012 
249,562 247,038 





The accompanying notes are an integral part of these financial statements. 


On behalf of the Board: 


JAMES B. POWERS 
Acting Chairman of the Board 


JEAN MICHEL TESSIER 
President and Chief Executive Officer 
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CANADA PORTS CORPORATION—Continued 


STATEMENT OF INCOME AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 





























1994 1993 
Revenue from operations..............-..... 60,797 54,842 
Operating and administrative expenses ......... 26,225 22,181 
Depreciation s: cisas0 csi oom tts ae totter as 4,776 §,519 
Municipal grants and taxes. 0 .j...0- er 2,816 2,692 

33,817 30,392 
Income from Operations sete ee eens 26,980 24,450 
Investment income eases teres tele etree etait 3,500 3,200 
Interest CXPense setae tes st cerita tote ta (17,605) (17,132) 
Net income for the year before the 

undernotediitenetar mite rise) a1vs11e 0114 Siorrieleyo te 12,875 10,518 

Wrte-downi Of fixed aSsets: cc. ee ee caine (7,586) 
Netincomernonthe yeatenmrrrem cic street 5,289 10,518 
Deficit at beginning of the year ............... (221,805) (232,210) 
DividenditovCanadaync. cata aerate (243) (113) 
Deficit-atiend! of the yeanrmrrnt circa ier riteel (216,759) (221,805) 





The accompanying notes are an integral part of these financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 

















1994 1993 
Operating Activities 
INeLincomelfonthe, yeaa accel eran 5,289 10,518 
Items not affecting cash 
ID SKo elas powagn cose boo sadec hsooms 4,776 5,519 
Write-down of fixed assets.............. 7,586 
Others ee Feels. a ee ee 658 (375) 
Net change in non-cash components 
of workin gicapitalar: sin ieadee teen 865 4,653 
Cash provided by operating activities....... 19,174 20,315 
Financing Activities 
Capital grantsy tease tatmel: cide aes teres oe 168 231 
Ghangetiniduemtrona Canadarerrrerarrreertter (713) 
Transfers from Interport 
Woan\Bund ayy wrscters 2 teers repairs eee 4,700 6,830 
Repayment of transfers from 
Intenportcoaneh ind sere eran (1,114) (19,237) 
Issuanceiomlong-teran Ce Dt reiterate 11,000 203,000 
Repayment of long-term debt............... (21,468) (198,537) 
Dividend paidito. Canadas uyanint-reyetn rests (243) (113) 
Cash required by financing 
ACIVILIES aacks cv ehe oot ot ore ci emt (7,670) (7,826) 
Investing Activities 
Additionsitotixed assets mernternn ter tierra (5,877) (7,556) 
Change in construction payables........... 197 (2,620) 
Cash required by investing activities ....... (5,680) (10,176) 
Increase in cash and short-term 
ANVESUMENUS eres cient en nets tel te ey ener ea 5,824 2,313 
Cash and short-term investments at beginning 
OL thEsY Can ceed. unre cent entre ot 20,662 18,349 
Cash and short-term investments at end 
of the yeaneeshc. atic nig seciae otal eet 26,486 20,662 





The accompanying notes are an integral part of these financial statements. 


CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. CANADA PORTS CORPORATION ACT 


Canada Ports Corporation (the Corporation) was established 
under the Canada Ports Corporation Act (the Act), to admin- 
ister, manage and control Canadian harbours, and any other 
harbour, work or property of Canada transferred by the Gover- 
nor in Council. The Corporation is named in Part II of 
Schedule III of the Financial Administration Act and is exempt 


from income tax. 


The Corporation has direct reponsibility for operating eight 
divisional ports and has a wholly-owned subsidiary Ridley 
Terminals Inc. (RTI), a coal terminal facility in Prince Rupert. 
The Act provides for the establishment of local port corpo- 
rations to manage and operate additional selected ports. The 
Act also charges the Corporation with certain responsibilities 
respecting these ports, particularly concerning capital pro- 
jects. In addition, the Corporation administers the Interport 
Loan Fund on behalf of itself and the local port corporations. 


Transportation issues in Canada with respect to all modes of 
transport are under review by Transport Canada. The effect, if 
any, of this review on the Act and the future responsibilities of 


the Corporation are not known. 
2. SIGNIFICANT ACCOUNTING POLICIES 


(a) Financial statements 


The financial statements of the Corporation include the 
accounts of the divisional ports under its administration 
and of RTI. The activities of the local port corporations are 
excluded from the financial statements from the date of 
their establishment. As the earnings of the Interport Loan 
Fund do not accrue to the Corporation, the assets, liabili- 
ties, revenues and expenses of the Fund are not 


consolidated (see Note 10). 


(b) Investments 


The short-term investments are carried at lower of amor- 
tized cost, whereby premiums or discounts from par value 
are amortized over the periods to maturity, and market. 
Long term investments are carried at amortized cost or 


market if a permanent decline exists. 


(c) Materials and supplies 


Materials and supplies consist of supplies, consumables 
and repair parts. They are valued at the lower of cost or 


market. 


(d) Fixed assets 


Fixed assets are recorded at cost, with the exception of 
those transferred to the Corporation from Canada. The 
assets transferred from Canada are recorded at appraised 
or fair market value established at the time of transfer. 
Government assistance received towards capital projects 


are deducted from the cost of the related fixed assets. 


Depreciation of fixed assets is calculated on the straight- 
line basis commencing with the year the asset becomes 
operational, using rates based on the estimated remaining 


useful lives of the assets. 
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(e) Pension plans 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by Canada. Un- 
der present legislation, contributions made by the 
Corporation to the Plan are limited to an amount equal to 
the employee’s contributions on account of current ser- 
vice. These contributions represent the total pension 
obligations of the Corporation and are charged to opera- 
tions on a current basis. The Corporation is not required 
under present legislation to make contributions with res- 
pect to actuarial deficiencies of the Public Service 
Superannuation Account and/or with respect to charges to 
Canada for indexation payments under the Supplementary 
Retirement Benefits Act. However, employees of RTI are 
covered by a non-contributory defined-benefit plan. 


(f) Municipal grants and taxes 


The expense for municipal grants and taxes is based on 
estimated municipal assessments, adjusted in accordance 
with the Municipal Grants Act where applicable. Munici- 
pal grants are finalized after the amounts have been 
audited by the Municipal Grants Division of Public Works 
and Government Services Canada. Any adjustments upon 
finalization of the grants are reflected in the accounts in 
the year of settlement. 


(g) Employee benefits 


The Corporation accrues in its accounts the estimated 
liabilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees 
under its collective agreements, or in accordance with its 
policy. 


(h) Revenue recognition 


Revenue is recognized as the related services are provided. 
RTI’s coal throughput revenue is recorded at 50 percent of 
the contracted throughput rate at the time the coal is recei- 
ved at the terminal, with the balance being recorded at the 
time of ship loading. RTI’s throughput agreements with its 
two main customers are in place until March 31, 1998 and 
March 31, 1999. These agreements provide for guaranteed 
delivery of an annual minimum tonnage to the terminal. 
Revenues resulting from any shortfall in tonnage are reco- 
gnized at the end of the coal year when the amount of 
shortfall revenue is known. 


3. INVESTMENTS 


Short-term investments consist of $24,966,000 of Canada 
treasury bills (1993—$19,296,000 of which $1,998,000 were 
of other money market securities). As at December 31, 1994 
and 1993, the market value of the short-term investments 
approximates their amortized cost. 


Long-term investments of $18,414,000 (1993— 
$18,348,000) are Canada bonds and as at December 31, 1994, 
their market value is $20,743,000 (1993—$23,924,000). 
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CANADA PORTS CORPORATION—Continued 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1994—Continued 


4. FIXED ASSETS 


(a) Summary 














1994 1993 
Accu- 
mulated 
depre- 
Depre- Cost or ciation 
ciation appraised and write- 
rates value downs Net Net 
% (in thousands of dollars) 
Weatidbetret spaces 6,609 6,609 6,609 
Dredging...... 2.5-6.7 16,121 9,786 6,335 7,944 
Berthing 
structures... 2.5-10 50,773 25,270 25,503 27,765 
Buildings ..... 2.5-10 34,200 14,390 19,810 19,666 
Coal terminal 
facility .... 4-33 23,138 3,516 19,622 20,285 
Utili- 
tC Ste eae 3.3-10 8,544 2,845 5,699 5,229 
Roads and 
surfaces ... 2.5-10 5395 2,976 2,419 1,942 
Machinery and 
equipment.. 5-100 29,831 21,634 8,197 SIZ 
Office furni- 
ture and 
equipment. . 20 4,349 3,536 813 808 
Works 
under con- 
struction... 2,972 2 OTe 5,103 





181,932 83,953 9769719 104,863 





(b) Capital grants 


During the year, the Corporation received capital grants 
towards the construction of fixed assets totalling $168,000 
(1993—$23 1,000). 


(c) Commitments 


Contractual obligations for the completion, construction 
and purchase of fixed assets are estimated at $491,000 of 
which most will be expended in the year ending Decem- 
ben sila 995: 


The Corporation leases from the Prince Rupert Port Corpo- 
ration the land on which the coal terminal facility is 
constructed. The lease is for twenty-five years starting 
March 31, 1984, with a twenty-year renewal term beginning 
March 31, 2009. Lease payments are based on throughput 
charges per tonne which are subject to escalation provisions 
relating to increases in the Canadian Consumer Price Index for 
each year. 


5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Included in accounts payable and accrued liabilities are 
deferred revenues of $1,070,000 (1993—-$2,713,000) and cur- 
rent portion of long-term debt of $73,000 (1993—$68,000). 


6. DUE TO INTERPORT LOAN FUND 


The Interport Loan Fund has provided long-term financing 
for two capital projects of ports under the administration of the 
Corporation. 


1994 1993 


(in thousands 
of dollars) 





(a) Transfers to the Port of Belledune 
bearing interest at 7.18 percent to 
11.47 percent and accrued interest of 
$2,438,000, repayable in twenty 
blended annual instalments of 
principal and interest of $2,737,000 
and maturing December 31, 2013...... 23,135 23,623 

(b) Transfers to the Port of Sept-fles 
bearing interest at 7.91 precent to 
9.20 percent, repayable primarily in 
twenty blended annual instalments of 
principal and interest of $3,429,000 





and maturing December 31, 2011...... 29,511 25,437 
52,646 49,060 

Wessvichrrent/ portion. aricte ele (1,340) (1,114) 
51,306 47,946 





Principal repayment requirements over the next five years 
amount to $1,340,000 in 1995, $1,462,000 in 1996, $1,595,000 
in 1997, $1,740,000 in 1998 and $1,898,000 in 1999. 


7. LONG-TERM DEBT 


1994 1993 


(in thousands 
of dollars) 


(a) Loan from Canada, bearing interest 

at 6.44 percent, repayable in twenty 

blended annual instalments of principal 

and interest of $106,000 and maturing 

on December sin2 0000 ane oe 513 581 
(b) RTI note, repayable on August 12, 1998, 

and bearing interest at 6.93 percent 

payable annually.) -1) 1-0 eee 165,000 165,000 
(c) RTI note, under a revolving facility, 

repayable by August 12, 1998, 

and bearing interest at Canadian 

inter-bank bankers’ acceptance 

rate plu 0.20 percent payable at 


maturityion notems.1-viae aire: 20,600 31,000 
186,113 196,581 

éssiicurten’ portione ee oan ee eae (73) (68) 
186,040 196,513 


Principal repayment requirements over the next five years 
amount to $73,000 in 1995, $77,000 in 1996, $82,000 in 1997, 
$185,688,000 in 1998 and $93,000 in 1999. 


In 1993, RTI refinanced its existing debt with Export Deve- 
lopment Corporation (EDC). This new financing consisting of 
notes replaced the term loan with a major Canadian bank and 
the transfers from the Interport Loan Fund. Under the finan- 
cing arrangement with EDC, a fixed rate note issued is 
repayable in 1998, while notes issued under a revolving faci- 
lity are at variable rates and repayable by August 12, 1998. 


CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Continued 


The revolving facility provides for notes to be issued up to 
an aggregate maximum of $41 million. These notes may be for 
a term of one to twelve months and may roll over on maturity 
date with new face values and new interest rates, with final 
repayment of all amounts under the facility due on Au- 
gust 12, 1998. As at December 31, 1994, the interest rate on 


the note under the facility is approximately 6.6 percent. 


The financing with EDC is guaranteed unconditionally by 
Canada to a maximum of $230 million and is secured by a 
$250 million collateral demand debenture over all present and 


future assets of RTI. 


8. CONTRIBUTED CAPITAL 


The Act provides that the net revenues from each port under 
the administration of the Corporation are to be retained for the 
use of the respective port. Fund transfers between ports can be 


authorized by the Minister of Transport. 


In 1993, the Minister of Transport instructed the Corpo- 
ration to transfer an equal amount of funds from each of five 
divisional ports to Port of Churchill to provide for the latter’s 
1993 cash shortfall. An amount of $485,000 was transferred in 


1993 to Port of Churchill. 
9. DEFICIT 


At the incorporation of RTI in 1981, 50 percent of RTI was 
owned by the Corporation while the remaining 50 percent was 
owned by an unrelated party. The shareholders’ agreement of 
RTI provided a condition for the unrelated party to sell its 
shares to the Corporation in 1991. On July 30, 1991, the Cor- 
poration purchased the remaining 50 percent ownership in RTI 
and RTI became a wholly-owned subsidiary of the Corpo- 
ration. The share purchase of $58.5 million was paid in cash 
and was fully financed by Canada. The excess of purchase 
price over the assets acquired of $31.7 million less the liabili- 
ties assumed of $229.1 million resulted in a loss on acquisition 
of RTI of $255.9 million which was included in the deficit of 


the Corporation. 


10. INTERPORT LOAN FUND 


In 1988, authority was granted by Canada to the Corporation 
to establish an Interport Loan Fund (the Fund). This Fund is 
administered by the Corporation and was established to pro- 
vide financing for financially viable capital projects of the 
Corporation and local port corporations. Financing is provided 
by way of transfers to divisional ports managed by the Corpo- 
ration and by way of loans to local port corporations. Transfers 
and loans bear interest at the Crown corporation lending rate, 
the rate in effect from time to time between Canada and Crown 
corporations. Earnings of the Fund are, pursuant to the terms 
and conditions under which the Fund was established, restric- 


ted to the uses for which the Fund was established. 
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The balance sheet of the Fund as at December 31 shows: 

















1994 1993 
(in thousands 
of dollars) 
Assets 
Current 
@ashrandanvestmentsi aici ater: 38,745 39,995 
Mransfers recetvable\.n-oce erie 1,340 1,114 
Loansiecetvable ascites 162 149 
40,247 41,258 
Mransters recelvablesercac tac we eet eee 51,306 47,946 
Toans*recetvabletmeneaecc rt cmt sieretet 6,318 6,479 
Allowance for doubtful accounts....... (1,774) (1,671) 
96,097 94,012 
Fund Balance 
Contributions from Canada........... 76,650 76,650 
Retainedteamings rr eed erin 19,447 17,362 
96,097 94,012 





The investments of the Fund, shown at amortized cost, are 
direct and guaranteed securities of Canada. As at Decem- 
ber 31, 1994 and 1993, the market value of the investments 
approximates their amortized cost. 


In 1994, the Fund advanced $4.7 million (1993—$6.7 mil- 
lion of which $3.2 million was to a local port corporation) to 
a divisional port for a capital project. 


The Fund is committed to provide financing of $6.5 million 
for financially viable capital projects of divisional ports in 
1995. 


The statement of income and retained earnings of the Fund 
is as follows: 











1994 1993 
(in thousands 
of dollars) 

Interestuncome sss cmcntcitiortrs crore 7,012 6,701 
Allowance for doubtful accounts......... (103) 284 
Administrativeiexpenses’ 4.356 oles (103) (100) 
INetancome forthenyeatac rancor 6,806 6,885 
Retained earnings at beginning 

Ofstheyearanypscrmcttsiel eres clove cer 17,362 12,065 
Dividend to Ganadals. cue cicltcrscye)= e's srele)s (4,721) (1,588) 
Retained earnings at end of 


UWYSMGH Co ono OG Roma DOCU OO MOIOOOD OO 19,447 17,362 





11. PENSION PLANS 


The annual contributions to the Public Service Superan- 
nuation Plan represent the liability of the Corporation for the 
contributory plan and are recognized in the accounts on a 
current basis. 


As at December 31, 1994, the updated actuarial reports of 
RTI’s non-contributory plan indicate that the actuarial present 
value of the accrued pension benefits amounts to $4,993,000 
(1993—$4,141,000) and the value of the pension fund assets, 
at market value, amounts to $5,204,000 (1993—$4,778,000). 
RTI’s pension expense for 1994 of $380,000 (1993— 
$330,000) is actuarially determined. 
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CANADA PORTS CORPORATION—Concluded 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1994—Concluded 


12. RELATED PARTY TRANSACTIONS 


Through common ownership, the Corporation is related to 
all Government of Canada created departments, agencies and 


Crown corporations of Canada. 


In accordance with the Act, operating and administrative 
costs incurred by the Corporation in the amount of $8,245,000 
have been recovered from the local port corporations in 1994 
(1993—$7,712,000). These recoveries are offset against the 
related expenses. Operating expenses include rental costs of 
$2,024,000 (1993—$1,766,000) charged by a local port corpo- 
ration. At December 31, 1994, $233,000 (1993—$303,000) of 
rental costs are included in accounts payable and accrued 
liabilities. Also included in accounts payable and accrued lia- 
bilities is $4,486,000 (1993—$4,505,000) of interest payable 


to EDC, a Crown Corporation (see note 7). 


Investment income of $3,467,000 (1993—$3,129,000) was 
earned on Canada securities and interest charges of $37,000 
(1993—$42,000) were paid to Canada. Details of other trans- 
actions with the Government of Canada are disclosed in notes 


3, 4(b), 7, 9 and 10. 
13. CONTINGENCIES 


Claims aggregating approximately $2,563,000 in respect of 
lawsuits, guarantees, employee agreements, damages allege- 
dly suffered on the Corporation’s property and sundry other 
matters in dispute have been received by the Corporation but 
are not reflected in the accounts. In the opinion of the Corpo- 
ration, the final outcome of such claims should not result in 


any material financial liability. 


The Corporation assumes all risks with respect to workers’ 
compensation claims. Any costs arising from such claims are 
recorded in the accounts in the year they can be reasonably 


estimated. 


Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and can be used 
only in the event of illness. The amount of accumulated sick 
leave entitlements which will become payable in future years 
cannot reasonably be determined. Payments of sick leave be- 


nefits are included in current operations. 





CANADA POST CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
INFORMATION 


Management and the Board of Directors are responsible for the 
consolidated financial statements and all other information pre- 
sented in this Annual Report in accordance with the Financial 
Administration Act and regulations. The consolidated financial 
statements have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
include amounts based on management’s best estimates and judge- 
ments. Financial information presented elsewhere in this Annual 
Report is consistent with that in the financial statements. 


Canada Post Corporation is dedicated to the highest standards of 
integrity in its business conduct as reflected in its key written policy 
statements. To safeguard Company assets, Canada Post Corporation 
has a sound and dynamic set of internal financial controls and 
procedures that balance benefits and costs. Management has devel- 
oped and maintains financial and management controls, information 
systems and management practices to provide reasonable assurance 
of the reliability of financial information in accordance with the 
Financial Administration Act and regulations, as well as the Canada 
Post Corporation Act and by-laws of the Corporation. Internal 
audits are conducted to assess management systems and practices, 
and reports are issued to the Management Executive Committee and 
the Audit Committee of the Board. 


The Board of Directors ensures that management fulfils its re- 
sponsibilities for financial information and internal control 
principally through the Audit Committee, which is composed of five 
directors, none of whom is an employee of the Corporation. The 
Audit Committee meets regularly to oversee the internal audit ac- 
tivities of the Corporation, and at least annually to review the 
consolidated financial statements and the external auditors’ report 
thereon and recommend them to the Board of Directors for ap- 
proval. 


Each year, the Governor in Council appoints the Corporation’s 
external auditors. Ernst & Young were reappointed for the current 
fiscal year. They audit the consolidated financial statements and 
report to the Audit Committee as well as the Minister responsible 
for Canada Post Corporation. 


Georges C. Clermont 
President and Chief Executive Officer 


Ian A. Bourne 
Senior Vice-President and Chief Financial Officer 
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AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE 
FOR CANADA POST CORPORATION: 


We have audited the consolidated balance sheet of Canada Post 
Corporation as at March 25, 1995, and the consolidated statements 
of income and retained earnings and cash flows for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 25, 1995, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that of 
the preceding year. 


Further, in our opinion, the transactions of the Corporation and 
of its wholly owned subsidiaries that have come to our notice during 
our audit of the consolidated financial statements have, in all sig- 
nificant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the Canada Post Corporation 
Act and the by-laws of the Corporation and its wholly owned sub- 
sidiaries. 


Ernst & Young 
Chartered Accountants 


Ottawa, Canada 
May 3, 1995 
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CANADA POST CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 
(in thousands of dollars) 























March 25 March 26 March 25 March 26 
ASSETS 1995 1994 LIABILITIES AND EQUITY OF CANADA 1995 1994 
Current assets Current liabilities 
Cash and short-term investments ............ 4,930 30,817 Accounts payable and accrued liabilities ..... 370,749 370,879 
Accounts receivable: 2.1.10 -faslo advent che 280,695 278,827 Salaries'and benetitssa.5, 0s oe ene 306,139 308,271 
Prepatd’expenses)astta- mei ite eben 69,677 63,635 Deferred'revenues ©. ecg sane e min 172,552 178,753 
355,302 373,279 Outstanding money orders................. 39,662 41,369 
Segregated cash and investments (Note 5) ...... 215,819 187,294 889,102 899,272 
Capital assets (Note.6) .. 0206. 2. nn oon 1,793,100 1,842,184 Mone-temm debt (Notes meee iiemeaeiee cect 278,994 278,994 
Ofhenassetsi(Notes),) sondern ee ek eae oie 200,369 210,080 Termination and post-retirement 
Deneritsl cr te ce ne eee ee 398,460 367,682 
Equity of CanadanNote 9) ercmc sierra ste 998,034 1,066,889 
2,564,590 2,612,837 2,564,590 2,612,837 





The accompanying notes are an integral part of these financial statements. 


Approved on behalf of the Board: 


GEORGES C. CLERMONT 
President and Chief Executive Officer 


KAY LeMESSURIER 
Chairman of the Audit Committee 
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CONSOLIDATED STATEMENT OF INCOME AND CONSOLIDATED STATEMENT 
RETAINED EARNINGS OF CASH FLOW 
YEARS ENDED YEARS ENDED 
(in thousands of dollars) (in thousands of dollars) 
March 25 March 26 March 25 March 26 
1995 1994 1995 1994 
Cash provided by 
Revenue fomlaperatlOnsy., jejse ects eles clels) csi 4,743,377 4,115,554 (used in) 
Cost OfOperatiONns’. nauk s0rs fists ee ielneclo eis cis visi8 4,774,666 4,086,824 Operating activities 
Income (loss) from operations ................ (31,289) 28,730 Net loss... 00... eee ee eee eee eee eee (68,855) (270,390) 
: SSS Items not requiring 
Other income (expense) male 
Investment and other income ............... 4,595 2,394 Rusortir eon cron Bicbrcassn apt eieitoars 181,909 177,539 
Restructuring costs (Note 3) spares a) Sse wo es ow wets (282,053) Restructuring provision Or 223,000 
Amortization of goodwill .................. (6,874) (2,300) Loss on disposal of capital 
Interest (NOtelS)) aia each rece sone (30,887) (16,964) EI ret oneal tat conic Derek eR RE 268 732 
(33,166) (298,923) Accrued termination and post-retirement 
b {Suan eer cerineitetacr ie agri i - 
Loss before income taxes ..........-sseeeuees (64,455) (270,193) sg tec TE 
Provision for income taxes (Note 10) .......... 4,400 197 169,858 185,765 
Termination and post-retirement 
INet LOSS) Serene Le ara ee Sonne Semen One (68,855) (270,390) benefit saymentes iit deur cee kote: (25,758) (23,282) 
Deficit, beginning of year............00.0.00. (288,283) (17,893) Se del oes 
= ee ital: 
Deficit, end of year..................-..++5- (357,138) (288,283) Increase in accounts receivable........... (1,868) (40,359) 
The accompanying notes are an integral part of these financial statements. Decrease in accounts payable and 
ACCIUE MADINITIES ern teutenteree ctreretsterer eters (130) (6,398) 
Decrease in salaries and 
benefits: Hy ese erosion ahetecrecen (2,132) (13,406) 
Increase (decrease) in other 
non-cash 
workin gicapitalina..titederhneiareic ethos (13,950) 10,620 
126,020 112,940 
Financing activities 
Redemption of preferred shares by subsidiary . (125,000) 
Redemption of and decrease in subordinate 
NOLES 0 Meera, cxeratos aye rereyotny Sale ok Sapeicol sLeveyeponers (23,806) 
Issuance Of SenIONNOtES eee airs eects 142,800 
(6,006) 
Investing activities 
Acquisition of capital assets................ (131,645) (207,889) 
Proceeds on disposal of capital assets........ 22,397 148,347 
BUSINESS ACGUISINION Nya paei ace licked ticket (55,000) 
Increase in long-term investments........... (14,134) (7,843) 
Increase in segregated 
Cash’and investmentsiees sc. see. sire sects ne (28,525) (17,149) 


(151,907) (139,534) 


Decrease in cash and short-term 


ANIVESTINENtSH: SALA Ie Re al es Gn hee Oe (25,887) (32,600) 
Cash and short-term investments at 
beginning oft years tase ieetenissie iss rents 30,817 63,417 





Cash and short-term investments at end of 
SV OAMerutersreieusia aise tsuelay ciavalasevecaweteiae cae aueredeveh sts 4,930 30,817 








The accompanying notes are an integral part of these financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 25, 1995 


1. Incorporation 


The Corporation was established by the Canada Post Cor- 


poration Act to operate a postal service on a self-sustaining 


financial basis while providing a standard of service that will 
meet the needs of the people of Canada. The Corporation is a 
Crown corporation included in Part II of Schedule III to the 


Financial Administration Act and is an agent of Her Majesty. 


. Significant accounting policies 


These consolidated financial statements have been prepared 
in accordance with generally accepted accounting principles. 
A summary of the significant accounting policies of the Cor- 


poration follows: 


(a) Consolidation 


The consolidated financial statements of the Corporation 
include the accounts of Canada Post Corporation and its 
wholly owned subsidiaries, Canada Post Systems Manage- 
ment Limited, CINA Holdings B.V. and 2875021 Canada 
Limited (which has a controlling interest in PCL Courier 
Holdings Inc.). 


Goodwill arising on the acquisition of subsidiaries is amor- 
tized on the straight-line basis over 20 years. 


(b) Capital assets and amortization 


Land, buildings and equipment transferred from the Gov- 
ernment of Canada on incorporation were recorded at their 
fair value at that date, determined as follows: 


Land —market value based 
on existing use 

Buildings —amortized replacement cost 
Plant equipment —amortized replacement 
vehicles, sales cost or original 
counter and office furniture and cost less estimated 
equipment, and other equipment amortization 


The market value of land and the amortized replacement 
cost of buildings transferred by the Government of Canada 
were determined by independent appraisals. 


Acquisitions subsequent to incorporation are recorded at 
cost. 


The Corporation has an agreement with both the National 
Archives of Canada and the Canadian Museum of Civiliza- 
tion to operate, administer and maintain a Canadian Postal 
Archives and a National Postal Museum, respectively, con- 
taining philatelic material, postal artifacts, a postal library 
and exhibits that trace the history of the mail and other 
memorabilia. These collections, exhibits and books of un- 
determined value are not for resale and are recorded at a 
nominal cost. 


Amortization is provided on the straight-line basis over the 
estimated useful lives of the following assets: 


Buildings 30 and 40 years 
Leasehold improvements Initial fixed lease 
term plus period of 
first renewal option 


Plant equipment 3 to 30 years 
Vehicles (other than passenger and 

light-duty commercial) 6 to 10 years 
Sales counter and office furniture 

and equipment 5 to 20 years 
Other equipment 5 to 15 years 


Amortization is provided on the diminishing balance basis 
at an annual rate of 30 percent for all passenger and light- 
duty commercial vehicles. 


(c) Deferred development costs 


Costs incurred in the development of new mail services and 
the retail postal network are deferred and amortized on the 
straight-line basis over the expected period of economic 
benefit. 


(d) Revenue recognition 


Amounts received for which services have not been ren- 
dered prior to the end of the year are deferred. 


(e) Termination and post-retirement benefits 


Employees are entitled to specified termination benefits, 
calculated at salary levels at the time of termination, as 
provided under collective agreements and conditions of 
employment. The present value of the projected costs of 
termination benefits, as determined by actuarial valuation, 
is recorded in the accounts as a long-term liability. Such 
benefits accruing to employees, as well as gains and losses 
arising from actuarial valuation, are included in current 
operations. 


In addition, the Corporation provides certain health care 
benefits to eligible retirees. Current service costs have been 
determined by actuarial valuation and included in current 
operations. Past service costs have also been determined by 
actuarial valuation and are being amortized over the ex- 
pected average remaining service life of the employee 
population. 


(f) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employees’ contributions on account of 
current service. These contributions, which amounted to 
$90,047,000 (1994—$89,964,000), are included in current 
operations. The Corporation is not required under present 
legislation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account 
and/or with respect to the Consolidated Revenue Fund for 
indexation payments under the Supplementary Retirements 
Benefits Act. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 25, 1995—Continued 


(g) Income taxes 8. Long-term debt 


The Corporation follows the deferral method of income tax 1995 1994 
allocation. 





(in thousands of dollars) 


3. Restructuring costs 
10 year loan from the Government of Canada 


In the prior year, the Corporation established a non-recur- due April 1998, interest at 9.705%....... 80,000 80,000 
ring restructuring charge relating to a multi-year program of Non-redeemable bonds maturing 
network changes to rationalize and consolidate facilities and March 2016, interest 
organization. The remaining provision as at March 25, 1995 is BUUOGS Wma cece terse inte Oe 55,000 55,000 
$80,000,000 (1994—$223,000,000). US $105,000 10 year Senior Notes issued by 
f aetna : Purolator Courier Limited due 
4. Business acquisition—Prior year March 2004, interest at 8.83%, 
Effective November 26, 1993, the Corporation’s wholly principal payments due in equal ins- 


talments over the last five years of the 
term. In connection with this unguaranteed 
debt, Purolator Courier Limited has 
given its lenders a security interest 
in substantially all of its assets. 
Under the indenture, Purolator Courier 
Limited is subject to certain 
5. Segregated cash and investments financial and other covenants 
throughout the debt term..............- 142,800 142,800 
Purolator Courier Limited entered into 
currency swaps covering all 
principal and interest payments 
and, as a result, the principal 
balance has been effectively 


owned subsidiary, 2875021 Canada Limited, acquired a con- 
trolling interest in PCL Courier Holdings Inc., which owns all 
of the shares of Purolator Courier Limited. The results of 
operations for PCL Courier Holdings Inc. have been included 
in the Corporation’s consolidated financial statements from 
the date of acquisition. 


The Corporation has segregated certain cash and invest- 
ments, recorded at cost, for the purpose only of managing cash 
flows relating to the employee termination benefits liability. 


6. Capital assets 


























1995 1994 converted to 
Accumulated CANI$1142; S00 atON Osc erent 
Cost amortization Net Net Subordinate notes issued by PCL Courier 
(in thousands of dollars) Holdings Inc. due October 1998, 
Tone Och PAS Ye aclon dada nase bee doo 1,194 1,194 
Mean iaeyrsntterarenssats eateries 290,294 290,294 289,388 
Buildingseaoniannds ase 1,160,836 547,899 612,937 650,318 278,994 278,994 
Leasehold 
improvements.......... 113,946 42,296 71,650 64,949 Interest expense on long-term debt was $28,029,000 
Plant equipment .......... 779,691 376,222 403,469 + 429,340 (1994—$15,284,000). 
WehiCles sari lan sic ans 100,766 92,513 8,253 15,714 9. Equity of Canada 
Sales counter and 
office furniture and 1995 1994 
equipment............. 292,537 157,520 (135,017 132,145 (in thousands of dollars) 
Other equipment.......... 408,580 137,101 271,479 + 260,329 
Collection of postal Gontributedicapitalamemrt cco es 55Nli72 13553172 
memorabiliayeceeci sen 1 1 1 DD OLICIE pe ce eran here soe erise ser ew ies ate (357,138) (288,283) 
3,146,651 1,353,551 1,793,100 1,842,184 Equity of Canada gqnccaret too. wav cwaey 998,034 1,066,889 














The Canada Post Corporation Act provides for the estab- 


7. Other assets : ; ; : 
lishment of a share capital structure. The Corporation 1s 





1995 1994 authorized to issue shares to the Government of Canada based 

(in thousands of dollars) on the net asset value of the Corporation on the date of the first 

, issue of shares, as determined by the Board of Directors, with 

tee ae pea the approval of the Treasury Board. 

AION LZ.atl OLA eae rt aha) sfersinteten sacks 130,796 135,170 
Investment in G.D. Net B.V., at cost ....... 32,638 35,568 
Deferred development costs............-- 17,090 34,061 
Gila tes odion no Crete ODE SIGs OOS 19,845 5,281 





200,369 210,080 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 25, 1995—Concluded 


10. Income taxes 


11. 


12. 


On March 27, 1994, Canada Post Corporation became a 
prescribed Crown Corporation for tax purposes and as such is 
subject to federal income taxation under Part 1 of the Income 
Tax Act. 


The tax basis of Canada Post Corporation’s assets was es- 
tablished at an amount that exceeded the recorded carrying 
value. The future benefit related to this excess has not been 
recorded in the consolidated financial statements but will be 
realized as additional tax deductions over a period of years. 


The income tax provision includes the Large Corporations 
Tax which may be reduced by the amount of federal surtaxes 
payable over the next three years. 


Consolidated tax loss carry-fowards in the amount of 
$320,000,000 are available to reduce future income taxes and 
will expire by the year 2002. The benefit of these tax loss 
carry-forwards and net unclaimed tax deductions have not 
been recognized in the Corporation’s consolidated financial 
statements. 


Contingent liabilities 


(a) Two complaints have been filed with the Canadian Human 
Rights Commission alleging discrimination by the Corpo- 
ration concerning work of equal value. The Commission is 
still presenting its evidence before the Tribunal with respect 
to one complaint and has not begun its investigation of the 
second. The outcome of these complaints is not currently 
determinable. Settlement, if any, arising from resolution of 
these matters, will be recovered in future postal rates (as 
determined in accordance with the Canada Post Corpo- 
ration Act) and/or from the Government of Canada. 


(b) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and can be 
used only in the event of illness. The amount of accumu- 
lated sick leave entitlements which will become payable in 
future years cannot reasonably be determined. Payments of 
sick leave benefits are included in current operations. 


Commitments 


The Corporation’s future minimum payments with respect to 
computing and communications utility services as well as 
facilities and other operating leases with terms in excess of one 
year, are as follows: 


(in thousands 


of dollars) 


194,087 
171,090 
159,328 
149,713 
130,874 
382,129 


1,187,221 


13. Related-party transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these con- 
solidated financial statements. 


(a) Payments on behalf of postal users 


Where Government policy requires the Corporation to pro- 
vide services at rates less than costs to the publications 
industry, and for Government free mail, literature for the 
blind and Northern air stage services, the Government of 
Canada compensates the Corporation for foregone postage 
revenue from those sources. Revenues amounting to 
$96,818,000 (1994—$114,900,000) are included in revenue 
from operations. 


(b) Property management 


The Corporation has incurred net operating costs of 
$98,646,000 (1994—$186,248,000) in respect of a real 
property management arrangement with Public Works and 
Government Services Canada. In addition, capital expendi- 
tures amounted to $5,983,000 (1994—$7,373,000). 


(c) Other 


The Corporation has other transactions with the Govern- 
ment of Canada, its agencies and other Crown corporations 
in the normal course of business. 


As a result of all the above transactions, the amounts due 
from and to these parties are $18,194,000 (1994— 
$34,415,000) and $93,288,000 (1994—$80,750,000) 
respectively. 


14. Comparative figures 


Comparative figures have been reclassified to conform with 
the current year’s presentation. 


CANADIAN BROADCASTING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements and all other information presented in 
this annual report are the responsibility of management and have 
been reviewed and approved by the Board of Directors of the 
Corporation. These financial statements, which include amounts 
based on management’s best estimates as determined through expe- 
rience and judgement, have been properly prepared within 
reasonable limits of materiality and are in accordance with gener- 
ally accepted accounting principles. 


Management of the Corporation maintains books of account, 
records, financial and management control, and information sys- 
tems, which are designed for the provision of reliable and accurate 
financial information on a timely basis. These controls provide 
reasonable assurance that assets are safeguarded, that resources are 
managed economically and efficiently in the attainment of corpo- 
rate objectives, that operations are carried out effectively and that 
transactions are in accordance with the Broadcasting Act and the 
by-laws of the Corporation. 


The Corporation’s Internal Auditor has the responsibility for 
assessing the Corporation’s systems, procedures and practices. The 
Auditor General of Canada conducts an independent audit of the 
annual financial statements and reports on his audit to the Canadian 
Broadcasting Corporation and the Minister of Canadian Heritage. 


The Board of Directors’ Audit Committee, which consists of 
seven members, none of whom is an officer of the Corporation, 
reviews and advises the Board on the financial statements and the 
Auditor General’s report thereto. The Audit Committee oversees the 
activities of Internal Audit and meets with management, the Internal 
Auditor and the Auditor General on a regular basis to discuss the 
financial reporting process as well as auditing, accounting and 
reporting issues. 


Perrin Beatty 
President 


Steven Cotsman 
Vice-President, Finance 
and Administration 
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AUDITOR’S REPORT 


TO THE BOARD OF DIRECTORS OF THE 
CANADIAN BROADCASTING CORPORATION 
AND THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Broadcasting 
Corporation as at March 31, 1995 and the statements of income and 
expense and reconciliation to government funding basis, proprie- 
tor’s equity account and cash flow for the year then ended. These 
financial statements are the responsibility of the Corporation’s man- 
agement. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Broad- 
casting Act, | report that, in my opinion, these principles have been 
applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part III of 
the Broadcasting Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
June 2, 1995 
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CANADIAN BROADCASTING CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 














ASSETS 


Current 
Cash and short-term investments ............ 
ACCOUNTS KECELVAD lee mierstsre tercterstenerter eter 
Programs completed and in process of 
production, or available for sale........... 
Prepaid film and script rights and other 
EXPENSES oem raetecte foi elena cece tsrens 


InVestinents 2 ieee sche cites Bhotterniene wean ciate 
Capitallassets (Note 7))Ba a cteteiteta) dete etter etter an. fete 
Deferred charges and goodwill 

(Note:'8)) SR ade Secoenc che ioe avoteieh eee toteieteters ts 








1995 1994 
58,608 37,395 
103,392 87,375 
76,965 101,559 
57,580 77,541 
296,545 303,870 
915 1,900 
1,279,489 1,274,554 
36,011 1,717 
1,612,960 1,582,041 


LIABILITIES 


Current 
Accounts payable and accrued liabilities ..... 
Accrued vacation pay saecris iatttetee eters 
Employee termination benefits ............. 
Accrued interest 
on Capitalilease ry. ayes roel emitter 


Long-term 
Employee termination benefits ............. 
Deferred pension liability 
(NOtED) Street. telnet sieters. saey seus, felesehses 
Advances from Government of Canada 
(NoterlO) Memcrcscrcmeurreteetuser rae racy 
Obligations under capital leases 
(Note sll) Sri iovcnsrsiccneteu ncyciensus ictecketerons 


PROPRIETOR’S EQUITY 


Proprietors equity 2cCOUnt s)-..ri)--)-)-)l aire 


The accompanying notes and Schedule A form an integral part of the financial statements. 


STEVEN COTSMAN 
Vice-President, Finance and Administration 


Approved on behalf of the Board of Directors: 


GUYLAINE SAUCIER 
Director 


ALAIN PARIS 
Director 











1995 1994 
176,396 152,309 
54,272 57,900 
36,074 5,379 
15,577 17,345 
282,319 232,933) 
104,093 113,589 
69,932 27,712 
33,000 
418,017 417,985 
592,042 592,286 
738,599 756,822 
1,612,960 1,582,041 
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AND RECONCILIATION TO GOVERNMENT SCHEDULE OF TELEVISION AND RADIO SERVICES 
FUNDING BASIS EXPENSE 
FOR THE YEAR ENDED MARCH 31, 1995 FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) (in thousands of dollars) SCHEDULE A 
1995 1994 1995 1994 
Income Television Services 
Parliamentary operating appropriation Program Activities 
(Notes) nate Pepe is chee criecics 951,358 954,662 English 
Net advertising. 0. 0600 nee eee e see een 307,871 299,282 Networks seein tcncc tae ne ies 422,495 399,761 
IMAISCEIIANCOUS et risers cabs esii eile eins) ool 103,361 75,128 Regional contributions to network ...... 64,240 64,714 
1,362,590 1,329,072 Regionallgemen i stoe ioe ae ere errs 93,932 87,958 
E a a a French 
eee Network \.cane tains Pen cn starts 253,178 255,768 
eee ee Regional contributions to network ...... 21,902 24,630 
(see SchedulevA)) erry eters ters aletevsieioteves= 1,006,987 985,336 Regional 43.151 39.275 
peated boven eae RAS 7 Aa ala a ; f 
free Scheme Aare cs acaeas alecaii 323,853 324,789 898,898 872,106 
Corporate management and engineering Distribution Activities 
CORTE FB iy eae ae ae aa 65,187 63,724 Network/station distribution ..........- 90,910 95,378 
Selling, merchandising and business Payments to private stations ........... 17,179 17,852 
VENCUTES eevee terete i-th oponok stl eier a alstexelet 7aks 57,263 48,699 
Specialty services (Note 4)........ 0000s. 005 63,087 46,854 108,089 113,230 
Downsizing and expense reduction 1,006,987 985,336 
programs (Note 5)......-..-.+se+++ sees 37,274 9,338 Radio Scrvicee 
Total expense before taxes ............-++-++- 1,553,651 1,478,740 Program Activities 
Income and large corporation taxes English 
Ghote ait beoweinags. choses ee 2,656 2,708 Network asa Bites ces cea TEP] 73,602 
Regional contributions to network ...... 24,893 25,045 
Total expense after taxes.......... 0.2 sees ees 1,556,307 1,481,448 Repional: tte cence se ee ete 77,045 77,808 
Excess of expense over income ............-+: 193,717 152,376 French 
RIA, . NGS So sonoonbooseosconaconenoace 49,514 49,998 
Reconciliation to government funding Regional contributions to network ...... 10,337 10,198 
basis, a Regional nr ronda wian cosas 45,013 44,311 
Deduct: net items not requiring current — 
operating funds 280,129 280,962 
(Notesipl Se. cuate act bord-.802 172,086 155,194 Distribution Activities... ....... 5.005 -- 43,724 43,827 
(Deficit) surplus for the year............. 0505: (21,631) 2,818 323,853 324,789 
Surplus, beginning of year ....-...--.+++++0+5 21,987 19,169 The accompanying notes form an integral part of the financial statements. 
Surplus, end of year..........---- 20sec esses 356 21,987 





The accompanying notes and Schedule A form an integral part of the financial 
statements. 
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STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 








1995 1994 
Balance; beginning Of, yeatyac 1. icicle 756,822 774,321 
Add (deduct): 
Parliamentary appropriations (Note 3) 
Capital iatssccorrercana ai tinceuant Cin season ae 138,494 130,877 
Working capital! <5. «cyan ecisi te setter 4,000 4,000 
Transfer of advances to equity............ 33,000 
(Deficit)ysurplusiforithe yeara....) 11-1 eee (21,631) 2,818 
Net items not requiring current operating 
funds (Note:3) are acrmek emia nreereet ries (172,086) (155,194) 
Balance, end Of yates riers nen 738,599 756,822 


The accompanying notes and Schedule A form an integral part of the financial 


statements. 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 








1995 1994 
Operating Activities 
Excess of expense over income ............. (193,717) (152,376) 
Gapitalirelateditems = eee ee eee ee 1,924 (1,673) 
Items not involving cash 
Amortization of capital assets............. 123,600 127) 27 
Write down of investment................ 1,805 
Amortization of deferred 
chargerand goodwill ij.) teers ol S27, 710 
Employee termination benefits............ (9,496) 1,468 
Deferred pension contribution ............ 42,220 37,815 
Net change in non-cash working capital 
balances (Notes 2) rircan ies. cerrc cranes: 77,888 (49,512) 
45,751 (35,841) 
Financing Activities 
Parliamentary appropriations (Note 3) 
Capital (iio ccsisrsieGreiine crsisuln sta samseetne 138,494 130,877 
Workingcapitalli een cnictie -felercreisinee neues 4,000 4,000 


Proceeds on disposal of capital assets 

and investment/financing from 

OChemorganizatlonsierre cer elie treater: D2 3,349 
Capital lease obligations 


ASSUME! hs. store aerate Oras ease eis tateve eter 2,403 4,211 


150,289 142,437 





Investing Activities 
Acquisition of capital assets................ 
Capital portion of lease 
PAayMeMts: ¢ dec See saceaiarserare taro ere eeantes (46) (811) 
Building and equipment acquired under 


(135,036) (132,509) 








Capital leases.) citia..cmcsrnans wee leer eels (2,403) (4,211) 
Acquisition of broadcast undertaking......... (10,500) 
Deterredichargestamast time eit (26,022) 

Investment: cc warioecron ae ceria ctlroiersieresses (820) 

(174,827) (137,531) 

(Increase) decrease in cash and short-term 

INVEStMENtS olascirrs ereeric eke esi Te one 2123 (30,935) 
Cash and short-term investments, 

beginning Of yeatnyvaccrascciccrcirctsaereetets 375395 68,330 
Cash and short-term investments, 

endlof year ssien.certienic cist cieinorerntenemeiets 58,608 37,395 





The accompanying notes and Schedule A form an integral part of the financial 
statements. 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995 


1. AUTHORITY AND OBJECTIVE 


The Canadian Broadcasting Corporation was first estab- 
lished by the 1936 Canadian Broadcasting Act and continued 
by the 1958, 1968 and 1991 Broadcasting Acts. The Corpo- 
ration is an agent of Her Majesty and all property acquired by 
the Corporation is the property of Her Majesty. 


As the national public broadcaster, the Canadian Broadcast- 
ing Corporation provides radio and television services in both 
official languages incorporating predominantly and distinc- 
tively Canadian programs to reflect Canada and its regions to 
national and region:! audiences. 


2. SIGNIFICANT ACCOUNTING POLICIES 
(a) Basis of Presentation 


The financial statements include the accounts of the Cor- 
poration and its proportionate share of the assets, 
liabilities, revenus and expenses relating to joint venture 
activities. 


(b) Parliamentary Appropriations 


The Corporation is mainly financed by the Parliament of 
Canada. Parliamentary appropriations are provided for op- 
erating expenditures in accordance with Government of 
Canada policy for funding current operations and are re- 
corded as income. Parliamentary appropriations for capital 
and working capital are credited to Proprietor’s Equity 
Account. 


(c) Programs Completed and in Process of Production, or Avail- 
able for Sale 


Programs completed and in process of production, or 
available for sale are stated at cost. Cost includes the cost 
of goods and services, and the share of labour and over- 
head expenses applicable to programs. 


Program costs are charged to operations as the programs 
are broadcast or deemed unusable, or are sold. 


(d) Film Rights 


The Corporation enters into contracts for film broadcast- 
ing rights. As payments are made under the terms of each 
contract they are reflected in the accounts as prepaid film 
rights. The film rights are charged to operations as the 
films are broadcast or deemed unusable. 


(e) Investments 


Investments are valued at cost less a write-down for any 
loss that is other than a temporary decline. 
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_ NOTES TO FINANCIAL STATEMENTS 
_ FOR THE YEAR ENDED MARCH 31, 1995—Continued 


(f) Capital Assets 


Capital assets are recorded at cost. The cost of assets 
constructed by the Corporation includes material, engi- 
neering services, direct labour and related overhead. 
Assets recorded as capital leases are initially recorded at 
the present value of the minimum lease payments at the 
inception of the lease. Amortization is calculated on the 
straight-line method using rates based on the estimated 
useful life of the assets as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Computers 5 years 
Automotive 5 years 


Leasehold improvements are capitalized and amortized 
over the term of the respective leases to a maximum period 
of five years. Amounts included in uncompleted capital 
projects are transferred to the appropriate capital asset 
classification upon completion, and are then amortized 
according to the Corporation’s policy. 


(g) Deferred Charges and Goodwill 


Deferred costs incurred in the development of specialty 
channels and goodwill arising from the acquisition of 
broadcast undertakings are amortized over seven years 
based on a normal license period. Deferred costs incurred 
by joint ventures are amortized over a period of five years. 
Other costs are amortized over the period of the respective 
agreements. 


(h) Pension Cost and Obligation 


The Corporation provides pensions based on length of 
service and final average earnings as classified under a 
number of defined benefit retirement pension arrange- 
ments. The administrative costs associated to the 
management of the pension arrangements are absorbed by 
the Corporation. 


The cost of pension benefits earned by employees is deter- 
mined using the projected benefit method of actuarial 
valuation with projected salary increases where appropri- 
ate, pro-rated on services and charged to operations as 
services are rendered. This cost reflects management’s 
best estimate of the pension fund’s expected investment 
yields, and of salary escalations, mortality of members, 
terminations and ages at which members will retire. The 
surplus on the introduction of this accounting policy, ad- 
justments arising from plan amendments, experience gains 
and losses and changes in assumptions are amortized over 
the estimated average remaining service life of the em- 
ployee group. 


The difference between the accumulated amounts ex- 
pensed and the funding contributions is reflected in the 
balance sheet as a long-term deferred charge or deferred 
pension liability as the case may be. 


(i) Employee Termination Benefits and Vacation Pay 


Employee termination benefits and vacation pay are ex- 
pensed as benefits accrue to employees under their 
respective terms of employment. 


Termination benefits are calculated on an actuarial basis 
taking into account the future expected payments, the pro- 
babilities of payment and discount to the valuation date. 
The present value of the projected cost is recorded as a 
liability. 


Vacation pay is valued at cost calculated at salary levels 
in effect at the end of the year for all unused vacation pay 
benefits accruing to employees. 


3. PARLIAMENTARY APPROPRIATIONS 
Parliamentary appropriations approved and the payments 


received by the Corporation during the year are as follows: 


1995 1994 





(in thousands of dollars) 





Appropriations 
Operatingy antec mete seit etek teeters 951,358 954,662 
Gapitall Reis gecwe in Teac ees rraclterekos ers 138,494 130,877 
Working capitaltiararaia terest tere ister te 4,000 4,000 
1,093,852 1,089,539 
Transfer of advances 
OEY oo oan og bao BOM b0.0000 00 0.0 33,000 








The following summarizes the reconciling items between the 
statement of income and expense and the government funding 
basis. 

1995 1994 


(in thousands of dollars) 





Items included in the statement 
of income and expense not 
requiring or generating current 
operating funds 
Income items related to 











Capitallassetsirard tea tae ete el (1,673) 
Expense related to operating activities: 
Amortization of capital assets .......... 123,600 L227, 
Goodwill’andiotheranraceiette cr 1,368 
Loss on capital related 
Saad Bio a Std BARA ain ca A Dake 1,924 
Interest expense on 
capltalilease urement tienes syen/ 17,345 
Write down of investment ............. 1,805 
Employee termination benefits 
andsyaGatlOMipaVyeryaer eels distal itelel-t ors 9,927 4,315 
Deferred pension contribution.......... 42,220 38,026 
Program inventory costs............... 16,061 (2,681) 
212,482 184,732 
Deduct: 


Net items not included in the statement 
of income and expense which 
require current operating funds....... 40,396 27,865 





Net items not requiring 
current operating funds ............... 172,086 155,194 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995—Continued 


4. SPECIALTY SERVICES 


The Corporation operates three specialty services: CBC 
Newsworld, Radio Canada International (RCI) and, effective 
January 1, 1995, Réseau de |’ Information (RDI). 


The net expense of these specialty services is as follows: 


1995 1994 





(in thousands of dollars) 





Gostofispecialty:setvicesicy eyed. nya tsiles 79,931 62,944 
Less government assistance ............ 16,844 16,090 
Netiexpensete st soto ce ee een 63,087 46,854 


The Corporation operates CBC Newsworld and RDI under 
license conditions that the operations be reported on an incre- 
mental cost/revenue basis. In compliance with the license 
conditions, the Corporation will report the following results 
for 1995, and has reported the results for 1994, to the Canadian 
Radio-television and Telecommunications Commission. 


1995 1994 


(in thousands of dollars) 


CBC Newsworld 


IncréementalicostSian ae acvees to tee ee ee SSRI G/ 45,995 

Incrementalirevenuesens ese. Satter ees 52,676 47,311 
RDI 

INeTeMENntalicostsepeye cena 5,903 

incremental revenuesamncis. aeiee atelier 6,323 


As at March 31, 1995, the cumulative excess incremental 
revenues over expenses retained for CBC Newsworld’s future 
activities totalled $1.2 million (1994—$1.7 million) and for 
RDI $0.4 million (1994—nil). These activities are an integral 
part of the operations of the Corporation. The incremental 
costs are included in the above specialty services expense and 
the incremental revenues are reported as income. 


RCI 


RCI is operated under agreement with the Minister of For- 
eign Affairs, whereby the cost of the service is recovered from 
their funding. 


. DOWNSIZING AND EXPENSE REDUCTION PROGRAMS 


During the fiscal year 1994-95 the Corporation, subsequent 
to a review process, implemented multi-year expense reduc- 
tion programs to address the budget reductions announced by 
the previous Conservative governement, unfunded inflationary 
increases, and unavoidable new operating costs. In February 
1995, the Corporation accelerated these programs and initiated 
the planning process required to address further significant 
reductions to Parliamentary appropriations as announced in 
the February 1995 Federal budget. 


Over the next three years, it is anticipated that the Corpo- 
ration’s operations will be considerably reduced and will result 
in the departure of a significant number of employees in the 
form of lay-offs and voluntary seperations. The total costs 
associated with this multy-year downsizing exercise cannot be 
estimated but will be reported in future years as the current 
reviews of the Corporation are completed. Management’s best 
estimate of the expense for 1994-95 related to the workforce 
reduction is as follows: 


1995 1994 





(in thousands of dollars) 


Employee termination and 
specialibenefits ).. ...... sctepeesestaae « 37,274 9,338 
Reconciliation to government 
funding basis 
Add: unfunded expenses 
recorded in previous 
fiscal years’? © {LP OoS OYE ge. 23,051 6,127 


Expenses on a government 
funding basis eet cans 60,325 15,465 








) Severance payments and employment security benefits governed by 
labour agreements and special programs amounting to $33.3 million 
as well as enhanced pension benefits $4.0 million. 


@) Employee termination benefits and vacation pay expensed in previous 
years as benefits accrued to employees under their respective terms of 
employment. 


® The cash outlay associated with the identified elements of the down- 
sizing and the expense reduction programs which require government 
operating funds are estimated at $60.3 million. 


6. INCOME AND LARGE CORPORATIONS TAXES 


The Corporation is a prescribed federal Crown corporation 
under part LXXI of the Income Tax Regulations and is subject 
to the provisions of the Income Tax Act (Canada). The Corpo- 
ration is not subject to provincial income taxes on its own 
activities. 


During the year, the Corporation incurred large corporations 
tax of $2.6 million (1994—$2.7 million). 


The Corporation has net timing differences resulting from 
revenue and expense items reported for tax purposes in differ- 
ent periods than for accounting purposes of $179.6 million 
(1994—$123.9 million). These timing differences generally 
result from the accrual of pension and severance pay costs, and 
capital cost allowance on its long term capital lease where 
funding for the lease obligation is provided over several years. 
Capital cost allowance is not claimed on other capital assets 
as the related capital funding is usually received in full in the 
same year in which the asset is acquired. The benefit of these 
timing differences has not been recognized in the financial 
statements. 
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| NOTES TO FINANCIAL STATEMENTS 


_ FOR THE YEAR ENDED MARCH 31, 1995—Continued 


7. CAPITAL ASSETS 





1995 1994 
Net Net 
Accumulated book book 
Cost amortization value value 





(in thousands of dollars) 


anderen essere ecsioeasts 36,131 36,131 36,362 
UG, was oagisie CHa aae 333,315 168,395 164,920 157,234 
Technical equipment ...... 1,022,908 541,845 481,063 463,417 
Furnishings, office 

equipment and computers 68,929 33,141 35,788 24,746 
ULODIOUV eer rrnienitcr ici 26,800 14,581 12,219 10,351 
Leasehold improvements. . . 5,118 4,267 851 832 
Property under 

Capital leaSesiereryyerae = 513,142 30,801 482,341 495,025 
Uncompleted capital 

DLOjECtS taictatedaersei sae 66,176 66,176 86,587 

2,072,519 793,030 1,279,489 1,274,554 





8. DEFERRED CHARGES AND GOODWILL 











1995 1994 
Net Net 
Accumulated book book 
Cost amortization value value 
(in thousands of dollars) 
Deferred charges 
CBC Newsworld....... 6,490 5,483 1,007 1,717 
Réseau de l’information . 4,849 4,849 
Joint venture activities. .. 2,839 7) 2,664 
Other agreements ...... 18,509 18,509 
Goodwill acm-s «s86 ts 9,799 817 8,982 
42,486 6,475 36,011 ilaphla/ 








9. DEFERRED PENSION LIABILITY 


Projections from an actuarial valuation prepared for ac- 
counting purposes show an estimated present value of accrued 
pension benefits of $2,357.5 million as at March 31, 1995 
(1994—$2,282.2 million) which includes $11.0 million 
(1994—$9.5 million) of unfunded retirement benefits. The 
market value of the pension fund assets as at March 31, 1995 
was $2,421.7 million (1994—$2,292.2 million). 


The accrued pension benefits as at March 31, 1995 include 
an estimate of the financial impact of benefit improvements 
recently approved by the Board of Directors, which impacts 
the workforce adjustment program that affects employees in 
1995. The impact of further workforce adjustment in future 
years has not been taken into account this year. 


The deferred pension liability as at March 31, 1995 amount- 
ing to $69.9 million (1994—$27.7 million) is the difference 
between the accumulated pension expense and the funding 
contributions. 


10. 


11. 


During the year, the Corporation continued to temporarily 
suspend its contributions to the CBC pension fund as approved 
by the Board of Directors and initiated in January 1993. Con- 
tributions recommenced in February 1995. 


ADVANCES FROM GOVERNMENT OF CANADA 


In 1994-95, Government of Canada advances of $33.0 mil- 
lion for working capital purposes which accumulated to the 
year ended March 31, 1981 were converted to proprietor’s 
equity. 


OBLIGATION UNDER CAPITAL LEASES 
(a) Canadian Broadcasting Centre, Toronto 


In September 1988 and with Governor in Council ap- 
proval, the Corporation signed a project agreement with 
Cadillac Fairview Corporation Limited for the construc- 
tion of the Canadian Broadcasting Centre, on the 
Corporation’s site in downtown Toronto. 


In August 1991, the Corporation executed a lease on the 
building for a term extending to August 30, 2038. 


In July 1992, the Corporation took occupancy of the build- 
ing and recorded the capital lease. In the event of 
termination of the lease, at the Corporation’s option or 
otherwise, the Corporation is committed to pay sufficient 
rent to repay all interim and permanent financing on the 
building. However, management intends to completely 
discharge its obligation under the lease and obtain free 
title to the Canadian Broadcasting Centre in 30 years from 
the date where long-term financing is obtained. 


Future minimum lease payments and the obligation under 
the capital lease are as follows: 


(in thousands 


of dollars) 

CLS <.\ dg Suncor cmime Gued 7 ane apn Son acorotomc. 33,872 
Rime 8 4.0.5 oo ua pOMR Asa aoe SaAeCU Ue OOOO GnC obiy oc 35,601 
N99 8 sc PON PeLs Lo 0) oh avar8 tere yousizuszckss CREO: kota 37,541 
HEL LOR ainids Goold a Lion 00 Oe O RC OT MICE Tage 0. 0.7 40,316 
DODO re ears ee ete shsys aye coterie dolore oysfecatgoovolouerouotsteks 43,699 
Terral errr eee ac hy ks eat 1,181,170 
Total minimum future payments Se ee ae ea nee 1,372,199 
Deductzimputednnterestea aerate (954,349) 
Present value of minimum capital 

leasevobDligation merit tereeenrenttetertsieeiereretater= 417,850 
Accumulated interest obligation ................--5- 1S 577 
Obligation under capital 

EWC oo po nnntoggeedondhod Sood so UNC OBN due man 433,427 


) Consistent with its intention, management has estimated the total 
amounts payable under the capital lease based on interest rates con- 
sidered probable for such financing amortized over a 30 year period. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995—Concluded 


(b) Other 


As at March 31, the Corporation’s obligation related to a 
capital lease, other than the Canadian Broadcasting Cen- 
tre, is as follows: 


(in thousands 


of dollars) 

TORR: aR Ria Aba ice Rts ENCEERA Sone aie one Se RNC is Ae 60 
LOOT oe crevaveysiers saver ticys, tees eeleynkoveh sue emevtnal ater 6, SToTATSTS ies 60 
EERE Rrarnn Remco & SOS EE OR MT IIS Co oom 60 
L999 severest worerchts cute ptneesys vs ateretis siaisuteiatste si oA sree s 60 
2000 xd Sos axcoh Meee eee sea hkety aamsthaerarae atic 45 
Totalsfuture paymentsinaaneeeiaee sae ree 285 
Deducteumputedunterestaeneri atl erent e ieee ee (82) 
Present value of capital lease 

obligation S43 744.0 hes Sone tiaee rede 203 
Deductscurrentiportiony..-erretee erie eee ee ela (36) 
Long-term obligation under capital 


LOAS Core Pee ore He cere OR kenarae ce ciata Cicer 167 


12. NET CHANGE IN NON-CASH WORKING CAPITAL 
BALANCES 


1995 1994 


(in thousands of dollars) 








Cash provided by (used for): 


Accounts receivables sacanuecsente ecm (16,017) (1,198) 
Programs completed and in 

process of 

PLOCUCHON poh soa4«1 0a -hnotrne hereon iets 24,594 (4,933) 
Prepaid film and script rights and other 

EXPCUSES settee. de ts eo eeec ore a ae 19,961 (27,499) 
Accounts payable and accrued liabilities. . 24,087 (13,784) 
Short-term portion of 

capitalileases:. cperevqaeratriceiiosaneaeiere (36) 196 
ACCTUCG VaCatlOn Pa Yiaeier frst te ere eee (3,628) (3,280) 
Employee termination benefits.......... 30,695 5,379 
Accrued interest 

ODL Sationeerrrrrctem beta emteedereetetrt (1,768) (4,393) 

77,888 (49,512) 








13. COMMITMENTS 


14. 


Sy. 


(a) Program Related 


As at March 31, 1995, commitments for sports rights 
amounted to $246.8 million; procured programs, film 
rights and co-productions amounted to $85.6 million for 
total commitments of $332.4 million. 


(b) Operating Leases 
Future annual payments related to operating leases are as 
follows: 
1995 
(in thousands 
of dollars) 
D996 oie sstsoue pans igoysasyeyoia' oo eisyaceievaustarsvars eevecaia See fear 38,498 
LOOT: sept Rees cceselsieyens.ontarela Oni yee aI). Steere ake oma ear 34,265 
OO oie: rereace Stun uD at ECAR CAPM TORNIROIT OOOO Ac cides O 32,936 
UI de Pred eter ree none O ORG Ot othe bixendtse secre oancroe 30,158 
DOQUE reat oN tere ai. arene iene Redes stacte mene 25,420 
DOOT2O GDF ash aida Sock ates aes oe cess eee 11,851 
Totalifuture payments ney nee seen eines 173,128 


(c) Joint Venture Activities 


The Corporation’s proportionate share of commitments 
related to joint venture activities totalled $7.3 million. 


CONTINGENCIES 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation. In the opinion 
of management, the majority of the claims are not significant, 
for other claims the amount of losses, if any, cannot be esti- 
mated. In the event that such expenditures were incurred, they 
would be recognized as period costs. 


RELATED PARTY TRANSACTIONS 


The Corporation is related in terms of common ownership 
and enters into transactions with other Government depart- 
ments, agencies and Crown corporations in the normal course 
of business on normal trade terms applicable to all individuals 
and enterprises. Transactions with the Government of Canada 
are outlined in Notes 3, 4 and 10. 


16. COMPARATIVE FIGURES 


Certain of the 1994 comparative figures have been reclassi- 
fied to conform to the current year’s presentation. 


CANADIAN COMMERCIAL CORPORATION 


MANAGEMENT RESPONSIBILITY FOR 


' FINANCIAL STATEMENTS 


The financial statements of the Canadian Commercial Corpo- 
ration and all information in this annual report are the responsibility 
of management and have been approved by the Board of Directors. 
The statements have been prepared in accordance with generally 
accepted accounting principles, using management’s best estimates 
and judgements, where appropriate. Financial information pre- 
sented elsewhere in the annual report is consistent with the 
statements. 


In discharging its responsibility for financial reporting, manage- 


' ment maintains and relies on financial and management control 


systems and practices which are designed to provide reasonable 


_ assurance that transactions are authorized, assets are safeguarded, 


and proper records are maintained. These controls and practices are 


_ intended to ensure the orderly conduct of business, the accuracy of 


accounting records, the timely preparation of reliable financial 
information and adherence to Corporate policies and statutory re- 
quirements. 


The Audit Committee, which is made up of the Corporation’s 
President and all the members of the Board of Directors, oversees 


| management’s responsibilities for maintaining adequate control 


systems and the quality of financial reporting. The Corporation’s 
external auditors and those conducting its internal audits have full 
and free access to the Audit Committee to discuss the results of their 


_ work and to express their concerns and opinions. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Corporation, and for issuing his report thereon. 


Ranald A. Quail 
President 


F.O. Kelly 
Director 
Corporate Services Division 
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AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of the Canadian Commercial 
Corporation as at March 31, 1995 and the statements of operations 
and retained earnings, and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canadian 
Commercial Corporation Act and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 26, 1995 
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CANADIAN COMMERCIAL CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 











ASSETS 1995 1994 
Cash and short-term deposits (Note 5).......... 81,411 94,167 
Accounts receivable (Note 6)..............0-- 154,124 99,308 
Advances tosuppliersi i-th 93,947 86,664 
Progress payments to suppliers................ 54,816 110,492 
384,298 390,631 





LIABILITIES 


Accounts payable and liabilities ............. 
Advances from customers .............++.+- 
Progress payments from customers........... 


Provision for additional contract costs 


(Note 3) cad cracreosta oro ereediontn cust attr acne eae 


Employee termination benefits .............. 


Contingencies (Note 4) 


EQUITY OF CANADA 


Contributedisuxplusierr -ertaeen terete tee 
Retained camingsinaetaciieerrteerrarremicr 











1995 1994 
168,920 106,084 
140,974 153,978 

54,926 110,110 

256 Phe? 
365,076 372,684 
946 941 
366,022 373,625 
10,000 10,000 
8,276 7,006 

18,276 17,006 
384,298 390,631 





The accompanying notes are an integral part of the financial statements. 


Approved by the Board: 


RANALD A. QUAIL 
President 


CHARLES E. STEDMAN 
Director 
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CANADIAN COMMERCIAL CORPORATION—Continued 


STATEMENT OF OPERATIONS 

AND RETAINED EARNINGS 

FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
































1995 1994 
Revenues 
Contract billings (Note 7)...............65- 877,122 880,565 
Interest and other income .............-..+- 2,085 1,550 
879,207 882,115 
Expenses 
Cost of contract billings (Note 7)............ 877,122 880,565 
Additional contract costs 
(GCN Cg Dos ais oo cpooee aaa ea os om (245) (391) 
Administrative expense.............+..0.:- 14,228 14,509 
891,105 894,683 
Net cost of operations ........----..eeseseee- 11,898 12,568 
Parliamentary appropriation.............-+--. 13,168 13,763 
1,270 1,195 
Retained earnings at 
beginning of year..........-2 sees eee eens 7,006 5,811 
Retained earnings at 
ENCOf eaten nes ateerer ee veel e rae 8,276 7,006 





The accompanying notes are an integral part of the financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 























1995 1994 
Financing activities: 
Parliamentary appropriation.............++. 13,168 13,763 
Operating activities: 
Operations 
Net cost of operations. ................6- (11,898) (12,568) 
Net changes in non-cash balance sheet 
items: operating balances from foreign 
customers and to Canadian suppliers .... 5,769 (5,742) 
Advances and progress payments 
from foreign customers and 
to Ganadian'suppliers/) sci). --lee erso -i (19,795) (28,988) 
Cash used in operating 
ACTIVITIES eee crests eleE Tals (25,924) (47,298) 
Decrease in cash and short-term 
Geposits Haake psn tetera Me nll eterekeior ers (12,756) (33,535) 
Cash and short-term deposits at beginning of 
OER Gokoh ose aUOd Seco omnckoGhons hu budom 94,167 127,702 
Cash and short-term deposits at end of 
ere Gag dn unos Hbboo UpadcunaSadDoooduatC 81,411 94,167 








The accompanying notes are an integral part of the financial statements. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Nature, Organization and Funding 


The Corporation was established in 1946 by the Canadian 
Commercial Corporation Act and is an agent Crown corpo- 
ration listed in Part I of Schedule III to the Financial 
Administration Act. 


The Corporation acts as the prime contracting agency when 
other countries and international organizations wish to pur- 
chase products and services from Canada on a 
government-to- government basis. Contracts are made with for- 
eign governments and international organizations and 
corresponding supply contracts are entered into with Canadian 
firms by the Corporation (see Note 3). 


The Corporation has authority to draw loans from the Con- 
solidated Revenue Fund in amounts up to a total of $10 million 
as required to supplement its working capital. Annually, the 
Corporation seeks funding for its operations through parlia- 
mentary appropriation. 


The Corporation is not subject to the provisions of the 
Income Tax Act. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


2. Significant Accounting Policies 3. Contractual Obligations 


These financial statements are prepared in accordance with 
generally accepted accounting principles. A summary of sig- 
nificant policies follows: 


(a) Contracts 


The Corporation uses a percentage-of-completion method 
when accounting for contracts involving progress pay- 
ments. The cost of contract billings and related revenues are 
recognized on receipt of progress billings from suppliers. 
Since title has not yet passed to customers, the Corporation 
recognizes the progress payments made to suppliers as an 
asset and the progress payments received from customers 
as a liability. The related progress payments are reduced 
when deliveries are accepted by the customer. 


Additional contract costs incurred primarily as a result of 
suppliers failing to fulfil their obligations to the Corpo- 
ration are determined on a contract-by-contract basis. 
These costs are recorded in the statement of operations in 
the year in which the non-performance is identified and the 
additional costs to be incurred by the Corporation are rea- 
sonably determinable. 


(b) Foreign Currency Translation 


Assets and liabilities denominated in foreign currencies are 
translated into Canadian dollars at the year-end exchange 
rates. Revenues and expenses are translated at the average 
exchange rates for the month in which the transactions 
occur. Exchange gains and losses arising from translation 
of foreign currencies are included in other income. 


Contracts with foreign governments and corresponding 
contracts with Canadian suppliers are generally entered 
into in the same currency. Alternatively, the contract terms 
in the supplier contract pass the foreign currency risk to the 
supplier. 


The Corporation maintains some working capital in other 
currencies to facilitate the cash flow between foreign cus- 
tomers and Canadian suppliers. 


(c) Pension Plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employee’s contributions on account of 
current service. These contributions represent the total pen- 
sion obligations of the Corporation and are charged to 
operations on a current basis. The Corporation is not re- 
quired under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Su- 
perannuation Account. 


(d) Employee Termination Benefits 


Employees of the Corporation are entitled to specified ter- 
mination benefits, calculated at salary levels in effect at the 
time of termination, as provided for under collective agree- 
ments and conditions of employment. The liability for these 
benefits is recorded in the accounts as the benefits accrue 
to employees. 


The liability for employee termination benefits is estimated 
by management based on current entitlements. 


The Corporation is obligated to fulfil numerous contracts 
with foreign customers. These contracts range in value to over 
one billion dollars. The total contract value remaining to be 
fulfilled approximates $1.7 billion as at March 31, 1995 
(1994—$2.1 billion). 


The Corporation may incur additional contract costs should 
suppliers not fulfil the terms of their contracts. The Corpo- 
ration has recorded a provision of $256,000 as of 
March 31, 1995 (1994—$2,512,000), representing manage- 
ment’s best estimate of the additional costs which will be 
incurred by the Corporation to meet its contractual obligations. 


. Contingencies 


(a) The Corporation has been named as defendant in proceedings 
commenced in 1975 by a supplier alleging losses resulting from 
the termination of a contract and seeking damages in an amount 
of $6.8 million plus accrued interest and costs. Negotiations are 
underway to settle this matter out of court. In management’s 
opinion, this settlement will not have a material effect on the 
Corporation’s results of operations. 


(b) The Corporation has been named as respondent in proceedings 
commenced in 1987 in which a supplier challenged the appli- 
cability of the fee for service system, put in place by the 
Corporation in 1986, to a transaction between this supplier and 
the Corporation. The Corporation appealed the judgement of the 
Court of first instance rendered in 1990 which, inter alia, granted 
this supplier’s motion. While the Corporation’s accounts include 
management’s best estimate of an amount necessary to settle a 
claim that could be commenced following an unfavourable 
judgement, management remains confident of its sound legal 
position. 


. Cash and Short-Term Deposits 


As at March 31, 1995, cash and short-term deposits include 
notes receivable of $4,227,000 (1994—$4 308,000) that ma- 
tured, but have not been repaid due to the financial difficulties 
encountered by the issuer. These notes receivable are secured 
by a first mortgage and an assignment of rental income. The 
Corporation continues to maintain a valuation allowance of 
$1,400,000 established in the prior year, and applied payments 
received in the year of $81,000 (1994—$109,000) to reduce 
the recorded amount of the notes. Interest has not been accrued 
on these notes as its ultimate collection is not reasonably 
assured. The Corporation has a legal claim to interest, of 
$720,000 (1994—$482,000), which has not been recorded in 
its accounts. 


. Accounts Receivable 


As at March 31, 1995 the Corporation has accounts receiv- 
able from foreign governments of $153,561,000 
(1994—$97,915,000), net of a provision of $1,570,000 
(1994—$1,031,000) to cover the possible non-collection of 
certain accounts. 
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| NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


7. Segmented Information 


The Corporation facilitates the sale of Canadian goods to 
foreign governments and international agencies. Export sales 
were distributed as follows: 

Years ended March 31 
1995 1994 


(in thousands of dollars) 











UES CGOVEENINEME = ereteieisdersKs sissy siavelayolae > 605,092 679,365 
Other Foreign Governments.............. 247,131 178,090 
United Nations Agencies................- 24,899 235010 

877,122 880,565 








8. Related-Party Transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these finan- 
cial statements: 


(a) Public Works and Government Services Canada 


Public Works and Government Services Canada provides 
contract management services to the Corporation at prede- 
termined negotiated rates based on the amounts of contracts 
procured, and provides certain functions at cost. For the 
year ended March 31, 1995, the cost of these services 
amounted to $5,099,000 (1994—$5 430,000). 


(b) Department of Justice 


The Department of Justice represents the Corporation in 
certain matters. The Corporation pays for legal fees and 
expenses incurred in connection with specific actions but 
not for general legal services. For the year ended 
March 31, 1995, the cost of legal fees and expenses for 
specific actions amounted to $1,099,000 (1994— 
$816,000). 


(c) Other 


The Corporation is related in terms of common ownership 
to all Government of Canada-created departments, agencies 
and Crown corporations. The Corporation enters into trans- 
actions with these entities in the normal course of business. 


Asa result of all of the above transactions, the amounts due 
from and to these parties are $165,000 (1994—$1,001,000) 
and $408,000 (1994—$647,000) respectively. 


9. Insurance 


While the Corporation follows the practice of self-insuring, 
specific insurance is carried relating to fraud, computer hard- 
ware and software, travel accident and medical. 


10. Commitments 


In March 1995, the Corporation entered into a ten-year lease 
agreement for office space effective October 1, 1995. The 
minimum annual payments for the duration of the lease will 
approximate $800,000. 
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CANADIAN DAIRY COMMISSION 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1995 
WERE NOT AVAILABLE AT DATE OF PRINTING 


CANADIAN DAIRY COMMISSION— Continued 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canadian Dairy Commission and 
all information in this annual report are the responsibility of man- 
agement. The statements have been prepared in accordance with 
generally accepted accounting principles, using management’s best 
estimates and judgements where appropriate. Financial information 
presented elsewhere in the annual report is consistent with the 
statements provided. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices designed to provide reasonable assurance that 
transactions are authorized, assets are safeguarded, and proper 
records are maintained. These controls and practices ensure the 
orderly conduct of business, the accuracy of accounting records, the 
timely preparation of reliable financial information and the adher- 
ence to Commission policies and statutory requirements. The 
process includes management’s annual communication to employ- 
ees of Treasury Board’s guidelines on conflict of interest and code 
of conduct. 


The Audit Committee of the Canadian Dairy Commission, made 
up of the Commissioners, oversees management’s responsibilities 
for maintaining adequate control systems and the quality of finan- 
cial reporting. The Commission’s internal and external auditors 
have free access to the Audit Committee to discuss the results of 
their work and to express their concerns and opinions. 


The financial statements have been audited by the Auditor Gen- 
eral of Canada, the independent auditor for the Government of 
Canada. 


Gilles Prégent 
Chairman 


Paul Simard 
Director of Finance 
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AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF AGRICULTURE AND AGRI-FOOD 


I have audited the balance sheet of the Canadian Dairy Commis- 
sion as at July 31, 1994 and the statement of operations and 
financing by producer levies and the statement of dairy support 
program and costs financed by the Government of Canada for the 
year then ended. These financial statements are the responsibility 
of the Commission’s management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
July 31, 1994 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gen- 
erally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canadian 
Dairy Commission Act and the by-laws of the Commission. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
October 7, 1994 
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CANADIAN DAIRY COMMISSION—Continued 


BALANCE SHEET AS AT JULY 31, 1994 
(in thousands of dollars) 








ASSETS 1994 


Accounts receivable 


DEAOG carecera Creer edna seca ass oe ae aoeletale cles er easie yee NS 7/7/51 
Government of Canada 
(Dairy Support Program)................ 37,031 
Producer levies: (NOte’S)) ee rmenscele ctseiera ara ova 56,915 
Inventories (NOt) pscerss tains secretes 68,712 


176,429 171,012 








1993 


202 


37,652 
59,344 
73,814 


LIABILITIES 


Accounts payable and accrued liabilities ....... 


Direct support payments payable 


tO PLOGNCEIS Mopars cena "Se des 


Allowance for losses on disposal of surplus 


PLOCUCTLOMUA aseieneren telewata t= cu oruse alte cabsy crekerenate 


Loans from Government of Canada 


(Note:6)stremnsaserne.. bas iLeiosenit .c 


EXCESS OF FINANCING 
BY PRODUCER 
LEVIES 


Excess at end of year 


(CINOCET LO) Siotara ce ove Gxcieiecsce inane o stecers Foieletenotetetecys 











1994 1993 
48,328 35,363 
37,030 37,635 
2,823 1,994 
68,099 58,419 
156,280 133,411 
20,149 37,601 
176,429 171,012 





The accompanying notes and schedule are an integral part of these financial statements. 


Approved: 


GILLES PREGENT 
Chairman 


LOUIS BALCAEN 
Vice-Chairman 


PAUL SIMARD 
Director of Finance 








CANADIAN DAIRY COMMISSION—Continued 


_ STATEMENT OF OPERATIONS AND FINANCING 


BY PRODUCER LEVIES 
FOR THE YEAR ENDED JULY 31, 1994 
(in thousands of dollars) 
































1994 1993 

xpomasales nwo atea-iyals eee aicle te eect ote» 99,339 76,416 
Wost ol eoods Solder. rec clerclelec: eirlelnie = s]ers io 149,102 106,897 
MB OSSIONIEXPOLt SALES ie cfoyiie lesa laleleleibieisile ele eer= a1 49,763 30,481 
DYNO 6 on anmeeecdoosp codnoooUBCOne 86,633 87,489 
ost Ot gOOds|SOlG Scie. ere es os le mols 84,372 88,325 
(Margin) loss on domestic 

HAVES MONT obese dace cna non OMOcC meer or (2,261) 836 
Rasa LOSSIONIS ALG Sannin oer cnateteteucisae cieiel= = eis iate caer 47,502 31,317 
Assistance and expenses...................-- 83,130 79,724 
Total cost of operationS...............2+5-6-- 130,632 111,041 
Less portion of administration 

expenses financed by the Government 

Of Ganadayasnieise aati os seat sere stacks 2,645 3,378 
Net cost of operations financed by 

ja}davelriets al(-\" (San Coen Poon aenes agoo su Our 127,987 107,663 
Financing by producer levies 

INISOZIME: clo Son no cone don ose baoobane ode 141,531 136,783 
Excess in financing 

of net cost of operations ................--- 13,544 29,120 
Excess at beginning of year ..............-+-- 37,601 8,481 

51,145 37,601 

Refunds of previous 

WEI ORSSY, 6 op DUNE ODES 901 DU 0Oe0 OLR 30,996 
excess avend Of YEaTac. + cis ete clei a= s)0"l- 20,149 37,601 








The accompanying notes and schedule are an integral part of these financial 
statements. 


STATEMENT OF DAIRY SUPPORT PROGRAM AND COSTS 
FINANCED BY THE GOVERNMENT OF CANADA 

FOR THE YEAR ENDED JULY 31, 1994 

(in thousands of dollars) 














1994 1993 

Direct support payments to producers of 

industrial milk and creaam...........------- 222,907 238,728 
Administrative expenses .........--++2++-+00: 2,645 3,378 
Costs of production and dairy 

POMMECY SUUCIOS epee ateiateleta rete erie heksloloe iar 531 445 
Total costs financed by the Government 

OMG anada srmioeieisereaskete oieis crew eiseieleerer 226,083 242,551 





The accompanying notes and schedule are an integral part of these financial 
statements. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1994 


1. The Commission 


The Canadian Dairy Commission (the "Commission"), is an 
agent Crown corporation named in Part I, Schedule III to the 
Financial Administration Act and is not subject to the provi- 
sions of the Income Tax Act. The objectives of the Commission, 
as established by the Canadian Dairy Commission Act, are "to 
provide efficient producers of milk and cream with the oppor- 
tunity of obtaining a fair return for their labour and investment 
and to provide consumers of dairy products with a continuous 
and adequate supply of dairy products of high quality". 


The Commission administers the dairy support program fi- 
nanced by the Government of Canada, under which it makes 
direct support payments to producers. In cooperation with the 
Canadian Milk Supply Management Committee (CMSMC), 
which it chairs, the Commission undertakes the management 
and administration of operations financed by producer levies. 
The results of the Commission’s operations in each of these 
areas are presented in the Statement of Dairy Support Program 
and Costs Financed by the Government of Canada, and in the 
Statement of Operations and Financing by Producers Levies, 
respectively, in order to distinguish the accountability relation- 
ships for them. 


The Commission purchases, at Canadian support prices, all 
butter and skim milk powder tendered to it. While most of the 
butter purchased by the Commission is later resold in the 
domestic market, most of the skim milk powder is in excess of 
domestic needs and is exported. The Commission sells produc- 
tion surplus to domestic requirements in the form of whole 
milk products, skim milk powder and butter on international 
markets at the prevailing world prices. Historically, these 
prices have usually been lower than Canadian support prices. 
The Commission also pays assistance to processors and ex- 
porters to help them in disposing of dairy products directly. 


. Significant Accounting Policies 


Foreign currency translation 


Substantially all sales in foreign currencies are hedged by 
currency conversion agreements and are translated into Cana- 
dian dollars at the exchange rates provided therein. Sales in 
foreign currencies that are not hedged are translated into Ca- 
nadian dollars at the exchange rate in effect on the transaction 
date. 


Inventories 


Inventories are valued at the lower of cost or estimated net 
realizable value. 


Allowance for losses on disposal of surplus production 


The Commission establishes an allowance for losses on 
disposal of surplus production by reference to its outstanding 
purchase commitments, actual butter inventory levels at year- 
end relative to the normal levels, and world market prices. The 
Commission has determined normal year-end butter inventory 
levels to be 10 million kilograms (1993—8 million kilograms). 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1994—Continued 


Excess (deficiency) in financing of net cost of operations 


Any deficiency or excess in the financing by producer levies 
of the net cost of operations may be carried forward and 
applied against future operations or recovered from or re- 
funded to producers as determined by the CMSMC. Recoveries 
or refunds are recorded in the year declared. 


Pension plan 


Employees participate in the Public Service Superannuation 
Plan administered by the Government of Canada. The Commis- 
sion’s contributions to the plan are limited to matching the 
employee’s contributions for current service. These contribu- 
tions are expensed during the year in which services are 
rendered and represent the total pension obligations of the 
Commission. 


. Producer Levies Receivable 


The province of British Columbia disagrees with the calcu- 
lation of the Market Sharing Quota it is allocated under a 1984 
amendment to the National Milk Marketing Plan. As a result, 
an amount of $3.9 million of over-quota levy pertaining to the 
1991-92, 1992-93 and 1993-94 dairy years is included in the 
producer levies receivable account and remains uncollected. 
The province and the Commission have agreed to work to- 
wards a resolution of this issue. Should the Commission accept 
the calculation proposed by British Columbia, the quota allo- 
cation and levies payable by the other members of the National 
Milk Marketing Plan for the affected years would have to be 
modified accordingly. 


. Financing 
Government of Canada (Dairy Support Program) 


Agriculture and Agri-Food Canada provides financing to the 
Commission for direct support payments to producers of eligi- 
ble industrial milk and cream up to maximum amounts 
authorized by the regulations. The rate of direct support pay- 
ments was $1.508 per kilogram of butterfat or $5.43 per 
hectolitre of milk containing 3.6 kilograms of butterfat 
(1993—$1.675 or $6.03 respectively). 


The Government of Canada has financed $2.6 million 
(1993—$3.4 million) of the Commission’s administrative ex- 
penses of $5.2 million (1993—$5.2 million), as well as 
professional services relating to cost of production and dairy 
policy studies. 


Producer levies 


Producers are responsible for the costs of operations not 
financed by the Government of Canada. These costs are fi- 
nanced through levies agreed to by the CMSMC, charged on 
total milk, which comprises fluid milk sales and industrial milk 
production, collected by the provincial marketing boards and 
agencies, and remitted to the Commission. 


Producer levies are comprised of: 
1994 1993 


(in thousands of dollars) 


In-cquota levies meni r iris teerceraieetreiers 131,163 111,993 
Over-quota leviesia erik eleiesclelsierererts 10,368 22,445 
Butterfat skim off 

(fluid ‘miulk) Meee science 2,345 
BLO tals vs pc eet acalase ete wsimus oaeretale 141,531 136,783 





Producer levies include $0.8 million (1993—$0.5 million) 
of interest charged to provincial milk marketing boards and 
agencies. 


Levies include $0.08 (1993—$0.08) per hectolitre of indus- 
trial milk to cover the eligible costs associated with actual 
butter inventories up to normal levels determined by the Com- 
mission and for 1993-94, a portion of administrative expenses. 
Commencing August 1, 1994, this levy will be increased to 
$0.12 per hectolitre of industrial milk. 


Effective August 1, 1993, the levy of $0.02 per hectolitre of 
industrial milk, which was intended to finance the processors’ 
share of the Rebate Program for Further Processors, was dis- 
continued. 


Amounts funded and expensed for these programs are as 
follows: 


Eligible Costs 
Associated with 
Butter Inventory up 


to Normal Levels and Rebate Program 


a Portion of 1993-94 for Further 
Administrative Processors— 
Expenses Processors’ Share 
1994 1993 1994 1993 





(in thousands of dollars) 


Opening balance..... 955 402 339 487 
Funded during 

VeaDrr seston welt 3,460 3351 838 
Expensed during 

VEAL Neer ieee seek (3,232) (2,798) (270) (986) 
Closing balance...... 1,183 955 69 339 





The closing balances are included in the excess of financing 
by producer levies at year end. The $1,183,000 balance will be 
applied against the future costs of the program and a portion 
of administrative expenses. The balance of $69,000 will be 
used for future rebates to further processors on butter. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1994—Concluded 


5. Inventories 7. Representatives’ Fees 














1994 1993 


(in thousands of dollars) 




















loans are repayable within one year from the date the loan is 
made. Principal and accrued interest are repaid when funds are 
available. The interest rates during the year were in accordance 
with normal rates established for Crown corporations by the 
government and varied from 3.6420 percent to 6.9629 percent 
(1993—8.6905 percent to 4.2812 percent). 


Loan transactions for the year are summarized as follows: 
1994 1993 


(in thousands of dollars) 








Balance at beginning of year ............ 58,419 150,791 
IB OLLOWINESaeiee ei eraet eee tertene tasers 226,197 167,329 
RTOS ooo cabo poeeessodooc one Oobrc (216,517) (259,701) 
Balance abend Of yeata-ri. cle clelssiericlo 68,099 58,419 








Accrued interest at end of year........... 498 358 








The Commission has used the services of representatives for 
the sale of dairy products on the export market. Total fees for 
the year were $2.3 million (1993—$1.8 million) and are in- 
cluded in cost of goods sold. 


Cost 
Butter EEA a a 45,914 43,048 8. Purchase Commitments 
Skimmilkgpow Gen yweretstete tec (el orsrsio:le eis 34,380 27,794 
@therdainy products;.....0... seen - 1,799 16,758 As at July 31, 1994, the Commission was committed to 
82,093 87,600 purchase butter and skim milk powder produced prior to that 
; date at Canadian support prices and other dairy products pro- 
Less allowance for writedown duced prior to that date at negotiated contract prices. These 
Butter (mainly unsalted).........+.+., 292 2,413 commitments amounted to approximately $7.4 million 
Skim milks powderyes. fc). 1.7. Betewas< 12,034 7,856 (1993—$5.2 million). 
Other idairy products!=.... <0... onan. 1,055 Shey 
13,381 13,786 9. Related Party Transactions 
Netbooksvalvle sarasteaaisgee kinetics 68,712 73,814 Included in export sales is an amount of $4.5 million 
(1993—$4.1 million) to the Canadian International Develop- 
In addition, in accordance with the Commission’s account- ment Agency. These sales were carried out in the normal 
ing policies, the allowance for losses on disposal of surplus course of business and at the Commission’s established export 
production has been established at $2.8 million (1993— sale prices. 
$2.0 million). In addition, government departments provided the Commis- 
In recognition of an increase in domestic butterfat require- sion with certain administrative services without charge. The 
ments, the Commission has raised the normal butter inventory cost of these services is not recorded in the Commission's 
level at year end from 8 million to 10 million kilograms. Had accounts. 
the normal level remained at 8 million kilograms, a $2.3 mil- 10. S 
wae : ; . Subsequent Events 
lion increase would have resulted in both the 1993-94 net cost q 
of operations financed by producer levies and in the allowance The Canadian Milk Supply Management Committee, at its 
for losses on disposal of surplus production. meeting of October 4 and 5, 1994, decided that $11.8 million 
d of the excess in financing by producer levies at end of year will 
- Loans from Government of Canada be refunded to the provinces in proportion to their share of levy 
Loans from the Government of Canada, to a maximum of nevengee 
$300 million, are available to finance operations. Individual 11. Financial Statement Presentation 


A statement of changes in financial position has not been 
included because, in the opinion of management, it would not 
provide any meaningful additional information. 
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CANADIAN DAIRY COMMISSION—Concluded 


SCHEDULE OF OPERATIONS BY PRODUCT 


FOR THE YEAR ENDED JULY 31, 1994 


(in thousands of dollars) 











Exportisales yeni tc enters 
Cost of goods sold........ 


Loss (margin) on export 


SALCS” sracaratse eapecsyenete veges sht 


Domestic'sales /...... 25. 
Cost of goods sold........ 


(Margin) loss on domestic 


Sales icctee he Sees 


SALES Se ai eter ee ea eee 


Assistance and expenses 
Dairy product 
assistance 


Inventory writedown.... 
Promotonnae eee 
Carrying charges ....... 


Provision for 
(recovery of) 


doubtful accounts. ... 


Provision for losses on 
disposal of surplus 


PLOGUCHL ON mmrect narra: 
Administrative expenses... 


Total assistance and 


EXPCUSCS hina eee res 


Total cost of 


Operatlonsaae ret arotr 





























1994 1993 
Skim Skim 
Milk Evaporated Other Milk Evaporated Other 
Butter Powder Milk Products * Total Butter Powder Milk Products* Total 
3,745 62,167 7,332 26,095 99,339 17,250 32,056 23 27,087 76,416 
10,107 90,258 9,181 39,556 149,102 28,712 43,882 22 34,281 106,897 
6,362 28,091 1,849 13,461 49,763 11,462 11,826 (1) 7,194 30,481 
67,862 4,682 14,089 ** 86,633 80,342 4,588 2,559 *" 87,489 
65,638 4,502 14,232 84,372 80,476 5,303 2,546 88,325 
(2,224) (180) 143 (2,261) 134 UNS) (13) 836 
4,138 27,911 1,992 13,461 47,502 11,596 12,541 (14) 7,194 31,317 
3,017 510 52 25,797 29,376 3,213 556 38 27,351 31,158 
11,035 6,588 5 10,129 ISH 7,206 9,376 6,151 2235. 
292 12,034 1,055 13,381 2,413 7,856 3,518 13,787 
58 266 324 29 168 197 
1,898 1,261 553 81 3,793 3,269 801 255 348 4,673 
505 505 (39) (39) 
16,300 20,659 610 37,567 75,136 16,130 18,757 293 37,329 72,509 
2,823 1,994 
5,171 5,221 
83,130 79,724 
130,632 111,041 























*Include whole milk powder and cheese. 


**Plan B re-purchase program. 


CANADIAN FILM DEVELOPMENT CORPORATION 


MANAGEMENT REPORT 


The financial statements of the Canadian Film Development Cor- 
poration are the responsibility of management and have been 
approved by the Board of Directors of the Corporation. The finan- 
cial statements have been prepared in accordance with generally 
accepted accounting principles and, where appropriate, include esti- 
mates based on the experience and judgement of management. 
Management is also responsible for all other information in the 
annual report and for ensuring that this information is consistent 
with the financial statements. 


Management maintains books of account, financial and manage- 
ment control, and information systems, together with management 
practices designed to provide reasonable assurance that reliable and 
relevant information is available on a timely basis, that assets are 
safeguarded and controlled, that resources are managed economi- 
cally and efficiently in the attainment of corporate objectives, and 
that operations are carried out effectively. These systems and prac- 
tices are also designed to provide reasonable assurance that 
transactions are in accordance with the Financial Administration 
Act and its regulations, the Canadian Film Development Corpo- 
ration Act and the by-laws and policies of the Corporation. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting as stated 
above. The Board exercises its responsibilities through the Audit 
Committee, which consists of directors who are not officers of the 
Corporation. The Audit Committee reviews the quarterly financial 
statements, as well as the annual financial statements and related 
reports; the Committee meets with the external auditors annually 
and, may make recommendations to the Board of Directors with 
respect to these and/or related matters. 


The external auditor, the Auditor General of Canada, conducts 
and independent examination of the financial statements and reports 
to the Corporation and to the minister Designate of Canadian Heri- 
tage. 


Frangois Macerola 
Executive Director 


Danny Chalifour 
Director of finance 


Montreal, Canada 
June 2, 1995 


A— 109 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Film Develop- 
ment Corporation as at March 31, 1995 and the statements of 
operations, equity of Canada and changes in financial position for 
the year then ended. These financial statements are the responsibi- 
lity of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement the- 
rewith and the transactions of the Corporation that have come to my 
notice during my audit of the financial statements have, in all 
significant respects, been in accordance with the Financial Admin- 
istration Act and regulations, the Canadian Film Development 
Corporation Act and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 2, 1995 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 
















































































ASSETS 1995 1994 LIABILITIES 1995 1994 
$ $ $ $ 
Current Current 
LOans Fyce ees Sean eM ese ce ated 2,926,638 4,500,426 ACCOUNLS PAV aDlOwtiry tec iasey MPR eedeisers 9,306,897 9,852,608 
investments?.. sec cee re ee nee 1,674,850 1,061,460 
Parliamentary appropriation Pong em ee 
Peceivable aed MNUnOLamaly Cals inurs) aid 34,937,399 26,139,346 ea employee tecmitenon ete a 
Aecountsreceivable wen et ere ee ene 3,414,214 DTS HAS iN ah a Na AR WI ON a oO a aca ek cares Ghee : : 
Prepaid 416,861 127,211 De ae 
Bee IE® VT SHV iee at RH ESE i : : inducements #29). \mogam iO clone & 193,212 220,814 
43,369,962 33,979,894 978,212 980,814 
Long-term 
TSOANS Ferateiayecarsren eke csi acioieke ete reini rerio 1,486,658 569,000 : die at it = 
I 765.000 364.000 Commitments (Note 6) 
NVESCIMCUTS merece tee cic acre tie { A Contingencies (Note 8) 
2,251,658 1,433,000 
EQUITY OF CANADA 
Equity of (Canada aanacen.t. > cee enot oie. 38,760,505 28,403,413 
Gapitaliassetsi(Note 3), asa tee ie 3,423,994 3,823,941 
49,045,614 39,236,835 49,045,614 39,236,835 
Approved by the Board: 
ROBERT DINAN 
Chairman 
Approved by Management: 
FRANCOIS MACEROLA 
Executive Director 
STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1995 
1995 1994 
Canadian Feature 
programming films Total Total 
$ $ $ $ 
Assistance expenses (Note 4) 
English(productt on’ atrrscnsreccamrsrvaperestn sree steel aR eee ee ene nen 36,646,664 9,297,067 45,943,731 $1,251,419 
French productions nsice stoi setae ater eae LET ke ee 25,343,559 10,144,235 35,487,794 36,829,768 
Distr bution and! marketing cic. serine cusses senate eaters Sete saree nee 17,841,461 17,841,461 16,169,271 
Development of the mdustry son esteianes tee mete eae rake ae ene ei 6,370,764 6,370,764 7,220,283 
61,990,223 43,653,527 105,643,750 111,470,741 
Revenues 
Interest:on Loans): ij scene sens ao iat ere ere IS Sn ares 90,183 170,631 260,814 405,497 
Other interest:;sc.t07; mcicloSersrta te eenere cee. OIG Ee ee 176,985 167,730 344,715 534,864 
267,168 338,361 605,529 940,361 
Cost of operations before administration expenses ........... 0000 c cece eee eeeeeeees 61,723,055 43,315,166 105,038,221 110,530,380 
PNolinir gules es Gas eto MINUS ian nb oneoonstodee dos by dudolaabonnanusod Sodas 6,946,687 7,724,508 
Cost ofoperations forthe year peu. ecuh Moree eC eee eee 111,984,908 118,254,888 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1995 





1995 1994 
$ $ 
Balance at beginning of the year .............. 28,403,413 22,739,301 
Parliamentary appropriation for the year........ 122,342,000 132,419,000 
Payment to the Consolidated Revenue Fund.... . (8,500,000) 
Cost ofoperations' for the*year. ac... nese (111,984,908) (118,254,888) 
Balanceat endion the vealey-esseieiseia tierra 38,760,505 28,403,413 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 





1995 1994 
$ $ 


Operating activities 
Cost of operations for the year.............. (111,984,908) (118,254,888) 
Items not affecting liquidity 


Provision fOr LOANMOSSES eves ois «lola eiaieyel toi (25,577) 828,000 
J Nitgninvelats es cogoonnoaasAAoouooodaaure 1,041,604 1,004,621 
Increase in the provision for 

employee termination benefits .......... 25,000 103,400 


(110,943,881) (116,318,867) 


Net change in non liquidity items 
of working capital related 


LOO PETALLONS aretaetesiepeteyatelalercielelellerieterey=taer: (2,098,124) 1,240,943 
Decrease in deferred lease 
ATIGUCEMENtS erie ie oistanar crete easbatateuoumus reg erator ot (27,602) (27,602) 





(113,069,607) (115,105,526) 





Investing activities 


LB GOeA TTS: 5.0 boehs ts chG BRA RO ROTOR CIE CRO ER CER eR (8,249,130) (8,823,000) 
Reimbursements of loans) 22.26. 500s lc 8,930,837 6,880,456 
REVEStINENUS reece cro cie ce auc ekstersietersjene ans (2,898,990) (2,150,460) 
Reimbursements of investments............. 2,384,600 225,000 
Acquisition of capital assets ................ (641,657) (498,986) 
(474,340) (4,366,990) 





Financing activities 
Parliamentary appropriation for the year...... 
Payment to the Consolidated Revenue Fund .. . 


122,342,000 132,419,000 
(8,500,000) 





122,342,000 123,919,000 


Parliamentary appropriation receivable 


Increase for the yeatea. cms <i +6 +s vous erens 8,798,053 4,446,484 
Balance at beginning of the year............. 26,139,346 21,692,862 
Balance at end of the year................++- 34,937,399 26,139,346 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Authority and activities 


The Corporation was established in 1967 by the Canadian 
Film Development Corporation Act with the objective of foster- 
ing and promoting the development of a feature film industry 
in Canada. The Corporation has since been charged with the 
administration of the Canadian Broadcast Program Develop- 
ment Fund, established on July 1, 1983, within the framework 
of the Broadcasting Strategy for Canada as well as with the 
management of various new programs established under the 
National Film and Video Policy of May 1984. 


The Corporation is a Crown corporation subject inter alia to 
the provisions of Part VIII of the Financial Administration Act 
as it read before its repeal in 1984 and as if it continued to be 
named in Schedule C of the Act. 


2. Significant accounting policies 
(a) Liquidity 


The financial operations of the Corporation are processed 
through the Consolidated Revenue Fund of Canada, thus the 
absence of bank accounts. For the purposes of the statement 
of changes in financial position, its liquidity consists of a 
parliamentary appropriation receivable. 


(b) Investments 


Investments include funds invested in the production of 
feature films and Canadian programming, in return for a 
share in the operating revenues, as well as all other forms 
of industry support, but excluding loans. 


Investments in productions accompanied by pre-estab- 
lished obligations to reimburse, guaranteed or not, are 
shown on the balance sheet at their face value, less an 
allowance for losses. This allowance for losses is determi- 
ned by examining each investment individually. The other 
investments are charged to assistance expenses in the year 
in which the funds are paid or have become payable. 


Returns on investments, other than those recognized on the 
balance sheet, are credited to expenses as a reduction of 
assistance expenses made during the year. Any proceeds in 
excess of the related investment is accounted for as reve- 
nues. 


(c) Loans 


Loans are shown on the balance sheet at their face value, 
less an allowance for losses. This allowance for losses is 
determined by examining each loan individually. 


(d) Interest revenues 


Interest revenues are recognized on an accrual basis and 
represent the amounts charged on loans as well as all other 
amounts due to the Corporation, less an allowance for 
losses. This allowance for losses is determined by exami- 
ning each amount individually. 


(e) Capital assets 


Capital assets are recorded at cost. Amortization is recor- 
ded, using the diminishing-balance method, at the annual 
rate of 20 percent for the furniture and equipment and for 
the computer installations. Leasehold improvements are 
amortized, using the straight-line method, based on the 
terms of the leases. Software are amortized, using the 
straight-line method, over a five year period. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


(f) Parliamentary appropriation 


The parliamentary appropriation comprises a lapsing a- 
mount for the production of Canadian programming and 
another amount for the development of a feature film indus- 
try which can be carried forward to future years up to the 
amount of unused film receipts. The admissible parliamen- 
tary appropriation is credited to the Equity of Canada. 


(g) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their conditions of em- 
ployment. The cost of these benefits is expensed in the year 
in which they are earned. 


(h) Pension plan 


Admissible employees participate in the superannuation 
plan administered by the Government of Canada. The em- 
ployees and the Corporation contribute equally to the cost 
of the plan. This contribution represents the total liability 
of the Corporation. Contributions in respect of current ser- 
vices and admissible past services are expensed during the 
year in which payments are made. The Corporation is not 
required under present legislation to make contributions 
with respect to actuarial deficiencies of the Public Service 
Superannuation Account. 


3. Capital assets 





1995 1994 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 

Computer installations. .... 3,299,496 2,024,993 1,274,503 1,110,413 
Software cacy: snus 2,404,277 1,413,457 990,820 1,475,996 
Leasehold improvements... 1,289,555 631,749 657,806 621,153 
Furniture and equipment... 2,088,711 1,587,846 500,865 616,379 





9,082,039 5,658,045 3,423,994 3,823,941 





4. Assistance expenses 

















1995 1994 
Canadian Feature 
programming films Total Total 
$ $ $ $ 
Investments), 55.200. DMO Iie olla Ribs MATa SUNG AO hdk io cns:suasusioreteraiece 71,738,693 49,838,857 121,577,550 124,935,072 
Retiims On investMentsiast.h..ueettne. siete Smee teNe ele ee = oa elesor aleve, vey lene (12,335,331) (12,533,024) (24,868,355) (24,154,338) 
Provision for'loanlosses ai. Sinn. Bac tc eeiehe ae Araleht omnes 320 us ieferoiersie) oot 36,547 (62,124) (25,577) 828,000 
Reimbursements of loans previously written-off 
OL Written COW carerarote rates areceent-caeter ee eaten eaters ocrrte sectec nera eee tatcere (268,760) (396,641) (665,401) (102,635) 
59,171,149 36,847,068 96,018,217 101,506,099 
Operating expenses!(Note!S)amiaya steer are rtm helote er etemereWeters ret clole) eleieleleisie)iniens 2,819,074 6,806,459 9,625,533 9,964,642 
61,990,223 43,653,527 105,643,750 111,470,741 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


5. Operating expenses 




















1995 1994 
$ $ 
Salaries and employee benefits............ 9,631,888 10,735,284 
Rent, taxes, heating and electricity......... 2,356,933 2,315,574 
Omiceexpenses mere cette opt 1,134,974 1,113,641 
Amortization. sestd-ncivsotgentear brarcipton qs 1,041,604 1,004,621 
Brofessionaluservice Siqeies. -i58edsls/-o/bveletgtiare 911,767 S97; 215 
theme cc MOORE TOOT eR OA he Gace Scr orens 690,505 683,134 
TelecommuUNiCatlOns) 4 seayse <r 05) 1d oper » ne ois 267,765 319,436 
RElOCAati Onis yg race ofa tow sci dion e-porotinersdar Skee 189,300 189,154 
Hos pitalityprerura-tictars «ecient teralersere ei efant- 184,845 227,276 
Advertising and publications ............. 162,639 203,815 
16,572,220 17,689,150 
Portion applicable to assistance expenses 
CIN O54) omntocercpetetnnst sr cu ctce phe sualSa aises ao cuore 9,625,533 9,964,642 
Portion applicable to administration 
EXPENSES ee ye eile ey biel ds eielel= oie 6,946,687 7,724,508 
6. Commitments 
(a) Projects 
As at March 31, 1995, the Corporation: 
French English 
projects _ projects Total 
$ $ $ 
is contractually committed to 
advance funds as loans and 
DIMENMNNUS «on ggo 6eansdooonH0e 7,197,767 11,943,483 19,141,250 
has accepted to finance projects that 
may call for disbursements....... 7,278,145 2,468,784 9,746,929 


(b) Leases 


The Corporation has entered into long-term leases for the 
rental of office space and equipment used in its operations. 
The aggregate minimum annual rentals payable during sub- 
sequent years are as follows: 


$ 

OO Gere Meicts etn ctor aetee eietatetande a cistore eve toreretel searmrenatarets 2,442,902 
GOT Mrecaieccbarstegteepeueisiereverersicn retell ctaratetaterstete otelena tetas 2,266,212 
OE erie or ieiar, o wae a Ke Siaiotoln Howto doucatoloinow d.06-be 2,179,501 
IME tic citar ec niCiiCNS CRON KOInin eich idee ODIO Asia 5 2,161,699 
DOOD acta merece the cerusntrecsrs-areterevare obencvetenmca ye ettteteds 2,019,087 
AUOMBPOUS anoencnocgcd the Bo copUNOD GoGo on EOS 5,568,311 

16,637,712 


7. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. 


8. Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation. In the opinion 
of management, the losses, if any, which may result from the 
settlement of the matters are not likely to be material and 
accordingly no provision has been made in the accounts of the 
Corporation. In the event that such expenses were to occur, they 
would be recognized as period costs. 


9. Comparative figures 


Some of the 1994 comparative figures have been reclassified 
to conform with the presentation adopted for 1995. 





14,475,912 14,412,267 28,888,179 








Under a production revenue sharing program, the Corpo- 
ration has committed funds totalling $4,122,125 as at 
March 31, 1995, for projects yet to be submitted, under 


certain conditions. 
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MANAGEMENT’S RESPONSABILITY FOR 
FINANCIAL STATEMENTS 


The financial statements contained in this annual report have been 
prepared by Management in accordance with generally accepted 
accounting principles, and the integrity and objectivity of the data 
in these financial statements are Management’s responsibility. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Adminis- 
tration Act and regulations as well as the Museums Act and by-laws 
of the Corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee, which includes a majority of members who are not 
officers of the Corporation. The Committee meets with Manage- 
ment and the independent external auditor to review the manner in 
which these groups are performing their responsibilities, and to 
discuss auditing, internal controls and other relevant financial mat- 
ters. The Audit Committee has reviewed the financial statements 
with the external auditor and has submitted its report to the Board 
of Trustees. The Board of Trustees has reviewed and approved the 
financial statements. 


The Corporation’s external auditor, the Auditor General of 
Canada, examines the financial statements and reports to the Min- 
ister of Canadian Heritage, who is responsible for the Canadian 
Museum of Civilization. 


George F. MacDonald 
Executive Director 


J. Geurts 
Managing Director 


May 17, 1995 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Museum of 
Civilization as at March 31, 1995 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the cor- 
poration’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied, after giving retroactive effect to the 
change in the method of accounting for donation revenue and the 
corresponding expenses as explained in Note 3 to the financial 
statements, on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 19, 1995 








CANADIAN MUSEUM OF CIVILIZATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 
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ASSETS 1995 1994 LIABILITIES 

Current Current 
Cash and short-term investments ............ 13,108 8,845 Accounts payable and accrued liabilities 
Accounts receivable (Note 4)............... 2,488 1,563 (Note!) Re oer AS 
IMVENItOLLES eee Aes ee raterst ses nts Soares & acre eee eter 1,245 1,165 Deferred revenue (Note 8)..............-55 
BrepardvexPe OSes eteiateris teeters ier feasts 93 + 

16,934 11,577 Long-term 

Metered chargesivery. 2s -fetet fe et-k-cia!> sydsleialees 382 363 Accrued employee termination 

Restricted cash benefits mrs astrarner teem err es 
ANG investinents (NOLES)! coc es + ee sie se eee 2,637 2,495 

Collectron (NOE 2) saree lcci. co sin0 «acter tee 1 1 

(anitalrassets i NOLELO) ves cerita erel- alates censors 10,496 10,797 EQUITY 


quityionCanadai(Note 9) nireralielaleter erties 





30,450 23,233 














1995 1994 
9,775 6,446 
3,050 2,932 

12,825 9,378 
2,028 2,142 

14,853 11,520 
15,597 13,713 
30,450 23,239 





Approved by Management: 


DR. GEORGE F. MacDONALD 
Executive Director 


JOE GEURTS 
Managing Director 


Approved by the Board of Trustees: 


PETER A. HERRNDORF 
Chairman 


PIERRE MOREAULT 
Trustee 


A— 116 


CANADIAN MUSEUM OF CIVILIZATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 









































1995 1994 
Expenses 
IPETSONNEL COStSFaj<(c1-1are susie Seer e Clee riers 26,165 26,869 
Professional and special services............ 6,758 5275 
Exhibit design and fabrication .............. 4,423 5) 25) 
Repairs and maintenance—Building ......... 4,080 19 
AMOMMIZAION a cersspererd cise res ceteris cl xo 2,460 3,471 
Utilities teveprr str sok etc ae cmeyle terezie 1,953 
BUMNICUTES ANG fiXtUnes mer er terete tetet ter ert teres 1,688 2,306 
Building leases -y-peete tes eet etetel retry aerreyel 1,599 
Restructuring Costs stators eerie 1,487 
Costofisoods/soldicermtmeincrs sete tetrcinnelets 1,160 879 
Frans portation! jtevogsstauertastehpenene cachernee ene 968 1,174 
Marketing and advertising ................. 834 795 
(CommuUnicallonseer ener ei eer 774 828 
Repairs and maintenance—Other............ 569 895 
Protection iSenviCeSare mire atch te beret acl 512 504 
Collectionjacquisitions irr rast ertr ern teers 371 454 
CINEPLUS films 5.56 20:5,605ecctaste.cs orn 120 202 
Rentals: ze eyeveconovcvereyencrt ocho taxtorey i eucis ataaras 91 226 
Other ose ocermboteohdews ocr eon rebate 96 85 
56,108 47,377 
Revenues 
CINEPLUS se: 5) cae eee eee eee 1,982 1,901 
Boutiquersales ey -.eieyonerort yeti ieneteke 1,556 1,456 
General ‘admissioniicesm ree oie 1,258 1,120 
Interest on cash and short-term 
ANVEStMEMES 75 eevee eteye sere erarncatallelcrsatoece eres 685 349 
Parkin eae emicrras aancosio aetit: aaehutantratanetsteroaeeys 618 580 
Facility rental and food services 
CONCESSION meysetmierne ee eters tr sisesrr tans 532 526 
DOMAtIONS .o.c:e: steve arsses auscane icaie! sel spor scares eines 3 258 64 
Publicationsis accents rsc tater rrr ens 147 99 
ROYALS Metrrteseyarete oere i avacverseicrerncvorstavetets 22 321 
Others ciecs che cyeieics ote oie cles ee epeueteoaenesean Sowertelene 856 711 
7,914 AMPA) 
Excess of expenses over revenues before 
parliamentary appropriation................ 48,194 40,250 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
1995 1994 
Balance at beginning of yeatie ar. astern Werf) 14,412 
Excess of expenses over revenues before 
parliamentary appropriation................ (48,194) (40,250) 
Parliamentary appropriation for operations and 
acquisition of capital assets................. 50,078 39,551 
Balancelatiendiof year yam te reiterate 15,597 US 57 0S 








1995 1994 


Operating activities 
Excess of expenses over revenue before 
parliamentary appropriation............. (48,194) (40,250) 
Items not affecting funds 
Amortization net of disposal 
(Ofycapitaliassets eric. enact eset 2,422 3,466 
Employee termination benefits .......... (151) 72 


(45,923) (36,712) 
Change in non-cash operating assets 


and Jiabtligies. onecis pic eager eae: 2,255 (345) 
Funds used for operating 
ACH VItIE SMT Aesth arene a ucceratenatreheseverensnsts (43,668) (37,057) 
Investing activities 
Acquisition of capital assets................ (2,147) (2,162) 
Financing activities 
Parliamentary appropriation................ 50,078 39,551 
Increase in cash and short-term 
investments); « sss erie peepee eE sk 4,263 332 
Balance at beginning of year................. 8,845 8,513 
Balanceatend of yearn ver aera 13,108 8,845 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Mission and mandate 


The Canadian Museum of Civilization was established on 
July 1, 1990 by the Museums Act. The Canadian Museum of 
Civilization is an agent Crown Corporation named in Part I of 
Schedule III to the Financial Administration Act. The Cana- 
dian War Museum is a component of the Canadian Museum of 
Civilization. 


The mission, as stated in the Museums Act, is as follows: 


"to increase, throughout Canada and internationally, inter- 
est in, knowledge and critical understanding of and 
appreciation and respect for human cultural achievements 
and human behaviour by establishing, maintaining and 
developing for research and posterity a collection of ob- 
jects of historical or cultural interest, with special but not 
exclusive reference to Canada, and by demonstrating those 
achievements and behaviour, the knowledge derived from 
them and the understanding they represent." 


In compliance with the Museums Act, assets, liabilities and 
equity belonging to the Canadian Museum of Civilization were 
transferred, as of July 1, 1990, from the National Museums of 
Canada to the Canadian Museum of Civilization, at book value. 


2. Significant accounting policies 
(a) Inventories 


Inventories, which consist of materials for the boutiques 
and publications, are valued at the lower of cost and net 
realizable value. 


CANADIAN MUSEUM OF CIVILIZATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


(b) Collection 


The artifact collection forms the largest part of the assets 
of the Corporation, but it is presented in the balance sheet 
at a nominal value of $1,000, given the practical difficul- 
ties of determining a meaningful value for these assets. 


Objects purchased for the collection of the Corporation are 
recorded as an expense in the year of acquisition. Objects 
donated to the Corporation are not recorded in the books 
of accounts. 


(c) Capital assets 


Capital assets were transferred to the Corporation on 
July 1, 1990 at the then book value of the National Muse- 
ums of Canada. The value has been credited to the equity 
of Canada. Capital assets acquired since July 1, 1990 are 
valued at cost. 


Amortization is calculated on the straight-line method, 
based on the estimated useful lives of assets: 


Leasehold and building improvements 10 years 
Office furniture and equipment 8 years 
Technical and informatics equipment 5 and 8 years 
Motor vehicles 5 years 


Since the buildings are not owned by the Corporation, no 
amortization is taken. 


However, transfer of administration from Public Works 
and Government Services Canada to the Corporation did 
occur effective April 1, 1994. The effect has been an 
increase in expense during the year for facility related 
services. 


(d) Pension plan 


Employees of the Corporation participate in the Public 
Service Superannuation Plan, administered by the Govern- 
ment of Canada. The Corporation matches these 
contributions equally for each employee, for the year in 
which services are rendered. These contributions are ex- 
pended during the year in which services are rendered, and 
represent the total obligation of the Corporation for em- 
ployee pension plan. The Corporation is not required under 
present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superan- 
nuation Account. 


(e) Employee termination benefits 


Employees of the Corporation are entitled to specified 
benefits on termination, as provided for under labour con- 
tracts and conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


(f) Parliamentary appropriation 


The parliamentary appropriation for operating and capital 
expenditures is credited to the equity of Canada during the 
fiscal year for which it is approved. 
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(g) Donations 


Cash donations are deferred and recognized as revenue 
only when corresponding expenses are incurred. Cash do- 
nations for a specified purpose are managed in accordance 
with the donor’s wishes whereas unspecified cash dona- 
tions are used for exhibit development based on the 
by-laws of the Corporation. 


. Change in accounting policy 


The Corporation adopted retroactively a change in account- 
ing policy for the recognition of donation (previously trust 
account) revenue and corresponding expenses. 


The new policy specifies that cash donations are deferred 
and recognized as revenue only when corresponding expenses 
are incurred. Previously, expenditures relating to cash dona- 
tions were charged against the trust accounts in the year they 
were incurred, and were not recorded in the statement of 
operations. 


Accordingly, prior period operating results have been re- 
stated and as a result of the accounting policy change, the 
equity of Canada remains unchanged. 


. Accounts receivable 


1995 1994 





(in thousands of dollars) 


Refundableitaxes mam crciracecicrccxctensye 1,320 B37 
Mrade-accountS rere rate crn: $25 720 
Appropriation receivable ............... 508 426 

Recoveries of salaries from 
government departments ............. 38 
Otherer reese terete cer iets rereeiatuaienes 135 42 
2,488 1,563 








. Restricted cash and investments 


Restricted cash and investments include cash donations re- 
ceived from individuals and corporate entities, and are 
managed in accordance with the donor’s wishes and the by- 
laws of the Corporation. Cash donations are invested in 
accordance with the investment policies of the Corporation. 


. Capital assets 





1995 1994 
Accumulated Net Book Net Book 
Cost Amortization Value Value 





(in thousands of dollars) 


Leasehold and building 

improvements......... 10,978 4,190 6,788 5,850 
Office furniture and 

GUN! pooeoosdocs 5,451 3,651 1,800 2,429 
Technical equipment...... 6,703 S197 906 1,681 
Informatics equipment .. . . 5,241 4,275 966 789 
Motor vehicles.......... 128 92 36 48 





28,501 18,005 10,496 10,797 
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CANADIAN MUSEUM OF CIVILIZATION—Concluded 
NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


7. Accounts payable and accrued liabilities 9. Equity of Canada 


1995 1994 





(in thousands of dollars) 














Balance atend Of yeatenaaa cma ciseie ee: 381 430 





The equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the net results of operations of 
the Corporation since that date. However, it does not reflect 


Tradeiaccounts| payables. .. sje ses ees 4,360 4,111 the value of land and buildings occupied by the Corporation, 
Accrued salaries and as these are presently owned by the Government of Canada. 
VaCAtlON Pay accra niet revere ee ners roeyshorels 3,149 1,928 ] 
Government departments and 10. Restructuring 
Be ode dil cig uae ete Vek SS! 2,137 eae In an effort to reduce expenses, the Corporation developed 
Current portion of accrued a plan aimed at reducing salary costs through early retirement 
employee termination and voluntary departure incentives. The cost of these initia- 
benefits. ...... 00... 0s sees sees eee 129 185 tives is $1,487,000, and has been charged to operations in the 
9,775 6,446 year ended March 31, 1995. 
11. Related party transactions 
. Deferred revenues s F ; ‘ 
The Corporation receives, without charge, collections man- 
Deferred revenues include receipts from operations and cash agement and auditing services from different government 
donations which are related to future period activities. Re- departments and agencies. The cost of these services are not 
ceipts from operations are recognized when earned and cash reflected in the financial statements. 
donations are recognized when corresponding expenses are ae : : 
incurred. In addition to those related party transactions, disclosed 
elsewhere in these financial statements, the Corporation is 
Changes in the deferred revenue balance are as follows: related in terms of common ownership to all Government of 
Canada created departments, agencies and Crown corpo- 
1995 1994 rations. The Corporation enters into transactions with these 
(in thousands of dollars) entities in the normal course of business. 
DONATIONS 12. Commitments 
Balance at beginning of year ............ 2,502 2,160 $ . 
Less amount recognized The Corporation has entered into long-term contracts for 
A areaen a err ey 258 64 informatics and photo-imaging services, with a remaining 
Add amount received related value of $6,016,830. 
to future period activities ........... 425 406 13. Comparative figures 
De Oe ee ae eee) one Certain comparative figures have been reclassified to con- 
OPERATIONS form with the presentation adopted in the current year. 
Balance at beginning of year ............ 430 28 
Less amount recognized 
ASTEVENUCM ay cea osiaiststiers cero « 110 28 
Add amount received related 
to future period activities ........... 61 430 


CANADIAN MUSEUM OF NATURE 


MANAGEMENT’S RESPONSIBILITY 
OF FINANCIAL REPORTING 


Management is responsible for establishing and maintaining a 
system of books, records, internal controls, and management prac- 
tices to provide reasonable assurance that: reliable financial 
information is produced; the assets of the Corporation are safe- 
guarded and controlled; the transactions of the Corporation are in 
accordance with the relevant legislation, regulations, and by-laws 
of the Corporation; the resources of the Corporation are managed 
efficiently and economically; and the operations of the Corporation 
are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements of the Corporation. The accompanying 
financial statements were prepared in accordance with generally 
accepted accounting principles. The financial information con- 
tained elsewhere in this annual report is consistent with that in the 
financial statements. 


The Board of Trustees is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
and Finance Committee, which includes a majority of members who 
are not officers of the Corporation. The Committee meets from time 
to time with management, the Corporation’s internal auditors and 
the Auditor General of Canada to review the manner in which these 
groups are performing their responsibilities, and to discuss audit- 
ing, internal controls, and other relevant financial matters. The 
Audit and Finance Committee has reviewed the financial statements 
with the Auditor General of Canada and has submitted its report to 
the Board of Trustees, which has approved the financial statements. 


The financial statements have been audited by the Auditor Gen- 
eral of Canada. His report offers an independent opinion on the 
financial statements to the Minister Designate of Canadian Heri- 
tage. 


Alan R. Emery 
President and Chief Executive Officer 


Robert N. LeBlanc 
Chief Operating Officer 
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AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the Canadian Museum of 
Nature as at March 31, 1995 and the statements of income and 
expense, equity of Canada and changes in cash position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its cash position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 15, 1995 
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CANADIAN MUSEUM OF NATURE—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 


(in thousands of dollars) 





ASSETS 


Current 
Cash and short-term investments (Note 3).... 
Accounts receivable 
Government departments and 


Restricted cash and short-term investments 
(Notes’4'and S)Paes moths rete ee meet 
Deferred'charges ararr erate tes tartare trate 
Collections! (NoteiG) racer ae ieirel certereisiels 
Gapitalrassets:(Notew/)) errant ere eis 

















1995 1994 
9,312 1,691 
201 1,153 
443 133 
264 331 
271 215 
10,491 3,523 
5,242 1,850 

600 

1 1 
2,837 2,549 
197 923 


LIABILITIES 


Current 
Accounts payable and accrued liabilities 
Others Ace codec sete: ena cmt 
Government departments 
andlagencies| (Note(s). onmiael-isia este 
Deferred revenue—Stonework 
parliamentary appropriation (Notes 8 and 9) 
Due to Ganadai a sve ays oims sate cht rch tas 
Provision for termination 
ene fits Fos. cgistoerciasg opoe eke an atic sal 


Provision for termination 

Dene hits. ipcarcteck fava svsie a eo oeen ete ener reneren tee 
Deferred revenues (Note 8) ..............00%- 
Endowment fund (Note 5)................... 


EQUITY OFIGANADA Cite sleritel: istasierirerte 





1995 1994 
2,112 1,986 
6,205 178 
2,864 

186 266 
185 343 
11,552 2,773 
1,021 1,017 
2,183 1,621 
250 250 
15,006 5,661 
4,165 2,262 
19,171 7,923 








Significant events (Note 13) 


The accompanying notes form an integral part of the financial statements. 


Approved by the Board of Trustees: 


NORMAN E. WAGNER 
Chairman of the Board of Trustees 


LLOYD BARBER 


Chairman of the Audit and Finance Committee 


Approved by Management: 


ALAN R. EMERY 
President and Chief Executive Officer 


ROBERT N. LeBLANC 
Chief Operating Officer 


CANADIAN MUSEUM OF NATURE—Continued 


STATEMENT OF INCOME AND EXPENSE 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
































1995 1994 
Income 
Parliamentary operating appropriation 
CNG Ree a eile Sa See 23,817 18,938 
Commercial operations (Note 10)........... 1,113 1,018 
Contributions (Note'S) ase cis ocats ctcte «ses 162 564 
Educational programmes.................- 351 Lia 
SClENULIC SELVICES mieryts mise <rtoe acters 56 113 
Anteres CAN COME seieaerets liaise eter tioneiec erorevoreie 311 118 
Others aes sete tee oh ahete rare 77 52 
25,887 20,976 
Expense 
Personnelicostss i yaas astaloeus aie oie. 8) els 6) ots 2. eho 12,218 12,166 
Severance costs (Note 12)..............08- 1,598 
Professional and special services ........... 2,791 2,365 
Real property leases (Note 13a) ............ S519 
Victoria Memorial Museum Building 
operating and maintenance (Note 13a)..... 1,546 
Stonework project costs (Note 13a)......... 309 
Amortization. os oe eee ee ee eee eee es 1,306 1,200 
Materials ang suppuesiraserssiiore seis) nernsler 906 792 
Gommunicatlonsuerryetenieciie oie tise renee ote 504 575 
Repairs and maintenance.................. 416 383 
NEAL eaiomine Wb GSO hho 6 On eam OOO Caige 504 387 
Rentals of exhibits and equipment.......... 553 181 
Exhibit design and fabrication ............. 102 330 
reightand. cattage waste site oie 265 208 
Marketing and advertising................. 373 209 
Acquisitions of objects for collections....... 17 i9/ 
Otheric seer ee eens hata etomes 11 82 
Recovery of previous years 
GEES added ab doc Sod gosbles ponouneS (220) 
Badidebiex penseepraprtsicf rettete) aera ie 22 
25,580 20,295 
Excess of income over expense ............-- 307 681 
Reconciliation to government funding 
Add: items not requiring current operating 
funds CN Otesl)) eerteedee tee -noetacieracicuds isis} 933 
Surplus forthe year aatecren-ce + ve se leisler els sr 1,620 1,614 





The accompanying notes form an integral part of the financial statements. 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 














1995 1994 
Balance, beginning of year...........-----++- 2,262 767 
Parliamentary capital 
appropriation (Note 9)........-... sees eee 756 814 
Conveyance of land from Canada (Note 13a).... 840 
Excess of income over expense .........-.++-- 307 681 
Balance, end Of yeat <i. s-ia- 0 el sales enol 4,165 2,262 





The accompanying notes form an integral part of the financial statements. 


A— 121 


STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 











1995 1994 
Operating activities 
Excess of income 
OVEL.EXPENSEr cya tericincletotelelsreta artersrorracrs 307 681 
Items not involving cash: 
Amortization of capital assets ............ 1,306 1,200 
Employee termination benefits ........... rt (267) 
Loss on disposal of capital assets ......... 3 
Deferred re venuesi ak. wae onteiene Oeste. (2,830) 2 
Net change in non-cash 
workingicapitallpactmisict leet tele tell re 9,511 (1,547) 
8,301 88 
Financing activities 
Parliamentary capital 
APPLOPMAliON yews dele elelele terete eres 756 814 
Conveyance of land from Canada ........... 840 
Due: to! Ganada vac eiswte cicieiscante steric. skaters (80) (220) 
1,516 594 
Investing activities 
Conveyance of land from Canada........... (840) 
Acquisition of capital assets................ (756) (814) 
IDeferredichargesmert tere ee ee (600) 
(2,196) (814) 
Increase (decrease) in cash and 
short-termunvestmentssnc-uieniesieei ie eek 7,621 (132) 
Cash and short-term investments, 
beginning ofiyeatins siecle reer erirai: 1,691 1,823 


Cash and short-term investments, 
end Of year teri ieictle cotacreren rs 9,312 1,691 


The accompanying notes form an integral part of the financial statements. 
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CANADIAN MUSEUM OF NATURE—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995 


1. Authority and mission 


The Canadian Museum of Nature was established by the 
Museums Act on July 1°‘, 1990 and is an agent Crown corpo- 
ration named in Part I of Schedule III to the Financial 


Administration Act. 


The Corporation’s mission is to increase, throughout Canada 
and internationally, interest in, knowledge of, and appreciation 
and respect for the natural world by establishing, maintaining, 
and developing for research and posterity a collection of natu- 
ral history objects, with special but not exclusive reference to 
Canada, and by demonstrating the natural world, the knowl- 


edge derived from it and the understanding it represents. 


2. Significant accounting policies 


These financial statements are prepared in accordance with 
generally accepted accounting principles and reflect the fol- 


lowing policies: 


(a) Inventories 


Inventories of publications and boutique are valued at the 


lower of cost or net realizable value. 


(b) Capital assets 


Capital assets are recorded at cost. Amortization is calcu- 
lated on the straight-line method based upon the estimated 


useful life of the assets as follows: 


Research equipment 10 years 
Technical equipment 10 years 
Furnishings and office equipment 10 years 
Computer equipment 5 years 
Motor vehicles 5 years 


Major leasehold improvements are capitalized and amor- 
tized over the term of the respective leases to a maximum 


period of five years. 


Land transferred to the corporation from the Government 
of Canada has been recorded at fair market value and has 


been credited to the Equity of Canada. 


Material and equipment acquired for the purpose of the 
design, development and maintenance of exhibits are 


charged to operations in the year of acquisition. 


(c) Collections 


The Canadian Museum of Nature holds and preserves in- 
valuable collections of natural history specimens for the 
benefit of Canadians, present and future. The collections 
form the largest part of the assets of the Corporation. The 
collections are shown as an asset on the balance sheet at a 
nominal value of $1,000 to ensure that the reader is aware 
of disclosure issues concerning the description of the col- 
lections and the stewardship policies followed by the 


Museum in Note 6. 


Objects purchased for the collections are recorded as an 
expense in the year of acquisition. Objects donated to the 


Corporation are not recorded in the books of accounts. 


(d) Pension Plan 


The Corporation’s employees participate in the Public Serv- 
ice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are made both by the 
employees and the Corporation on an equal basis. These 
contributions represent the total pension obligations of the 
Corporation and are recognized in the accounts on a current 
basis. 


The Corporation is not required to make contributions with 
respect to actuarial deficiencies of the Public Service Su- 
perannuation Account. 


(e) Employee Termination Benefits and Vacation Pay 


Employees of the Corporation are entitled to specified 
benefits on termination as provided under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 


Termination benefits and vacation pay are calculated at 
salary levels in effect at the end of the year for all termina- 
tion and vacation pay benefits accruing to employees. 


(f) Services without charge 


The Corporation does not record in the financial statements 
the value of the following services it receives without 
charge: 


—Volunteer and other services donated by individuals and cor- 
porate entities. (The reader should be aware of disclosures 
concerning Volunteer services in the Programme activity re- 
sults section of the Financial Analysis); and, 


—Auditing services from the Office of the Auditor General. 


Building space occupied by the Corporation was a service 
without charge up to and including 1993-94. During the 
year, Treasury Board approved the transfer of the adminis- 
tration of Crown property and leasehold interests from the 
Government of Canada to the Corporation, retroactive to 
April 1, 1994. The Corporation has recorded in the financial 
statements the operating and maintenance expenses of 
buildings occupied by the Corporation along with the re- 
lated parliamentary appropriation received (Note 13a). 


(g) Parliamentary Appropriation 


Parliamentary appropriation for operating expenses are in- 
cluded as income. Parliamentary appropriation to acquire 
capital assets are credited to Equity of Canada. 


(h) Contributions Revenue Recognition 


The Corporation receives gifts and bequests from individu- 
als and corporate entities. These funds are to be used for the 
purposes for which they were donated. 


Restricted cash contributions and interest are recognized as 
revenue in the year in which the related expenses are in- 
curred. 
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3. Cash and short-term investments 


Cash and short-term investments include a net amount of 
$5.6 million relating to the transfer of administration of Crown 
property and leasehold interests from the Government of 
Canada to the Corporation for 1994-95. The $5.6 million is 
offset by a corresponding liability to Public Works and Gov- 
ernment Services Canada for the provision of real property 
management services retroactive to April 1, 1994 (note 13a). 


. Restricted cash and short-term investments 


Restricted cash and short-term investments accounts include 
contributions received from individuals and corporate entities, 
by way of bequest, gift or donation and may be specific as to 
purpose. Restricted cash accounts are managed in accordance 
with the donor’s wishes and are invested in accordance with 
investment policies of the Corporation. Restricted cash and 
short-term investments also include parliamentary appropria- 
tion received during the year that is restricted for the VMMB 
stonework project. 


Restricted cash accounts are comprised of: 








1995 1994 
(in thousands of dollars) 
Restricted research cash ............+---- 379 354 
Restricted programming cash...........-. 1,689 1,180 
Systematic entomology endowment 
ETM ANK Ss ea ca oan BS aeoo de oboe eDne aC 310 316 
Stonework project (Note 9)............--- 2,864 
5,242 1,850 








5. Endowment Fund 


The Corporation maintains an endowment in the principal 
amount of $250,000 received from Anne and Henry Howden, 
which included a significant entomological collection. The 
endowment was established to enable professional studies and 
research of entomological collections for the Museum. 


The principal of the Systematic Entomological Endowment 
Fund cannot be expended. Accumulated interest earned from 
the endowment may be expended for specified purposes and 
the residual balance totalled $60,000 at March 31, 1995, which 
are included in deferred revenues (Note 8). 


In the event that the Corporation decides not to maintain 
entomological collections, the Systematic Entomology En- 
dowment Fund shall be transferred, along with any 
entomological collections, to the Royal Ontario Museum. 


. Collections 


The Canadian Museum of Nature holds and preserves in- 
valuable collections of natural history specimens for the 
benefit of Canadians, present and future. The collections form 
the largest part of the assets of the Corporation. 


The natural history collections consist of over 8 million 
specimens, and include exceptional scientific resources. The 
natural history collections are accessible to all Canadians for 
research, exhibits, and education. 


The collections are divided into four discipline-related 
groups, being: 


—The earth sciences collection (minerals, rocks, gems, fossils); 


—The vertebrates collection (mammals, fish, birds, reptiles, am- 
phibians); 


—The invertebrates collection (molluscs, insects, crustaceans, 
parasites, worms, others), and; 


—The botany collection (algae, vascular plants, mosses, lichens). 


The stewardship policies for the natural history collections, 
including specimen acquisitions, are the responsibility of the 
museum’s collection division. These activities are monitored 
to the Collection Advisory and Development Committees, 
which set priorities for the care of collection material based 
upon both classical and innovative collection risk assessment 
methodologies. The museum continues to develop new and 
innovative approaches to collection management and conser- 
vation practices through involvement with international 
affiliations. 


7. Capital assets 





1995 1994 
Accumulated Net book Net book 
Cost amortization value value 





(in thousands of dollars) 





Research equipment....... 1,306 1,296 10 136 
Technical equipment. ...... 1,389 978 411 544 
Furnishings and 

office equipment........ 950 726 224 295 
Computer equipment ...... 3,080 DoDD) 758 918 
Leasehold improvements . . . S27 933 594 656 
Motor vehicles........... 114 114 
and (Note3) eet. cite 840 840 

9,206 6,369 2,837 2,549 








8. Deferred revenues 


Deferred revenues include receipts from operations and con- 
tributions of gifts and bequests which have not yet been earned 
and relate to future period activities. Contributions revenues 
are recognized when corresponding expenses are incurred. 


Changes in the deferred revenues balance are as follows: 








1995 1994 
(in thousands of dollars) 
Beginning balance, deferred revenue ...... 1,621 1,631 
Less amount recognized as 
COD{LIDULLONS saieisse ise ie nicleloreieiesdels (162) (564) 
Add amount received relative to 
MUNA soqnagdeesacodbeauenaac 3,588 554 
Ending balance 7... 2... 6. see nee 5,047 1,621 
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Deferred revenues are comprised as follows: 











1995 1994 
(in thousands of dollars) 
Short-term: 
Deferred revenue—Stonework 
parliamentary appropriation.......... 2,864 
Long-term: 
Restricted research cash (Note 4)........ 379 354 
Restricted programming cash 
(Notex4) hae. Ae Oe ea eee 1,689 1,180 
Restricted endowment fund interest 
(Note 5) tiie tos ticetctirstetese saris 60 66 
Other deferred revenues ............... 55 2K 
2,183 1,621 
Total deferred revenues.................; 5,047 1,621 
9. Parliamentary Appropriation 
1995 1994 
(in thousands of dollars) 
Department of Canadian Heritage ......... 27,237 18,822 
Severance cost 
reimbursement :ameueeis ass ee reeks 732 
Separation cost 
reimbursement SGicsercrseiene coco 198 
Due to Canada—Deemed 
TEPAYMENE fe aisicioss wists | sca stones 200 
‘otal recognized... pacers ore seasieiee ae 27,437 19,752 
Total appropriation has been applied 
as follows: 
Operatingjexpensesienanyr-eclyeaerr iii 23,817 18,938 
Capitallacquisitions!s.- 4. 14-1 756 814 
Deferred revenue—Stonework 
project.(Note/8)heceacnret rere cr 2,864 
Total ‘applied t 2etwotens dn tec estates 27,437 19,752 


10.Commercial operations 


Commercial operations income is comprised as follows: 
1995 1994 


(in thousands of dollars) 


Publishing and boutique revenue.......... 407 
Cost. of goods'soldo ye -na an sae et acinar (296) 
Publishing and boutique gross 

PLOLit MS nee scissors ms ties wrote 111 
Publishing royalties neta ee serectrer: 179 
Admission tees:ea. cc. acree ce ister 448 
Parking teem covets teens cei tons pissin ces 242 
Rentalioffacilitiesty.cc.n oe eee 133 
Total commercial operations 

INCOME Ae Seie sie canoes occas Sere Warten evans ore 1,113 


410 
(284) 


126 
112 
420 
227 
133 


1,018 


11. Related party transactions 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Corporation is 
related in terms of common ownership to all Government of 
Canada created departments, agencies and Crown corpo- 
rations. The Corporation enters into transactions with these 
entities in the normal course of business. 


12.Contingencies 


As a result of layoffs during previous years, claims relating 
to severance payments are pending against the Corporation in 
respect to the application of Work Force Adjustment Policy. 
The assessment of these claims is not determinable and the 
outcome is unknown at this time. Consequently, these claims 
are not recorded in the financial statements. The effect, in any, 
of the ultimate resolution of these matters wil be accounted for 
as a period cost when known. 


13. Significant events 


(a) Custody transfer of real property 


During the year, Treasury Board approved the transfer in 
perpetuity of the administration of Crown property and 
leasehold interests from Public Works and Government Ser- 
vices Canada to the Corporation. The agreement, which is 
retroactive to April 1, 1994, provided for the transfer of 
approximately $9.2 million in parliamentary pappropria- 
tions during 1994-95 to operate and maintain the existing 
13 corporate facilities and to undertake a stonework pro- 
ject at the Victoria Memorial Museum Building. The full 
effect of these transactions have been reflected in the finan- 
cial statements. 


As part of the transfer, the Corporation also received a 
vacant parcel of land comprising 17.2 hectares in Aylmer, 
Quebec with a fair market value of $840,000. The site is to 
be used to construct a consolidated facility to house the 
Canadian Museum of Nature natural history collections and 
administration functions. 


(b) Capital lease approval 


During the year, the Corporation received approval from 
Treasury Board, pending approval from the Department of 
Finance, to enter into a capital lease arrangement as a 
deemed borrowing, for a period of approximately 35 years, 
for the construction of a consolidated facility to house the 
natural history collections, artifacts, and specimens and to 
function as an administrative building for the museum. 


Design, development, and preparation costs arising from 
the consolidation project are the responsibility of the pri- 
vate developer of the consolidated facility. 


The Corporation plans to enter into the capital lease upon 
substantial completion of the consolidated facility during 
1996-97. Capital lease payments will be made from the 
custody transfer parliamentary appropriation for real prop- 
erty leases and will be accounted for in accordance with 
generally accepted accounting principles concerning capi- 
tal leases. 
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14.Contractual commitments 


The Corporation has entered into agreements for the provi- 
sion of services and equipment. The payments under these 
agreements are approximately as follows: 








1997 
and subse- 
1996 quent years 
(in thousands of dollars) 
Real property lease and maintenance costs . . 4,432 1,567 
VMMB stonework project costs........... 4,980 3,483 
@themcomimitments'a-neimeriae ee rer. ier 623 1,008 
10,035 6,058 








15.Items not requiring current operating funds 


Items included in the Statement of Income and Expense not 
requiring current operating funds: 








1995 1994 
(in thousands of dollars) 
Amortization of capital assets............. 1,306 1,200 
Employee termination benefits............ 4 (267) 
Loss on disposl of capital assets........... 3 
Net items not requiring current operating 
1,313 933 








16. COMPARATIVE FIGURES 


The 1994 comparative figures have been reclassified to 
conform to the 1995 statement presentation. 
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MANAGEMENT REPORT 


The accompanying consolidated financial statements of Canadian 
National Railway System and all information in this annual report 
are the responsibility of management and have been approved by 
the board of directors. 


The financial statements have been prepared by management in 
conformity with Canadian generally accepted accounting princi- 
ples. These statements include some amounts that are based on best 
estimates and judgments. Financial information used elsewhere in 
the annual report is consistent with that in the financial statements. 


Management of the Company, in furtherance of the integrity and 
objectivity of data in the financial statements, has developed and 
maintains a system of internal accounting controls and supports an 
extensive program of internal audits. Management believes that this 
system of internal accounting controls provides reasonable assur- 
ance that financial records are reliable and form a proper basis for 
preparation of financial statements and that assets are properly 
accounted for and safeguarded. 


The board of directors carries out its responsibility for the finan- 
cial statements in this report principally through its audit 
committee, consisting solely of outside directors. The audit com- 
mittee reviews the Company’s annual consolidated financial 
statements and recommends their approval by the board of direc- 
tors. Also, the audit committee meets regularly with the 
Chief-Internal Audit and with the Shareholder’s Auditors, ap- 
pointed by the Government of Canada. 


These consolidated financial statements have been audited by the 
Shareholder’s Auditors, Raymond, Chabot, Martin, Paré, General 
Partnership and Poissant Thibault—Peat Marwick Thorne, whose 
report is presented here. 


Yvon H. Masse 
Executive Vice-President and Chief Financial Officer 


AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheets of Canadian 
National Railway System as at December 31, 1994 and 1993 and the 
consolidated statements of income, retained earnings and changes 
in financial position for each of the years in the three-year period 
ended December 31, 1994. These financial statements are the re- 
sponsibility of the System’s management. Our responsibility is to 
express an opinion on these financial statements based on our 
audits. 


We conducted our audits in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the System 
as at December 31, 1994 and 1993 and the results of its operations 
and the changes in its financial position for each of the years in the 
three-year period ended December 31, 1994 in accordance with 
generally accepted accounting principles. 


Raymond, Chabot, Martin, Paré 
General Partnership 
Chartered Accountants 


Poissant Thibault—Peat Marwick Thorne 

Chartered Accountants 
Montreal, Canada 
February 28, 1995 
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CONSOLIDATED BALANCE SHEET 
DECEMBER 31 
(in millions of dollars) 











LIABILITIES AND 











ASSETS 1994 1993 SHAREHOLDER’S EQUITY 1994 1993 
Current assets Current liabilities 
Cash and short-term deposits ............... 241 Bank indebtedness... ..0..4s 08 cceeuee eee 82 
IACCOUNLSITECELVADIES joweyopevanstenerenerorerensie foie cre! ous 495 441 Accounts payable and 
ANVENTOLLES Cetereter eats HOM e ae ok, arahacartarananets 254 246 accrued Charvesampunrnrerctecnitia nner 1,037 911 
(Oli Ga enn aoa oe oO ee eee 330 259 Current portion of long-term 
1,320 946 GeDtea ern. Mace ei cies PS cro 50 146 
MVeStINEnl See eM SEC ee eee 138 130 Other .. 0... eee eters 294 278 
IPLOPCLUES entare eree eae clercial sie sive ieaieisverole ore arareneis 6,177 5,906 1,381 1,417 
Other assets and deferred charges ............. 174 124 Other liabilities and deferred 
CHOGIES 5 cece ne ete ce aheaven aa Meters tet ota warsl oxoaarewehaystonets 1,133 1,320 
Long-term debt mryysiseti steelers iaicisiets sipteteteyers 2,363 12953 
Auction preferred stock 
ofva SuDSIGianyar ir cree ereer ici eke 271 
Minority interest in subsidiaries .............. 4 4 
SHAREHOLDER’S EQUITY 
Capital! stocky isso: ofletets iss, saosin seins 2,279 2,279 
Retamedvcaming serene cee terete eeracien ste 378 133 
2,657 2,412 


eee a Total liabilities and 
TREE ELIR oon: 6.5 ow 010 6.6. DOB OO AAS OO COLO ETON 7,809 7,106 Shareholder siequilty re trertetrter-ter renner 7,809 7,106 


See accompanying notes to consolidated financial statements. 
On behalf of the board: 


DAVID G.A. McLEAN 
Director 


PAUL M. TELLIER 
Director 
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CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31 
(in millions of dollars) 





























1994 1993 1992 
CN North America 
Canadian Rail Operations 
IRGEVENUCS Sriccne cece sete s aystettneces 3,703 3,433 3,473 
EXpenses ane ans ei cr ators 3,281 3,301 4,150 
Operating income (loss) ............ 422 ley (677) 
Interestiexpense nye ser (191) (193) (196) 
‘Other income: (expense) yee 43 4 (21) 
Income: (1088) saa ceriercoece meee 274 (57) (894) 
U.S. Rail Operations 
Revenues: coi fate. ntrctotictinssagdenk: 536 481 392 
EXpensessanjitmie cera tsar chakra: 539 491 547 
Operating lossion yt eeer ers (3) (10) (155) 
Interestiexpense naar eerie (6) (4) (4) 
Other income (expense) ............ 6 (4) (2) 
TOSS 2 Aa are cinco uistohciore tet eeek tor tetorcrete (3) (18) (161) 
Total Income (loss) CN North 
AMETICA 5:55.55 eters ease ees 271 (75) e055) 
Enterprises Group 
CN Real Estate 
Revenues tadncewientrns oe Sean 85 64 61 
leh. dikt phan commalen OO HOADCOOmAOC 65 46 41 
INCOME hays sfeterstorsuote oye rot anekonsxs valance 20 18 20 
AMF Technotransport 
REVENUES haste neta a etotacs eleva cetone relate 124 48 
EXPenSeSs jc loporsere cuore eleriaist ccsaiste eeaneess 160 55 
ISOSS. score 508 ance Soot araiar a ERO arr ke eres (36) (7) 
CANAC International 
Revenues Preemie cic anre 150 89 66 
EXPenSESiajarcste store ouusleyereicrcbersrersdeiogs 153 92 64 
Income (loss) cistern eretarcarsteretsv erect (3) (3) 2 
CN Tower 
REVENUES) aanianieieoc emissions aisle 31 28 24 
EXpensésiyavaictehesyeyes/sereycremrnrccorrs iets 26 24 2) 
INCOME Hearse sere esr celedaereNae stele eke 5 4 3 
Other 
Income!(lOss) see aie eee eee (1) 1 10 
Total Income (loss) Enterprises 
Group emt oo epee (15) 13} 35 
Income (loss) from continuing operations 
before. income taxesnoces ose nee 256 (62) (1,020) 
Income tax (expense) recovery 
on continuing oper- 
AUONS Dccrae cer cone ntsc n re eraee ec Tyae (12) (13) 13 
Income (loss) from continuing 
Operations syicige moter cco ete vaereerate 244 (75) (1,007) 
Income (loss) from discontinued 
Operations). <cxiesci coe ewiie ohereia oie oseeteis 1 (4) Pd 
Net Income (lOss)eanncectreserreni es iciee 245 (79) (1,005) 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31 
(in millions of dollars) 








1994 

Balance, beginning of year ............... 133 

Netsaincome:(108s) i. 4-tssceecrs 3 ochettees sete 245 
Dividend ey. ates tasats.<te sara: dienes linet 

Balance end on yeatere ye reer 378 





See accompanying notes to consolidated financial statements. 


1993 1992 
212 L252 
(79) (1,005) 

(35) 
133 212 
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CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31 
(in millions of dollars) 








Operating Activities 
Income (loss) from continuing 
GWEC oo ooo chomnoenndsesoene 
Non-cash items in income (loss) 
from continuing oper- 
ations 
Depreciation and amortization ....... 
Provision for workforce 
imeatentejil saeaooecsoeesen ooo at 
Adoption of a new accounting 
policy for post-retirement 
benefits other than 
PCDSIONS rise eee cre eri eictpat 
Income of equity 
investees less 
dividends #4 2029.baes sie) pets ste) Sovetole te 
Deferred mcome taxess-14-- + ss = 
Write-down of properties ........... 
Gain (loss) on disposal of 
unconsolidated affiliate........... 
Changes in current assets and 
liabilities 
Accounts recelvable prt... ates s+ eke 
IN VENtONleS ern iterates eelciereeiie 
Other currentiassetS cn. were ec: 
Accounts payable and accrued 
Charge srpeytarevetencte tote attest eieverens 
Other current liabilities............. 


Cash provided from continuing 
Gest ssoecdooddoace éacoondec 
Cash provided from discontinued 
Operationsiet-clald terelainete = eietetee teil: 


Investing Activities 
Additions to properties ...............- 
Net proceeds from disposal 
OfiprOopelticsamrateretstier srters teat TP 
Investments in unconsolidated 
altiliates™ sere ete eas ce oe anes eo assis 
Advances from unconsolidated 
AITIWACH oo. cdegcd ooo adon DoW TO Out 
Proceeds from sale of 
unconsolidated affiliates ............ 
Repayment of advances by unconsolidated 
AVIS EES «ono coe bo Gyo d Or een aEE eo ONO 


Dividends paid to shareholder ............ 


Cash used before 
financing activities...................- 
Financing Activities 
Issuance of long-term debt ............- 
Reduction of long-term debt...........- 
Issuance of auction preferred stock ...... 


Net increase (decrease) in cash 
and short-term deposits...........-++-- 
Bank indebtedness, beginning of year...... 


Cash and short-term deposits 
(bank indebtedness), end of year ........ 





























1994 1993 1992 
244 (75) (1,007) 
260 257 271 
887 
64 
(14) (13) (2) 
(26) 

16 
2 (8) 
(54) 32 (2) 
(8) 16 qd) 
(71) 13 (40) 
126 69 (149) 
16 (34) 68 
(204) (39) 239 
295 244 294 
12 9 12 
307 253 306 
(574) (438) (334) 
32 41 11 
1 (2) 
6 10 5 
1 11 
3 4 
(536) (382) (305) 
(78) 
(229) (129) (77) 
444 554 371 
(163) (342) (430) 

271 

552 DN (59) 
323 83 (136) 
(82) (165) (29) 
241 (82) (165) 





See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. Summary of significant accounting policies 


Introduction 


All references in these Notes to the "Company" refer to 
Canadian National Railway Company which is wholly-owned 
by the Government of Canada and, unless the context other- 
wise requires, its consolidated subsidiaries, and all references 
to the "System" mean Canadian National Railway Company 
and its consolidated subsidiaries together with the lines of 
railway and other property entrusted by the Government of 
Canada to the Company for management and operation. 


(a) 


(b) 


(c) 


(d) 


Principles of Consolidation 


The consolidated financial statements include the accounts of 
all significant subsidiaries and, consistent with the legislation 
governing the System, the accounts of the Canadian Govern- 
ment Railways entrusted to the Company by the Government of 
Canada. 


Investments in entities in which the Company has less than a 
majority interest are accounted for by the equity method, where 
appropriate. 


Revenues 


Transportation: Revenues are generally recognized on comple- 
tion of movements, with interline movements being treated as 
complete when the shipment is turned over to the connecting 
carrier. Costs associated with movements not completed are 
deferred. 


Real estate: Rental revenues are recognized as earned. Reve- 
nues from sale of properties are recognized on completion of 
the sale. The share of income from joint ventures is recognized 
on an equity basis and included in Expenses. 


Reporting by Segment 


In presenting the results by segment, intersegment charges for 
services have not been eliminated. Consolidated net income is 
not affected by this practice. 


Foreign Exchange 


The Company’s foreign operations are classified as integrated 
and are translated and accounted for on the following bases. 
Current assets (excluding inventories), current liabilities and 
long-term debt are translated at the rates in effect at the balance 
sheet date, whereas all other assets and liabilities are translated 
at historical rates. Revenues and expenses are translated at 
average rates during the year except for depreciation which is 
translated at exchange rates prevailing when the related proper- 
ties were acquired. 
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(e) 


(f) 


The Company’s own foreign denominated assets and liabilities 
are accorded similar treatment. Revenues and expenses are 
translated at rates prevailing at the time of the transactions 
except for revenues designated as a hedge against repayment of 
foreign denominated long-term debt which are translated at the 
rate in effect at the inception of the debt. Currency gains and 
losses are reflected in net income for the year, except for 
unrealized foreign currency gains and losses on long-term debt. 
The Company has designated future U.S. dollar revenue streams 
as a hedge against the repayment of most of its long-term debt 
denominated in U.S. dollars, and has thus deferred reflecting 


(g) Depreciation 


Depreciation is calculated on a straight-line basis at rates suffi- 
cient to allocate the cost of properties over their estimated useful 
lives. For railway properties, depreciation rates are authorized 
by the National Transportation Agency of Canada and the Inter- 
state Commerce Commission. The rates for significant classes 
of assets are as follows: 


Asset class Annual rate 


the related unrealized foreign currency translation gains and Ties 2.71% - 2.73% 
losses in net income until the earlier of the debt repayment or Rails 1.93% 
the expiry of the hedge. Unrealized foreign currency gains and Other track material 2.40% - 3.32% 
losses related to long-term debt denominated in U.S. dollars not Ballast 3.27% 


covered by the hedge are deferred and amortized over the 
remaining life of the debt. Such deferred amounts are included 
in the Consolidated Balance Sheet as part of Other Assets and 
Deferred Charges. 


Inventories 


Inventories consist mainly of material and supplies which are 
valued at laid down cost based on weighted average cost for ties 
and rails, latest invoice price for fuel and net materials in stores, 
and at estimated utility or sales value for usable second hand, 
obsolete and scrap materials. 


Properties 


Accounting for railway properties is carried out in accordance 
with rules issued by the National Transportation Agency of 
Canada (Canadian properties) and the Interstate Commerce 
Commission (United States properties). Generally, major addi- 
tions and replacements are capitalized and interest costs are 
charged to expense. 


Cost of depreciable railway assets retired or disposed of, less 
salvage value, is charged to accumulated depreciation, in accor- 
dance with the group plan of depreciation. Other depreciable 
assets retired or disposed of are accounted for in accordance 
with the unit plan whereby gains or losses are taken into income 
as they occur. 


The Company follows the successful efforts method of account- 
ing for its oil and gas operations whereby the acquisition costs 
of oil and gas properties, the costs of successful exploratory 
wells and the costs of drilling and equipping development wells 
are capitalized. 


CN Real Estate’s income producing properties are stated at cost. 
Properties under development and properties held for develop- 
ment or resale are stated at the lower cost and net realizable 
value. Carrying costs of properties under development are capi- 
talized. Such costs include real estate taxes, insurance, interest 
and other expenses directly related to the development activity. 


3.51% - 4.30% 
0.63% - 3.15% 


Acquisition costs of oil and gas properties are amortized on a 
straight-line basis over the term of the lease until such time as 
the properties are determined to be productive or judged to be 
impaired. Acquisition costs of productive properties and costs 
of successful exploratory drilling and of drilling and equipping 
development wells are charged against income on the unit-of- 
production method based upon proven reserves of oil and gas. 
Exploratory dry hole and acquisition costs judged to be impaired 
are charged against income in the current period. Other explora- 
tory expenditures are charged against income as incurred. 


Road locomotives 
Freight cars 


CN Real Estate assets are depreciated using the straight-line 
method calculated over the estimated economic life of the asset. 


(h) Pensions 


(i) 


GQ) 


Pension costs are determined periodically by independent actu- 
aries. Pension expense is charged annually to operations and 
comprises the total of: 


— The cost of pension benefits provided in exchange for 
employees’ services rendered during the year and 


— The amortization of past service costs over the expected 
average remaining service life of the employee group 
covered by the plans. 


The pension plans are funded through contributions determined 
in accordance with the accrued benefit actuarial cost method. 


Post-Retirement Benefits Other Than Pensions 


In 1992, the Company adopted prospectively the policy of 
accruing the costs of post-retirement benefits other than pen- 
sions, which include life insurance programs, medical benefits 
and supplemental pension allowances not covered in the Com- 
pany’s principal pension plans. Free rail travel benefits are 
accrued beginning in 1993. 


Environmental Expenditures 


Environmental expenditures that relate to current operations are 
expensed or capitalized as appropriate. Expenditures that relate 
to an existing condition caused by past operations, and which 
do not contribute to current or future revenue generation, are 
expensed. Liabilities are recorded when environmental assess- 
ments and/or remedial efforts are likely, and when the costs, 
based on a specific plan of action in terms of the technology to 
be used and the extent of the corrective action required to meet 
its environmental policy, can be reasonably estimated. 
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2. Discontinued Operations 


During the year, the Company entered into negotiations to 
dispose of its oil and gas assets in CN Exploration. The results 
of these operations have been reclassified as discontinued 
operations as at the end of 1994. 


3. Special Charges 


(a) 


(b) 


Special Workforce Reduction Charge 


As at December 31, 1992, a provision of $921 million in respect 
of a program to improve productivity through workforce reduc- 
tions was reflected in the financial statements. The provision 
includes elements of cost in Canada and the United States 
relating to severance payments, early retirement incentives, 
bridging to early retirement, relocations and foreign exchange. 
Of the total provision, $887 million was charged to 1992 opera- 
tions and $34 million relates to prior years. The current portion 
of the provision is included in the Consolidated Balance Sheet 
as part of Accounts payable and accrued charges and the balance 
as part of Other Liabilities and Deferred Credits. 


Post-Retirement Benefits Other Than Pensions 


In 1992, the adoption of a new accounting policy for post-re- 
tirement benefits other than pensions resulted in the Company’s 
recording a charge to operations of $64 million. In 1993, a 
charge of $33 million was made representing an accrual for free 
rail travel benefits. The current portion of the provision giving 
rise to these charges is included in the Consolidated Balance 
Sheet as part of Accounts payable and accrued charges and the 
balance as part of Other Liabilities and Deferred Credits. 


4. Subsidies 


Revenues include the following subsidies received from the 
Government of Canada: 


Year ended December 31 
1994 1993 1992 


(in millions of dollars) 





(a) Payments under the Railway Act 


paid under authority of that Act 

and the related Appropriation 

Act in respect of certain 

uneconomic operations, 

services and prescribed rates 

which railways are required 

by the Railway Act 

AOuMAMtain Nove. wee ee es Mere i) 8 11 


(b) Maritime Freight 


Rates Act and 

Atlantic Region 

Freight Assistance 

Act subsi- 

GIES Nees Se cae ae heise: 15 17 15 





Mota liepate ese eek Phenol age teeysicicaeissoiene 24 25 26 
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5. Rail Expenses 


Year ended December 31 
1994 1993 1992 


(in millions of dollars) 





Canadian Rail Operations: 


Railway operations............... 1,167 1,105 1,136 
Way and structures............--- 446 485 470 
EQuipmentetcr st ieace seer 457 480 447 
Depreciation and amortization. ..... 239 236 Posy 
General and administrative ........ 648 685 ila 
Others. qccsenisc-toeee eee eae 324 310 333 





3,281 3,301 4,150 
U.S. Rail Operations 








Railway operations............--- 201 188 157 
Way and structures..........-.--- 65 aii 53 
Equipment: 00)... ose e a 47 49 45 
Depreciation and amortization. ..... 14 15 14 
General and administrative ........ 49 44 169 
OLS tains Gaon tdon Ming SOU! bono OE 163 138 109 
539 491 547 

Potallesry re eee keira eas 3,820 3,792 4,697 








The general and administrative expenses for Canadian and 
U.S. Rail Operations include special charges relating to work- 
force reductions and post-retirement benefits other than 
pensions. Excluding these charges, the comparative numbers 
are as follows: 


Year ended December 31 
1994 1993 1992 


(in millions of dollars) 





Canadian Rail Operations ........... 648 644 682 
U.S. Rail Operations.........-.-.... 49 44 48 


6. System Interest Expense—Net 


Year ended December 31 
1994 1993 1992 


(in millions of dollars) 








Interest on long-term debt ........... 214 198 195 
Interest on short-term borrowings ..... 1 6 6 
AnterestimCOme -.- series leis eis (17) (5) (1) 
Potalimneercnr ererctret onic eter cries 198 199 200 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


7. Segmented Information 


(a) 


(b) 


(c) 


Geographic Areas 


Virtually all of the System’s operations and assets are 
within Canada with the exception of U.S. Rail Operations. 


International Traffic 


In addition to the revenue generated by U.S. Rail Opera- 
tions, the System derives revenue from traffic originating 
or terminating on railroads in the United States. In 1994, 
such revenues approximated $765 million (1993— 
$709 million, 1992—$666 million). 


Additional information on segments: 


Year ended December 31 
1994 1993 1992 


(in millions of dollars) 


Revenues 
CN North America 
Canadian Rail 
Operations ero. cee ee 3,703 3,433 3,473 
U.S. Rail 
Operations@rnrrere asc. 536 481 392 
Enterprises group 
CN RealEstate sn tae oe 85 64 61 
AMF Technotransport (d)...... 124 48 
CANAC International......... 150 89 66 
CN Towers fas tases aes 31 28 24 
Otherwokee Sete. ere Soe 5 4 4 





4,634 4,147 4,020 
Discontinued Operations 
CN Explorationgss. 2 4-er 36 35) 36 


4,670 4,182 4,056 








Depreciation and Amortization 


CN North America 
Canadian Rail 
Operations .te mre ere. cei 239 236 252 
U.S. Rail 
Operations#emeer ere caserc 14 15 14 


Enterprises Group 





GNjRealtestate ya ernie titer o 3 3 
AMF Technotransport (d)...... 1 1 
ON Tow elon. f rsercsee ois sesir 2 2 22 
260 257 271 
Discontinued Operations 
CN Exploration’ emt.te 11 13 10 
271 270 281 





Year ended December 31 
1994 1993 1992 


(in millions of dollars) 








Capital Expenditures” 
CN North America 
Canadian Rail 
Operations? 4). acrascerk - 491 397 282 
U.S. Rail 
Operati onspectovss, «lercassyeneypt on 35 12 22 
Enterprises Group 
GNiReéalvE state sn ony esas 31 11 18 
AMF Technotransport (d)...... 4 1 
GN, TO Weta sets teerex orn nee Se 5 3 2 
566 424 324 
Discontinued Operations 
CN Exploratione eee eee 8 14 10 
574 438 334 
Identifiable Assets 
CN North America 
Canadian Rail 
Operations caesarean 6,482 6,076 6,120 
U.S. Rail 
Operations sent. warty-re acs 816 544 541 
Enterprises Group 
CN Real Estate® sonst ie 267 239 235 
AMF Technotransport (d) ...... 76 86 
CANAC International ......... 35 30 27 
CN *TOWer sorcerer oe 62 58 56 
Otherae cco eae enter 4 4 4 


Discontinued Operations 
CNExplorationyses eee lee eer 67 69 70 


7,809 7,106 7,053 





* Represents additions to properties. 


(d) AMF Technotransport 


AMF was formed as a division of Canadian Rail Opera- 
tions on January 1, 1992 to manufacture and 
remanufacture transportation equipment. Effective Sep- 
tember 1, 1993, the operations previously performed by 
the AMF Division of Canadian Rail Operations, were 
transferred to a new separate legal entity, AMF Tech- 
notransport Inc. The information shown in the 
Consolidated Statement of Income relates to 1994 and the 
initial four months of operations ended December 
31, 1993. The results of operations previously performed 
by the AMF Division and included in Canadian Rail Op- 
erations expenses, were revenues of $84 million and a 
$19 million loss for the eight months ended Au- 
gust 31, 1993 (for the year ended December 31, 1992— 
$103 million revenues and $11 million income). These 
figures exclude losses on contracts entered into prior to 
January 1, 1992, since full responsibility for such loss es 
was assumed by the Canadian Rail Operations. 


At December 31, 1992, identifiable assets belonging to 
AMF Division and included in Canadian Rail Operations 
assets were $82 million. Depreciation for the Division 
included in Canadian Rail Operations expenses was 
$1 million for the eight months ended August 31, 1993 (for 
the year ended December 31, 1992—$1 million). 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


8. Income Taxes 


(a) The Company’s income tax (expense) recovery on continuing 
operations is made up as follows: 


Income tax (expense) 
recovery on income from 
continuing operations based 
on combined basic 
Canadian federal and 
provincial tax rate for 


1994 of 


41.7 percent 


(1993—41.7 percent; 


1992—41.6 percent) 


(Increase) 


decrease 


in taxes 
resulting from: 


Gain on 
Federal 


Other ehcstests oo epee tee 


Timing 


Salesiof land ecccr sens ar 


large corporations 


differences not 


previously recognized....... 


Tax ben 
recog 


efits not 
NIZE Mewar ieee 


Income tax (expense) recovery 


is rep 


resented 


Year ended December 31 


1994 1993 1992 





(in millions of dollars) 


(107) 28 423 














(8) (5) 
111 
(28) (397) 
(12) (13) 
(12) (13) (13) 
26 
(12) (13) 13 








(b) Deferred income taxes resulted primarily from the difference 
between capital cost allowance claimed for income tax and 
depreciation recorded for accounting purposes. 


(c) 


(d) 





The Company has timing differences of approximately 

$850 million for which benefits have not been recognized in the 

financial statements. These benefits are available to reduce 

taxable income of future years. 

Investment tax credits are also available to reduce future income 

taxes otherwise payable until the related year of expiry as 

follows: 

(in millions 

Year of dollars) 
9 DSipereet Perera ete enratetaue et cee roe mens tera cVicVote reso zeteveletmitcrars 30 
MOLYS oc oo eo ago nana e Nee bb Br do.o0 04. 00.0 GCOOrm amos 19 
IGE) 5 oceans cqunecdoendoopnd oluoCOOudoDNE.G doCds 14 
CEE: a sodocn ce nome Ate ba bUU sO BOSC. Ore OO 9) 
IS) os pa acooeRBO CHOU OnE OCOeuNG 00 pad GUCUOn CO 2 
BWI ann to dlerdo DD ErACO A OO A a UROO DOD OGrnn Am aeto 1 
DVN, kan doko ones sous OD ONO mp ODED CUOC 4 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


9. Investments 
Percentage of December 31 
voting interest 1994 1993 
























































% (in millions of dollars) 
Entities accounted for by equity 
method: 
CNCP Niagara-Detroit 
Rartnershipecmaeni mecca ie 50 17 21 
The Toronto Terminals Railway 
COmpany sac ciaepas oes tere ceuseuie 50 11 11 
Others ize, ei cscvcveucteyotehaettin cage aos 59 46 
87 78 
Other investments at cost less 
provisions for impairment 
WHeTe AapDCADle erin mtine nent 51 oy) 
Total.) szseperscore st cvevatey tetera vate cexeceeaiere 138 130 
10. Properties 
December 31, 1994 December 31, 1993 
Accumulated Accumulated 
Cost depreciation Net Cost depreciation Net 
(in millions of dollars) 
CN North America 
Canadian Rail Operations 
Track andiRoad Way si tscsc civics oc tuerssshetore io emer eRe oor faces oes 6,136 2,218 3,918 5,890 2,128 3,762 
PLUG IV! ee eA ANIATIACES Grr Rein ormnce Saas oie aue amos 716 357 359 706 335 371 
ROMINE StOCK: Procite orresenestcher set creen a sore ee carer tier 1,798 849 949 1,686 798 888 
Other Gee ect ae eh tele te ctamerrsnea ts eanrfe rot tetery ener net erate eere de 704 473 231 658 454 204 
9,354 3,897 5,457 8,940 SHIA ls) 35225 
UWS:Rail Operations merauctasiutewusteeciocie cock RP ee 561 173 388 546 171 375 
TotaliGNiNorthy Americal (a) heer steerer einen etait 9,915 4,070 5,845 9,486 3,886 5,600 
Enterprises Group 
GN'R eal Eistate mer mtcte sere. rsoactdl acsscti tee foreseen ete Ee ae ornare 228 34 194 203 30 173 
AME Technotrans portray. curs aectrdcrhia cerns retinitis 5 34 18 47 33 14 
CN TTOWEriitem erectus ocean tan ae Ae aca naane eke une eet tsk els 83 22 61 77 21 56 
O therein rarer err cen eesninnts, eerie cs meee ee z 2 3 2; 1 
TotalyEnterprisesiGroup aacmiacocerersoem aera nee meres 365 92) 273 330 86 244 
Discontinued Operations 
CN Exploration et iarteeita tates aes ti5.c, obtere close ae warsreneka, eaewoene 164 105 59 156 94 62 
Dotalais cis sccscae Moaiassecvenvisushons: susveaniehes nae os oct RN STIMSON eee Aen oe 10,444 4,267 6,177 O72 4,066 5,906 
Amounts included above with 
respect to Canadian Government 
Railways entrusted to the Company 
by the Government 
of Canadai(b) i. Srnn citer tac s Reesor net eee ard eee ee 1,058 693 365 1,045 661 384 











(a) At December 31, 1994 the gross value of assets under capital 
leases included above was $132 million (1993—$103 million) 
and related accumulated amortization amounted to $37 million 
(1993—$32 million). 


(b) By Order in Council P.C. 1993-1603 dated July 22, 1993, the 
Governor in Council authorized the de-entrustment and convey- 
ance to the Company of the railways and title to related lands 
and facilities forming the Canadian Government Railways. In 
consideration, the Company assumed certain obligations related 
to the lands and facilities transferred. In addition, the Company 
is compensating the Government of Canada for its financial 
obligations related to the Intercolonial and P.E.I. Railway Em- 
ployees Provident Fund. The de-entrustment and conveyance 
process is expected to be completed by December 31, 1998. 
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11. Other liabilities and deferred credits 
December 31 
1994 1993 


(in millions of dollars) 


Special workforce reduction.............. 562 764 
Personal injury, liability; 4 sjperracnereereleretsisloiel-- 117 117 
Accrual for post-retirement 

benefits other than 


PENSIONS edt eens Met trae as 119 112 
Defermedi credits. nceitess cutie hoe rae aves BOS 327, 
Tota lier a anesthesia eee nussei SS 1,320 





12. Long-term debt 
December 31 


Currency in 
Maturity which payable 1994 1993 


(in millions of dollars) 





Bonds, Debentures and Notes 
Canadian National Series 

















Dass YOANN 6 6.05 oS boudona0eseR 4 ceadaodedso0000 HOonoe SUeAOOeN OGG Mar. 18, 1994 C$ 100 
6 1/2 pecent 10 Year Japanese Yen Notes (a)... .... 26.0... e eee eee ee eect ee teen eee Mar. 26, 1996 C$ 70 70 
Oaaipsecoine IO) VEEPINESS gh noon a54048665n000905000Gr0opboU 4000 G05 bo Cnn OoNEaS Oct. 1, 1996 C$ 100 100 
shin enc S NEAT ING An gonno onodsnc5uconsonsn nducomaoooMobs doomamesouuabo CoC July 21, 1997 C$ 200 200 
1 WPS VOTING Sonpocnngccgucc coo oon oudbeod ORO FORO TOE AOR DOORMOO UE May 19, 1998 C$ 150 150 
NOMpercenty AVean Notes preettert re eet tn tet se veretoretcvere cove ovata eWoler teleres feels ols onctnsosiere/s) = Oct. 23, 1998 C$ 150 150 
Oise percentwmVCATINOtes aay w Mary hi ncrteiyereie = oer arlorrete seat a oleteel= 2 ica ats kes sven May 14, 1999 C$ 150 150 
5 3/8 percent 15 Year Swiss Franc Bonds (b) ...... 26. ccc cece eee ee eee tent ee nes Aug. 22, 2000 C$ 99 99 
oars nts) NEERPINGIES oy cop. gonenco7 cago 156405 GOUOOe OC rp COND Onoe Oo Maou ouC May 21, 2001 C$ 150 150 
8 3/8 percent 25 Year Sinking Fund Debentures ........... 0... 0s cece ee ee ee eee eee July 1, 2002 US$ 32 44 
HAP oT MON CAONCES. oeegnddnnscons honoee 9) 560bne oc comtMnS cd ddHe senooD oor May 15, 2003 US$ 190 190 
Ff ieee WO) MCRIOININES 5 agua on baanet on oo dso robs GdgreDssonhneria spouse Dadoour Mar. 15, 2003 US$ 412 
13 percent 20 Year Sinking Fund Debentures ............ 6 see ee ee eee eee ences Nov. 15, 2004 C$ 74 id 
12 1/4 percent 20 Year Sinking Fund Debentures ........ 0... 0. +5 eee eee eee e eens May 1, 2005 C$ 108 112 
7 5/8 percent 30 Year Debentures .... 1.0.0.0. nese eee eee tt teen eeeeee May 15, 2023 US$ 190 190 
Buffalo and Lake Huron Series: 
5 1/2 percent 1” Mortgage Bonds «2.2... oe ee ce cnet rene an teen nee ee ce neaine Perpetual G 1 1 
5 1/2 percent poem IN RETTS OIG ORB BB 6 Gaboo0 Ob dd oo oma cen UolanmosadocGeDnGCSS Perpetual u 1 1 
Total Bonds DebenturestandsNOtes ay. .midsil-ldalsk sel weber lmtaaye ae os see ese een 2,077 1,784 
Government Of Canada leoami (Cyl civersctee eisai cist otot ohana tar srceyeueteis\eusien iri) el ofeverelersMegate 81 100 
Other 
Amounts owing under equipment 
purchase agreements (d) cei. cosines oles syne eie vel ele elm nee e'n)* heiels) hous Various 97 105 
Capital lease obligations (€) ... 2.0.0.0... escent eter ee eee ete cette eee Various 98 81 
Adjustment to current exchange rate (see Note 1 (d)) .. 2... 6. +e sees eee eee eee ees 61 26 
JRSFULO INE pa san Son Ab done MBS DOR ec oABMOD De OOS HOORRM OOO I oye dobooarao0t 256 212 
2,414 2,096 
Less 
Current portion of long-term debt... ........ 60. e eee eee cet eee eee e ee eee ees Various 50 146 
Net unamortized (premium) discount and other. .... 0... 6... 02 sees eee eee eee eee Various 1 (3) 
51 143 





STOtAle ARTEL Le AED RE eet re. shad ie eetetiatcl seal Arete Sloke ePotele lish steloielel aloes « eccisieiecsiecezscesis 2,363 1,953 
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(a) The Company borrowed $70 million at an all-inclusive cost of 
10 1/4 percent by means of a Euro-yen public note issue and 
a currency swap. 


(b) The Company borrowed $99 million at an all-inclusive cost of 
11.17 percent by means of a public bond issue in Switzerland 
and a currency swap. 


(c) The Government of Canada loan bears interest at 8 3/4 percent 
per annum and is payable in equal semi-annual installments of 
$14 million covering principal and interest to June 30, 1998. 


(d 


wa 


Secured by rolling stock and payable by semi-annual or quar- 
terly installments over various periods to 2003 at interest rates 
ranging from 6 percent to 13 3/4 percent. At December 31, 1994, 
the principal amounts are payable as U.S. $28 million and 
Canadian $60 million (1993—U.S. $32 million, Canadian 
$64 million). 


(e) Interest rates for these leases range from approximately 7 per- 
cent to 17 1/2 percent with expiry dates in the years 1995 
through 2004. The imputed interest on these leases amounts to 
$49 million (1993—$49 million). 


(f) Principal repayments, including sinking fund repayments, re- 
purchase arrangements and capital lease repayments, on debt 
outstanding at December 31, 1994, are as follows: 


Year ending (in millions 


December 31 of dollars) _ 
ON slcuarin. > Ree RSES a REGO GeIG.O chr ter o 50 
TOS OP aget ae ies Ca eeh cok Be ne UR rete DI 
ROOT ao Matec, tant bles tas Soin ape olh orate Sen ano Ros 256 
LEMME Geechee MT ore Lea cenens re 345 
Nears GT oT OOH Ona 185 
200 Okand ‘thereatter cr. :.ceivet: apenas ariel oe ee iou| 


13. Auction Preferred Stock 


On March 3, 1994, GT Finance Company (GTFC), a wholly- 
owned U.S. subsidiary company, issued 2,000 shares of 
Auction Preferred Stock (Preferred Stock) resulting in net 
proceeds to GTFC of approximately U.S. $197 million (Cana- 
dian $271 million). The preferred stock was issued in four 
series of 500 shares each (Series A, B, C, and D), have a 
liquidation preference of U.S. $100,000 per share and pay 
cumulative dividends at a rate based on separate auctions for 
each series. Dividends, which were at an average rate for all 
series of 3.7 percent during 1994, are accounted for as interest 
expense. 


The Preferred Stock is subject to mandatory redemption if 
certain financial ratios of GTFC are not met. GTFC also has 
an option to redeem shares of any series, as a whole or in part, 
provided certain conditions are met. In the event that GTFC 
fails to perform its payment obligations under the terms of the 
Prefered Stock, the Company has entered into guarantee agree- 
ments which, directly or indirectly, benefit holders of the 
Preferred Stock. 


14. Shareholder’s Equity 


(a) Capital Stock 


The capital stock of Canadian National Railway Company 
amounting to $2,279 million consists of 5,868,786 com- 
mon shares of no par value authorized, issued and 
outstanding which are owned by the Government of 
Canada. 


(b) Retained Earnings 


The Company is required, under the Financial Adminis- 
tration Act, to submit a dividend proposal as part of its 
corporate plan. The Governor in Council may prescribe, 
waive or vary the dividend proposed. In 1994, the Com- 
pany’s corporate plan submitted to the shareholder 
proposed that no cash dividend be paid. 


The dividends paid in 1992 included a special dividend and 
amounts based on income in earlier years, when a mini- 
mum dividend of 20 percent of net income was required. 


15. Major Commitments and Contingencies 


(a) Operating Leases 


The Company’s commitments as at December 31, 1994, 
under operating leases total $1,473 million, with annual 
net minimum payments in each of the five years following 
1994 of: 


Year (in millions 
of dollars) 
112 is Senhora iris Sway mS ane oer irs Teen RN CTE A CKs 180 
1 RS eat ORAS OP CRre ARS EPR ORG IE 162 
LY SR ee eee ee ee ere 170 
1998... cusceokinnaites ct earne crimes teeter Pe rae 165 
1999 ee osis acenaca@ attic efeibele snitate etek Oe ee ee ae 148 


(b) Other Commitments 


The Company has commitments at December 31, 1994, for 
capital expenditures of $53 million for locomotives and 
cars, $26 million for rail, $25 million for railway ties, 
$3 million for automotive and intermodal equipment, and 
$15 million related to the St. Clair Tunnel Project. 


(c) Contingencies 


In the normal course of its operations, the Company be- 
comes involved in various legal actions, including claims 
relating to injuries, damage to property and environmental 
matters. While the final outcome with respect to actions 
outstanding or pending at December 31, 1994 cannot be 
predicted with certainty, it is the opinion of management 
that their resolution will not have a material adverse effect 
on the System’s financial position. 


16. Pensions 


The Company has retirement benefit plans covering substan- 
tially all its employees under which they are entitled to benefits 
at retirement age generally based on compensation and length 
of service and/or contributions. 


The actuarial valuations as at December 31, 1993, revealed 
a consolidated actuarial liability of $7,774 million and a con- 
solidated actuarial asset value of $7,436 million. It is estimated 
that those amounts could approximate $7,900 million and 
$7,500 million respectively as at December 31, 1994. Sub- 
sequent actuarial valuations will determine the actuarial values 
at that date. 


Year ended December 31 
1994 1993 1992 


(in millions of dollars) 





Anniualipension:cOsta- ernie 96 104 105 


CANADIAN NATIONAL RAILWAY SYSTEM—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Concluded 


17. Other Matters 


(a) The Company carries on ordinary business transactions with 


(b 


~~ 


various entities controlled by the Government of Canada on the 
same terms and conditions as current transactions with unrelated 
parties. 


In addition, the Company provides, under contractual ar- 
rangements, rail transportation and maintenance services 
to the Government of Canada and to entities controlled by 
the latter. The revenue derived from such services rendered 
in 1994 aggregated $78 million (1993—$91 million, 
1992—$88 million). 


Following enactment of the Western Grain Transportation Act, 
which became effective on January 1, 1984, the Government of 
Canada, in order to minimize the cost to grain shippers, pays a 
portion of the cost of shipping grain. Amounts received from the 
Government of Canada under the Western Grain Transportation 
Act amounted to $352 million in 1994 (1993—$330 million, 
1992—$395 million), a reflection principally of the volume of 
grain handled. 


18. Subsequent Event 


(a) In the budget tabled in the House of Commons on Febru- 


ary 27, 1995, the Minister of Finance of Canada announced that 
the Government will initiate steps this year to sell Canadian 
National. 


(b) During February 1995, the company disposed of its oil and gas 


assets in CN Exploration and the assets of one of its subsidiaries, 
Central Vermont Railway, for a total consideration exceeding 
book value. 


19. Reclassification of Comparative Figures 


During 1994, changes were made to improve the classifica- 


tion of certain items and for comparative purposes the 1993 
and 1992 figures have been reclassified. 
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CANADIAN SALTFISH CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


The preparation and presentation of the financial statements is the 
responsibility of Canadian Saltfish Corporation’s management. 
These financial statements have been prepared in accordance with 
generally accepted accounting principles, using management’s best 
estimates and judgements that are considered appropriate to the 
Corporation’s circumstances. 


Management is responsible for the reliability and integrity of the 
financial statements including the notes to the statements and other 
financial information contained in the annual report. In addition, 
management is also responsible for maintaining books of account, 
information systems and systems of financial and management 
control. These managerial controls and procedures are intended to 
provide reasonable assurance that accurate financial information is 
available, that assets are safeguarded and controlled, that resources 
are managed efficiently, and that transactions are conducted in 
accordance with relevant legislation and the Corporation’s by-laws. 


The Auditor General of Canada, the independent auditor of the 
Corporation appointed under the Financial Administration Act, has 
audited the Corporation’s financial statements in accordance with 
generally accepted auditing standards. 


The financial statements have been approved by the President of 
the Corporation. 


G. C. Viscount 
President 


AUDITOR’S REPORT 
TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Canadian Saltfish Corpo- 
ration as at March 31, 1995 and the statements of operations, equity 
(deficit) and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Saltfish Act 
and the by-laws of the Corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 3, 1995 


CANADIAN SALTFISH CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 














ASSETS 1995 1994 
$ $ 
Current 
Cashieanree ces se certtat ee Ate ee 55,417 377,840 
Accounts receivable 
Pade wy. peer te dicho. Take chalice oe Seo ems 117,061 
Otherse dbs ss Ce ed SE Gti te 216,919 
AGVANIGES ILO) PIOGUCENS taj aate ic aie - stetonaieletts 10,429 
Inventory at the lower of cost or net 
TealtZADlERVallemarra mers Peewee @ «1s ievere =) ove s 23,597 
55,417 745,846 
Canitallassetsi(NOte4 ier otis oleveiate elataicns lel 243,834 325,220 
299,251 1,071,066 


LIABILITIES 


Current 


Working capital loans from Canada 


(Note 5).. 


Accounts payable and accrued liabilities ..... 
Accrued employee termination 
benefits (Note:6) soe. senty scores: vie stecreaie 


EQUITY (DEFICIT) OF CANADA 


Equity (deficit) 


1995 


299,251 
299,251 


A— 139 


1994 


3,650,000 
124,173 


298,056 
4,072,229 


(3,001,163) 
1,071,066 








Dissolution of Corporation (Note 2) 


Approved: 


G. C. VISCOUNT 
President 
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CANADIAN SALTFISH CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1995 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 















































1995 1994 1995 1994 
$ $ $ $ 
Income: Funds were provided by (used for): 
Sales (net of freight and insurance) .......... 41,726 882,726 Investing activities 
GCostiof goodsisoldtetiaae...s- neers 40,774 928,670 Proceeds from disposal of capital assets... . 136,168 414,735 
Gross profit (Oss) On Salesi-rrerttno)tetatrtteerer: 952 (45,944) Financing activities 
Rentaltincome cs Muertiiee Js. im. Maceel 55,139 61,132 HUGE Bites he 
Interestancomes 2.35% tsetse 2 siete eis arate attarete 13,360 45,892 woe eae Canada (net 
Commissionincome) meter ste error 45,293 CHB Oy NENT Serer baste 56 4P meovias Spegatel ae 
68,499 152,317 Operating activities 
INet lossifor thetyeanse) tet tena fete ee (520,452) (1,051,861) 
69,451 106,373 Adjustments for non-cash 
Expenses: items 
Adaiinisttative occ. seco res 371,889 676,856 Loan interest forgiven ............+... 170,866 
TNCePeSt he ene orc eee 181,611 164,934 Bad debts. ........ 0... ++ sees eee ee es 30,000 
Selig. cece oe ee eee ee 85,939 309,231 Amortization... ..........++++sese sees 37,048 38,918 
Amortization of capital assets.............-. 37,048 38,918 Employee termination benefit 
Bad debt expense (net of recoveries) expense ...... Peete teen ee ees 37,205 171,954 
(Noted) pos caaeate Pata at semen 5,246 16,634 Writedown of capital 
ASSELS SPA eC tea Ee eee 8,337 
681,733 1,206,573 Gain on sale of capital assets........... (91,830) (48,339) 
Loss before gain on sale of capital assets ....... 612,282 1,100,200 (367,163) (850,991) 
Gainvonysalejof capital/assetsina pie) lace 91,830 48,339 Decrease in other non cash working 
Net loss fon the yeanmemaennerniaceen eres 520,452 1,051,861 Chin Hliigeouigonconbdasdoonnodracocns 243,833 790,832 
Employee termination benefit 
payments atlases eataetao ser kc beret tele (335,261) (260,639) 
(458,591) (320,798) 
INet funds! (used) providedemsmcmaiie citi (322,423) 418,937 
Cash (bank indebtedness) at beginning 
OF the Yar 56 ssc crscavo otenaiaie seats) atararseenatie’s 377,840 (41,097) 
STATEMENT OF EQUITY (DEFICIT) 
FOR THE YEAR ENDED MARCH 31, 1995 @ashratiendiofitheiyeantern race eer 55,417 377,840 
1995 1994 
$ $ 
Deficit at beginning of the year............... (3,001,163) (1,949,302) 
Forgiveness of working capital loans and 
accrued interest—Government 
of Canadai(NoteS) aieeurc cate ieerinec as 3,820,866 
INetilossiforthesyear err naen tem ererreteriehatentetrencters (520,452) (1,051,861) 
Equity (deficit) at end of the year.............. 299,251 (3,001,163) 
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CANADIAN SALTFISH CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Authority, objectives and operations of the Corporation Pension plan 


The Canadian Saltfish Corporation was established by the 
Saltfish Act in 1970, to improve the earnings of the primary 
producers of cured codfish. The Corporation is an agent Crown 
corporation of Canada without share capital, named in Part I 
of Schedule III to the Financial Administration Act and is 
required to conduct its operations on a self-sustaining financial 
basis. The Corporation is dependent on the Government of 
Canada for working capital and capital asset loans and is not 
subject to income taxes. 


Through agreements between the Government of Canada 
and the Provinces of Newfoundland and Quebec, the Corpo- 
ration has the exclusive right to trade in and market cured 
codfish and its by-products in the Province of Newfoundland 
and the lower north shore of Quebec and is required to buy all 
cured codfish of an acceptable standard of quality offered for 
sale therein. The Corporation also has the authority to issue 
licenses for the purchase and/or export of saltfish. 


On the Island of Newfoundland, the Corporation offers mar- 
keting services to those Island producers wishing to use the 
sales network of the Corporation. The Corporation receives a 
commission from producers using this service. Elsewhere, fish 
is purchased from fishermen, processed through the Corpo- 
ration’s facilities or by producers and subsequently marketed 
by the Corporation, primarily to foreign countries. 


. Dissolution of Corporation 


Bill C-65 "An Act to reorganize and dissolve certain federal 
agencies" which has been introduced and is waiting final ap- 
proval from Parliament, called for the dissolution of the 
Canadian Saltfish Corporation. These financial statements are 
prepared on the basis that the Corporation will be dissolved 
effective March 31, 1995. 


The sections pertaining to the Corporation state that all 
rights and property held by or in the name of or in trust for the 
Corporation and all obligations and liabilities of the Corpo- 
ration would revert to the Crown. The Government of Canada 
acting on behalf of the Crown will also take responsibility for 
any outstanding matters relating to deed, contracts or other 
documents executed by the Corporation prior to dissolution. 


. Significant accounting policies 
Amortization 


Amortization is calculated using the straight-line method 
and is based on the estimated useful lives of the assets as 
follows: 


Buildings 20 years 
Equipment 3 to 10 years 
Furniture and fixtures 5 years 


Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenues and expenses 
are translated at the rate of exchange prevailing on the trans- 
action date. The resulting foreign currency translation gains 
and losses are included in the results of operations. 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the plan are required from both the employee 
and the Corporation. Contributions with respect to current 
services are expensed on a current basis. The Corporation is 
not required under present legislation to make contributions 
with respect to actuarial deficiencies of the Public Service 
Superannuation Account. 


Employee termination benefits 


Employees are entitled to specific benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. Any addi- 
tional termination benefits are expensed in the year the 
decision is made to reduce staff levels. 


. Capital assets 








1995 1994 
Accumulated Net book Net book 
Cost amortization value value 
$ $ $ $ 
Wand|s.cre eiocoteess 77,274 77,274 hak: 
Buildingseasss4 ese 710,720 544,160 166,560 202,097 
Equipments ce 41,619 
Furniture and 

fiXtUTeES*he wy went 2,379 2,379 4,230 





790,373 546,539 243,834 325,220 








The above assets will be returned to the Crown and have 
been valued at the lower of their cost or estimated net realiza- 
ble value. 


. Loans from Canada 


Working capital loans are interest bearing (based upon cur- 
rent rates as set by the Bank of Canada) and are repayable 
within one year. Total loans outstanding from Canada and 
banks shall not exceed $50 million. 


During 1994-95 the outstanding principal balance of the 
Corporation’s working capital loans from Canada of 
$3,650,000 and interest owing up to $370,000 were forgiven 
through Appropriation Act No. 4, 1994-95, 


Total forgiveness of working capital loans: 


$ 
Principal batosyc re trneter ee cus ery eke ere t tena oh i War ROEM cyt one 3,650,000 
‘Accried Interesteiceiuks sss clown coe ere Ieee cies 170,866 


3,820,866 
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CANADIAN SALTFISH CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


6. Termination benefits 


Management’s best estimate of $298,056 for the cost of 
employee termination benefits was accrued and charged to 
operations for the year ended March 31, 1994. 


During the year ended March 31, 1995, the actual employee 
termination benefit cost became known. These were greater 
than the amount estimated by management as at March 31, 
1994. The difference of $37,205 is treated as a salary expense 
charged to operations in 1995. 


7. Bad debts 


As at March 31, 1995, all outstanding accounts receivable 
were considered uncollectible and were written off. A bad debt 
expense of $5,246 was recognized for accounts not previously 
set up in the allowance for doubtful accounts (1993-94— 
$16,634). 


8. Contingent liability 


The Corporation has been cited in a litigation involving a 
former employee. No liability has been recorded as the out- 
come is unknown at this time. 


9. Related party transactions 


The Corporation has extended a contract with the Depart- 
ment of Fisheries and Oceans to lease an office building in 
St.John’s, Newfoundland. This lease expires on Decem- 
ber 31, 1994. During 1995, the Corporation earned rental 
revenue of $104,295 (1994—$139,060). 





10. Comparative figures 


Certain of the prior year’s figures have been reclassified to 
conform to the current year’s presentation. 
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THE CANADIAN WHEAT BOARD 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1995 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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THE CANADIAN WHEAT BOARD—Continued 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATE- 
MENTS 


The financial statements contained in this annual report have been 
prepared by management in accordance with generally accepted 
accounting principles appropriate in the circumstances and consis- 
tently applied. The integrity and objectivity of the data in these 
financial statements are management’s responsibility. This respon- 
sibility includes exercising judgment in selecting appropriate 
accounting principles and in ensuring that pool results are derived 
appropriately and consistently. Management is responsible for en- 
suring that all information in the annual report is consistent with the 
financial statements. 


Management relies upon the CWB’s system of internal controls 
and formal policies and procedures to ensure the integrity and 
reliability of accounting and financial reporting. Management con- 
tinually evaluates policies and procedures to ensure they meet the 
needs of the CWB and comply with current Canadian accounting 
standards. An internal audit group independently assesses the effec- 
tiveness of internal controls and recommends improvements. 


Deloitte and Touche, Chartered Accountants, the CWB’s auditors, 
have performed an independent examination of the financial state- 
ments in this report. Their examination was made in accordance 
with generally accepted auditing standards, and they have per- 
formed such tests and other procedures as they considered 
necessary. Management has made available to the external auditors 
all financial records and related data. The auditors’ opinion on the 
fairness of the financial statements is included under the auditors’ 
report. 


The Canadian Wheat Board, which under the Canadian Wheat 
Board Act consists of not fewer than three, or more than five 
commissioners appointed by the Governor-in-Council for Canada, 
is responsible for ensuring that management fulfills its responsibili- 
ties for financial reporting and internal control. The 
Commissioners, along with the Chairman of the CWB Advisory 
Committee, act as an Audit Committee in exercising this responsi- 
bility. The committee meets with the external auditors to discuss the 
results of their audit, and their evaluation of the CWB’s internal 
controls. The Internal Audit Department, reporting directly to the 
Audit Committee, has a mandate to provide timely recommenda- 
tions and assessments concerning the effectiveness of internal 
controls. The committee reviews the action taken by management 
with respect to the recommendations made by the internal and 
external auditors. 


David Olfert 
Executive Director, 
Finance and Treasurer 


Adrian Measner 
Executive Director, Marketing 


AUDITORS’ REPORT 


TO THE CANADIAN WHEAT BOARD 


We have audited the financial statements of the Canadian Wheat 
Board set out as Exhibits I to VIII and notes thereto which include 
the balance sheet as at July 31, 1994, and the statements of opera- 
tions for the 1993-94 pool accounts for wheat, amber durum wheat 
and barley for the period, August 1, 1993 to completion of opera- 
tions on September 30, 1994, and for designated barley for the 
period August 1, 1993 to completion of operations on October 31, 
1994, the statement of administrative and general expenses and 
allocations to operations for the year ended July 31, 1994, the 
statement of advance payments to producers under Prairie Grain 
Advance Payments Act as at July 31, 1994, and the statement of 
special account transactions for the year ended July 31, 1994. These 
financial statements are the responsibility of the CWB’s manage- 
ment. Our responsibility is to express an opinion on these financial 
statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the CWB as at 
July 31, 1994, and the results of its operations and the changes in 
its financial position for the periods shown, in accordance with 
generally accepted accounting principles. 


Deloitte & Touche 
Chartered Accountants 


Winnipeg, Canada 
March 3, 1995 


THE CANADIAN WHEAT BOARD—Continued 


BALANCE SHEET AS AT JULY 31, 1994 


(with prior year’s figures for comparison) 














ASSETS 


Stocks of grain: (Note 1(a)) 


ms WNC AU tr eras rereal svelals opsis vanes bie lousies aisriehese, 4 


== Us dole Gu uote punoGmab ono on 


Foreign receivables plus accrued interest 


CINOLG Re ramertermernicietcre cite cir ne wcereyece sucte ore 


Accounts receivable (Note 3) 
Amounts due on completed 


Sal OSeraratecnee toners eM eta 2. scene efeiseearaTins 
SUTE: isn Pinta bio idina emanate ncieec nc 


Prairie Grain Advance 


PDYIMENIS TAGE or spcleie dois stv asn ee coi Susie) “WAS 


The Canadian Wheat Board Building, 
Winnipeg, at cost less 


ls HON 6. oodoas 54 we ee come OOOO ORE 
Covered hopper cars, at cost less depreciation 

(ONGC Lea aa orci cine COST Aa mercer near 
Office furniture, equipment and automobiles, 

AteOsi less depreciatlonw. wrest cies 
Deferred and prepaid expenses............. 








7,004,871,132 


93,335,113 


16,711,649 


303,167,713 


1,105,667 
45,241,371 


1,836,534 
4,581,157 


1994 1993 
$ $ 
962,889,819 1,032,606,735 
310,702,175 152,800,981 
73,507,657 = 119,770,067 
40,633,434 17,844,322 
1,387,733,085 1,323,022,105 


6,801 ,406,657 
26,533,413 
27,921,401 


415,384,685 


1,206,054 
48,334,488 


1,915,470 
D599, li/) 





8,858,583,421 


8,65 1,063,390 
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EXHIBIT I 
LIABILITIES 1994 1993 
$ $ 
Borowin gsi (Notes) sere enters terns trees 6,826,621,553 6,849,397,443 
Liability to agents for grain purchased 
from producers 
(Note! 6) arr hscte tat racteroc se oer irene ore: 866,923,224 737,479,954 
Liability to agents for deferred cash tickets 
(Noted) FF eerie as alae eantas 24 anya.’ 83,817,852 58,798,687 
Accrued expenses and accounts payable 
(Note:8) nereke deve. ripest. os Seite ies 138,656,183 92,341,032 
Outstanding adjustment and final 
payment cheques to 
producers: 
=——W heats-crw coms vrn s/s: yoann at idee ores 258,723,393 10,954,966 
== Dur ee aaversea gents Serene reich 6,275,053 1,583,174 
SEO ones Gomis COO ODOC ON. oar 3,021 3,021 
SSBarléy <n. ite Naess ee Lee 157,743 62,638 
—Designated Barley sn... seeleetarsla re 59,534 72,175 
Special Account—Net balance of undistributed 
payment accounts (Note 9)............... 3,470,850 4,252,177 
Provision for final payment expenses 
(ONS. cups ccomoome Ohm gb 0s Dona ude 4,371,597 3,665,531 
Surpluses resulting from operations: 
Pool Account: 
—Wheate cc amen utes carters erie torte 435,908,662 708,452,483 
= DULUIM creo cee oe ee 150,539,820 116,387,977 
==Barleyeaseereec asec ern aera 45,977,481 47,943,196 
——Designated Batley s.s.0 sir ersreiel: 37,077,455 19,668,936 
8,858,583,421 8,651,063,390 





LORNE F. HEHN 
Chief Commissioner 


FORREST M. HETLAND 
Assistant Chief Commossioner 





RICHARD H. KLASSEN 
Commissioner 


GORDON P. MACHEJ 
Commissioner 


KEN BESWICK 
Commissioner 


A — 146 
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STATEMENT OF OPERATIONS 


1993-94 POOL ACCOUNT— WHEAT 
FOR THE PERIOD AUGUST 1, 1993 TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1994 





























(with prior year’s figures for the 1992-93 Pool Account ended September 30, 1993 for comparison) EXHIBIT II 
1993-94 1992-93 
Tonnes Amount Tonnes Amount 
$ $ 
Wheat acquired: 
Purchased from Producers at CWB initial prices basis in store Thunder Bay or 
VAMCOUVED «.a.6 sie: o: 0:5 sy0j0-e 0. ope. 0:00 aaNet OMIM. NONE rele are ge Gl atten aaa Na sie o/s evelelefoisiehetane 17,522,229) -2310331.69,225 22,820,299  2,579,360,586 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at CWB initial prices basis in store Thunder Bay 
OL. VANCOUVER sss orsie)eits ote eels afeeccueleakatoelineravote se Reteme rete hette Let Mete toa eel (o oa ie tanes/e,sr0)0“etorsenniats 66,811 6,670,985 138,169 14,952,596 
Purchased from prior year Pool Account—Wheat ....... 6.6.0.2 se eee eee eens 3,713,769 551,150,195 518,139 78,517,142 
21,302,809  2,660,990,405 23,476,607 2,672,830,324 
Wheat sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 
DBya in i{8 Co tem RAF BCPC OGOr CO DOOM OO GOO DOINCT [0.50 UD. C0 000 5 0000 Goon DOO Op O.S 1,692,008 1,685,542 
1D. dO ADERIAO AOD Os Oo oF.bOO hoon GOD oi.26 obs ub00000 6.8100 05> Gog am BoOOnOOdOC 13,212,550 14,982,267 
Weight losses in transit and in drying ......... 6... .e eee ee eee eee eee e eet eens 7,274 3,776 
14,911,832  2.228.565.225 16,671,585  2,464,276,962 
Wheat Stocks—Being Wheat stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 
IBY HITS Acacia Bo CHAGRD DEN A Sa UOD DOO OOA OO CABSORUEOD OOOO SDT OODUSONABC ORD OOD Or 416,565 372,632 
1D. NU ik.o6 oie Be ANOOUO OO n> DONO DMO DDO ORGoOn Gn GoGn Aondb0oOccboconDeanoDnNaOe Onn 3,892,524 2,718,621 
Sale to the subsequent Pool Account—Wheat. ..... 2.66... eee ee cee eee ees 2,081,888 3,713,769 
6,390,977 962,889,819 6,805,022  1,032,606,735 
21,302,809 3,191,455,044 23,476,607  3,496,883,697 
Surplus on Wheat transactions ..... 2.2.6.6. ce eee eee eee eee teen ee eee e eee e eee 530,464,639 824,053,373 
Operating costs: 
Carrying charges: 
Carrying charges on Wheat stored in country elevators... ........--s00- sees eee ee ees 43,906,781 54,971,310 
Storage on Wheat stored in terminal elevators ........ 6... - ss eee eee cece eee ee eens 10,102,608 33,250,406 
54,009,389 88,221,716 
Interest and bank charges qe sis oi clacton erate ete tee iedetotor eerste arises i-Yololad (49,583,506) (61,465,661) 
Demurrage/Despatch ty. cer sevice oye ce) etatecore a eieiever™ austonslalclelalslofefohehs! sf tototet e'stetelievatelo(eltslol Les 23,986,030 4,990,216 
Additional Freight—Wheat shipped from country stations to terminal position ............ 27,010,961 41,169,180 
——Preight ratel cham Ge yo). aye vapor teeters eleere ol of VeNeNeMste eat is teteheto eves) 1aK-7-Ta 1,986,771 6,405,385 
Dingbats VAG{e3. oon so UenP Odeo poedoon abun og senGan 0506705000 0000 soon GoaD BO Otde C 4,249,486 1,323,460 
Interest and depreciation on Wheat Board hopper cars...... 2.6... esse e eee ee eee eee 2,901,288 5,341,692 
Wheat Board administrative and general expenses. ...... 0.0... eee e eee e eee ee ee ee eee 29,995,558 29,614,902 
94,555,977 115,600,890 
Surplus on operations of the CWB on the Pool Account— 
Wheat, for the period from August 1, 1993 to September 30, 1994 
(1992-93) September 30; 1993) crc c.cte ie crsatan cle hie vedere ela lo ololm ole VeJoleselelolnisiol=tanenele sce) iensrecsiene 435,908,662 708,452,483 
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STATEMENT OF OPERATIONS 


1993-94 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1993 TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1994 











(with prior year’s figures for the 1992-93 Pool Account ended September 30, 1993 for comparison) EXHIBIT II 
1993-94 1992-93 
Tonnes Amount Tonnes Amount 
$ $ 


Durum acquired: 
Purchased from Producers at CWB initial prices basis in store Thunder Bay or 
WATSON Sein o cpocudld MOOT OS cig Od bang. doa ep hobc bdo Boonton MOA oomtocnnocd. 3,623,117 594,629,738 3,371,021 391,028,982 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at CWB initial prices basis in store Thunder Bay 


ir VATNEVUNT? 6 50.5. UO SOSH OOO Oc BAGS CRON ANS aa BOe ADH OUOOO TC OrnOOCeCOn nC oOUO 12,108 2,086,093 5,291 662,610 
Purchased from prior year Pool Account—Durum ....... 6.6.6 eee ees 396,186 59,856,060 
4,031,411 656,571,891 3,376,312 391,691,592 
Durum sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill: 
TIER ELC Nee ee ey Caer ertcl choca aasto-ts fe Ceetinr tual atid cotrartes sua vereursra tars, ifevstensuatere arvetere teblesels 154,861 174,232 
IBGN opseaucnno0g noe sAsoe0 0b do0nH0s Boo KO OHNE CONC OOEOO aK O Ao cGGoncio DOD OD Op: 2,334,228 2,229,495 
Weight losses in transit and in drying ........... 6... cece cece eee eee ee eee teen ees 6,676 2,848 
2,495,765 515.998.400 2,406,575 368,689,464 


Durum Stocks—Being Durum stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31: 








IDSsite wo au boog peso de RC oUnO GOT DODO ODE DH Od SOO DORD SD mnO Oooo onOo On Co0ec Palle 18,735 
|XANN Ih: oc coon co gdTE cOUs ROUGE E000 HUUD U6Us GaHO Od ROO R600 9000 sb GDH OUDDUG0O00% 625,156 554,816 
Sale to the subsequent Pool Account—Durum ........... 0. eee eee ee ence ee eee ees 883,359 396,186 

1,535,646 310,702,175 969,737 152,800,981 

4,031,411 826,700,575 3,376,312 521,490,445 

Surplus on Amber Durum Wheat transactions .......... 0000s ee ee eee teen teen ees 170,128,684 129,798,853 


Operating costs: 
Carrying charges: 


Carrying charges on Durum stored in country elevators. .......-+. 000+ es reer reese 9,628,393 7,530,466 
Storage on Durum stored in terminal elevators............ +5. e esse eee tere een ees 5,780,006 6,931,615 
15,408,399 14,462,081 
Tntere stand bankschargesi elects teristics oye) otel ciel ele eee e ole oo) kel clr inelololerelsieie e oyiei viene sino oi (5,473,617) (7,948,514) 
Wemurrace/Despatchyy rarer syerneroretey fale Couaterelet cre aie a= e-ia le lel hol ol oforereleleleyeieieiaici-imi=i=isioesns> 925,872 173,659 
Additional Freight—Durum shipped from country stations to terminal position............ 1,069,443 888,242 
=—Preight rate Change) ji)... 2 csi ways ele aici oi yin ele vmieeie sl 431,086 638,026 
DTaP IPE (35. oc000 onnduooone0ocnbb nose obn5 bass bb 00000000 59.G0 0m aoodnEoOpUuOOor 425,514 33,585 
Interest and depreciation on Wheat Board hopper cars.........- +. +0 esse sere eres ee eens 599,907 789,076 
Wheat Board administrative and general expenses. ......... 0.60 e eee e cree eee e eee e nes 6,202,260 4,374,721 
19,588,864 13,410,876 


Surplus on operations of the CWB on the Pool Account—Durum, for the 
period from August 1, 1993 to September 30, 1994 
(1992-93 September 30, 1993)...........-. cece cree cece neste et eeeetcense nesses 150,539,820 116,387,977 
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STATEMENT OF OPERATIONS 


1993-94 POOL ACCOUNT—BARLEY 


FOR THE PERIOD AUGUST 1, 1993 TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1994 
(with prior year’s figures for the 1992-93 Pool Account ended September 30, 1993 for comparison) 








Barley acquired: 
Purchased from Producers at CWB initial prices basis in store Thunder Bay or 
VANCOUVER heel tet erate ah « svavers RUSS PMR tries arctatRoRanered ater oi ofa Eolsiferet veVetles wv Suevan siete) shat alslfele) e 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at CWB initial prices basis in store Thunder Bay 
(elie) {ol enw oo En RIereereor ioc ccs. O00 COUR. Oo DD EDOCOD GON CL UD GLO cnn ODO OOOUOOC 
Purchased from prior year Pool Account—Barley ........... 6. eee e sence ee eee eee eee 


Barley sold: 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill............ 
Weight losses in transit and in drying ........... 60s eee ee eee ee eee eee cece e ee ees 
Barley stocks—Being Barley stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill: 
Completed sales for the period subsequent to July 31 ........-..-..- ss eee ence ee eee 
Sale to the subsequent Pool Account—Barley ...........0.. cece cece ects eee e eee eee 


Surplus on Barley transactions. .... 0.00.0 e cee tet ces eee ree eee ee tees eens sence 


Operating costs: 
Carrying charges: 
Carrying charges on Barley stored in country elevators. .......... 0... ee eee ee eee eeee 
Storage on Barley stored in terminal elevators ............0.: esse eee ee ence ee eens 


Interestrand banks char gesiaac:-1-1-pretastete eter Vek Lsyeto i betalavars fal afereNaleherel Reletalskelsietetelistssekehisy = noKenoesl 
JDYSre ge DIES EE Nn on eoohooondoanad poodsouUdedqou OUD DOW aDOUODOOEhouSiOCNnoOONG 
Additional Freight—Barley shipped from country stations to terminal position ............ 

——Rreight rate Chan Centaurs kisi terrier alter ieiete t-te ter eter ets 
IDnPhTa in asooog po on becomes dcceo FOC Oe SRaD SOR DOE bOO OM OD OSU DOTICDOS CEUOE EDO OL L 
Interest and depreciation on Wheat Board hopper cars......... 66. sees eee ee ee ee ee eens 
Wheat Board administrative and general expenses... ...... 0.06 eee eect eee teen ee eee 


Surplus on operations of the CWB on the Pool Account—Barley, for 
the period from August 1, 1993 to September 30, 1994 
(1992-93; Septemberi30; 1993) paewstevern se cveretene tara eter tate cheat ollatc kal olor Nefe feletofette Se fele Yates ye afiefesie tcl 

















EXHIBIT IV 
1993-94 1992-93 
Tonnes Amount Tonnes Amount 
$ $ 
2,362,477 189,567,305 3,328,087 290,864,737 
5,125 309,256 9,120 823,272 
677,155 64,385,323 200,521 22,942,942 
3,044,757 254,261,884 3,537,728 314,630,951 
2,305,867 238,989,043 2,276,455 264,745,627 
3,295 144 

459,295 42,286,695 $83,974 55,384,744 
276,300 31,220,962 677,155 64,385,323 
3,044,757 312,496,700 Sosianes 384,515,694 
58,234,816 69,884,743 
2,936,647 9,399,488 
1,151,807 4,122,485 
4,088,454 13,521,973 

(6,112,557) (6,442,337) 

4,288,454 (196,053) 
3,567,096 8,586,775 
159,211 1,315,654 
1,831,281 57,505 
391,173 779,026 
4,044,223 4,319,004 
122572305 21,941,547 
45,977,481 47,943,196 


THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1993-94 POOL ACCOUNT—DESIGNATED BARLEY 


FOR THE PERIOD AUGUST 1, 1993 TO COMPLETION OF OPERATIONS ON OCTOBER 31, 1994 
(with prior year’s figures for the 1992-93 Pool Account ended October 31, 1993 for comparison) 











Designated Barley acquired: 
Purchased from Producers at CWB initial prices basis in store Thunder Bay or 
Vancouver 


Designated Barley sold: 
Completed sales to July 31 basis in store Thunder Bay or Vancouver..........-..--..+-55 
Designated Barley stocks—Being Designated Barley stocks on hand at July 31 stated at the 

ultimate value received from the sale thereof, basis in store Thunder Bay or Vancouver: 
Completed sales for the period subsequent to July 31 


Surplus on Designated Barley transactions 


Operating costs: 
Producer Contracts Stora g Outer. fetetote clots tapes el efs oles ayaa eye rolegel sled eljeieyel «= oss) | sforefaie) olor =tel ster: 
TSI SS TA 6 oon aasodGnmmanecononOneoocoawne oT 40G 00 bo DOMn Eero Coeccmoon 
WT buss 6c 4 yao too Poe MAO. OOO. OOO ao OO MO UGS ODD 0.0 b COC C er OSC Sm One 
[DEN TEy DEA EU NG oa Hoos ay Gb dbH00056 00 DOP MUOOOCOI00 abt GO0l DODO GO Onn MONGOL 


Interest and depreciation on Wheat Board hopper cars 
Wheat Board administrative and general expenses 


Surplus on operations of the CWB on the Pool Account—Designated Barley, for the 
period from August 1, 1993 to October 31, 1994 
1992-9 SO ctober sil 1993) maeversreredsitety totstetsrsy<telote rolled she exevelelaetsseyeteyanofestsi-ter-ttefefeveleletonetorcr= sles 
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1,727,924 185,900,087 








EXHIBIT V 
1993-94 1992-93 
Tonnes Amount Tonnes Amount 
$ $ 


918,890 123,255,563 





1,425,712 186,612,964 


302,212 40,633,434 


801,192 125,271,878 


117,698 17,844,322 








1,727,924 227,246,398 








41,346,311 


2,679,037 


(2,003,272) 
812539 
286,105 

2,994,447 


4,268,856 


37,077,455 


918,890 143,116,200 


19,860,637 


17,036 
(1,178,048) 
(59,119) 

215,090 

1,196,742 


191,701 


19,668,936 
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STATEMENT OF ADMINISTRATIVE AND GENERAL EXPENSES AND ALLOCATIONS TO OPERATIONS FOR THE YEAR ENDED JULY 31, 1994 


























(with prior year’s figures for comparison) EXHIBIT VI 
1993-94 1992-93 1993-94 1992-93 
$ $ $ $ 
Administrative and General Expenses: Allocations to Operations: 
Salaries—Board members, officers 1. Marketing of Producers’ Grain 
and staftliCNoten! 3)(a)) mectarrere cists oi ietenterous 20,079,920 19,216,225 1993-94 Pool Account—Wheat........... 15,227,206 
Unemployment insurance, pension, group 1993-94 Pool Account— 
insurance, medical and other employee DUrum ee eee eee 3,148,569 
benefits (Note 1 (f) and Note 13 (a))....... 4,557,119 3,672,996 1993-94 Pool Account— 
Manitoba Health and Education Barley Sete. sates seers tare ct te 2,053,045 
WILD Ge Site rsto cao AUIS OO blo ont noe 443,945 429,574 1993-94 Pool Account—Designated 
Advisory Committee operating costs Barley (o.c..f osetia vanes 1,501,604 
and election expenses (1992-93 1992-93 Pool Account—Wheat........... 14,111,533 
Operating Costs Only) fey. riae 254,312 150,808 1992-93 Pool Account— 
Rental and lighting of offices, including Durum) 4<:eesecehe aint oat: 2,084,560 
maintenance of The Canadian Wheat Board 1992-93 Pool Account— 
Building = gocpme pen. a.5e cee ere 1,889,663 2,231,606 Barley |. 705-preseho eea eetick eck 2,058,010 
Telephones, telex, and facsimile transmissions. 681,836 652,738 1992-93 Pool Account—Designated 
IRV ET LOLs ala nana odds Bones sods Jobo mDETe 1,091,818 715,672 Barley ts... se seein sissennr carrera 567,690 
Printing, stationery and supplies ............ 776,364 589,137 TGA eA ain aD See 
Annual report and "Grain Matters", etc. ...... 200,504 209,202 Ap i. . pe UE aS 
District meetings..........0....0eseeee ees 65,037 56,028 2. Distributing Final Payments to 
Management Consulting................++- 415,392 195,368 Producers 
Office and miscellaneous ......... 2.0.0. ++: 1,700,325 1,495,205 (a) Wheat and Durum 
Travelling and transfer of staff.............. 1,644,860 1,326,288 1992-93 Pool Account—Wheat........... 292,395 
Area Representatives ........:+«.ds+«s-.- 242,460 240,729 1992-93 Pool Account— 
Legal fees and court costs................5. 143,115 112,209 Durum... ..-.. esses eee eee ee ees 52,831 
Consulting/Legal costs—Trade 1991-92 Pool Account—Wheat........... 36,248 
Challenge (Note 13 (b)) .........0200000. 585,629 1991-92 Pool Account— 
Atidit fees Mepis cso sou ce eee ees 150,000 157,000 DUTUM . 2... 02s eee eee ee eee sees 9,457 
Computing equipment—Rental and sundries . . 4,145,349 3,589,798 1989-90 Pool Account—Wheat........... 334 
Repair and upkeep of office machines and 1989-90 Pool Account— 
éqiiipment ree ta te ane. 102,090 79,005 Durum... .- eevee eee eee eee ee es 89 
Grain market publications and services....... 194,229 155,567 1988-89 Pool Account—Wheat........... 311 
The Canadian Wheat Board share of operating 1988-89 Pool Account— 
expenses of Canadian International Grains DU FU case cteuststessysichayststaworkentgeheneresersuekeas OG, 
Instimte pets sone ae eee 1,435,396 1,186,331 1987-88 Pool Account— 
Bondsandunsurance ss eee eee 64,254 45,775 Wheat ...-.---- essere eee eter eens 333 
Depreciation on building, furniture, equipment, 1987-88 Pool Account— 
and automobiles. ceases. tudes eeiciau 446,616 492,685 DUTUM . .. 6-0. ee ee ee eee cree eccee es 9 
392,154 340,462 
(b) Coarse Grains 
1992-93 Pool Account— 
Barley mens-yayorereucheratnersteiatapsts uate tha tere mors 95,821 
1992-93 Pool Account—Designated 
Batley) cide aces Seine  eivearere er 53,749 
1991-92 Pool Account— 
Barley eer. Semple nd eoetehinney atc 13,190 
1991-92 Pool Account—Designated 
Barley Rr ces toe ole state eee tener aot a 2,596 
1990-91 Pool Account—Designated 
Barley iecicuicacrsciacwonie cis nkese uci 50 
1989-90 Pool Account— 
IWIN s coanhs capo enonen pnso0n oo DGOC 125 
1989-90 Pool Account—Designated 
Barley veerac stress ents etoeyerrs rats 23 
1988-89 Pool Account— 
Barley ties. istic tcavistacserce aeterapernerorctsters 141 
1988-89 Pool Account—Designated 
Barleyorrcncrs sitet icteric 27 
1987-88 Pool Account— 
ate Gi craseuepcletectone: siclue (ete eostec ran sree tepemet 20 
1987-88 Pool Account— 
Barle yin ne ccin curr eeie ts eter ecko 95 
1987-88 Pool Account—Designated 
Barley a. cite esis eo taserre omen 25 
165,862 111,275 


41,310,233 36,999,946 41,310,233 36,999,946 














| 
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STATEMENT OF ADVANCE PAYMENTS TO PRODUCERS 
UNDER THE PRAIRIE GRAIN ADVANCE PAYMENTS ACT 





























AS AT JULY 31, 1994 EXHIBIT VII 
Cash Advances Balance to 
Advances to Repaid by be Refunded 
Producers Producers by Producers 
$ $ $ 
TOE PSIG coin) NCEE Reb RS aks Pe GUNNS Sols OD Borde Od on dio SUUAeeD Sod ON Ohiadto GUS Gon Dominb op aden cosuidcld ncotbolacoe oc 35,203,467 35,200,848 2,619 
NCES G fo) sy CLI diwali ge ser awe e taco oes on Bea Ceo co Ue CUORCIee OREN CIDE Cn He tacit oc cokenin Oran 34,369,653 34,366,768 2,885 
SEARO Creepy CEIOBE sh pe on mea Bao nese de on Udoa uns on condo Oacen hae UenDonooDdnGn On boca. sui mot ob coool 38,492,505 38,490,061 2,444 
MSY OMI Cheajo MOAT. Gola S de dao doe Goose doU ode on me mune ndeDoeoooN sp DOUeNsOtoOn Manso dadas bhGnbenee6 Gadd 63,912,550 63,905,338 Tepe? 
NO GIO2 Crop ay cat merece ryote cater oapar tee yon oir ess-actomene teste tt etch ota i oteretss otal auetite ousnersieve) s/o ors stave) sremaneienanephistanetar State eaehehs nave stele 16,656,713 16,651,472 5,241 
1962-63: Gropp yeateewenset rake peerereetas sss ohatosdeuststeretene eftvater tonal stoyot ele vevcareieveere ote vo. a lerovovoteavera a leave ote Yeiere re (Senet teReionete 29,251,526 29,245,974 DDZ 
1963264 Crop Yeatmnter. citeratstate enolase erated neta: ect vem yeh tetes apart cu eiats ohehstofelcvarets ci -vals ole sie siete tal eteretetetel tenia aerate roel 62,136,418 62,129,679 6,739 
ICs ECM GRY CE Smo ge 6 noo certo OOIAEE.1O.0.5.6.0. 05 O0.4b.c0' 6160160 OOOO OOO MAORI O dS OIG 0 UII0-5.Fi0.0 Hi0.d0-0.0. 00 0.0.01 0 32,961,844 32,9952 6,117 
(IEC HO Ta) MEN? ooo nnd S Mumia Goo ssambs IbNe So HOO db OOo OOUUp DOO COOUOU Ons GocmO OO OOO RSH aNt Jo DOO RBQOduC 40,600,386 40,596,511 3,875 
1966-67, Crop eaten er Re EI crete iret ita Meier eteraiaicclsieiale Sieicieetso sort «rate To letetertefeleveefeveraxalen=salaiaetsqee ter patetar 36,668,270 36,664,915 3,355 
AHO NCAR oorigog chindwaas 6 6.6 GanO aed bbe odo coe oSuondE Ho KbodcuenamOooComo OD aoc Oonaa.cduEn oo0oo 36 47,280,533 47,277,578 25955) 
IIS) Cay) VOR? 4 oumne thoeuccenacdocnaebe CU RUM AA ODN ORT GOO Cts CMON UCUA RE ONORER oUoddc On Gocco men in ldon ccs 151,852,319 ISTEP T L735 80,564 
(SEO)-TW(ERD VOR, « owing wedge chemo Oden do COOL Se aon Cobo OddoOUdeREO MBE CODODOeGadCK nbd Goa0cdan oo De om 272,777,516 272,482,041 295,475 
OTIS pa CD, 53.5.5 cpaawidihaicions AGNdA8.0 6 ROO SUO.S COTE. cOd oc GURO BUSA Daou Ema maoI BdaoO cic 000.010.0000 Bone ance or 91,105,890 91,076,244 29,646 
SAG) YER, oompodeonoa sonno ce node pmbodahS Amos eSb.doB rad ODE SeeaaaDoogodudcpucnmed ped anUunGoODECH. 68,142,360 68,109,571 32,789 
(TPE CR) CAS. oo voce 00.0 ne POD OONONR0OT550 E0000 000900 CN DGOO TODO OU OOC SOOO G0 Orn adoro OmmononGoor 20,754,104 20,743,234 10,870 
OPES Git CER Go o 6 6000 o.0.cip..0.80h.006, 08 801.0180. 6.0000 0066.0.0.00.016.0-00. 00 BO bUdi col OOOO GOOD OD .GOC Rt 55.0G00. 3000.00 35,259,387 35,220,735 38,652 
ISTE EM ENG VO? ¢ obo noswdo ddd boob eoHndd 66 coon bo ondoaden od Gooos socbddUnooD CD oo GoOStuUODcOOoSADOOOad 46,635,399 46,609,707 25,692 
MS SUSE) MOT «5 oc cu pos mu6cn to Peco noon EOC OU ORO 40 Copp UIC OU .crn 0 OU.A Deo DmOs Comme. cmon SHoCcn NO ODacaniGo 20,236,528 20,208,239 28,289 
SST LOR Re) NORE 50g arb onac Aa on 66000 00.0 6 ONwOoe ob DOOM aBblon Pood NGO Gono U BBO MOR cnc KE oO Dod Gdonnd ook 130,592,220 130,484,634 107,586 
WPS Cimes) NCE - nog cp nooo good env nogoo04 nb nn od HoueomNe DS boonKOoEnO od GaHOEH DO ONsONnRODD Cod DoOO CoO D te 119,090,916 118,932,241 158,675 
NOT AG) VOR os coc ouccoudc eo ap onns 065906 UbOR ON OR0ES 06.0 Ondo 665009 0.0 TOODB BOR 2o.c0 600.6000 CoO UG U 151,316,450 151,201,389 115,061 
OBO) VER? =o conven ado no schoo de cy oN 6mnS On Oto on cote cOdG On CO Dp OmNONN JO OnOoon oo nsooonApopopoo nt 99,146,581 99,084,864 61,717 
IRISH (Cif) VEAP 5 oo ooonoc a onusenbabsgbnbes 50008) HoDUOEDOOOUCODOD UDO BUH ONDOUSANNH Oooo bono OdAnOS CoDOKK 61,640,150 61,600,992 39,158 
ICES (Cinaja) VERE. o coo coon oe sunnnob hn oponHb0d se ebonoODOUUUoOdUD Ee SOM GO OnHO On bOOTGoo6 ESOSsonDIDcoD DDO 333,688,190 333,290,407 397,783 
ICR WARS) (Chee) NCEE, oo ooanoonecubsaddo opesuoodnb os Bo oD NdOU OOo COG GoUD coms GumS BAM Cb e0oMds0s DOOD HO OOUDGoONT 309,022,755 308,340,623 682,132 
IOS CD VAN ou do oganecadosed Codioebn pddésrno dU oMW od go aged ooOd add 90000000 b00 DN OD Oooo UDoUODIDDIS 286,736,519 286,076,766 659,753 
ICEL ERS (Citajn VEER ooo glenn como eonmboondonooDeoDEebdoood Gonsoo Ooo maSO Od cH dO nu BO Do apCoRO cou GcOmIOGtCOuG 201,289,320 200,561,802 727,518 
HSH Chil) VEE ons cave cam pane con oldn on ob bb cond Cuno DO SOeuaGcdNA gH GO0DO Or Jour cuncKoaoDaGoDnde doc 340,670,296 339,858,477 811,819 
ORI) (Cie) ) NEE cocoon cmao dean np PeenuN0o db bes Con0 CO DOU OSE HAGA On 4000 NOOB OD Ob be acccono oda SaMDOdnOOnS 642,511,850 640,952,974 1,558,876 
CEB Cea VEER oe ds spun oude ae os doen bao bon HH eben ES CopooT DanDopdoD Ie ON BG OD DNMOODAOO NOS CODD EanG0D0 GNC 563,607,958 560,735,558 2,872,400 
ICEBAR Chayp NGAP oe a Seg oc cow colo NO On Ho badGh0 cans aD OOOO Dod onadosReUCAN OD Onno DOUNONGa dase Bo SUK Ode 319,522,186 316,979,757 2,542,429 
OOM GR PVC 5 bo ccosceucoun coseedonuodnns6s od CncopDUaGoaRAnONnEbOoUDoomGOnOUn ODO Gn OC aD oDEAOnaed 144,260,874 141,325,602 PIES YIA PD 
(ODEON (Clea) NORE 6. oo naw oaooncy on onan dons bo odhs 6004 ound obdH Indo 9nIodHuO OsHoDoOnUOODNooddadsgoondoGd 1,461,790,445 1,450,557,448 11,232,997 
IODIECWIGRYD VERE oo65 G0 coboocoute 0s sabaente sdg eos La Goon DOGO DO TE Doon AS oaBOUBnOOdGoDCOnat anodonboSn sb. 1,163,737,749 1,148,167,316 15,570,433 
EWEN Ch) NCAP ud concn ootnoonuvoodtodono dubs poarEdccnuE coDDmp moo annoON DOD Oro GD od UGS Dmraradroonn oS 1,081,150,782 1,049,794,947 31,355,835 
IE EECLGiayn MOR? cooaicc podmoand us obne Codes DUGeDoUEGUDasE Coos DabOOmBO De sooo CoBCGnonUnEe UDO DNOCOOr 819,208,984 506,259,991 312,948,993 
9,373,281,593 8,987,912,185 
Balance to be refunded by Producers as at July 31, 1994... ...... cc cece cece ce eee ee eee ee eee ee ence te teen te eens 385,369,408 
Add: bank interest to July 31, 1994 payable by the Government of Canada .......... 665s. sees ee eee ete terete eee eens 347,831,593 
Less: amount paid by the Government to July 31, 1994...... 0.6... cece ee eee eee eee tee ete ett ett e eee eee es (347,041,570) 790,023 
Add: bank interest to July 31, 1994 payable by producers ...... 26... sees e ee cece eee ee ee ee eee tee tee cnet cence nes 16,144,012 
accrued interest producers—Shared...... 0.0.0.0 se cece sence eee ee eect cnet tence ett eee e tenet cece eet tea eens 8,847,003 
accrued interest producers—100 percent... 0.0.6... cece cece eee eee ence ence eee et eee e eee ee eet tees ence nes 632,999 
25,624,014 
Less: amount paid by producers to July 31, 1994....... 2... eee e eect cece eee ete n tenet eee eet e ene ete eee e aes (21,187,669) 4,436,345 
390,595,776 
Deduct: balance of funds received: 
Government of Canada—To cover advance payments in default .......... 6... cece e eee eee eect ten eee eee eee es 87,189,234 
line elevator companies—To cover advance payments in default .........---- 0 sees eee eee ee eee eee eee eee seen 1,825,288 
line elevator companies—To cover current advances.......... 2. ese e eee eee n ence eee et eet e tence eee eect eens ees 118,877 
interest received on default payments ............ ese ee eee e cence eect e eet e tence net en tener eee reese cece neens 21,347,149 
less: interest forwarded to the Government of Canada... ........ 20: e cece eee ce een tt tee e eee ee neat nett (23,052,485) 87,428,063 
Owing to The Canadian Wheat Board as at July SMI Oe a pono udo en bods canon meabnaann boo noes ba geo mt oCr Go OO oO badd G 303,167,713 





Prior to the 1989-90 crop year, the Government of Canada paid all the interest. During the 1989-90 crop year, the producer was required to pay all the interest 
on the cash advance. During the 1990-91, 1991-92 and 1992-93 crop years, the producer was required to pay interest on the part of the cash advance that was in 
excess of $50,000. During the 1993-94 crop year, the producer was required to pay interest on the part of the cash advance that was in excess of $60,000 and was 
required to pay the first 2.25 percent on advances up to $60,000. 


A — 152 
THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF SPECIAL ACCOUNT TRANSACTIONS 
































FOR THE YEAR ENDED JULY 31, 1994 EXHIBIT VIII 
$ 
Balancerof SpecialyAccount, as: at July S1sglO93) .).csccarn rs stele ocetetesere ze eve res obs Ce svete =) ol atelatoved ele a)sKel hs cleret> ccs fofolans bie) ln acelaisfa(fotn:+Petonsratel Utehel-\nielareysie oles 4,252,177 
Expenditures: 
Unexpended Authorized Unexpended Expended 
Authorized by as at Crop Year as at Crop Year 
Order-in-Council No. Description of Purpose July 31, 1993 1993-94 July 31, 1994 1993-94 
$ $ $ $ 
PC 1994-274 Marke@iDevelopmentemar erie eter ici 200,529 250,000 164,275 286,254 
PC 1992-2063 Canadian International Grains 
PC 1994-275 Institute—Capital Expenditures ........... 100,612 200,000 129,788 170,824 
PC 1991-2548 Rounding, Chairs erostamin reer eee 75,000 50,000 25,000 
PC 1990-1538 Scholarship ero cram trem ee erie et en esate eer: 30,739 319,261 50,812 299,188 
406,880 769,261 394,875 781,266 
3,470,911 
Less: payments to producers against old payment acCOUNtS.. 00. ee ee ne cee eee tee ee ee mentee ee cere s eee ne reese eres ant 61 
Balance of Special Account /asrat July Sis 1994 ter ecrsteisinstouelstatotslar<(apale cagurere eile tele oted letteteedatc eked are eae esha eNeMe od = Wekeser es) ctels/evarolyal-lsart stele levelateneLarete 3,470,850 











As at July 31, 1994 there were unexpended authorizations totalling $394,875 leaving an unallocated balance of $3,075,975 in the Account. 


A — 153 
THE CANADIAN WHEAT BOARD—Continued 


NOTES TO FINANCIAL STATEMENTS 


The following are an integral part of the financial statements. (f) Change in Accounting Policy 


1. Accounting Policies Previous to the 1993-94 crop year, benefits provided to 


(a) Operating Results and Valuation of Stocks of Grain 


The annual accounts at July 31 include the final operating 
results of all pool accounts for the crop year ended July 31, 
where marketing operations have been completed before 
the issuance of the annual report for that year. In determin- 
ing the financial results for such pools, the accounts of the 
CWB at July 31 include: 


(i) the stocks of such grains on hand at that date at the values 
which were ultimately received from the sale thereof basis 
in store Thunder Bay, Vancouver or Churchill; and 


(ii) provision for all expenses incurred or to be incurred before 
the sales proceeds are realized in cash or in accounts receiv- 
able due from foreign customers, including a charge for the 
portion of administrative and general expenses to be in- 
curred subsequent to July 31 but relating to the marketing 
and accounting for the grains in the various pools before they 
are closed. 


(b) Foreign Currency Translations 


Amounts due in United States funds which are covered by 
forward exchange contracts are translated at the contract 
rates. In all other cases, amounts due from foreign custom- 
ers and borrowings payable in United States funds are 
translated at the rate of exchange in effect as at the balance 
sheet date. 


Medium term notes issued by the CWB in currencies other 
that the Canadian or United States dollar are hedged by 
currency swap agreements and are translated into Canadian 
or United States dollars at the rates provided therein. 


Foreign exchange adjustments arising from conversion of 
amounts due from foreign customers and borrowings are 
included in operating results. 


(c) Other Financial Instruments 


The CWB enters into grain futures contracts, currency and 
interest rate swaps to reduce market, currency and interest 
rate risks. 


(d) Depreciation 


The rates of depreciation being applied are intended to fully 
depreciate assets over their expected lives and are as fol- 
lows: 


Hopper cars 30 years 
Office building 40 years 
Office furniture and equipment 10 years 
Automotive equipment 2 years 


(to 1/3 residual value) 
(e) Administration and General Expenses 


Administration and general expenses, except for that por- 
tion of such expenses attributable to distributing final 
payments to producers, are allocated to the various pool 
account operations to which the services relate on the basis 
of the relative tonnage. Expenses attributable to final pay- 
ments are allocated on the basis of the number of producers 
receiving payments from the various pool accounts. 


employees upon retirement or termination were recorded 
when they were paid out. Commencing with the 1993-94 
crop year, these benefits are recorded as they accrue to the 
employees. This change in accounting policy has not been 
applied on a retroactive basis. The unaccrued balance of 
those benefits at July 31, 1993 of $7,980,330 is being 
amortized over ten years commencing with the 1993-94 
crop year. The effect of this change on the 1993-94 crop 
year is an increase in employee benefits expense of 
$996,948 over what the expense would have been if the 
accounting policy had not been changed. 


2. Foreign Receivables Plus Accrued Interest 


Of the $7,004,871,132 principal and accrued interest due 
from foreign customers, $4,798,401,908 (1993— 
$4,436,853,603) represents the Canadian equivalent of 
$3 457,061,893 (1993—$3,451,461,379) repayable in United 
States funds. 


The balances receivable arise from sales of grain to Algeria, 
Brazil, Egypt, Ethiopia, Haiti, Iran, Iraq, Jamaica, Mexico, 
Pakistan, Peru, Poland, Russia and Zambia. The terms call for 
payment in full within 36 months or less from time of ship- 
ment, except for Algeria, Brazil, Egypt, Ethiopia, Haiti, 
Jamaica, Mexico, Peru, Poland, Russia and Zambia where the 
CWB, together with the Canadian government, have agreed to 
reschedule certain receivables beyond their original maturity 
dates. Terms of such reschedulings vary calling for payment 
of interest and the rescheduled debt for periods ranging from 
five years to a maximum of 25 years in certain instances. As 
at July 31, 1994, total reschedulings amounted to 
$4 913,430,935 including $2,719,643,428 which is the Cana- 
dian equivalent of $1,959,397,282 receivable in United States 
funds. 


During the crop year, the CWB together with the Govern- 
ment of Canada signed a bilateral agreement with Ethiopia to 
reschedule over a 25-year period principal and interest, includ- 
ing late interest, due and not paid as at November 30, 1992. 
The Rescheduling Agreement requires the Government of 
Canada to provide debt forgiveness equal to 50 percent of this 
amount. As at July 31, 1994, the accounts of the CWB include 
$898,043 which is the Canadian equivalent of $647,005 receiv- 
able in United States funds which has been rescheduled under 
this Agreement. 


During the crop year, the Government of Canada and other 
creditor nations agreed to a deferral of certain Russian obliga- 
tions. Subsequent to the crop year, the CWB together with the 
Government of Canada initialed a bilateral agreement with 
Russia, to reschedule specific principal and interest amounts, 
including 40 percent of the late interest, due and not paid from 
January 1, 1994 to December 31, 1994. In addition 80 percent 
of the interest amounts, excluding late interest, accrued from 
April 1, 1994 to December 31, 1994 falling due under the 
1992-93 Rescheduling Agreement is being rescheduled as 
well. Interest accrued from January 1, 1994 to March 31, 1994 
under the 1992-93 Rescheduling Agreement was to be paid by 
July 31, 1994. Payment of these rescheduled amounts is being 
deferred for periods of 12 to 17 years. As at July 31, 1994, the 
accounts of the CWB include $612,174,422 which is the Cana- 
dian equivalent of $441,047,854 in United States funds which 
was subject to this rescheduling. 
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THE CANADIAN WHEAT BOARD—Continued 


NOTES TO FINANCIAL STATEMENTS—Continued 


During the crop year, the CWB together with the Govern- 
ment of Canada signed a bilateral agreement with Zambia to 
reschedule certain Zambian obligations that had earlier been 
rescheduled under bilateral agreements signed in 1985, 1990 
and 1991. Principal and interest, excluding late interest, due 
and not paid as at June 30, 1992, and due and not paid from 
July 1, 1992 to March 31, 1995 were rescheduled under this 
Agreement. Under the terms of this rescheduling, the Govern- 
ment of Canada has agreed to provide debt forgiveness of 
50 percent of the amounts arising from the bilateral agree- 
ments signed in 1985 and 1990. As at July 31, 1994, the 
accounts of the CWB include $21,194,298 which is included 
in this rescheduling. Of this amount, $14,563,557 is subject to 
the 50 percent debt forgiveness provision and is being resched- 
uled over 25 years. Of the balance, all of which is due under 
the 1991 Rescheduling Agreement, $2,622,356 is being re- 
scheduled over nine years and $4,008,385 is being rescheduled 
over 12 years. 


Subsequent to the crop year, the CWB together with the 
Government of Canada signed a bilateral agreement with Al- 
geria, to reschedule over a 15-year period specific principal 
and interest amounts, excluding late interest, due and not paid 
as at May 31, 1994 and due and not paid from June 1, 1994 to 
October 31, 1994. Specific principal amounts due and not paid 
from November 1, 1994 to May 31, 1995 are being rescheduled 
as well. As at July 31, 1994 the accounts of the CWB included 
$89,922,791 which is the Canadian equivalent of $64,785,872 
receivable in United States funds which is subject to this 
15-year rescheduling. 


Subsequent to the crop year, the CWB together with the 
Government of Canada signed an amendment to the bilateral 
Rescheduling Agreement the CWB has had with Egypt since 
1992. Under the original terms of this Agreement the Govern- 
ment of Canada had agreed to provide debt relief by assisting 
with the debt servicing costs over the 25-year life of the 
Agreement. Effective July 1, 1994, the Government of Canada 
elected to change the method whereby it provides debt relief 
to Egypt from debt service reduction to debt reduction. With 
the amended Agreement, the Government of Canada commit- 
ted itself to make a payment of $67,244,591 to the CWB to 
fufill its commitment to Egypt. 


Subsequent to the crop year, the CWB together with the 
Government of Canada signed a bilateral agreement with Peru, 
to reschedule over a 17-year period all interest, excluding late 
interest, due and not paid from January 1, 1993 to March 31, 
1996, arising from the bilateral rescheduling agreement signed 
in 1992. As at July 31, 1994, the accounts of the CWB include 
$766,933 which is the Canadian equivalent of $552,546 in 
United States funds which is being rescheduled under this 
Agreement. The bilateral agreement also included a provision 
to defer over a 10-year period the deferred interest payments 
due and not paid from January 1, 1993 to March 31, 1996, 
arising from the deferred interest payment provision of the 
debt rescheduling portion of the 1992 bilateral Rescheduling 
Agreement. As at July 31, 1994, the accounts of the CWB 
include $373,526 which is the Canadian equivalent of 
$269,111 in United States funds which is being deferred under 
this Agreement. 


Credit sales are made within limits established by the Gov- 
ernment of Canada except as indicated below. The Government 
of Canada guarantees both the CWB’s borrowings incurred to 
finance such sales and the accounts receivable resulting from 
the sales, both as to principal and interest. Because of these 
guarantees, the CWB is not at risk should any of the unpaid 
amounts prove to be uncollectible. In addition, balances re- 
ceivable of $52,969,531 arise from credit sales made outside 
of the Government guaranteed Credit Grain Sales Program. 
The CWB has entered into arrangements with a Canadian 
financial institution to guarantee that the CWB is not at risk. 
Therefore, no provision is made in the accounts with respect 
to the possibility of debtors defaulting on their obligations. 


. Accounts Receivable 


Accounts receivable include amounts due on completed 
sales as at July 31 where settlement was received shortly after 
that date. Sundry accounts receivable consists mainly of 
freight costs which are recovered on completed sales. 


. Covered Hopper Cars 


The CWB purchased 2,000 covered hopper cars in 1979-80 
having an original cost of $90,555,623. Of these 2,000 cars, 
66 cars have been wrecked and dismantled leaving 1,934 still 
in the fleet having an original cost of $87,567,287 with accu- 
mulated depreciation of $42,325,916 to July 31, 1994. The 
CWB is reimbursed for destroyed cars under an operating 
agreement with the Canadian National Railway. 


5. Borrowings 


Details of these borrowings are as follows: 





July 31, July 31, 
1994 1993 
$ $ 
Short Term Debt Instruments 
ANd Oa’ Sees race eee eee 6,244,028,478 6,849,397,443 
Medium Term Debt 
InSteumMentsS cis oe ace cee crore tane eaaade $82,593,075 


6,826,621,553 6,849,397,443 


These borrowings fund the following: 


July 31, July 31, 
1994 1993 
$ $ 


Ordinary Operations (Funds on 
Deposit) Borrowings aay eeeie eer (169,922,918) 77,298,472 
Borrowings to Finance Credit Sales ...... 6,996,544,471 6,772,098,971 


6,826,621,553 6,849,397,443 








Of the total short term borrowings, $4,198 ,547,264 (1993— 
$4,388,576,323) represents the Canadian equivalent of 
$3,024,889,960 (1993—$3,413,886,207) repayable in United 
States funds. Of the medium term borrowings, $542,593,075 
represents the Canadian equivalent of $390,917,201 repayable 
in United States funds. 


The CWB’s borrowings are undertaken with the approval of 
the Minister of Finance. Such borrowings constitute direct 
obligations of the CWB and as such will constitute borrowings 
undertaken on behalf of Her Majesty in Right of Canada. 


THE CANADIAN WHEAT BOARD—Concluded 


NOTES TO FINANCIAL STATEMENTS—Concluded 


6. 


10. 


i: 


Liability to Agents for Grain Purchased From Producers 


Grain companies, acting in the capacity of agents of the 
CWB, accept deliveries from producers at country elevators 
and pay the producers on behalf of the CWB based on the 
CWB’s initial price in effect. Settlement is not made by the 
CWB for these purchases until delivery to the CWB is com- 
pleted by its agents at terminal or mill position. Liability to 
agents amounting to $866,923 ,224 (1993—$737,479,954) rep- 
resents the amount payable by the CWB to its agents for 
7,570,120 (1993—6,729,871) tonnes of grain on hand at coun- 
try elevator points and in transit at July 31 for which delivery 
to and settlement by the CWB is to be completed subsequent 
to year end date. 


Liability to Agents for Deferred Cash Tickets 


Grain companies, as agents of the CWB, deposit with the 
CWB in trust an amount equal to the deferred cash tickets 
issued for CWB grain. These monies are returned to the grain 
companies to cover producer-deferred cash tickets maturing 
predominantly during the first days of the following calendar 
year. 


. Accrued Expenses and Accounts Payable 


This item is principally comprised of accrued carrying 
charges, storage, interest and transportation charges to 
July 31, 1994, together with all other unpaid sundry accounts 
as at the foregoing date. It also includes provisions for all 
charges relating to the marketing of pool accounts for the 
period from August 1, 1994 to completion of operations on 
September 30, 1994, for wheat, amber durum wheat and bar- 
ley, and to October 31, 1994 for designated barley. 


Special Account—Net Balance of Undistributed Payment Ac- 
counts 


In accordance with the provision of section 39 of the Cana- 
dian Wheat Board Act, the Governor in Council may authorize 
the CWB to transfer to a Special Account the unclaimed bal- 
ances remaining in payment accounts which have been payable 
to producers for a period of six years or more. In addition to 
providing for payment of proper claims from producers against 
these old payment accounts, the section further provides that 
these funds shall be used for purposes as the Governor in 
Council, upon the recommendations of the CWB, may deem to 
be for the benefit of producers. 


Provision for Final Payment Expenses 


This item represents the balance of the CWB’s reserve for 
final payment expenses of pool accounts that have been closed. 
Six years after particular accounts have been closed, the re- 
maining reserves for these pools are transferred to the special 
account by Order-in-Council. 


Lease Commitments 


The CWB, as an agent of Her Majesty in Right of Canada, 
is the lessor of 2,000 covered hopper cars for the Government 
of Canada. All lease costs are recoverable from the Govern- 
ment and are not a charge to the operations of the CWB. Total 
payments associated with leases in the year ended July 31, 
1994, amounting to $19,254,419 (1993—$16,412,642) have 
been recovered by the CWB. Lease terms are for 20 and 25 
years. 
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12. Off Balance Sheet Financial Instruments 


The CWB enters into swap agreements to manage interest 
rate and currency risk arising from the issuance of medium 
term notes. The interest rate and currency swaps outstanding 
at July 31 have a notional principal value of $582,593,075. The 
CWB manages its exposure to the risk of non-performance by 
the counterparty, by contracting only with financial institu- 
tions having a very high credit rating, and therefore does not 
anticipate non-performance by the counterparties to these 
agreements. 


The CWB makes use of exchange traded grain futures con- 
tracts to protect sales values against price fluctuations on 
certain sales contracts. 


13. Statement of Administrative and General Expenses 


(a) Restatement of Prior Year’s Expenses 


The prior year’s salary and employee benefits expenses 
have been restated to conform to the current year’s presen- 
tation. 


(b) Consulting/Legal Costs—Trade Challenge 


This is the cost incurred by the CWB as a result of a United 
States International Trade Commission investigation into 
wheat and wheat flour sales into the United States. This 
expense is being amortized over two years. 


14. Statement of Changes in Financial Position 


A statement of changes in financial position has not been 
included as the changes in financial position are evident from 
the balance sheet and the statements of operations for the pool 
accounts. 





A — 156 


CAPE BRETON DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 
TO THE MINISTER OF NATURAL RESOURCES 


I have audited the balance sheet of Cape Breton Development 
Corporation as at March 31, 1995 and the statements of operations, 
equity and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 











ASSETS 1995 1994 
(Restated 
Note 11) 
Current 
Cashy...2 5.5 nial Wee onan esas tetera. Jaane 10,109 9,045 
Accounts receivable (Note 3)............... 24,596 35,870 
Inventories 
Coal 65 REARS ES. Selmnatent test ete. dakamne ote 10,959 15,896 
Operating materials and supplies......... 12,908 10,706 
Prepaidiexpenses as rmiak eerie teers 251 697 
58,823 72,214 
Capitallassets (Note A) macaierenieeranteeretree ate 269,874 283,163 
Other asset 
Deferred pension costs (Note 5)............. 38,284 24,549 
366,981 379,926 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Cape Breton 
Development Corporation Act and the by-laws of the Corporation. 


Wm. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 








May 12, 1995 
LIABILITIES 1995 1994 
(Restated 
Note 11) 
Current 
Accounts payable and accrued 
liabilities sma sercsrtoicecota eorekemterae 32,460 45,667 
Large corporations tax payable ............. 3,226 2,689 
Employeesndeductionshmmrisem sr cimcraaenie 3,063 3,051 
Due to Government of Canada 
Working capital advances............... 5,000 5,000 
Current portion of long term 
PLOVisions (NOte|O) soem eee tee 8,488 8,756 
52,237 65,163 
Provision for Lingan Colliery 
closure (Noted) seer ee he to eee tsk cee 38,898 42,834 
Provision for environmental projects 
CNOUE 9) arcs tenetan seayenslapt eetovogsa ey tatd) Serchetees 3,440 4,240 
94,575 112,237 
EQUITY 
Equityjof, Canada ‘sine tra. eb yes nica saver 272,406 267,689 
366,981 


379,926 





Commitments (Note 8) 
Contingent liabilities and claims (Notes 9 and 10) 
Long term agreement (Note 13) 


Approved by the Board 


GEORGE S. KHATTAR 
Director 


JOSEPH MacMULLEN 
Director 





CAPE BRETON DEVELOPMENT CORPORATION—Continued 


STATEMENT OF OPERATIONS 
YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED MARCH 31, 1995 


(in thousands of dollars) 


















































1995 1994 
(Restated 
Note 11) 
Net inflow (outflow) of cash related to 
the following activities: 
Operating 
oss forithelyear-aania-tcsrseiasts sedans sa (20,713) (19,292) 
Amortization 
Of Capitallasscts am atiis acl itetre ties 39,442 34,928 


Provision for Lingan 

Colliery closure net 

OfACUITEN POLL ON re petetetier starter eee (3,936) (2,781) 
Provision for environmental 

projects net of current 























POLCIOM cc ahay-etoneiies at aveke siete: femeiey sretasere (800) (1,200) 
Changes in non-cash operating working 
Gapitaltitemis; (Note) ies arteminee tetas 15529 879 
15,522 12,534 
Financing 
Payments by Canada in respect 
of capital expenditures............... 25,430 38,549 
Increase in repayable working 
Capitaliadvancesmannatin suneh mieten 5,000 
25,430 43,549 
Investing 
Purchase of capital assets............... (26,452) (38,704) 
Proceeds from sale of capital assets ...... 299 204 
Deferred pension costs................-- (13,735) (10,448) 
(39,888) (48,948) 
Net inflowsot Cashier sabe teletiksetssiaeisersrreer: 1,064 7135 
Cash, beginning of year...............--...- 9,045 1,910 
Cashyendiofayeatier. cach tattita eter tetera 10,109 9,045 

















1995 1994 
(Restated 
Note 11) 
LGR Gis wrtine A OBS OA ba DUCE Omens ae sage 235,361 231,800 
Expenses 
Gost of products Old tues cme meet- ke llele sell): 161,681 158,505 
Extemalefres cht mat ator te itpat mterels iaious ePoneheysite 9,978 10,084 
General and administrative................. 14,033 14,343 
FAMOTUIZALLOM Pere erect lors eon eit velo emer 39,442 34,928 
225,134 217,860 
Profit from current operations ................ 10,227 13,940 
Deduct: 
Pensions, early retirement and other 
COSESH: erebe nein kb dusters Gy sucks Biers i scuea down he 30,085 31,766 
Provision for environmental projects......... 318 940 
GOSS DEfOTeItAXES\ toys depete1~ cs seyouie isis ie 01 aialiane Se (20,176) (18,766) 
Large corporations tax 
(ONG ID) vad Geos SOMO UN AD See oe Sade oer 537 526 
moss for the Yean epee statis ei gt- els icine <a cies: (20,713) (19,292) 
Reconciliation to Government funding 
basis: 
Amortization of capital assets 
not deductible in determining 
mining income for Parliamentary 
APPLOPMAtiONe ieee eet tetas oleo> = 39,442 34,928 
Lingan Colliery closure...................- (4,206) (4,291) 
Environmental projects.........-..------:+- (800) (1,200) 
Mining income for Parliamentary 
Appropmiationenrimeinn terri cise rae: 13,723 10,145 
STATEMENT OF EQUITY 
YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
1995 1994 
(Restated 
Note 11) 
Balance, beginning of year 
as restatedi(Note ili) ianvardete els = tocisicle nieaiey- 267,689 248,432 
Add (deduct) 
Acoss for the yearasr aries oe elte te eine) lee = (20,713) (19,292) 
Parliamentary appropriations in respect 
of capital expenditures...............-: 25,430 38,549 
272,406 267,689 


mBalance, end of year)... ... 02.60.22 ence wee 





NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1995 


1. AUTHORITY AND OBJECTIVES 


The Corporation was established in 1967 for the purpose of 
reorganizing and rehabilitating the coal industry on Cape 
Breton Island, pursuant to the Cape Breton Development Cor- 
poration Act. Its current corporate goal is to be a dependable 
supplier of quality coal and related energy products by operat- 
ing a safe, commercially viable corporation which will provide 
a positive working environment through efficient and effective 
utilization of human, physical and technical resources. 


The Corporation, an agent of Her Majesty, is listed as a 
Schedule III, Part I, corporation for purposes of the Financial 
Administration Act. The Corporation has received Parliamen- 
tary appropriations for capital and operating expenditures, but 
its Corporate Plan is to conduct its activities without appro- 
priations after March 31, 1995. Advances from the 
Government of Canada are provided for working capital pur- 
poses to a limit of $50 million on such terms as may be agreed 
upon, as provided for in the Cape Breton Development Corpo- 
ration Act. 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1995—Continued 


The Corporation’s five year planning cycle, as established 4. CAPITAL ASSETS 


by the Financial Administration Act, has been interrupted 
pending determination of the operating and financial impact 
resulting from geological and technical difficulties encoun- 
tered at Phalen Colliery since September 1994. An interim 
Corporate Plan for the next two years has been prepared, which 
forecasts the Corporation meeting its self-sufficiency man- 
date. Further assessment is required to determine the mine’s 
medium to long term future. This assessment is expected to be 
completed during 1995, at which time it will be incorporated 
in a five year Corporate Plan submission. 


. ACCOUNTING POLICIES 
(a) Financing 


Parliamentary appropriations are reflected in the State- 
ment of Equity. 


(b) Inventories 


wm 


Inventories are valued at the lower of cost and net realiza- 
ble value. 


(c) Capital Assets 


Capital assets are stated at cost. The Corporation has 
provided amortization on its capital assets based on their 
estimated useful lives, using the straight-line method of 
calculation, as follows: 


Prince Colliery 2-20 years 
Phalen Colliery 2-20 years 
Devco Railway 5-20 years 
Coal Preparation Plant 5-20 years 
Other assets 5-20 years 
(d) Foreign Currency Translation 
Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenue and 
expenses are translated at the rate of exchange prevailing 
on the transaction date. The resulting foreign currency 
gains and losses are included in the results of operations. 
(e) Deferred Pension Costs 


Deferred pension costs will be amortized over the esti- 
mated average remaining service life of the employees. 


(f) Workers’ Compensation 


Workers’ compensation costs are recorded on a pay-as- 
you-go basis when claimants’ eligibility for benefits is 
determined by the Nova Scotia Workers’ Compensation 
Board. 


. ACCOUNTS RECEIVABLE 


1995 1994 


(in thousands of dollars) 


1b ¢-1s CORRS Ee Salo IPE at ace 20,371 21,393 

EIMPIOVCES faeraers oie cunts eta aeb a ace eae 252 23 
Government of Canada in respect of 

Capital expengitutes eerie teint 4,073 8,550 

24,696 35,966 

Less: allowance for doubtful accounts.... . 100 96 





24,596 35,870 


1995 1994 
Accu- 
mulated Net Net 
Acquisition —amorti- book book 
cost zation value value 





(in thousands of dollars) 


Prince. Collicrymrserrer 150,318 99,783 50,535 50,965 
Phalen Colliery...... 273,806 146,999 126,807 134,009 
Donkin-Morien 

Development 

Erojecteeresrerenr 80,679 80,679 
Coal Preparation 

MEM radians anooe 107,872 73,786 34,086 33,968 
Devco Rail- 

Way Eins o merase ieee 99,095 52,927 46,168 50,707 
OtherassetSerrr ttt 62,068 49,790 12,278 13,514 





773,838 503,964 269,874 283,163 





. PENSIONS 


The Corporation contributes to defined benefit pension 
plans on behalf of employees of the Corporation. The current 
service cost of pensions is included in the cost of product sold. 
All other pension costs are included in pensions, early retire- 
ment and other costs. 


An actuarial valuation of the Corporation’s Non-Contribu- 
tory Pension Plan as at March 31, 1995 indicated an unfunded 
liability of $67,458,000 (assets of $181,412,000 and liabilities 
of $248,870,000). The Corporation has made provision in its 
annual operating plan for past and current service contribu- 
tions in amounts at least equal to the anticipated pension 
payments under this plan. On this basis, the unfunded liability 
will be funded over a period of not more than four years. The 
Corporation contributed $26,325,000 (1994—$24,695,000) 
and expensed $12,590,000 (1994—$14,247,000), relative to 
this plan for the year ended March 31, 1995 with the difference 
appearing on the balance sheet as an addition to deferred 
pension costs. 





An actuarial valuation of the Corporation’s Contributory 
Pension Plan as at March 31, 1995 indicated a surplus of 
$3,550,000 (assets of $41,932,000 and liabilities of 
$38,382,000). Required Corporation payments and expenses 
approximated current service costs of $697,400 (1994— 
$806,440) relative to this plan for the year ended March 31, 
1995. 


. CURRENT PORTION OF LONG TERM PROVISIONS 


1995 1994 


(in thousands of dollars) 





Ieingan) Colliery closure;o +7 eee 6,928 7,196 
Environmental projects ................ 1,560 1,560 
8,488 8,756 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 
NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1995—Continued 


7. PROVISION FOR LINGAN COLLIERY CLOSURE compensation claims and periodic disability payments 


During 1991, management approved a plan based on the 
intended discontinuance of Lingan Colliery production by 
March 31, 1993. The plan included a human resources strategy 
for employees affected by this closure. 


Provision was made in 1992 and 1993 for the estimated 
future cost of this strategy which includes an early retirement 
incentive, supplementary unemployment benefits for laid-off 
workers and voluntary severance allowances. 


Provisions have also been made for the cost of dismantling 
and removal of certain capital assets from the Lingan site, as 
well as certain operating obligations necessary to finalize its 
closure. 


. COMMITMENTS 


(a) The Corporation has commitments on capital projects of 
approximately $3.5 million. 


(b) The Corporation leases the General Mining Building 
which houses its administrative offices. The lease is for a 
20 year period which commenced June 1984. The annual 
lease payments fluctuate with changes in the lessor’s mort- 
gage interest rates. Current lease payments are $1,214,000 
per annum at an interest rate of 8.25%. 


(c) At March 31, 1995 the Corporation has forward exchange 


10. 


billed by the Workers’ Compensation Board of the Prov- 
ince of Nova Scotia. 


An actuarial study of Workers’ Compensation awarded as 
at December 31, 1992 by the Nova Scotia Workers’ Com- 
pensation Board against the Government of Canada, on 
behalf of the employees and former employees of the 
Corporation, has estimated a present value of approxi- 
mately $150 million compensation payable in future years 
of Government Employees Compensation Act authority. 


INCOME TAXES 


The Corporation is subject to provisions of the Income Tax 
Act. 


During 1990 the Corporation was reassessed by Revenue 
Canada Taxation for the years 1983-1989. The reassessment 
treats funding provided by the Government of Canada as gov- 
ernment assistance for operating and capital purposes. The 
Corporation opposes Revenue Canada’s position that appro- 
priations to the Corporation are taxable as income from a 
business or property and that they otherwise reduce the capital 
cost of the Corporation’s property. 


The outcome of these and related matters is not determinable 
at this time and therefore no adjustments have been reflected 
in these financial statements. 


contracts to sell U.S. currency totalling $14.9 million at 11. PRIOR PERIOD ADJUSTMENT 
rates from $1.36 to $1.4073. 
Recently proposed amendments to the Income Tax Act clar- 
There were no forward exchange contracts to buy foreign ify that certain federal Crown corporations are liable for tax 
currency at March 31, 1995. under Part 1.3 of the Act (Large corporations tax) retroactive 
— CONTINGENT LIABILITIES AND CLAIMS for taxation years that end after June 1989. 
As aresult of the Large corporations tax applicable to years 
(a) Legal Matters ended 1990 to 1994, the equity balance at April 1, 1994 has 
The Corporation is subject to several claims related to been adjusted by $2,689,000. Of the $2,689,000, $526,000 is 
disputed contracts and other matters. One amount claimed applicable to 1994 and has been charged to operations for that 
is approximately $1.2 million and the amount of a second year. The remaining $2,163,000 is applicable to years prior to 
claim is undeterminable at this time. The Corporation April 1, 1993 and the equity balance at that date has been 
intends to oppose these matters in their entirety. adjusted accordingly. 
12. CHANGES IN NON-CASH OPERATING WORKING CAPITAL 


(b) Insurance 


The Corporation self insures against the potential loss of 
underground assets and for a portion of its liability insur- 


ITEMS 


1995 1994 





(in thousands of dollars) 





ance. a a 
estate 
(c) Environmental Considerations Note 11) 
The Corporation, in the course of its operations, is subject duflow (outilow) ofeash related €0: 
to environmental liabilities and contingencies. Accruals : 
eens A a hawese Accounts receivable ... 2... 002... 00+ oe 11,274 3,181 
are made as liabilities are incurred and where such liabili- vee 
ties can be reasonably estimated. The Corporation believes pea 4.937 (4,559) 
enna a all material respects with appli- Gperiting materials andl supplicns «6.40. (2.202) (178) 
ee aes Lee u een. Byeparden pense cra eee on cra 446 (392) 
Over the next five years, the Corporation plans to spend Accounts payable and accrued 
approximately $17 million on environmental activities in- liabilities .......+2-+2+++seseseerees (13,207) 2,684 
cluding the cost of capital assets and project costs. Large corporations tax payable .......... 537 526 
Employees’ deductions.............---- 12 1,128 
(d) Workers’ Compensation Current portion 
, ISLOTSieonactateenec orescence exe 268 1,511 
In accordance with the Government Employees’ Compen- ei provisions es) ( ) 
1,529 879 


sation Act, the Corporation reimburses Human Resources 
Development Canada for current payments of workers’ 
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CAPE BRETON DEVELOPMENT CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1995—Concluded 


13. LONG TERM AGREEMENT 


The Corporation has signed an agreement with Nova Scotia 
Power Inc. (NSPI) which calls for the delivery of a substantial 
portion of the Corporation’s coal production to NSPI. The 
agreement expires in the year 2010 with a requirement to 
renegotiate quantities, tolerance on quantities and prices every 
five years. April 1, 1995 is the commencement of the next five 
year term within the agreement. 


Negotiations for this term began in 1994, but have not been 
concluded. NSPI has issued a purported Notice of Termination 
to be effective March 31, 1997. In order to protect its interests 
under the agreement, the Corporation commenced legal action 
to claim breach of contract by NSPI and to compel NSPI to 
conduct negotiations under the terms of the agreement. The 
Corporation remains confident that a satisfactory resolution of 
this matter will be achieved by future negotiations, arbitration 
or by way of the action which has been commenced by the 
Corporation. 


The parties’ performance of this agreement in accordance 
with its terms is necessary to the future operations of the Cape 
Breton Development Corporation, and the fulfilment of its 
Corporate Plan to conduct its activities without Parliamentary 
appropriations after March 31, 1995. 


14. RELATED PARTY TRANSACTIONS 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Corporation is 
related in terms of common ownership to all Government of 
Canada created departments, agencies and Crown Corpo- 
rations. The Corporation enters into transactions with these 
entities in the normal course of business. 











DEFENCE CONSTRUCTION (1951) LIMITED 


MANAGEMENT REPORT 


The management of the corporation is responsible for the per- 
formance of the duties delegated to it by the Board of Directors. 
These include the preparation of an Annual Report and the produc- 
tion of its contents, together with the financial statements. These 
statements, approved by the Board of Directors, were prepared in 
accordance with generally accepted accounting principles appropri- 
ate in the circumstances and consistently applied. Other financial 
and operating information appearing in the Annual Report is consis- 
tent with that contained in the financial statements. 


Management relies on internal accounting control systems de- 
signed to provide reasonable assurance that relevant and reliable 
financial information is produced and that transactions comply with 
the relevant authorities. 


Management also maintains financial and management control 
systems and practices designed to ensure the transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, the Defence Production Act, the Canada Business Cor- 
porations Act and the articles and by-laws of the corporation. 
Management also ensures that assets are safeguarded and controlled 
and that the operations of the corporation are carried out effectively. 
In addition, the Audit Committee, appointed by the Board of Direc- 
tors, oversees the internal audit activities of the corporation and 
performs other such functions as are assigned to it. 


The corporation’s external auditor, the Auditor General of 
Canada, is responsible for auditing the financial statements and for 
issuing the report thereon. 


Lorne Atchison 
Chairman of the Board 
and President 


Trevor Heavens 
Vice-President 
Finance and Administration 
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AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of Defence Construction (1951) 
Limited as at March 31, 1995 and the statements of operations and 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Defence Pro- 
duction Act, the Canada Business Corporations Act and the articles 
and by-laws of the corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 15, 1995 
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BALANCE SHEET AS AT MARCH 31, 1995 








ASSETS 1995 1994 LIABILITIES 1995 1994 
$ $ $ $ 
Current Current 
(OFT) Neseine cree cbiroocidd Hebe mino opener cae 151,092 30,655 Accounts payable and accrued liabilities ..... 873,096 867,883 
Accountsirecetvable ariertiti tartare asl 150,285 244,420 Current portion—Provision for 
Due from Department of National Defence employees benefits.................... 489,438 510,293 
Note '3): i srstasecsets vars Carnes Fam eaioys, steer Teese 460,150 507,609 eabasrs SEL E Utriren ite 
Roe ae 111.601 85.231 1,362,534 1,378,176 
1 dap dObte he Susana reveal Seite Oxo gePors yere ye geet ais 580% 4 : Provision Jor employes benefits 
873,128 867,915 (Note’S) 24s. 20a Beane nes 1,812,084 1,813,204 
Capitaliassets | (NOtel4 Re ccrreeiceteola retell sil 2,136,614 1,572,386 RTGS vo Aon 
3,174,618 3,191,380 
CAPITAL STOCK AND DEFICIT 
Capital stock 
Authorized—1,000 common shares 
of no par value 
Issued—32 common shares ...............-- 32 32 
Deficit (Note! 7), Ses ee tote te tenths (164,908) (751,111) 
iM BB al __ (164,876) (751,079) 
3,009,742 2,440,301 3,009,742 2,440,301 











Contingencies (Note 10) 
Approved by the Board: 


J. ADAMS 
Director 


J.D. McCLURE 
Director 
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DEFENCE CONSTRUCTION (1951) LIMITED—Continued 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1995 












































1995 1994 
$ $ 
Expenses 
Srikiatie ya eee eeb Soo one cownbe desma ada 11,009,086 10,956,230 
Employee benefits ..........- 20s eeseees 2,360,512 1,957,061 
Mravelsand Temovalicies seals sinveisavae since 980,764 940,249 
I Sear VANS s dvon.a0 CODEN. ON 60 CO NOOUOUK 672,685 296,359 
Office supplies and maintenance ............ 650,854 732,125 
Telephone sy aac. coe cids wiles sis ehe ier onsiss 584,824 448,495 
Office accomodation. .............+--0s00- 478,232 505,588 
Professional services... ........-2eeeeeeees 463,781 236,845 
Training and professional development....... 344,209 396,037 
Rental of machinery................---+2++- 310,837 281,079 
Postage, express, and freight........-....--+- 147,718 162,041 
NSAI eon Ao bacesovseocunmotovooOGCoC 22,581 170,849 
Clie saeBaens See cee eb Mone seu 65,300 74,069 
18,091,383 17,157,027 
Cost recoveries 
Department of National Defence ..........-. 18,100,692 17,230,094 
Othersweye es else ects gerekels Sede syele) ate tstsuets oes 576,894 947,085 
18,677,586 18,177,179 
Excess of cost recoveries over expenses 
(QWaOs so dcsesesa0s sntoloosens esse 00S 586,203 1,020,152 
Deficit at beginning of the year ...........---- (751,111) (1,771,263) 
Deficit at end of the year.............---+0+-> (164,908) (751,111) 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 
pee eeee eae 2 
1995 1994 
$ $ 
Operating activities 
Excess of cost recoveries over expenses .....- 586,203 1,020,152 
Items not requiring cash 
Provision for employee benefits.......... 503,945 84,600 
Amortization eerie aise els ise nae 672,685 296,359 
Net decrease in non-cash working 
capital balances related to 
OPETAtONs® «ose ome weiss o> seuss “ee 99,582 (1,699,281) 
Cash provided by (used in) 1,862,415 (298,170) 
Operations... 0.5. e eee eee ce eee ee eee 
Employee termination benefits 
Paidineepy aerate sielsenocie= -1ehtarlecer=nertatl (505,065) (144,895) 
Cash provided by (used in) 
operating activities .........-+.+e+ee ees 1,357,350 (443,065) 
Investing activities 
Acquisition of capital assets ......--+-+++-++> (1,236,913) (1,365,796) 
Increase (decrease) in cash 
during the year.........--- +2 sees ee trees 120,437 —- (1,808,861) 
Cash at beginning of the year.........---+++-> 30,655 1,839,516 
Cash at end of the year .......---see seer eee 151,092 30,655 





* Consisting of changes in accounts receivable due from Department of Na- 
tional Defence, other assets, accounts payable and accrued liabilities, and 


current portion of provision for employee benefits. 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Authority and objective 


Defence Construction (1951) Limited was incorporated un- 
der the Canada Corporations Act in 1951 and was continued 
under the Canada Business Corporations Act, pursuant to the 
authority of the Defence Production Act. The corporation is an 
agent Crown corporation named in Part I of Schedule III to the 
Financial Administration Act. The corporation is not subject 
to income taxes. 


The objective of the corporation is principally to contract for 
and manage the construction, maintenance and repairs ser- 
vices, architectural and engineering services as required for 
the construction program of the Department of National De- 
fence, pursuant to the Memorandum of Understanding with the 
latter. It also carries out other projects as approved by Treasury 
Board. 


Pursuant to the Memorandum of Understanding, the Depart- 
ment of National Defence provides the corporation with 
funding for its net cost of operations and also funds the pur- 
chase of capital assets required for its day-to-day operations. 


. Significant accounting policies 


Financial statement presentation 


The financial statements reflect only the administrative ex- 
penses incurred in procuring the services to the Department of 
National Defence and others, as described above. 


Capital assets 


Capital assets, comprised of equipment and computers 
which include hardware, software and development costs, are 
capitalized at cost and are amortized on a straight-line basis 
over five years. 


Employee termination benefits 


Employees are entitled to specific termination benefits cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. The 
corporation’s contributions to the plan are limited to an amount 
equal to the employees’ contributions on account of current 
and certain past service. These contributions represent the 
total pension obligations of the corporation and are charged to 
income on a current basis. The corporation is not required 
under present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account. 


Services provided without charge 


The Department of National Defence provides office space 
free of charge for employees of the corporation. 
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DEFENCE CONSTRUCTION (1951) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


3. Due from Department of National Defence 


The net cost of operations is recovered through the Depart- 
ment of National Defence to the extent of net cash 
requirement, and any excess of cash advances is refunded after 
year end. As at March 31, 1995 the net balance due from the 
Department of National Defence was $460,150 (1994— 
$507,609). 


4. Capital assets 

















1995 1994 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Equipmentman itn 909,877 656,659 253,218 163,403 
Comput- 
TSS. Med KH OER 3,211,515 1,328,119 1,883,396 1,408,983 
4,121,392 1,984,778 2,136,614 1,572,386 
. Provision for employee benefits 
1995 1994 
$ $ 
Termination benefits. ae eee 1,723,592 1,834,606 
Lafesinsurance =e cne stent eee 28,612 34,962 
Compensation’ benefits sens ose ree 549,318 453,929 
2,301,522 2,323,497 
WessxCurrent porulonienee ieee eee 489,438 $10,293 
1,812,084 1,813,204 





. Excess of cost recoveries over expenses 


The excess of cost recoveries over expenses is the net bal- 
ance resulting from the change in provision for employee 
benefits and the change in the net book value of capital assets 
at year end. 





1995 1994 
$ $ 
Decrease (increase) in 
provision for employee 
benefits: )fyassrentd oc cradles) oes 21,975 (49,285) 
Increase in 
net book value of 
capital assetsin< om teenosee ody tok 564,228 1,069,437 
586,203 1,020,152 








10. 


Wile 


Deficit 


The deficit of the corporation is comprised of the difference 
between the provision for employee benefits, which will be 
funded in future years as they are paid, and the net book value 
of capital assets which have been funded by the Department of 
National Defence. 


1995 1994 
$ $ 
Provision for employee benefits 
(NOLES) ities or amen mete 2,301,522 2,323,497 
Net book value of capital assets 
(INGte: 4) ig. caec tia tans aierecacne th etter (2,136,614) (1,572,386) 
164,908 Testlatal 








Related party transactions 


In addition to the related party transactions disclosed else- 
where in these financial statements, the corporation is related 
in terms of common ownership to all Government of Canada 
created departments, agencies and Crown corporations. The 
corporation enters into transactions with these entities in the 
normal course of business. 


Lease commitments 


In addition to the free office space provided by the Depart- 
ment of National Defence, the corporation leases extra 
accommodation in the performance of its operations. The fu- 
ture minimum annual lease payments are: 





Year ending March 31 $ 
199Gb occ.srews dais cea oe eae Cee ee ae 115,921 
DOO shee ihe eine eh cvetnistererhe eee hvarecre eke ee AeA eee 51,332 
OO SAU esas cocun ici atlanta eich vars eee te ah eae Rae ETO SUS RY) 
99D sgh spenemg det ashchoetsteie: 3) siecske abrcresm asec. elo eeeeaaere 515332 
ALU Oooo ts SOR Ree ma nite ta Am am ae ah oc als 35,985 

305,902 

Contingencies 


Claims aggregating approximately $4,934,000 in respect of 
contractual obligations have been received by the corporation, 
but are not reflected in the accounts. In the opinion of manage- 
ment and legal counsel, the position of the corporation is 
defensible. However, the final outcome of such claims is not 
determinable. Any settlements resulting from the resolution of 
these claims will be funded by the Department of National 
Defence, in the year of settlement. 


Comparative figures 


Certain 1994 comparative figures have been reclassified to 
conform with the current year’s presentation. 





ENTERPRISE CAPE BRETON CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of Enterprise Cape 
Breton Corporation and all information in this annual report have 
been prepared by the Corporation’s management. The financial 
statements have been prepared in accordance with generally ac- 
cepted accounting principles, using management’s best estimates 
and judgements, where appropriate. Where there is more than one 
acceptable accounting alternative, management has chosen the one 
that is most appropriate to the circumstances of the Corporation. 


Management is responsible for the integrity and objectivity of the 
information in the financial statements and annual report. Financial 
information presented elsewhere in the annual report is consistent 
with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized and comply 
with relevant authorities, assets are safeguarded, and proper records 
are maintained to produce timely, reliable financial statements. In 
addition, the Audit Committee of the Board of Directors oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. 


The Audit Committee of the Board of Directors has periodic 
meetings with management and the independent auditors to discuss 
the financial reporting process as well as accounting and reporting 
issues. The financial statements have been reviewed and approved 
by the Board of Directors of the Corporation upon the recommen- 
dation of the Audit Committee. 


The Auditor General of Canada conducts an independent audit of 
the financial statements of the Corporation in order to express his 
opinion thereon. 


F.M. Street 
Vice-President 


Francis Mullins 
Comptroller 
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AUDITOR’S REPORT 


TO THE MINISTER FOR THE PURPOSES OF THE 
ATLANTIC CANADA OPPORTUNITIES AGENCY ACT 


I have audited the balance sheet of Enterprise Cape Breton Cor- 
poration as at March 31, 1995 and the statements of equity, 
operations and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Enterprise 
Cape Breton Corporation Act and the by-laws of the Corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 26, 1995 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


BALANCE SHEET 
AS AT MARCH 31, 1995 


ASSETS 


Current 


Cash and short-term investments ............ 
Parliamentary appropriation receivable ....... 
ACCOUNTS re Cel Viable acierteteee neater Aico 
Interest receivable (Note 4)... 2. .0..0...00... 
INVENEOLIES Here ote See ES 


Tyoans' (Note 4) eesscee tose etek cence oer 


Investments (net of allowance of $380,000; 


1:994:2$380/000)rcrancctane orem reese conan tae 
Gapital’assetsi (Note: )naserrae ate ateicre ere 








1995 
$ 


311,167 
1,321,900 
575,992 
19,976 
16,965 
30,822 


2,276,822 
1,796,389 


380,000 
89,264 


4,542,475 


1994 
$ 


1,908,213 


255,556 
29,206 
25,385 
29,810 


2,248,170 
1,714,600 


330,000 
61,291 


4,354,061 


LIABILITIES 


Current 
Accounts payable and accrued liabilities ..... 
Provision for environmental 
Cleanupesntann sersseeicnt eae sare: 
Provision for employee termination 
Denchit sant ey vaya teak thay tetdea tok etek corte 


Long-term 
Provision for employee termination 
Dene tits eres acct ese ero ae eer ee: 


EQUITY 
Equityjof Canada yea; See aera ts ee 











1995 1994 
$ $ 
1,540,666 1,399,358 
180,000 173,985 
260,029 129,301 
1,980,695 1,702,644 
336,292 249,525 
2,316,987 1,952,169 
2,225,488 2,401,892 
4,542,475 4,354,061 





Guarantee (Note 7) 
Commitments (Note 8) 


Approved by the Board of Directors: 


CHARLES T. SMITH 
Director 


GREG MacKENZIE 
Director 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1995 


STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 















































1995 1994 
$ $ 
Equity at beginning PHMOSCLE Se.csSsocno adder 2,401,892 2,524,900 
Parliamentary appropriation (Note 6) .......... 15,561,900 9,825,000 
17,963,792 12,349,900 
Less: 

Net cost of operations ..........-.-+-+.es05- 15,738,304 9,948,008 
Equity at end of the year.........--..+e-+00> 2,225,488 2,401,892 
STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1995 

1995 1994 
$ $ 
Development activities 

Small Businesses sets tee ee ie 4,016,705 2,539,641 

Mourisiwmand Crates) sont ss erties cee es as 3,290,655 2,494,856 

Strategic Initiatives ............0- +e eee ees 2,691,560 1,339,810 

Primary industries .......-.....++-seseeees 1,706,359 1,445,142 

Technologyser cece eter 1,299,150 679,568 

General development. ..........-5-+++s00e 721,486 770,446 

Rentalitaciitiesaeiaeiicte crore eisier raise 658,474 536,217 

Provision for doubtful loans and interest...... 341,621 27,032 

Recoveries of doubtful loans and 

interestyot ewe Dede eee Pista as Seah ayaa (189,747) (288,576) 

14,536,263 9,544,136 
Administrative expenses ........-- 0. ee eee eeee 1,546,268 1,280,696 
(Ghrniinietlsyeigs ganoocuoceosG0pnpecgandas 216,158 195,730 
AMOTULZATION «2c cs ic cecsio wis ore atgtnenetelereheteteraterel 170,559 133,450 
Restructuring (Note 3)......---- +. seesee rece 191,576 
Merger expense reversal .......--.--++ess0e (102,480) 
2,124,561 1,507,396 

Total expenses .........----0 eee tee e eee ees 16,660,824 11,051,532 
Income 

Rentaltaciitesmaeerneee rere teneriatetreiorr-rens 636,831 681,673 

Loan and investment interest ............--- 199,894 226,301 

Otherinterestcmmeccm eee enter vr sieus 74,535 67,725 

Gain on disposal of capital assets..........-- 11,260 127,825 
TotaluncOmeenag ness cesiee: alee Ne telnet od 922,520 1,103,524 
Net cost of operations .........--+ essere? 15,738,304 9,948,008 




















1995 1994 
$ $ 
Financing activities 
Parliamentary appropriation..............-- 15,561,900 9,825,000 
Decrease (increase) in parliamentary 
appropriation receivable.............-+:. (1,321,900) 1,550,000 
Proceeds remitted to the Consolidated 
Revenvie Fund >... nec ccnee coc sircstecrcrs seco: (27,298) 
Cash provided by financing activities.......... 14,240,000 11,347,702 
Operating activities 
Net cost of operations. .............+++++5> (15,738,304) (9,948,008) 
Charges (credits) not affecting cash 
Amon zavion en eee anit serie ira: 170,559 133,450 
Gain on disposal of capital assets ......... (11,260) (127,825) 
Increase in provision for employee 
termination benefits .............+..-- 217,495 4,003 
ToanitorgivenesSe seri) aeiicer rer tt amen 81,784 16,060 
Provision for doubtful loans.............. 197,270 3,898 
(15,082,456) (9,918,422) 
Increase in non-cash operating 
working capital ........0..2e+ esse sree eens (156,475) (564,397) 
Employee termination benefit payments........ (117,511) 





Cash used in operating 


ACMA nooddeucnedodbonudopnunebedbano (15,238,931) (10,600,330) 


Investing activities 











LoanvadvanceSaw acidic eerie acinar (625,767) (84,965) 

Loan repayments. ..........+22+-++s00-s0% 264,924 359,415 

Purchase of investments...........-+--++05 (50,000) 

Purchase of capital assets.........----+++55 (198,532) (194,740) 

Proceeds from disposal of capital assets...... 11,260 127,825 
Cash provided by (used in) investing 

ACULVIEIES. hori teasieiclemi caer a erste ates) sic (598,115) 207,535 
Increase (decrease) in cash and 

short-term investments............2+2+++05 (1,597,046) 954,907 
Cash and short-term investments at 

beginning of the year .........-..-+- +0 00s 1,908,213 953,306 
Cash and short-term investments at 

end of the yeals aaa settee ei scko haere 311,167 1,908,213 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. The Corporation (e) Interest income 


Authority and objectives 


Enterprise Cape Breton Corporation (ECBC or the Corpo- 
ration) was established pursuant to the Enterprise Cape Breton 
Corporation Act (Part II of the Government Organization Act, 
Atlantic Canada, 1987) which was proclaimed on December 1, 
1988. The Corporation is an agent Crown corporation listed in 
Schedule III, Part I of the Financial Administration Act and is 
not subject to the provisions of the Income Tax Act. Its objects, 
as stated in its enabling legislation, are: 


to promote and assist either alone or in conjunction with 
any person or the Government of Canada or of Nova Scotia 
or any agency of either of those governments, the financing 
and development of industry on the Island of Cape Breton 
to provide employment outside the coal producing industry 
and to broaden the base of the economy of the Island. 


. Significant accounting policies 
(a) Parliamentary appropriation 


Parliamentary appropriation is recorded on the accrual ba- 
sis when approved by Parliament with drawdowns based on 
cash requirements. 


(b) Loans 


Loans are recorded at the lower of cost and estimated net 
realizable value. Certain loans may include interest which 
has been capitalized as principal due to the restructuring of 
the terms of the loan contract. 


(c) Allowances for doubtful and forgivable loans 


The allowance for doubtful loans represents management’s 
best estimate of probable losses on specific loans outstand- 
ing at the end of the year. The allowance is based on a 
periodic evaluation of the loan portfolio in which numerous 
factors are considered, including the period of delinquency, 
market conditions, financial viability of the business and 
managerial capabilities. A general allowance is included to 
account for any unexpected delinquencies that may occur 
throughout the year based on past experience. Management 
has estimated the effect of these risks and uncertainties 
when determining the allowance for doubtful loans. Doubt- 
ful loans may be reinstated to an accrual status when, in 
management’s opinion, the ultimate collectability of prin- 
cipal and interest is reasonably assured. 


Certain loans are subject to terms of forgiveness as stipu- 
lated in the loan contract. The amount eligible for 
forgiveness is charged to operations when the loan is is- 
sued. 


Actual loan losses are charged to operations while recover- 
ies are credited to operations. Adjustments of the 
allowances for doubtful and forgivable loans to the level 
regarded by management as being appropriate are charged 
to operations. 


(d) Investments 


The Corporation has preferred equity holdings as well as 
partnership interests. These investments are subject to re- 
strictive terms of agreement and are shown at cost net of 
allowance for doubtful investments. 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be clas- 
sified as doubtful. When a loan is classified as doubtful, 
uncollected interest for the current year and previous years 
is charged to the provision for doubtful loans and interest. 


Interest payments subsequently received on doubtful loans 
are recorded as interest income on a cash basis. 


(f) Capital assets 


Capital assets are recorded at lower of cost less accumu- 
lated amortization and net realizable value. Amortization is 
provided over the estimated useful lives of the capital assets 
using the straight-line method at the rates indicated below: 


Buildings up to 25 years 

Equipment and furniture 4 to 10 years 

Computer equipment and software 5 years 

Leasehold improvements up to 20 years 

Vehicles 3 or 4 years 
(g) Pension plan 


All eligible employees participate in the Public Service 
Superannuation Plan administered by the Government of 
Canada. Contributions to the Plan are required equally from 
the employees and the Corporation. These contributions are 
expensed during the year in which the services are rendered 
and represent the total pension obligations of the Corpo- 
ration. 


(h) Termination benefits 


Upon termination of employment, employees are entitled to 
certain benefits provided for under their conditions of em- 
ployment. The cost of these benefits is expensed in the year 
in which they are earned. 


(i) Provision for environmental cleanup 


The provision for environmental cleanup represents man- 
agement’s best estimate of the cost to cleanup properties 
that contain environmental contaminants. Management 
monitors the progress of its cleanup activities and any 
changes in the estimated cost are recognized when they can 
be reasonably determined. 


. Restructuring 


On February 28, 1995, the Corporation announced plans to 
reduce the number of employees as part of a plan to restructure 
its operations. The additional cost for the termination of these 
employees is estimated to be $191,576 as at March 31, 1995 
and is provided for in these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


4. Loans 


An analysis of the loan balance outstanding at March 31 is 








as follows: 
Annual 
interest rate 1995 1994 
$ $ 
Ospercentammrm rec str es t-eaieels oats ois 2,677,942 1,275,336 
eessithamisipercentat rier -eraet. seyret =n 561,875 191,927 
SiO OSupercentee sista (ers latareeter, ere careteueta 122,320 208,910 
AO MESSipercen tarry tities elensterl=s- P= 150,143 1,707,465 
12 percent and over.........0.-.-+..-.0% 248,013 270,842 
3,760,293 3,654,480 
Less: allowance for doubtful loans......... 1,143,139 1,862,948 
allowance for forgivable 

ifatiitte oom on hom Oe om OSa nae ne ase 820,765 76,932 





1,796,389 1,714,600 








Amounts due by fiscal year based on loan terms are as 





follows: 
1995 1994 
$ $ 
PrincipalspastiGue sso. ceiocierars st nis lols 134,602 274,321 
ISSIR SNe See cade mince pelpene acon 381,970 
IE Los BO sodas tas mead ooo omeore nor 524,861 328,804 
IOS ocdetes olbeuooosap oboe eo n0E 1,231,504 328,102 
ERK oe coh oot Dene co oe CoD cacoOeS 187,102 328,883 
BO) ee PRS Rea aeroas nc oc emo 1,190,597 13135163 
AV TENE oe Rate anled de Drab baO ae alten Oe 192,671 242,732 
PO0tsandibeyOnd aren nike il 298,956 456,505 





3,760,293 3,654,480 














Gurrenten aA ees soto eckelendelte cinniete 97,239 67,328 
TGERENG tn cod b AOU OF 6 OA SOO ORO 12,983 31,002 
110,222 98,330 
Less: allowance for 

doubtiulinterest\s-. cei. seen - 21,551 58,043 

allowance for forgivable 
INTELES Chee ere reece. © 68,695 11,081 
19,976 29,206 








5. Capital assets 








1995 1994 
Accumulated 

amortization and Net book Net book 

Cost write downs value value 

$ $ $ $ 
[and fae GEVCIOOIMEN s conc sac yaks tore Aare een a ane shes roma heme es sy Oca aiarey 532,441 532,440 1 1 
Equipment, furniture, leaseholds ......... 6. .see eee rece reenter tren see ne ee ccees 995,183 905,920 89,263 52,496 
PYSNAIN Ea Nis pa po cnnancontupoa ss oo CUCU Our GERD Uo bouasavoctuOESeOOEunbS Gb tr 14,282,748 14,282,748 

Agriculture and forestry FPS onan 6 oan UR enn OSS 0O DOO oes DD DODO omDC OROGOOOUOGT 1,197,049 1,197,049 8,794 





17,007,421 16,918,157 89,264 61,291 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


6. Funding from Government of Canada 


The Government of Canada approved a parliamentary appro- 
priation in the amount of $15,861,900 (1994—$9,825,000) of 
which the Corporation utilized $15,561,900 (1994— 
$9,825,000) the result of a $300,000 expenditure reduction 
requested by the Treasury Board of Canada to implement the 
1994 budget decision to reduce transfers to business and other 
grants and contributions. 


7. Guarantee 


During 1976, the Industrial Development Division of the 
Cape Breton Development Corporation guaranteed the repay- 
ment by Sydney Steel Corporation of that Corporation’s 
$70,000,000 111/4 percent Series D Debentures and the repay- 
ment of interest thereon. These funds were borrowed by 
Sydney Steel Corporation for the purpose of financing its plant 
rehabilitation program. The balance of the outstanding deben- 
tures has since been reduced to $7,210,000 
(1994—-$11,060,000). The Corporation assumed this guaran- 
tee as the successor to the Industrial Development Division of 
the Cape Breton Development Corporation. 


8. Commitments 


As at March 31, 1995 the Corporation had outstanding com- 
mitments for development programs in the amount of 
$12,460,911 (1994—$4,327,799). 


9. Related party transactions 


The Corporation had transactions with the Atlantic Canada 
Opportunities Agency during the year in respect of salaries, 
professional and other services totalling $389,629 (1994— 
$348,223). The amount included in accounts receivable was 
$313,073 (1994—$86,083). Transactions with other govern- 
ment agencies totalled $202,715 (1994—$137,593). 


10. Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the presentation adopted for the current year. 








EXPORT DEVELOPMENT CORPORATION 


FINANCIAL REPORTING RESPONSIBILITY 


The Financial Statements contained in this Annual Report have 
been prepared by Management in accordance with accounting prin- 
ciples generally accepted in Canada and have been consistently 
applied. The integrity and objectivity of the data in these Financial 
Statements are Management’s responsibility. The Financial State- 
ments include some amounts, such as the allowances for losses on 
loans and claims, that are necessarily based on Management’s best 
estimates and judgment. Management is also responsible for all 
other information in the Annual Report and for ensuring that this 
information is consistent, where appropriate, with the information 
and data contained in the Financial Statements. In support of its 
responsibility, Management maintains financial and management 
control systems and practices to provide reasonable assurance that 
the financial information is reliable, that the assets are safeguarded 
and the operations are carried out effectively. The Corporation has 
an internal audit department whose functions include reviewing 
internal controls and their application, on an ongoing basis. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control and exercises this responsibility through the Audit Commit- 
tee of the Board, which is composed of Directors who are not 
employees of the Corporation. The Audit Committee meets with 
Management, the internal auditors and the Auditor General of 
Canada on a regular basis. 


The Board of Directors of EDC is responsible for all business 
undertaken by the Corporation. Contracts which, in the opinion of 
the Board of Directors, involve risks for a term or an amount in 
excess of that which the Corporation would normally undertake, 
may be entered into under the authority of the Governor General in 
Council where the Minister considers them to be in the national 
interest. The Board of Directors has the predominant role in the 
management of this program and is solely responsible for its admin- 
istration. Funds required for such contracts are paid to the 
Corporation by Canada, and funds recovered are remitted to 
Canada, net of amounts withheld to cover related administrative 
expenses. The administration of accounts on behalf of Canada is 
shown in Note 16 to the Corporation’s Financial Statements. 


The Auditor General of Canada conducts an independent audit, in 
accordance with generally accepted auditing standards, and ex- 
presses his opinion on the Financial Statements. His report is 
presented on the following page. 


Paul Labbé 
President and Chief Executive Officer 


M.D.J. Bakker 
Executive Vice-President and Chief Financial Officer 
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AUDITOR’S REPORT 


TO THE MINISTER FOR INTERNATIONAL TRADE 


I have audited the balance sheet of the Export Development 
Corporation as at December 31, 1994 and the statements of income 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Export Devel- 
opment Act and regulations and the by-laws of the Corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
January 25, 1995 
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EXPORT DEVELOPMENT CORPORATION—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1994 


(in millions of dollars) 














ASSETS 


Investmentsi(NOteS) ea icede cna etens a icieie 
Accrued interests, sacuhrs che ciao ee EE 


Net loans receivable (Notes 4, 5,6 and 12).... 
Accrued interestandifees’ 52.2). esis eee ae 


OTHER 
Recoverable insurance claims 
G(Note?9) ie tencmcace sraceveerereue choauanaralanimatays 
Unamortized discount, 
issue expenses and other 
ASSCUS. Shi gett be let ola Hes Adesso m 











1994 1993 
1,097 2,085 
20 29 
7, 2,114 
8,037 6,827 
160 98 
8,197 6,925 
13 22 

48 93 

61 115 
OTS 9,154 


LIABILITIES 


Loans payable (Note 10) 


Shoritert erie iteeietls async sbiepece eis 
IB ha rg! as Sugoi some e eons coma 


Accruediinterest Y47.4.. 720 eet ciara eis 


OTHER LIABILITIES AND DEFERRED 
REVENUES 


Accounts payableweysorcn oyacibicclunerat ade 
Deferred insurance premiums .............. 


Allowance for claims on insurance and 


glarantees) (NOLES) stellt nernntete 


Deferred loan revenues and 


othericrediteyechet. JAAS Bet ee 


SHAREHOLDER’S EQUITY 


Shatercapitall(Note sll) peereet nitrite 
Retained! carmmingszsnents aceite. os fetta term ater 











1994 1993 
1,447 2,398 
6,213 5,226 
7,660 7,624 
141 174 
7,801 7,798 
58 102 

18 16 
149 111 
258 232 
483 461 
813 788 
278 107 
1,091 895 
9,375 9,154 





Loan Commitments and Insurance and Guarantees (Notes 7 and 8) 


Approved by the Board of Directors 


W.R.C. BLUNDELL 
Director 


M.D.J. BAKKER 
Chief Financial Officer 


PAUL LABBE 
Director 
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STATEMENT OF INCOME AND RETAINED EARNINGS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 FOR THE YEAR ENDED DECEMBER 31, 1994 
(in millions of dollars) (in millions of dollars) 
1994 1993 1994 1993 
Loans Operating activities 
Interest earned Macs oy. eet te otto, alo ayeml racers 553 473 Netiincomenas*3 tv eer cite ais ae ae 171 41 
Debt relief arrangements (Note 12) .........- iIesyl 25 Items not affecting cash 
Fees earned: na se tions “Sie Ph Oserare = ow 58 Provision for losses on loans .......+.+»++ 140 156 
155 556 Provision for claims ..........-.-++++++- 40 25 
Less: provision for losses on loans........... 140 156 Accrued interest and fees ........-.++++++ (89) 13 
= =e See Other-changeshyraree sweat chs sony el 36 15 
615 400 
(Cashiprovidedernmttne tebe a css mettre 298 250 
Insurance 
Premiums and fees earned... ........0..0055 51 51 Lending activities 
Less: provision for claims on insurance....... 40 25 Loans receivable disbursed. ........+-..-++5 (2,444) (1,365) 
Loans receivable repaid .............++++-- 1,672 S395 
ul 26 Items not affecting cash 
Investment revenue earned.............--005: 38 92 Net increase in deferred 
“a rE) ie LEVENUE! a. av com crstevaine mictemntthoceceN A coat tateltahs 19 52 
Ee ee Interest rescheduled 2... 01. eee ies (189) (1) 
Interest expense Loans interest and expenses reversed ...... (3) (32) 
Wong Clin eit seve tse aerosol 388 373 Cash provided 
SSWauiiisguie, abuo aos goood Condo opcoodne 49 54 ser ea ethic atarcs 27 pas! (945) 49 
437 427 : é Poe 
%.. ; Financing activities 
Administrative expenses............+-++++05- 56 50 Issue of long term loans payable ........--+- 1,518 2,193 
493 477 Repayment of long term loans payable....... (1,891) (955) 
A Decrease in short term loans 
Net peek ee a 171 41 ay ALL N I te lenin lacn wae (114) (617) 
Retained cong Issue of share capital............----+++s: 25 
Beginning of BON ae chet nie ment iy 107 91 Dividends paid einen te aierr-l (25) 
Dividends paid..........2.2.-+.0+eeene-s 25 , a 
Cash provide: 
PuEadolyes en cscs c AS aigwen TNT ce gee titan pandas rey Denne a4 (462) 596 
Increase (decrease) in cash and 
marketable securities .............-+-.2; (1,099) 699 
Increase (decrease) in long term 
AAVESTINICN Cer ieritinc reisiacnetee ro ener’ (10) 196 
Foreign exchange on opening 
balance of investments .............-++-+ Weal 31 
Investments 
Beginning of year ...........--.eeee esses 2,085 1,159 


Bnd of yearn no ceeeciati nc uteri 1,097 2,085 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1994 


1. CORPORATE MANDATE AND ACTIVITIES LOAN INTEREST AND FEES 


Export Development Corporation ("The Corporation") was 
established on October 1, 1969 by the Export Development Act 
("The Act"), a statute of the Parliament of Canada which was 
amended on June 10, 1993. The Corporation was created as an 
agent of Her Majesty in right of Canada for the purposes of 
supporting and developing, directly or indirectly, Canada’s 
export trade and Canadian capacity to engage in that trade and 
to respond to international business opportunities. This Act as 
amended gives EDC the flexibility to consider a wider range 
of options to meet the needs of Canadian exporters and those 
investing in foreign markets. The Corporation is accountable 
for its affairs to Parliament through the Minister for Interna- 
tional Trade. 


The earnings of the Corporation are not subject to the re- 
quirements of the Income Tax Act. 


The Corporation is subject to a limit imposed by the Act on 
its contingent liability programs. The Act specifies that the 
Corporation’s contingent liabilities in respect of the principal 
amounts owing under all outstanding arrangements shall at no 
time exceed $15 billion, an amount equal to ten times the 
authorized capital of the Corporation. As at December 31, 
1994, the position against this limit is $7.5 billion (1993— 
$6.9 billion). 


As an agent of Her Majesty in right of Canada, the payment 
of all moneys borrowed by EDC and interest thereon and of 
the principal of and interest on all securities issued by EDC is 
a charge on and payable out of the Consolidated Revenue Fund 
of Canada under the Financial Administration Act of Canada. 
The Act allows the Corporation to borrow up to a maximum of 
fifteen times the aggregate of its paid-in capital from time to 
time and the retained earnings determined in accordance with 
the most recent audited Financial Statements. This limit for 
borrowing is $13.4 billion (1993—$13.2 billion), against 
which borrowings amounted to $7.7 billion (1993—$7.6 bil- 
lion). 


The Corporation enters into transactions with other Govern- 
ment departments, agencies, and Crown Corporations in the 
normal course of business. 


. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


INVESTMENTS 


Investments which are being held to maturity are carried at 
cost. Gains and losses on these investments are recognized in 
income only when they are realized and the asset is removed 
from the balance sheet. The unrealized gains and losses arising 
from investments which are carried at market value are in- 
cluded in investment revenue earned. 


NET LOANS RECEIVABLE 


Interest income is accrued on loans classified as performing. 
Non-performing indicates a significant doubt regarding the 
short to medium term collectibility or a lack of significant 
payment for 180 days; interest thereon is not recorded for 
accounting purposes. 


Gross loans receivable have been reduced by the allowance 
for losses on loans and by the non-accrued capitalized interest. 
Renegotiations of non-performing loans result in rescheduling 
agreements. 


Loan interest is recorded on the accrual basis until such time 
as Management determines that a loan should be classified as 
non-performing. Subsequently, when a loan is classified as 
non-performing, the Corporation reverses previously accrued 
interest against the allowance for losses on loans. 


Any interest payment on a non-performing loan is recorded 
as interest income when received. 


A non-performing loan is restored to an accrual basis after 
a pattern of regular payments has been established, normally 
after three years. When the Corporation restores the loan to an 
accrual basis, previously non-accrued capitalized interest is 
recognized over the remaining life of the loan. 


Loan fees are normally taken into income over the disburse- 
ment and repayment periods of the related loan. 


DEBT RELIEF ARRANGEMENTS 


In accordance with the terms of multilateral debt reduction 
and debt service agreements between the Government of 
Canada and sovereign borrowers, the Corporation accrues as 
interest revenue amounts due from the Government including 
interest for debt service agreements, and previously non-ac- 
crued capitalized interest for debt reduction agreements. 


ALLOWANCE FOR LOSSES ON LOANS 


The allowance for losses on loans is based on a review of 
collectibility of all loans to commercial and sovereign bor- 
rowers. 


As the result of the review of all loans to commercial bor- 
rowers, the Corporation charges to income an amount 
sufficient to specifically provide for potential losses on the 
commercial loans receivable portfolio to reflect the impair- 
ment of the related commercial loan assets. 


The Corporation also sets aside a general allowance based 
on Management’s best estimates of potential losses on the 
commercial and sovereign loans receivable portfolio for which 
no specific provision has been made. 


It is Management’s opinion, based on the Corporation’s 
experience, that except in the rare instances of outright repu- 
diation or the write-off of asset value agreed to by creditors, 
the ultimate collectibility of a sovereign obligation is not 
subject to question although indefinite delays in repayment of 
principal and interest may have to be accepted. 


RECOVERABLE INSURANCE CLAIMS 


Recoverable insurance claims payments are recorded at es- 
timated recoverable values. Subsequent net gains or losses on 
recovery are credited or charged to the allowance for claims 
on insurance and guarantees. 


ALLOWANCE FOR CLAIMS ON INSURANCE AND 
GUARANTEES 


The allowance for claims on insurance and guarantees is 
based on an actuarial review of net loss experience and poten- 
tial net losses and represents Management’s best estimate of 
the liability under existing policies and guarantees. 


EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1994—Continued 


INSURANCE PREMIUMS 


For short term insurance policies, premiums are taken into 
income at the commencement of coverage. Premiums on other 
export insurance policies are taken into income using methods 
which generally reflect the exposures over the terms of the 
policies. Reinsurance premiums and recoveries on losses in- 
curred are recorded as reductions of the respective income and 
balance sheet accounts. Unearned premiums on insurance 
transferred to reinsurers and estimates of amounts recoverable 
from reinsurers on unpaid claims are deducted from deferred 
premiums and recoverable claims respectively. 


INTEREST EXPENSE 


Interest expense includes hedging expenses, costs of issuing 
derivative financial instruments, and the amortization of debt 
discount and issue expenses which are charged to income over 
the life of the related debt. 


TRANSLATION OF FOREIGN CURRENCY 


The Corporation hedges its U.S. dollar assets and liabilities 
on a total portfolio basis. Any net exposure to future changes 
in the U.S. dollar foreign exchange rate is due to short term 
timing differences in cash flows. It is the Corporation’s policy 
to manage assets and liabilities denominated in U.S. dollars in 
such a way as to minimize this net exposure. Assets and 
liabilities in foreign currencies other than U.S. dollars are also 
normally hedged to minimize exposures. All assets and liabili- 
ties denominated in foreign currencies are translated into 
Canadian dollars at exchange rates prevailing at year end. 


Income and expenses are translated at daily exchange rates 
in effect during the year. 


Exchange gains and losses resulting from the translation of 
foreign currency balances and transactions are reported with 
investment revenue earned. 
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OTHER FINANCIAL INSTRUMENTS 


The Corporation uses a variety of off-balance sheet deriva- 
tive financial instruments, such as forward exchange contracts, 
currency swaps, interest rate swaps, options (caps and floors 
used as options), and futures, to reduce market risks and 
funding costs. 


Gains or losses arising from transactions designated as 
hedges are deferred and recognized in income over the remain- 
ing life of the hedged item. The costs of issuing these 
instruments are included in interest expense. 


. INVESTMENTS 


The Corporation maintains a liquidity position in various 
instruments to meet its general operating requirements. 


1994 1993 





(in millions of dollars) 





Cash and short term deposits............. 284 792 
Marketable securities"? ............... 5. 627 1,097 
Long term investment™, .......2.0++ 024: 186 196 

1,097 2,085 








() Jncludes investments carried at cost totalling $463 million (1993—$nil). 
The market value of these investments as at December 31, 1994 is $450 mil- 
lion. 

Related Party Transaction: (Promissory Notes, Ridley Terminals Inc., ma- 
turing 1998) carried at cost. 
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4. NET LOANS RECEIVABLE 
(in millions of dollars) 


Loans receivable mature as follows: 













































































1994 1993 
Fixed Floating Total Fixed Floating Total 
CONS Ke eee SSIS nc GEST OE 7 14 21 4 7 11 
TOO Ai reso eo! trous dagoeuiuegots EY Sousa Ra 580 423 1,003 
VOOS Fierce nu racer pes 522 875 1,397 519 212 731 
1996 ere tis saeniessis ere loieibeciereere 537 301 838 421 191 612 
V9OTS seeroete es teca. Societe eeets 448 323 771 371 207 578 
HOO Satta che eee cert ense etter 428 268 696 347 158 505 
199 Orson tei cooley mead eae cs 363 246 609 279 Lil 410 
2000iandithereattereeereeeie ri 1,720 1251 2,971 1,114 sjeiil 1,445 
Non-performing............... 394 2,204 2,598 659 2,467 3,126 
Total gross loans receivable ..... 4,419 5,482 9,901 4,294 4,127 8,421 
Less: non-acrued capitalized 
interest for: 
— Non-performing loans ..... 5 749 754 1 842 843 
— Performing loans ......... ifs) 7S 
Subtotal pacace cetera vy 4,414 4,558 8,972 4,293 3,285 7,578 
Less: allowance for losses 
OM LOANS wee net te 935 751 
Net loans receivable ........... 8,037 6,827 
*Includes amounts owing by the Government of Canada of $359 million 
(1993—$0) for debt relief arrangements. 
At December 31, 1994, the Corporation’s performing loans Performing gross loans receivable by risk categories are as | 
receivable carry the following estimated effective yield: follows: 
1994 1993 1994 1993 
% % 
Cc ; Commercial risk 
peewer: ACCORD #55 bee Bertier ee eRe 8. epidlon.. tas 1,105 891 
Wii Mowe ee ay aa ie Good Fisk: SN, SACOPE WS NP RF 546 334 
Sens is Increased risk ...........0.00ceeeeu ee 236 236 
Subtotal uioasc:. 3 om. 2,226 1,484 Performing watch tisk pec. sess. oe -' 339 vx) 
Sovereign SUbtotalyen cer ceuaeccua fh aramerusceeiens ee gates 2,226 1,484 
Fixed see 3,030 9.27 2,855 9.82 SR RnR EO “Sts oe 
Floating” 2,047 0.88 956 1.32 ue 
Se ae , Bese askew ete este ee ee eee 359 
Subtotals sey. Gora cmertas + 5,077 3,811 Good ISk of 4ee ie rues sarah gover tardohiak kearsts 2,315 1,471 
Total Increased 1isky vas: aaneners seieneiaree 1,020 1,706 
peHormince oe 7,303 5,295 Performing, watchirisky. a. ciirsenysse eye: 1,383 634 
- Subtotals A Bee AR. 5. ses 5,077 3,811 
Computed.on a weighted average, basis: Totaliperforming. (2 43. AMME OMe 7,303 5,295 ial 


(2) Spread over floating interest rates represented mainly by LIBOR for 
U.S. Dollars and Prime for Canadian Dollars. 








A—177 
EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1994—Continued 


5. NON-PERFORMING LOANS RECEIVABLE 


The Corporation has $2,598 million non-performing gross 
loans receivable (1993—$3,126 million) of which $2,508 mil- 
lion is sovereign (1993—$3,038 million) and $90 million is 
commercial (1993—$88 million). The largest concentrations 
of non-performing loans are as follows: 





1994 1993 

Gross Non-accrued Non- Gross Non-accrued Non- 
loans capitalized accrued loans capitalized accrued 
receivable interest* interest receivable interest* interest 





(in millions of dollars) 








Sovereign 
PETUl: rrhatetsle tere roi fare oss togeRas frre air 571 306 6 507 254 23 
Brazil veer er ee 442 48 53 443 46 40 
Gameroonenre ato ener 367 102 11 294 48 39 
Argenunaene intricate sol: 280 77 
Cote dilvoire nee ee acc irr 264 90 6 
olan dee ioc cce ota eteors.cxo eters 488 234 6 
Egy ptertee err recreate es B22 59 8 
Othenmrcceimct co tesla 584 131 102 984 202 157 
2,508 754 183 3,038 843 273 
Commercial 
Financial institutions, 
NETWARE co 5aho cues omer 90 36 88 24 
Total non-performing ........ 2,598 754 219 3,126 843 297 














*Amounts are included in gross loans receivable. 


During 1994, interest not accrued during the year for non- 
performing loans is $185 million (1993—$176 million). The 
Corporation received interest payments of $79 million in 1994 
(1993—$70 million) from loans designated as non-performing 
and these payments are recognized as interest earned when 
received. 


The largest receipts from sovereign borrowers are as noted: 





1994 1993 

(in millions of dollars) 

PyEVAll sha Se opto ooo bcana nO oAobp rane 20 22 

PSHE ao googecanGo6 souaneboneooooK 12 10 

LEAL ono goose Deb Ee gebOUr oa oudagD 11 13 

EYL, clon Gb oe nt Ale EE ISO0.0 Con ose cee Dace OL ITO 9 11 
(OF 0) 8 sien cy cucsseneee ice ich ORR One MANE uC 8 

|Bol blilalso cis. oruiieod) Bio oe GOO Damo. co culo ci 5 

Other Counticssei dare cr yeniale are ee telerte 19 9 





ARN HAWKS Bed ee oyon copbooromnOmoMOOMoo CHT 79 70 
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6. ALLOWANCE FOR LOSSES ON LOANS 
(in millions of dollars) 


The allowance for losses on loans is as follows: 






































1994 1993 
Sovereign Commercial Total Sovereign Commercial Total 
General allowance............. 774 94 868 640 49 689 
S PeCifiC Ferannrisicrcs Gee eee 67 67 62 62 
Totally avis contre teteteteteiel sore suace wctece 774 161 935 640 111 751 
During the year, changes to the allowance for losses on loans The estimated effective yield of undisbursed commitments 
are as follows: is as follows: 
(in millions of dollars) 
1994 1993 1994 1993 
% % 
Balance at beginning of year.............. 751 609 BOOS es 
Provision for losses on loans ........... 140 156 —Fixed™ ........... 189 8.79 353 9.60 
Interest reversals for —Floating” Ayan 8 ee S 1,062 0.80 1,366 0.56 
non-performing LOANS 62 eis, (55: craielen settee (3) (30) Subtotal ee eee e251 1,719 
Writé=Off sia tirtiiatyaitam ois ainaratte es (1) ; 
RECOVETIES SAM rani oe. doa wees BOs 5 Sovereign é 
Foreigniexchangesms- saan eee 42 17 —Fixed ta aaa 783 8.54 1,183 8.41 
—Floating” ......... 323 2.56 336 2.66 
Balance:atiend of yeatemens insert crete 935 Tei aa 7 o's 
———————————— Subtotalleec venice 1,106 1,519 
VOtal ey prcaksgsice sever coveniiotos IST 3,238 


7. LOAN COMMITMENTS 


The Corporation had undisbursed commitments of (1) Computed on a weighted average basis. 
$2,357 million (1993—$3,238 million). The undisbursed loan ot bis floating interest rates represented mainly by LIBOR for 
commitments by risk categories are as follows: eae eet 


1994 NORE 





(in millions of dollars) 


Commercial risk 








Best 11Skic thy nis ee aeeretea ore 646 Tou 

Goodorisk ouisee eters er eaceeeiere ok mene B27; 822 

Increased Tisk#iis ea nemwtac cee ieciieecs 36 137 

Performing watchiniskismc weit eileen 242 9 
Subtotal vncsarsea ta ane err oeiotenne oaeurars Las 1,719 
Sovereign risk 

Best risk ogcic cata aiecsis secre atoeisnstours ss on 

Good Tsk: c. cco sore oe eet ponutoerens 423 721 

Increased SiSk wea wyaisvnecrstevioiers eerereretonorete 428 652 

Performing watchinskey-y-1..eere rial 255 146 
Subtotal! jacc4osslere sno.s aces earthen vershivenoen ene 1,106 1,519 
Total Pec sce recon ste rettve netstcrolavonst sacs Oe erEr RE DL Bboy 3,238 





The Corporation expects to fund these undisbursed commit- 
ments near the time of their disbursement, typically over a 
three year period, by issuing a combination of debt instruments 
in world capital markets at commercial rates of interest and 
capital stock. The Corporation generally attempts to match 
debt maturities and currencies with those of its loans on a 
portfolio basis. 
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8. INSURANCE AND GUARANTEES 


The Corporation has insurance policies in force and guaran- 
tees outstanding of $5,340 million (1993—$4,552 million). 
These insurance policies and guarantees mature as follows: 

1994 1993 


(in millions of dollars) 


Short termyprogranie werent setorerrate ees 3,200 2,568 

Medium term program 
Ne eyy sweelae eine eae DOGS ab Cc NoRrC OIC 735 
ICSE GRA ae See eta soe Cee ano aT IG 571 168 
99 Gre ep aslcrenciossysisyete sued sri yetouoressueseysiss 209 141 
IGEY aocquecigensBoameresquteontecuedr 214 166 
EES etc oee coedian cocnarmm rad pres 34 22 
ICONS Bee pace pba cen mncd Memon coed cme 220 108 
BOOOand thereat tener cenit rts 892 644 





WE 5 conoc one bau coun Coan opaoSo as dae 5,340 4,552 





The major concentrations by location of ultimate risk are as 














follows: 
1994 1993 
Medium term Short term Total Medium term Short term Total 
(in millions of dollars) 

IMEXICORM sire erale let asisucusiete 17 868 885 16 $41 557 
UES eh tae rere eietadidons he) od 34 834 868 20 692 TAD) 
IIE OY onhodassscsnode sponse 267 iy) 384 203 103 306 

Braziliper We aakta say atoton. oe bterscone 2 287 289 

Malaysian vertices dh). kioek neers 195 28 223 
1 Cece notin occ AeA RR ete 148 78 226 
IPE we oo dponmoo demo oes ODEs 224 224 
Otheryeccsa ee es ce eee wien 1,625 1,066 2,691 1,597 930 ESI] 
MT Otalser re aepeverebstor eye sini che ere eh 2,140 3,200 5,340 1,984 2,568 4,552 








The breakdown by industry sector is as follows (%): 








1994 1993 
Medium term Short term Total Medium term Short term Total 
lsGinsiay cancouene oGba Gouge oCoe 35 21 33 19 
Base/semi-manufactured 
POOUS Pere tector niser re ance 2 19 12 4 19 12 
Consumer goods/sales.......... 10 29 21 9 35 24 
Information technology......... 7 8 8 7 6 6 
Financial institutions........... 26) 2 10 20 1 10 
Industrial equipment ........... 6 3 5 12 3 7 
Trans portationya.)-.i-le ese 17 2 8 19 2 10 
Construction/engineering ....... 31 2 13 23 1 10 
TSA huwon es vido Sao WoloROABaE 4 2 6 2 
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Of the $5,340 million (1993—$4,552 million) insurance 
policies in force and guarantees, the following policy types 
were supported: 

1994 L993 


(in millions of dollars) 








Crediginsurancéo.1--t eee teteeerete 3,028 2,441 
Performance security verre $72 435 
SI aitiogpedaeonashaGnancannyoonoomsoc 148 159 
Bulk 

EVs ooo coggneneomsoodpoogaD ons 617 694 
Foreign investment insurance............. 732 596 
oans: guarantees tree ee etencieyreroreter ote 243 22 
Total \cnadnepspstecsiate eieetave toe sie) seetenersclereeshst 5,340 4,552 


Reinsurance of $70 million has been deducted from the 
insurance policies in force. This amount represents reinsur- 
ance with Multilateral Investment Guarantee Agency (MIGA) 
for three foreign investment insurance policies in Guyana. 


. RECOVERABLE INSURANCE CLAIMS AND 
ALLOWANCE FOR CLAIMS 


In 1994, the Corporation paid claims on insurance of 
$47 million (1993—$48 million), and recovered claims of 
$38 million (1993—$22 million). In addition, claim payments 
of $13 million were rescheduled ($7 million in Algeria, $3 mil- 
lion in Russia and $3 million in Congo). 


Of the $47 million claim payments in 1994, 93 percent were 
related to the short term program. The largest concentrations 
of claim payments were in the following countries: 


1994 1993 


Claims Claims Claims Claims 
Paid Recovered Paid Recovered 


(in millions of dollars) 








Tran onecaseucyrt ere 21 23 19 16 
Algeria te acrid 7 

UES iaeeeaepestnee ersten: 6 2, 10 3 
Ciba xcweecmaeireeest 5 12 8 

MEXICO rec eerasie cree 3 

Bel siumipeeere eee 3 
Bulgarian cc eter 3 

Othe ce cet sencte sccnsyaiecasarre 5 1 5 3 
Total Pee wee eh aretars 47 38 48 22 








The breakdown of the $47 million in claim payments by 
industry sector is as follows (%): 


1994 1993 
Forestty Seeks anes ce ae cee 24 33 
Base/semi-manufactured 
BOOS) Hine «donned keke wheelie feels 5 5) 
Consumer goods and sales ............... 30 15 
Information technology.................. 2 
Financial institutions 27.2 je) rel si-ele el 26 15 
Industnalequipmenti.e eae riceeeerr: i} 18 
‘Trans portatlon’ ty cot te atone pete staiisictane hs coirey a 1 6 
Construction/engineering ................ 1 6 








During the year, changes to the claims allowance were as 
follows: 


1994 1993 


(in millions of dollars) 


Balance at beginning of year............. 111 97 
Provision for Claims ent.) 40 25 
Claims recovery expenses ............. (1) (1) 
Re-evaluation of recoverable 

CLAIMS oh vice srenreraterohers onmcaanenslorenneratelne (5) (13) 
Forel gniexchangenanitaata ies eer ate + 3 
Balancearendioty eaten etre eet 149 111 


10. LOANS PAYABLE 


The Corporation issues debt instruments in world capital 
markets at commercial rates of interest. Long term instruments 
are issued by the Corporation in Canadian Dollars, U.S. Dol- 
lars and third currencies. The Corporation utilizes Currency 
Swaps to convert foreign denominated fixed rate notes primar- 
ily to U.S. Dollars. Interest Rate Swaps are utilized to convert 
fixed rate instruments to floating rate at rates primarily related 
to LIBOR. 


Total loans payable mature as follows: 


1994 1993 


(in millions of dollars) 
Within 12 months: 





— Fixed Rate sits ecmads oa bemmaeeis 67 617 

——Ploating Rate sas c.crsei sole etna emioens 1,380 1,781 
QOS o cictinens castor: Memeiev oe oiekeentneroe iter 154 
1996S aishdesemactt ihe tore Rhee Se RRR 1,031 (PX 
NOG Fe orators ee aeteeeters Gres Chasasie ott wee Me ke $12 235 
NOD 8 ar caneany sweray sete Wated okstevefofercnccir acter Nora ete 1,542 iF pAi | 
LOGO are oeice tres veto ce aie elie at cee eee rears 842 728 
2000jandithereafter erate ae eerie 2,286 1,867 
Total rie tarsuciiscs.c eosierereve Siarsse aerator atatareueiereke 7,660 7,624 


Loans included above at fixed rates 
(effective interest rate 
TA) Jo; N99 3 ——744[6) ecto ete caetarniereiieye 3215 4,295 


Floating rate loans, fixed rate 
loans swapped to floating rate, 
and short term fixed rate 
revolving loans (effective interest 
rate/5.32%> 1993—=3:08%) sen sone eee 4,447 3,329 


11. SHARE CAPITAL 


The authorized share capital is $1.5 billion consisting of 
15 million shares with a par value of $100 each. The number 
of shares issued and fully paid is 8.1 million (1993—7.9 mil- 
lion). During 1994, the Corporation issued 250 thousand 
shares (1993—no shares). 
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12. RELATED PARTY TRANSACTIONS 13. FOREIGN CURRENCY BALANCES 

As an export credit agency and an agent of Her Majesty in The Corporation has substantial assets and liabilities in U.S. 
right of Canada, the Corporation benefits from Canada’s mem- dollars and in other currencies. The Canadian dollar equivalent 
bership in the Paris Club, an international group, formed to after taking into consideration foreign exchange contracts is 
deal on a multilateral basis with payment difficulties experi- as follows: 
enced by sovereign entities. Through the auspices of this Club 
and with subsequent negotiation, rescheduling agreements are 1994 1993 
arranged in conjunction with the implementation of Interna- (in millions of dollars) 
tional Money Fund disciplines to alleviate these payment Deutsche Maks 
problems. Risetec te ee Re net 333 204 

rabilitiestac emcee ier einer ier 469 384 


The Government of Canada is of the view that the evolution 
of the international debt strategy could lead to multilateral Netibalance: 252s teeae. Nada tue tien: (136) (180) 
agreements to provide debt and debt service reduction by HET ULL ee 





creditor governments in order to facilitate approved economic Rate of XChange OM ae scone way Gi we age setae ie EE 

adjustment programs by certain debtor countries. The Govern- European currency units 

ment of Canada has undertaken to compensate the Corporation Rate rt) OPER EL RV bee a 259 277 

fully for any financial consequences arising from the Govern- Tiabilities eee ee eee 170 159 

ment’s participation in multilateral activities to provide debt ae aS a re 

and debt service reduction. Netibalance<.qaacruscuseiecuee oem erese teed ts ee Sel los 

Rate of exchange ECU 1.00............ 1.7191 1.4736 

During 1994, the Government of Canada entered into new mst Bernt a 

agreements for debt relief with Poland and Egypt. Previous Swiss francs 

debt relief arrangements were changed from assistance with INIA Cele RABEG OAD Hote OnE COCO 3 19 

payment of interest to actual reduction of the principal amount [siabiliticsae eee memes terince mee tee 3 55 

of debt. Consequently, the Corporation has recognized revenue Monee eee (36) 


of $120 million (1993—$0), pursuant to debt reduction agree- ——— 
ments, and $31 million (1993—$25 million) pursuant to debt Rate of exchange SF 1.00 ............. 1.0712 0.8901 
service agreements. Loan principal which would have other- 








wise been paid by debtor countries has now been reclassified on 
f : ASGEES cots wise loieserscollcerhers orn tier sienere sy eisrerens 7,428 7,292 
as receivable from Canada. As a result of these transactions, Liabilities 7361 7294 
an. amount of $359 million (1993—-$0) due from the Govermn- 2 es oe 
ment of Canada is included in net loans receivable. INefi balance mrreretet hereof) foisiet eis 11-2 67 (2) 
Rate of exchange U.S. $1.00........... 1.4028 1.3240 
Other currencies 
A BSEtS cay cicusicuspothaue sacks uauskakedaas kee beko once 54 5 
Tab LICKES dracensvavenci Phesous al sxdiss Susa Po es eco s 49 4 
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14. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET 
RISK 


In any transaction there is always an inherent risk of loss. 
These risks may be classified as credit risks, wherein the 
counterparty to a transaction does not perform as agreed, or 
market risks where an exposure exists as a result of changes 
in foreign exchange and/or interest rates. 


The Corporation manages its exposure to credit risk by 
dealing only with financial institutions having original credit 
ratings of A for terms three years and under, and AA for terms 
greater than three years. Internal procedures establish proper 
credit approvals, controls and monitoring. The Corporation 
does not anticipate any significant non-performance by the 
counterparties due to the control procedures in place. 


The breakdown of counterparty exposures is as follows, 
using internationally accepted ratings assigned by author- 
itative sources. 


1994 1993 


(in millions of dollars) 


IV NES Ganon noan AAOuems AN ADO NO GG O06 15, 18 
PA Uecireten cayotertonetemeia te chste ttrstetaistate a) =. eI 151 
1 NOS ORDO. OIIO'S Chaeion ecco. e biok ran c.ctee 11 201 
AAS, sated calaitetabey sBeiatereus Weieesonariite sasha reataayehs 216 524 
7 ee An eae iG cabot a RAL OO 105 295 
ADS. dibte feyelte elder deletensihaca Med sharers aise reas 

AS dig tea vtys: MON oe ssicus La Taare Caen ays 2 





LOtallsssaskvarssacsrensne: abtegsrats ogsestiars sas gniisgatrtaveteney< 349 1,189 


To limit its exposure to market risk, and to reduce its funding 
costs, the Corporation uses hedges and derivative financial 
instruments with off-balance sheet risk. Financial instruments, 
mostly in U.S. dollars, with contractual or notional principal 
amounts outstanding as at December 31, 1994 were as follows: 


1994 1993 

(in millions of dollars) 

Foreign exchange contracts............... 1,640 1,415 

Gurrency/s waps jeycrarasrerers nate rerenav crater 1,684 1,605 

Interest-rate swapsix i rasnioe sees cera 2,464 2,589 
Interest rate caps sold, exposure until 

19985(W.S:$) tae crease tere otea cuca wade ar tare 350 350 
Interest rate options written, exposure 

tOVL99S CUES S) estas anvaio cae 800 800 

onward rate;agreeInentsemimnn aia rie 10 


Credit risks inherent in the hedges, derivative financial in- 
struments and investments have been estimated not to exceed 
$13 million. Accordingly, an allowance for credit risk of 
$13 million (1993—-$13 million) has been established. This 
amount is included in the Accounts Payable. 


IIS) 


16. 


EXECUTIVE REMUNERATION 


The Corporation has six executive officers. In addition to the 
cash remuneration of $825,000, executives were provided with 
various benefits which were beyond those provided as standard 
to all Corporation employees. These additional benefits which 
included corporate automobile allowances and financial coun- 
selling are valued at approximately $60,000. 


ACCOUNTS ADMINISTERED FOR CANADA 


(a) Pursuant to the Act, the Corporation administers for 
Canada certain loans and contingent liability programs 
entered into under the authority of the Minister for Inter- 
national Trade with the concurrence of the Minister of 
Finance for which the Board of Directors is only respon- 
sible for the management and administration of the 
program. These accounts are maintained separately from 
the Corporation’s accounts, and are consolidated annually 
as at March 31 with the financial statements of the Gov- 
ernment of Canada which are reported upon separately by 
the Auditor General of Canada. The assets administered 
for Canada, mainly loans receivable and accrued interest 
and fees recorded in accordance with accounting policies 
and practices approved by the Government of Canada, 
amounted to $2,641 million (1993—$2,333 million). 


(b 


~~ 


Statutory limits, loan and loan commitments, and contin- 
gent liability programs in force 


The Act allows the Accounts administered for Canada to 
have outstanding loans and commitments to foreign bor- 
rowers, and liabilities under contracts of insurance and 
other agreements up to a maximum of $13 billion. The 
position against this limit, determined in accordance with 
the requirements of the Act, is $4,134 million (1993— 
$3,976 million). 


(c) The Corporation received reimbursement of expenses and 
administration fees from Canada of $14 million (1993— 
$13 million). 





FARM CREDIT CORPORATION 


MANAGEMENT’S REPORT 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of Farm Credit Corpo- 
ration and all information in this annual report are the responsibility 
of the Corporation’s management and have been reviewed and 
approved by the Board of Directors. The financial statements in- 
clude some amounts, such as the allowance for loan losses and the 
valuation of real estate acquired in settlement of loans, that are 
necessarily based on management’s estimates and judgement. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada. Fi- 
nancial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. The system of 
internal control is augmented by internal audit which conducts 
periodic reviews of different aspects of the Corporation’s opera- 
tions. 


The Board of Directors is responsible for ensuring management 
fulfils its responsibilities for financial reporting and internal control 
and exercises this responsibility through the Audit Committee of the 
Board, which includes a majority of Directors who are not employ- 
ees of the Corporation. The Audit Committee meets with 
management, the internal auditors and the Auditor General of 
Canada on a regular basis, and the auditors have full and free access 
to the Audit Committee. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the transactions and financial statements of 
the Corporation and for issuing his report thereon. 


C. Gerald Penney 
President and Chief Executive Officer 


Max Pierce 
Executive Vice-President and 
Chief Economist 


Regina, Canada 
May 25, 1995 
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AUDITOR’S REPORT 


TO THE MINISTER OF AGRICULTURE AND AGRI-FOOD 


I have audited the balance sheet of Farm Credit Corporation as at 
March 31, 1995 and the statements of operations and deficit and 
changes in cash position for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 


My responsibility is to express an audit opinion on these financial 
statements based on my audit. I conducted my audit in accordance 
with generally accepted auditing standards. Those standards require 
that I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and signifi- 
cant estimates made by management, as well as evaluating the 
overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its cash position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Farm Credit 
Corporation Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
May 25, 1995 
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FARM CREDIT CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 





ASSETS 


Cash and temporary investments (Note 3)..... 
ACCOUNTS TECEIVADION: ta cre store iste ie stoner ores 
Investments (Note 4) unncueh cence asiete ns 
Loans receivable, net of allowance for 

loan losses of $125,900 (1994—$126,500) 

(Notés;osand 6) 2 ccc teaciare kas ito syes sete oi 
Real estate acquired in settlement of 

loans: (Notes?) even’. cticeeioicus ackkeera tas 
Office equipment and leasehold 

IMPLOVEMENCS pie ekeis wiellehe at ls fekaterrole heel 


1995 


262,868 

6,278 
102,884 
3,409,837 


196,651 


7,747 


3,986,265 





1994 
269,076 


14,736 
64,396 


3,196,129 
221,568 


7,708 


3,773,613 


LIABILITIES 


Accounts payable and accrued liabilities ..... 
Short-term notes (Note 8)............0.0> 
Payments held for real estate (Note 9)........ 
Provision for employee termination 

Dene StS wie gf tater cea ton cel ahaa bee Se 
Deferrediloantieesiwe mnie aan aerate 
oansipayable GNotes] 0) oieysae aici aieiiene 


EQUITY 


Contributed'capital (Note ll) hens. a2 e 


Deficit 


1995 


17,371 
503,735 
12,019 


4,016 
5,082 
3,084,455 


3,626,678 


1,118,333 
(758,746) 


359,587 
3,986,265 


1994 


14,767 
514,930 
14,906 


3,949 
8,348 
2,899,836 


3,456,736 


1,118,333 
(801,456) 


316,877 
3,773,613 





The accompanying notes are an integral part of the financial statements. 


Approved: 


C. GERALD PENNEY 
President and Chief Executive Officer 


DONALD W. BLACK 
Chair 
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STATEMENT OF OPERATIONS AND DEFICIT STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) (in thousands of dollars) 
1995 1994 1995 1994 
Loan and investment income Operating Activities 
Interest income Net income for the year... -......2......%- 42,710 28,311 
J EGET EUS VAY 5 ougGeonosonaadacmnnonent 325,617 326,751 Items not involving cash 
Investment inCOMe ey .os see oe le cecil ne err 22,767 10,195 Provision for loan losses ...........++++ 9,739 9,608 
-348,384.—«336,946 Change in accrued interest receivable..... 6,469 20,041 
AfeeST Capen eee ete ALS Outs ae, 249,159 249,030 Change in accrued interest payable... .. 2088 (19,426) 
Other pais. deve sonteruttcas yard eron! overs (852) 529 
Net loan and investment income .............. 99,225 87,916 . . a fe 
Provision for loan losses (Note 6) ...... 2... + 9,739 9,608 Coshiprovatied by operauns 
ACtLYVIGIES ct caer ae a elcade es cretel sere clettociete 63,149 39,063 


Net loan and investment income ; ewe 
Investing Activities 

















ft ision for loan losses...........++++ 89,486 78,308 
Proce nea pint - —_ Long-term investments..............-.+++: (38,488) (64,396) 
Lease and real estate income Loans receivable disbursed ..............-: (632,923) (501,978) 
Lease and other revenue ......-. ++ 05-0 +2000 30,620 31,469 Loans receivable repaid ............4+0+++- 395,599 418,267 
Operating expenses ........-..-.. essere e ees 4,075 4,548 Proceeds from disposal of real estate ........ 44,239 53,044 
Interest expense. ---- <u e rise icin ses reteiste 17,970 20,019 Others ee ae hee ae EE (3,893) 8,267 
Net lease and real estate income..............- 8,575 6,902 Cash used in investing 
Omerincome: ee eeee, AO geet 102. bir 6,936 2,862 AXA nua gosocomoo0 90 0Go0 Dn boDnuOOOOS (235,466) (86,796) 
Net income before non-interest Financing Activities 
expensesth Aaieoere Pe a. cheba ews 104,997 88,072 Loans from Canada. ......+. +--+ ++ ++ +000 302,000 643,103 
Administrative expenses .............20000055 60,234 59,040 Loans repaid to Canada ........--------+-- (354,004) (759,976) 
Income taxes—Large corporations Loans from capital 
taxi(Noted2)ehle. sa ciate ne St, «peek 2,053 Py markets Rake ets iste rin citen nr Pee a 328,567 199,549 
SS a Loans repaid to capital 
Net income for the year...................--- 42,710 28,311 marketsonk eek ey. es ee eee (99,259) (317,342) 
Deficit at beginning of the year ............--. (801,456) (829,767) Change in short-term notes ............55+5 (11,195) 370,359 
Deficit at end of the year..............2.+5-.- (758,746) (801,456) Cash provided by 
SAE ee Eee eee 
The accompanying notes are an integral part of the financial statements. financing activities ...........2-0-+-+++-+ 166,109 135,693 
(Decrease) Increase in cash and 
temporary investments.............+++: (6,208) 87,960 
Cash and temporary investments 
at beginning of the year..............-. 269,076 181,116 
Cash and temporary investments 
at end of the year. .........:....---.22008% 262,868 269,076 


The accompanying notes are an integral part of the financial statements. 
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FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. The Corporation 
(a) Authority and objectives 


Farm Credit Corporation ("the Corporation") was estab- 
lished in 1959 by the Farm Credit Act as the successor to 
the Canadian Farm Loan Board and is an agent Crown 
corporation named in Part I of Schedule III to the Financial 
Administration Act. 


On April 2, 1993 the Farm Credit Corporation Act was 
proclaimed into law and replaced the Farm Credit Act and 
the Farm Syndicates Credit Act, both of which were re- 
pealed. The Act continues the Farm Credit Corporation with 
its head office in Regina, Saskatchewan, under an expanded 
mandate that includes broader lending and administrative 
powers. 


The Corporation’s role is to provide mortgage credit and 
complementary financial services to Canadian farmers and 
agri-businesses, and to deliver specific programs of the 
Government of Canada on a cost-recovery basis. 


(b) Contributed capital 


Contributed capital of the Corporation constitutes capital 
payments received from the government. The statutory 
limit is $1,125 million (1994—$1,125 million). 


(c) Limits on borrowing 


The Farm Credit Corporation Act restricts the total of 
direct and contingent liabilities to 12 times the equity of the 
Corporation. This limit can be increased to 15 times the 
equity with the prior approval of the Governor in Council. 


At March 31, 1995, the Corporation’s total liabilities were 
10.1 times the equity of $359.6 million (1994—10.9 times 
the equity of $316.9 million). 


2. Significant accounting policies 
(a) Revenue recognition 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be clas- 
sified as non-accrual. A loan is classified as non-accrual 
when: 


(1)principal or interest is six months past due, unless the loan 
is well secured, or 


(2)circumstances indicate doubt as to the ultimate collectibil- 
ity of principal or interest. 


When a loan is initially classified as non-accrual, uncol- 
lected interest recognized in the year is reversed against 
interest income and, where necessary, uncollected interest 
recognized in previous years is provided for in the allow- 
ance for loan losses. 


Interest payments on non-accrual loans are recorded as 
interest income when received where it has been deter- 
mined that the loan does not require a specific allowance 
for loan losses; otherwise, they are credited to principal. 


Non-accrual loans return to accrual when arrears are elimi- 
nated and, in management’s opinion, the ultimate collection 
of principal and interest is reasonably assured. 


Lease and other revenues from real estate are recorded 
when earned. Gains and losses arising from the disposal of 
real estate are included as a component of lease and other 
revenues. 


Loan fees received as compensation for activities which are 
integral to a specific lending arrangement are deferred and 
recognized as interest income over the estimated remaining 
term of the loan. Other loan fees are recorded as other 
income on the same basis as the related costs. 


(b) Allowance for loan losses 


The allowance for loan losses represents management’s 
best estimate of probable losses on the loans outstanding at 
the end of the year in light of current conditions. It has a 
specific and a general component. 


The specific component is determined based on a loan-by- 
loan review of undersecured loans. Specific provisions are 
established for individual loans, where circumstances indi- 
cate doubt as to the ultimate collectibility of principal or 
interest, to value these loans at the lower of their recorded 
investment or the estimated net realizable value of the 
underlying security for the loans. 


The general component, which is prudential in nature, is 
established to provide for losses on loans which cannot yet 
be identified on a loan-by-loan basis. 


As a single industry lender, the Corporation is particularly 
subject to adverse economic trends and other risks and 
uncertainties affecting certain agricultural regions or sec- 
tors. Accordingly, management has also considered the 
impact of specific factors, such as land value trends, federal 
and provincial government programs, international trade 
negotiations, future commodity prices and climatic condi- 
tions, in establishing the general component of the 
allowance. However, future agricultural and economic con- 
ditions are not predictable with certainty and, therefore, 
actual loan losses may vary from management’s estimate. 


Actual loan losses and write-downs of real estate on acqui- 
sition are charged to the allowance, while recoveries are 
credited to the allowance. Adjustments of the allowance to 
the level regarded by management as being appropriate are 
applied to operations. 


(c) Real estate acquired in settlement of loans 


Real estate, whether held for the production of income 
through leasing or held for sale, is initially recorded at the 
lower of the recorded investment in the foreclosed loan and 
the fair value of the underlying security at the time of 
acquisition. The fair value of the security is the amount 
which could be realized in an arm’s length disposition 
considering the estimated time required to realize the secu- 
rity, the estimated costs of realization and any amounts 
legally required to be paid to the borrower. 





Subsequent to acquisition, real estate leased for the produc- | 


tion of income is carried at the fair value recorded on 
acquisition and is not written down for declines in the 
estimated fair value unless they are significant and perma- 
nent. 


Real estate held for sale is reduced by write-downs to the 


carrying value for any declines in the estimated fair value © 


subsequent to acquisition. 








FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


(d) Farm Debt Review process 


Amounts received from the government on behalf of farm- 
ers for concessions granted by the Corporation under the 
Farm Debt Review process are applied as if they had been 
received directly from the farmers. 


(e) Office equipment and leasehold improvements 


Office equipment and leasehold improvements are recorded 
at cost less accumulated amortization. Amortization is pro- 
vided over the estimated useful lives of office equipment 
and leasehold improvements according to the following 
methods and rates: 





Methods Rates 
Equipment and Declining 
furniture balance 20% 
Computer equipment Straight- 
and software line 20% 
Leasehold Straight- Lease term plus the 
improvements line first renewal option. 


(f) Translation of foreign currencies 


Loans and related interest payable in foreign currencies are 
hedged by currency conversion agreements and are trans- 
lated into Canadian dollars at the rates provided therein. 
The differences between the ultimate amounts payable at 
the contracted rates and the cash proceeds of the debt issues 
are amortized on a straight-line basis and are charged to 
interest expense over the lives of the obligations. 


(g) Financial instruments 


In order to reduce interest rate risk and funding costs, the 
Corporation uses various types of off-balance sheet deriva- 
tive financial instruments such as forward rate agreements, 
currency and interest rate swaps, options, interest rate caps 
and captions. These instruments are used solely for hedg- 
ing, not speculative, purposes. The cost of these 
instruments is amortized on a straight-line basis over the 
lives of the underlying instruments and reported as interest 
expense. Gains or losses from transactions are recognized 
as income on the same basis as the hedged item. 


(h) Securities 


Securities comprise the balance sheet categories temporary 
investments and investments. Interest revenue, gains and 
losses on disposal, and write-downs to market value are 
reported in investment income. 


Temporary investments are acquired primarily for the pur- 
poses of liquidity and are intended to be held for less than 
one year. Where market value has declined significantly, 
temporary investments are written-down to market value. 


Investments are acquired primarily for the purposes of as- 
set/liability management and are intended to be held to 
maturity. Investments are carried at cost adjusted for amor- 
tization of premiums or discounts over the term to maturity. 


(i) Pension plan 


Employees participate in the Public Service Superan- 
nuation plan administered by the Government of Canada. 
The Corporation’s contributions to the plan are limited to 
matching the employees’ contributions for current service. 
These contributions are expensed during the year in which 
the services are rendered and represent the total pension 
obligations of the Corporation. 
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(j) Employee termination benefits 


On termination of employment, employees are entitled to 
benefits provided for under their terms of employment. The 
liability for these benefits is recorded as the benefits accrue 
to the employees. 


(k) Income taxes 


The Corporation follows the tax allocation method of pro- 
viding for income taxes. The cumulative differences 
between tax calculated on such a basis and taxes currently 
payable are essentially timing differences and result in 
deferred income taxes. The Corporation has deferred in- 
come tax benefits which have not been recorded and will 
only be recognized when there is virtual certainty of reali- 
zation. 


. Cash and temporary investments 





Stated 
interest 
rate 1995 1994 
% (in thousands of dollars) 
Cash and temporary 
investments'4-)-e1- eee oe 6.65 - 8.55 260,482 268,493 
Accrued interest ...........- 2,386 583 





262,868 269,076 








At March 31, 1995, the market value of cash and temporary 
investments, including accrued interest, was $262.6 million 
(1994—$267.8 million). 








. Investments 
Stated 
interest 
rate 1995 1994 
% (in thousands of dollars) 
Investments maturing 
within: 
SSIS alana ds doo ono cued 400c 8.25 - 10.25 15,221 
SSNSHMCeS Gai doeonoorl 6 6.50 - 10.75 83,433 64,081 
—QOver'5 yeafs'...........+. 7.50 35235 
101,889 64,081 
Accrued interest qarpisre i 995 315 
102,884 64,396 








At March 31, 1995, the market value of investments, includ- 
ing accrued interest, was $99.0 million (1994—$62.5 million). 


At March 31, 1995, the weighted average yield to maturity 
of investments was 7.00 percent. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


5. Loans receivable 7. Real estate acquired in settlement of loans 


Stated 
interest 
rate 1995 1994 


% (in thousands of dollars) 





Loans secured by 


MOL GASES acc ciialerele eects 5.00- 15.25 3,426,934 3,198,474 
Loans secured 
NAMIC SE aa omdcor “OCRAD c 6.88 - 14.63 7,216 10,170 


Loans receivable from real 
estate sales, secured by 
agreements for sale or 


MOLtPages'on seins otteaale sir 5.00 - 14.63 26,286 29,141 
3,460,436 3,237,785 

Accrued interest—Current .... 65,419 69,913 
—Arrears ..... 9,882 14,931 





3°539,1511, 3,322,629 
Less: allowance for loan 
JOBSOS Si sesareara'e.c.c crac tree 125,900 126,500 


3,409,837 3,196,129 


At March 31, 1995, the weighted average effective rate of 
loans receivable was 9.60 percent. 


At March 31, 1995, the Corporation had 2,376 loans repre- 
senting $218 million of loans receivable classified as 
non-accrual (1994—2,613 representing $250 million). During 
the year, interest not recognized on non-accrual loans 
amounted to $0.9 million (1994—$0.5 million). The accumu- 
lated interest not recognized on non-accrual loans outstanding 
at March 31, 1995 amounted to $34.1 million (1994— 
$39.0 million). 


. Allowance for loan losses 


1995 1994 
(in thousands of dollars) 








Balance at beginning of the year ......... 126,500 124,000 
Write-offs, net of 

EECOVETICS ers ccts Oeics hee eee (4,696) (14,764) 
Provision for loan losses...............- 9,739 9,608 
Allowance (adjustment) on 

POrtlolioracquisitlonina- tetris (5,643) 7,656 
Balance at end of the year............... 125,900 126,500 
ppecitic allowances nein arene 3,800 11,500 
Géneral-allowancem een cere rire 122,100 115,000 





Balance at end of the year............... 125,900 126,500 





1995 1994 
(in thousands of dollars) 


Balance at beginning of the year......... 221,568 231,944 
Acquisitions § hush ste laren 12,668 36,841 
Disposalstrpanie weirs e ret kr ate (37,585) (47,217) 
Balance at end of the year.............. 196,651 221,568 


Real estate under long-term lease, lease maturities by fiscal 
year: 


1995 1994 
(in thousands of dollars) 





1995. hore ers Cree Me eee 119,647 
TOO Se See et ole eats cei cor eticet 65,878 70,902 
1A AS Ht aera n eer ics caraneh ren Re Ciena 983 
PAU USER acre ONCE ae oe ae gle 110,125 
176,986 190,549 
Real estate held 
fOr: Sale sso ee ee eee 19,665 31,019 
196,651 221,568 


Real estate represents farm property acquired in the process 
of administering loans receivable. 


Real estate under long-term lease may be subject to renewal 
at the expiry of the original lease term. Leases reprice annu- 
ally. 


Future expected lease receipts, using current lease rates, 
receivable within: 


1995 1994 
(in thousands of dollars) 





= Py earn Se Pe, ae Re OSS 12,368 
SALES years MI ea 26,614 
38,982 





FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


8. Short-term notes 





Stated 
interest 
rate 1995 1994 
% (in thousands of dollars) 
Short-term notes 
payable within 
ON Te Oeen comuinmpiod ross 6.27 - 8.23 495,794 5123373 
‘Accrued interest.........-.+- 7,941 DEST 





503,735 514,930 








At March 31, 1995, the market value of short-term notes, 
including accrued interest, was $501.9 million (1994— 
$512.8 million). 


. Payments held for real estate 


1995 1994 
(in thousands of dollars) 








Agri-Land Investment Fund...........-- 7,980 9,584 
Downpayments on real estate sales ....... 4,039 D822 
12,019 14,906 








The Corporation may, through equity-building lease pro- 
grams, lease real estate acquired in settlement of loans back to 
the former owner ("the lessee"). In addition to lease payments, 
the lessee accumulates funds over the term of the lease by 
making additional payments to the Corporation. At the discre- 
tion of the lessee, these additional payments may then be 
applied against the purchase of real estate from the Corpo- 
ration. 


10. Loans payable 





Stated 

interest 
rate 1995 1994 
% (in thousands of dollars) 


Loans from Canada, secured by 
ko hte canonros domo oN EOD SA Ml O22 2a, ule 2,303,118 
Loans from capital markets, 
secured by notes 





payable in: 
U.S. dollars 
($200,000,000 at 
TSA ST RIBW OD onocousGac 9.00 - 9.12 274,950 274,740 
Canadian dollars .......... 4.25 - 9.00 491,606 260,277 
3,017,670 2,838,135 
Accrued interest............. 66,785 61,701 





3,084,455 2,899,836 
At March 31, 1995, the weighted average yield to maturity 
of loans payable was 8.12 percent. 
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The annual interest rates and yield to maturity disclosed 
above are net of currency swaps (see Note 11), which are used 
to convert borrowings to Canadian dollar obligations. 


Amounts due by fiscal year: 





$ $ 

NOD Sipe rae ac cerinietete ep aemmretanens 392,636 
O96 bdeacee eco tboee Seta gonna as 463,941 325,161 
VO OT try tet fire dlh ore an ere aeRO orien 536,851 478,830 
OO Se in eee tan ea ocgeue cae cele oeulogs ahi 613,996 537,329 
1999 AR EES. Sas tee ee erent 470,425 397,007 
2000: Oe Bere Ae lara ooo care 262,749 201,690 
PO Olsand thereatten nacre seers 669,708 505,482 

3,017,670 2,838,135 
Xccrued interesters meine eine cicieteri alate 66,785 61,701 





3,084,455 2,899,836 








11. Financial instruments with off-balance sheet risk 


In order to manage exposure to fluctuations in interest rates 
and foreign exchange, the Corporation uses hedges and deriva- 
tive financial instruments with off-balance sheet risk. 
Currency and interest rate swaps are used to reduce foreign 
currency and cash flow risks on foreign dollar or floating rate 
borrowing (see Note 10). 


The contractual or notional Canadian dollar principal 
amounts of financial instruments outstanding at 
March 31, 1995, were as follows: 


1995 1994 





(in thousands of dollars) 





Currency swapS........---++se eee eees 415,110 388,740 
Interest rate SwapS ........-------++0:: 138,000 138,000 
Forward rate 
agreements .......00.2.++-+ sess uees 212,661 168,433 
Interest rate 
cap contracts ..... 0... 2. eee cece ees 10,000 
TARA. 695,173 
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FARM CREDIT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


12. Income taxes 15. Government programs 


(a) Timing differences of approximately $216 million are available 
to the Corporation as at March 31, 1995. These have not been 
recognized in the accounts since they will not be used in the 
foreseeable future. They result primarily from differences be- 
tween the provision for loan losses charged to operations and the 
amount claimed for income tax purposes. 


In addition, the loss carry-forward for income tax purposes, 
which has not been recognized in the financial statements, 
amounts to $521 million and expires on the dates indicated: 


(in 
thousands 
of dollars) 

1 Eh 76) ote he SSS) en Rk 108,000 
OD ORF eerece eisiosk oaoiG nein cutee arse RN © 270,000 

ZOO UIE a seer leca tase caters Siar ROE IE 143,000 

521,000 


During the current year the Corporation will incur no in- 
come tax expense, other than the large corporations tax 
("LCT"), due to the utilization of $197 million in loss 
carry-forwards. 


(b) Income taxes payable by the Corporation relate to the LCT, which 
may be offset against any current or future surtaxes payable. The 
Corporation has no surtax currently payable. 


13. Commitments to borrowers 


As at March 31, 1995, loans to farmers and agri-businesses 
approved but not disbursed amounted to $88 million (1994— 
$89 million). These loans were approved at interest rates from 
8.38 percent to 11.75 percent. It is expected that the majority 
of these loans will be disbursed by September 30, 1995. 


14. Operating leases 


Future minimum payments by fiscal year on operating leases 
for premises, with initial non-cancellable lease terms in excess 
of one year, are as follows: 


(in 
thousands 
of dollars) 

DOO 6 erreve raven crete culesiehe tors eas cei cton et vistayie oie suey ie eweN center TOMeRER Rc neteae 4,216 
997 TAR IE PR A Rie ae ieee ssa Boras fever eraslaneica ees MMe 4,682 
1M So Fees on sa HCPC emcee UE Oa Cc hay Blab nto tt oe 4,077 
LOG om. cause. customs ehelave pis eeseie © oc AIRING Ohl aie Roe 3,674 
PAY UAE POR J rons deere ene nl ee rireae A owen, GAM EAT O HORST OS Sie B.s32 
200 icand | thereaftermycete oc -acclentalardcyane-vie nara coo eaters 4,933 

24,914 


These leases generally provide for payment by the Corpo- 
ration of real estate taxes and operating expenses in excess of 
the amounts established at the commencement of the lease 
term. 


Farm Debt Review process 


During the year, the Minister of Agriculture and Agri-Food 
was authorized to make contributions to farmers, payable to 
the Corporation. These payments are based on concessions that 
the Corporation has granted to farmers under arrangements 
made pursuant to the Farm Debt Review Act. The Corporation 
is reimbursed at the time farmers realize the benefits of the 
concessions, which may be over a period as long as five years. 
These concessions cease if the farmers fail to meet their com- 
mitments. 


Since the inception of the Farm Debt Review process, the 
Corporation has offered $279 million in concessions and billed 
$268 million to the government, of which $21 million was 
billed in the current year. The committed difference of $11 mil- 
lion will be due and received over the next four years as 
farmers meet their commitments and thereby realize the bene- 
fits of the concessions. 


Government funding for new concessions under the Farm 
Debt Review Act ceased effective March 31, 1994. 


Western Grain Transportation Act 


The Corporation will receive payments from the elimination 
of the Western Grain Transportation Act (WGTA) subsidy, 
announced in the February 27, 1995 federal budget. The entire 
WGTA payment associated to a particular property will be 
transferred to the buyer who purchases the land in 1995 at the 
price established by the Corporation. Former owner tenants as 
at the date of the federal budget will receive a pro-rated benefit 
of the WGTA payment applicable to their property. Disburse- 
ments to purchasers and tenants will be made upon receipt of 
the WGTA payment by the Corporation. 


16. Subsequent event 


On May 25, 1995, the Board of Directors declared a dividend 
in the amount of $4.0 million payable September 30, 1995, to 
the Receiver General for Canada. 


17. Comparative figures 


Certain 1994 comparative figures have been reclassified to 
reflect the presentation adopted in 1995. 





FEDERAL BUSINESS DEVELOPMENT BANK 


(Name change: Business Development Bank of Canada) 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL INFORMATION 


The financial statements of the Federal Business Development 
Bank were prepared and presented by management in accordance 
with generally accepted accounting principles on a basis consistent 
with that of the preceding year. The information contained therein 
normally includes amounts requiring estimation which have been 
made based upon informed judgment as to the expected results of 
current transactions and events. The financial information pre- 
sented elsewhere in this annual report is consistent with the 
financial statements. 


In discharging its responsibility for the integrity, fairness and 
quality of the financial statements and for the accounting systems 
from which they are derived, management maintains a system of 
internal controls designed to provide reasonable assurance that 
transactions are authorized, assets are safeguarded and proper re- 
cords are maintained. The system of internal controls is augmented 
by audit and inspection staff who conduct periodic reviews of 
different aspects of the Bank’s operations. In addition, the Vice- 
President, Internal Audit, and the independent auditors have full and 
free access to the Audit Committee of the Board of Directors which 
is responsible for overseeing and reviewing management’s internal 
control and reporting responsibilities. The Board of Directors, 
through the Audit Committee which is comprised of Directors who 
are not employees of the Bank, is responsible for reviewing and 
approving the audited annual financial statements. 


The Bank’s independent auditors, Raymond, Chabot, Martin, 
Paré, General Partnership, Chartered Accountants and the Auditor 
General of Canada have audited the Bank’s financial statements and 
their report indicates the scope of their audit and their opinion on 
the financial statements. 


Frangois Beaudoin 
President and Chief Executive Officer 


Thompson E. Skinner 
Vice-President, Finance and Administration 
and Chief Financial Officer 
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AUDITORS’ REPORT 


TO THE MINISTER OF INDUSTRY 


We have audited the balance sheet of the Federal Business Devel- 
opment Bank as at March 31, 1995 and the statements of income, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Bank’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Bank that have 
come to our notice during our audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Federal Business 
Development Bank Act and the by-laws of the Bank. 


Raymond, Chabot, Martin, Paré 
General Partnership 
Chartered Accountants 


Montreal, Canada 
May 23, 1995 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
May 23, 1995 


A — 192 


FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


(Name change: Business Development Bank of Canada) 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 














ASSETS 


Cash and short-term investments .............. 
Securities: (Note 3): soaaare ostake white eminent: 


Loans, net of allowance for credit losses 

(Note Sts. Adib, does abies. clo etdetere ares eee 
Venture capital investments, net of 

allowance for credit losses 

(Notes 4sand'5):. 26% 20s eR ROR 


Capital assets, net of accumulated 
depreciation’. asqrsere res ncte aye ciate eieleres steve 
Otheriassets: (Note 6) ieperin eo cree cieeleicherevarcne 


Total assetsia a. Gite cael. SARI rete tds ataegie 








1995 1994 
273,608 146,537 
219,708 
273,608 366,245 
2,798,469 2,572,691 
29,400 27,710 
2,827,869 2,600,401 
6,009 5,198 
38,214 50,397 
44,223 55,595 
3,145,700 3,022,241 


LIABILITIES AND EQUITY 


Accounts payable and accrued liabilities ....... 
Accrued interest on borrowings............... 


Borrowings (Note 7) 
Short-term notes eyecesarycieis cient eines 
On g-fermynOteseeramiceie er ter hiateen ant ar 


1,353,061 
1,369,776 


if PPE Xe) 


67,392 
288,775 


3,145,700 


1994 


13,402 
63,063 


76,465 
730,997 
1,871,114 
2,602,111 


64,055 
279,610 


3,022,241 





Approved by the Board: 


JOHN E. BURNS 
Director 


PATRICK J. LAVELLE 
Director 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


(Name change: Business Development Bank of Canada) 


STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 








Financial Services 

Loans Division 
AnterestANCOMOC raisin ces eieiore sielciclenerenckere 
Interest expense (Note 9) ...........-+++- 


INefinterestanCcOmmeitrnce eiensis)eveceyen rare 
Provision for credit losses 
(SIDS) ahs an 45 00 bogugenaedooceoaodD 


Net interest income after provision for 
GWU wn anew ee On Aaes Hoppe OBE ODT 

Operating and administrative expenses 
(Notes10)y spare te tes) ete acer err 


Income from Loans Division ............- 


Venture Capital Division 
MnvestnentincOmesiraersisieiyeys sis in nei 
Provision for credit losses 

(NoteS) er eet Pie b-b lak 


Net investment income after provision for 
CLEdIMIOSSESH pats tos ce one walla helen 

Operating and administrative expenses 
(OSGi) 550000 peng og do ue do oomunGome 


Income from Venture Capital 
Divisions sees 2 6 2 lest 3 


Income from financial 
a ats (at when geo ECS OO OD OOOO REO ED OOOO UO 


Management Services 
Revenue from activities.............-++0+- 
Operating and administrative expenses 
(OSGi 10) oo oskecunnodacueéomocunuoe me 


Net operating and administrative 
expenses (Note 10) .....--.-.0-:e eee ees 
Parliamentary appropriation .............+.- 


Income (loss) from management services 
(Notes O)casascr gar cirrus) Wea. 


INELANCOIIG unonhtokteiera crac tories seettr oh teve renee tenes 
































1995 1994 
302,356 270,822 
152,399 139,162 
149,957 131,660 
42,052 45,580 
107,905 86,080 
99,631 81,511 
8,274 4,569 
8,173 6,076 
3,247 2,390 
4,926 3,686 
3,811 3,315 
1,115 ST 
9,389 4,940 
18,141 18,360 
32,535 34,244 
14,394 15,884 
14,170 15,075 
(224) (809) 
9,165 4,131 





STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 














1995 1994 
Equity, beginning of year..............--++:: 279,610 275,479 
INetiincome ar. ose oe ile estonia Kora ciaiererersiters= 9,165 4,131 
Equity, end of year (Note 8)........-.-20--55 288,775 279,610 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
































1995 1994 
Cash flows from Operating 
Activities 
Net income sate enn tere trate tr 9,165 4,131 
Items not requiring an outlay of cash: 
Provision for credit losses on loans and 
venture capital investments ..........-. 45,299 47,970 
Depreciation of capital assets............. 1,678 2,619 
Net change in accrued interest.............- (18,117) (14,242) 
Net change in other assets and other 
liabslities#s esc: staal es ceteenerl eer tes rete 21,059 18,341 
59,084 58,819 
Cash flows used in Investing 
Activities 
Disbursements to borrowers and investees .... (735,402) (594,129) 
Repayments by borrowers and investees...... 465,444 440,813 
Capital acquisitions. ...........+++s++eeees (2,489) (3,660) 
(272,447) (156,976) 
Cash flows from Financing 
Activities 
Issue of long-term notes. .........-++++0555 405,821 513,064 
Repayment of long-term notes...........-++: (907,159) (472,684) 
Net change in short-term notes .........---+ 622,064 209,870 
Net change in securities .........-----.+055 219,708 (70,541) 
340,434 179,709 
Net increase in Cash and 
Short-Term Investments ............--+-+>: 127,071 81,552 
Beginning of year.......... ++ +e sees eee sees 146,537 64,985 
Bndiofyearene emery eiiete ei 273,608 146,537 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 
(Name change: Business Development Bank of Canada) 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 1995 

(in thousands of dollars except as otherwise indicated) Capital assets and depreciation: 


1. Act of incorporation, objectives and operations of the Corporation Capital assets are recorded at cost and depreciated over their 


The Federal Business Development Bank is a Crown corpo- 
ration, established by an Act of Parliament on 
December 20, 1974, to succeed the Industrial Development 
Bank which had been created in 1944. The Bank is wholly 
owned by the Government of Canada and is exempt from 
income taxes. 


The objectives of the Bank are to promote and assist in the 
establishment and development of business enterprises in 
Canada, especially small and medium-sized businesses, by 
providing a wide range of financial services such as loans and 
equity investments in addition to management counselling and 
training services. The Bank acts as a complementary lender 
and provides financing in association with other major lenders 
in order to allow emerging or growth businesses to access 
financing not normally available. These services are made 
available across Canada through a broad network of branch 
and regional offices. 


To accomplish these objectives, the Bank issues debt instru- 
ments which carry the full faith and credit of Canada. 


. Significant accounting policies 


The financial statements of the Federal Business Develop- 
ment Bank have been prepared in accordance with Canadian 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. The significant 
accounting policies used in the preparation of these financial 
statements are summarized below. 


Short-term investments and securities: 


Short-term investments and securities are stated at lower of 
cost adjusted for amortization of premiums or discounts to 
maturity, or market value. Interest revenue and gains or losses 
on disposals are included in interest expense. 


Loans and allowance for credit losses: 


Loans are stated at principal amounts including accrued 
interest receivable, net of allowance for credit losses. The 
annual provision for credit losses on loans is based upon 
historical experience and the level of loan losses anticipated. 
This amount is charged against income and added to the allow- 
ance for credit losses which results in an amount considered 
by management to be adequate to absorb anticipated credit 
related losses. 


Venture capital investments and allowance for credit losses: 


Venture capital investments are recorded at cost net of al- 
lowance for credit losses. The allowance for credit losses on 
these investments is established by a management review of 
individual investments. 


Revenue recognition: 


Interest on loans is recorded as income on an accrual basis 
except that interest is not accrued on loans where management 
believes that the interest will not be recovered. Dividends, 
interest and capital gains on venture capital investments are 
recorded as income when received. 


estimated useful lives using the diminishing-balance method 
for furniture and equipment and the straight-line method for 
leasehold improvements. 


Premiums, discounts and debt issue expenses: 


Premiums, discounts and expenses related to the issue of 
debt are amortized on a straight-line basis over the term of the 
obligations to which they pertain and charged to interest ex- 
pense. 


Translation of foreign currencies: 


Notes payable in foreign currencies and interest thereon, are 
fully hedged by foreign exchange forward contracts, foreign 
currency option contracts or currency swap contracts and are 
translated into Canadian dollars at the rates provided therein. 
The difference between the principal amount payable at matur- 
ity and the redemption proceeds of the issue is considered to 
be an element of financing costs and is therefore amortized to 
interest expense over the life of the obligation on a straight- 
line basis. The unamortized portion of these amounts is 
included with "Other assets". 


Hedging activities: 


The Bank engages in a variety of hedging activities through 
the use of interest rate swap contracts, forward rate agree- 
ments, interest rate option contracts, cross-currency interest 
rate swap contracts, currency swap contracts, foreign ex- 
change forward contracts and foreign currency option 
contracts. Any resulting gains or losses from the above instru- 
ments are recorded as adjustments to interest expense. 


Employee pension benefits and other employee benefits: 


The Bank maintains a contributory, defined benefit pension 
plan for eligible employees. Periodic valuations are performed 
by independent actuaries to determine the present value of the 
accrued pension benefits. The costs of the plan, which are 
included with salaries and staff benefits, are comprised of the 
cost of pension benefits in respect of current service, and the 
amortization over the expected average remaining service life 
of the employees of experience gains or losses in respect of 
the plan, and any adjustments arising from changes to the plan 
or the plan assumptions. 


Post-retirement benefits other than pensions, consisting of 
life insurance and health care benefits to eligible retirees, are 
accrued annually based on actuarial valuations and are re- 
corded in "Other liabilities". 


Employees of the Bank are eligible for specified post-em- 
ployment benefits, calculated at salary levels in effect at the 
time of departure. The present value of these post-employment 
benefits, as determined by actuarial valuation, is recorded in 
"Other liabilities". 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 
(Name change: Business Development Bank of Canada) 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


3. Securities 


All securities held by the Bank are instruments fully guar- 
anteed by the Government of Canada. The market value of 
these securities as at March 31, 1994 was $221,944. The Bank 


has no such instruments on hand as at March 31, 1995. 


4. Venture capital investments 


The Bank maintains a portfolio of venture capital invest- 
ments which is focused on companies having promising 
competitive positions in their respective marketplaces and 
strong growth potential. The duration of these investments is 
generally 4 to 7 years. Divestitures are made through listings 
of investee shares on public markets or the sale of the Bank’s 


shares to other existing shareholders or third parties. 


The following is a summary of the venture capital portfolio 


at year end: 
1995 1994 
@ommion sharesioe etree ele ieleketee ne eieloe 29,010 23,090 
Preferred Share Siarecier circle #1 ciiele crst'stal arses oes 2,695 3,804 
IDYAronthigess os ooohoh peo duouecRondo good 6,915 10,439 
38,620 37,333 
Allowance for credit 
TOSSESE EA Ate ete ota Sexes eetisreae ss (9,220) (9,623) 
Venture capital investments, 
net of allowance for 
Swern. ccenesasooreescoonpecsgos 29,400 27,710 
5. Allowance for credit losses 
1995 1994 
oe ee ee 
Venture Venture 
Capital Capital 
Loans Investments Total Loans Investments Total 
Balance at beginning of year... ...... 20. +e eee ee eee e seers IAI ES) 9,623 237,378 236,508 9,622 246,130 
WHET ic on nbd oc nd Sees DoS od oon AOuODoGee > aeration GxigcuDe (48,684) (3,781) (52,465) (56,216) (2,389) (58,605) 
PTY oo b eas go ned 5 een cogdos DoOo ADHe wos ooonpos ase 2,428 131 2,559 1,883 1,883 
181,499 5,973 187,472 182,175 e239 189,408 
Provision for credit losseS.........-0 ee cece cece ee eet e te eeeeeee 42,052 3,247 45,299 45,580 2,390 47,970 
Balance at end of year.... 1.2.2... se ee eee ee erent eee cee aes 223,551 9,220 232,771 227,755 9,623 237,378 
eee ETE 
6. Other Assets 
1995 1994 
Accrued interest receivable...........-+:> 26,079 40,129 
Unamortized debt issue expenses on 
long-term notes .........-- ++ +seeeeees 2,430 3,285 
@ the rarest et treo eerastetorctamitine Wnieieisiavatec 9,705 6,983 
38,214 50,397 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


(Name change: Business Development Bank of Canada) 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


7. Borrowings 


The Bank issues debt instruments in world capital markets 
to fund its loan portfolio. The table below shows Canadian 
dollar notes and foreign currency notes, fully hedged and 


converted into Canadian dollars. 

















Notional 
Maturity date Nominal rate Currencies Amount 1995 1994 
% 
Short-term notes 
MOO De ra. ofeccusiorers ts Stays eters seca rete sensrstas 3.05-5.13 GBP 34,889 
USD 328,538 
CAD 221,789 730,997 
Pol ate eas Re aetna SENSES 5.75-8.15 GBP 4,793 
USD 793,954 
CAD 229,145 1,353,061 
Totalishort-terminotesisnaeer aes 1,353,061 730,997 
Long-term notes 
Within a year 
LOO Sate itemecteie dere ie tye cre sfaootenee: ets err are Zero coupon 
(11.50) AUD 50,000 
XEU 110,000 
ITL 17,000,000 
TEA, 7,800,000 
USD 63,000 
CAD 536,167 903,118 
LOD GEA Gia. SE tahs ate sacs Ses Oe Zero coupon 
(12.00) UAE 10,000,000 
USD 25,000 
CAD 142,440 282,319 262,319 
Longer than a year 
May. 87 1996 sme ccotauirn eck caact mon. USD 50,000 57,705 57,705 
July 10,1996 A «...ccnspcatuontnern ce! Zero coupon 10,000 10,000 
Avgustio, 199GN era er. nee oan 720, JPY 5,000,000 47,418 47,418 
September 1G551996 aan cee ae ae 765° 30,700 30,700 
September 209.096. aee reir Zero coupon 2 USD 8,625 11,643 
September 20% 199Gter nese eee eins Floating ie USD i375 15,355 
September/20'51996 saemaem eer Floating hi JPY 5,000,000 68,225 
December lil 996)..n er eens 6.50 JPY 2,920,000 25,000 25,000 
December 16, 1996 ......2..00e0e000. si Ha 122,800 122,800 
Decembetnli/45109 One ener 7.25 100,000 100,000 
December. 2059199 6ivanverras-:ietariotrrnnes Floating a JPY 10,000,000 139,128 
Mania) (9970 oni 20,000 20,000 
LAU POP ICRU paek ae gc eule sada aco a 8.50 75,000 
October Oreo tare 8.80 USD 35,000 47,093 
March: 10: 199 Sterna cette iia 7.50 150,000 150,000 
June30} 1998 syhseeaaesee- aien ae 4.15 JPY 1,690,000 20,517 20,517 
Fly 20,1998 ee ne ct Sees 6.00 JPY 2,079,039 20,666 24,707 
October'l'5; 1998 5a wee maueeen teee Zero coupon . USD 35,000 46,830 46,830 
November 25,199 Sian aaeieert tee eee 8.78 50,000 50,000 
November 24, 2000...........0se000. 6.89 °? USD 20,790 29,377 
Totalilong-term noteswaswveeeteiceicieis 1,369,776 1,871,114 
Current portion of long-term 
notes with maturity date 
longemthanial yearn erat nee 7,911 4,041 








FEDERAL BUSINESS DEVELOPMENT BANK—Continued 
(Name change: Business Development Bank of Canada) 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


() Repayment terms are related to the value of the Australian 
Dollar and the Japanese Yen. 


(2) Repayment terms are related to the performance of the S&P 500 
index. 


(3) Repayment terms are related to the performance of the NIKKEI 
stock average. 


(4) Repayment terms are related to the JPY/CAD exchange rate. 
(5) Repayment terms are related to the price of the nickel metal. 
(6) Interest rate is the USD LIBOR. 


(7) Interest rate is the JPY LIBOR and repayment terms are related 
to the performance of the NIKKEI 300 futures. 


.) Repayment terms are related to the USD/JPY exchange rate. 


(9) Principal and interest are payable in annual blended instalments 
of JPY 599,992,903 (CAD 6,529) to maturity. 


0) Coupon rate of interest is based on the average of 2-year swap 
rates for 6 countries. 


(1) Principal and interest are payable in uneven monthly instal- 
ments to maturity. 


The preceding table includes $1,342,336 in 1995 and 
$1,583,600 in 1994 of long-term notes payable which have 
been the subject of interest rate swap contracts and options 
with other financial institutions. These borrowings fund a 
portion of the Bank’s floating interest rate loan portfolio. 


As at March 31, 1995, the required payments on long-term 
notes are as follows: 


ICRYS: on co shennan d bong camooubaDeeuoeU Tl OOo EODD Gd ONG 290,230 
IEW oe owoacb bao Oda, d 3 seunomendoons Ub. Us OUmaaw ODIO C 656,974 
CER say acne sana sem em ood.obton 06 60 ous ton Dooo OO GD OmIOr 282,302 
(OLD. ce aapocd adosmodcoouds ob oooooNooU bose podduCRAmOo 128,896 
AV Wu conc h658b5 0005 ha co PRON OUOUB DG BOOOOD UTE a.C mmo 6,501 
AN OI) Ba eS dod aenioled 4.0 Brey Oxotao oD cen la eibipeoaro eatsO-CC 4,873 


1,369,776 
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. Equity of Canada and statutory limitations on capital and opera- 


tions 


The Minister of Finance, with the approval of the Governor 
in Council, has authorized capital payments to the Bank total- 
ling $475,000, being the maximum allowed by subsection 
28(1) of the Federal Business Development Bank Act. The 
Bank may receive additional funding for the purposes of sec- 
tion 20 of the Act by way of parliamentary appropriation. 


1995 1994 





Amount paid to the Bank of Canada as 

referred to in subsection 28(1)(a) 

of the Federal Business Development 

BanksActe saree Loar ase 79,000 79,000 
Amounts paid in pursuant to subsection 

28(1) of the Federal Business 





Development Bank Act..........+.++++: 475,000 475,000 
Amounts paid in by appropriation......... 36,000 36,000 
Capital paid in by Canada ............-.+. 590,000 590,000 








The Equity of Canada is $288,775 as at March 31, 1995 
($279,610 as at March 31, 1994) and is comprised of the 
capital paid in by Canada, as detailed above, reduced by the 
accumulated deficit of $301,225 as at March 31, 1995 
($310,390 as at March 31, 1994). 


The total of direct and contingent liabilities of the Bank may 
not exceed twelve times the amount of its "Capital" as defined 
in subsection 28(2) of the Federal Business Development Bank 
Act (or up to fifteen times with the approval of the Governor 
in Council). These liabilities combined with the Bank’s "Capi- 
tal" may not exceed $3,200,000. 


9. Interest expense 





1995 1994 
Long-term notes ......---..s++e+eeeeeee 116,362 SIS 
Short-term MOtes cra cneeietereleds tere icine 54,323 37,536 
Security and short-term investment 
INCOME 4oe-e aE AA ee ae res (18,286) (19,887) 





152,399 139,162 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 
(Name change: Business Development Bank of Canada) 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


10. Operating and administrative expenses 





1995 1994 
Management 
Financial Services Services Financial Services 
Venture Venture 
Loans Capital Loans Capital 
Division Division Division Division 
Salaries and staff 
Den Ets ei sejetoswle: DS oneyenttecate oncnie oie kepeae Sede gaan eae ea eda teategs 46,676 1,829 20,181 47,274 1,724 
Premises and equipmentyn. 71-1 rnaieltecr ete acter tee eerie 23,559 531 3,246 13,540 478 
Other expenses sey. cieiostemnage eyes acral aostsaheren Romer: 29,396 1,451 9,108 20,697 SN Ti es} 
99,631 3,811 323535 81,511 3,315 
Operating and administrative expenses for Management Ser- 
vices identified above, include certain long-term non-cash 
accruals for pension, post-retirement and post-employment 
benefits which will be funded by appropriation when they are 
disbursed. Accordingly, these amounts are included in the loss 
from Management Services for the year. 
Net operating and administrative expenses for Management 
Services comprise the operating and administrative expenses 
less revenue from activities and are broken down by program 
as follows: 
1995 1994 
Management Counselling................ 5,866 7,405 
Management Lraminges ees ei ee 2 8,528 8,479 
14,394 15,884 
11. Off-balance sheet financial instruments 
The Bank enters into hedging transactions for the sole pur- 
pose of matching its assets and liabilities and hedging market 
risk exposure. These transactions are designed to reduce the 
Bank’s exposure to fluctuations in interest rates and foreign 
exchange. 
These transactions include interest rate swap contracts, for- 
ward rate agreements, interest rate option contracts, 
cross-currency interest rate swap contracts, currency swap 
contracts, foreign exchange forward contracts and foreign cur- 
rency option contracts. 
As at March 31, 1995, the notional principal amounts or the 
committed amounts of the financial instruments were as fol- 
lows: 
Financial instruments Expected Repricing or Maturity Date 
Over 
Under 1 to 3 3 to 5 Over 1995 
1 year years years 5 years Total 
Interest rate contracts 
interestrateiswapicontwactsanimr anise ciaineet iii 1,349,705 IN IPP? 8,000 1,569,427 
Eorwatdirate asreementso.1-1 ci eerie eens 500,000 500,000 
Interest:rate option contracts ascent eeiianiaeinals 50,000 207,354 257,354 
Cross-currency interest 
Tate 'SWap!CONMACtS!® x cparemethelreisyetrermelstserelueiereisueters herekcrete 261,512 781,150 88,013 29,377 1,160,052 
Foreign exchange contracts 
Currency swap contractsaann cece as senior amie ingens 57,705 57,705 
Foreign exchange forward 
COMPACTS: 4s .csie cae remeron cits ous RN c\erer Aen pa RMT ake. 1,422,940 1,422,940 
Foreign currency option 
CORULACS crave caucioys cioaca tosh s ayerepateretecafcbererone etree eis Vere eee 40,510 40,510 





* based on maturity dates 


Management 


Services 


21,826 
3,717 
8,701 


34,244 


1994 
Total 


2,850,039 
50,000 
40,000 

1,215,246 
57,705 

611,958 


40,510 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 
(Name change: Business Development Bank of Canada) 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


Interest rate swap contracts 


Interest rate swap contracts are agreements between two 
parties to exchange interest flows on a specific notional 
amount for a predetermined period, based on agreed fixed and 
floating rates. 


Forward rate agreements 


Forward rate agreements are contracts negotiated between 
two parties to buy or sell financial instruments at future dates 
and at specified rates. 


Interest rate option contracts 


Interest rate option contracts are agreements granting the 
purchaser the right to either purchase from or sell to the writer 
of the option a specified financial instrument on agreed terms. 
In consideration of the interest rate risk, the seller receives a 
premium from the purchaser. 


Cross-currency interest rate swap contracts 


Cross-currency interest rate swap contracts are agreements 
between two parties to exchange both currencies and interest 
rates on a specific notional amount for a predetermined period. 


Currency swap contracts 


Currency swap contracts are agreements between two par- 
ties to exchange currencies at predetermined dates. 


Foreign exchange forward contracts 


Foreign exchange forward contracts are commitments to 
exchange two currencies at a predetermined date and at a rate 
agreed upon by the parties at the transaction date. 


Foreign currency option contracts 


Foreign currency option contracts are agreements to buy or 
sell specified amounts of foreign currencies at fixed prices on 
specified future dates. 


Counterparty credit risk 


The notional principal amounts of financial instruments held 
by the Bank are not indicative of the credit or market risk 
exposure associated with the contracts. The risk of loss is 
related only to the possibility that a counterparty to a transac- 
tion does not perform as agreed. In the event of default by a 
counterparty, the risk to the Bank in these transactions would 
be limited to the prevailing currency and/or interest rate dif- 
ferentials. The Bank limits its exposure to this type of risk by 
dealing only with financial institutions having credit ratings in 
accordance with the Department of Finance guidelines. The 
Bank continually monitors its position and the credit ratings 
of its counterparties. The credit exposure is calculated on a 
contract by contract basis for each counterparty and is reported 
as being the replacement value of all outstanding contracts in 
a net gain position. 


As at March 31, 1995, counterparty credit risk exposure is 
as follows: 


Counterparty Credit Risk Counterparty Ratings 
AAA AA AA- A+ A 








Credit exposure .........--+seee2 eee: 22,110 121,226 26,552 9,718 15 
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FEDERAL BUSINESS DEVELOPMENT BANK—Concluded 
(Name change: Business Development Bank of Canada) 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 
12. Contingent liabilities and commitments 
As at March 31, 1995: 
(a) the Bank is guarantor of loans aggregating $1,107. 


(b) various legal proceedings arising from the normal course of 
business are pending against the Bank. Management considers 
that the aggregate liability resulting from these proceedings will 
not be material. 


(c) the undisbursed amounts on loans and venture capital invest- 
ments authorized aggregate $207,456. 


(d) the future minimum lease commitments under operating leases 
related to the rental of Bank premises are as follows: 


OD Git Rion aie Meee eT DR Me eels 9,968 
LOOT x eteteterNot ate. Ieee, Actas tie Meta oe EO 9,300 
199 Sic cet SAAC ph ceettda Rene Re ane Romeo cere 8,636 
Oh i Rr erpoc tind (on GAS colin sting ae.Anianinc ns Coin a 6,687 
FAV UES a core pic bid on Coens Deion 30.5 te Sa coma OAs 6,629 
ZOOUE2ZO2 OL eran, date Nolo the. RIMS tore getter custo tec ouch 135,743 

176,963 


13. Employee pension benefits 


Based on the latest actuarial valuation prepared as at Decem- 
ber 31, 1994, the present value of the accrued pension benefits 
and the market related value of the net assets amounted to 
$245,641 and $262,843 respectively. The employee pension 
benefits expense included in the Statement of Income for the 
year ended March 31, 1995, amounts to $1,712 ($4,806 in 
1994). The cumulative difference between the amounts ex- 
pensed and the funding contributions is recorded in the 
Balance Sheet under "Other assets" or "Other liabilities", as 
applicable. 


14. Cultural Industries Development Fund 


The Bank administers on behalf of the Department of Cana- 
dian Heritage (DOCH), the Cultural Industries Development 
Fund (CIDF). The CIDF was developed to provide, under 
certain conditions, flexible financing and management coun- 
selling to businesses involved in the Canadian cultural 
industries. As stipulated in the agreement, DOCH will finance 
up to $33,000 over a five-year period which commenced in 
1992, part of which covers the administration and delivery of 
the program. A total of $3,712 was transferred to the CIDF in 
1995 ($4,360 in 1994). There remains an amount of $8,400 to 
be allocated for future years. This fund is not accounted for in 
the financial statements of the Bank. 


15. Comparative financial data 


Certain comparative figures have been reclassified to con- 
form with the presentation adopted in 1995. 





FRESHWATER FISH MARKETING CORPORATION 


MANAGEMENT’S REPORT 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The accompanying financial statements of Freshwater Fish Mar- 
keting Corporation and all information in this annual report are the 
responsibility of the Corporation’s management and have been re- 
viewed and approved by the Board of Directors. The financial 
statements have been prepared in accordance with generally ac- 
cepted accounting principles, using management’s best estimates 
and judgements, where appropriate. Financial information pre- 
sented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains and relies on finan- 
cial and management control systems and practices which are 
designed to provide reasonable assurance that transactions are au- 
thorized, assets are safeguarded, and proper records are maintained. 
These controls and practices are designed to ensure the orderly 
conduct of business, the accuracy of accounting records, the timely 
preparation of reliable financial information and the adherence to 
the Corporation’s policies and statutory requirements. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control and exercises this responsibility through the Audit Commit- 
tee of the Board, which is composed of a majority of Directors who 
are not employees of the Corporation. The Audit Committee meets 
regularly with management and the auditors, who have full and free 
access to the Audit Committee. 


The Corporation’s external auditor, the Auditor General of 
Canada, is responsible for auditing the transactions and financial 
statements of the Corporation and for issuing his report thereon. 


Tom Dunn 
President 


Gabriella Bradics 
Controller 


Winnipeg, Canada 
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AUDITOR’S REPORT 


TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Freshwater Fish Marketing 
Corporation as at April 30, 1995 and the statements of operations 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
April 30, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Freshwater 
Fish Marketing Act and By-Laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 14, 1995 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


BALANCE SHEET AS AT APRIL 30, 1995 
(in thousands of dollars) 


ASSETS 


Current 
Accounts receivable (Note 3)............... 
Inventories: (NOte:4) fare orc. retentions ternetenstene et tele 
Prepaid iexpensesy-triey terest tate tetra tenaror 


Loanireceivable!(NoteS) ia ieee ioe eee 
Capital assets! (NOte!6) i275 3) sissterere ore. 2pststo0 0112 «1 50- 


1995 


5,277 
4,413 
138 


9,828 


7,630 


17,458 


1994 


4,212 
3,122 
154 


8,088 
435 
7,345 


15,868 





LIABILITIES 


Current 





Bank indebtedness and loans (Note 7) ....... 
Accounts payable and 
accrueduabilities (Note 8)... sateen 


Bank Joansi(Note'9) Ge, .tieetceic. «.eeteaese 


RETAINED EARNINGS 


Retained earnings 





1995 1994 
6,985 6,349 
6,320 4,896 

13,305 11,245 
470 

13,305 PS 
4,153 4,153 
17,458 15,868 





The accompanying notes are an integral part of the financial statements. 


Approved by the Board: 


MAURICE BLANCHARD 
Director 


WILLIAM MONKMAN 
Director 


FRESHWATER FISH MARKETING CORPORATION—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 
FOR THE YEAR ENDED APRIL 30, 1995 


(in thousands of dollars) 








Operations: 
Sales (Note 10) 


Cost of sales 
Opening inventory of finished fish 


PLOGUCESI ete eee seletleta set ale eri mo cletev ater 


Add: fish purchases and processing 


Ganado sig no Co ono COU OO BOem DOr 
Initial payments to fishermen.........-. 


Salaries, wages and 


eniefitceam emer ie. caer lecndebstaler. Saye 


Packing allowances and agency 


operating costs.........-.+.seeeees 
Packaging and storage...........-+++- 
Utilities and property taxes..........-- 


Amortization of production 


ALGEIS™: 354s pope auoonobomaooacdDD ne 
Repairs and maintenance .........-.-. 


Fishermen’s U.I.C. 


Less: ending inventory of finished 


PISH PLOGUCtS yarn) see eee ee slniei> 


Gross income on operations ..........-.+++:: 


Marketing and administrative expenses 


Salaries and benefits ..............---+- 


Data processing, office and professional 


an oe oe DAD ob Ob Lae OOO CO MmOcaO 
Interest (Note 11)........2..-0+-2 seen 


Amortization of administration 


Aataa ee een cane 64. 7400ne Og co uamonD 
Advertising and promotion...........--- 
Badidebtsisermirctriette siscc eaters eles 


Board of Directors and Fishermen’s 
Advisory Committee meetings fees 


Income before provision for final payments to 
setae) , gen gous) COO DUGOOUO ON gael UmOr 


Provision for final payments to 


fishermen (Note 8)......----- +02 ss eeeeee 
Net income for the year (Note 12).......----. 
Retained earnings at beginning of the year..... 


Retained earnings at end of the year ......-.-- 



































OSS 1994 
33,403 32,033 
10,282 6,747 
43,685 38,780 

PyIip S515 
24,345 18,383 
4,402 4,013 
3,619 3,609 
1,508 15329 
1,011 889 
937 988 
570 416 
500 378 
46 (32) 
39,709 35,288 
3,546 PATE 
36,163 82517 
22 6,263 
947 972 
857 605 
418 543 
241 321 
217 454 
164 2 
81 59 
719 41 
3,004 299i] 
4,518 3,266 
4,518 3,084 
182 
4,153 S971 
4,153 4,153 


The accompanying notes are an integral part of the financial statements. 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED APRIL 30, 1995 


(in thousands of dollars) 








Cash provided by (used for) 
Operating activities 


Net income for the year ..............-.- 


Add (deduct) items not affecting 
cash 


AMOLUZAtLON yee eee eisiosiscel ss ieloiaietel el 


Gain on sale of capital 


ASSCUS erotelelerstsielreleli=vonoreielisieleieleherstsnaner siete 


Net changes in non-cash working capital 


balances relating to operations.......... 


Cash (used for) provided by 


operations ........--6----+-e esse esse 


Investing activities 


Additions to capital assets .............-: 
Decrease in loan receivable ............-- 
Proceeds on sale of capital assets ......... 


Cash used for investing 


Fath pest cuosdbecone somnmgggon 9600.00 


Financing activities 
Increase (decrease) in 


Dank loansiyrcsciereteeicuerre eres ststiorenens 


Increase (decrease) in working 
capital loans from 


Cash provided by 


financing activities ................++ 


Increase (decrease) in provision for 


final payments to fishermen..........-..- 


Increase (decrease) in cash during 


the! year. sajecirere e ete triste or ert ts 


























1995 1994 

182 

1,178 1,309 
(17) (4) 

(1,404) 2,558 

(243) 4,045 
(1,526) (631) 

89 36 

80 11 
(1,357) (584) 

(119) 419 
500 (300) 

381 119 
1,434 (3,606) 
215 (26) 
(226) (200) 
(1) (226) 


The accompanying notes are an integral part of the financial statements. 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1995 


1. AUTHORITY, OBJECTIVES AND OPERATIONS 


The Corporation was established by the Freshwater Fish 
Marketing Act (the Act) in 1969, as a corporation without share 
capital, for the purpose of marketing and trading in fish, fish 
products and fish by-products in and out of Canada. The 
Corporation is an agent Crown corporation named in Sched- 
ule III, Part I of the Financial Administration Act and is 
required to conduct its operations on a self-sustaining basis. 
Total loans outstanding from Canada and from banks may not 
exceed $30 million. 


The Corporation has the exclusive right to market the prod- 
ucts of the commercial fishery in the provinces participating 
in the program in inter-provincial and export trade. Participa- 
tion of the provinces of Manitoba, Saskatchewan, Alberta and 
Ontario and the Northwest Territories was established by 
agreement with the Government of Canada. 


. SIGNIFICANT ACCOUNTING POLICIES 
Inventories 


Finished fish products are recorded at the actual cost of fish 
purchases and the average actual cost for direct labour and 
overhead directly related to processing for the year. At year 
end, finished fish products are valued at the lower of cost and 
net realizable value. Packaging material and supplies are val- 
ued at the lower of cost and replacement cost. 


Amortization 


Amortization is based on the estimated useful lives of the 
assets using the following methods and annual rates: 


Buildings —Lake stations Straight-line 5-10% 
—Plants Straight-line 2 112% 
Equipment —Machinery 
and office 
equipment Declining balance 10-40% 
—Automotive Declining balance 30% 
Fresh fish delivery tubs Straight-line 10% 
Vessels Straight-line 6 2/3% 


The costs for systems under development and plant assets 
being upgraded or purchased, but that are not yet operational, 
are charged to construction in progress. When the assets be- 
come operational, the cost is transferred to the appropriate 
capital asset classification and amortized accordingly. 


Payments to fishermen and retained earnings 


The Corporation purchases fish at initial prices established 
by the Board of Directors based upon operational forecasts 
prepared by the Corporation and the cost of such purchases is 
included in the cost of sales. Final payments to fishermen, if 
any, are approved by the Board of Directors after the end of 
the year, based on the results of operations for the year, and 
are excluded from the cost of sales. The final payments are 
made in respect of products purchased during the year and 
therefore are charged to operations of the current year. After 
the final payments are established, any remaining income for 
the year is recorded as retained earnings. 


Foreign currency translation 


Amounts receivable and payable denominated in foreign 
currency are translated into Canadian dollars at the year-end 
exchange rate. Transactions in foreign currency during the 
year are translated at the rate in effect at the time of the 
transactions. Foreign exchange gains and losses are included 
in interest expense. 


Pension plan 


Employees of the Corporation participate in the Public Serv- 
ice Superannuation Plan administered by the Government of 
Canada. The employees and the Corporation contribute equally 
to the cost of the plan. The Corporation’s contributions are 
expensed on a current year basis, and represent the total pen- 
sion obligations of the Corporation. The Corporation is not 
required under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Super- 
annuation Account. 


3. ACCOUNTS RECEIVABLE 


1995 1994 


(in thousands of dollars) 





Dtade tape cicvesschsiwieaers ena alaceuneiare irate 4,296 3,646 
Other Pie crtie ensure serch aie ea eee 552 483 
Current portion of loan receivable......... 429 83 

S200, 4,212 








4. INVENTORIES 


1995 1994 





(in thousands of dollars) 





inisheg trish products ss caqerercretete errr ee 3,546 2,771 
Packaging material and supplies .......... 867 951 
4,413 3,722 








5. LOAN RECEIVABLE 


The loan receivable is secured by various capital assets and 
matures in December 1995. 


6. CAPITAL ASSETS 





1995 1994 
Accu- 
mulated Net Net 
Amorti- Book Book 
Cost zation Value Value 





(in thousands of dollars) 


Land SOs fe cree cicreiere.: 272 272 212 
Buildings eeerteritrre 6,930 4,127 2,803 2,888 
BGuip mic tGriaet retire 14,377 11,245 3,132 3,292 
Fresh fish delivery 

CUBS ier see ee: 1,964 1,654 310 239 
Vessels craciscrscnistteren 300 156 144 163 
Construction in 

PLO Less eee ee 969 969 491 





24,812 17,182 7,630 7,345 





A — 205 


FRESHWATER FISH MARKETING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1995—Concluded 


7. BANK INDEBTEDNESS AND LOANS 


1995 1994 


(in thousands of dollars) 





Bank indebtedness................--.5.- 11 226 
Working capital loans from 
Canadas eyed aya by hese eis pers) ceberou ey srsresp* ins 1,000 500 
Current portion of bank 
loans ates eee ee ey Seer 5,974 5,623 
6,985 6,349 


The working capital loans from Canada are made under 
section 16(1) of the Act and bear interest at 8.0419 percent 
(1994—5.9434 percent). They are secured by promissory 
notes. 


8. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


1995 1994 


(in thousands of dollars) 


Ibe Sis5 oon ndod 10 HO CO pe ROO Ue aooO oe 982 879 
Other prreeere renee eae ie esc 820 933 

Provision for final payments 
LO LISHCEMEN mereereridctts oy crest srrarsiere = 4,518 3,084 
6,320 4,896 








9. BANK LOANS 


1995 1994 





(in thousands of dollars) 

Promissory note, repayable in U.S. dollars, 

bearing interest at 6.3625 percent 

(3.9875 percent in 1994), maturing 

IMENT EL), ICE), 66 oosocsag0000GupUGoOnE 5,511 5,540 
Unsecured loan, repayable in monthly 

instalments of $5,000 U.S., bearing 

interest at 9 percent, maturing 





December 31, 1995 -..........-----++> 463 553 
5,974 6,093 

Less: current portion. ..........-+e2++00- 5,974 5,623 
470 





10. SALES COMMISSIONS 


During the year, the Corporation paid commissions of 
$607,069 (1994—$576,448) to sales agents, which were net- 
ted against sales. Included in that amount are $550,399 
(1994—$536,593) of commissions paid to the following for- 
eign sales agents: Juhl Brokerage Incorporated, Associated 
Marketing Services Inc., R.M. Sloan Co., Benolken Brokerage 
Company, X. Sea. Lnt International Corp., Performance 
Foods, Great Lakes Marketing, McMahon & MacDonald Food 
Brokers, D.B. Clark Sales, Amende & Schultz Inc. - United 
States; I. LeGrand H. Malo et Cie - France; Lejos Oy - Finland; 
Rud Kanzow Gmbh & Co. - Germany; Bo E Sjostrom Trading 
AB - Sweden. 


11. 


2, 


113}. 


14. 


INTEREST EXPENSE 


1995 1994 





(in thousands of dollars) 
Interest on working capital loans from 











Carladas ts tne). srr eee bette eh oelerae 133 92 
Interestionbank-loans! ¢<36 jac. - - 25 -11et-t te 355 247 
(Gain) loss on foreign exchange .......... (31) 258 
Interestancome meer oc atenet (39) (54) 

418 $43 
INCOME TAXES 


The Corporation is eligible to deduct for tax purposes a 
portion of its eligible capital cost allowance, and accordingly 
has no taxable income for the year. At April 30, 1995, the 
excess of undepreciated capital cost over net book value of 
capital assets amounted to $1,205,419 (1994—$1,842,427) 
which can be used to reduce future years’ taxable income. 


SUBSEQUENT EVENT 


In June 1995, the federal government adopted a number of 
measures in response to the Report of the Standing Committee 
on Fisheries and Oceans concerning the mandate and opera- 
tions of the Corporation. The measures include the 
unconditional licensing of the purchase and sale of all rough 
fish (not including whitefish) for a three year period, the 
unconditional licensing of the purchase and sale of all fish 
from the community of Island Lake for a three year period, and 
the creation of an elected fishermen’s advisory committee. 


COMPARATIVE FIGURES 


Certain 1994 comparative figures have been reclassified to 
reflect the presentation adopted in 1995. 
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GREAT LAKES PILOTAGE AUTHORITY LTD. 


MANAGEMENT REPORT 


The Great Lakes Pilotage Authority, Ltd. management is respon- 
sible for the preparation, integrity and fair presentation of the 
financial statements and other information in the Annual Report. 
This responsibility includes the selection of appropriate accounting 
principles and the exercise of careful judgement in establishing 
reasonable and accurate estimates in accordance with generally 
accepted accounting principles applied on a consistent basis and as 
appropriate in the circumstances. Financial information shown else- 
where in this annual report is consistent with that contained in the 
financial statements. 


Management has developed and maintains accounting systems 
and internal controls designed to provide reasonable assurance that 
assets are safeguarded from loss or unauthorized use and that the 
financial records are reliable. 


The Board of Directors approves these financial statements and 
carries out its responsibility in this regard principally through the 
Audit Committee of the Board. The Audit Committee reviews the 
results of audit examinations with respect to the Administration’s 
accounting principles, practices and systems of internal control. 


The financial statements have been audited by the Auditor Gen- 
eral of Canada. His report states the extent of the audit examination 
and his opinion on the financial statements. 


R.G. Armstrong 
Chairman & Chief Executive Officer 


R.F. Lemire, CA 
Secretary/Treasurer 


Cornwall, Canada 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Great Lakes Pilotage Author- 
ity, Ltd. as at December 31, 1994 and the statements of operations, 
retained earnings (deficit) and changes in financial position for the 
year then ended. These financial statements are the responsibility 
of the Authority’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at De- 
cember 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations, the Canada Business Corporations Act and the articles 
and by-laws of the Authority. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 10, 1995 
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GREAT LAKES PILOTAGE AUTHORITY LTD.— Continued 


BALANCE SHEET AS AT DECEMBER 31, 1994 

















ASSETS 1994 1993 LIABILITIES 1994 1993 
$ $ $ $ 
Current Current 
Cash and short-term deposits ............... 5,109,124 606,484 Accounts payable and accrued liabilities ..... 3,341,457 1,990,430 
Accountsirecelvablenwcis. jo 2 -toerane = ctere aleve crete 2,472,389 1,673,949 Accrued employee termination benefits ...... 112,997 
7,581,513 2,280,433 3,454,454 1,990,430 
Capitaliassets! (Note:4) mre eie nascar 45,206 54,633 Long-term 
Accrued employee termination benefits ...... 2,512,415 2,668,738 


5,966,869 4,659,168 


SHAREHOLDER’S EQUITY (DEFICIENCY) 


Capital stock 
Authorized—S0O shares 


Issued and fully paid—15 shares............ 1,500 1,500 

Contributedicapitaleerean eee ieee 82,074 82,074 

Retamedyearnings (deficit) nnmeni erent 1,576,276 (2,407,676) 

1,659,850 (2,324,102) 

7,626,719 2,335,066 7,626,719 2,335,066 





Commitments (Note 5) 


Approved by the Board: 


R.G. ARMSTRONG 
Director 


G. ST. MARSEILLE 
Director 
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GREAT LAKES PILOTAGE AUTHORITY LTD.—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1994 









































1994 1993 
$ $ 
Revenues 
Pilotage chatgesis.0 0 cs narerscie septa Nolen 13,782,853 9,299,386 
Interest and other Ncome | eee elt eee cs 91,574 47,571 
Despatching and pilot boat income 
(Note 6) pera. Bits cic kecuts ous aenacci backs 58,550 40,400 
Life insurance experience gain.............. 21,610 41,465 
13,954,587 9,428,822 
Expenses 
Pilots salaries and! benefits jor. aereete sete eieereds 7,831,510 6,490,758 
Staftsalaries,and benefits cnme avis wee oe 983,217 1,065,699 
Transportation and travel................+5. 936,077 657,651 
Pilot boat’services (Notei6)& i.e. es anal 325,172 288,799 
Professional and special services ............ 139,209 139,186 
Employee termination benefits.............. 1315251 286,501 
Communications t-te les err eer chet etele 65,978 57,197 
Retired employee benciitss 2... mec. eee 50,460 35,922 
Utilities, materials and 
Ai HiGe neo oowedeMECbes cobaAcaoboadoss 44,769 32,206 
Rental Sra ceructe ccercrcaucrtrnersr iste see teiateceyeresrrore 41,979 55,947 
Purchased despatching services ............. 37,083 33,022 
INO TVAIO Nido nobo onyondooseonnopoonaN’ 16,432 20,212 
Repairs and maintenance..........-:....... 14,111 9,516 
Pilotitrainin o(costsmrmrsireriierteetettsttcrr 1,054 12,751 
Retiring ancentiveswararir errr ttt ieiier 203,500 
10,618,302 9,388,867 
Net profiteton the yeatne. jomtee somite iets teter-t: 3,336,285 39,955 
STATEMENT OF RETAINED EARNINGS (DEFICIT) 
FOR THE YEAR ENDED DECEMBER 31, 1994 
1994 1993 
$ $ 
Balance, beginning of the year................ (2,407,676) (2,604,675) 
Parliamentary appropriation 
to finance 
(Note 3): 
99D cash operaung LOSS iemerea lth eiemi iar rters 157,044 
L993%cash opera GiLOssiaecee ary aieneyaneor 647,667 
INet profitstortheiyearnr ames er cirri ere: 3,336,285 393955 
Balancexendiofthesyeatnnyy ina tetra: 1,576,276 (2,407,676) 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 











1994 
$ 
Cash provided by (used in): 
Operating activities 

Net profitifomthe year. i. sa crever ete -ialte 3,336,285 
Items not requiring cash 

Employee termination benefits 

EYerer 11 lee nae, ona inSarals oc Mocca NEYO on 131,251 

TAMOLUZatlON cere sey ote reenter erent 16,432 
Net change in working capital components 

other than cash and short-term 

epositsterrace oe treet ts reer $52,587 
Employee termination benefits 

TOLUNGS eres erates eee oun ye eer os Metco ter veer 8,274 
Employee termination benefits 

DAYMENIS er eee eee Gri (182,851) 


3,861,978 (1 
Financing activities 


1993 


39,955 


286,501 
20,212 


(658,807) 


(994,335) 
306,474) 


, 157,044 


(42,410) 
(191,840) 


798,324 


606,484 


Parliamentary appropriation.............. 647,667 1 
Investing activities 
Increase in capital assets................. (7,005) 
Increase (decrease) in cash...............+.6. 4,502,640 
Cash and short-term deposits, beginning of 
VOaRevcre iano serene Sou eremta snes 606,484 
Cash and short-term deposits, end of 
9 Ea pon on aarsO Ao. cinoloitsn oo RoC nic Dod Oks 5,109,124 
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GREAT LAKES PILOTAGE AUTHORITY LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. Authority and objectives 


The Great Lakes Pilotage Authority, Ltd. was established in 
February 1972 pursuant to the Pilotage Act, incorporated as a 
limited company in May 1972, and is continued under the 
Canada Business Corporations Act. Pursuant to the Financial 
Administration Act, the Authority is a Crown corporation listed 
in Schedule III Part I thereto. The Authority is a subsidiary of 
the St. Lawrence Seaway Authority but is deemed to be a 
parent corporation within the meaning of the Financial Admin- 
istration Act. 


The objectives of the Authority are to establish, operate, 
maintain and administer a safe and efficient pilotage service 
within designated Canadian waters. The Act provides that the 
pilotage tariffs shall be fair, reasonable and sufficient and, 
together with any revenue from other sources, shall permit the 
Authority to operate on a self-sustaining financial basis. 


The Authority is exempt from any income taxes. 
. Significant accounting policies 
Parliamentary appropriations 


Parliamentary appropriations received to finance the cash 
deficiency are recorded in the year in which they are voted by 
Parliament. Any portion of the appropriations pertaining to 
operating expenditures requiring an outlay of funds is re- 
flected in the statement of retained earnings (deficit). Any 
portion of the appropriations pertaining to the acquisition of 
capital assets is recorded as contributed capital. 


Amortization 


Amortization of capital assets is calculated on a straight-line 
basis and is based on the estimated useful lives of the assets 
as follows: 


Buildings 20 years 
Furniture and equipment 5 to 10 years 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. Contributions with respect to current serv- 
ice are expensed in the current period. Contributions with 
respect to past service benefits are expensed when paid. The 
Authority is not required under present legislation to make 
contributions with respect to actuarial deficiencies of the Pub- 
lic Service Superannuation Account. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. The current 
liability reflects the accrued termination benefits of only those 
employees who have indicated their intention to terminate 
their employment within the coming year. 


Employee life insurance plan 


The Authority provides a life insurance plan for its employ- 
ees. Surpluses and deficits from the plan are included in the 
Statement of Operations in the year in which they are incurred. 


Retired employee benefits 


The Authority contributes toward medical benefits and life 
insurance for those retired employees who elect for such cov- 
erage. The expense is recorded in the year in which it is 
incurred. 


. Parliamentary appropriation 


The Authority has received in 1994 a parliamentary appro- 
priation of $647,667 in the final Supplementary Estimates for 
1993-94 for its cash deficiency arising from 1993 operations. 


4. Capital assets 





1994 1993 
Cost Accumulated Net Net 
amortization 
$ $ $ $ 
Land and buildings....... 63,642 63,177 465 615 


Furniture and equipment .. 200,437 155,696 44,741 54,018 
264,079 218,873 45,206 54,633 








5. Commitments 


The Authority has a lease agreement for the rental of office 
space. Future minimum rental payments are: 


$ 
iP Bsoutmre uve como OuOo Ob boone > CUCU ODO MOOE Dad amos ono 38,235 
1 Era eane minnie on oon oeCeeD COC AOE oom mon chon 39,384 
SP LR craic oh SOOO OOD M ORE A OO tow mcriic Ranma Hi 40,569 
NED 18 Gro etc Hii ROO ash? Laced. OSS loro RNORS Oo AOE 41,779 
MO ON on stor oupetiensy stone don sAulenshshsa neachs lonsvensnexod-Lerckensbexetareueopsxstskouecsie 3,490 
163,457 


In addition, the Authority has contract commitments of 
approximately $290,000 for the land transportation services 
for the next year. Tenders have also been requested for some 
of the pilot boat services for the next two years. Expenditures 
for the services being tendered were approximately $290,000 
in 1994. 


. Dispatching and pilot boat services to U.S. District No. 1 pilots 


The Authority provides all dispatching services and pilot 
boat services in Port Weller to the U.S. District No. 1 pilots 
and the U.S. Authority provides pilot boat services for the 
Authority in Cape Vincent, New York. In past years, each 
Authority has billed the other for these services. Beginning in 
1993, under an agreement, these services are exchanged for a 
nominal value of one dollar. 


. Related party transactions 


The Authority is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 
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HALIFAX PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Halifax Port Corporation 
as at December 31, 1994, and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1994 





In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
the Financial Administration Act and Regulations, the Canada 
Ports Corporation Act, and the by-laws of the Corporation. 


Doane Raymond 








ASSETS 1994 1993 
$ $ 
Current 
Cash hits certo aeons even thot teciae tateve cane 221,148 1,523 
Investments (Note: aiercmdeereiise cetaceans 8,983,404 7,931,288 
Accounts, recelvables- manera iar 2,724,160 2,450,908 
Grants in lieu of municipal taxes ............ 152,875 142,594 
Materials and. supplies /rie soe eisteiereierten at 54,294 53,955 
12,135,881 10,580,268 
ACCOUNESIIECELVADIO erie ietanraiatt erarereverarcnetersieranere 200,964 181,313 
Property and equipment (Note 4).............. 55) 17/1, 07 3 5:5995950 
67,507,918 66,295,117 




















Chartered Accountants 
Halifax, Canada 
January 26, 1995 
LIABILITIES 1994 1993 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 2,686,639 1,911,770 
Deferred revenues saiceriers cues econ steve atanete 556,553 563,879 
3,243,192 2,475,649 
Accrued employee! benefits) 9.1. eerie 664,308 714,911 
3,907,500 3,190,560 
EQUITY 
Gontnibuted'capitall/ ems ane seers vere acer eee 50,856,865 50,856,865 
SULPLUSS fetd.sus < cisnasatoieitene, 5 ceMeN ee aRaS ame INE 12,743,553 12,247,692 
63,600,418 63,104,557 
67,507,918 66,295,117 





Contingent liabilities (Note 5) 
See accompanying notes. 


On behalf of the Board: 


MERVYN C. RUSSELL 
Chairman of the Board 


DAVID F. BELLEFONTAINE 
President and Chief Executive Officer 


HALIFAX PORT CORPORATION—Continued 


STATEMENTS OF EARNINGS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1994 





RevenvedromiOperaul OLSacr cela lech picrele rier 


Operating and administrative expenses ......... 
Depreciation tye er te vee een tis cle ele oe 
Grants in lieu of municipal taxes .............. 


NEUE Armin SS tga cae sete Nhs eet wT elere are e..6 


SUrpIUsHHe AUDI SOL eater ara sicatereten: 
INGECE TSH Soo me tio BUG dO E DOO ROO ORTO S ODT 


Sunplus endiof year. rc tets race) Pc ccsseis eres) eetaus 





See accompanying notes. 














STATEMENTS OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 











Cash derived from (applied to) 
Operating 
INGUGEMEINEE 4 9.a0c0esQonnaobhosboooupos 
Depreciation tase estate cite «let 


Change in non-cash operating 
WOrking Capital rcs sien c cuscsrssisyes oie ca ais's 


Financing 
Increase (decrease) in accounts receivable .. 
Increase in accounts 
PAV ADL ei arret sia ce vor eiclieriecyerieg ss «acre 


Investing 
Additions to property and equipment....... 
Proceeds on disposal of assets ............ 


Net increase in cash and 
Short-term investments. .....5.).600002 050500 
Cash and short-term investments, beginning 


Cash and short-term investments, end of year... . 




















1994 1993 
$ $ 
11,308,049 10,801,089 
7,989,290 7,703,717 
2,287,905 2,187,956 
921,932 985,400 
LOO N2 Teen 10:87:07,073 
108,922 (75,984) 
381,644 377,919 
5,295 (7,558) 
386,939 370,361 
495,861 294,377 
U25247,69 212953315 
495,861 294,377 
12,743,553 12,247,692 
1994 1993 
$ $ 
495,861 294,377 
2,287,905 2,187,956 
(55,898) (105,359) 
2,727,868 2,376,974 
211,890 (283,736) 
2939 D8 2,093,238 
(19,651) 41,781 
289,849 196 
270,198 41,977 
(1,945,765) (1,067,256) 
7,550 700 
(1,938,215) (1,066,556) 
1,271,741 1,068,659 
7,932,811 6,864,152 
9,204,552 7,932,811 





See accompanying notes. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. LOCAL PORT CORPORATION 


In accordance with the Canada Ports Corporation Act, sec- 
tions 6.1 and 6.2, a petition for the establishment of a local 
port corporation at the Port of Halifax was approved and the 
Halifax Port Corporation was established effective 
June 1, 1984. 


In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of Halifax to Halifax Port Corporation. 


. SIGNIFICANT ACCOUNTING POLICIES 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or discounts 
are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost, except for those trans- 
ferred to the Corporation from Canada, which are recorded at 
appraised or fair market value established at the time of trans- 
fer. Grants towards capital projects received from Canada and 
from third parties are deducted from the cost of the related 
fixed assets. 


Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes opera- 
tional, using rates based on the estimated useful lives of the 
assets. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions for 
pensions are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants division of Public 
Works Canada. Any adjustments upon finalization are re- 
flected in the accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave, and overtime 
compensatory leave, which are payable to its employees in 
subsequent years under its collective agreements or in accor- 
dance with its policy. 





. INVESTMENTS 
1994 1993 
Amortized Face Amortized Face 
cost value cost value 
$ $ $ $ 


Shortslermye iris 8,983,404 9,199,000 7,931,288 8,099,000 
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HALIFAX PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


4. PROPERTY AND EQUIPMENT 














1994 1993 

Net Net 

Depreciation Accumulated book book 

rates Cost depreciation value value 

% $ $ $ $ 

Land". ..5708 BAR BAe RE Re ee 24,556,740 24,556,740 24,550,606 
Dredging salsa A temeree cch aah a ah easly ronnie eon ails Mere iatote rs 2.5 - 6.7 3,443,290 2,540,994 902,296 950,013 
Berthing structures ry. sarees noe crete cane mateo etererore ate h AVN aren ctert fe 2.5- 10 35,203,074 21,427,877 13,775,197 14,348,927 
Buildings 2. tyeth goers a ward rate eee tates arya 2.5-10 19,513,667 12,925,657 6,588,010 6,456,593 
Utilities PRA Alo a ere stars Mra crereeteie oye Coane Oe Cremer aretotererert ts 3.3-10 6,693,728 3,366,095 3,327,633 3,328,316 
Roadsiand surfaces foohs of. 2 bie id theta ore iareltn nals cebaweuanoda oropetene rs 25-10 8,994,743 6,422,409 2,572,334 2,721,559 
Machinery and equipmentsyoncc elie ole sores eislelssisttetarststel deters ters te 5 - 100 10,292,963 7,490,559 2,802,404 2,839,212 
Officesfumitureand'equipmenter yee tern arr ater tenret nettter = roe 20 1,448,701 1,246,360 202,341 186,142 
Projectsunder’cons tract ones. yard statis errs orale 7 Nee teetete ei orate ohetee 444,118 444,118 152,168 
110,591,024 55,419,951 55517 1073 55,533,536 


5. CONTINGENT LIABILITIES 


The Corporation has been named as one of the defendants in 
a lawsuit for damages for which the plaintiff has quantified an 
amount of approximately $2 million. In the opinion of manage- 
ment this claim is without merit and therefore no provision has 
been made in the accounts. 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


RESPONSIBILITY FOR FINANCIAL STATEMENTS 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles appropri- 
ate in the circumstances. Management also assumes responsibility 
for all other information in the annual report, which is consistent 
—where applicable— with that contained in the financial state- 
ments. In support of its responsibility, management maintains 
financial systems and practices to provide reasonable assurance as 
to the reliability of financial information, and that assets are safe- 
guarded and the operations are carried out effectively. The Centre 
has an Internal Audit department whose functions include reviewing 
internal controls and their application on an ongoing basis. 


The Board of Governors is responsible for ensuring that manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board benefits from the assistance of its Finance and 
Audit Committee in overseeing and discharging its financial man- 
agement responsibility, which includes the review and approval of 
the financial statements. The Committee, which is made up of 
Governors, meets with management, the internal auditors, and the 
external auditors on a regular basis. 


The Auditor General of Canada conducts an independent exami- 
nation in accordance with generally accepted auditing standards and 
expresses his opinion on the financial statements. His examination 
includes appropriate tests and procedures to enable him to report 
whether the financial statements are presented fairly. The external 
auditors have full and free access to the Finance and Audit Commit- 
tee of the Board. 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 





ASSETS 1995 1994 
Current 
Cash and short-term deposits (Note 3)........ 35,290 33,367 
Accounts recelVablea asics ce kee ce cee ones 966 939 
Prepaigdiexpensesi reer te riser vote 1,602 1,362 
37,858 35,668 
Other assets 
Gapitaliassetsi(Note;4) acme mericiel: ateletetole. tote 5,049 5,279 
IRECOVErable GEPOSItS emilee ier teetsree are 165 113 
Endowment funds (Note 5)................. 202 201 


43,274 41,261 


LOtal ASSES Te Pis ke cue ks skace ental Sole atick veda sazolous. «aeneee 


AUDITOR’S REPORT 


TO THE INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
AND THE 
MINISTER OF FOREIGN AFFAIRS 


I have audited the balance sheet of the International Development 
Research Centre as at March 31, 1995 and the statements of opera- 
tions, equity and changes in the financial position for the year then 
ended. These financial statements are the responsibility of the Cen- 
tre’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Centre as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 








June 9, 1995 
LIABILITIES 1995 1994 
Current 
Accounts payable and accrued liabilities 
(Note 6) ae. or take costctovorioreie ciel ecerers 9,440 8,816 
Contract research 
(Note? 7st cave arora tao saves ine cues ioere BLE 4,217 3,528 
13,657 12,344 
Other liabilities 
Accrued employee separation benefits ....... 3,023 2,797 
Deferred rent—Head Office................ 363 986 
Endowment funds (Note 5) ................ 202 201 
Totaliliabilitiesw wacarter emer eee 17,245 16,328 
EQUITY 
Equity) (Note:8)\c sr arene eit ietocesialateers a 26,029 24,933 
Totaliliabilitiessandiequityenncc nee 43,274 41,261 





Approved: 


KEITH A. BEZANSON 
President 


ANTOINE HAWARA 
Treasurer 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31, 1995 


(in thousands of dollars) 





Revenue 


Contract research (Note 7) 
Total'revenue’... 2... eee 


Expenses 
Development research activ 


Research-related activities 


Research operational support 


Total research and support 


General management expen 


Costs recovered (Note 9). . 


otaliexpensesmrne ann 





STATEMENT OF EQUITY 


(in thousands of dollars) 
































1995 1994 
Grant from Parliament of Canada............ 111,908 142,000 
Investment and other income ............... 2,885 821 
sie de bil abeayecinintes 16,254 9,938 
Br a 131,047 152,759 
ities 
Projectigrantsh aapttaet is. week ttenedae as erate 73,692 76,807 
Gontractiresearch (Notes) iataajaee oases 16,254 9,938 
89,946 86,745 
Technicalisupporte ee eeeeeni re aeecrre 12,109 12,598 
Information dissemination ............... 3,555 3,893 
Development-research library............. 1,851 1,906 
17,515 18,397 
Regional officesigtar asst ee ier aera 6,273 6,172 
Division management ................... 4,773 4,572 
11,046 10,744 
EXPENSES | gevrepsts cate leiepe cnecse ciate vere sisiciayayeve, ays 118,507 115,886 
SO Stove oiistetessiersleceteven 12,886 12,966 
131,393 128,852 
ibty State oiere apartament (1,442) (962) 
Dra easwite scecsenavarecaess 129,951 127,890 
Excess of revenue over expenses ............... 1,096 24,869 
FOR THE YEAR ENDED MARCH 31, 1995 
1995 1994 
Balance at the beginning of the year ........... 24,933 64 
Excess of revenue over expenses.............. 1,096 24,869 
RRR On CicaCnoce 26,029 24,933 


Balance at the end of the year 





STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 

















1995 1994 
Operating activities 
Cash provided by (used in) 
operations 
Excess of revenue over expenses.......... 1,096 24,869 
Items not affecting cash 
Amortization of capital assets .......... 1,390 1,541 
Provision for restructuring 
program (adjustment)............... (2) 163 
Provision for employee separation 
Dene fits ete oust 515, 5a 319 347 
Loss (gain) on disposal of 
Capital ‘ASSts aw... «sober evan Seucasacus (18) 119 
Amortization of deferred rent .......... (623) (411) 
2,162 26,628 
Changes in non cash operating assets and 
liability 
Accounts -recelyabley. acti eaceeth te (27) (105) 
Prepalgiexpenses stacy eatin necrat (240) 9 
Recoverable depositsiratafcne ee ieee (52) 24 
Accounts payable and accrued liabilities ... 681 (4,000) 
Employee separation benefits ............ (148) (517) 
Contract research liability ............... 689 2,781 
903 (1,808) 
Cash provided by operating activities........ 3,065 24,820 
Investing activities 
Additions to capital assets .................. (1,191) (i755) 
Proceeds on disposal of capital assets........ 49 91 
Cash used by investing 
ACHVITIES Cryeaccacias sie re she eee (1,142) (1,664) 
Increasevin cashwqcnilacn. esa ent ee 1,923 23,156 
Cash and short-term deposits at the beginning 
Ofthesyeaneprcncrss crx. petri cio eee 33,367 10,211 
Cash and short-term deposits at the end 
Of thet year einisc « csscminsnetoe rieleic 2 Sieh oeueis 35,290 33,367 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 
(in thousands of dollars) 


1. Authority and objective Income taxes 


The International Development Research Centre, a Corpo- 
ration without share capital, was established in 1970 by the 
Parliament of Canada through the International Development 
Research Centre Act. The annual grant received from the Par- 
liament of Canada is pursuant to Foreign Affairs Vote 45 for 
the year ended March 31, 1995. 


The objective of the Centre is to initiate, encourage, support, 
and conduct research into the problems of the developing 
regions of the world and into the means for applying and 
adapting scientific, technical, and other knowledge to the eco- 
nomic and social advancement of those regions. 


On June 12, 1992 the Government of Canada announced that 
the mandate of the Centre would be broadened so as to deal 
specifically with the environment and related concerns. 


. Significant accounting policies 


The financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles and 
reflect the following significant accounting policies. 


Capital assets 


Capital assets are recorded at cost and amortized over their 
estimated useful lives. Leasehold improvements are amortized 
over the terms of the respective leases. The methods and rates 
used to provide for the amortization of capital assets are: 





Method Rate (%) 
Computer equipment Straight line 20 
Leasehold improvements Straight line 5-50 
Office furniture and equipment Diminishing balance 20 
Vehicles Diminishing balance 30 
Telephone system Straight line 20 


Recognition of revenue 


Parliamentary grants are recorded as revenue on an accrual 
basis. Revenue in respect of contract research is recognized at 
the time the related project expenses are incurred. Contract 
research funds received in excess of expenses are included in 
current liabilities. 


Accrued employee separation benefits 


Employees are entitled to specified termination benefits, 
calculated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Deferred rent 


Any rent-free period or other incentives associated with 
long-term leases are deferred and amortized over the term of 
the lease on a straight-line basis. 


Pension costs 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from the employees and 
the Centre. These contributions represent the total liability of 
the Centre and are recognized in the accounts on a current 
basis. The Centre is not required under current legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 


The Centre is exempt from all income taxes. 
Foreign-currency translation 


Foreign-currency transactions are translated into Canadian 
dollars by the use of an average exchange rate that closely 
approximates the rate in effect at the transaction date. Mone- 
tary assets and liabilities are adjusted to reflect the rate of 
exchange in effect at year-end. Exchange gains and losses are 
included in operations for the current year. 


3. Cash and investments 

















1995 1994 
Cash’ sera see cit Sioaicvetsiers ate Gite sities 535 (18) 
Short-term deposits 
Canadianibanks! Py uerertct-srstetrs creer aah 19,114 13,621 
Gommercialicompanies ser ee ee 4,393 6,941 
Federal and provincial governments..... 5,683 12,823 
Forelgn-owned|banksmrn mei eicoe 2,565 
35,290 33,367 
4. Capital assets 
1995 1994 
Accumulated 
Cost amortization Net Net 
Computer 
equipment mmc 7,565 4,765 2,800 3,016 
Leasehold 
improvements ...... 1,770 751 1,019 973 
Office furniture and 
equipment) 344..014- 1,545 966 579 615 
Weliclésincac terrier: ica: 1,002 S11 491 477 
Telephone system..... 1,004 844 160 198 
12,886 7,837 5,049 5,279 








Amortization for the year ended March 31, 1995 amounted 
to $1,390 (1994—$1,541). 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


5." Endowment funds 9. Costs recovered 


In 1987, the estate of the late John Bene established a fund 
to provide a postgraduate fellowship in the field of social 
forestry. During the same year, a former member of the Board 
of Governors of IDRC established a fund for applied or mis- 
sion-oriented research. In 1990, the Centre received a 
contribution from the V International Conference on AIDS, 











Contract research relates to research conducted or managed 


Overhead fees 


The Centre charges an overhead fee to recover the indirect 
administrative expenses on its contract research activities that 
are wholly or partly funded by outside organizations. 





which was used to establish a fund for the purpose of AIDS 1995 1994 
research in the Third World. 
GID A eee ast ning cUSh A We ack ee 740 492 
1995 1994 Other AN. Fe aay A ae 623 102 
1,363 594 
Balance at the beginning of the year ....... 201 229 
Interest: NCOME scca/ehemya sles ercceters sare atersyeternane 10 9 Foreign-currency transactions 
Bh dard eo § onolb MACE TOG cha OO ROO ClO (9) (37) ; 
ip laneelar tee ondlon hevean «noone 202 201 The Centre has received $79 (1994, $368) on foreign-cur- 
ee ee eee eee rency transaction. 
John Bene: grace ccarerateetacestevets sini sroicisuelocuons 155 152 j , 
Govemotgre nicest rate tae creer er 24 23 10. Operating leases commitments 
AIDS «0.000 e ee cece eee tence es 23 26 The Centre has entered into various lease arrangements for 
Total endowment funds.................. 202 201 staff accommodation in various countries and for office prem- 
ises and equipment in Canada and abroad. In December 1993, 
6. Accounts payable and accrued liabilities the Centre entered into a new lease agreement for its head 
office premises in Ottawa. This new lease will commence in 
November 1995 and expire in October 2007. The total mini- 
1995 1994 mum annual payments under various lease arrangements will 
be: 
Accrued liabilities—Projects ............. 4,673 4,655 1996-0, G82 80 UOiresi VOM Sel TOT SbTVeI OF | 5.718 
OC ot a 3,392 2,129 dation Santee ORR eR Pebat AT Ree oe: 3 5,280 
Accrae@anaval aad ether Ly elinans sites Socal. ui-cdhmar sulin amet tr LR eh 2 4,944 
leave benefits... .....- 26.20.00. 0.00. 1,375 1,432 1909 MR oi ccs xindo3 ales ov oes eeengeien ene 4,909 
9,440 8,816 2000 sqsrs Pinte teasers eters: ahaa eee aon ep emat eae 5,002 
2001-2007 meicerndeiodepye Bess. <a Homey re eopeare’. 40,988 
7. Contract research Total SN BIR oe bc whrceceency is ss) siaiiaeiein everett 66,841 


by the Centre on behalf of other organizations. These are = rian COMMENCES O1Ck Stans EDO Droit 
funded by other international agencies, CIDA, and other fed- A 
eral government entities. The Centre is committed to make payments up to $136 mil- 

Contract research expenses of $16,254 (1994, $9,938) in- lion during the next four years subject to funds being provided 
clude $9,703 (1994, $7,969) expended on behalf of CIDA. In by Parliament or external donors and subject to compliance by 
addition, the Centre received $740 (1994, $492) as an admin- Pre iDieMle with the terms of project agreements: he Contre hat 
istration fee from CIDA. Contract research current liabilities also submitted formal grant BO EO SBEOS PE CHV EG TECIP Lea 
of $4,217 (1994, $3,528) include $3,047 held on behalf of totaling $3.1 million and is awaiting acceptance of these of- 
CIDA (1994, $2,300). Hes 

_ Equity 12. Related party transactions 

In March 1994, the Centre received a supplementary grant In addition PosHioscar Gi ted batty s MAneACions gisclosey 
of $27 million: $12 million was earinarced forthe McronuGne elsewhere in these financial statements, the Centre is related 
ent Initiative; the balance was to underwrite a health-support in terms of common ownership to all Government of Canada 
package in Africa. As of March 31, 1995, $20.8 million re- created departments, agencies, and Crown corporations. The 
mained unspent from this supplementary amount Centre enters into transactions with these entities in its normal 

; course of business. 
13. Contingency 


A claim of approximately $800 (thousand) relating to a 
leased property was filed. Management, based on advice of 
legal counsel, believes that payment of this liability is un- 
likely. 





LAURENTIAN PILOTAGE AUTHORITY 


STATEMENT OF MANAGEMENT RESPONSIBILITY 


The management of the Corporation is responsible for the per- 
formance of the duties delegated to them by its Board of Directors. 
These include the preparation of the annual report and the produc- 
tion of its content, including the financial statements. The financial 
statements were prepared in accordance with generally accepted 
accounting principles appropriate in the circumstances and consis- 
tently applied, and include estimates based on management’s 
experience and judgement. The financial statements have been ap- 
proved by the Board of Directors. Other financial and operating 
information appearing in the annual report are consistent with that 
contained in the financial statements. 


Management maintains books and records, financial and manage- 
ment control, information systems and management practices 
designed in such a manner as to provide reasonable assurance that: 
reliable and accurate financial information is produced on a timely 
basis; assets are safeguarded and controlled; transactions are in 
accordance with Part X of the Financial Administration Act and its 
regulations as well as the Pilotage Act and regulations and by-laws 
of the Corporation and any directives given to it; resources are 
managed economically and efficiently, and that the operations of 
the Corporation are carried out effectively. 


The Corporation’s internal auditor, who reports independently to 
the Board of Directors is responsible for assessing the financial and 
management control and information systems and management 
practices of the Corporation. The Auditor General of Canada con- 
ducts an independent audit of the financial statements of the 
Corporation in accordance with generally accepted auditing stand- 
ards. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control, and exercises this responsibility through the Audit Commit- 
tee composed of three directors whom are not employees of the 
Corporation. The Audit Committee discharges the responsibilities 
conferred upon it by the Board of Directors, and meets on a regular 
basis with management, the internal auditor and the Auditor General 
of Canada, who has unrestricted access to the Committee. 


Yvon Matte 
Director to the administration 


Montréal, Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Laurentian Pilotage Authority 
as at December 31, 1994 and the statements of operations, contrib- 
uted capital, deficit and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Authority’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at De- 
cember 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Section 33 of the Pilotage Act requires the Authority to obtain the 
approval of the Governor in Council before applying regulations 
prescribing the tariffs. On September 7, 1994, the Governor in 
Council approved such a regulation which contains an increase of 
tariff of pilotage charges. During my audit, it came to my notice that 
the Authority has implemented this tariff increase as of July 4, 1994. 
At this date, the Governor in Council, pursuant to section 64 of the 
National Transportation Act, varied the decision of the National 
Transportation Agency, which denied any increase of tariff to the 
Authority, by increasing the tariff of pilotage charges by 8.9%. 
Although the Governor in Council effectively agreed to an increase 
of tariff, I am of the opinion that the Authority could not apply this 
increase as of July 4, because this decision was strictly to vary the 
decision of the National Transport Agency and not to authorize the 
application of the new regulation. Therefore, the application of the 
new regulation was not in compliance with the Pilotage Act and has 
resulted in an unauthorized collection of pilotage charges totaling 
$450,000. 


Furthermore, in my opinion, except for the collection of tariffs 
which were not approved in accordance with the requirements of 
Section 33 of the Pilotage Act as described in the preceding para- 
graph, the transactions of the Authority that have come to my notice 
during my audit of the financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Pilotage Act and regulations and the 
by-laws of the Authority. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
February 10, 1995 
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BALANCE SHEET AS AT DECEMBER 31, 1994 


ASSETS 1994 1993 LIABILITIES 1994 1993 
$ $ $ $ 
Current Current 
Accounts receivable sis serie socisioletels)oielal «i -lielos 7,407,465 5,392,478 Bank indebtedness’. 3......2.. 0. 00 cove ce wee 404,307 825,854 
Receivable from Canada................... 1,000,000 Accounts'payableiees. coe voce ent cette oe 6,832,062 5,972,725 
7,407,465 6,392,478 7,236,369 6,798,579 
Capital (Noted). 2). Se Sous BY 2,673,789 2,324,584 sites an for employee termination aan as 
Less: accumulated amortization............... 1,983,088 1,859,582 PRCUIA Erie Os ete ies? aera ne a : ? 
690,701 465,002 7,957,369 7,512,579 


Contingencies (Note 5) 





EQUITY OF CANADA 
Contributedicapitaltyjenirani-temi ain tieest ce tenere ors 1,345,920 1,278,088 
Deficit.). nanatiaan: eink. ome geet ee het (1,205,123) (1,933,187) 
140,797 (655,099) 
8,098,166 6,857,480 8,098,166 6,857,480 





Approved by the Authority: 


JACQUES MARQUIS 
Chairman 


RICHARD FOURNIER 
Member 


LAURENTIAN PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1994 






































1994 1993 
$ $ 
Revenues 
Pilotage|chargeswietapntetetelalehi-lels tae) karts 33,295,550 26,934,473 
Interest and other revenues ..............--- 58,600 31,388 
33,354,150 26,965,861 
Expenses 
Pilots’ fees, salaries and 

DeMehits emcee rotors cieisiciee slat state, sus. ci ov'erene)s 30,023,465 26,944,542 
Operating costs of pilot boats............... 3,484,958 2,751,247 
Staff salaries and benefits .................. 1,810,554 1,924,868 
Professional services and members’ 

ILO WANCES Pie cteac te cars ays) Petes erensie, olaieaire 447,573 524,218 
IRGIFS. #5 Gice GadeleBnse tee Se edas doenedes 174,839 211,954 
Transportation, travel and hospitality......... 141,204 147,064 
Gommunicationsiersey. sete reine ieletorelelorars 123,389 148,703 
Utilities, material and 

atiipsi Ges oo ucooduccos paDD buoeBeaacoGdT 92,561 88,640 
Maintenance nein t oc se 3 cre arthouse oherete ite 47,457 49,020 
Financing COStES str steteloyey=lorcietalere «ea ote oie eles! 24,436 29,187 
(Oy. ce ein aude Lis COMED Ooo oemn bom tana 158,239 111,709 

36,528,675 32,931,152 
INet lossifOm (he Yearncrt saci etesetoeiss «10 rerereiiel= 3,174,525 5,965,291 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1994 
1994 1993 
$ $ 
Balance at beginning of the year .............. 1,278,088 1,205,697 
Parliamentary appropriation to finance the 
previous year’s acquisition of capital 
ECCI Mahio'Y oD OOO BO OO OGIO. GUOO Cr rOIe ONION 67,832 72,391 
Balance at the end of the year................- 1,345,920 1,278,088 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1994 
ee 
1994 1993 
$ $ 
Balance at beginning of the year ............-- 1,933,187 1,548,604 
Net loss for the year ........ 502002000 eeeseee 3,174,525 5,965,291 
Parliamentary appropriations to finance the 

operating deficit: 
=== PTE VIOUS IYVEAL aiaietel shelalets el ofsiels ==) eke)=1-1e)e- = (929,589) (580,708) 
—Current year (Note 3) .........-20eeeeees (2,973,000) (5,000,000) 

Balance at end of the year...........-+++++++: 1,205,123 1,933,187 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1994 


























1994 1993 
$ $ 
Operating activities 
Netlossifor the yearns .mn-relare tatters eeleisisiere (3,174,525) (5,965,291) 
Non-cash items: 
ASTIOTELZACLON afer chefs an tle ts) s oi oh ora ne ote otoreuere 142,147 93,702 
Increase (decrease) in the provision for 
employee termination benefits.......... 7,000 (58,000) 
(3,025,378) (5,929,589) 
Increase in accounts receivable ............. (2,014,987) (314,898) 
Increase in accounts payable ............... 859,337 399,778 
(4,181,028) (5,844,709) 
Investing activities 
Additions to capital assets—Net ............ (367,846) (67,832) 
Financing activities 
Parliamentary appropriations............... 4,970,421 6,153,099 
Bank indebtedness 
Decrease for the year ...............eee0e- 421,547 240,558 
Balance at beginning of the year............ (825,854) (1,066,412) 
Balance at end of the year.............+.---- (404,307) (825,854) 
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LAURENTIAN PILOTAGE AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. Authority and activities 


The Laurentian Pilotage Authority was established in 1972 
under the Pilotage Act. Its objectives are to establish, operate, 
maintain and administer in the interests of safety an efficient 
pilotage service within certain designated Canadian waters in 
and around the Province of Quebec. The Act provides that 
pilotage tariffs shall be fair and reasonable and assure a reve- 
nue which, together with any revenue from other sources, is 
sufficient to permit the Authority to operate on a self-sustain- 
ing basis. 


The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 


. Significant accounting policies 
Capital assets 


Capital assets obtained from Canada when the Authority was 
established were recorded at the then assigned values. Capital 
assets purchased subsequently by the Authority are recorded 
at cost. 


Capital assets are amortized using the straight-line method, 
at rates based on the estimated useful lives of the assets. 


Contributed capital 


The values assigned to the capital assets obtained from 
Canada when the Authority was established and the net cost of 
capital assets financed from parliamentary appropriations are 
recorded as contributed capital. 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenses over revenues are recorded in the year in which 
they are voted by Parliament, to contributed capital for that 
portion pertaining to the acquisition of capital assets and to the 
deficit for that pertaining to operations. In this respect, oper- 
ating expenses include only those which require an outlay of 
funds. 


Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Authority contribute equally to the cost of the Plan. This 
contribution represents the total liability of the Authority. 
Contributions in respect of current service and of admissible 
past service are expensed when paid. The terms of payment of 
past service contributions are set by the applicable purchase 
conditions, generally over the number of years of service 
remaining prior to retirement. 


The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these benefits 
is expensed in the year in which they are earned. 


3. Parliamentary appropriations 


In the 1994-95 Main Estimates, Parliament approved an 
appropriation of $2,973,000 to cover a portion of the excess 
of expenses over revenues of the Authority for the year 1994. 
On December 15, 1994, Treasury Board approved the inclu- 
sion, in the 1994-95 Supplementary Estimates of an 
appropriation of up to $2,204,000 to cover the balance of the 
excess of expenses over revenues of the Authority for the year 
1994. 


4. Capital assets 


Details of capital assets are as follows: 











1994 1993 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Wand eae cee ee 9,300 9,300 9,300 
Buildings)... - fat. e SWS? 26,219 Bi353 6,144 
Pilot’boats: -:. Seas. cn - 1,672,434 1,309,973 362,461 146,357 
Furniture and fixtures ... 149,481 91,811 $7,670 61,173 
Communications 
CQUIPMen Urey emir 217,368 141,932 75,436 21,791 
Computer equipment.. .. 174,967 107,404 67,563 118,339 
Boarding 
faciliticsee eee 223,634 187,426 36,208 42,737 
Wharf improvements. . . . 169,033 118,323 50,710 59,161 





2,673,789 1,983,088 690,701 465,002 








Amortization for the year is $142,147 ($93,702 in 1993). 


The estimated useful lives for the major categories of capital 
assets for the purposes of calculating amortization are as fol- 
lows: 


Buildings 10 years 
Pilot boats 10 and 15 years 
Furniture and fixtures 10 years 
Communications equipment 10 years 
Computer equipment 5 years 
Boarding facilities 10 and 20 years 


Wharf improvements 20 years 


5. Contingencies 


(a) Tariff amendment 


On July 4, 1994, by an Order in Council which varied 
Decision 712-W-1993 of the National Transportation 
Agency, the Authority applied a modification of 8.9% to its 
tariff of pilotage charges. An application seeking to cancel 
this Decision has been filed with the Federal Court on 
behalf of certain users. The application purports to have the 
court declare that the appeal procedure set out in the Na- 
tional Transportation Act is not a recourse which may be 
used by the Pilotage Authority and that accordingly the 
National Transportation Agency’s decision disallowing any 
tariff increase should be maintained. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


(b) Other claims and lawsuits 


In connection with its operations, the Authority is the claim- 
ant or defendant or otherwise involved in pending claims 
and lawsuits. Some of the claims or lawsuits are for the 
purpose of contesting the validity of certain of the Author- 
ity’s regulations or the application. Those claims and 
lawsuits amount to approximately $4,300,000. It is the 
opinion of management that these actions will not result in 
any material liabilities to the Authority. No provision has 
been recorded in the accounts in this regard. 


Any payments by the Authority as a result of the above- 
mentioned issues will be charged to operations in the year 
in which a decision is rendered. 


6. Related party transactions 


The Authority is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions 
with these entities in the normal course of business. 


7. Subsequent events 


On February 3, 1995, the Authority entered into contract of 
$2,102,000 for the construction of a pilot boat which the 
estimated cost is $2,400,000. The terms and conditions for the 
financing are to be approved by the Minister of Finance. The 
Authority intends to recover the vessel’s cost through a tariff 
surcharge to users of the pilotage services. 


8. Comparative financial data 


Certain amounts pertaining to the year ended December 31, 
1993, have been reclassified to conform with the presentation 
adopted for year ended December 31, 1994. 
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MARINE ATLANTIC INC. 


MANAGEMENT RESPONSIBILITIES 
FOR FINANCIAL REPORTING 


The preparation and presentation of the consolidated financial 
statements is the responsibility of Marine Atlantic Inc.’s manage- 
ment. These financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles consis- 
tently applied using management’s best estimates and judgements 
that are considered appropriate to the Corporation’s circumstances. 
Management also relies on an actuarial report to record the activ- 
ities of the pension fund. 


Management is responsible for the reliability and integrity of the 
consolidated financial statements including the notes to the state- 
ments and other financial information contained in the annual 
report. In addition, management is also responsible for maintaining 
books of account, information systems, systems of financial and 
management control, and a comprehensive internal audit program. 
These managerial controls and procedures are intended to provide 
reasonable assurance that accurate financial information is avail- 
able, that assets are safeguarded and controlled, that resources are 
managed efficiently, and that transactions are conducted in accor- 
dance with relevant legislation and the Corporation’s articles of 
incorporation and by-laws. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board oversees its responsibilities through the Audit 
Committee. The Committee reviews matters related to accounting, 
auditing, internal control systems, and the financial statements. 


KPMG Peat Marwick Thorne and the Auditor General of Canada, 
the independent auditors of the Corporation appointed under the 
Financial Administration Act, have audited the Corporation’s con- 
solidated financial statements in accordance with generally 
accepted auditing standards. The independent auditors have full and 
unrestricted access to the Audit Committee to discuss their audit and 
related findings and the adequacy of the system of internal controls. 


The consolidated financial statements and the annual report have 
been approved by the Board of Directors. 


D.J. Weaver 
Vice-President, Finance and Administration 


R. Morrison 
President 


AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of Marine Atlan- 
tic Inc. as at December 31, 1994 and the consolidated statements of 
earnings, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1994 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to our notice 
during our audit of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Marine Atlantic 
Inc, Acquisition Authorization Act and the articles of incorporation 
and by-laws of the Corporation and its wholly-owned subsidiaries. 


Wm. F. Radburn, FCA 
Assistant Auditor General for 
the Auditor General of Canada 


Ottawa, Canada 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Moncton, Canada 
February 15, 1995 


_ MARINE ATLANTIC INC.—Continued 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1994 

(with comparative figures for 1993) 
(in thousands of dollars) 





ASSETS 1994 1993 
Current assets: 
Cashi(Note:3 recceeeas bree net nue cee ea 5,523 931 
RECOUNTS TECEIVADIO UIs siitdele erste cone’ suanpeniacely) she 12,014 9,932 
Receivable from Government 
pmGanada (Noted paw seri cicsiete anti tele PETS) 
IWorktinyprogressiani seein.) fete cre deieleriePeha ce ate 429 133 
Inventory of fuel and supplies .............. 5,593 5,256 
Prepaidiexpensesmyter tae ie ee ele eclele ee 4,969 1,935 
28,528 20,302 
Capital assets and deferred charges (Note 5)... 367,555 382,827 
396,083 403,129 
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LIABILITIES AND SHAREHOLDER’S 








DEFICIENCY 1994 1993 
Current liabilities: 
Banksindebtednessiemcrrice eee aerate 3,283 742 
Accounts payable and accrued liabilities ..... 23,538 20,850 
Accrued wacationipaye a. irieereree tr 9,416 9,504 
Payable to Government of Canada 
(INOUE!) aerate avons re the cic revacomovalalie eva: ayevecegsbeire eral 2,648 
38,885 31,096 
Long-term debt! (Note) 6). aerectrrtsio tee 8,065 8,065 
Deferred capital assistance (Note 7)........... 362,349 377,358 
SHAREHOLDER’S DEFICIENCY: 
Share capital (Note|8) 27.05 jie eee oils 258,530 258,530 
Deficit sree rasan ets er corte ose wiehersialsierensy> (271,746) (271,920) 
(13,216) (13,390) 
Commitments and contingencies (Notes 2 (i) 
and 10) 
396,083 403,129 





See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


ALAN K. SCALES 
Director 


D.W. STEVENSON 
Director 


A — 224 


MARINE ATLANTIC INC.—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1994 

(with comparative figures for 1993) 

(in thousands of dollars) 











1994 1993 
Revenue: 
Commercialirevenue’ teeters oincaie ee imiees 84,525 79,847 
VESSELTEPAIIS cere oa clase nie Oise erere orcuers errors 25,914 4,146 
Interest and other income .................. 4,063 1,005 
114,502 84,998 
Operating expenses: 
Wages'and: benefits -r-)tecetieinie sore 101,125 102,656 
Materials: fi), cActete ss. ila’ ae cab e ee eers 20,141 21,152 
Fueliige tes 2 ee ee ea. oe ees 19,813 20,849 
Contractediservicesme, ek eet eee 18,314 18,198 
Insurance, rent and utilities................. 9,417 9,554 
Others) S0e3s Rae. Bes Ae ea ee oe 11,704 12,829 
Other services A.ishek yea On. ae oe 34,066 15,267 
Amortization Wasa. e cee ee eee mana 29,424 28,086 
244,004 228,591 
oss from/operationsa. rete tee hp (129,502) (143,593) 


Amortization of deferred capital 








assistance (NOtE di) a cuseted a vtaatare coon er otencieiatoe 29,161 27,823 
Government funding: 

Government contract revenue received ....... 109,212 115,506 

Government contract revenue reprofiled 

CN O64) ae creievinare staneretoieye teicher jersiets Croton (14,622) (6,102) 

Subsidies and contracted services............ D925 6,061 
Netiearnings (loss) 7.tty-rentaeri 1k ett toe ere 174 (305) 
See accompanying notes to consolidated financial statements. 
CONSOLIDATED STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1994 
(with comparative figures for 1993) 
(in thousands of dollars) 

1994 1993 

Deficit) beginning of yearns sancti (271,920) (271,615) 
Net earnings: (loss) eri cuiestaeasie sistersies oie eile 174 (305) 
Deficit, endlof years. eate reir (271,746) (271,920) 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1994 

(with comparative figures for 1993) 

(in thousands of dollars) 








1994 1993 
Cash provided by (used in): 
Operations: 
Netieamings (loss) re.) cleat ee 174 (305) 
Items not involving cash: 
Amortization. 23. .¢..cccssseen tesserae 29,424 28,086 
Amortization of deferred capital assistance . (29,161) (27,823) 
Change in non-cash operating working 
Capital”. a. cx cee enc ccis tcl ee ee eee 1,614 (3,167) 
2,051 (3,209) 
Financing: 
Capital! assistance: techies oi) ele ev -neist teres stencncte 14,152 18,915 
Investments: 
Expenditures on capital assets and 
deferred ichargesjnvers mite erste ere eerie (14,152) (18,915) 
Proceeds on disposal of capital assets........ 9 
(14,152) (18,906) 
Increase (decrease) in cash.................-. 2,051 (3,200) 
Cashbeginning Ofyeatin ieee ina 189 3,389 
Cash; end of year is drirea ste. eee cea 2,240 189 
Cash is comprised of the following: 
Cash suis aiken aie aaisle meeherecm deck ads 5,525 931 
Bankandebtednessiaricn.. one cote weloieieeiere (3,283) (742) 
2,240 189 


See accompanying notes to consolidated financial statements. 
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MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 


1. Nature of operations and authority 


The Marine Atlantic Inc. Acquisition Authorization Act was 
proclaimed in 1986. In accordance with the Act, the Corpo- 
ration’s articles restrict the business that it may carry on to the 
acquisition, establishment, management and operation of a 
marine transportation service, a marine maintenance repair 
and refit service, a marine construction business and any serv- 
ice or business related thereto. Marine Atlantic Inc. is a Crown 
corporation listed in Schedule III, Part I of the Financial 
Administration Act and is not subject to income tax under the 
provisions of the Income Tax Act. 


The Corporation’s activities are also governed by agree- 
ments negotiated with the Government of Canada. The 
agreements provide, among other things, for the Corporation 
to receive contract revenues from the Government of Canada 
to the extent that the cost of providing ferry, coastal, terminal 
and water services is not recovered from commercial revenues. 
In addition, and subject to parliamentary appropriations, 
amounts are received to finance the acquisition of capital 
assets on a proven cash needs basis. The allocation of funds 
received in respect of contract revenue and the acquisition of 
capital assets are subject to approval by the Minister of Trans- 
port. As a result, the Corporation is economically dependent 
on the Government of Canada for the funds it receives through 
these arrangements. 


. Significant accounting policies 
(a) Basis of presentation: 


These consolidated financial statements include the ac- 
counts of the Corporation and its wholly-owned 
subsidiaries Coastal Transport Limited and Newfoundland 
Dockyard Corporation. All intercompany transactions have 
been eliminated in these consolidated financial statements. 


(b) Government funding: 


Revenues received, to fund operating expenses in excess of 
commercial revenues, under contract to provide ferry serv- 
ice to Atlantic Canada are based on operating budgets 
approved by the Government of Canada for each year and 
are included in income in the year. At the end of the fiscal 
year, excess government contract revenue is reprofiled to 
eliminate any cash operating surplus. 


Amounts received or receivable from the Government of 
Canada under the Capital Funding Agreement are restricted 
for the purchase of capital assets. These funds are recorded 
as Deferred Capital Assistance in the year in which the 
related capital assets are recorded, and are amortized to 
income on the same basis and over the same periods as the 
related capital assets are amortized. 


In accordance with the operating and capital agreements, 
capital assistance receivable at year end is reduced by 
excess operating contract revenue. 


(c) Work in progress: 


Ship repair and maintenance activities of the Newfoundland 
Dockyard Corporation are valued on a percentage of com- 
pletion basis. 


(d) Inventory of fuel and supplies: 


Inventories are valued at the lower of cost and replacement 
cost. Cost is determined on a weighted-average basis. 


(e) Capital assets: 


Capital assets are carried at cost less accumulated amorti- 
zation. Deferred charges, consisting mainly of dredging 
costs, are accounted for at cost less accumulated amortiza- 
tion. 


(f) Amortization: 


Amortization is calculated at rates sufficient to write off 
capital assets over their estimated useful lives generally on 
a straight-line basis. The rates for significant classes of 
assets are as follows: 








Asset Rate 
Vessels 5% 
Terminal properties 2.5% 
Equipment 10%, 12.5% and 25% 


Leasehold improvements lesser of 5 years or term of lease 
Deferred charges straight-line basis over 60 months 


(g) Vessel spare parts: 


The Corporation maintains spare parts for vessels in serv- 
ice. The cost of spare parts is charged to operations when 
the spare parts are acquired. 


(h) Foreign currency translation: 


Monetary assets and liabilities denominated in a foreign 
currency are translated at exchange rates in effect at the 
balance sheet date. Gains and losses arising on translation 
are included in interest and other income for the year. Other 
assets and liabilities, revenues and expenses are translated 
using exchange rates in effect at the date of the transaction. 


(i) Employee compensation: 
(i) Pension plans: 


Substantially all of the Corporation’s employees are cov- 
ered by a defined benefit retirement plan. Pension costs 
related to benefits earned by employees in the current 
year are charged to earnings. The last actuarial valuation 
at December 31, 1993 identified a net deficiency for the 
plan, which is being amortized on a straight-line basis 
over the estimated average remaining service lives of the 
related employee group. 
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MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Continued 


GU Fersonal injury costs: 5. Capital assets and deferred charges 


Certain employees, retired as a result of injury, receive 
specified benefits. These benefits are administered and 
paid by the workers’ compensation boards of the four 
Atlantic provinces. The Corporation recognizes the 
benefit payouts as an expense in the year paid to the 
workers’ compensation boards. 








3. Cash 
1994 1993 
Cashieen mater 5h ap ety ee eee 4,998 472 
Restricted:cashiveaocn- acti iiind one $25 459 
5,523 931 








The restricted cash balance arose as a result of a court in France requiring a 
certified cheque as security, pending the resolution of claims against a Marine 
Atlantic Inc. vessel on charter (see Note 10(f)). 


4. Receivable from (payable to) Government of Canada 


As described in Note 2(b), capital assistance receivable at 
year end is reduced by the amount of excess operating contract 
revenue received, as follows: 


1994 1993 


Government contract revenue 

Teproviled ee ecee eatiiias ee eeiomeene (14,622) (6,102) 
Receivable under Capital Funding 

AISTECMENG Ese ats ne cece erie sec 8,309 S{Oiil 
Funds transferred to subsidiary............ 3,500 2,578 
Payable to subsidiary.................... 165 


Capital assistance receivable (payable) ..... (2,648) 387 
In addition to the Operating and 

Capital Funding Agreements, the 

Government of Canada has agreed to 

make contributions to Newfoundland 

Dockyard Corporation through its 

parent, Marine Atlantic Inc., to cover 

operating and capital 

requirements. 
Receivable under funding agreements 

Of subsidiary) c)sctet.cieus eevee sees vases 1,728 


Receivable from (payable to) 
Government of Canada................ (2,648) ZAI 





1994 1993 
Net Net 

Accumulated book book 

Cost amortization value value 
Vessels: .84..204.. 950nae 457,980 195,407 262,573 278,383 
Terminal properties.... 121,871 38,558 83,313 80,965 
Equipmenteeemniieer 43,505 22,705 20,800 22,520 

Leasehold 

improvements...... 1,145 315 830 885 
624,501 256,985 367,516 382,753 
Deferred charges...... 5,629 5,590 39 74 





630,130 262,575 367,555 382,827 





6. Long-term debt 


Province of Newfoundland debenture, with an interest rate 
of 16.55 percent, maturing in the year 2008. Under the terms 
of the Province of Newfoundland debenture, payment of non- 
cumulative annual interest and principal are required to the 
extent that annual funds are available from Newfoundland 
Dockyard Corporation. To date, no payments have been re- 
quired. At maturity, the unpaid balance of the principal amount 
of the debenture shall cease to be an obligation of the Corpo- 
ration. 


. Deferred capital assistance 


In accordance with changes in 1986 in the contractual fund- 
ing agreements, future amortization on those capital assets and 
deferred charges acquired prior to January 1, 1987, and which 
had substantially been financed through the issue of share 
capital, were no longer recoverable under contracts with the 
Government of Canada. 


Management adjusted the retained earnings in 1986 by 
$290,600 in their belief that the Corporation would not gener- 
ate sufficient commercial revenue to recover these costs. As 
the related assets are amortized or disposed of, deferred capital 
assistance is reduced on the same basis. Amounts received or 
receivable from the Government of Canada to finance the 
acquisition of capital assets are credited to this account as well 
(see Note 2 (b)). 


. Share capital 


The authorized share capital of the Corporation is comprised 
of an unlimited number of common shares of no par value. As 
at December 31, 1994 and 1993, 517,061 shares at $0.50 per 
share have been issued and fully paid. 


. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with these entities in the normal course of business. 


MARINE ATLANTIC INC.—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Concluded 


10. 


11, 


12. 


Commitments and contingencies 


(a) The total amount required to complete contracted capital assets 
under construction at December 31, 1994 is estimated to be 
$5,528 (1993—$3,421). 


(b) The Corporation makes use of property which is available 
through operating leases. The minimum annual lease payments 
are as follows: 1995—$1,648; 1996—$1,588; 1997—$1,558; 
1998—$1,558; 1999—$485; and future periods—$484. 


(c) The Corporation charters vessels to complement its existing 
fleet. The minimum annual vessel charter payments are as fol- 
lows: 1995—$2,774; and 1996—$866. 


(d) The Corporation is in receipt of claims estimated at $4,500. Any 
final determination as to the Corporation’s exposure is presently 
unknown. The financial statements reflect the accrual of manage- 
ment’s best estimate of the liability. 


(e) The Corporation has incurred expenses during the year to clean 
up oil which is seeping from land in St.John’s, Newfoundland, 
on which the Corporation is situated. The Corporation is cur- 
rently undertaking a study to determine the extent of the future 
clean-up costs, if any. Management is not able to determine the 
extent of future clean-up costs, if any, that may arise in this 
regard. 


(f) The Corporation’s bank has provided letters of guarantee to a 
French bank totalling $578. These guarantees were issued to 
cover the funds drawn on the French account (see Note 3) and 
the claims against a Marine Atlantic Inc. charter vessel. 


(g) The Corporation has provided letters of guarantee to the Fisheries 
Loan Board of Newfoundland for the guaranteed performance of 
a contract in the amount of $538. 


Pensions 


The value of the accrued pension benefit for service ren- 
dered to December 31, 1994 of $370,502 (1993— $333,553) 
has been determined by the Corporation’s actuaries using best 
estimate assumptions provided by management based on ex- 
trapolation of the results of the December 31, 1993 actuarial 
valuation. 


The actuarial value of pension fund assets as at Decem- 
ber 31, 1994 is $367,793 (1993—$356,137) based on 
calculations from the Corporation’s actuaries. 


Comparative figures 


Certain comparative figures have been reclassified to con- 
form with the financial statement presentation adopted in the 
current year. 
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MONTREAL PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Montréal Port Corporation 
as at December 31, 1994 and the statements of earnings, contributed 
capital and retained earnings and of changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1994 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Furthermore, in our opinion, the transactions of the Corporation 
that have come under our notice in the course of our examination 
of the financial statements have, in all significant respects, been in 
accordance with Part X of the Financial Administration Act and 
regulations, and with the charter and by-laws of the Corporation. 


Samson Bélair/Deloitte & Touche 
Chartered Accountants 


Montréal, Canada 
February 3, 1995 























ASSETS 1994 1993 





Current assets 
Cash Bn oes canin ee ae tonsa Mens fee cee 166 606 





INVEStIMEnIES' (NOLES) pierre Teresi ieetee ns 35,126 21,675 
ACCOUNTS TECELVADIC RAE eran eee aes 11,831 11,673 
Materials andisUpplics ieiienie ent nit nee 738 781 
47,861 34,735 

Long-term investments (Note 3)............... 27,595 27,456 
Fixedrasscts\(NOte 4) seamen tenner 158,719 162,371 
Deferredicoststeem tor er re 601 636 
Other: dssetsGker aa bath ac ae eee 587 1,390 
235,363 226,588 











CURRENT LIABILITIES 1994 1993 
Accounts payable and accrued liabilities 
(Note:S):6. te:eust erent ettitaet s 8,951 6,981 
Grants in lieu of municipal taxes............ 3,966 1,872 
12,917 8,853 
Accruediemployee benefits sae eee een ie 4,067 4,339 
Loans from the Government of Canada 
(Note’6) Pein So. ciaciadeactrct tren tierinas 3,520 4,111 
20,509 17,303 





EQUITY OF THE GOVERNMENT OF CANADA 





Contributed|capitaleeaa.-e ee eee eee 153,919 153,919 
Retained carnin? sian ie eet nse ee 60,935 55,366 
214,854 209,285 
235,363 226,588 





See accompanying notes. 
Approved by the Board: 


ANDRE GINGRAS 
Chairman of the Board 


DOMINIC J. TADDEO 
President and Chief Executive Officer 








MONTREAL PORT CORPORATION—Continued 


STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 














1994 1993 
Revenue from operations ...............++05: 56,906 52,395 
Operating and administrative expenses ......... 34,362 35,145 
Depreciation of fixed assets .................. 10,310 10,762 
Grants in lieu of municipal taxes .............. 6,769 4,767 
51,441 50,674 
Earnings from operations .............---...- 5,465 1,721 
ANVEStMENT TEVENUE..- coateicctecuscreteios vlerer chelate tare 4,630 3,881 
Earnings before the following items ........... 10,095 5,602 
WWrite-Olf OL L1KEd ASSES eis oie ais) s)s) el ielslicleeleyos)-in = (1,418) 
Gain on realization of investment in 
a business held for resale................... 5,840 
Net CALDIN GS ite foie <i: serlutaciss = elds = 8,677 11,442 





See accompanying notes. 


STATEMENT OF CONTRIBUTED CAPITAL AND 
RETAINED EARNINGS 

FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 














1994 1993 

Contributed capital 

Balance, beginning of year..............-+- 153,919 158,919 

Special contribution to the 

Government of Canada...............-- (5,000) 

Balance; end! of years. .-1ri. lose ae et isis 153/919 153,919 
Retained earnings 

Balance, beginning of year..............--- 55,366 45,722 

INeC earnings crerirae sae erereryety sioteolelat ketone 8,677 11,442 

Dividendspennmnr mre eric rcter rrr (3,108) (1,798) 

Balance, end of year. .6.1. (tse eee 60,935 55,366 





See accompanying notes. 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 














Operating activities 


Neiearmin gsm yaeranint ceteris aa oi rar tars 
Items not affecting cash 
Depreciation of fixed 


ASSCUS Asha <eys 


Amortization of deferred costs ......... 


Loss (gain) on disp 


osal 


Of fixed assets hticra dean eer tains 


Increase (decrease) 


in accrued 


employee benefits 1 -ri rere 


Gain on realization 


of investment in 


a business held for resale............ 
Write-off of fixed assets...............- 


Changes in non-cash operating working 
capital items (Note 7)................-. 


Financing activities 


Repayment of current portion 
of loans from the Government 
ofiGanada.entenh aht dae Rete eae 


Dividends paid ...... 
Special contribution to 


the Government of Canada.............. 


Investing activities 
Decrease in investment 
business held 
formmesaletnrt.naars 
Increase in long-term 
investments...... 
Acquisition of fixed 
ASSEUSH cre eters ens 
Disposal of fixed assets 


ina 


Decrease in other assets................... 
Increase in deferred costs.................. 


Net cash inflow........ 


Cash position, beginning of year.............. 


Cash position, end of year................... 


Represented by 



































1994 1993 
8,677 11,442 
10,310 10,762 
35) 35 
(15) 84 
(272) 477 
(5,840) 
1,418 
20,153 16,960 
3,914 (1,773) 
24,067 15,187 
(551) (519) 
(3,108) (1,798) 
(5,000) 
(3,659) CS) 
8,476 
(139) (139) 
(8,091) (11,813) 
30 
803 227 
(80) 
(7397) (3,329) 
13,011 4,541 
22,281 17,740 
B92 22,281 
166 606 
355126 21,675 
35,292 22,281 





See accompanying notes. 
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MONTREAL PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. STATUS AND NATURE OF ACTIVITIES 


The Montréal Port Corporation (the Corporation) was incor- 
porated by letters patent in accordance with subsection 6.2(1) of 
the Canada Ports Corporation Act on July 1, 1983. 


Under section 6.5 of the same Act, on the establishment of a 
local port corporation, all rights, obligations and liabilities of the 
Canada Ports Corporation in relation to that harbour shall be- 
come rights, obligations and liabilities of the local port 
corporation and the administration of all such property and 
works within the limits of that harbour administered by the Board 
shall be deemed to have been transferred to the local port corpo- 
ration, in this case the Corporation. 


2. ACCOUNTING POLICIES 


The financial statements have been prepared in accordance 
with generally accepted accounting principles and include the 
following significant accounting policies: 


Investments 


Investments are shown at amortized cost, with premiums or 
discounts amortized over their periods to maturity. 


Materials and supplies 


Materials and supplies are valued at the lower of cost and 
replacement cost. Cost is determined substantially on an average 
cost basis. 


Fixed assets 


Fixed assets are recorded at original cost with related accumu- 
lated depreciation transferred from Canada Ports Corporation; 
subsequent acquisitions are recorded at cost. 


Depreciation is calculated according to the straight-line 
method for the full year, commencing in the year the asset 
becomes operational, using rates based on the estimated useful 
lives of the assets. 


Deferred costs 


The deferred costs are composed of costs incurred to deepen 
the St. Lawrence River from Montréal to Saint-Augustin. These 
costs are amortized over 20 years. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the plan are required 
from both the employees and the Corporation. These contribu- 
tions represent the total liability of the Corporation and are 
recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are based on estimated 
municipal assessments adjusted in accordance with the Munici- 
pal Grants Act. Grants are paid after the amounts have been 
audited by the Municipal Grants Division of Public Works 
Canada. Any adjustments upon finalization are reflected in the 
accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts the estimated liabili- 
ties for severance pay, annual leave, sick leave and overtime 
compensatory leave, which are payable to its employees in sub- 
sequent years under collective agreements or in accordance with 
Corporation policy. 


. INVESTMENTS 


Funds are invested in direct and guaranteed securities of the 
Government of Canada. As at December 31, 1994, the market 
value of the short-term investments is equivalent to their amor- 
tized cost, and the market value of long-term investments is 
$30,592,517 ($35,556,448 in 1993). 


MONTREAL PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


4. FIXED ASSETS 


Dredging 
Berthing structures 
Buildings 
Utilities 


Machinery7and ‘equipmentaamenint. nities ltrs ett «sic ew ee oe 
Office turniturelandiequipment: caret tt. mre tare reeet rete ete are 


PTOJECISIUNGCTICODStRUC LOM srermstortonsrarrKalatounene atte erst iststsiec tee rete 


5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


1994 


Depreciation 
rates 


% 


2.5-10.0 
2.5-10.0 
2.5-10.0 
3.3-10.0 
2.5-10.0 
5.0-33.3 
20.0-33.3 


1 


1993 





(in thousands of dollars) 


Current portion of loans from the 








Government of Canada.............. 586 Dol 
Deferred’revenue Bo. ee ote ee ee es 334 334 
@ ther Pen ee ee at oe elteudine 8,031 6,096 
8,951 6,981 
6. LOANS FROM THE GOVERNMENT OF CANADA 
1994 1993 





(in thousands of dollars) 


Loans, 6.25 percent, payable to 2000 
in annual instalments of $842,561 


Inclucin spnteres tereter-iyreineie eee role 4,111 
Current portion aes ssc seer ci 586 
3,525 


4,662 
551 


4,111 





Principal repayment requirements over the next five years are 


as follows: 9. 
(in thousands 
of dollars) 
ee st. Owns Bowoe bE OR AT OH IG OTe HOGS One ame Lc 585,636 
IDOE ies SS, G Gn ches CORE DCA OrCAD Care eee Creer 622,238 
OG Tiere eeee ried ea Newer: rot cusrars oi raiota ratnfeliecetaneiolenenelous Rosiels 661,128 
199 Se Ree Te ree eee Teeter At enerevalcteiiie wx leciaianaaeens 702,449 
LOS OP RO Ge ee ate ety cra aa es olay cco eesl iencrale ie eaeoree 746,352 


10. 
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1994 1993 
Accumulated Net Net 
Cost depreciation book value book value 
(in thousands of dollars) 

$0,312 SOSsiiZ 49,121 
16,178 14,074 2,104 2,388 
61,916 45,483 16,433 16,244 
70,137 39,384 30,753 32,673 
19,814 i355 8,459 9,195 
70,685 31,716 38,969 39,065 
62,358 $2,872 9,486 12,030 
7,156 5,358 1,798 i Sy8i7/ 
358,556 200,242 158,314 162,253 
405 405 118 
358,961 200,242 158,719 162,371 











CHANGES IN NON-CASH OPERATING WORKING CAPITAL 
ITEMS 


1994 1993 


(in thousands of dollars) 








INCCOUNTSTECEIV ADE ra wieraisieenaenaieeneners (158) (963) 
Materials‘and'supplies: 1.1.2 aoe eet: 43 90 
Accounts payable and accrued liabilities 

net of current portion of loans from 

Government of Canada.............. 1,935 (733) 
Grants in lieu of municipal 

LANES iio aio ce ew idea stare areca banevaccners 2,094 (167) 

3,914 (1,773) 

CONTINGENCIES 


Claims aggregating approximately $3,800,000 in respect of 
lawsuits, guarantees and damages allegedly suffered on the Cor- 
poration property and sundry legal matters in dispute have been 
made against the Corporation but are not reflected in the ac- 
counts. In the opinion of the Corporation, its position is 
defensible and the final outcome of such claims should not result 
in any material loss. 


COMMITMENTS 


(a) Contractual obligations for the completion, construction and 
purchase of property, plant and equipment are estimated at 
$365,000. 


(b) In accordance with a policy concerning payment of divi- 
dends to the Canadian government, the Corporation would 
be required to pay a dividend, in respect of the 1994 fiscal 
year, based on a method of calculation using net earnings. 
This dividend, payable before March 31, 1995 would amount 
to approximately $2,253,200 for 1994 and would be applied 


against retained earnings. 
RELATED PARTY TRANSACTIONS 


In the ordinary course of business, the Corporation enters into 
transactions with related parties, including Canada and its agen- 
cies and other Crown corporations. 


The Corporation derives revenue from related parties princi- 
pally from grain warehousing, switching charges and rental 
revenue and management fees. The expenses paid to related 
parties are principally administration fees. 
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NATIONAL ARTS CENTRE CORPORATION 


MANAGEMENT RESPONSIBILITIES 


The Board of Trustees, which is responsible for, among other 
things, the financial statements of the Corporation, delegates to 
Management the responsibility for the preparation of the financial 
statements and the annual report. Responsibility for their review is 
that of the Audit Committee of the Board of Trustees. The financial 
statements were prepared by Management in accordance with gen- 
erally accepted accounting principles and include estimates based 
on Management’s experience and judgement. The financial state- 
ments have been approved by the Board of Trustees of the 
Corporation on the recommendation of the Audit Committee. Other 
financial and operating information appearing in this annual report 
is consistent with that contained in the financial statements. 


Management maintains books and records, financial and manage- 
ment control and information systems designed in such a manner as 
to provide reasonable assurance that reliable and accurate infor- 
mation is produced on a timely basis and that transactions are in 
accordance with the National Arts Centre Act and By-Laws of the 
Corporation. 


The Board of Trustees of the Corporation is responsible for 
ensuring that Management fulfils its responsibilities for financial 
reporting and internal control, and exercises this responsibility 
through the Audit Committee. The Audit Committee discharges the 
responsibilities conferred upon it by the Board of Trustees, and 
meets on a regular basis with Management, and with the Auditor 
General of Canada, who has unrestricted access to the Committee. 


The Auditor General of Canada conducts an independent audit of 
the financial statements of the Corporation in accordance with 
generally accepted auditing standards. 


J.M. (Jack) Mills 
Acting Director General 


AUDITOR’S REPORT 


TO THE ACTING CHAIR OF THE BOARD OF TRUSTEES 
NATIONAL ARTS CENTRE CORPORATION 


I have audited the balance sheet of the National Arts Centre 
Corporation as at August 31, 1994 and the statements of operations, 
equity of Canada and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
August 31, 1994 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Raymond Dubois, FCA 
Deputy Auditor General 
For the Auditor General of Canada 


Ottawa, Canada 
October 28, 1994 














ASSETS 


Current 
Cash and short-term 


NTIVESTINIETING: Ears ie Seine aes s aumaremee mint 
FNCCOUDTS TECELV AD LGsis canvas sinsccieineps Vee os 


Parliamentary appropriation 


recervable(NOte4)". seats es co sce feiss «6 
INVENCOLLGS teeter ort tien ie sfste fers sce cressicks. es 
IPrOgrAMMIVESMU PLOPTESS errata 
Bre pal dre x DoUsCSmmetente tna fetter sitter 


Teapital assetsi (NOt) brains eleieie stoke saicieg-ieet sas 
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1994 1993 
$ $ 

5,836,352 2,122,994 
1,402,133 1,942,485 
333,165 
505,398 637,219 
857,887 881,391 
137,591 159,555 
8,739,301 6,076,809 
12279050 1201369. 
19,966,866 17,603,198 


LIABILITIES 


Current 
Accounts payable and accrued liabilities ..... 
Defemedirevenue wert cones iem neers 
Deferred parliamentary appropriation (Note 4) 


Long-term portion of provision 
for employee termination benefits........... 


EQUITY OF CANADA 


IEE PRAL(UINGS San oo osseedooodsasoboodnuogse 
Reserve for 25" anniversary (Note 6).......... 
National Arts Centre Foundation (Note 7) ...... 

















1994 1993 
$ $ 
3,476,090 3,245,187 
3,406,765 3,477,439 
1,893,335 

8,776,190 6,722,626 
1,048,292 1,095,445 
9,824,482 7,818,071 
9,869,396 9,148,827 
90,000 500,000 
182,988 136,300 
10,142,384 9,785,127 
19,966,866 17,603,198 





Approved by Management: 


JACK MILLS 
Acting Director General 


RICHARD LUSSIER 
Managing Director—Operations 


Approved by the Board of Trustees: 


MADELEINE PANACCIO 
Acting Chair 


GEORGE R. MacLAREN 
Member of Board 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED AUGUST 31, 1994 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED AUGUST 31, 1994 











1994 
$ 


(21,658,243) 
2,555,931 
(47,153) 


3,663 
(19,145,802) 


877,930 


1993 
$ 
(21,487,187) 
2,520,375 


107,687 


(18,859,125) 


(1,065) 





(18,267,872) 


24,242,000 


(2,260,770) 


3,713,358 


2,122,994 


5,836,352 








1994 1993 
$ $ 
Revenue 
Performing arts programmes Operating 
(Schedule" 1). Sa erste a tats tudo c re. 6,955,429 6,756,091 Excess of expenses over revenue............ 
Commercial services (Schedule 2)........... 7,684,734 7,627,548 Items not affecting funds 
Programme support services..............-. 264,758 244,088 AMOrtizatlionen a cere ereeatae ealerelteterers 
[InteresGrevenue rarer ae te 118,428 126,176 Provision for employee termination 
25" Anniversary—Revenue (Note 6)......... 102,880 benefits nc AOE ee ee eee 
National Arts Centre Foundation— Loss on disposal of capital 
Netirevenue (NOTE) 6 f).> cries sreisiee ors» wens 46,688 ASSOLS ay. ps cP Peper e aise sab eB eins at cisus ashes 
(OYTO ne ee RS Oa OT Cae ee 31,161 38,944 
15,204,078 14,792,847 Changes in non-cash operating assets 
Expenses (Schedule 3) ‘and liabilities: 744... Seatac eee. 
Performing arts programmes 
(Schedule: 1') Sake ance ire totic toleverksaysietercks 15,500,683 14,897,554 
Commercial services (Schedule 2)........... 6,052,583 6,074,715 Financing 
Operation’ of the buildings3ae))4.)2-4-) see 7,252,465 7,989,143 Parliamentary appropriation received ........ 
Programme support services................ 3,813,869 3,883,977 
‘Administrative Services\sss), =e ee eee 3,650,667 3,348,531 iavestne 
Board! of: Trustees dace oe eee aa eaite 73,660 74,121 a ‘ 
25'" Anniversary—Expenses (Note 6) ........ 518,394 AGG ONS C0 Capt Call BEGETS oe gee nce 
National Arts Centre Foundation— Increase in cash and short-term 
Net expenses (Note 7) access eae oe 11,993 investMeNnts sk. waco arsaremi nites cece en cose 
36,862,321 36,280,034 Cash and short-term investments 
aU beginning Ofsyeatiree tlie trier 
Excess of expenses over revenue.............. 21,658,243 21,487,187 : 
Cash and short-term investments 
at end of year terriecee te cecil ocr ree 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED AUGUST 31, 1994 
1994 1993 
$ $ 
Equity (Note 5) 
Balance at beginning of the year ............ 9,148,827 8,024,023 
Parliamentary appropriation (Note 4)......... 22,015,500 22,099,998 


Excess of expenses over revenue............ 
Transfer from reserve 


for 25" ANNIVETS ALY shacys Gro tkeerncieese as 410,000 
Transfer of net (revenue) expenses of the 
National Arts Centre Foundation.......... (46,688) 
Balancesatiend of Vearenemenrrrieiecter errr 9,869,396 
Reserve for 25" anniversary (Note 6) 
Balance/at endiof yeat yen. renee rs 90,000 
National Arts Centre Foundation (Note 7) 
Balance at beginning of year ............... 136,300 
Netreyenue (expenses) merrier ieriniieieicr erate 46,688 
Balance’at:end of yeats. ccc eerie oe 182,988 


(21,658,243) (21,487,187) 


500,000 


11,993 
9,148,827 


500,000 


148,293 
(11,993) 


136,300 


(18,860,190) 


21,541,000 


(2,645,806) 


35,004 


2,087,990 


2,122,994 
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NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1994 


1. Objectives and operations (e) Deferred revenue 


The objectives of the National Arts Centre Corporation (the 
"Corporation") are to operate and maintain the National Arts 
Centre, to develop the performing arts in the National Capital 
Region, and to assist the Canada Council in the development 
of the performing arts elsewhere in Canada. 


In furtherance of its objectives, the Corporation may arrange 
for and sponsor performing arts activities at the Centre; en- 
courage and assist in the development of performing arts 
companies resident at the Centre; arrange for or sponsor radio 
and television broadcasts and the showing of films in the 
Centre; provide accommodation at the Centre, on such terms 
and conditions as the Corporation may fix, for national and 
local organizations whose objects include the development and 
encouragement of the performing arts in Canada; and, at the 
request of the Government of Canada or the Canada Council, 
arrange for performances elsewhere in Canada by performing 
arts companies, whether resident or non-resident in Canada, 
and arrange for performances outside Canada by performing 
arts companies resident in Canada. 


With a view to achieving the objectives, the Government of 
Canada has leased without charge the National Arts Centre 
building complex to the Corporation for a period expiring 
May 31, 1995. The Corporation is responsible for the opera- 
tion and maintenance of the building. 


. Significant accounting policies 
(a) Short-term investments 


Short-term investments are valued at the lower of cost and 
market value. 


(b) Inventories 


Inventories are valued at the lower of cost and net realizable 
value for supplies or replacement cost for production mate- 
rials, food and beverages. 


(c) Programmes in progress 


Direct costs, including advances to performing companies 
and artists, incurred prior to the end of the year for program- 
mes in progress are deferred and charged to expenses in the 
year in which the programmes terminate. Indirect costs and 
common services not attributable to particular perform- 
ances are charged to expenses in the year in which they are 
incurred. 


(d) Capital assets 


Capital assets other than the National Arts Centre complex 
are recorded at cost. Amortization is calculated on the 
straight-line method as follows: 


Building—l Atelier 20 years 
Equipment 5 and 7 years 
Leasehold improvements 10 years 


No amortization is taken on the National Arts Centre build- 
ing complex. 


Revenue from tickets sold prior to the end of the year for 
programmes in progress and revenue for hall rentals are 
deferred and credited to revenue in the year in which the 
programmes terminate. Revenue from gift certificates and 
exchange vouchers is deferred until the certificates and 
vouchers are redeemed. Gift certificates and exchange 
vouchers not redeemed within three years of the year of 
their issuance and a percentage of those less than three 
years old are credited to revenue. 


(f) Operating expenses 


Expenses relating to performing arts programmes and com- 
mercial services do not include costs relating to building 
and equipment maintenance, utilities and administrative 
services. 


(g) Pension plan 


Employees of the Corporation participate in the Public 
Service Superannuation Plan, administered by the Govern- 
ment of Canada. Contributions to the Plan are required by 
both the employees and the Corporation on an equal basis. 
The Corporation’s contributions represent the Corpo- 
ration’s total obligation and are recorded as they become 
due. 


The Corporation is not required under present legislation to 
make contributions with respect to employees for actuarial 
deficiencies of the Public Service Superannuation Account. 


(h) Employee termination benefits 


Employees of the Corporation are entitled to specified bene- 
fits on termination as provided for under their respective 
contracts and conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to the 
employees. 


(i) Parliamentary appropriation 


The Corporation credits to equity each month one-twelfth 
of the approved appropriation. The parliamentary appro- 
priation approved for the period from April 1 to August 31, 
is in respect of the Government of Canada’s fiscal year 
ending on March 31 of the following year. Accordingly, the 
portion of the amount received to August 31, which is in 
excess of 5/12ths of the appropriation, is deferred to the 
following year. Similarly, the portion of the amount re- 
ceived to August 31, which is less than s/12ths of the 
appropriation, is recorded as a receivable. 


3. Capital assets 





1994 1993 

Net Net 

Accumulated book book 

Cost amortization value value 

$ $ $ $ 
and ).%. ee ees 90,000 90,000 90,000 
Building—1’Atelier ... . 298,069 193,106 104,963 119,866 
Equipmentisen: jeer 6,028,593 4,430,612 1,597,981 1,637,602 
Leasehold 

improvements ...... 24,447,384 15,012,763 9,434,621 9,678,921 





30,864,046 19,636,481 11,227,565 11,526,389 
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NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1994—Concluded 


4. Parliamentary appropriation (deferred) receivable 














1994 1993 
$ $ 
Balance at beginning of year.............. 333,165 (225,833) 
Credited to equity— 
Operations 7. Meek fusca. welll 19,957,000 20,099,583 
Major repairs and improvements ........ 2,058,500 2,000,415 
22,015,500 22,099,998 
Received during the yeaty.- eerie: (24,242,000) (21,541,000) 
Balance atiend of yeat enemies cirri: (1,893,335) 333,165 





A portion of the Parliamentary appropriation is for the finan- 
cing of major repairs and improvements to the National Arts 
Centre buildings. The relevant amounts are based on the Cor- 
poration’s five-year plan for major capital projects submitted 
to Treasury Board. The balance used in advance, detailed 
hereunder, represents urgent repairs and improvements to the 
building. These expenditures will be funded from future Par- 
liamentary appropriations. The Corporation’s five-year plan 
for major capital projects provides for a balanced financial 
position by the end of the 1994-95 fiscal year. 














1994 1993 
$ $ 
Balance at beginning of year.............. (987,825) (403,670) 
Credited! forequityeestr cae ae 2,058,500 2,000,415 
STS SAU Ch on coos ang densonneanos 36,183 29,323 
Major repairs and improvements— 
Leasehold improvements .............. (1,253,593) (2,010,276) 
REPairs) MUO TE Yalta chee Aid monte (134,333) (599,617) 
Balanceat end oimyeal setae ter crite tens (281,068) (987,825) 
5. Equity 
The equity comprises the following: 
1994 1993 
$ $ 
Equity funded by the portion of the 
Parliamentary appropriation allocated 
for major repairs and improvements to the 
National Arts Centre buildings.......... 8,021,823 7,736,403 
Remaining balance™2 7: 2: 2% aoe. ve eet 1,847,573 1,412,424 
EiQUuity sepicne viet tic ei le anette cr renial ten aerate 9,869,396 9,148,827 


. National Arts Centre Foundation 


. Contingencies 


10. Significant event 





The National Arts Centre Foundation was established in 
1992 for the purpose of recognizing, stimulating and promot- 
ing excellence in the creation and performance of the arts of 
the stage by the award of bursaries, prizes and grants. During 
the year, the cost of administration was charged to the Foun- 
dation. As a result of this change, administrative expenses | 
increased significantly in 1993-94 as compared to 1992-93. 


A summary of the transactions related to the Foundation is | 
provided below: 








1994 1993 
$ $ 
Balance at the beginning of year.......... 136,300 148,293 
Donations: 1p}. nd as ndaaets pen yogs 193,649 13,789 
Interest: revenues csr. Sac Garage laebns sree font 9,977 7,240 
Rundraisingyexpensesmeprstan iirgsy tere etek (100,224) 
Bursaries, prizes and grants.............. (31,000) (31,100) 
Administrative EXPenses evar ita deter es (25,714) (1,922) ! 
Netmeventiel(@xpenses) iran traduire 46,688 (11,993) 
Balance at end of year ..........-...000- 182,988 136,300 | 


8. Related party transactions 


In addition to transactions outlined in Note 4, the Corpo-) 
ration is related in terms of common ownership to all 
Government of Canada-created departments, agencies and) 


Crown corporations. 


During the year, transactions with these related entities werer 
in the normal course of business on normal trade terms appli- 
cable to all individuals and enterprises. 


i 
| 
| 


The Corporation is the claimant or defendant in certain’ 
pending claims and lawsuits. In Management's Opinion, the: 
outcome of these actions is not likely to result in any material 
liabilities. 


On September 15, 1993, the Corporation filed an application 
with the Canadian Radio-television and Telecommunications 
Commission for a license to operate a network specializing in 
the performing arts. The application was withdrawn on Febru- 
ary 11, 1994. There are no plans, at this time, to file a new 
application. | 








6. Reserve for 25" anniversary 


The Board of Trustees approved the designation of a reserve 
of one million dollars out of the equity at August 31, 1992, 
which was reduced to $500,000 as of August 31, 1993, for the 
purpose of celebrating the National Arts Centre’s 25' h anniver- 
sary in 1993-94. On May 6, 1994, the Board of Trustees 
approved the carry forward of $90,000 from the $500,000 
reserve to the 1994-95 fiscal year. The net expenses in 1993-94 
were $415,514. 





A — 237 


NATIONAL ARTS CENTRE CORPORATION— Concluded 


SCHEDULE OF REVENUE AND EXPENSES— 
PERFORMING ARTS PROGRAMMES 






































FOR THE YEAR ENDED AUGUST 31, 1994 SCHEDULE 1 
1994 1993 
$ $ 
Revenue 
IMEUST Oya aos yt econ sing tasic: casas ion ete tote aat cea ete ata 2,453,427 2,051,401 
Uheatre sre antecien ivis cleisisiea,6 cists scteistels ol tape ere 1,761,168 1,538,935 
VANCE raya ates geste te sree ye Negro evero os 1,223,502 1,434,915 
ROOTICAMLOL PAA Srapirect cregctedst eps niel< co aiskece tsasiacatans 1,322,738 1,412,354 
VAT ICEY pe myen Se forecasts scencr eros sxe creg apse ig scaye sess 167,640 160,579 
Sea AV NAG wags auld MoS HS Solve Bo oaidlcte 24,136 24,892 
SelEVISION orc seta cise cistete sais « cusv'ersnateerexclaneger 2,818 133,015 
6,955,429 6,756,091 
Expenses 
IM Usiciamrerrare lee Madre ete cat eierulsvereraneave 6,547,597 6,137,244 
Mheatre meer tastieaterialvodscjpasteaciecs (fapielde axis 4,500,541 4,099,252 
MAN CE ernie, opePihc ecopoan Sous ices BEsecs suai eSeteranoeuar' 2,611,161 25314920 
Rental Ofsbl alls iis casts cue shes sige yess eleye syle. 696,935 741,716 
\ELECIN TR Boge oie unite caintan ate Semin itor taieren 145,266 224,067 
Special  EVentsparta i teimnretteteit artes cf Siy ala 215,132 120,567 
Melevision men etree testator ayaic ss leas ho ods 784,051 1,036,782 
15,500,683 14,897,554 
Excess of expenses over revenue.............. 8,545,254 8,141,463 
SCHEDULE OF REVENUE AND EXPENSES— 
COMMERCIAL SERVICES 
FOR THE YEAR ENDED AUGUST 31, 1994 SCHEDULE 2 
1994 1993 
$ $ 
Revenue 
RES CAUILANGStaeeerortererar net rier rorone ono vecelrorens S713,998 5,866,325 
GHENG, cobb Gassocobneun secon UGMOConC On 1,910,736 Ve 761,223 
7,684,734 7,627,548 
Expenses 
Restaurants smvrecirrcrrcs ir ieiietereiciersie esis 5,579,168 5,565,277 
(CGIFVS soonsdbandndes vonsoooouKEEaooN Oak 473,415 509,438 
6,052,583 6,074,715 
Excess of revenue over expenses...........--- 1,632,151 1,552,833 


SCHEDULE OF EXPENSES BY CATEGORY 











FOR THE YEAR ENDED AUGUST 31, 1994 SCHEDULE 3 
1994 1993 
$ $ 
Salaries, wages and employee 

benefitsee a. cma nce eran raetorsicnis ces eaters 14,486,892 14,302,741 
Pertormerssteesvandexpensesnnn rire: 8,007,069 7,615,885 
Amortization:fynach “age cey. circ easel easton 2,555,931 2,520,305 
Advertising and promotion ...............+.- 2,464,045 2,235,754 
Cost of sales—Commercial services........... 1,996,405 1,986,719 
Utilitiesigcep ramethce tices te pia erat pecs ocd tienes 1,523,169 1,519,194 
Repairsjandimaintenance prays a rere reals yt 1,455,976 1,933,181 
Artistic co-production expenses .............. 1,417,524 1,084,826 
Professionalifeesand expensesiamemmieiiiitet 684,931 677,425 
Prodiictioniexpensesninn niet ener rae 588,586 641,687 
Officelexpenses van vacg isos i ie eerie ee 522,463 519,780 
Commissions and service charges............. 254,229 316,755 
Travel and duty entertainment................ 246,242 277,373 
Supplies and expenses— 

Gommercial’senvicess.c action rie okt rien 188,129 214,134 
Burnituresandlequipmentssy ett telse cere arate. 179,205 124,929 
Melecommunications emda teen 129,069 118,349 
INSULANCE = here gacsereisueraine toretotagelonecatersrre a oueysl ravens 68,610 66,238 
Warehouse tent cs ance ertumeaterry re terrare 39,536 45,612 
Othe tensed enact stra anes Maced rocrNrooiekereeeners 54,310 79,077 

36,862,321 36,280,034 
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MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Capital 
Commission are the responsibility of management and have been 
approved by the members of the Commission. These financial state- 
ments have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
they include amounts that have been estimated according to man- 
agement’s best judgement. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that the 
Commission’s assets are safeguarded and controlled, that resources 
are managed economically and efficiently in the attainment of 
corporate objectives, and that transactions are in accordance with 
Part X of the Financial Administration Act and regulations, the 
National Capital Act and the by-laws of the Commission. Internal 
audits are conducted to assess the performance of information 
systems and management controls and practices. 


The Commission’s external auditor, the Auditor General of 
Canada, has audited the financial statements and has reported on his 
audit to the Commission and to the Minister of Canadian Heritage. 


The members of the Commission carry out their responsibilities 
for the financial statements principally through the Corporate Audit 
and Evaluation Committee, which consists of members of the Com- 
mission only. The Corporate Audit and Evaluation Committee meets 
periodically with management, as well as with the internal and 
external auditors to discuss the results of the audit examinations 
with respect to the adequacy of internal accounting controls and to 
review and discuss financial reporting matters. The external and 
internal auditors have full access to the Corporate Audit and Evalu- 
ation Committee, with and without the presence of management. 


Marcel Beaudry 
Chairman 


Robin Young 
Vice-President, Strategic Planning and 
Information Management 


June 16, 1995 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the National Capital Commis- 
sion as at March 31, 1995, and the statements of operations, equity 
and changes in cash resources for the year then ended. These 
financial statements are the responsibility of the Commission’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 





an audit to obtain reasonable assurance whether the financial state- | 


ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 


disclosures in the financial statements. An audit also includes as- | 
sessing the accounting principles used and significant estimates | 


made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
March 31, 1995, and the results of its operations and the changes in 
cash resources for the year then ended in accordance with generally 
accepted accounting principles. As required by the Financial Ad- 


ministration Act, I report that, in my opinion, these principles have : 


been applied on a basis consistent with that of the preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the National 
Capital Act and the by-laws of the Commission. 


L. Denis Desautels, FCA 


Auditor General of Canada 


Ottawa, Canada 
June 5, 1995 
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(in thousands of dollars) 


A — 239 











ASSETS 1995 
Current 
Cash and short-term deposits (Note 3)........ 18,173 


Accounts receivable 
Federal Government departments and 


AG COCIOS mite Taare racer ratio 1,688 
Menaritssandiothersh ere ce reindeer ee rere 2,282 

Operating supplies, small tools and nursery 
StOCK EES Pheer kel hoe lor Shals tier. « clavate ands 571 
PFE Pal Cie XPCDSESaetaretetdrereterere let oterel fel oistsyaratots 2,412 
25,126 

Cash restricted as to use 

(Note 4) itp ntescnteticiey=: sbareererett ciotners alecorets 3,862 
Land, buildings and equipment (Note 5)........ 348,722 
377,710 








1994 


19,929 


1,931 


352i) 


566 
1,690 


27,391 


4,068 
338,392 


369,851 


LIABILITIES 


Current 


Accounts payable and accrued liabilities ..... 
Holdbacks and deposits from contractors and 


Long-term 


Accrued employee termination benefits ...... 
Unsettled expropriations of property......... 
Deferred insurance proceeds (Note 4)........ 
Deferred cost of operations recovery......... 


Restructuring cost... 


EQUITY OF CANADA 


1995 


32,492 


1,576 
34,068 


4,083 

Frit 
3,862 
4,504 
2,562 


15,722 


327,920 
377,710 


1994 


27,695 
1,020 
28,715 


6,378 
694 
4,068 


11,140 


329,996 
369,851 





Major commitments and contingencies (Notes 7 and 8) 


Approved by the Commission 


MARCEL BEAUDRY 
Chairman 


ANDRE J.C. DUPONT 
Chairman, Corporate Audit and Evaluation Committee 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 



































1995 1994 
Income 
Rental operations and easements ............ 13,544 12,046 
Interest  eegere croc eet -ictts ot otersise crete 1,474 868 
Net gain on disposal of land, buildings and 
Equipmientanta hoi e rah ert onal 3,984 3,881 
Sponsorship (excluding goods and services 
Hig ails B ie cn ee ONO ON. cores Oe Oe 835 593 
Wisetaccessifeesar. niagara toss earns 802 966 
Other feestang'recovVeries agar. aerate 3,402 3,249 
Parliamentary appropriations ............... 86,674 76,818 
110,715 98,421 
Cost of Operations (Note 6) 
Planning the National Capital 
Regione meee ec fiche ros tno tris 2,598 3,287 
Promoting and Animating the 
CapitaliRe ciotieeg aap eines ieh tae naan 13,634 1S 270, 
Real Asset Management and 
Development gece esa coevet teeter ts 72,785 66,545 
Corporate Servicesaan-rs ate terettetsr eerste 25,343 26,150 
Restructuring COStian re eieltetol sinters sient seers 13,828 
128,188 111,259 
Net Cost of Operations Yc seek mis. vos ceed (17,473) (12,838) 
“) ANALYSIS OF FUNDING THE COST 
OF OPERATIONS 
Net costiofioperations aoc staln eyelets tetaeleie ic eee Feta eee (17,473) (12,838) 
Expenses not requiring funding 
——A Mm OrtiZzadlOMetnitsia seen vs veueto verses iar ner eyers 13,810 13,646 
—Cost of operations recovery ........-......-4000- 439 
Net gain on disposal of land, buildings 
ANG CQUIPIMENU atta oeei-evamercstnriaricryere nentteee tera erers (3,984) (3,881) 
Transfer from disposal of land (Note 3) ............. 2,079 1,591 
——DISPOSal EXPENSES site oyteious cis erate aierentiel sl amt mtarscer syals 293 416 
—=[nterest, FE VENUE §,.-<6/c/oreraieca-e neta eerie one fous austaceyecae-arer's (203) (210) 
Prior year commitments carry- 
GVGE Gs. 5o ew alee ep nae Henan Wane otha mame re (3,044) (1,768) 
Excess of cost of operations 
CMMI. Contos coumnnOCODORbAL eacOK ono nOT (8,083) (3,044) 
STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
1995 1994 
Balance at Beginning of Year................. 329,996 330,151 
Neticost of operations pera -ri setter teenie terete (17,473) (12,838) 
Parliamentary appropriations to acquire and 
improve land, buildings 
and EquipMentijnnence eens sree reve Cra 15,397 12,683 
Balancéat Endof Yeat ease tie iene ers 327,920 329,996 





STATEMENT OF CHANGES IN CASH RESOURCES 


FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 


Operating Activities 
INeticostiof operations! ataepelnciele sine oie )-erelinee 
Items not involving cash 
ATNOLULZ ALON eyeierel ts ieelcialeiet velevossololeoatars 
Net gain on disposal of land, buildings and 
COUP TN ES ono panoeotomiracEBown Ho dé 
Net change in non-cash working capital 
balances related to operations ............ 
Net change in cash restricted as to use 
and long-term liabilities................. 


Investing Activities 
Acquisitions and improvements to land, 
buildings and equipment ................ 


Financing Activities 
Parliamentary appropriations to acquire 
and improve land, buildings 
and equipment.) ater rida deh eit eirenes 
Proceeds on disposal of land, 
buildings and equipment ................ 


Increase (decrease) in cash and short- 
term deposits's te nanlentraet kt etapa ser bete ee rrener 
Beginningiof yearn er cert tees ees 


Endiobiyearacyoriiervrre cia Mattern oaieten rere 


1995 


(17,473) 
13,810 
(3,984) 


5,862 


15,397 


4,569 
19,966 


(1,756) 
19,929 


18,173 


1994 


(3,881) 
5,923 


261 
3,111 


(16,496) 


12,683 


4,558 
17,241 


3,856 
16,073 


19,929 





NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1995 


1. AUTHORITY AND OBJECTIVES 


The National Capital Commission was established in 1958 by 
the National Capital Act. The Commission is an agent Crown 
corporation without share capital named in Part I of Schedule 
III to the Financial Administration Act. The objects and pur- 
poses of the Commission as stated in the National Capital Act 


as amended in 1988, are to: 


(a) prepare plans for and assist in the development, conservation and 
improvement of the National Capital Region in order that the 
nature and character of the seat of the Government of Canada 


(b) 


The powers of the Commission as they were extended in 1988 
also enable the Commission to "coordinate the policies and 
programs of the Government of Canada respecting the organi- 
zation, sponsorship or promotion by departments of public 
activities and events related to the National Capital Region." 


The Commission is also responsible for the management and 
maintenance of the Official Residences located in the National 


may be in accordance with its national significance; and 


organize, sponsor or promote such public activities and events in 
the National Capital Region as will enrich the cultural and social 
fabric of Canada, taking into account the federal character of 
Canada, the equality of status of the official languages of Canada 


and the heritage of the people of Canada. 


Capital Region. 
2. SIGNIFICANT ACCOUNTING POLICIES 


(a) 


(b) 


Land, Buildings and Equipment 


Land, buildings and equipment are generally recorded at 
historical cost. Property acquired at nominal cost or by 
donation is recorded at market value at time of acquisition, 
except for properties of historical significance whose mar- 
ket value cannot be reasonably determined. These are 
recorded at nominal value. Artifacts donated to the Canadi- 
ana Fund are recorded at nominal value. Property acquired 
by exchange is recorded at the carrying value of the assets 
disposed of in the transaction. Improvements that extend 
the useful life of buildings and equipment are recorded at 


cost. 


Amortization 


Amortization of assets in use is charged to operations in 
equal annual amounts based on the cost of the assets, their 
estimated useful life and their final salvage value. Useful 


life of assets is estimated as follows: 


Buildings 

Parkways, roadways and bridges 

Park landscaping and improvement 
Machinery and equipment 

Office furniture 

Office equipment 

Vehicles 

Antiques and works of art 

Computer and communications equipment 


20 years 
25 years 
25 years 
10 years 
10 years 
5 years 
5 years 
10 years 
5 years 
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(c) Operating Supplies, Small Tools and Nursery Stock 


Operating supplies and small tools are carried at cost. Nurs- 
ery stock is valued at estimated cost. 


(d) Pension Plan 


=Z 


Commission employees are covered by the Public Service 
Superannuation Plan administered by the Government of 
Canada. The Commission’s contributions to the plan are 
limited to an amount equal to the employees’ contributions 
on account of current and certain past service. These con- 
tributions represent the total pension obligations of the 
Commission and are charged to operations on a current 
basis. The Commission is not required under present legis- 
lation to make contributions with respect to actuarial 
deficiencies of the Public Service Superannuation Account. 


(e) Employee Termination Benefits 


Severance pay generally accrues to employees over their 
service period, and is payable on their separation or retire- 
ment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. 


(f) Parliamentary Appropriations 


Parliamentary appropriations for operating expenditures 
and grants and contributions to other levels of government 
and other authorities are included as income. Parliamentary 
appropriations to acquire and improve land, buildings and 
equipment are credited to equity of Canada. 


(g) Workers’ Compensation 


The Commission assumes all risks for workers’ compensa- 
tion claims. The costs of claims resulting from injuries on 
duty are recorded in the years when compensation payments 
are due. 


(h 


~~ 


Sponsorship 


The Commission enhances programming through financial, 
promotional and in-kind contributions from sponsors. Ex- 
cept for cash, no value is included in the financial 
statements for goods and services contributed by sponsors. 
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NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1995—Continued 


3. CASH AND SHORT-TERM DEPOSITS 


Cash and short-term deposits at year-end amounted to 
$18.2 million. Included in this cash balance are: 


(a) Cash donations received for the Canadiana Fund in the amount 
of $29.7 thousand; 


(b) Funds, that are restricted, in the amount of $8,943 thousand, as 
follows: 


(i) funds relating to a 1990 long-term lease transaction that, 
pursuant to Governor in Council authority, have been re- 
stricted for the acquisition of environmentally sensitive lands; 


(ii) funds generated by the disposal of surplus properties that may 
be used to acquire real property or to support other major 
programs, as may be authorized by Treasury Board and Gov- 
ernor in Council; 


(iii) details of transactions are highlighted in the following analy- 
sis: 


Environ- 
mentally 
sensitive 
lands Others Total 


(in thousands of dollars) 


Cash available at beginning 


OL VEAL Me iri Fae cot leaere er ote 1,772 6,273 8,045 
Proceeds on disposal............. 4,451 4,451 
Acquisition/Disposal 

EXPENSES ao ater hl peta aoteit- iain (482) (482) 
AUnterestss sr sastisrg 6 cetayrsei- isi-is 40 163 203 
ACQUISITIONS eras oie cioaetehole ie ae a si- = (579) (579) 
Transfer to capital 

budgetaei peter creent (616) (616) 


WIGh as syboncosnocnendsoonulnc (2,079) (2,079) 


Cash available at end 


Ofpy eaten neee yh eiee ee arr 1,812 To 8,943 





4. CASH RESTRICTED AS TO USE 


The Commission has segregated funds received in respect of 
a claim for damages arising from injuries sustained in an acci- 
dent by an NCC employee. These funds have been paid to the 
Commission as it will be responsible to pay the continuing cost 
relating to this claim settlement. 


5. LAND, BUILDINGS AND EQUIPMENT 





1995 1994 
Historical Accumulated Net book Net book 
cost amortization value value 





(in thousands of dollars) 
Land and Buildings 


Greenbeltsmennrt caer 67,586 19,830 47,756 47,691 
Gatineau Park.......... 43,916 7,900 36,016 33,188 
Parkways® ........... 102,388 47,591 54,797 56,699 
Parks ae cree eee 33,968 16,610 17,358 15,873 
Bridges and approaches. . BU 779 1227 12552 12,473 
Historical sites......... 33,505 17 Eco 7, 15,508 16,115 
Recreational facilities ... 23,924 12,894 11,030 11,021 
Rental properties ....... 129,767 14,676 115,091 110,311 
Development 

PIOPerles terete mie rac 24,807 Br251 21,556 21,570 
Unsettled expro- 

priationsiggantom astern 711 711 694 
Administrative and 

service buildings ..... 16,945 10,654 6,291 6,330 





509,296 170,630 338,666 331,965 
Less: provision for 














iransfers in ont utes 1,838 1,838 1,838 
Less: provision for 
environmental 
clean-up” Herietere Nee 650 
507,458 170,630 336,828 329,477 
Equipment 
Machinery and 
CQUIPMENtetr leet tte 4,864 2,762 2,102 2,043 
Office furniture 
and equipment ....... 3,563 946 2,617 135 
Vehicles): ainccun sce 4,561 2,916 1,645 1,932 
Computer and communi- 
cations equipment... .. 15,394 10,024 5,370 4,472 
Antiques and works of 
artls.. 3o. 2000-592 ee: 1,702 1,542 160 333 
30,084 18,190 11,894 8,915 
Total ssszrars,<varisccrcversvercee cokers 537,542 188,820 348,722 338,392 








@) Provision for transfers Lopate to ee gees to be transferred in accordance 
with agreements with the Province o 


550. 


@) Provision for environmental clean-up at Camp Fortune, a prior year property 
acquisition. This work was completed during the current year. 


®) rian 2 the year, the Commission incurred expenditures of $1.9 million for 
the rehabilitation of the Ottawa River Parkway. These expenditures have 
been netted against a contribution of $1.9 million received for this project. 


Quebec. This includes lands to be 
given free of charge for the spproaches to the MacDonald-Cartier Bridge | 
and the transfer for $1 of lands to be used as a right-of-way for Highway | 








| 





NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1995—Continued 


6. COST OF OPERATIONS 


(a) 


(b 


—S 


(c) 


Summary of Expenses by Major Classification 


195 1994 





(in thousands of dollars) 


Salaries and employee 





BONCTIS Bevan caaepea ters catcinssteo seers 45,094 51,889 
GoodsaAnd SeLVICES aes etter: 27,264 29,032 
Grants in lieu of municipal 

1+, Ch oo OLS HEC ROG IOI anG CIT OF 15,047 12,972 
Contributions’ © 41 426.4...658...f2¢aces 13,145 3,720 
AMOrtiZatlOn tee. 2 alts Ueto arena oehenhe! 2 13,810 13,646 
Restructunin sicostsigiyc fies selects 13,828 

128,188 111,259 








Sector Definitions and Objectives 


The Commission uses four sectors to structure its activities. 
Short, medium and long-term objectives linked to the man- 
date and mission have been developed for each. The 
following are the long-term objectives established for each 
sector: 


Planning the National Capital Region 


To plan for and control the use of federal lands in the 
National Capital Region (NCR), which includes coordinat- 
ing and ensuring high quality design and development. 


Promoting and Animating the National Capital Region 


To increase awareness of the Capital outside the NCR 
through national marketing plans and activities which in- 
crease understanding about the Capital and its symbolic 
role, and to provide opportunities to bring Canadians to- 
gether in the Capital and increase their understanding, via 
coordination of the visitor experience, celebrations and 
special events, and programs that present the past, present 
and future of the country. 


Real Asset Management and Development 


To safeguard and preserve the Capital and its assets for 
future generations via the development and efficient, effec- 
tive management of assets in accordance with their 
importance to the Capital and the NCC mandate. 


Corporate Services 


To provide management with required services, advice and 
information, ensure Commission assets are safeguarded, 
and ensure measures are in place that promote the most 
efficient, productive use of resources. 


Restructuring Costs 


As aresult of the February 27"", 1995 Federal Budget, NCC 
appropriations will be reduced by $21.4 million over the 
next three years. This reduction will be achieved through a 
significant reduction of the Commission’s workforce. Costs 
of employee separation benefits are estimated at $13.8 mil- 
lion over the next three years and have been expensed in the 
current year. The Commission has requested funding from 
the central reserve to support the cost of restructuring; the 
full extent of funding is pending final approval from Trea- 
sury Board. 
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7. MAJOR COMMITMENTS 


(a) 


(b) 


(c) 


(d) 


The Commission is committed to contribute to the Province of 
Quebec, one-half of the cost of a road network within the Quebec 
portion of the National Capital Region. The Commission’s re- 
maining commitment to be paid over future years is estimated at 
$74.4 million but is payable only when funding is approved by 
the Treasury Board of Canada. As of March 31, 1995, expendi- 
tures and payments have totalled $179.4 million. 


The Commission has entered into agreements for computing 
services, leases of equipment and operating leases for office 
accommodations. The agreements, showing different termination 
dates with the latest ending in 2019, total $125.7 million. Mini- 
mum annual payments under these agreements for the next five 
years are approximately as follows: 


(in 
thousands 
of 
dollars) 
1995296 se cess ectee tn cf can coven ERG eS ions cp srs tos aha evetaneie ets Lee 4,348 
| ITS cate iy Nee AUP CTI ec, che ae ENS pa ENE SPR. oars 4,348 
ISS ig er ey 2 ern Ren = Sen aiies Se oo anaes. ete ae 4,211 
1998299 errr ba cheats Cole revere IG OS 6 ARO Ie as 3,969 
1999-2000: sansbeceh deaseria he ee RE ets 4,066 


The Province of Quebec has expropriated certain lands in the 
Ville de Hull on behalf of the Commission. An amount of 
$1.25 million will be payable in exchange for appropriate title 
documents. 


The Commission has entered into contracts for capital expendi- 
tures estimated to cost approximately $2.0 million. Payments 
under these contracts are expected to be made in 1995-96. 


8. CONTINGENCIES 


(a) 


(b) 


Claims 


Claims have been made against the Commission totalling 
approximately $14.4 million for alleged damages and other 
matters. The final outcome of these claims is not determin- 
able and accordingly these items are not recorded in the 
accounts. In the opinion of management, the position of the 
Commission is defensible. Settlements, if any, resulting 
from the resolution of these claims will be accounted for in 
the year in which the liability is determined. 


Agreement with the Province of Ontario 


In 1961, the Commission entered into an agreement 
whereby the Province of Ontario established and maintains 
2,761 hectares (6,820 acres) of forest. When the agreement 
expires in 2011, or is terminated, the Commission will 
reimburse the Province for the excess of expenses over 
revenues, or the Province will pay the Commission the 
excess of revenues over expenses. As per the latest report 
from the Province, at March 31, 1994, cumulative expenses 
exceeded cumulative revenues by $1.2 million, and are not 
reflected in the accounts of the Commission. 
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NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1995—Concluded 


(c) 


Environmental Protection 


The Commission has conducted a preliminary analysis that 
has identified certain properties that qualify for potential 
decontamination. The extent of the contamination, cost of 
clean-up and funding requirements cannot be reasonably 
assessed until further on-site testing is completed. 


9. RELATED PARTY TRANSACTIONS 


The Commission is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. In addition to the related party transactions de- 
scribed below and those disclosed elsewhere in these financial 
statements, the Commission also enters into transactions with 
Crown entities in the normal course of business. 


(a) 


(b) 


Canada Museums Construction Corporation Inc. 


The Commission permitted the Canada Museums Construc- 
tion Corporation Inc. to construct the Canadian Museum of 
Civilization on Commission lands. The Commission is in 
the process of transferring the lands in question to Public 
Works and Government Services Canada in exchange for 
other properties of equal value. 


Public Works and Government Services Canada 


Public Works and Government Services Canada acts as an 
agent for the Commission with respect to expropriation of 
properties. Fees charged are based on standard rates set by 
Public Works and Government Services Canada. The Com- 
mission has also entered into an agreement with Public 
Works and Government Services Canada whereby the latter 
will, with respect to the Official Residences, provide cer- 
tain property services at rates established with the 
Commission and approved by Treasury Board. 














NATIONAL GALLERY OF CANADA 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Gallery 
of Canada (the Gallery) and all information in this annual report are 
the responsibility of management. The financial statements include 
some amounts that are necessarily based on management’s esti- 
mates and judgment. 


The financial statements have been prepared in accordance with 
generally accepted accounting principles. Financial information 
presented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded, proper records are maintained and transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, the Museums Act, and the by-laws of the Gallery. 


The Board of Trustees is responsible for ensuring that manage- 
ment fulfils its responsibilities for maintaining adequate control 
systems and the quality of financial reporting. The Audit and Evalu- 
ation Committee of the Board of Trustees meets regularly with 
management and internal and external auditors to discuss auditing, 
internal controls and other relevant financial matters. The Commit- 
tee reviews the financial statements and presents its 
recommendation to the Board of Trustees. The Board of Trustees 
approves the financial statements. 


The external auditor, the Auditor General of Canada, is responsi- 
ble for auditing the financial statements and for issuing his report 
thereon to the Minister responsible. 


Dr. Shirley L. Thomson 
Director 


Yves Dagenais 
Deputy Director 
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AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the National Gallery of Canada 
as at March 31, 1995 and the statements of operations, equity of 
Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Gallery’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted audit- 
ing standards. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Gallery as at 
March 31, 1995 and the results of its operations and changes in its 
financial position for the year then ended in accordance with gen- 
erally accepted accounting principles. As required by the Financial 
Administration Act, | report that, in my opinion, these principles 
have been applied, after giving retroactive effect to the change in 
the method of valuing the inventories of publications as explained 
in Note 3 to the financial statements, on a basis consistent with that 
of the preceding year. 


Further, in my opinion, the transactions of the Gallery that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Museums Act and 
the by-laws of the Gallery. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 7, 1995 
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NATIONAL GALLERY OF CANADA—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 

















ASSETS 1995 1994 LIABILITIES 
(Restated 
Note 3) 

Current Current 

Cash and short term investments ........... 9,072 6,395 Accounts payable and accrued liabilities 

Accounts receivable iene aera 987 637 (Note!) Aaheeeee oon cen amore rere 

Inventories et ee ne 726 955 Special purpose account (Note 6) ........... 

Prepaldvexpensesosrens tacts) oreienal eke 28 70 

10,813 8,057 Accrued employee termination 
Collections sve sete re ly eoracp eka cory: 1 1 DENTS rocce ate chant ata ceteen ve cee Keune 
Long-term receivable—Trust account......... 372 362 Minis Aaccounts: (NOtOu)) aie aan eters 
Capitalfassets (Note 4) Pao. ere ele er riers ee 7,783 8,382 
EQUITY 


Equity of'Ganadai(Note:8)eemeccretictaeia tar 
18,969 16,802 














1995 1994 
(Restated 
Note 3) 

5,885 5,024 
1,358 219 
7,243 5,243 
Tl25 1,187 
2,697 2,499 
7,904 7,873 

18,969 16,802 





Approved by the Board of Trustees: 


JEAN-CLAUDE DELORME 
Chairperson 


RUTH FREEMAN 
Vice-Chairperson 


NATIONAL GALLERY OF CANADA—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
































1995 1994 
(Restated 
Note 3) 
Expenses 
Collectasn ani. Sees teh. Sal. oe 7,184 e972 
Educate and Communicate ................ 13,493 12,870 
Accommodatekct:. Aku. chistes see nite Be 13,907 7,530 
JRL? Acro 3 bias Oa A ee Ri Arn OMS nr 4,051 4,485 
otaliexpenses (SO CHEGULC SL) iy ayaiciscrieistucrelae 38,635 32,857 
lotalirevenue (Schedule 2)ijc.sceclss ceeie s 4,267 3,236 
INEHICOSUOMmOperallOus wartime rns titer 34,368 29,621 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
1995 1994 
(Restated) 
Balance at beginning of year, 
ASI PLeVIOUSlYALePOLled snc.cr. tate nneetrsieens roe 8,471 9,412 
Prior years’ adjustment 
(NOfe 13) Arkatce ss eee noise ak ers on 6 chet ee cies = (598) (625) 
Restated balance mrscpeer yee aici te ste olats (o.reensi= TpsssI/ 3) 8,787 
Parliamentary appropriations 
—Operating and capital 
OAs Ls ongcoaesooepeees oe ouode 32,445 25,857 
—Works of art for the 
collections) (NOte 6) ecersmancienicia ra 1,954 2,850 
INCE COSHOLOPEATOLISie rei eter miei iether cherokee (34,368) (29,621) 
Balancerawendionyeat ect pti tistctee etter 7,904 7,873 














1995 1994 
(Restated 
Note 3) 
Operating activities: 
INEGHicOSstioioperatlonsan ener ieee (34,368) (29,621) 
Items not affecting funds 
AMOFUZATON et ete erin eric caneet ce 733 ilsrfsks} 
Accrued employee termination benefits .... (62) 11 
Loss on disposal of capital assets ......... 9 36 
(32,688) (27,841) 
Decrease (increase) in non-cash working 
CapitalicomponentSsrne tert 1921 (121) 
Increaseminitrust accounts aan see ae 198 197 
Funds applied to operating 
ACTIVITIES nisi ccterttcsres cheer ec eere oecamtereccucees (30,569) (27,765) 





Investing activities: 
Increase in long-term receivable— 
MIMUStHACCOUNT Se aceite iene rere (10) (15) 








Purchase omcapitaltaSsetsiqenreig mitt dteet re: (1,143) (709) 
Proceeds from disposal of 
CapitaliasSetstrmranisrtlacene uteri tamrarsicnert ate 4 
Funds applied to investing 
ACULVITLES tears ch Arava arclonke arm ounces (1,153) (720) 
Financing activities: 
Parliamentary appropriations 
—Operating and capital 
eExpenditliremnns.n aumento Rs 32,445 25,857 
—Works of art for the collections......... 1,954 2,850 
Funds provided by financing activities....... 34,399 28,707 
Increase in funds during the 
5 (El dite ocd acto SOL MO Ome Crow Doon thoo tthe 2,677 222 
Cash and short term investments 
avibe ginning sOf yearn erste staalenstet als 6,395 6,173 
Cash short term investments 
atiend of years. dana. waa scor 5 Saray eee oes 9,072 6,395 


A — 248 
NATIONAL GALLERY OF CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Authority, Objective and Activities 


The National Gallery of Canada (the Gallery) was established 
on July 1, 1990 by the Museums Act as a Crown corporation 
under Part I of Schedule III to the Financial Administration Act. 


The Gallery’s mandate as stated in the Museums Act is to 
develop, maintain and make known throughout Canada and 
internationally, a collection of works of art, both historic and 
contemporary, with special but not exclusive reference to 
Canada, and to further knowledge, understanding and enjoy- 
ment of art in general among all Canadians. The Gallery’s 
operations comprise the National Gallery of Canada and its 
affiliate the Canadian Museum of Contemporary Photography 
(CMCP). 


The National Gallery’s operations are divided into four mu- 
tually supportive activities which work together to meet all 
aspects of its mandate. These activities are: 


Collect 


To acquire, preserve, research and record historic and con- 
temporary works of art, both national and international, to 
represent Canada’s visual arts heritage and to use in its 
programs. 


Educate and Communicate 


To further knowledge, understanding and enjoyment of the 
visual arts among all Canadians and to make the collections 
known both in Canada and abroad. 


Accommodate 


To provide a secure and suitable facility for the preserva- 
tion and exhibition of the national collections of visual arts 
that is readily accessible to the public. 


Administer 


To provide direction, control and effective development and 
administration of resources. 


2. Significant Accounting Policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. The significant 
accounting policies are: 


(a) Inventories 


Inventories are valued at the lower of cost or market value. 
The market value of books and publications is determined 
by the lower of the retail price and the net value. The net 
value is represented by the cost which is written down over 
a maximum of three years to take into account obsoles- 
cence. 


All other stock items have a market value representing their 
retail price. 


(b 


~— 


Capital Assets 


Capital assets are recorded at cost and amortized using the 
straight-line method over their estimated useful lives as 


follows: 
Equipment and furniture 5 to 12 years 
Leasehold improvements—CMCP 25 years 
Building improvements—NGC 25 years 


Vehicles 5 years 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


Expenses related to the design and development of exhibits 
are charged to operations in the year in which they occur. 


The cost of the buildings occupied by the Gallery is not 
shown in the financial statements. The buildings are owned 
by the Government of Canada. 


Collections 


The Gallery holds collections of works of art for the benefit 
of Canadians, present and future. The collections are shown 
as an asset at anominal value of $1,000 on the balance sheet 
to ensure that the reader is aware of their existence. Works 
of art purchased for the collections of the Gallery are, in the 
year of acquisition, recorded as an expense or accounted for 
in the trust account depending on the source of funds. 
Works of art donated to the Gallery are not recorded in the 
books of account. 


Pension Plan 


The employees of the Gallery participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the Gallery contribute 
equally to the cost of the Plan. This contribution represents 
the total liability of the Gallery. Contributions in respect of 


current service are expended during the year in which ser- - 
vices are rendered. Admissible past service contributions | 
are expended when paid. The terms of payment are set by » 


the applicable purchase conditions. 


The Gallery is not required under present legislation to 


make contributions with respect to actuarial deficiencies of — 


the Public Service Superannuation Account. 


Employee Termination Benefits 


On termination of employment, employees of the Gallery — 


are entitled to certain benefits provided for under their 
collective agreement and their conditions of employment. 


The cost of these benefits is expended in the year in which | 


they are earned. 
Trust Accounts 


The Gallery accounts for receipts such as donations, gifts 
or bequests for both restricted and unrestricted purposes as 
trust accounts. Expenditures relating to these funds are 
charged against the relevant portion of the trust accounts in 
the year they are made. Transactions in the trust accounts 
are not recorded in the statement of operations. 


Parliamentary Appropriations 


The Parliamentary appropriations for operating and capital 
expenditures and the purchase of works of art are recorded 
in the year to which they apply, and are credited to the 
Equity of Canada. 


Bookstore and Publishing 


Expenses for the bookstore and publishing, including costs 
relating to personnel, travel, transportation and advertising 
are included in operating expenses. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


3. Change in Accounting Policy 6. Special Purpose Account—Purchase of works of art for the 


During the year, the Gallery applied retroactively a change in 
the method of valuing its inventories of publications. Pre- 
viously obsolescence was taken into account by writting down 
the net inventory value over a five year period on a straight line 
basis. It was determined in 1995 that a write down over a 
maximum of three years would better reflect the commercial 
value of the publication inventory. 


The impacts of this change in accounting policy on the finan- 
cial statements are as follows: 


(a) Impact on the Equity of Canada: 


1995 1994 


(in thousands of dollars) 





Opening inventory values................ 1,553 1,484 
Restated inventory values................ 955 859 


Prior years’ adjustment, 
decrease inequityaneny. i. miele cera tae 598 625 


(b) Impact on the statement of operations 


The net cost of operations decreased by $133,000 in 1995 
and by $27,000 in 1994 


4. Capital Assets 





1995 1994 
Accumulated Net book Net book 
Cost amortization value value 








(in thousands of dollars) 





Equipment and furniture . . . 10,455 7,659 2,796 3,368 
Leasehold improvements— 
GMEP ernest susie 3,982 478 3,504 3,663 
Building improvements— 
INGGiie cts siscee sustain cai ae 1,724 250 1,474 1,324 
WelhiCles irr stejencrster sisislers 022% 89 80 9 27 
16,250 8,467 7,783 8,382 














5. Accounts Payable and Accrued Liabilities 


1995 1994 


(in thousands of dollars) 








(nadestares vonar-gssstertersercicrens sie eiieistecsyetse.ensre 2,515 Japs BWe 
Due to Government departments 
and Crown COrporatiONns’.. 1616) el = 1,950 1,208 
Accrued salaries and 
VACALIONS DAY ae ieitterteriete rate aye eneeletel 1,276 1,158 
Othetsmmermnricmicemicracniceee ects. sree 144 126 
5,885 5,024 








collections 


In 1994-95, Parliament approved a $3,000,000 payment 
(1993-94—$3,000,000) to the Gallery, for the purchase of 
works of art for the collections, which the Gallery maintains in 
a special purpose account. The balance at the end of a year is 
available for purchases in subsequent years. This provides the 
means to acquire, when opportunities arise, historically impor- 
tant, unique and high quality works that strengthen the 
collections. 


1995 1994 


(in thousands of dollars) 





Balance at beginning of year............. 219 11 
Parliamentary appropriation.............. 3,000 3,000 
iS (Mier Bao oko noses TodaL MOM oa 93 58 
JQotalfavailableser cman tree serrate Bo lZ 3,069 
Purchase of objects for the collections 

of the Gallery (Note 10)............... 1,954 2,850 
Balance at endiofiy eaten. ir rietmreionen a 1,358 219 


7. Trust Accounts 


The Gallery maintains various trust accounts under two sep- 
arate funds. These funds are normally for the development of 
exhibitions, purchases of works of art and for the development 
of a specific activity. The balance of the funds is principally 
made up of the "Director’s Trust" which was set up pursuant to 
a Board of Trustees resolution. Under the terms of this resolu- 
tion, the Director can use these funds to further the Gallery’s 
mandate. 


The following summarizes the transactions for the year: 
1995 1994 


(in thousands of dollars) 








Balance at beginning of year............. 2,499 2,302 
Revenue for the year 
UNtETES ieee caeeeie eicaniepeonetterere sienctoreeca.enire 149 139 
Giftstandibequestsiwanernioi arene etterel 86 167 
Motalirevenleaer reece entire errr cic 235 306 





Expenditure for the year 
Purchase of works of art for 





the collections (Note 10) ............ 99 
Otherar oats ee ete cies eerste: 37 10 
MOtaWexpencdituice Meyers rote eel oes oer rege 37 109 
INSEE TWAIN, 6 ddbow do dbido AoE SORERE 198 197 
Balanceatendiofiyeatene: ats ree siete 2,697 2,499 








8. Equity of Canada 


The Equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the accumulated net results of the 
operations of the Gallery to date. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


9. Related Party Transactions 


Services provided without charge primarily by Public Works 
and Government Services Canada for accommodation and not 
recorded in the financial statements have been evaluated at 
$3,447,000 (1993-94—-$11,379,000). The decrease is due to the 
transfer of the administration of the Gallery building and sur- 
rounding property (Note 12). 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Gallery is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies and Crown corporations. The 
Gallery enters into transactions with these entities in the normal 
course of business. 


10. Collections 


Acquisitions of works of art for the collections were made 
through the following: 


1995 1994 


(in thousands of dollars) 





Purchase from special purpose account 


(Note 6) iaticarescasnspauarctateere aareistoneieceers 1,954 2,850 
Gift or bequest, at fair 
market Valuierrg ti ne tte clas «Ri aeeee 1,306 1,595 
Purchase from trust accounts 
(Notei7)! SOG. iil: o sacerh ke tis Be aah Sera 99 
3,260 4,544 





11. Commitments 


As at March 31, 1995, there remains $10,401,000 to be paid 
pursuant to various agreements. The major portion relates to a 
49 year lease with the National Capital Commission for the 
CMCP facility. The future minimum payments are as follows: 


(in thousands 


of dollars) 
LO9S=DO SF. Pare ree RoR tas oto aver lore nies ane veletengs ore 594 
1 Ee PRR aCRLS elon eo ooo omes 345 
1997 OS orcrermrsterr eee bi wor ene hare cove mye ei siacs (anf eterepo tere eee, ots tots 334 
1998-90 Te ee ocaustajare ecco Ried ete ra feters te tote, Me tote Gora 212 
199922000 Wer crccea:aromseen oti crore oats Gis sede or sce PAM. 
POO O4 ee VA esky irene aretns at helo ae en ne 8,704 


12. Custody of Gallery building and surrounding property 


Effective April 1, 1994, Public Works and Government Ser- 
vices Canada transferred to the Gallery the administration of 
the Gallery building and surrounding property located on Sus- 
sex Drive, Ottawa, Ontario and a leased warehouse facility. The 
transfer of responsabilities resulted in the addition of 
$7,504,000 to the Gallery’s operating and capital budgets and 
in parliamentary appropriations. 


13. Comparative figures 


Certain reclassifications have been made to the 1994 com- 
parative figures to conform with the current year’s presentation. 





SCHEDULE OF EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 





1995 1994 
(Restated 
Note 3) 
Salaries and employee benefits............... 14,519 14,898 
Repairs and upkeep of building 

and Equipment eo. steele tee teteeee e e e rete 5,239 7714 
Utilities, materials and 

Supplies! PAMees Uietsen cteret Seen hotels ates 3,379 1,509 
Professional and special services.............. 3,186 2,668 
Protective’ServiGeS#..2 seer occas hate 2,763 3,123 
Purchase of works of art for the 

collectionsu(Notesl0) ence eoeciee eee 1,954 2,850 
Cost of goods sold—Bookstore 

and Publishin g iyo iy aiarceus «cpg qareres- Oe sips 1,756 1,469 
AMOrti zation sysysveperseeterayrerstoete add + cists) Sevemete stove i ofsie 1,733 
Travel. «cree ach dcermenerese «: Seta ar eyeersre oloreren 828 745 
Advertising ipniiuw. 20 tree eee oe eee 798 587 
Postage, freight, express 

and carta geting rae tees eee ie eet ere 765 647 
Publicationss«9. 4. ssateciads Aste 483 490 
Library purchases yanjacaeteaie iatess «ois ales he oats ays 301 301 
Communicationsays.c anes..ccar teen eer eer 277 311 
Grants in lieu of taxes— 

CMCP af MRS Steers adi ot. CORRAL ON, 2 269 293 
Rent—CMCP.; .2oisa Seta BS. ee ce 212 212 
Rentals. ciisen. tad eakiee cae a Poe a eee 117 135 
Muscellaneous's...ccwctit ie sie care cele rae 56 112 

38,635 32,857 
SCHEDULE OF REVENUE 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 

1995 1994 
Bookstore:ang publishingaeccwrr ey eeteie rere 2,111 1,768 
AdMiISSIONSS pie Meese seis care cue wasters ciersrere ere iene Syai/ 396 
Parking -Gyatysveieas sa tiens ls ai ep roku couch eels 448 391 
Interest .. <5 dete as.s. cic sisi e wiereieie alae voievarens la ]erevas 240 117 
Sponsorships® 7-taceee sate. ade wienaet 203 
Travellingyexhibitionseiyeed ttete ite erty 162 162 
Rental of jpublicispaces: sep -mieeisieie:-naieey seek 146 93 
Art loans—Recovery of 

EXPENSES erie aysepeieriteeicteiicusiererene 132 100 
Memberships ser ocacccstecteirecmtmcsate cere 110 98 
FOO /SELVICES 3. ica sii sus sstuedsr tere ae varstcetehe eo escae 68 714 
Other in. palgsSin eu Sus dons acacke oie oars een 120 37 

4,267 3,236 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have been 
prepared by Management in accordance with generally accepted 
accounting principles and the integrity and objectivity of the data 
in these financial statements are Management’s responsibility. Man- 
agement is also responsible for all other information in the annual 
report and for ensuring that this information is consistent, where 
appropriate, with the information and data contained in the financial 
statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Adminis- 
tration Act and regulations as well as the Museums Act and by-laws 
of the corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the Corporation. The Committee meets with Manage- 
ment and the independent external auditor to review the manner in 
which these groups are performing their responsibilities and to 
discuss auditing, internal controls and other relevant financial mat- 
ters. The Audit Committee has reviewed the financial statements 
with the external auditor and has submitted its report to the Board 
of Trustees. The Board of Trustees has reviewed and approved the 
financial statements. 


The Corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
responsible for the Corporation. 


Geneviéve Ste-Marie 
Director 


Graham Parsons 
Director General, Corporate Services 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF CANADIAN HERITAGE 


I have audited the balance sheet of the National Museum of 
Science and Technology as at March 31, 1995, and the statements 
of operations, equity of Canada, and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements, based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance as to whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995, and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Museums Act 
and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 19, 1995 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 


(in thousands of dollars) 











ASSETS 


Current 


Cash and short term investments ........... 


Accounts receivable 


Inventoriesi(Note:3) an. satan saree ee 
PrepaidiexpenseSiascts t-biekes Seesiaee st eeciarts 


Trustaccoung (Note) Se eee renee 
Collection tren hares eee ec 


1995 


OnE 


1994 


2,068 


9,285 


LIABILITIES AND EQUITY OF CANADA 





Accounts payable and accrued liabilities 
—Government departments 


Current portion of accrued employee 
termination benefits 
Deferred revenue 





Accrued employee termination benefits 
Trust account (Note 4) 





EQUITY OF CANADA 





1995 1994 

806 291 
222 1,094 
103 152 

5 116 
3,036 1,653 
135 903 
668 630 
4,439 3,186 
5,296 6,099 
9,735 9,285 





Approved by Management: 


GENEVIEVE STE-MARIE 
Director 


GRAHAM PARSONS 
Director General, Corporate Services 


Approved by the Board of Trustees: 


DAVID M. CULVER 
Chairman 


LEON F. LOUCKS 
Chairman, Audit Committee 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) (in thousands of dollars) 
1995 1994 1995 1994 
Revenue Operating activities 
National Museum of Science and Technology Excess of expenses over revenue............ (21,671) (15,518) 
Admissions and memberships.............. 806 714 Items not affecting funds 
Commercial operations (Schedule 2)........ 863 679 Amortization. 224. Peo ene ee 1,063 995 
Sponsorship .........-++ +. sess ee seen eens 228 16 Employee termination benefits ........... (168) (30) 
RO PHeTHIMU SEIT SELVICES niaretre rele rereit scien ieieinis 152 7A) Gain on disposal of property and 
2,049 1,588 EQUIPMIENt rn ater -raitaaleen tenor retecreatice (19) (5) 
: nf Change in non-cash operating 
National Aviation Museum : Working capitallitemsrrrr ta meee ters 842 (762) 
Admissions and memberships............-. 269 263 ; t ss 
Commercial operations (Schedule 2)........ 331 215 Funds applied to operating 
Rpansorship ieee onnckems 5. sal esas oy 5 20 15 ACtiVItleS wero amie tare oe trot tomnere state aletere erate (95953) (15,320) 
Other Museum! SeLVICESicshelaetletwes rate) rele 103 50 Financing activities 
723 543 Parliamentary appropriation................ 20,868 16,192 
ate neces soo te 7_—_«‘Uavesting activities 
Additions to property 
MOLANTEVENUC reeds Were miei erareleelelcicre ves ss 2,968 2,203 and equipment (net) PO Ds che UI Ri dN (1,219) (606) 
Expenses (Schedule 1) Increase (decrease) in cash and 
Science and Technology shortitermbinvestments-j2 ny. eerie toeeneter le (304) 266 
Display PACIItYROPeLatlOMeanyersy fer tele e-tst= for 7,528 6,083 Cash and short term investments 
Collection management. ........--..+++.-- 5,883 3,465 at the beginning of the year................ 2,068 1,802 
13,411 9,548 Cash and short term investments 
National Aviation Museum atitherend of thesyecanrnan crs enernetestter st 1,764 2,068 
Display facility operation................. 3,069 2,006 
Gollectionsmanagement... ci. catia 2,120 1,433 
5,189 3,439 
SUPPOLG ACTIVITIES are paiptotaied otbekay leteth layer s)+i-)-1-)-1 4,976 3,739 
PNINOLLIZALIOINN ee toe ee ete eee eee oes 1,063 995 
otallexpensesine ree ri tani rr 24,639 17,721 
Excess of expenses over revenue..........--- 21,671 15,518 





STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 











1995 1994 
Balance at the beginning of the year........... 6,099 5,425 
Parliamentary appropriation..............+--- 20,868 16,192 
Excess of expenses over revenue............-- (21,671) (15,518) 





Balance at the end of the year................. 5,296 6,099 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


ile 


Authority, mandate and operations 


The National Museum of Science and Technology was estab- 
lished by the Museums Act on July 1*', 1990, and is an agent 
Crown Corporation named in Part I of Schedule III to the 
Financial Administration Act. 


The mandate of the Corporation as stated in the Museums Act 
is to foster scientific and technological literacy throughout 
Canada by establishing, maintaining and developing a collec- 
tion of scientific and technical objects, with special but not 
exclusive reference to Canada, and by demonstrating the prod- 
ucts and processes of science and technology and their 
economic, social and cultural relationships with society. 


The Corporation’s operations comprise the National Museum 
of Science and Technology, the National Aviation Museum and 
common support activities. Each Museum’s operations are di- 
vided into two complementary activities: 


Display facility operation 


The operation of the public facilities of the Museum, in- 
cluding the development and maintenance of exhibits, 
interpretation, communication and promotion, gift shops, 
food services and other services to visitors. 


Collection management 


Curatorial research, cataloguing, documentation, conserva- 
tion and restoration of the collection, the library and related 
services. 


2. Accounting policies 


(a) Inventories 


Inventories are valued at the lower of cost and net realizable 
value. 


(b) Collection 


The collection constitutes the major portion of the Corpo- 
ration’s assets but is shown at a nominal value of $1,000 on 
the balance sheet because of the practical difficulties in 
reflecting it at a meaningful value. Objects purchased for 
the collection are recorded as expenses in the year of acqui- 
sition. Objects donated to the Corporation are not recorded 
in the books of accounts. 


(c) Property and equipment 


Property and equipment are recorded at cost. Capital assets 
are amortized using the straight-line method over their 
estimated useful lives as follows: 


Building renovations 
Equipment 
Office furniture 


10 to 25 years 
5 to 12 years 
5 to 10 years 


(d) Pension plan 


The employees of the Corporation participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the Corporation 
contribute equally to the cost of the Plan. This contribution 
represents the total liability of the Corporation. Contribu- 
tions in respect of current service are expensed during the 
year in which the service is rendered. The Corporation is 
not required under present legislation to make contributions 
with respect to actuarial deficiencies of the Public Service 
Superannuation Account. 


(e) Commercial operations 


Operating expenses of gift stores, cafeterias and product 
marketing, including costs relating to personnel, travel, 
transportation, advertising, building maintenance, rent and 
utilities, are included in operating expenses. 


(f) Employee termination benefits 


On termination of employment, employees of the Corpo- 
ration are entitled to certain benefits provided for under 
their collective agreement and their conditions of employ- 
ment. The cost of these benefits is expensed in the year in 
which they are earned. 


(g) Parliamentary appropriation 


Operating expenses and the acquisition of property and 
equipment are financed by a parliamentary appropriation 
which is credited to the equity of Canada in the year to 
which it applies. 


Inventories 


1995 1994 


(in thousands of dollars) 


Books, pamphlets, replicas and 





‘other materialstteye eet reer: 302 237 
Publicationsiin processes) 123 13 
425 250 








Trust account 


This account was established by sub-section 15(1)(m) of the 
Museums Act, and is credited with moneys received by the 
Corporation by way of gift, bequest or otherwise, interest on 
securities, rent or sales of real property acquired by the Corpo- 
ration by way of gift, bequest or otherwise. Also an amount 
representing interest on the balance is credited to the account. 
The account is charged with amounts expended for the purpose 
for which such moneys or property were given, bequeathed or 
otherwise made available to the Corporation. These transac- 
tions are not included in the statement of operations. 





1995 1994 
(in thousands of dollars) 
Receipts 
GiftsrandibequestSwaraet1-eieie see 4 4 
Interests \ciorc joerc cin cers cre s ose nebo Tee 34 25 
38 29 
DisbursementSs cee serie eee 56 
Excess of receipts over disbursements 
(disbursements over receipts)........... 38 (27) 
Balance at the beginning of the year....... 630 657 
Balance at the end of the year, 
represented by cash and securities....... 668 630 
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NOTES TO FINANCIAL STATEMENTS 
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5: 


10. 


Property and equipment 





1995 1994 
Accumulated Net book Net book 

Cost amortization value value 

(in thousands of dollars) 

Building renovations ...... 5,184 923 4,261 4,019 
equipment errant nate ec) 4,262 3,058 1,204 1,273 
Office furniture’. ...6. .<'.. 3,604 2,784 820 818 
13,050 6,765 6,285 6,110 





Related party transactions 


The Corporation is related to all Government of Canada 
departments, agencies and Crown Corporations. The Corpo- 
ration incurred expenses for the work and services provided by 
other government departments and agencies. These transactions 
were conducted in the normal course of operations, under the 
same terms and conditions that applied to outside parties. 


Commitments 


As at March 31, 1995, the Corporation had entered into 
various agreements mainly for the provision of professional 
services. The future minimum payments required under these 
agreements are $503,000 in 1995-96. 


Custody of Corporation buildings and associated leased space 


Effective April 1, 1994, Public Works and Government Ser- 
vices Canada transferred to the Corporation the administration 
of the National Aviation Museum and the National Museum of 
Science and Technology buildings and associated leased space. 
The transfer of responsibilities resulted in the addition of 
$5,402,000 to the Corporation’s operating and capital budgets 
provided by parliamentary appropriation. 


Restructuring 


In an effort to reduce expenses, the Corporation developed a 
plan aimed at reducing salary costs through early retirement and 
lay offs. The cost of these initiatives is $495,686, and has been 
charged to operations in the year ended March 31, 1995. 


Comparative figures 


Certain comparative figures have been reclassified to con- 
form to the presentation adopted in 1994-95. 








OPERATING EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1995 
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(in thousands of dollars) SCHEDULE 1 
1995 1994 
Personnelicostspp-rvoaerna carro rane ie 11,501 11,436 
Rentallotbiildinestererreir eter 2,689 
Professional and special services.............. 2,516 1,797 
AMOrtization’. err scineterd a=, Aisa. etetaneeh el hatter. 1,063 995 
Gift stores, cafeteria and product marketing. .... 661 496 
Utilities paacettects stethe eta eevee eed staleeauiators 623 
Maternalstand! supplies yangrs-1.tri rete cea enone 575 345 
Publications W774.7. ee, -Bee® Soe ae one tees D2) 295 
Repair and upkeep of buildings............... 549 
Protectlonisenvicesi racic: otwtatenetenaler wenerstate 503 529 
Property management services................ 350 
Repair and upkeep of equipment.............. 500 272 
AGVertising ancrnaiateyareiee tein cken torent creke srr 496 432 
Restricturin eicostsiyceriarntre rarer crane aunts. 496 
Designvand display era nie ctetrcrr eter rmtrs 397 165 
TTAVEL eat cree sys ate cotetedeassrenace reget ate Canreveusrercis 245 210 
Rentalsiofequipmentrertmr ani riter terrains tel 211 128 
Gommunicationstacn acc trttereninactserre tris 190 180 
Office supplies and equipment................ 170 135 
Freight, express and cartage.. 2... 0-02. - = 154 179 
BOOKS Hes pestsee aoe ceerteR ere eee one eR eacae aera 96 92 
Purchase of objects for the collection.......... 91 33 
Miscellaneousiren sae criracinre aioetsaster tera: iT Pe 
24,639 Te 
COMMERCIAL OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) SCHEDULE 2 
1995 1994 
Revenue 
Gift Shopsiyeitacy rovers oeiciondenctataenveveterets eteteiatia 786 595 
OOdESeEVICeSHmenmeiaet Ric rerescremne ner sirens 282 283 
Productimarketin gyrase ecterireeterenr rarer sient 96 
Rentals). prec crensretarsteisdels ocaueioneniebemoretolesenerstans! = 30 14 
1,194 892 
Cost of sales 
Gift;shops ernst eerste Neer seeterstort= 487 319 
Rood 'senviceSanmtsrt intr tarts etry 106 114 
Product marke tin Segeeeteertter tera er ri tl 
Rental siswearccemsiaicrve cnarareseeiey ote fotsusnere vote: pets 6 
676 433 
Operating costs 
Giftishopsenpe errant reise ee 203) 200 
Boodiservicesiserv:scrceierierers inte setae entre stars 188 167 
Produchmatketingerrere ice terre eer ee 269 
710 367 
INGE eM ILEOKED oa cao cascasonggueGc9 qanocdue (192) 92 
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OLD PORT OF MONTREAL CORPORATION INC. 


AUDITOR’S REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


I have audited the balance sheet of the Old Port of Montreal 
Corporation Inc. as at March 31, 1995 and the statements of revenue 
and expenditures, Minister’s account and changes in financial posi- 
tion for the year then ended. These financial statements are the 
responsibility of the Corporation’s management. My responsibility 
is to express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


BALANCE SHEET AS AT MARCH 31, 1995 








ASSETS 1995 1994 
$ $ 
Current 
Cashtagte acct kein ct creer trae 893,305 3,011,297 
ACCOUts TeCelVable camera seen nies 581,466 612,321 
Prepaid expenses eee nner mercer 574,326 413,554 
2,049,097 4,037,172 


As described in Note 10 to the financial statements, the operating 
expenditures of the Corporation have exceeded by $582,047 the 
1994-95 operating budget approved with its Corporate Plan. In my 
opinion, this is not in compliance with Article 9(e) of the Agreement 
between the Corporation and Her Majesty in Right of Canada rep- 
resented by the Minister of Public Works and Government Services 
because the Corporation has not obtained authorization from the 
Minister and the Treasury Board to spend sums in excess of that 
provided in its approved budget, as required by the Agreement. 
Discussions are continuing between the Corporation and govern- 
ment authorities on the means to make up the deficit balance of the 
Minister’s account. 


Further, in my opinion, except that the Corporation has not com- 
plied with Article 9(e) of the Agreement as described in the 
preceding paragraph, the transactions of the Corporation that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Canada Business 
Corporations Act, the articles and the by-laws of the Corporation 
and the Agreement mentioned above. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 














June 2, 1995 
LIABILITIES 1995 1994 
$ $ 
Current 
Accounts payablewyjaacae see eee eee 2,027,071 3,104,045 
Deferredirevenuey rise eee ae eee ee 95,122 381,201 
Due to Receiver General for Canada 
(Note S)e 3.23 5, potseate ciate neret. ae 433,909 47,319 
2,556,102 3,532,565 
Provision for employee 
termination) benefits here ee eee nee 333,150 294,208 
2,889,252 3,826,773 
Contingencies (Note 6) 
EQUITY (DEFICIT) OF CANADA 
Minister ssAccOuUnt=Ma anna arse nee (840,155) 210,399 
Gapitalistocki(Note:4) eee erie 
2,049,097 4,037,172 





Approved by the Board: 


BERNARD LAMARRE 
Director 


RAYMOND CYR 
Director 








OLD PORT OF MONTREAL CORPORATION INC.—Continued 


REVENUE AND EXPENDITURES 
FOR THE YEAR ENDED MARCH 31, 1995 


1995 


CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1995 


























1994 
$ $ 
Revenue 
ANN a LONI PLO STamsmaiehetkaters rie) <eiet sy aiaiersealt 4,408,172 4,596,767 
Less: royalties to third parties............... 293,720 527,945 
4,114,452 4,068,822 
Daily and monthly parking................. 2,368,202 2,182,288 
Concessions and exclusive nghts............ 1,779,016 947,925 
nterestrrmrsert emer era ota icioistaicisis ot veritas. 95,728 107,632 
Gi ac) SOO A OO Oc CaCO A nee ct.3.5,ee ice 507,644 489,296 
8,865,042 7,795,963 
Operating expenditures 
Maintenance of property and space rentals ... . 4,242,855 4,026,636 
FATIMA ONIDLO SLAMS seit toler sr sitersl oc crsinter sy rete 3,666,238 3,261,915 
AGMHMNE EO NG. coop Beddoes abodiaooObcjdoT 1,279,665 1,403,627 
Communications peer cht sissies eles o> 1,950,289 1,713,162 
11,139,047 10,405,340 
Excess of operating expenditures 
VET TEVENUC is ee tanto Mites 1G © tie ieie to estes euebe) s 2,274,005 2,609,377 
Reapitale x PENG LUTE S tackacdelelaleia ei ieteielsietelevs lel = 1,342,640 2,343,585 
Excess of expenditures over revenue........... 3,616,645 4,952,962 
Revenue alloted to the Consolidated Revenue 
Fundiof Canada serie edereiorsisiars (senecs. scorer ecole « 433,909 515,899 
Amount to be funded for the year.............. 4,050,554 5,468,861 
MINISTER’S ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1995 
1995 1994 
$ $ 
Balance in excess (deficit) at 
beginning ony eater eierrleertr irri: 210,399 (4,062,630) 
Amount to be funded for the year.............. (4,050,554) (5,468,861) 
(3,840,155) (9,531,491) 
Parliamentary appropriations received.......... 3,000,000 9,741,890 
Balance in excess (deficit) at the 
end of the year (Note 10) ................+. (840,155) 210,399 


Operating activities 
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Excess of operating expenditures 


over revenue........ 


Decrease in accounts receivable ............ 
Increasein prepaid expenses ym cera ts ts 
Decrease in accounts payable............... 
Increase (decrease) in deferred 


TEVENUC .........6-- 


Increase in the provision for 
employee termination benefits........... 


Investing activities 


Capital expenditures..... 


Financing activities 


Parliamentary appropriations received ....... 
Remittances to the Consolidated 


Revenue Fund....... 


Cash 


Increase (decrease) for the year............. 
Balance at beginning of the year............ 


Balance at end of the year 














1995 1994 
$ $ 

(2,274,005) (2,609,377) 
30,855 549,002 
(160,772) (388,235) 
(1,076,974) (4,498,322) 
(286,079) 381,201 
38,942 6,058 
(3,728,033) (6,559,673) 
(1,342,640) (2,343,585) 
3,000,000 9,741,890 
(47,319) (578,113) 
2,952,681 9,163,777 
(2,117,992) 260,519 
3,011,297 2,750,778 
893,305 3,011,297 
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OLD PORT OF MONTREAL CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1995 


1. Authority and activities (f) Retirement savings plan 


The Old Port of Montreal Corporation Inc. was incorporated 
on November 26, 1981 under the Canada Business Corpo- 
rations Act and is a wholly-owned subsidiary of Canada Lands 
Company Limited, a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 


Effective February 1, 1982, pursuant to an agreement be- 
tween the Corporation and Her Majesty in Right of Canada 
represented by the Minister of Public Works and Government 
Services, the Corporation is responsible for developing and for 
promoting the development of the lands of the Old Port of 
Montreal, and for administering, managing, and maintaining 
the property of Her Majesty located therein. The Corporation 
fulfils this responsibility in the name and for the account of 
the Minister of Public Works and Government Services who 
continues to hold title to the capital assets for the benefit of 
Her Majesty. 


2. Significant accounting policies 
(a) Financial statement presentation 


The financial statements present transactions carried out by 
the Corporation as agent and on behalf of the Minister of 
Public Works and Government Services. 


(b) Amount to be funded 


All expenditures incurred by the Corporation, net of revenue 
used for its operations, are reimbursable by the Minister of 
Public Works and Government Services using a parliamen- 
tary appropriation. 


The difference between parliamentary appropriations re- 
ceived and the amount to be funded is recorded in the 
Minister’s Account. 


(c) Employee termination benefits 


On termination of employment, employees of the Corpo- 
ration are entitled to certain benefits provided for under the 
salary administration policy of the Corporation. The cost of 
these benefits is recorded in the year in which they are 
earned by the employees. 


(d) Revenue 


Pursuant to the agreement between the Corporation and the 
Minister of Public Works and Government Services, pro- 
ceeds from the direct use of capital assets having titles held 
by the Minister are allotted to the Consolidated Revenue 
Fund of Canada and are to be remitted to the Receiver 
General for Canada. Other proceeds are used by the Corpo- 
ration for its operations. 


(e) Expenditures of a capital nature 


Expenditures of a capital nature represent costs that signifi- 
cantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also in- 
clude costs of demolishing structures. Capital assets are not 
disclosed in the balance sheet since the Minister of Public 
Works and Government Services holds title to the capital 
assets for the benefit of Her Majesty. 


The Corporation has established a group retirement savings 
plan under which a single trust was established with a private 
sector organization in order to accumulate contributions to 
provide a retirement income for the employees through indi- 
vidually registered retirement savings plans. All 
contributions are paid by the employees, the Corporation 
acting solely as an agent without incurring any liability. 


3. Due to Receiver General for Canada 





1995 1994 
$ $ 
Balance at beginning of the year......... 47,319 109,533 
Proceeds alloted to the Consolidated 
Revenue Fund of Canada 
Derived from operations: 
Monthly:parkin giewerter.) inert Vol cierto 322,762 415,379 
Rentals! AepAlad fed ole aisdak sates lave 73,605 71,314 
Other's. okies cae eas Sete cree as 37,542 29,206 
433,909 515,899 
481,228 625,432 
Remittancesiiec.cssonice/os Peper (47,319) (578,113) 
Balance avendomithesy cater init 433,909 47,319 





. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may 
not be transferred without the consent of the Governor General 
in Council. The authorized share has been issued in considera- 
tion of services rendered. 


. Commitments 


As at March 31, 1995, the commitments totalled $1,458,082 
($2,212,033 as at March 31, 1994). 


. Contingencies 


As operator of the Expotec/Imax program, the Corporation 
has committed itself to take charge of the contingent liability 
that may result from a litigation between a municipal corpo- 
ration and a services supplier. As at March 31, 1995, the 
Corporation estimated this contingent liability to be approxi- 
mately $2.0 million. On November 11, 1993, the Quebec Court 
rendered a judgement in favour of the services supplier. How- 
ever, the municipal corporation appealed this cause on 
December 6, 1993. The Corporation considers that this lawsuit 
is ill-founded, and consequently no provision has been re- 
corded. 


Various claims have been brought against the Corporation in 
the normal course of business. 


It is the opinion of management that the settlement of these 
contingencies will not result in any material liabilities to the 
Corporation. Any payment resulting from an unfavourable de- 
cision against the Corporation would be charged to the year 
during which the Corporation would actually be compelled to 


pay. 
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OLD PORT OF MONTREAL CORPORATION INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1995—Concluded 


7. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada departments, agencies and Crown 
corporations. The Corporation enters into transactions with 
these entities in the normal course of business. 


8. Cumulative data since November 26, 1981 





Accumulated Accumulated 
as at as at 
March 31, 1994 1994-95 March 31, 1995 
$ $ $ 
Capital expenditures ....... 129,394,919 1,342,640 130,737,559 
Excess of operating 
expenditures 
over revenue...........- 29,136,591 2,274,005 31,410,596 
Proceeds allotted to the 
Consolidated Revenue 
Fund of Canada......... 4,151,181 433,909 4,585,090 
Amount funded by the 
Minister of Public Works 
and Government 
SOLVviCeS aegis aeccncccttsns 162,682,691 4,050,554 166,733,245 








9. Breakdown of accumulated capital expenditures 


Accumulated Accumulated 
as at as at 
March 31, 1994 1994-95 March 31, 1995 





(in thousands of dollars) 


Improvement to lands and to 


ALEAS Of Watel wariecl-)4 clei 84,394 305 84,699 
Buildingse0-. ose 20,935 800 21,735 
lsyovel{ry. pa oeeooooomo0R sad 4,521 4,521 
Major wharf repairs........ 7,941 14 7,955 
Furniture, urban furniture 

and equipment.......... 6,497 200 6,697 
Substructure and public 

SELVICESIseyenintetetaraiots Nolet 4,628 24 4,652 
Archeaological relics ...... 479 479 

129,395 1,343 130,738 








10. Deficit balance of the Minister’s Account 


The deficit balance of $840,155 in the Minister’s Account 
is explained as follows: 





$ $ 
Over expenditures: 
Operating expenditures .............. 11,139,047 
Approved operating budget........... 10,557,000 
Excess of operating expenditures 
OvenibUd Sete et mis aera ree ra 582,047 
Capital expenditures................. 1,342,640 
Approved capital budget ............. (1,619,000) 
Portion of this budget carried 
backstoyl993=O4 erate iieretoterier nia 268,601 
Unused portion of capital budget ...... (7,759) 
574,288 
Revenue shortfall 
REVEnUC a ayarreis roioicleterstereret eieeiene 8,865,042 
Proceeds allotted to the 
Consolidated Revenue Fund of 
(CEG, aoooabooboooonnbecoup gnc (433,909) 
Revenue retained by the Corporation . .. 8,431,133 
Approved budgeted revenue ..........- 8,697,000 
265,867 
840,155 


The excess of expenditures of $574,288 includes $253,700 
of non monetary transactions. 


Anticipating this shortfall, the Corporation has been discuss- 
ing the matter with the Minister of Public Works and 
Government Services and the Treasury Board Secretariat since 
the fall of 1994. The contemplated solution was to propose to 
the Treasury Board to allow the Corporation to retain all its 
revenues. The Treasury Board’s refusal has been communi- 
cated to the Corporation at the end of the financial year. 


Discussions are continuing with the Minister of Public 
Works and Government Services and the Treasury Board Sec- 
retariat regarding this shortfall. 


11. Change in presentation 


Certain figures in the year 1993-94 have been reclassified to 
conform with the presentation adopted in 1994-95. 
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PACIFIC PILOTAGE AUTHORITY 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Pacific Pilotage Authority as 
at December 31, 1994 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at De- 
cember 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Pilotage Act and 
regulations and the by-laws of the Authority. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 3, 1995 


BALANCE SHEET AS AT DECEMBER 31, 1994 
(in thousands of dollars) 











ASSETS 1994 1993 
Current 
Cash and short-term investments ............ 2,056 35231 
Accountsirecelvables. ak ae ee eee 3,380 3,593 
Prepaidiexpensesirmnaadectiaeclelaer eerie 181 174 
5,617 6,998 
Property and equipment (Note 3).............. 820 908 
6,437 7,906 














LIABILITIES 1994 1993 
Current 
Accounts payable and accrued liabilities ..... 2,538 2,399 
Long-term 
Accrued employee termination benefits ...... 578 SE 
Obligations under capital 
leases’ hnSat rc SRL ERR eee 11 21 
589 594 
S327 2,993 
EQUITY OF CANADA 
Contributed capital me eenee eee see 806 806 
Retainedicamings asc. te eee eee 2,504 4,107 
3,310 4,913 
6,437 7,906 





Approved by the Authority: 


DENNIS McLELLAN 
Chairman 


COLIN IVES 
Member 














PACIFIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 














1994 1993 

Revenues 
ilotage chargesiricte nr. al ciel eles leis ere=l > 33,516 30,810 
Interest and other income ...............55. 158 202 
33,674 31,012 

Expenses 
Wontract pilots: feesmereitir reper ser yell 1 st 24,601 20,971 
Operating costs of pilot boats............... 3,634 3519 
Transportation and travel...............+--- 3,427 3,209 
Staff salaries and benefits .................. 1,709 1,502 
Pilots’ salaries and benefits................. 810 853 
Professional and special services ............ 282 176 
INGHFTS oh oousanoe abeogebee DoGCUOmaOo on ro 205 2) 5) 
Computer services ........----0-+eeeeeeeee 192 102 
INARA sas coon os orn onnbocopodeuoUe 161 162 

Utilities, materials and 

Ap HII .6S so oobanoecocpoESeDaccD0coGouND 160 118 
Gommunl CatlOnsser lychee eter sfalersy lek!) =)(s1< 78 91 
Repairs and maintenance...............-+-+- 13 24 
Interest on capital leases ...........-....-+- =) 3 
35,277 30,945 
Net income (loss) for the year ............-.-- (1,603) 67 





STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 














1994 1993 
Appropriated 
Balance at beginning and end of the year ..... 500 500 
Unappropriated 
Balance at beginning of the year............. 3,607 3,540 
Net income (loss) for the year............--- (1,603) 67 
Balance at end of the year.............-+-++: 2,004 3,607 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 




















1994 1993 
Operating activities 
Net income (loss) for the year.............. (1,603) 67 
Items not affecting cash 
AMON ZatlON we aetee ere Aareete ooye terers rotates 161 162 
Employee termination benefits............ 5 13 
Loss (gain) on disposal of property 
andequipments).ja aj ce es ee eles ee 12 (5) 
Change in non-cash operating components 
of working/capitall...j.ctpe sisi eels: 345 (531) 
Cash generated by (used for) 
operating activities ..............----++. (1,080) (234) 
Investing activities 
Additions to property and equipment ........ (85) (217) 
Proceeds from disposal of property 
and equipment mreidariestte craters cet ietterer= 5 
(85) (212) 
Financing activities 
Increase (decrease) in long-term 
obligations under 
CapitallleaSesy yar jcnetisve rere ieteren-tarteeemal-ielohsre( (10) 20 
DeCTEASE 1M Cashin terete era: areca tere onet tere nelelcels rae (1,175) (426) 
Cash and short-term investments at 
beginning of the year ..............-.seeees 3,231 3,657 
Cash and short-term investments at 
endofitheryeataenmr rere enter tr: 2,056 8,251 
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PACIFIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. Authority and objectives 


The Pacific Pilotage Authority was established in 1972 pur- 
suant to the Pilotage Act. The objectives of the Authority are to 
establish, operate, maintain and administer a safe and efficient 
pilotage service within designated Canadian waters. The Act 
further provides that the tariffs of pilotage charges shall be fair 
and reasonable and consistent with providing a revenue, to- 
gether with any revenue from other sources, sufficient to permit 
the Authority to operate on a self-sustaining financial basis. 


Pilotage services on the Fraser River are provided by em- 
ployee pilots and in other coastal waters under a contract with 
a local licensed pilots’ company. 


The Authority is a Crown corporation named in Part I of 
Schedule II to the Financial Administration Act and is not 
subject to any income taxes. 


2. Significant accounting policies 
Capital leases 


Under the terms of certain lease agreements the Authority 
assumes the rights and obligations of ownership. These leases 
are treated as capital leases. An asset and an obligation are 
recorded at an amount equal to the market value of the asset at 
the beginning of the lease. The obligation is reduced each year 
by the principal portion of the lease payments and the interest 
portion is charged to expense. 


Amortization 


Amortization of property and equipment is calculated on a 
straight-line basis and is based on the estimated useful lives of 
the assets as follows: 


Buildings 20 years 
Pilot boats 25 years 
Equipment—Communication and other 10 years 

—Computer 5 years 
Leasehold improvements 15 years 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these payments is recorded in the 
accounts as the benefits accrue to the employees. 


Contributed capital 


Amounts representing the values assigned to property and 
equipment transferred from Canada in 1972 and the cost of any 
property and equipment financed from parliamentary appropria- 
tions are shown as contributed capital. 


Appropriated retained earnings 


Amounts are appropriated from time to time by the Authority 
to provide for extraordinary costs arising from renewal or ac- 
quisition of property and equipment and for contingencies. 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. These contributions represent the total liabil- 
ity of the Authority and are recognized in the accounts on a 
current basis. 


3. Property and equipment 


1994 1993 
Accumulated 
Cost amortization Net Net 





(in thousands of dollars) 





But Gin Serer 67 54 13 4 
Pilotiboatsmyavctaenvreee: 1,306 1,003 303 346 

Equipment 

—Communication 

and other ..... 618 Zoi 367 396 
—Computers....... 554 453 101 131 

Leasehold 
improvements...... 78 42 36 31 
2,623 1,803 820 908 








The above assets include computers under capital leases at a 
total value of $31,434 (1993—$33,188) less accumulated am- 
ortization of $14,310 (1993—$7,673). 


4. Commitments 


The Authority has a long-term operating lease obligation for 
office accommodation aggregating $433,800 to Decem- 
ber 31, 1999 at a base annual rent of $86,760. The obligation 
also calls for pro-rata share of annual operating costs estimated 
at $32,280 for 1995. 


The Authority has an operating lease agreement for the ser- 
vices at Cape Beale of a manned pilot boat until 
December 31, 1996. For 1994, rent was $343,128. In addition, 
the Authority paid $140 per assignment for a manned pilot boat 
at English Bay. 
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PETRO-CANADA LIMITED 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 

I have audited the balance sheet of Petro-Canada Limited as at 
December 31, 1994 and the statements of earnings and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted audit- 
ing standards. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT DECEMBER 31, 1994 
(stated in millions of dollars) 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Petro-Canada 
Limited Act and by-laws of the corporation. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 31, 1995 

















ASSETS 1994 1993 
Current assets 
Cash and short-term deposits ...........-.-- 3 Pe 
Accrued interest receivable...............-- 9 9 
Current portion of investments.............- 15 12 
Dill 23 
Investmentss(Note: > )necitaceve cua sistersiene oelenetemsta: Syl 503 
554 526 








LIABILITIES AND SHAREHOLDER’S EQUITY 1994 1993 
Current liabilities 
Accrued interest) payable yer riest= iil 1 11 
Deferred:revenue (Notes) emery stare ielarare 36 36 
Long-term debt (Note 4) .................... 505 479 
Shareholderis/equity (NOte/D) een ete ete a 1 
554 526 





Approved by the Board 


J.A. MacDONALD 
Director 


GORDON KING 
Director 
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PETRO-CANADA LIMITED—Continued 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(stated in millions of dollars) 








1994 1993 
Revenue 
InterestinCOme sterile iach sieteten fl evetereleye aneocies 44 41 
Credit andiguarantee feesie reais aire 1 1 
45 42 
Expenses 
Interest on long-term debt.................- 44 41 
Netearmings tine: co. tt le eielecrieeer iat toes 1 1 
Deficit at beginning of year... ....02.0.... 5... (29) (22) 
Dividend on common shares.................. (8) 
Deficitiat endiofiyear -taatrasiserte sleet ioe iclet salons (28) (29) 


STATEMENT OF CHANGES 

IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1994 
(stated in millions of dollars) 








1994 
Operating activities 
Neteamingsieyasriereciy scare tic atiteheret: 1 
Non-cash items included in earnings......... (14) 
(13) 
Increase in operating working 
CHUTE saad ie Sew OBA Rote Balen Ob doa GS00 
(13) 
Investing activites 
Decrease in investments, net ............... 17 


Financing activities 
Repayment of long-term debt............... (3) 
Dividend on common shares ............... 


(3) 
Increase (decrease) in cash and short-term 
Caray (as EI a lon Ses Uae Ab pGor od hoor 1 
Cash and short-term deposits at 
beginning of yeariy yaad yeas ae tr iene 2 


Cash and short-term deposits at 
end of years Saunas fare ca herete ctiecere eee 3 


1993 
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PETRO-CANADA LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 
(tables are stated in millions of dollars) 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 








(a) The Corporation 


Petro-Canada Limited ("the Corporation") is an agent 
Crown corporation named in Part II of Schedule III of the 
Financial Administration Act. 


(b) Translation of Foreign Currency 


Monetary assets and liabilities are translated into Canadian 
dollars at rates of exchange in effect at the balance sheet 
date. Related interest income and expense are translated at 
rates of exchange in effect at the respective transaction 
dates. Investments hedge foreign currency fluctuations on 
long-term debt. Unrealized exchange gains or losses arising 
on translation of investments are offset against those relat- 
ing to the long-term debt. 


(c) Investments 


Investments are carried at cost less amortization of premi- 
ums On acquisition. Premiums on acquisition are amortized 
on a straight-line basis over the life of the investments. 


(d) Deferred Revenue 


Deferred revenue is amortized on a straight-line basis over 
the life of the related investments. 


2. RELATED PARTY TRANSACTIONS 


In 1994 the Corporation had an operating services agreement 
with Petro-Canada whereby Petro-Canada provided various ad- 
ministrative, operating and management services on behalf of 
the Corporation for a fee of $94,000 (1993—$110,000). 


The Corporation holds investments with a face value of U.S. 
$178 million (Canadian $250 million) (1993—U.S. $178 mil- 
lion (Canadian $235 million)) in an agency Crown corporation 
of the Government of Canada. 


3. DEBT RESTRUCTURING 


In May 1991, the Corporation entered into a debt restructur- 
ing agreement ("the Agreement") with Petro-Canada and the 
Government of Canada whereby Petro-Canada was to prepay to 
the Corporation the outstanding debentures receivable due to 
the Corporation based on the market value of the debentures on 
the date of prepayment. At December 31, 1992 Petro-Canada 
had prepaid all debentures receivable due to the Corporation 
thereby completing the repayment required under the terms of 
the Agreement. Proceeds from the prepayments were used to 
retire long-term debt of the Corporation. Where outstanding 
debentures in long-term debt could not be retired, investments 
were purchased by the Corporation to defease such debt. 


Under the Agreement Petro-Canada paid to the Corporation a 
prepayment premium of U.S. $13 million (Canadian $15 mil- 
lion) in consideration of the costs associated with the 
prepayment of debentures receivable. 


The Agreement provides for the payment to the Corporation 
of guarantee fees ("the fees") with respect to the guaranteed 
debt until its maturity. As at November 15, 1994 all guaranteed 
debt has matured. 


In 1992, Petro-Canada prepaid U.S. $600 million of deben- 
tures receivable at market value of U.S. $671 million (Canadian 
$821 million) and paid a prepayment premium of U.S. $6.5 mil- 
lion (Canadian $8 million) to the Corporation. Subsequently, 
the Corporation redeemed U.S. $452 million of the corres- 
ponding debentures in long-term debt at a market value of U.S. 
$514 million (Canadian $624 million). Investments of U.S. 
$148 million (Canadian $188 million) were purchased to de- 
fease the remaining debentures in long-term debt. 


The defeasance investments are intended to be held until 
maturity and therefore no provision is made for any decline in 
market value. Proceeds from interest and principal maturities 
of the investments approximate the Corporation’s interest and 
principal obligations of the debentures in long-term debt. The 
Corporation has deferred the portion of the gain on retirement 
of debentures receivable and the portion of the prepayment 
premium associated with the long-term debt not redeemed. 


4. LONG-TERM DEBT 





Maturity 1994 1993 
In United States dollars 
7.25% unsecured debentures 
(ULSS$48 million) ees eee 1996 67 64 
9.50% unsecured debentures 
(U;SaS96unillion) ieee 2003 135 127 
8.60% unsecured debentures 
(US oll 8umillion) mere eer ree 2010 221 209 
8.25% unsecured debentures 
ORS, SSO, Sok oe bass 2016 54 53 
9.70% unsecured debentures 
CUESSSlGmnillion) seyret 2018 23 21 
8.80% unsecured debentures 
(US) $Aunillion) qlee Wiad sm 2019 5 5 
505 479 





“) Redeemable, at face value, in 2004 at the option of the holder 
thereof. 

The minimum repayment of long-term debt in the next five 
years is $67 million in 1996. 
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PETRO-CANADA LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


5. SHAREHOLDER’S EQUITY 


Capital iran. crate e.ce.cyonieet tgekererie te tenetcarenseens PastPall 
MGLICIE ie cs oie, fea eraresterecesianeserckeco Ne ease Te (28) 
Shareholder’s equity attributed to 

investment in Petro-Canada transferred 

to the Government of Canada in 1991... . (2,698) 


Authorized Capital 


(2,698) 


(a) 71,188 common shares with a par value of one hundred thousand 


dollars each, and 


(b) Preferred shares issued to the Government of Canada provided 
that the amount of such shares together with any loans received, 
and outstanding, from the Consolidated Revenue Fund of the 
Government of Canada is not in excess of one billion dollars. 
These shares have a par value of one dollar each, are redeemable 
at par at the option of the Corporation, carry no stated rate of 


dividend and are non-cumulative. 


Issued to the Government of Canada 


Number of 
Shares 
Common shares see 17,540 1,754 
Preferred shares... ......000000005 972,771,853 
Total capital escien sts sg fel Pg PM 


6. INCOME TAXES 


1993 


1,754 
973 


2,727 


Pursuant to an Order-in-Council and subsequent amendments 
to income tax legislation, effective July 3, 1991 the Corporation 
became an exempt corporation for purposes of the Income Tax 


Act and is not liable for income taxes after that date. 











PORT OF QUEBEC CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Port of Québec Corporation 
as at December 31, 1994 and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1994 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


We further report that, in our opinion, the transactions of the 
Corporation that have come to our notice in the course of our 
examination of the financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Canada Ports Corporation Act and 
with the charter and by-laws of the Corporation. 


The comparative financial statements shown were audited by 
other auditors. 


Mallette Maheu 
Chartered Accountants 


Québec, Canada 
February 2, 1995 








ASSETS 1994 1993 
$ $ 
Current assets 
Gas israeli gr SiBioce, Kabra w ayacoun sss 348,488 481,213 
Short-term investments (Note 3) ........... 1,807,174 3,442,804 
ACCOUNISITECOLVADIC eee eee itele cis eicteecsyaies 1,813,231 2,052,774 
Materials and supplies................00065 157,632 160,223 
4,126,525 6,137,014 
Investments (NOte:>) sree rrercrt rer ekercrsre ois 2,485,531 
eIX€d aSSeCtSiCNOLE 4 iar oteta retailer: derek yare-s 55,236,881 57,952,093 
61,848,937 64,089,107 














LIABILITIES 1994 1993 
$ $ 
Current liabilities 
Accounts payable and accrued liabilities .... 1,179,829 1,161,476 
Grants in lieu of municipal taxes........... 81,917 133,432 
Deferredirevenues....-55 coach errr 916,646 862,897 
Current portion of long-term 
debt iste Ge eee eo selon asain eas 161,577 149,324 
2,339,969 2,307,129 
Long-term debt 
Accrued employee benefits ............... 918,000 1,042,000 
Loans from Interport Loan Fund 
(Note Ss ced hesscso rn iemnetattauerrceereveretnts 6,317,537 6,479,114 
UES 7,521,114 
9,575,506 9,828,243 
EQUITY OF CANADA 
Gontributedicapitalie cil cleric: 51,852,198 51,852,198 
Surplustrmnersryas cctetetectsiaretretnerracherne 421,233 2,408,666 
52,273,431 54,260,864 
61,848,937 64,089,107 





Contingencies (Note 7) 
See accompanying notes to financial statements. 


On behalf of the Board: 


RENE PAQUET 
Chairman of the Board 


ROSS GAUDREAULT 
President and Chief Executive Officer 
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PORT OF QUEBEC CORPORATION—Continued 


STATEMENT OF EARNINGS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1994 





Revenue tromloperationsae cree tele ers 


Expenses 
Operating and administrative .............. 
Grants in lieu of municipal taxes ............ 


Earnings before depreciation and other revenue 
(DB. FRNA) Wier csarmucicia Gio mnoabinnd acnpid nomen 
Depreciation of fixed/assets' acc to 


Loss before other revenue (expenses) ......... 


Other revenue (expenses) 
INVES ten MmINCOMe Reryaai try tetersyciaiare airs 
Interestiexpense hei. iiabade attire eerste 


Loss beforeotheritems), wen eaienae ee aie 


Other items 
Gain on settlement of grants in lieu 
Of MUNICIpall TAKES fm ceasteryeeetr terete 
Compensation received on a lease signature .. . 


oss for thesy Caries crtveterd-rs cere) ony) treet 
Surplusvat beginning of yearea ier 


Surplus atiengOmycatiessrareeeieeeere 























1994 1993 
$ $ 

11,449,579 11,039,270 
8,556,699 9,218,989 
19339214 1,536,072 
9,895,910 10,755,061 
1,553,669 284,209 
3,213,949 3,304,123 
(1,660,280) (3,019,914) 
216,875 42,334 
(544,028) (374,615) 
(327,153) (332,281) 
(L39875433) ee G2352,095) 
315,000 

150,000 

465,000 
(1,987,433) (2,887,195) 
2,408,666 5,295,861 
421,233 2,408,666 





See accompanying notes to financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 











Operating activities 
Eossifon the year Gia. As. nakiraaterveabd a akan. 
Operating items not involving 
cash: 
Depreciation of fixed assets............. 
Accrued employees benefits ............ 
OO Farias as ig ors tsa: evoke emomarme Seuss gs goalie ete eye sls 


Net change in non-cash components 
of working capitals... Saas a4438 . be 


INeitundsiirom operations nti creni sits 
Financing activities 
Loans from Interport Loan 
Reinbursement of loans from 
Interport Loan Rund erecta 
Net funds used for financing ............... 


Investing activities 
On gaterminiN vestments ister atertee init tae 
Additions to fixed assetsan--yyaacnicees serra 


Increase (decrease) in cash position.......... 
Cash position at beginning of year........... 


Cashipositiontat/end” of year... i.e oss ae 


See accompanying notes to financial statements. 




















1994 1993 
$ $ 
(1,987,433) (2,887,195) 
3,213,949 3,304,123 
(124,000) 42,000 
(6,474) (5,943) 
1,096,042 452,985 
262,721 1,648,505 
1,358,763 2,101,490 
3,200,000 
(149,324) (71,562) 
(149,324) 3,128,438 
(2,480,324) 
(500,177) (2,553,733) 
2,707 22,507 
(2,977,794) (2,531,226) 
(1,768,355) 2,698,702 
3,924,017 15225,315 
2,155,662 3,924,017 


The cash position of the Corporation is composed of cash and short-term invest- | 


ments. 











PORT OF QUEBEC CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1994 


1. STATUTES OF INCORPORATION AND NATURE OF AC- 


TIVITIES 


The Port of Québec Corporation was incorporated on 
June 1°", 1984, under section 6.2(1) of the Canada Ports Cor- 
poration Act. The Corporation is exempt from income taxes. 


. SIGNIFICANT ACCOUNTING POLICIES 
Investments 


Investments, which are guaranteed securities of Canada, are 
shown at amortized cost whereby premiums and discounts 
from par value are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost except for those transferred 
to the Corporation from Canada, which are recorded at ap- 
praised or fair market value established at the time of transfer. 
Grants received from Canada and from third parties for capital 
projects are deducted from the cost of the related fixed assets. 


Depreciation is calculated on the straight-line basis commenc- 
ing with the year the asset becomes operational, using the 
following annual rates: 


Assets Rates % 
Dredging 2.5-6.7 
Berthing structures 2.5-10 
Buildings 2.5-10 
Utilities 3.3-10 
Roads and surfaces 2.5-10 
Machinery and equipment 5-20 
Office furniture and equipment 20 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions rep- 
resent the liability of the Corporation for pensions and are 
recognized in the accounts on a current basis. 


Insurance 


The Port of Québec Corporation assumes all risks with respect 
to workers’ compensation claims. Any costs arising from these 
claims are recorded in the accounts in the year, based on the 
invoices received or to be received from Labour Canada for 
the year. 
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Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is estimated 
based on municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Public 
Works Canada. Any adjustments upon finalization are re- 
flected in the accounts in the year of settlement. 


Employee benefits 


The Corporation accrues estimated liabilities for severance 
pay, annual leave and overtime compensatory leave, which are 
payable to its employees in subsequent years under collective 
agreements, or in accordance with its policy. 


. INVESTMENTS 


Short-term investments consist of Canada Treasury bills. 


Long-term investments of $2,485,531 consist of Canada 
bonds and as at December 31, 1994, their market value is 
$2,438,275. 


. FIXED ASSETS 


1994 1993 
Accumulated Net Net 
Cost depreciation book value book value 
$ $ $ $ 
Wandin socrrcr rae 11,155,836 11,155,836 11,155,836 
Dredging yas toe 4,561,342 4,119,673 441,669 469,730 
Berthing 
Structures bao. ete 24,099,554 19,319,803 4,779,751 5,082,570 
Buildings earccccr-..crer 42,154,386 20,682,301 21,472,085 22,751,479 
WinME o5ccoanconac 19,915,720 6,090,483 13,825,237 14,719,996 
Roads and surfaces... 6,390,162 5,106,591 1,283,571 1,357,359 
Machinery and equip- 
Melita nase tel etetere 1,046,226 675,915 370,311 431,050 
Office furniture 
and equipment..... 1,628,979 1,575,011 $3,968 239,641 
Projects in progress ... 1,854,453 1,854,453 1,744,432 


112,806,658 57,569,777 55,236,881 57,952,093 
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PORT OF QUEBEC CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


5. LOANS FROM INTERPORT LOAN FUND 
1994 1993 | 
$ $ 
Loans bearing interest: 
8.5% and 8.73%, payable in | 
annual instalments of | 
$372,512 including interest, | 
MARUEIN Sate OL DT rrr rene eevee ee 353505723 3,428,438 
Loans bearing interest: 
8.07% and 7.54%, payable in 
annual instalments of 
$320,839 including interest, 
MaAtunin Cue? Oil Se eee eres 3,128,391 3,200,000 


6,479,114 6,628,438 





Current portion of long-term 
GED Gs cotta eae ate siaitensdaveiorsianereuetcesssiolece 161,577 149,324 


6,317,537 6,479,114 








The aggregate maturities of long-term debt for each of the 
five following years: 1995—$161,577; 1996—$174,838; 
1997—$189,192; 1998—$204,727 and 1999—$221,542. 


6. RELATED PARTY TRANSACTIONS 


During the year, the Corporation entered into transactions 
with related entities including various departments, govern- 
ment organizations and Crown corporations. 


Principally, the Corporation earned rental revenues of 
$752,000 (1993—$648,000) from related entities. The ex- 
penses paid to related parties mainly consist in 
reimbursements of $814,000 (1993—$761,000) to Canada 
Ports Corporation as its share of the Corporation’s head office 
expenses. The Corporation has also earned investment income 
of $216,875 (1993—$42,334). 


The Corporation has accounts payable of $491,000 (1993— 
$298,000) and accounts receivable of $120,000 
(1993—$157,000) with the same related parties. | 


7. CONTINGENCIES 


Claims aggregating approximately $1,000,000 have been 
received by the Corporation in respect to construction of an 
hangar. A provision of $100,000 has been accounted for in the 
financial statements in relation with these contingencies. Any 
additionnal amount payable in connection with those claims 
will be capitalized to the cost of buildings. 





In addition, claims for an estimated amount of approxi- 
mately $5,000,000 have been received by the Corporation 
concerning the ownership of certain lands. Any amount pay- 
able in connection with those claims will be capitalized to the 
cost of land. 





In the Corporation’s view, its position is defensible and the | 
final outcome of such claims should not result in any material 
loss. 

















PRINCE RUPERT PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Prince Rupert Port Corpo- 
ration as at December 31, 1994 and the statements of earnings (loss) 
and surplus and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1994 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
letters patent and by-laws of the Corporation. 


KPMG Peat Marwick Thorne 
Chartered Accountants 


New Westminster, Canada 
January 27, 1995 























ASSETS 1994 1993 
$ $ 
Current assets: 

Gash ae aye caer Oeeras Sierra ets 371,096 600,253 
Investments:(NOte:2) ia necareiiasietecs ccc ciaore 11,768,675 10,329,579 
ACcountsiteceivableaere neice artic ols 1,695,931 1,017,035 
Materialsiandsuppliesiyer-rtenraelscivelaotrs cll: 168,210 205,993 
14,003,912 12,152,860 
Property and equipment (Note 3).............. 97,642,791 99,542,097 
111,646,703 111,694,957 




















LIABILITIES AND EQUITY OF CANADA 1994 1993 
$ $ 
Current liabilities: 
Accounts payable and accrued liabilities ..... 431,407 897,174 
Grants in lieu of municipal taxes............ 841,580 866,896 
Deferred revenues soncnrs sre ero aes otearatse 213,498 240,307 
Principal due within one year on 
loansotrom:@anadameraanim orient steers 444,255 403,010 
1,930,740 2,407,387 
Loans from Canada (Note 4). 00. 0....65..- 54> 15,334:477 low 78,132 
EQUITY OF CANADA: 
Contributedicapitalvaeviyeetetets terrier ia 79,611,805 79,611,805 
Surplushiecmeteryortera erie areas wareeetansrenrs 14,769,681 13,897,033 
94,381,486 93,508,838 
111,646,703 111,694,957 





Commitments (Note 5) 
See accompanying notes to financial statements. 
Approved by the Board: 


PETER LESTER 
Chairman of the Board 


JOHN D. McNISH 
Director 
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PRINCE RUPERT PORT CORPORATION—Continued 


STATEMENT OF EARNINGS (LOSS) AND SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1994 





























1994 1993 
$ $ 
Revenue from operations ...........--+.+-+-++ 12,521,810 12,873,525 
Expenses: 
Contractual’services v.17. aes. cette tt tls erent 4,308,559 5,305,347 
Operating and administrative ............... 3,268,048 3,601,806 
Depreciation aretsne scl te nate eth nate Pere Re 2,443,586 2,383,371 
Grants in lieu of municipal taxes ............ 638,184 576,707 
10,658,377 11,867,231 
Earnings from operations .................+++ 1,863,433 1,006,294 
Other earnings (expense): 
Interest: ccc. coc cis waprepeatonca goes eka eee ores 668,508 596,554 
Interestiexpense nts ritaeier et elete eterna tet (1,659,293) (1,696,640) 
(990,785) (1,100,086) 
Neticarmings (1088) serrate enaie rere eter 872,648 (93,792) 
Surplus, beginning of year ..............-.... 13,897,033 14,030,166 
14,769,681 13,936,374 
Dividend toi€anadaee eerie erie toe arene 39,341 
Surplus;end of yeats miei ieee eters: 14,769,681 13,897,033 





See accompanying notes. 


STATEMENTS OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 




















y 


1994 1993 
$ $ 
Cash provided by (used 
in): 
Operations: 
INeteamings (10S) peritttetotttenetrsteterar teers iete 872,648 (93,792) 
Items not involving cash: 
Depreciationya..quiaan- ona cia. eet: sat 2,443,586 2,383,371 
Changes in non-cash operating working 
capital: 
Accounts receivable ...:.2.. 00.06.00... (678,896) 142,268 
Materials and supplies .................. 37,783 32,304 
Accounts payable and accrued liabilities ... (465,767) $59,707 
Grants in lieu of municipal taxes.......... (25,316) 131,757 
Deferred revenues genie. ssrdaysnte says fd eels es (26,809) 3,884 
2,157,229 3,159,499 
Financing: 
Decrease in loans from 
Canada sh -sil.rscack ita lenteretsarltonseceteiete nme (403,010) (365,597) 
Dividend|to\Ganadayad er reenter (39,341) 
(403,010) (404,938) | 
Investment: 
Purchaseiof capital assctsie streets rerterrr (1,479,280) (1,231,921) 
Proceeds on disposal of capital assets........ 35,000 
Reimbursement of capital asset costs ........ 900,000 
(544,280) (1,231,921) 
Increasejn/cash positlomec tency treet err rete 1,209,939 1,522,640 
Cash position, beginning of year.............. 10,929,832 9,407,192 | 
‘Cash' positions end of eatin iil aetete 12,139,771 10,929,832 _ 
Cash position is defined as: 
GCasheapr.ctlcercastayergters stat tietersicis et erateroberekerart 371,096 600,253 | 
Investmentsiaaci-mee ice cis ciel fort seler eile 11,768,675 10,329,579 | 
Gashtpositiontartr tistical ets iat vane 12,139,771 10,929,832 








See accompanying notes. 








PRINCE RUPERT PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
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DECEMBER 31, 1994 
LOCAL PORT CORPORATION 


The Prince Rupert Port Corporation was established effective 
June 1, 1984 as a local port corporation pursuant to the Canada 
Ports Corporation Act. The Corporation is exempt from income 
taxes. 


On June 1, 1984, all the assets and liabilities of Canada Ports 
Corporation relating to the Port of Prince Rupert were trans- 
ferred to the Corporation at their book value as recorded by 
Canada Ports Corporation. 


1. SIGNIFICANT ACCOUNTING POLICIES 


(a) 


(b) 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


Capital assets 


Capital assets are recorded at cost. Grants towards capital 
projects received from Canada and from third parties are 
deducted from the cost of the related property and equip- 
ment. 


Depreciation is calculated on the straight-line basis on the 
cost less any grant received, commencing with the year the 
asset becomes operational, at rates based on the estimated 


(c) 


(d) 


(e) 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is esti- 
mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
after the amounts have been audited by the Municipal 
Grants Division of Government Services Canada (formerly 
Public Works Canada). Any adjustments upon finalization 
are reflected in the accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts annually the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years. 


2. INVESTMENTS 








1994 1993 
useful lives of the assets as follows: ; ‘ 
Dredging 5% 
Berthing structures 2.5-10% AMOLtized Costin. wcrc ciee aire meee racer 11,768,675 10,329,579 
Buildings 5-10% 
Marketivaltietoesvs.canc cases exer ec eeee 11,768,565 10,338,522 
Roads and surfaces 3.3-10% Boas 
Utilities 5-10% 
Machinery and equipment 5-100% 
Office furniture and equipment 20-33.3% 
3. CAPITAL ASSETS 
1994 1993 
Accumulated 
Cost Depreciation Net Net 
$ $ $ $ 
CAT ce tec cy etek Pacis her opnt peop avel'e auctor wees; 22s x siete eke 63,199,197 63,199,197 64,099,197 
Diesen Ae Swe us 06 Goon OUD GAO COU DDDUGOO Uebpear cn: 332,187 72,821 259,366 276,169 
LYSMUn PAINE, Cece ocue coco sp boon oecomuoosEnOSdt 36,129,994 9,269,879 26,860,115 28,162,031 
VETTES done dooadod ob obs op on bp oo gnmOOROaaastocnOs 6,227,181 1,823,806 4,403,375 2,338,153 
Roadsiandisurtaces pra ceice cleitan te eeteciaeie eerie sere 6,581,841 4,530,468 2,051,373 2,451,563 
[ONT AC e., iste Gc acca Btls os Ce CHER Fer IER DTD EROS EMEA eR CC DR RGICY ONG 2,589,383 2,193,341 396,042 $56,086 
Machinenveanciecuipment ra tny mttaer it tien: 2,365,618 2,022,405 343,213 561,930 
Officedurniturevandiequipmenty icine in ere 369,918 DIS, 321 94,597 72,161 
CONSITUCH ONNUIPLOSressmr ia inerrant reer t= Bsa) 35,513 1,024,807 
117,830,832 20,188,041 97,642,791 99,542,097 
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PRINCE RUPERT PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


4. LOANS FROM CANADA 





1994 1993 
$ $ 

Interest-bearing loans at 9.80% 

to 10.40% repayable in blended 

annual instalments, maturing 

Wt) CURR ar ERB 60.55 05 strOS once G 15,778,732 16,181,742 
Less principal included in 

Current liabilitiesias stroke ets 444,255 403,010 


15,334,477 — 15,778,732 


Principal payment requirements over the next five years are ap- 
proximately as follows: 


$ 
OS ate toretiets land stays sleiolts voters lanexereiclisha cha ets ote eh omen Totea aa 444,000 
UO PIs): 6 cachcth gOS OS HONG) 6 OMOREE CT OMA ASO an oOmO bo acs 490,000 
OO TREE SRNR ctovetet bates ois iefelora Te uC cic nl Stee eee 540,000 
1S) Seep RSE oy Met oii in eR MNRES REN Tne aS OAc lrc Bs d 595,000 
1ST? eta ter NP Some sel Mes Ba ren DRA. WRN ents Amen aaen tnata 656,000 


2,725,000 
5. COMMITMENTS 


(a) The Corporation rents its premises under an operating lease 
which expires April 30, 1997. The future rent payable to the 
expiry date is as follows: 


$ 
OO Strsectersves eveteTe eve ets orc otccrehape cohrayiotiose ckeevanauousisiaterare 74,000 
Tie ocincro poCIG Cc MeIT ACIS OOF CATO COCO DHIOO 74,000 
MOT cass vatatas aval s atte avciarstettsrav/aie mens svaneaincetesateresevels vole eerewetes ais 25,000 
173,000 


(b) At December 31, 1994, commitments in connection with the 
acquisition of a terminal facility amounted to approximately 
$1,000,000. 


6. RELATED PARTY TRANSACTIONS 


(a) During the year, the Corporation recorded lease revenue of 
$2,049,976 (1993—$1,772,618) from Ridley Terminals Inc., a 
company which is a wholly-owned subsidiary of Canada Ports 
Corporation. At December 31, 1994, accounts receivable in- 
cluded $360,155 (1993—$278,926) from Ridley Terminals Inc. 


(b 


~a 


During the year, the Corporation expensed $694,566 (1993— 
$649,623) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. At December 31, 1994, ac- 
counts payable included $91,836 (1993—$10,083) to Canada 
Ports Corporation. 











QUEENS QUAY WEST LAND CORPORATION 


AUDITORS’ REPORT 


TO THE MINISTER DESIGNATE OF PUBLIC WORKS 
AND GOVERNMENT SERVICES 


We have audited the balance sheet of Queens Quay West Land 
Corporation as at March 31, 1995 and the statements of operations, 
contributed capital and deficit and changes in financial position for 
the year then ended. These financial statements are the responsibil- 
ity of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET 
AS AT MARCH 31 

















ASSETS 1995 1994 
$ $ 
Current assets: 
Cash and short-term investments ...........- 5,791,528 6,177,356 
Receivables and other assets.............0-: 300,964 1,078,224 
6,092,492 7,255,580 
Non-current assets: 
Deferred development costs (Note 2)......... 2,391,660 6,045,310 
Capital assetsINOte Setar einer etree 13,506 32,335 
Receivable from developers (Note 2)......... 10,130,960 
2,405,166 16,208,605 
8,497,658 23,464,185 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act, the articles and by-laws of the Corporation 
and the Management Agreement with Canada. 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Toronto, Canada 
May 8, 1995 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 














LIABILITIES AND SHAREHOLDER’S EQUITY 


(DEFICIENCY) 1995 1994 
$ $ 
Current liabilities: 

Accounts payable and accrued liabilities... .. 2,582,582 3,676,683 
Loans from Canada (Note 6) ............2555- 45,800,000 45,800,000 
Shareholder’s equity (deficiency): 

Share) capital (Note 7) eye 1 toler esre eer ete 1 1 

Contributed (capital: rererdetester eerie 1,000,000 

Deficiteta: aerate cies daepa icteric (40,884,925) (26,012,499) 


(39,884,924) (26,012,498) 
Contingencies (Note 3) 


8,497,658 23,464,185 





See accompanying notes to financial statements. 


On behalf of the Board: 


BRIAN J. VEINOT 
Director 


ANNE S. MORASH 
Director 
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QUEENS QUAY WEST LAND CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEARS ENDED MARCH 31 








STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
FOR THE YEARS ENDED MARCH 31 






































1995 1994 
$ $ 
Corporate and Commercial Operations: 
Revenues: 
Parkin gincome Mra siadaaetisiieten ie taste ait 1,742,207 1,987,309 
Commercial and other 
INCOMER ger h Ctidtorkonett sora. scsyoramare cian. 1,505,925 1,688,580 
Otherninterests eo) eee eee eet cae 363,676 91,317 
Interest on receivable from 
Cevelopers iin he nm apis eee ores oeeets iages 57,120 
3,611,808 3,824,326 
Expenses: 
Commercial:management™ 4... 2 eee se 2,311,687 2,649,245 
Corporate administration................... 343,271 413,857 
Realty; CAKES ore oe wey sce sycuegercanieue i vious ote arcs (2,083,199) 
Interest on loans from Canada 
(INGtE'6)) oem ce ancinian cena seg aaates 2,588,653 
2,654,958 3,568,556 
Net corporate and commercial 
INCOME RAL) AIP Paes se. c os ware sclelasiom sane 956,850 255,770 
Development Operations (Note 2): 
and conveyances mannose ore enone 13,579,541 8,164,400 
Petriodidevelopment costs s.r omens 2,249,735 313,500 
Netidevelopmentoxpensel mani iaisiinsi ree: 15,829,276 8,477,900 
INetlossitonthesyeatan tin err ieen te eee (14,872,426) (8,222,130) 
See accompanying notes to financial statements. 
STATEMENT OF CONTRIBUTED CAPITAL 
AND DEFICIT 
AS AT MARCH 31 
1995 1994 
$ $ 
Contributed capital: 
Balance;beginning ‘of years... 4. eee ee 2: 6,755,151 
Parliamentary appropriations from Canada: 
Operating subsidy for Harbourfront 
Centers iitesh Marccintitet inion tia ener e 8,800,000 
Capitalicontributionia-craeas cient 1,000,000 
Contributions to Harbourfront Centre 
(Note 8): 
Operating 5. ktaate sh sisics, sues ae ae sidyaten eieys (8,800,000) (5,505,151) 
Capitals, ahsus Mopars, ¢ acisvstecaterevs ave nieae (1,250,000) 
Balancesendiotyeateman aria iiieent er 1,000,000 





Deficit: 
Balance; beginning of year acne wt eee 
Netioss:tonthesy ear ee seiec sre itaariae 
Balance of operating contributions 
to Harbourfront Centre (Note 8).......... 


(14,872,426) 


(26,012,499) (15,295,520) 


(8,222,130) 


(2,494,849) 





Balanceend\of years criterias 


See accompanying notes to financial statements. 


(40,884,925) (26,012,499) 


Operating activities: 
INetilossiforthe veatmniea- sain eee ieee 
AMOFMIZAtiOn ¢ bhp tengurenteetei bao. a ceerl-hy av 
Deferred developmenticosis ane aan 
Receivable from developers................ 


Investing activities: 
Investment in capital assets ................ 
Queens Quay West Land Corporation 
Capital Account: 
DEPOSltS vs, seyerave sessk a veers eton ster stosseteseg eb eberes 
Withdrawals .cnras chs see meant ene 


Financing and capital activities: 
Parliamentary appropriations from 
Canad an iern wrencssiepaniemnicsarurrat seyanoeewinys 


Increase(decrease)inicashier-te area nee 
Cash and short-term deposits, 
beginningiohiyeataaace care aero 


Cash and short-term deposits, end of 
YOAL Si rerarsig sratebsicvs eit atasctagr ho persone eet eee 














See accompanying notes to financial statements. 


1995 1994 
$ $ 

(14,872,426) (8,222,130) 

18,829 59,547 

3,653,650 2,697,741 

10,130,960 2,954,919 
(1,068,987) (2,509,923) 
777,260 (103,377) 
(1,094,101) (3,368,481) 
(1,385,828) (5,981,781) 
(8,263) 
(150,000) 

302,092 

143,829 

9,800,000 

(8,800,000) (9,250,000) 

20,700,000 

1,000,000 ~—:11,450,000 

(385,828) 5,612,048 

6,177,356 565,308 

5,791,528 6,177,356 
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QUEENS QUAY WEST LAND CORPORATION—Continued 
NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1995 


1. The Corporation: 3. Contingencies: 





Queens Quay West Land Corporation (the "Corporation") 
continued under the Canada Business Corporations Act Decem- 
ber 21, 1984, is a Crown corporation listed under Part I of 
Schedule III of the Financial Administration Act. The share 
capital of the Corporation is held by Her Majesty the Queen in 
Right of Canada ("Canada") as represented by the Minister 
Designate of Public Works and Government Services. Legisla- 
tion dealing with the sale of the Corporation’s assets and the 
subsequent dissolution of the Corporation received royal assent 
in November, 1991. The Corporation is exempt from corporate 
income tax. 


The Corporation operates under a Management Agreement 
with Canada. Title to the Harbourfront site (the "Site") which 
totals approximately 100 acres is held by Canada with the 
exception of parkland and public infrastructure conveyed to 
municipal governments, lands conveyed to developers and cer- 
tain lands transferred to the Corporation by Canada. 


The Corporation’s mandate is to ensure the disposition of the 
Corporation’s remaining assets, including its real estate assets, 
in an orderly fashion and to fulfill all its obligations with a view 
to dissolving the Corporation by June 30, 1995. The Corpo- 
ration has been pursuing an orderly transition to transfer all 
remaining assets, liabilities, obligations and operations to 
Canada Lands Company Limited on June 30, 1995. 


Agreements with Canada permit the sale or conveyance by 
the Corporation of certain remaining real estate assets with the 
proceeds to be used to assist the Corporation in discharging its 
obligations. The Corporation has received significant financial 
support from Canada and continues to be dependent on Canada 
to ensure that the Corporation’s obligations and commitments 
are met as they come due. 


In addition to the related party transactions disclosed else- 
where in these financial statements, the Corporation enters into 
transactions with Canada and other Crown corporations in the 
normal course of business. 


2. Development operations: 


In fulfilling its mandate, the Corporation has executed agree- 
ments with developers, entailing renegotiation of certain 
existing contracts, and with various levels of government and 
other parties to provide for: 


the relocation of three contemplated development projects 
from the south side of Queens Quay West in exchange for 
i) rights to certain commercial and residential develop- 
ments on the north side fo Queens Quay West and ii) the 
forgiveness of certain obligations. Land conveyances 
amount consists primarily of forgiveness of certain obliga- 
tions from developers and deferred development charges, 


the conveyance of these south side properties as well as 
other properties to the City of Toronto ("City") as parkland 
and public space; and 


the allocation of zoning rights to residual Harbourfront 
properties for ultimate sale by the Corporation to third 
parties. 


As a result of agreements entered into by the Corporation 
providing for land conveyances and exchanges, the Corporation 
is contractually obligated for certain contingent liabilities con- 
cerning capital projects, payments to the City for parks 
development, road costs, environmental costs and other indem- 
nities. The Corporation has estimated that these contingent 
liabilities are expected to total no more that $15.9 million in 
respect of the agreement with the City and $4.1 million in 
respect of other agreements with developers. In addition, de- 
ferred development costs as described in Note 4(b) will be 
charged to the Statement of Operations when title is passed. 


4. Accounting policies: 


These financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. The 
significant accounting policies of the Corporation are as fol- 
lows: 


(a) Revenue recognition: 


Revenues from commercial activities are recognized as the 
related services are provided. 


(b) Deferred and period development costs: 


All development proceeds and costs directly attributable to 
a project are deferred until approval of the related develop- 
ment agreement is received from Canada or the project is 
transferred to a third party. Costs related to parkland and 
public infrastructure expected to be conveyed are deferred 
until title is passed to the appropriate local or regional 
governments. 


Until 1994, deferred development proceeds, net of the re- 
lated deferred development, parkland and public 
infrastructure costs no longer being deferred, were sub- 
sequently recorded in contributed capital. All other 
development and public infrastructure costs were charged 
to contributed capital as incurred. 


With the reduction to zero of the contributed capital account 
in 1994, any costs related to development activities, 
parkland and public infrastructure are recorded in the State- 
ment of Operations. 


(c) Contributions to Harbourfront Centre: 


Operating and capital contributions to Harbourfront Centre, 
made at the request of Canada in its capacity as shareholder, 
are charged to contributed capital. 


In 1994, contributions to Harbourfront Centre in excess of 
the balance in the contributed capital account, were charged 
against the Corporation’s deficit. 


(d) Parliamentary appropriations: 


Parliamentary appropriations, made from time to time by 
Canada in its capacity as shareholder, are recorded as con- 
tributed capital. 
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QUEENS QUAY WEST LAND CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


(e) Capital assets: 7. Share capital: 
Capital assets are recorded at cost. Amortization is calcu- The authorized share capital of the Corporation consists of 
lated on the straight-line basis over the estimated useful life 500,000 (1994—500,000) common shares without par value of 
of each asset. Transfers of land to the Corporation from which 215,500 (1994—215,500) shares are issued and fully 
Canada, required to facilitate certain development agree- paid for consideration of $1 (1994—$1). 


ments, are recorded at a nominal cost. RD. San 
8. Contributions to Harbourfront Centre: 


Operating contributions ($8,800,000; 1994—$8,000,000) 
1995 1994 and capital contributions ($0; 1994—$1,250,000) to Harbour- 
front Centre totaling $8,800,000 (1994—$9,250,000) have been 

$ $ accounted for as charges to Contributed Capital of $8,800,000 
(1994— $6,755,151) and to Deficit of $0 (1994—$2,494,849). 


5. Capital assets: 








Bandiand boildings) <ja-nirrrerouiacioeisie ss 1 1 
Equipmictitapraysteriertrcetcierers eraser arerare 646,154 657,429 9. Litigation: 
ile 646,155 657,430 The Corporation is a defendant in a lawsuit. In the opinion of 
Less: accumulated amortization ........... 632,649 625,095 management, this action will not have a material adverse effect 
13,506 82,335 on the financial position of the Corporation. 








6. Loans from Canada: 


Effective April 1, 1994, the loans from Canada became non- 
interest bearing and are due and payable on March 31, 2004. 
Prior to April 1, 1994, the Corporation borrowed from the Con- 
solidated Revenue Fund under certain terms and conditions to 
fund its operations and its financial contributions to Harbour- 
front Centre. Interest was paid on loans from Canada to 
March 31, 1994 at interest rates varying from 4.56 percent to 
10.46 percent. 


Upon the disposition of any real property, the Corporation 
must use the net proceeds realized to repay the loans to the 
extent possible. Each loan is secured by a debenture of the 
Corporation in favour of the Receiver General of Canada. The 
Corporation may prepay the loan principal at any time without 
penalty upon fourteen days’ prior notice. 








ROYAL CANADIAN MINT 


MANAGEMENT REPORT 


The financial statements contained in this annual report have been 
prepared by Management in accordance with generally accepted 
accounting principles in Canada and the integrity and objectivity of 
the data in these financial statements are Management’s responsi- 
bility. Management is also responsible for all other information in 
the annual report and for ensuring that this information is consis- 
tent, where appropriate, with the information and data contained in 
the financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Adminis- 
tration Act and regulations as well as the Royal Canadian Mint Act 
and by-laws of the corporation. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Manage- 
ment, internal audit staff and the independent external auditor to 
review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Audit Committee has reviewed the 
financial statements with the external auditor and has submitted its 
report to the Board of Directors. The Board of Directors has re- 
viewed and approved the financial statements. 


The corporation’s external auditor, the Auditor General of 
Canada, audits the financial statements and reports to the Minister 
responsible for the Royal Canadian Mint. 


Danielle V. Wetherup 
President and Master of the Mint 


J. E. Uberig 
Vice-President, Administration and Finance 
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AUDITOR’S REPORT 
TO THE MINISTER OF SUPPLY AND SERVICES 


I have audited the balance sheet of the Royal Canadian Mint as 
at December 31, 1994 and the statements of operations and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Royal Cana- 
dian Mint Act and by-laws of the corporation. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
March 3, 1995 
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ROYAL CANADIAN MINT—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1994 
(in thousands of dollars) 














ASSETS 1994 1993 
Current 
Cash and short-term investments ............ 8,631 22,929 
Accounts receivableseaje ase 55 eld oe oe eka WOES 3,710 
Prepaid expenses ayn ese siete eee eae 418 897 
Inventories'(Note'S) Semenercre coma nee 21,368 19,991 
37,692 47,527 
@apitalassets| (Notes4) rc woe sotaseuns 44,758 45,234 
82,450 92,761 





LIABILITIES 


Current 


Accounts payable ee wri s)cup ais icieie aero 


Current portion of loans from Canada 


(Note S) cts nerrinen serreraneanracmrtr ene 
Deferredirevenuesemann eee ane eee 


Long-term 


Loans from Canada (Note 5)............... 


Provision for employee termination 


benefits tscy ate. Apap hy La eee, SO, 


SHAREHOLDER’S EQUITY 


Shareicapital).. jaccreiais BS. et ate AE OSs « 


(authorized and issued, 4,000 
non-transferable shares) 


Retained carmingsiyen tn. nee eats eek see ae 











1994 1993 
13,098 10,640 
2,673 2,673 
188 1,455 
15,959 14,768 
174 2,848 
5,701 6,054 
5,875 8,902 
40,000 40,000 
20,616 29,091 
60,616 69,091 
82,450 92,761 





Approved by Management: 


DANIELLE V. WETHERUP 
President and Master of the Mint 


J. E. UBERIG 
Vice-President, Administration and Finance 


Approved by the Board of Directors: 


J. C. CORKERY 
Chairman 





ROYAL CANADIAN MINT—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 

















1994 1993 
RREVENUCS eetcar tr aioe ers cacibis vsataets overs uegeuran acsans 309,557 355,538 
REO S MOLE RCOUS SOIC race te ain seman eral aieaisa 283,703 B12 763) 
ISTOSSIRTOLItH aioe Ss ca ea oh To ni Gee 25,854 42,775 
Other expenses 
INCATKetIN operetta oie is eacsdecnemsieloue 17,102 22,830 
AGN ETENONE 35, Jag. Coee ocmQ OU enh nOODBE 9,643 10,532 
MC DIECIAtLON eet ele ieish e/a) os sieneielste ss nts) lela) 2,924 2,820 
29,669 36,182 
Income (loss) from operations ................ (3,815) 6,593 
NMtETeESCUTICOME. Wen fa ritarie eee h oral hoo doch rel 838 1,256 
Interest expense on loans 
Tro Ganaday eeeeent his -fasiele ebic ie aiel dike (375) (663) 
Income (loss) before income tax .............. (3,352) 7,186 
PC OMIC taxa (INOLE1O) etter sisters ie oreueretstsrereten= 123 133 
Netancome (LOSS) seme sierseicisislcielre ale “Werte emia (3,475) 7,053 
Retained earnings, beginning of year........... 29,091 28,338 
Die Saiki p pre OER UES itoe Oe DEA oenS (5,000) (6,300) 
Retained earnings, end of year.............--. 20,616 29,091 





STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 
































1994 1993 
Operating activities 
INetamcomel (LOSS) aereriieriee rt neater ceveleconeis)er-)< (3,475) 7,053 
Item not affecting funds: 
DE preciatlon sel ye eo iots) wlelotteieietele ote) = 2,924 2,820 
(551) 9,873 
Net change in non-cash working 
Chill. chop op nooo ed GCU8 Gone DOOD e (3,272) 11,044 
Decrease in provision for employee 
termination benefits................+-5- (353) (14) 
(4,176) 20,903 
Investing activities 
Additions to capital assets..........-..+++5: (2,448) (2,413) 
Financing activities 
Repayment of loans from 
Ganadar erence ine eenisrrrs « (2,674) (2,673) 
Dividend heey mitre crew eictaets nis) ei ielolele esi strain (5,000) (6,300) 
(7,674) (8,973) 
Increase (decrease) in cash...........+-+++++- (14,298) 9,517 
Cash and short-term investments, 
beginning of year..........-...-2-e ee eres 22,929 13,412 
Cash and short-term investments, 
22,929 


CGlGAE o doonAane opuoogsedeno Do Os ogar 8,631 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. Authority and objectives 


The Mint was incorporated in 1969 by the Royal Canadian 
Mint Act and is an agent corporation of Her Majesty named in 
Part II of Schedule III to the Financial Administration Act. The 
objectives of the Mint are to mint coins in anticipation of profit 
and to carry out other related activities. 


The Mint may borrow money from the Consolidated Reve- 
nue Fund or any other source, subject to the approval of the 
Minister of Finance with respect to the time and the terms and 
conditions, but the aggregate of the amounts loaned to the Mint 
and outstanding at any time shall not exceed $50 million. 


. Significant accounting policies 


(a) Inventories 


Raw materials and supplies are valued at the lower of cost 
and replacement cost, cost being determined by the aver- 
age cost method. Work in process and finished goods are 
valued at the lower of cost and net realizable value, cost 
being determined by the average cost method. 


(b) Capital assets 


Capital assets are recorded at cost and depreciated under 
the straight-line method at the following annual rates: 


Land improvements 2Yh% 
Buildings WA% 
Equipment 10% 


(c) Deferred revenues 


Payments received in advance on sales are not recognized 
as revenue until the products are shipped. 


(d) Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided under their collective agreement and terms of 
employment. The liability for these benefits is charged to 
income as benefits accrue to the employees. 


(e) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The corporation’s contributions to the Plan are limited to 
an amount equal to the employees’ contributions on ac- 
count of current services and are charged to operations on 
a current basis. The corporation is not required to make 
contributions with respect to actuarial deficiencies of the 
Public Service Superannuation Account. 





. Inventories 
1994 1993 
(in thousands of dollars) 
Raw: material siactaeiccta sus iatetecusvarerstarehe stars 9,569 4,219 
WiOrksii PlOCeS Simmer ire ieaeerini eri ias 4,765 5,293 
inished/S0ods ii serene eerie 3,508 7,241 
Suppliessaricirrsesera trite stems 3,526 3,278 





21,368 19,991 
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ROYAL CANADIAN MINT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


In order to facilitate the production of precious metal 7. Related party transactions 
coins, the Mint borrows the quantity of gold, platinum and 
silver required and pays interest based on the value of these 
metals established on the commodity markets. As at December 
31, 1994, 414,982 ounces of gold, 408,985 ounces of silver and 
21,549 ounces of platinum were borrowed and are not reflected 
in these statements. 


Transactions with the Department of Finance related to the 
borrowing, refining and purchasing of gold were conducted in 
the normal course of business, under the same terms and 
conditions that apply to unrelated parties. Transactions with 
the Department of Finance related to the production and deliv- 
ery of Canadian circulation coins are generally carried out on 


4. Capital assets a cost plus basis. 


8. Contingency 
1994 1993 In 1992, the Mint established an arrangement with the 


Department of Finance to provide holders of Canadian numis- 
matic coins with a facility to exchange them at their face value. 





Accumulated Net Book Net Book 








= bgyse ens OEE eee Losses under this arrangement are determined by the differ- 

(in thousands of dollars) ence between the face value of coins received by the Mint and 

the net value of metals recovered and are shared equally be- 

Land .............. 3,226 3,226 3,226 tween the Mint and the Department of Finance. To date the 

Land number of coins submitted under this exchange arrangement is 

improvements . . . . . 914 627 287 301 not significant. Future losses, if any, will be accounted for in 

Buildings ailaivathartw efor st aifat a 44,073 13,615 30,458 31,442 the year the coins are received. 

EE Quipmentmnri errr ir 37,647 26,860 10,787 10,265 
85,860 41,102 44,758 45,234 


5. Loans from Canada 


These loans bear interest at various annual rates ranging 
from 8.25% to 12.00% and are repayable in annual instalments 
of $2,673,065 in 1995, $76,115 in 1996 and 1997 and $22,265 
in 1998. 


6. Income tax 


The corporation’s 1994 income tax relates solely to the 
large corporations tax. During 1994 the corporation has in- 
curred a loss for tax purposes of approximately $4.1 million, 
the benefits of which have not been recognized, and which are 
available to reduce taxes payable for years up to 2001. The 
corporation’s expected income tax rate is the net federal statu- 
tory rate (including surtax) of 38.8% less the manufacturing 
and processing deduction of 7%. The 1993 effective tax rate is 
zero, exclusive of the large corporations tax, due to the utili- 
zation by the corporation of differences between the tax and 
accounting values of the assets at the date it became subject to 
income tax. The differences, which are available to reduce 
future years’ taxable income, amount to approximately $27.8 
million (1993—$27.8 million). The corporation is not subject 
to provincial income taxes. 











SAINT JOHN PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of the Saint John Port Corpo- 
ration as at December 31, 1994 and the statements of income and 
deficit and cash flows for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
Our responsibility is to express an opinion on these financial state- 
ments based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1994 
(in thousands of dollars) 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 














ASSETS 1994 1993 
Current 

(ON eee es ene ent eae CE Re aCe a 105 SHG 
Investments (NOES) jew cle aicdedtetsiow a siayotian 2,049 1,098 
INCCOUNtS TECELVADIONS wc, craic fees nas vib 768 759 
Materials and supplies................+.6- 8 
2,922 2.022 

Long-term 
Long-term investments (Note 3)...........-- 976 973 
Fixed assetsi(INOte 4) mci -rercisrceeteioler s+ aus 60,185 81,525 
61,161 82,498 
Motaltassetsenme cesses serie he ckscsesverenreriare 64,083 84,520 





Ernst & Young 
Chartered Accountants 
Saint John, Canada 
February 10, 1995 
LIABILITIES AND EQUITY OF CANADA 1994 1993 
Current 
Accounts payable and accrued charges....... 701 1,349 
Deferredirevenuesinncya-rrv etter stare clerks toler 264 288 
Grants in lieu of municipal taxes............ 1,053 447 
2,018 2,084 
Long-term 
Loans from Canada (Note 5). .............. 18,052 18,052 
Financing provided by a province 
((USKCKS) letoc amo noma on doodur abliodnoomod 19,696 19,696 
Accrued employeeibenefit$ ........5...-..- 458 445 
38,206 38,193 
40,224 40,277 
EQUITY OF CANADA 
Gontributedicapital rer errieisterere crates: 44,462 44,462 
Deficity.. ceepsteetecci er tveaeny esta ricioate 20,603 219 
23,859 44,243 
Total liabilities and equity of Canada.......... 64,083 84,520 





See accompanying notes. 
On behalf of the Board: 


HARRY P. GAUNCE 
Chairman of the Board 


KENNETH R. KRAUTER 
General Manager and Chief Executive Officer 
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SAINT JOHN PORT CORPORATION—Continued 

















STATEMENT OF INCOME AND DEFICIT STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 1994 FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) (in thousands of dollars) 
1994 1993 1994 1993 
Cash provided by (used in) 
Revenues from operations: ay) actecteee eerie ai 12,184 11,585 Operations 
Expenses Net loss Lfleda tS (era Sennen ene e ee ence eens (20,384) (1,701) 
Operating and administrative ............... 8,003 7,827 Add items not requiring a cash 
Depreciation. scp ar gaye baggage ees ocean 1,590 2,716 payment 
Grants in lieu of municipal taxes ............ 606 577 Depreciation ................ssssse eee, 1,590 2,716 
Loss (gain) on disposal of fixed Loss (gain) on disposal of fixed 
ASSES. cantare: fo wae tes cpaetee ear oR consi (3) 278 ASSELS eee eee eee (3) 278 
Other Fs 2348. GAs. ad Doe Le 13 (23) 
10,196 11,398 Reduction in carrying value of fixed assets 
Income fromioperations|.0% «24. os 06 ee oes 1,988 187 (Note 2])IX: teria eet. geetcrrncntieys 20,552 
Investmentincome sqrt cnaier errr 305 383 1,768 1,270 
Interestiexpensé qaniaa eels eat (2,125) (2,271) Net change in non-cash working capital 
(1,820) (1,888) balances: (Noté’8) i. qu. sstta tan bie ere astern (67) 226 
Income (loss) before reduction in 1,701 1,496 
carrying value of near , : oe avak ote etal 168 (1,701) Financing 
Reduchonia.carrying value of nxe Capital grants) § aif sniss) eae poets Sidhe 3 0 6 315 
assetsi(Note.7 )irssiet cries Ae ee ores nicl eae (20,552) Repayment of loan to Canada ............-. (2,000) 
Loss erences settee sete beet ee reser es (20,384) (1,701) (1,685) 
Retained earnings (deficit), beginning ; 
Of Year cis estatss acdctages sia aishe suetens ce titanate (219) 1,482 Investing 
2 Pea Sa Additions toitixedassetsener tr errr (802) (2,752) 
Deficitvend of yearn cowie noi tenets (20,603) (219) Long-term investments...........00. e000. (3) 
See accompanying notes. Proceeds on disposal of fixed assets ......... 3 13 
(802) (2,739) 
Increase (decrease) Mnicas ivi etic 899 (2,928) 
Cash position, beginning of year.............. 1,255 4,183 
Cash position end of veat aerate 2,154 1,255 


Cash position consists of cash and short-term investments. 
See accompanying notes. 








SAINT JOHN PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 








1. CANADA PORTS CORPORATION ACT AND INCORPORATION 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of Saint John was approved and the Saint John Port 
Corporation was incorporated under the laws of Canada effec- 
tive at the closing of business on December 31, 1986 and 
commenced operations January 1, 1987. 


In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred to the Saint John 
Port Corporation at their carrying values in the accounts of the 
Canada Ports Corporation—Port of Saint John. 


. SIGNIFICANT ACCOUNTING POLICIES 


Investments 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost except for those transferred 
to the Corporation from Canada which are recorded at ap- 
praised or fair market value established at the time of transfer. 
Grants towards capital projects received from Canada and 
from third parties are deducted from the cost of the related 
fixed assets. 


Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes opera- 
tional using rates as follows: 





Asset Depreciation Rates % 
Dredging 2.5-6.7 
Berthing structures 2.5-10.0 
Buildings 2.5-10.0 
Utilities 3.3-10.0 
Roads and surfaces 2.5-10.0 
Machinery and equipment 5.0-100.0 
Office furniture and equipment 20.0 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions rep- 
resent the liability of the Corporation for pensions and are 
recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Any adjustments upon finalization 
are reflected in the accounts in the year of settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay and annual leave which are 
payable to its employees in subsequent years under its collec- 
tive agreements or in accordance with its policy. 
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3. INVESTMENTS 


Investments are direct and guaranteed securities of Canada 
as follows: 





1994 1993 
Amortized Face Amortized Face 
cost value cost value 





(in thousands of dollars) 


Canada Treasury Bills . 2,049 2,062 1,098 1,100 





Canada Bonds........ 976 1,000 973 1,000 





4, FIXED ASSETS 





1994 1993 
Accumulated Accumulated 
Cost depreciation Cost depreciation 





(in thousands of dollars) 








Landes cate iactocience 31,755 SHI Als 
Dredoingurcaerretyer-torrete MBX) 1,585 P2UISS 1,581 
Berthing structures..... 49,060 35,340 66,327 34,711 
Buildingsina acne ce 15,945 6,528 16,496 6,201 
Wtilities ary saercctr re 7,366 5,096 8,517 4,936 
Roads and surfaces..... 7,751 5,408 7,445 5,095 
Machinery and 

equipment apram sein 895 561 995 558 
Office furniture 

and equipment...... 1,248 1,081 391 1,236 
Work under 

Constructions .s.es 25 842 

115,784 55,599 135,843 54,318 

Accumulated 

depreciation........ 55,599 54,318 
Net book value ....... 60,185 81,525 








5. LOANS FROM CANADA 


1994 1993 


(in thousands of dollars) 





Term loans bearing interest at 11.0% 
to 12.43% maturing between 
December 31, 1998 and 2005 .......... 18,052 18,052 





6. FINANCING PROVIDED BY A PROVINCE 


The Province of New Brunswick advanced $25,000,000 to 
partially finance the construction of Rodney Terminal Com- 
plex, Saint John. The Province will receive annual principal 
payments equal to approximately 47% of the net operating 
income of the terminal until the non-interest bearing advance 
is repaid. The cost of major repairs has been included in 
calculating the net operating income of the terminal and the 
current portion payable as at December 31, 1994 has been 
calculated accordingly. The Province is disputing this account- 
ing treatment. Had net operating income not been reduced by 
the cost of these major repairs, there would currently be an 
overpayment to the Province of approximately $189,000. 
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SAINT JOHN PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


7. REDUCTION IN CARRYING VALUE OF FIXED ASSETS 


During the year the Corporation reviewed the carrying value 


of all its terminal facilities. On an individual basis the carry 


ing 


value of each terminal was compared to its net recoverable 
amount. For those terminals where the carrying value was in 
excess of the net recoverable amount, the carrying value was 
adjusted to the higher of the net recoverable amount or the fair 


market value of the residual land. As a result of the reduct 
in carrying value of fixed assets, depreciation expense 


ion 
re- 


corded in the year was $1,138,000 less than if the reduction in 


carrying value had not occurred. 


8. NET CHANGE IN NON-CASH WORKING CAPITAL 
BALANCES 


1994 19 


93 


(in thousands of dollars) 


Decrease (increase) in current 








assets 
Accounts receivable. seers seteemia (9) 326 
Materials and suppliessrnyaerrtreliet okie 8 10 
(1) 336 
Increase (decrease) in current 
liabilities 
Accounts payable and accrued charges .. . (648) (431) 
Deferred revenues passe neo enna (24) (7) 
Grants in lieu of municipal taxes........ 606 378 
(66) (110) 
(67) 226 





9. RELATED PARTY TRANSACTIONS 


During the year the Corporation paid $813,341 (1993— 
$747,465) to Canada Ports Corporation as its share of that 


Corporation’s head office expense. 


During the year the Corporation also paid $825,225 (1993— 


$796,960) to Canada Ports Corporation for the provision 
protective services. 


10. COMPARATIVE AMOUNTS 


of 


Certain of the comparative amounts have been reclassified 
to conform to the statement presentation adopted for the cur- 


rent year. 





ST. JOHN’S PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of St. John’s Port Corporation 
as at December 31, 1994 and the statements of earnings and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatements. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consis- 
tent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and Regulations, the 
Canada Ports Corporation Act and the bylaws of the Corporation. 


Doane Raymond 























made by management, as well as evaluating the overall financial Chartered Accountants 
statement presentation. St. John’s, Canada 
January 30, 1995 
BALANCE SHEET AS AT DECEMBER 31, 1994 
ASSETS 1994 1993 LIABILITIES 1994 1993 
$ $ $ $ 
Current Current 
BS bee ter acces eae re yeas ho cal pe ds Guseoover sissies 62,435 14,407 Accounts payable and accrued liabilities ..... 226,691 265,281 
Inivestineness(NOte:S) piereiiicicitetersinenckasisteierel« 3,180,176 25297, 531 Grants in lieu of municipal taxes............ 291,726 197,093 
NCCOUNS TECEIV AD Outi ctisie ce stelle ohana el = 567,510 487,756 Deferredirevenuesee aan 138,913 296,936 
3,810,121 2,799,694 657,330 759,310 
Fixed (Noted) ieiersre beneath i parneteneil cheek 9 = 12,732,859 13,457,811 Accrued emploveeibenctits jrut-rnwrrretrerranetr 145,419 128,717 
802,749 888,027 
EQUITY OF CANADA 
Gontrubutedicapitalmrensaataci verve delecntensneriat 10,131,636 10,131,636 
Surpluise cet ste ccsise sta abetesalesetaleledorseletorsvate ees 5,608,595 5,237,842 
15,740,231 15,369,478 
16,542,980 16,257,505 16,542,980 16,257,505 





Contingencies (Note 6) 
See accompanying notes. 


On behalf of the Board: 


MELVIN WOODWARD 
Chairman of the Board 


DAVID J. FOX, P. Eng. 
Port Manager and Chief Executive Officer 
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ST. JOHN’S PORT CORPORATION—Continued 


STATEMENTS OF EARNINGS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1994 









































1994 1993 
$ $ 
Revenve trom Operations cri ct i ise ee ee 3,173,748 3,287,036 
Operating and administrative expenses ......... 1,966,629 1,910,282 
Depreciation seria ete ena hte tne atalett tae 917,028 879,549 
Grants in lieu of municipal taxes.............. 70,838 73,108 
2,954,495 2,862,939 
Armin gS itronm OPeLallOns ae teraenmars ater 219,253 424,097 
INVestMentancOme: sna aise teyasteoee 151,904 102,928 
Interest expensemarentt. eran tne eer retek tere (22,984) 
Net Garmin gsny semis ois ine ronrrr uate SH7/lletS 7) 504,041 
Surplus, beginning Ofveat arrrecrrirrien tin 5,237,842 4,749,260 
INGE CALIIN GS; ctwarere a cy-arote afote stared eFevennaeastal-rareteter Sqls Si, 504,041 
Dividenditoi\@anadan.caceorr nerdcnrael corres (404) (15,459) 
Surpluswend(ofiveatan nae ern rire orn neta 5,608,595 5,237,842 
See accompanying notes. 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 
1994 1993 
$ $ 
Cash derived from (applied to) 
Operating 
INetearmin gsi. arenas toacdnaerstaretrocne STS 504,041 
Depreciation: prey. stad cede tp ta eter: 917,028 879,549 
Othernon-cashyitems aaacceanermnteree esa 16,702 13,818 
1,304,887 1,397,408 
Change in non-cash operating 
working capital (Note 5)............... (97,674) 11,666 
1207, 213 1,409,074 
Financing 
Change in construction 
PAY ADIOS trate ern cueraterthoie ouch tt iby ayercanareuarene (84,060) 39,948 
oansuitota @anadaneteme iia ee (986,242) 
(84,060) (946,294) 
Investing 
Purchase of fixed:assets) onc sciemaiienreene (200,177) (224,087) 
Disposaltof fixed: assetseprrpeiieiertrersete sites 8,101 350 
(192,076) (223,737) 
Pividendito:Ganadainnucacieanerm cies (404) (15,459) 
INeéfsincreaselanicashh ef aiaqen war sesramsrsantsrar 930,673 223,584 
Cash and short term investments 
Be Gann SiO ty Calm macettenete tele stetsten Tarren 2,311,938 2,088,354 
Bydof Year. pt cramtencuieia\asiere-areteral ume kerries ote cerens 3,242,611 2,938 


See accompanying notes. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. LOCAL PORT CORPORATION 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of St. John’s was approved and the St. John’s Port Corpo- 
ration was established effective June 1, 1985. 


In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of St. John’s to the St. John’s Port Corporation. 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or discounts 
are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost, except for those trans- 
ferred to the Corporation from Canada, which are recorded at 
appraised or fair market value established at the time of trans- 
fer. Grants towards capital projects received from Canada and 
from third parties are deducted from the cost of the related 
fixed assets. 


Depreciation 


Depreciation is recorded on the straight-line basis for the 
full year, commencing with the year the asset becomes opera- 
tional, using rates as follows: 


Berthing structures 2.5-10% 
Buildings 2.5-10% 
Utilities 3.3-10% 
Roads and surfaces 2.5-10% 
Machinery and equipment 5-100% 
Office furniture and equipment 20-33.3% 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both the 
employees and the Corporation. The annual contributions for 
pensions are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based on 
estimated municipal assessments adjusted in accordance with 
the Municipal Grants Act. Grants are paid after the amounts 
have been audited by the Municipal Grants Division of Public 
Works and Government Services Canada. Any adjustments 
upon finalization are reflected in the accounts in the year of 
settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees in 
subsequent years in accordance with its policy. 





ST. JOHN’S PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 
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. CONTINGENT LIABILITIES 


Claims aggregating approximately $364,000 arising from 
alleged damages suffered on the Corporation’s property have 
been received by the Corporation. The Corporation is a third 
party defendant, and has denied any liability, and no material 
loss is anticipated. 


. RELATED PARTY TRANSACTIONS 


During the year the Corporation paid $248,059 (1993— 
$232,008) and $224,501 (1993—$224,202) to Canada Ports 
Corporation as its share of that Corporation’s head office 
expense and police services respectively. 








3. INVESTMENTS 
1994 1993 
Amortized Face Amortized Face 
cost amount cost amount 
$ $ $ $ 
Shorbtermucn sents 3,180,176 3,296,000 2,297,531 2,336,700 
4. FIXED ASSETS 
1994 1993 
Accumulated Net Net 
Cost depreciation book value book value 
$ $ $ $ 
SAN eerie eerie oe 4,736,134 4,736,134 4,735,248 
Berthing structures .... 11,009,620 7,016,407 3,993,213 4,223,583 
BUI GIng Sraenersnsteier sei: 1,929,812 1,512,283 417,529 452,941 
Uji Nat eeiie Sem oleae 3,501,360 1,520,546 1,980,814 1,977,350 
Roads and surfaces.... 4,019,840 2,655,699 = 1,364,141 1,681,887 
Machinery and 
equipment......... 358,942 177,053 181,889 201,207 
Office furniture and 
equipment......... 281,668 254,527 27,141 73,549 
Projects under 
construction....... 31,998 31,998 112,046 
25,869,374 13,136,515 12,732,859 13,457,811 
5. CHANGE IN NON-CASH OPERATING WORKING CAPITAL 
1994 1993 
$ $ 
Accounts receivable. aqstacraeie tee ie prolee (79,754) 230,027 
Accounts payable and accrued liabilities... . 45,470 (4,013) 
Grants in lieu of municipal 
U.N n gold op abo do DOOebono On DEO Toes 94,633 (37,101) 
Deferred TEVENUCS aor ceisesve sie erseyeiinte eyes (158,023) (80,187) 
Current portion of loan 
[ECM EEE, ocomdanonca sa oo DO OUUaG OR (97,060) 
(97,674) 11,666 
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THE ST. LAWRENCE SEAWAY AUTHORITY 


MANAGEMENT’S REPORT 


The accompanying financial statements of The St. Lawrence 
Seaway Authority an all information in this Annual Report are the 
responsibility of management. 


The financial statements have been prepared in accordance with 
generally accepted accounting principles and necessarily include 
some estimates which are based on management’s best judgements. 
Information contained elsewhere in the Annual Report is consistent, 
where applicable, with that contained in the financial statements. 


To meet management’s responsibility and to assure the integrity 
and reliability of financial reporting, the Authority maintains a 
system of internal controls, policies and procedures to provide 
reasonable assurance that assets are safeguarded, and that transac- 
tions and events are properly recorded. 


The system of internal control is supplemented by an internal 
audit which conducts periodic reviews of different aspects of the 
Corporation’s operations. In addition, external auditors have full 
and free access to the members of the Authority, who oversee 
management’s responsibility for maintaining adequate control sys- 
tems and the quality of financial reporting. 


The Auditor General of Canada is responsible for auditing the 
financial statements and for issuing his report thereon. 


Carol Lemelin 
Comptroller and Treasurer 


Cornwall, Canada 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The St. Lawrence Seaway 
Authority as at March 31, 1995 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 


principles have been applied on a basis consistent with that of the » 


preceding year. 


Further, in my opinion, the transactions of the Authority that have » 


come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the St. Lawrence 
Seaway Authority Act and regulations, and the by-laws of the Au- 
thority. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 4, 1995, except for Note 14 for which the date is 
June 2, 1995 


\ 


! 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 

















ASSETS 1995 1994 LIABILITIES 1995 1994 
(Restated (Restated 
Note 13) Note 13) 
Current Current 
Cash and term deposits ...............0.005 21,322 22,120 Accounts payable and accrued liabilities ..... 9,482 10,996 
Accounts receivable............ 0.0. c00e eee 6,320 5,693 Large Corpor; ations Tax 
Accrued interest receivable................. 906 1,004 payable (receivable) (Note 8)............. (8) 552 
SUppIes INV CULOLY cere ietetitepeteteterieteslar teeter 2,531 2,439 9,474 11,548 
31,079 31,256 Long-term 
Long-term Accrued employee termination benefits 
Investments (Note)3) fi. esse ee -.ccce eee 49,300 27,846 (Note 3)... 22.2... eee eee ee eee eee 12,850 12,148 
Mortgages and other receivables 22,324 23,696 
(NOE) Rrcrctracisce cre ca ciaicuisies ie ciass 2,091 341 ; . , So 
Investment in wholly-owned Crown Commitments and contingencies (Notes 9 
Corporations (Note 5)................04. 10 10 and 10) ' 
Major restoration of the Seaway 
Capital assets (Note 6) ........00cc0eeeeeeues 510,452 517,439 (Note 11) 
Future outlook of the St. Lawrence Seaway 
system (Note 14) 
EQUITY OF CANADA 
Contributed capital (Note 7)................ 624,950 624,950 
Deficit cet cia ctcmonies elt noon teen on (54,342) (71,754) 
570,608 553,196 
592,932 576,892 592,932 576,892 
Approved: 
G.R. STEWART 
President 
C. LEMELIN 


Comptroller and Treasurer 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 




































































1995 1994 
Montreal/ 
Lake Thousand 
Ontario Welland Total Islands 
Section Section Seaway Bridge Total Total 
Revenues 
Tolls etait. ale eee. See ek AO eae ee 37,479 38,547 76,026 76,026 59,260 
Leases and licenses 4... .0s5 540 3.0 Geeta eun aera 874 4,722 5,596 937 6,533 7,298 
Otherscsi fee taser eh Gets eee eee Aa ace Chee ae 1,000 325 223 1,249 3,574 5,318 
39,353 44,594 83,947 2,186 86,133 71,876 
Expenses 
Operations, Maintenance and Engineering ....................e eevee 19,182 25,328 44,510 ayf/ll 45,081 49,754 
A CiminiStratiom ss 62rd pocccsee Epa tepxeeuSdaar ps eeS oe egos eeteae eae vee e aloer cine 2,639 3,654 6,293 114 6,407 6,445 
Headquarters... « vovacas, sen sassearer sisi te kane facie ielegoluse ye Marcdinateegae acetate 3,298 4,294 7,592 87 7,679 8,409 
A MOP ZatiON eee a aca ogads cbse sl serteucemecnce eh taarogsrele ee’ cegeusier seepenecantie ereots 6,601 7,970 14,571 206 14,777 12,837 
Employee termination benefits aria ecient eie ein 448 637 1,085 1,085 1,129 
32,168 41,883 74,051 978 75,029 78,574 
Income (loss) ifromioperatlons tye -i--) cles os octet ened nee peeled de auereraeneen eee 7,185 2,711 9,896 1,208 11,104 (6,698) 
INVvestMEeNt INCOME Hs)c soe e oie. sereeate ws arene tanto ea sacs, Crear eusiemeieual mous eat oot 1,616 2,104 3,720 750 4,470 4,525 
Finalisettiementiof claims (Note 2) arccierererncreiee reise cuaroucions ehereerercesranenere ier 2,750 2,750 20 
Income (loss) before Large Corporations 
TRA dn tere rcs Penance Gary eaten a: en eee ey aise BAL Sie Paretegeseae ee cioReemeene ee EeE ee ifileey yl 4,815 16,366 1,958 18,324 (2,173) 
Large: Corporations Laren. soincreter sonst eyster a cteiarefiet enero en er cee tere 380 495 875 37 912 1,832 
INGEIncOmMe (LOSS) tOmthesy Calin y. irr reie erie ner ener teers eae treet: 1M bei | 4,320 15,491 1,921 17,412 (4,005) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 
1995 1994 
Thousand (Restated 
Islands Note 13) 
Seaway Bridge Total Total 
Retained earnings (deficit), as restated (Note 13).................... (88,572) 16,818 (71,754) (67,749) 
Netincome)(loss)/for theyear cence ce erie ieee 15,491 1,921 17,412 (4,005) 
Retained’carnings; (Geficit), end of the year aee ee eeoenreienns (73,081) 18,739 (54,342) (71,754) 

















ee 





THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 














Operating activities 
Cash provided from operations 


Netancome) (loss) tomthenyeaterarr)vopickceim lex deetete cis sheet 


Items not requiring cash 


IAMONUIZALION there ats crn sitenl a enters cian dlaisciia cole 


Net change in working capital components other 


fhanicashand termyrdepOsitseeime veteran einer stele evento 
Payimentonterminationl benefits, c1- artes iter tee ssl ersar sie ate « 


Cash provided by (used in) operating 


ACULV ICIS FIN A Mya seeieu cis fecereyace ores otal airs Sion Cores eis ST sai Suahe lores ance rers 


Financing activities 


Cash provided by financing activities ...................4. 


Investing activities 


Increaseinllone-termixeceivableStracciee er ols ocelot vie 
Uransferobanvestinents) to SHOLt-ternay. ites eles ieee eter 
Purchase of long-term investments... . 2... sss nseenveee 
Increasenmicapital assets a-et-) iy talekoicsiefehaie. cy -farecnien- cat 
Proceeds from disposal oficapital assets) 00. 02. twas ee 


GashiusedunpinVvesting acthyitleser ey aayiotrteleae ro ae elect 


Increase Gecrease) AIGAS Menem mcrae tela dietiodaieraya eae einai tlenerinl 
Cash and term deposits at beginning of year.................. 


(Gashvand tem depositsiatiend Of yearin pier erie eit recto netetsr 


Working capital position at end of year 


GURrEeNntiasSete eye Cte siete ace ected ales ca crallcheeapenets oi 
@urrentiliab lite se ae cie.enere, ovcictetees es Ayers 1 or odes bil sieleb lead slots sito 
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1995 1994 
Thousand 
Islands 
Seaway Bridge Total Total 
15,491 1,921 17,412 (4,005) 
14,571 206 14,777 12,837 
1,085 1,085 1,129 
(951) (951) (1,302) 
30,196 PRADA 32,025 8,659 
(674) (2,021) (2,695) 638 
(383) (383) (1,956) 
29,139 106 29,245 7,341 
(1,750) (1,750) (145) 
1,240 
(21,454) (21,454) 

(8,609) (106) (8,715) (7,755) 
1,876 1,876 1,611 
(29,937) (106) (30,043) (5,049) 
(798) (798) 2,292 
22,120 22,120 19,828 
222 21G322 22,120 
31,079 31,079 31,255 
I Sey | (13,083) 9,474 11,549 
8,522 13,083 21,605 19,706 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Authority and objectives 


The St. Lawrence Seaway Authority was established in 1954 
under the St. Lawrence Seaway Authority Act and is classified 
as a parent Crown Corporation under Schedule III Part I of the 
Financial Administration Act. 


The Authority was established to construct and operate a deep 
waterway between the Port of Montreal and Lake Erie together 
with such works and other property, including bridges inciden- 
tal to the deep waterway, as deemed necessary by the Governor 
in Council. 


The St. Lawrence Seaway Authority Act confers upon the 
Authority the powers to borrow money and to produce revenue 
by levying tolls for the use of the deep waterway. The tolls that 
may be charged shall be fair and reasonable and designed to 
provide a revenue sufficient to defray the cost to the Authority 
of its operations in carrying out the purposes for which it is 
incorporated, which costs shall include: 


(a) payments in respect to the interest on amounts borrowed by the 
Authority to carry out those purposes; 


(b) amounts sufficient to amortize the principal of those amounts 
over a period not exceeding fifty years; and 


(c) the cost of operating and maintaining the canals and works under 
the administration of the Authority, including all operating costs 
of the Authority and such reserves as may be approved by the 
Minister. 


Under the St. Lawrence Seaway Authority Act, tolls may be 
established by filing with the National Transportation Agency 
or by agreement between Canada and the United States. This 
agreement between the two countries is in the form of an 
exchange of notes in accordance with directions given by the 
Governor in Council. 


2. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


(a) Supplies inventory 


Supplies inventory comprises equipment and supplies used 
in the operation and maintenance of the Seaway and is 
recorded at cost. 


(b) Wholly-owned Crown corporations 


The Authority does not have the right and ability to obtain 
future economic benefits from the resources of two wholly- 
owned subsidiaries for purposes of the Financial 
Administration Act and the Authority is not exposed to the 
related risks. The investment in these two corporations, The 
Jacques Cartier and Champlain Bridges Incorporated and 
Great Lakes Pilotage Authority, Ltd., is recorded at cost. 


The Authority also owns all the shares of The Seaway 
International Bridge Corporation, Ltd., a subsidiary for 
purposes of the Financial Administration Act. However, 
this is effectively a joint venture with the Saint Lawrence 
Seaway Development Corporation since, based on an agree- 
ment, earnings after certain initial costs are repaid, will be 
divided equally. As a result, the investment is accounted for 
using the equity method. 


(c) Capital assets 


Capital assets are recorded at cost. Replacements and major 
improvements which increase the capacity of the deep wa- 
terway system or extend the estimated useful lives of 
existing assets are capitalized. Repairs and maintenance are 
charged to operations as incurred. The cost of assets sold, 
retired, or abandoned, and the related accumulated amorti- 
zation are removed from the accounts on disposal. Gains or 
losses on disposals are credited or charged to operations. 


Amortization is recorded using the straight-line method 
based on the estimated useful lives of the assets. 


(d) Welland Canal and Valleyfield Bridge Rehabilitation Programs 


Funding received from the Government of Canada for these 
programs is accounted for by crediting the amount against 
the cost of related capital projects undertaken during the 
year. The non-funded remaining cost, which is to be recov- 
ered from the users, is capitalized and amortized. 


(e) Employee termination benefits 


Employees of the Authority are entitled to specified bene- 
fits on termination as provided for under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to 
employees. 


(f) Pension plan 


All employees of the Authority are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Authority. These contributions 
represent the total liability of the Authority and are recog- 
nized in the accounts on a current basis. 


The Authority is not required under present legislation to 
make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account. 


(g) Employee life insurance plan 


The Authority provides a life insurance plan for its employ- 
ees. Surpluses and deficits from the plan are included in 
revenues or expenses in the year in which they are incurred. 


(h) Insurance 


The Authority assumes substantially all risks in relation to 
compensation and damages to its locks. For all other assets 
the Authority carries conventional insurance. 


(i) Thousand Islands Bridge 


In September 1976, the Minister of Transport entrusted the 
Authority with the management and operation of the Thou- 
sand Islands Bridge, while the real property was vested in 
the name of Her Majesty in Right of Canada. Subsequent 
capital expenditures made by the Authority to improve the 
Bridge have been recorded as capital assets. The retained 
earnings of the Bridge represent its cumulative earnings 
since September 1976. 


These financial statements have segregated the operations 
of the Thousand Islands Bridge on the premise that its 
management and operation by the Authority is independent 
of Seaway operations. 











THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


(j) Incentive Tolls Program 


The Authority offers toll rebates on certain cargoes to pro- 
mote increased traffic, and thus increase revenues. The 
rebates are debited to toll revenues earned during the year. 


3. Long-term investments 


In order to provide for future operating requirements, includ- 
ing emergencies and cash deficits, of the St. Lawrence Seaway 
and for future employee termination benefits, the Authority has 
set aside the following long-term investments: 











1995 1994 
(in thousands 
of dollars) 
Operating requirements: 
Government of Canada Bonds, 
maturing on varying dates 
UP tOnl OOS repre neracacartorxeusgereistonsicls, ofall 6,086 
Par value 
(1994— $6,000) 
Market value 
(1994—$6, 180) 
Investment Certificates with various 
maturity dates between | and 4 years 
with various interest rates............ 36,300 8,760 
36,300 14,846 
Termination benefits: 
Deposit with Consolidated Revenue 
Fund, maturing April 1995........... 13,000 13,000 
49,300 27,846 








4. Long-term mortgages and other receivables 


The Authority has entered into long-term mortgages for the 
sale of parcels of land. The long-term receivables outstanding 
at March 31 are as follows: 





1995 1994 
(in thousands 
of dollars) 
Mortgages 
8 and 9 percent interest, recoverable in 

monthly payments amortized over terms 

not exceeding 20 years renewable 

in LUGS nc ob cose ones os OU 1,138 166 


Deferred portion of bridge user charge 
from The Seaway International Bridge 
Corporation Ltd. Interest varying 
based on Canada Treasury Bills, with 
no set repayment 
Schedule m a cipern steve ecko carer sens cuatel O53) 7S) 





2,091 341 
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5. Wholly-owned Crown corporations and related parties transactions 


Investments consist of the following: 





Number of 
shares Cost 
$ 
Great Lakes Pilotage Authority, Ltd. 
(GIEPA ie wer rami oat poenered iataate stare 15 1,500 
The Jacques Cartier and Champlain Bridges 
Incorporated|((CEBD haere wee 1 100 
The Seaway International Bridge 
Corporation: Ltd! (SIBG@) enn. 8 8,000 
9,600 


The Authority is related in terms of common ownership to all 
Government of Canada created departments, agencies and 
Crown corporations. The Authority enters into transactions with 
these entities in the normal course of business. 


During the year ended March 31, 1995, the Authority pro- 
vided JCCBI with certain engineering and administrative 
services for which it charged $563,767 (1994—$678,829). At 
March 31, 1995, $76,579 was receivable (1994—$121,967). 


Based on the joint venture agreement, the Authority is enti- 
tled to the excess of revenues over expenses of SIBC for the 
year ended December 31, 1994. The Authority’s construction 
and interest costs related to the North Channel Bridge being 
fully amortized, the excess was distributed on an equal basis 
based on the joint venture agreement between the Authority and 
the Saint Lawrence Seaway Development Corporation which 
established SIBC (1994—$339,991; 1993—$158,835). It also 
paid $101,878 (1994—$55,039) for engineering and adminis- 
trative services provided by the Authority. 


The Canadian Coast Guard provides the Authority with navi- 
gational aids services. The fee paid by the Authority for this 
service during the year amounted to $600,000 (1994— 
$600,000). 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Continued 


6. Capital Assets 


























1995 1994 
Amortization Accumulated 
rate Cost amortization Net Net 
(in thousands of dollars) 
Seaway 
Wand). see eontgetnhte tytn cee emer nceters 28,355 28,355 29,195 
Channels:and:canals carseat ers 1% 266,521 97,329 169,192 164,877 
MOCKS pavarsia nero aun eneme econ 1% 230,278 90,943 139,335 141,713 
Bridges and tunnel see eeitaeridet erie ite 2-4% 22a 59,311 62,916 64,747 
Buildings. #ccapperm sehen ree eres 2% 13,240 8,273 4,967 5,288 
Equipments m= vepyer cc cts chore eloteteeeee openers 2-20% 36,287 26,950 95337, 13,326 
Riemedialt Worksute atari oer eee 1% 121,407 31,402 90,005 91,256 
Work under construction................ 688 688 1,281 
819,003 314,208 504,795 511,683 
Thousand Islands Bridge | 
Improvements a: estes ataeteet tee eee 2-10% 6,723 1,066 5,657 5,756 | 
825,726 315,274 510,452 517,439 
| 
Subsequent additions to assets are amortized over the remain- 7. Contributed capital | 


ing estimated useful life of the initial group of assets to which 


the addition is related. The estimated useful life of these assets 
is for periods that vary between 2009 and 2083. 


The estimated useful life of all Information Technology as- 
sets has been revised in 1994-95 from 10 years to 5 years. This 
revision results in an amortization expense that is higher by 
$1,929,210 in the current financial year. It will also result in an 
annual amortization expense totalling $1,196,560. 


The Authority is currently reviewing its capital asset policy 
which includes an assessment of the estimated useful life of all 
major physical assets. This exercise is anticipated to result ina 
major devaluation of the Authority’s capital assets and impact 
materially on the Authority’s financial results. 


Welland Canal Rehabilitation Program 


In 1985, the Authority engaged consultants to examine in 
detail, and report on, the structural condition of the Welland 
Canal system. The report was submitted during 1986 and, as a 
result, a seven-year $175 million rehabilitation program was 
established to refit the Welland Canal and ensure a continued 
safe and reliable waterway into the 21st century. The program 
consisted of refurbishing the lock walls, stabilizing the canal 
banks and approach walls, and rehabilitating ancillary struc- 
tures. 


During 1986, the Government of Canada approved funding 
for the financing of the Welland Canal Rehabilitation Program. 
The funding of $175 million, which terminated in 1993, has 
been deducted from related works under construction. 


(in 
Valleyfield Bridge Rehabilitation Program RS, 
oO ollars 
In 1987, Hydro-Quebec undertook an in-depth inspection of ————= 
the bridge which led to the Rehabilitation Program for the 1995-OGpaeaee eae bo eet 6 cep ieeean co ae, 269 
Valleyfield Bridge. The Authority’s share of the Rehabilitation 199629 ieee ben eae ple ee a 179 


represents 25 percent of the total cost. 


A Treasury Board decision, rendered in 1992, made the Au- 
thority responsible for $17.8 million of the cost of work 
completed at March 31, 1992. All work was completed at 
March 31, 1993 and the costs to be funded by the Government 
of Canada amounted to $8.4 million, $1.0 million of which is 
included in accounts receivable. 


As of April 1, 1977, loans from Canada of $624.95 million | 


were converted to equity by parliamentary appropriation. This 
amount was recorded as contributed capital. The parliamentary 
appropriation authorizing the 1977 conversion of loans from 
Canada to equity also authorized the Minister to fix, from time 
to time, the amount that shall be paid by the Authority annually 
out of its toll revenue as a return on capital. No return on capital 
has been required to be paid for the years ended March 31, 1995 
and 1994, 


8. Income taxes—Large Corporations Tax 


The Authority, as a prescribed Federal Crown corporation, is 
subject to the provisions of the Income Tax Act. The Authority 
is not subject to any provincial income taxes. 


Currently, unamortized capital cost for tax purposes is in 
excess of the net book value of capital assets by approximately 
$203 million. The tax effect of this excess has not been recorded 
in the accounts of the Authority. The Authority also has a 
taxable loss of $2.7 million which is available to reduce the 
taxable income of future years. 


9. Commitments 


At March 31, 1995, contractual obligations for capital and 
other expenditures amounted to $1.4 million (1994—$1.5 mil- 
lion). The commitment for the future minimum operating lease 
payments, required for office space for a term in excess of one 
year, is as follows: 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


10. Contingencies : en 
é 13.Correction of error in prior year 





There is a total of $58 million in claims instituted against the 
Authority. These arise from the breakdown of the Valleyfield 
bridge in November 1984, the October 1985 Lock 7 wall blow- 
out, compensation and damages in connection with the 
expropriation of lands and various other claims. The Authority 
is contesting all these claims and their outcome cannot be 
determined at this time although management is of the opinion 
that these actions will not result in any material losses to the 
Authority. The Authority is also the claimant in certain other 
pending or threatened claims and lawsuits. 


In the past few years, the Authority has become aware of 
environmental damage to its properties. The magnitude of the 
future removal and site restoration cost cannot be reasonably 
determined at this time. However, management is of the opinion 
that the expensitures required will not have a material adverse 
effect on the Authority’s financial position. 


11. Major Restoration of the Seaway 


The amount of funds provided by operating activities and the 
level of long-term investments for future operating require- 
ments will not be sufficient to finance the major restoration 
projects of the St. Lawrence Seaway in the foreseeable future. 
The Authority will require outside financing of these projects. 


12. Final settlement of claim 


One of the pending claims was settled at the beginning of the 
year and an amount of $2,750,000 was recovered for the costs 
of repairs to the St. Louis Bridge. 


The Authority has transferred some parts of the Welland 
Canal Road and Haulage Road in the St. Catharines area in a 
prior year. The opening balance of the 1994 deficit was restated 
for the write-off of the net book value of the assets which 
amounted to $878,890. 


14. Future outlook of the St. Lawrence Seaway System 


On June 2, 1995, in St. John’s Newfoundland, the Minister of 
Transport announced the Government’s intention to commer- 
cialize the St. Lawrence Seaway system. The Department of 
Transport is exploring options which would significantly mod- 
ify The St. Lawrence Seaway Authority as established in 1954 
under the St. Lawrence Seaway Authority Act and currently 
classified as a parent Corporation under Schedule III of Part I 
of the Financial Administration Act. Some of the options ex- 
plored by the Department of Transport, if realized, would likely 
have a significant impact on the corporation’s financial situ- 
ation and results. 


15. Comparative figures 


Some of the 1994 comparative figures were reclassified to 
conform to the presentation adopted in 1995. 
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APPENDIX 1 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Jacques Cartier and 
Champlain Bridges Incorporated as at March 31, 1995 and the 
statements of operations, deficit, contributed capital and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the corporation’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1995 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
corporation. 

Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 























ASSETS 1995 1994 
$ $ 
Current 
Cash and short-term investments ............ D2 2 ed lal, 2,970,947 
Accounts receivable sec sise satis ooeecneicnstenciet 1,043,352 251,910 
Duesfrom: Ganadac. regs over ncieeis as eeetaaie 5,286,896 8,093,501 
8,551,765 11,316,358 
Capital assets 
ean eerie vate erciietlere Wore cere sien 3,678,846 3,682,465 
Bid e8 freien steps cinta MeL RO eine 73532 1,602) 5.52 1,602 
Wehiclesrandiequipments. casita 1,067,210 1,089,949 
78,067,658 78,094,016 
Less: accumulated amortization............. 66,270,018 65,131,643 
11,797,640 12,962,373 
20,349,405 24,278,731 














May 3, 1995 
LIABILITIES 1995 1994 
$ $ 
Current 
Accounts payables. sys a-i jee wines via ci se 5,015,409 7,734,072 
Due to\parent company, . 25a. ters 21 )--e otens tele is 67,194 121,967 
Deferred revenues/a5..e creas aa eee es 277,646 268,803 
5,360,249 8,124,842 
Long-term 
Provision for employee termination 
benefits wa ccieron apausrecsnassanene tie eines 351,372 342,205 
5,711,621 8,467,047 
Commitments and contingencies (Notes 5 and 6) 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—SO0 shares without par value 
Issued and fully paid—1 share.............. 100 100 
Contributed capitallercere aa terrier 33,324,159 33,327,597 
Deficit eocecnrenteiyesitecssie te oesie sere steerer (18,686,475) (17,516,013) 
14,637,784 15,811,684 
20,349,405 24,278,731 





Approved by the Board: 


GLENDON R. STEWART 
Director 


ROGER J. FORGUES 
Director 
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THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31, 1995 




































































Jacques 
Cartier Champlain Total 
Bridge Bridge 1995 1994 
$ $ $ $ 
Revenues 
Leases and licenses. ...... 265,818 172,284 438,102 458,112 
Interestaemcm sto -rste cierto 81,842 81,843 163,685 126,702 
OtherscS!o sea heats 88,391 149,759 238,150 180,146 
436,051 403,886 839,937 764,960 
Expenses 
Maintenance (Note 3)... .. 7,144,150 20,383,626 27,527,776 30,529,534 
Operation, ac cipiin cele as. « 1,178,695 2,267,077 3,445,772 3,388,059 
Administration .......... 715,734 1,242,180 1,957,914 2,194,213 
Amortization..........-. 93,286 1,068,009 1,161,295 1,150,292 
9,131,865 24,960,892 34,092,757 37,262,098 
Loss before Large Corpora- 
HONS AXGroais lero 8,695,814 24,557,006 33,252,820 36,497,138 
Large Corporations 
Taxnein’. 2: eicitasbanes nite 7,086 7,086 14,172 74,112 
Net loss for the year........ 8,702,900 24,564,092 33,266,992 36,571,250 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1995 
1995 1994 
$ $ 
Balance at beginning of the year .............. 17,516,013 16,434,860 
INet lossifomthe seat orp clerel> tatsioierat ered teta > ksi 33,266,992 36,571,250 
50,783,005 53,006,110 
Parliamentary appropriation—Operations....... 32,096,530 35,490,097 
Balance at end’of the year. 6.2.20... 2000.00 18,686,475 17,516,013 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1995 
1995 1994 
$ $ 
Balance at beginning of the year ............-- 335327,99 1m os L08s 720 
Parliamentary appropriation (refund)— 
Canitaledssctse manner eer ce eee (3,438) 218,801 
Balance at end of the year..............-++--- 3333245911591 1335327,597 





A — 299 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 








Operating activities 
INetlossit On the ny caAlsaiters nite. iste ciate teria 
Non-cash items 
AMINOTULZ AION pate eicucior ree revere ever ore ater lee aot eos 
Increase (decrease) in the provision for 
employee termination benefits.......... 


Changes in non-cash items of working 
Holl Sao nepscedaodon cadoupun hpcesd ot 


Investing activities 
Addition'to capital assetsijoni- <1 etree erated: 
Proceeds from the disposal of capital assets... 


Financing activities 
Parliamentary appropriation................ 


Cash and cash equivalents 
Increase (decrease) for the year............. 
Balance at beginning of the year............ 


Balance at end of the year (*) 


(*) Cash and short-term investments......... 
Due trom Canada ee ors eerie 


Working capital position at 
year-end 
Gurrentiassetsiararsreriotieleterst ses racreree or 
Current Jiabilities ts femesrect = a sareree 





1995 


1994 





$ 


(33,266,992) 


$ 


(36,571,250) 





1,161,295 1,150,292 
9,167 (69,139) 
(32,096,530) (35,490,097) 
(3,556,035) 4,895,569 





(35,652,565) 


(30,594,528) 


























(46,099) (235,461) 
49,537 16,660 
3,438 (218,801) 
32,093,092 35,708,898 
(3,556,035) 4,895,569 
11,064,448 6,168,879 
7,508,413 11,064,448 
Papen les wT) 2,970,947 
5,286,896 8,093,501 
7,508,413 11,064,448 
8,551,765 11,316,358 
5,360,249 8,124,842 
Be19 1516 3,191,516 
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THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Authority and activities 


The Jacques Cartier and Champlain Bridges Incorporated was 
established under the Canada Business Corporations Act on 
November 3, 1978 and is a wholly-owned subsidiary of The 
St. Lawrence Seaway Authority, which is a Crown corporation 
named in Part I of Schedule III to the Financial Administration 
Act. 


The corporation is dependent on the Government of Canada 
for its financing. 


Effective December 1, 1978, the corporation assumed the 
responsibility for the operation, maintenance and control of the 
Jacques Cartier and Champlain bridges and of a portion of the 
Bonaventure Autoroute, situated in the Montreal area. 


2. Significant accounting policies 
(a) Capital assets 


Capital assets acquired from the National Harbours Board 
(now Canada Ports Corporation) on December 1, 1978 were 
recorded at their then book values with an offset to contrib- 
uted capital. Subsequent additions are recorded at cost. 


Capital assets are amortized over their estimated economic 
lives using the straight-line method, at the following rates: 


Jacques Cartier Bridge 4.8% 
Champlain Bridge 2.5% 
Vehicles and equipment 10% and 20% 


The cost of the portion of the Bonaventure Autoroute for 
which the corporation is responsible and the initial cost of 
the Jacques Cartier Bridge are fully amortized. 


The cost of major maintenance is charged to operations in 
the year in which the work is performed. 


(b) Parliamentary appropriation 


The amount of the parliamentary appropriation used to 
cover the loss for the year is reflected in the statement of 
deficit. In this regard, operating expenses do not include 
amortization and any change in the provision for employee 
termination benefits. 


The portion of the parliamentary appropriation used to fi- 
nance the acquisition of capital assets, net of proceeds from 
disposal, is recorded as contributed capital. 


Any balance of the parliamentary appropriation required to 
finance the loss for the year and not received at the year-end 
is shown as an amount due from Canada. Any parliamentary 
appropriation received in excess of requirements is re- 
corded as due to Canada. It is the corporation’s policy to 
reimburse this amount in the following fiscal year. 


(c) Deferred revenues 


Leases and licenses revenues collected in advance are re- 
corded as deferred revenues. 


(d) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided under their collective agreement 
and their conditions of employment. The cost of these bene- 
fits is expended in the year in which they are earned. 


(e) Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
corporation contribute equally to the cost of the Plan. This 
contribution represents the total liability of the corporation. 
Contributions in respect of current service and of admissi- 
ble past service are expended when paid. The terms of 
payment of past service contributions are set by the appli- 
cable purchase conditions, generally over the number of 
years of service remaining prior to retirement. 


(f) Expenses 


Expenses incurred with respect to the portion of the 
Bonaventure Autoroute for which the corporation is respon- 
sible are included with those for the Champlain Bridge. 


(g) Income Taxes 


The corporation, as a federal Crown corporation is not 
subject to any provincial income taxes. The corporation is, 
however, subject to the provisions of the Federal Income 
Tax Act due to the fact that its parent corporation is subject 
to these provisions in accordance with a regulation regard- 
ing this Act. Therefore, the corporation is subject to the 
Large Corporations Tax. 


3. Major rehabilitation works 


In its endeavour to keep the bridges and the autoroute in a 
good state of repair, to protect the public and serve traffic needs 
throughout the useful life of these installations, the corporation 
must undertake major rehabilitation works on the deck of the 
Jacques Cartier bridge. The urgency and the nature of the work 
to be undertaken have yet to be defined; it is therefore not 
possible at this time to assess the eventual cost of the major 
repairs which will have to be carried out over a number of years. 
It is expected that the cost of this program will be funded by 
parliamentary appropriations. The corporation expects that the 
repairs to the Jacques Cartier bridge will begin in 1996-97. 


4. Related party transactions 


The corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The corporation enters into transactions 
with these entities in the normal course of business. The main 
related party transactions entered into by the corporation sum 
up to administrative services received from its parent corpo- 
ration for an amount of $905,778 ($865,753 in 1994). 














THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 1—Concluded 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


5. Commitments 


(a) 


(b) 


(c) 


Leases 


The aggregate minimum rental payments under long-term 
leases for premises and equipment through to 
April 30, 1997 are approximately $195,000 on an annual 
basis. 


Operation services 


The minimum amount which will be paid in future years 
under an agreement for police services ending on 
June 30, 1999 is $3.2 million on an annual basis. 


Suppliers 


At March 31, 1995, contractual obligations to suppliers 
amounted to approximately $10 million. 


6. Contingencies 


(a) 


(b) 


The corporation has benefited from reimbursements equivalent 
to 57% of the goods and services tax and 40% of the Quebec 
provincial sales tax since their respective implementation. These 
reimbursements, totalling $3.5 million, were claimed based on 
information obtained when these taxes were implemented and 
lead the corporation to believe that it could benefit from these 
reimbursements according to the Act. 


The status of the corporation is actually under revision at 
Revenue Quebec. 


It is presently impossible to evaluate whether the corpo- 
ration will have to return the amounts received as a 
reimbursement of these taxes or whether it will be exempt. 
Any settlement that could result from Revenue Quebec 
decision will be accounted for in the year in which the 
decision will be rendered. 


In the normal course of its activities, the corporation is the 
claimant or defendant in certain pending claims or lawsuits. It is 
the opinion of management that these actions will not result in 
any material liabilities to the corporation. Any amount that could 
result from the settlement of these claims will be charged to the 
year in which it occurs. 
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APPENDIX 2 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Seaway International 
Bridge Corporation, Ltd. as at December 31, 1994 and the state- 
ments of revenues and expenses and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1994 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, | report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the St. Lawrence 
Seaway Authority Act, the Canada Business Corporations Act, and 
the articles and by-laws of the Corporation. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 24, 1995 






































ASSETS 1994 1993 
$ $ 
Current 
Cash and short-term deposits ............... 655,090 1,411,671 
AccountsieceiVableae mea atric eae 10,569 34,885 
665,659 1,446,556 
Capital assets (Note 3) 
GLOOM PORT OE ee Cee A RIE ee eee 1,054,344 970,905 
Less: accumulated amortization............. 590,849 485,495 
463,495 485,410 
Deferredimajor repairs me eee 1,944,412 111,742 
Less: accumulated amortization............. 194,441 
1,749,971 111,742 
2,879,125 2,043,708 





LIABILITIES 1994 1993 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 477,150 104,554 
Due to The St. Lawrence Seaway 
Authority! (NOtetS))ierrntreten etre cielo 845,409 1,382,441 


Due to the Saint Lawrence Seaway Develop- 
ment Corporation (Note 5)............... 3,707 1,025 

















Deferrediteventce ene a eee merit 90,871 107,729 
1,417,137 1,595,749 
Long-term 
Accrued employee termination benefits ...... 229,663 237,238 
Due to The St. Lawrence Seaway 
Authority (NOterS) princi desea seks 953,013 138,850 
Due to the Saint Lawrence Seaway 
Development Corporation (Note 5)........ 263,312 55,871 
Debentures payable (Note 6)............... 8,000 8,000 
1,453,988 439,959 
2,871,125 2,035,708 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—An unlimited number of 
common shares 
Issued and fully paid—8 shares............. 8,000 8,000 
2,879,125 2,043,708 





Contingency (Note 7) 
Approved by the Board: 


G.R. STEWART 
President and Director 


STANFORD E. PARRIS 
Vice-President and Director 








THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 2—Continued 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


STATEMENT OF REVENUES AND EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 1994 








Revenues 


Expenses 

Salaries and employee benefits.............. 
AMINO TPAON groan ton oF HOD A Eb AOC BOON one 
Maintenance, materials and services ......... 
Professionaliseryace sterner) eriserers yey icles iclene 
Interest and bank charges (Note 4)........... 
Grants in lieu of municipal taxes ............ 
lie) seek oe nena dod deoeooubogomoodoeT 
Advertising, telephone and 

OPTI CEISIDD LIC Siar realy aiikotaisict eich sere aust 
isi Girne lava won wool DS Beno aoS oaacoUeD nor 
Employee termination benefits.............. 
(GENSIE He curBon aa et ower too aao ome comes 


Excess of revenues over 

expensesi(NOte 4) marry. eines a. c)-eldere sities 
Due to The St. Lawrence Seaway 

Authority as a bridge 

HEE ASE S 65 ou clu 6 ponoD Oconee Omer 


Balance to be divided 50/50 as per the joint 
WINE EON oon coduanaags oo neOn TOONS 

Due to the Saint Lawrence Seaway Development 
Gorporation para saira.wdet ata crers crtotd ener eles 


Due to The St. Lawrence Seaway 
INUUOGA? ca caconcovomooonne onde dGnoaneoT 























1994 1993 
$ $ 

2,947,110 3,739,586 
107,730 104,833 
71,760 43,325 
4,082 6,229 
3,130,682 3,893,973 
1,454,775 1,460,454 
305,008 99352 
247,984 295,991 
197,675 188,041 
88,980 12,538 
36,780 19,013 
30,385 29,634 
29,708 33,250 
26,860 22,316 
18,714 30,515 
4,320 4,016 
Ope 16,226 
2,450,700 2,211,346 
679,982 1,682,627 
1,364,957 
679,982 317,670 
339,991 158,835 
3395991 158,835 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 








Operating activities 
Cash provided from operations 
Excess of revenues over expemses......... 
Items not requiring cash 
Employee termination benefit 
ACCA Serva nate enoteroyeyersycteret orca eeeere 


Payment of current portion of excess of 
revenues over expenses for portion of the 
South Channel Bridge repair costs to be 
funded by the St. Lawrence Seaway 
Authority and the Saint Lawrence 
Seaway Development 
Gorporation az: tragaceteris-rercretouaremete ois 

Payment of prior year’s bridge user 
Charges ccrrscnscdame-is Ses Plea ots a oP iegeeears 

Payments of employee termination benefits . . . 

Other changes in non-cash working 
Capitaliitems a resomcr at: seer suse ass: 


Investing activities 
Additions to deferred major 
iXoj oy VES: bee OoIS.S Om Sin CHC O ORO CSda,.caCcod 
Additionsitotcapital assets cette 
Proceeds from disposal of capital 
ASSEUS ererenceer rei meVaersTO oe I-7oaiosiev rae Eran 


Decreasenycas hyeyerur. okt betsy ato spr 
Cash and short-term deposits, beginning of the 




















1994 1993 
$ $ 
679,982 1,682,627 
18,714 30,515 
305,008 99,352 
1,003,704 1,812,494 
(196,435) (149,910) 
(1,671,784) 
(8,274) 
365,746 (83,612) 
1,164,741 (92,812) 
(1,832,670) (111,742) 
(96,471) (76,056) 
7,819 
(1,921,322) (187,798) 
(756,581) (280,610) 
1,411,671 1,692,281 
655,090 1,411,671 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. Authority and activities 


The Seaway International Bridge Corporation, Ltd. (the 
Joint Venture) is an agent of The St. Lawrence Seaway Author- 
ity and its U.S. counterpart, the Saint Lawrence Seaway 
Development Corporation. The purpose of the Joint Venture is 
to operate and manage the international toll bridge system 
between Cornwall, Ontario, and Rooseveltown, New York 
based on a September 1957 joint venture agreement. The Sea- 
way International Bridge Corporation was incorporated under 
the Canada Corporations Act in 1962, continued under the 
Canada Business Corporations Act, and is subject to The St. 
Lawrence Seaway Authority Act. All the shares of The Seaway 
International Bridge Corporation are owned by The St. 
Lawrence Seaway Authority which constitutes a subsidiary for 
the purposes of the Financial Administration Act. 


. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


Excess of revenues over expenses 


Excess of revenues over expenses is distributed based on a 
formula specified in the joint venture agreement as described 
in Note 4 to the financial statements. The excess of revenues 
over expenses represents amounts collected on behalf of The 
St. Lawrence Seaway Authority and the Saint Lawrence Sea- 
way Development Corporation, and does not constitute a profit 
for the Joint Venture. 


Capital assets and amortization 


Capital assets are recorded at cost. These costs include 
moveable and removable assets acquired to operate the bridge. 
The cost of the North Channel Bridge is recorded in the books 
of The St. Lawrence Seaway Authority. The cost of the South 
Channel Bridge is recorded in the books of The St. Lawrence 
Seaway Authority (32 percent) and the Saint Lawrence Seaway 
Development Corporation (68 percent). 


Costs, borne by the joint venture, that are improvements to 
the North Channel Bridge which are required for operational 
efficiency and to ensure its reliability are capitalized if they 
enhance the service potential of the capital asset. 


Amortization of capital assets is based on their estimated 
useful life and is calculated on the straight-line method at the 
following annual rates: 


Automotive 20% 
Maintenance equipment 10% to 20% 
Office and toll equipment 10% to 22.5% 
Buildings 5% to 10% 
Bridge equipment 5% 
Remedial works 4.8% to 10% 


Amortization of work in progress projects commences when 
capital improvements are completed. 


Deferred major repairs 


In 1993, the Joint Venture commenced work on two major 
projects designed to maintain the reliability of the North Chan- 
nel Bridge. While not qualifying as capital assets, the projects 
are significant, and the work will benefit future years. The 
Joint Venture believes that it would be inappropriate to ex- 
pense the costs of these projects and has included them in 
deferred major repairs. The amounts will be amortized over 
their estimated useful lives at an annual rate of 10 percent. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under the conditions of employment. The 
liability for these benefits is recorded in the accounts as the 
employees become entitled to the benefits. 


Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Joint Venture. These contributions represent the total 
pension liability of the Joint Venture and are recognized in the 
accounts on a current basis. The Joint Venture is not required 
under present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account. 


Deferred revenue 
Revenue from unredeemed toll tickets is deferred. 
Employee life insurance plan 


The Joint Venture provides a life insurance plan for its 
employees. Surpluses and deficits from the plan are included 
in revenues and/or expenses in the year in which they occur. 


3. Capital assets 





1994 1993 
Accu- 
mulated 
amortiza- 
Cost tion Net Net 
$ $ $ $ 
Automotive... cece 193,631 143,613 50,018 49,603 
Maintenance equipment. 243,865 116,346 pss, 84,275 
Office and 
toll 
REMMI oon sneees 410,192 282,703 127,489 1733057 
Building saree reacts 68,815 12307) 56,438 59,922 
Bridge equipment...... 40,007 16,003 24,004 26,004 
Remedial works ....... 97,834 19,807 78,027 82,979 
Work-in-progress ...... 9,470 





1,054,344 590,849 463,495 485,410 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Continued 


4. Allocation of excess of revenues over expenses 5. Due to The St. Lawrence Seaway Authority and the Saint Lawrence 





By agreement between The St. Lawrence Seaway Authority 
and the Saint Lawrence Seaway Development Corporation, the 
annual excess of revenues over expenses of the Joint Venture 
is distributed as follows: first, as a bridge user charge to the 
Authority to offset the amortization of the construction cost of 
the North Channel Bridge together with interest; then to the 
Saint Lawrence Seaway Development Corporation an amount 
up to $300,000 to offset the amortization of their contribution, 
if any, towards the construction cost of the Raquette River 
Bridge. Any balance is then divided equally between both 
parties. 


As disclosed in the table below, at December 31, 1993 the 
entire balance of the total construction cost of the North Chan- 
nel Bridge had been fully amortized. Consequently, there were 
no bridge user charges for 1994. All annual excesses from the 
commencement of the Joint Venture’s operations to Decem- 
ber 31, 1992 have been paid to The St. Lawrence Seaway 
Authority as a bridge user charge. The 1993 bridge user charge 
has not been paid out as at December 31, 1994 and is included 
in the amounts due to the St. Lawrence Seaway Authority 
(Note 5). 





1994 1993 
$ $ 

Cost of construction of North 

Channel Bridgelaacrcteteltaecieiele- oe + 11,109,347 ~=—-:11, 109,347 
Less: total of prior years bridge 

URGE Wooo Gos mapuaguamosmodGons 11,109,347 9,744,390 
Unamortized balance at beginning 

OA og aoeu danaccoemdancodoagnaone 1,364,957 
Less: current year bridge 

MISOL/CNALL Chaya srete ators ceieieieloio svells cielo esi 1,364,957 





Unamortized balance at end of year........ 








No excess of revenues over expenses will be distributed to 
The Saint Lawrence Seaway Development Corporation for the 
construction cost of the Racquette River Bridge because it has 
not made any contribution to that cost. 


Accordingly, since December 31, 1993, the annual excess of 
revenues over expenses is divided equally between The St. 
Lawrence Seaway Authority and The Saint Lawrence Seaway 
Development Corporation. Interest is being charged on any 
amount due (Note 5). 


Seaway Development Corporation 


The amounts due to The St. Lawrence Seaway Authority 
(SLSA) and the Saint Lawrence Seaway Development Corpo- 
ration (SLSDC) are calculated as follows: 


SLSA SLSDC 
1994 1993 1994 1993 
$ $ $ $ 
Balance due at beginning 
Of Year <tc cmterrecnns ohe ISS 205290 755,025 56,896 
Interest charged on 
overdue balance ..... 84,084 10,125 3,707 
Payments made during 
the year 
—Prior year’s 
bridge 
user 
CRarge irs ccke cnet (1,671,784) 
—Other payables .... (38,469) 
——INtETES Eaegere eco fovea (84,084) (10,125) 
Work done on behalf of 
SLSA and SLSDC to 
the South Channel 
Hedge wick Beck saa (62,860) (47,971) (133,575) (101,939) 
Current year bridge 
user charge for the 
North Channel 
Bridger pria-cisiicie 1,364,957 
Allocation of excess 
of revenues over 
EXPeNsesmeret everett 339,991 158,835 339,991 158,835 
Amount due at end 
Of Veale teria. 1,798,422 1,521,291 267,019 56,896 
Long-term portion...... 953,013 138,850 263,312 55,871 
Current portion........ 845,409 1,382,441 3,707 1,025 








* Major repairs and/or betterments incurred to assure the reliability 
Bee Channel Bridge are to be borne by The SLSA and the 


The long-term portion of the amount due to each corporation 
represents their respective share of the financing of deferred 
major repairs and remedial works. The long-term portion of 
the amount due to SLSDC is expected to increase as excess 
revenues over expenses are realized until it matches its 50 
percent share of the unamortized balance of deferred major 
repairs and remedial works. 


The amounts due to the St. Lawrence Seaway Authority and 
the Saint Lawrence Seaway Development Corporation will be 
paid as funds become available. Interest is charged on the 
balance outstanding at the average one year Treasury Bill rate 
for the long-term portion and at the average three months 
Treasury Bill rate for the current portion. 
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APPENDIX 2—Concluded 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


6. Debentures payable 


These debentures, due on December 31, 2012, are non-inter- 
est bearing and payable to the Saint Lawrence Seaway 
Development Corporation. 


7. Contingency 


In February 1995, the main contractor for the North Channel 
Bridge new overlay construction project, claimed an amount 
of $593,837 relating to costs incurred in 1994 as an adjustment 
to the original contract price. The Joint Venture is disputing 
this claim and is currently reviewing its validity. 


8. Bridge use 


With the approval of the National Transportation Agency of 
Canada, the Joint Venture continues the practice of providing 
free usage of the bridge system to certain North American 
Indians. This represents a substantial portion of the Bridge 
traffic. 


9. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, administrative support and certain engi- 
neering services are provided by The St. Lawrence Seaway 
Authority. Administrative support services amounted to 
$61,391 in 1994, these services were provided free of charge 
in prior years. The charge for engineering services amounted 
to $33,722 for 1994 ($42,855 for 1993). The Joint Venture also 
enters into various other transactions with the Government of 
Canada, its agencies and other Crown corporations, in the 
normal course of business. 











STANDARDS COUNCIL OF CANADA 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements and all information in the 
Annual Report are the responsibility of the Council and its officers. 
The financial statements were prepared by management in confor- 
mity with generally accepted accounting principles appropriate to 
Council’s operations. The non-financial information provided in the 
Annual Report has been selected on the basis of its relevance to 
Council’s objectives. 


Council maintains a system of financial and management controls 
and procedures designed to provide reasonable assurance that the 
transactions undertaken by the Council are appropriately autho- 
rized, that assets are safeguarded and that financial records are 
properly maintained to provide reliable financial statements. These 
controls and procedures are also designed to provide reasonable 
assurance that transactions are in accordance with the Council’s 
objectives and within its mandate as stated in the Standards of 
Council of Canada Act. 


The Auditor General annually provides an independent, objective 
review of the financial records to determine if the financial state- 
ments report fairly the operating results and financial position of 
the Council in accordance with generally accepted accounting prin- 
ciples. 


Council, through its Audit Committee, is responsible for review- 
ing management’s financial and reporting practices in order to 
satisfy itself that these responsibilities are properly discharged by 
management. The Audit Committee, comprised solely of Council 
members, meets with management and the Auditor General to re- 
view the annual financial statements and reports on them to the 
Council. 


Richard Lafontaine 
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AUDITOR’S REPORT 
TO THE MINISTER OF INDUSTRY 


I have audited the balance sheet of Standards Council of Canada 
as at March 31, 1995 and the statements of operations, equity of 
Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Council’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at 
March 31, 1995 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Council that have 
come to my notice during my audit of the financial statements have, 
in all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Standards Coun- 
cil of Canada Act and the by-laws of the Council. 


Raymond Dubois, FCA 


























Frcasagh Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 12, 1995 
BALANCE SHEET AS AT MARCH 31 
ASSETS 1995 1994 LIABILITIES 1995 1994 
$ $ $ $ 
Current Current 
Gashesueesinws stati td earaera nee adeleteteegts 689,102 638,583 Accounts payable and accrued liabilities ..... 957,564 745,799 
Accounts receivable Customer and other deposits ..........-..-- 105,217 64,932 
Federal government departments ........ 231,562 216,759 Deferred revenue. «..........222-5 20 -e sees 81,404 150,959 
Other! 4. tase tiesaiters os este doe chewie's 802,717 600,645 1,144,185 961,690 
Parliamentary appropriation receivablel arr 763,000 559,263 Long-term 
Inventory of foreign standards ...........-. 124,025 £53,210 Accrued employee severance benefits........ 243,303 3255591 
Prepaid expenses. 4052 sees sci weiss 363,657 293,157 
1,387,488 1,287,221 
2,974,063 2,462,317 
Capital assets (Note 3)........-.-- sees ee eee 359,136 877-972 EQUITY OF CANADA 
Equity of Canada ............--.2s0seseeees 1,945,711 1,553,068 
353555199) 2,840,289 353335199 2,840,289 





Approved by the Council: 


RICHARD LAFONTAINE 
President 


MICHAEL B. McSWEENEY 
Executive Director 
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STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 

















1995 1994 
$ $ 
Revenue 
alesiomstandards ec. seru-faera isin ttin saosin 2,490,675 2,034,613 
AX CCTECICALLON CES tro ae ie nia a orieierciaeetiar: 1,167,728 720,169 
GATT/NAFTA Enquiry Point............... 351,687 427,569 
Interestincomess «t 2:5. sss eee eee - 37,002 Pee ews} 
Othereesrs fcsne rs abc: is, cette mars -Bhvwe teers 114,563 66,662 
4,161,655 3,272,336 
Expenses 
Salaries and employee benefits.............. 3,337,155 3,447,658 
Memberships in international 
OLganizations), ..f. 4. Ne ueuy ese ewer alt oaks 1,248,328 1,034,190 
Direct cost of standards sold................ 1,209,266 959,615 
Travell. Soec. sade nits oe cc thie aidaden cree maa 879,023 833,709 
Officefaccommodation’y: epee ae ene teins 697,874 692,874 
Professional and special services ............ 490,296 356,397 
Publications and printing................... 457,785 412,567 
Telecommunications and postage............ 241,981 234,560 
Amortization of capital assets............... 137,843 101,216 
Officeisuppliesiaa. eerie niet cee 79,688 58,282 
Rental/of office’equipment 05). 3000. .50.- 78,504 73,911 
Publicirelationse.ccsrerociss mieten rerinere eae 72,596 67,193 
Meetings aris. sists at oot eine wes ee 63,214 62,354 
Exchange of national standards ............. $8,111 42,039 
Other satcn suit cts ware ccc ermine carta 140,348 139,299 
9,192,012 8,515,864 
Excess of expenses over revenue.............. 5,030,357 5,243,528 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31 
1995 1994 
$ $ 
Balance at the beginning of the year ........... 1,553,068 1,228,333 
Parliamentary appropriation (Note 4) .......... 5,423,000 5,568,263 
6,976,068 6,796,596 
Excess of expenses over revenue.............. (5,030,357) (5,243,528) 
Balance at the end of the year................. 1,945,711 1,553,068 








STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 











1995 1994 
$ $ 
Operating activities 
Excess of expenses over revenue............ (5,030,357) (5,243,528) 


Items not requiring an outlay of 
cash 





Amortization of capital assets ........... 137,843 101,216 
Employee severance benefits accrued... .. 42,718 
(4,892,514) (5,099,594) 
Payment of accrued employee severance 
BENCHES cc cnetuhtl: Cgkotge cote e oT ns (82,228) (47,654) 
Changes in current liabilities and current 
ASSELS OLMeTtNAniCAs H) area ei ere (278,732) (221,358) 
Cash applied to operating 
ACUIVIUIES Vaeycicre seat ne Hee ee este tee (5,253,474) (5,368,606) 
Financing activities 
Parliamentary appropriation................ 5,423,000 5,568,263 
Investing activities 
Additions to capital assets :................ (119,007) (222,339) 
Increase (decrease) in cash during 
thet years. t acoso se irate oe sake artes 50,519 (22,682) 
Cash at beginning of the year ................ 638,583 661,265 
Cashyatendiofithelyear. een ee eee 689,102 638,583 





NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. AUTHORITY, OBJECTIVES, AND PROGRAMMES 


The Standards Council of Canada was created by Parliament 
as a corporation under the Standards Council of Canada Act in 
1970 to be the national coordinating body for voluntary stand- 
ardization. The Council is a Crown corporation named in Part I 
of Schedule III to the Financial Administration Act. The Coun- 
cil carries out its task through the National Standards System, 
a federation of accredited organizations concerned with stand- 
ards writing, certification, testing, and quality systems 
registration. 


The objectives of the Council are to foster and promote 
voluntary standardization in fields relating to the construction, 
manufacture, production, quality, performance, and safety of 
buildings, structures, manufactured articles, and products and 
other goods, and to further international cooperation in the field 
of standards. 


The Council’s activities and programmes are centred around 
six broad areas: 


accrediting organizations in Canada and the United States 
involved in standards writing, certification, testing, and 
quality systems registration; 


representing Canada’s interests internationally through 
membership in the International Organization for Stand- 
ardization (ISO), the International Electrotechnical 
Commission (IEC), the Pacific-Area Standards Confer- 
ence (PASC), and the Pan-American Standards 
Commission (COPANT); 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 
coordinating and approving the development of National (h) Pension plan 


Standards of Canada; ae ? 
Employees participate in the Public Service Superan- 


serving as the focal point for enquiries on the subject of 
standardization for both domestic and international activ- 
ities and standards; 


nuation Plan administered by the Government of Canada. 
The Council’s contributions to the plan are limited to 
matching the employee’s contributions for current service. 








These contributions are expensed during the year in which 
services are rendered and represent the total pension obli- 
gations of the Council. 


3. CAPITAL ASSETS 


fostering and promoting the understanding, benefits, and 
usage of standards in all aspects of economic activity 
both nationally and internationally; 


serving as the repository and focal point for national and 








international standards for distribution to Canadian in- Nes wey 
dustry. Accu- 
mulated Net Net 
2. SIGNIFICANT ACCOUNTING POLICIES amorti- book book 
(a) Capital assets Cost zation value value 
$ $ $ $ 
Capital assets are recorded at cost and amortized on a 
straight-line basis over the estimated useful life of the Furniture ...........- 257,474 — 196,486 60,988 83,990 
assets as follows: [SGU NE ic coos hoonnc 850,037 658,874 191,163 174,706 


Leasehold improvements 125,831 18,846 106,985 119,276 
1,233,342 874,206 359,136 377,972 





Furniture 5 years 
Equipment 4 years 
Leasehold improvements term of the lease 








4. PARLIAMENTARY APPROPRIATION 














(b) Inventory 
Inventory of foreign standards is valued at the lower of 1995 1994 
cost and replacement cost. $ $ 
(c) Prepaid expenses AsO UES OLEC AEN PSMANRERIE <0 2 5,426,000 5,653,000 
Annual membership fees paid to ISO and IEC for periods Frozen allotment... ... +0 +. .eeeee sees es 3,000 
extending beyond the fiscal year are recorded as prepaid Amount lapsed ........ ++. .see sere eee (84,737) 
expenses. AMOUNEUSEGEE ee Crieleeii mie ere ik 5,423,000 5,568,263 
(d) Recoverable expenses 


Recoveries of expenses in respect of an agreement for the 5. LEASE COMMITMENT 
operation of the GATT/NAFTA Enquiry Point are recog- 


: ; ; The Council is leasing office space for a ten year term which 
nized as revenue at the time the expenses are incurred. 


expires in May 2002. The future minimum annual rental under 
this agreement, exclusive of operating and realty tax expense, 
is $410,810 for years one to five, and $416,008 for years six to 
Revenue is recorded on an accrual basis in the year in ten. 

which it is earned. Amounts invoiced for accreditation 
services which have not been rendered are deferred and the 
revenue recorded as the services are provided. 


(e) Revenue and deferred revenue 


6. RELATED PARTY TRANSACTIONS 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Council is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies, and Crown corporations. The 
Council enters into transactions with these entities in the nor- 
mal course of business. 


(f) Parliamentary appropriation 


Operating expenditures and the acquisition of capital as- 
sets are financed by a parliamentary appropriation which 
is credited to the equity of Canada in the year to which it 
applies. 





— 


(g) Employee severance benefits 


Up to March 31, 1994, employees earned specified bene- 
fits payable on termination as provided for under 
Conditions of Employment. Benefits due to employees as 
of that date will be paid out over a five year period ending 
March 31, 1999, or upon an employee’s termination if 
prior to March 31, 1999. 
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VANCOUVER PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUGLAS YOUNG, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of the Vancouver 
Port Corporation as at December 31, 1994 and the consolidated 
statements of income and retained earnings and changes in financial 
position for the year then ended. These consolidated financial state- 
ments are the responsibility of the Corporation’s management. Our 
responsibility is to express an opinion on these consolidated finan- 
cial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the 
consolidated financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the consolidated financial state- 
ments. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as 
evaluating the overall consolidated financial statement presenta- 
tion. 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1994 
(in thousands of dollars) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1994 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the consolidated 
financial statements have, in all significant respects, been in accor- 
dance with Part X of the Financial Administration Act and 
regulations, and the charter and by-laws of the Corporation. 


KPMG Peat Marwick Thorne 
Chartered Accountants 


Vancouver, Canada 
February 10, 1995 








ASSETS 1994 1993 





Current assets: 








OF) ne iaiR SOREN GRNO. OS TRO OR er ada inetd aaa 2,038 1,868 
Investments((Note 2) mare ae nee eee 17,392 46,926 
/NETONMAG WATS NAS, on conaancomeasnosbece 8,465 12,168 
Materials'and'supplies......:............-- 364 
27,895 61,326 

Long-term receivables (Note 3)............... 13,248 13,987 
Property and equipment (Note 4).............. 341,776 291,610 
382,919 366,923 


LIABILITIES AND EQUITY OF CANADA 1994 1993 





Current liabilities: 

















Accounts payable and accrued liabilities ..... 12,734 9,189 
Grants in lieu of municipal taxes............ 5,495 6,054 
Deferredirevenuesa maureen 4,051 3,810 
22,280 19,053 
Accrued employee benefits 5................-. 1,492 1,247 
EoanifromiGanadal (Notes) pease eee 2,065 2,396 
25,837 22,696 
EQUITY OF CANADA: 
Contributedicapitallsaeemecrer ae eee 150,259 150,259 
Retained eannini 2 sient te 206,823 193,968 
357,082 344,227 
Commitments (Note 7) 
Contingencies (Note 8) 
Subsequent events 
(Note 9) 
382,919 366,923 





See accompanying notes to consolidated financial statements. 
On behalf of the Board: 


J. RON LONGS TAFFE 
Chairman of the Board 


THOMAS G. WHITE 
Director 





VANCOUVER PORT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME 


AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1994 


(in thousands of dollars) 
























































1994 1993 
Operatinserevien icin metrcie eter as-is chert iy alr 63,171 Soon 
Expenses: 
Operating and administrative expenses ....... 35,236 34,016 
Grants in lieu of municipal taxes ............ 4,618 4,877 
IDYpRTORUO Ne 5 5, a aadegénuoodosdaoc en camEM 10,420 10,022 
50,274 48,915 
Income fromloperatlOnsie.jeicie este aie 12,897 6,657 
INVEstMeNnt INCOME Baie dasesteele os eerste Os 3,113 4,662 
Interestex pense sreigd-celvsti iets erally) 1 (203) (224) 
2,910 4,438 
INGA Aichndkn ge hpaododods cabo oneopoS 15,807 11,095 
Retained earnings, beginning of year........... 193,968 219,509 
209,775 230,604 
Special payment to Canada...............+.--. (30,000) 
Dividend payment to Canada................. (2,952) (6,636) 
Retained earnings, end of year................ 206,823 193,968 
See accompanying notes to consolidated financial statements. 
CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 
1994 1993 
Cash provided by (used 
for): 
Operations: 
IN CRIN COMCne eter ete aire sicisieleiavekeversiershs 15,807 11,095 
Items not involving cash: 
DWH Mek Mes oo eveegeon ocoucunoaHe 10,420 10,022 
Olek cae doar aor COR On OOO e Sooo Meo 792 2,208 
Changes in non cash operating working 
GEipltll oe oh goodsousonbaauomDoDonoMoueS 7,293 3,661 
34,312 26,986 
Financing: 
Contributed capital provided by Canada ...... 61,986 
Special payment to Canada................- (30,000) 
Dividend payment to Canada..............- (2,952) (6,636) 
Long-term receivables...........-..-.-+++- 660 (1,274) 
Loan from Canada currently 
AEC woos coc us osbunoaqeaogeE auoGe (331) (308) 
(2,623) 23,768 
Investments: 
Acquisition of Canada Place 
Corporationery peta etetseieeioleke ase) si <tor= (61,102) 
Additions to property and 
Equipment (NEL) marty sie) (61,053) (38,401) 
(61,053) (99,503) 
Decrease in cash and investments ...........-- (29,364) (48,749) 
Cash and investments, beginning of year........ 48,794 97,543 
Cash and investments, end of year...........-- 19,430 48,794 








See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


LOCAL PORT CORPORATION 


The Vancouver Port Corporation was established on July 1, 
1983 as a local port corporation pursuant to the Canada Ports 
Corporation Act. The Corporation is exempt from income 
taxes. 


The Corporation’s mission is "to facilitate the efficient 
movement of maritime exports and imports through the Port of 
Vancouver in the best interests of Canadians, and, in so doing, 
provide a gateway to world trade—in particular the Pacific 
Rim—which customers are eager to use and which has wide 
public support". 


. SIGNIFICANT ACCOUNTING POLICIES 


These consolidated financial statements have been prepared 
by management in accordance with generally accepted ac- 
counting principles considered to be appropriate in the 
circumstances and consistently applied. A summary of the 
significant accounting policies of the Corporation is as fol- 
lows: 


(a) Consolidation 


The consolidated financial statements include the accounts 
of the Corporation and its wholly owned subsidiary, 
Canada Place Corporation. All significant intercompany 
accounts and transactions have been eliminated since ac- 
quisition. 
(b) Property and equipment 

Property and equipment are recorded at cost. Depreciation 
is calculated on the straight-line basis, commencing with 


the year the asset becomes operational, at rates based on 
the estimated useful lives of the assets as follows: 


Asset peer atcus 
Dredging 15 to 40 years 
Berthing structures, buildings, roads 

and surfaces 10 to 40 years 
Utilities 10 to 33 years 
Machinery and equipment 1 to 20 years 
Office furniture and equipment 3 to 5 years 


(c) Pension costs 


All permanent employees of the Corporation are covered 
by either the Public Service Superannuation Plan adminis- 
tered by the Government of Canada, or a private group 
retirement plan. Contributions to the plans are required 
from the employees and the Corporation. Although both 
plans are defined benefit plans, the contributions represent 
the total pension liability of the Corporation and are rec- 
ognized in the accounts on a current basis. The 
Corporation is not required under present legislation to 
make contributions with respect to actuarial deficiencies 
of the Public Service Superannuation Account and/or with 
respect to charges to the Consolidated Revenue Fund for 
indexation payments under the Supplementary Retirement 
Benefits Act. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Continued 


(d) Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are estimated based on 
municipal assessments adjusted in accordance with the 
Municipal Grants Act. After the amounts have been 
audited by the Municipal Grants Division of Public Works 
Canada, any adjustments upon finalization are reflected in 
the accounts in the period of settlement. 


(e) Employee benefits 


The Corporation accrues estimated liabilities for sever- 
ance pay and annual leave. These benefits are provided 
under collective agreements and corporate policy. 


2. INVESTMENTS 


Current investments are in Government of Canada treasury 
bills and term deposits. At December 31, 1994 and 1993 the 
market value of these investments approximated carrying 
value. 


3. LONG-TERM RECEIVABLES 


1994 1993 





(in thousands of dollars) 


Long-term agreements for sale, 
bearing interest between 
6-5/8 percent and 9 percent 
per annum, receivable in 
blended annual installments 
totaling approximately 
$1.8 million, maturing 











between 199G6and!2012 sn 2 eee 12713, 13,462 

IDESS\CUITENt POLUOD ae. aa. Reena eet (691) (G55) 
12,022 12,707 

Non interest bearing 

AGFECMENt.... <5. 3 os sa. Ne Oe 3,947 
ESsicUirent POruOnen.. semis (3,947) 
Fire protection costs, 

net of 

AMOLUZALION Soon perch areca eer 1,200 1,280 
Other etee cetacean ee 26 





13,248 13,987 








Current portion is reflected in accounts receivable. 


4. PROPERTY AND EQUIPMENT 





1994 1993 
Net Net 
Accumulated book book 
Cost depreciation value value 





(in thousands of dollars) 


rand ee reine ene h a es 86,493 86,493 82,329 
Dredging sn ei hedtricenos 450 265 185 137 
Berthing 

Structures errs cierrenreeys 73,048 33,219 39,829 36,625 
Buildings caer eee 121,068 28,071 92,997 90,016 
Wualities: trace cinta 21,348 9,820 11,528 11,832 
Roads and surfaces....... 36,953 26,464 10,489 11,871 
Machinery and equipment . S2152 15,326 16,826 18,568 
Office furniture 

and equipment........ 10,232 6,474 3,758 4,358 
Imeased assctseeeriiioe 5,890 
Projects under 

constructions sas. ce 79,671 79,671 29,984 





461,415 119,639 341,776 291,610 





Current portion if reflected in accounts receivable. 


5. LOAN FROM CANADA 


1994 1993 





(in thousands of dollars) 
Interest-bearing loan at 7.5 percent, 
repayable in blended annual 
installments, maturing 





December 3 I 2000hanseaee eee te 2,396 2,704 

Less current portion (included in 
ACCOUNtS Payable) peeteemnra etree (331) (308) 
2,065 2,396 





Principal repayment requirements over the next five years 
are as follows: 


(in thousands 





of dollars) 
FOO SS sre islet tates sheer seater ace aec te A aaa eae Reet eee 331,000 
LOO GEASS & Ae: ccie crete else ante on eal eae ee 355,000 
LOOT FRASER a esi lhc acs CoO ee 382,000 
LOOB SI RHeE cet elea fe oisisss cist oe ei eet ee 411,000 
1900 Bd caSaineu ayrc'n vale aeecc educa SSA Ser oes Cee ne 442,000 


1,921,000 








VANCOUVER PORT CORPORATION—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


6. RELATED PARTY TRANSACTIONS 


In addition to the transactions described elsewhere in these 
consolidated financial statements, the Corporation paid 
$2,107,000 (1993—$2,227,000) to Canada Ports Corporation 
as its share of that Corporation’s operating expenses. 


. COMMITMENTS 


Contractual obligations for the completion, construction and 
purchase of property and equipment as at December 31, 1994 
are estimated at $68.1 million. 


It is the policy of all port corporations that each port corpo- 
ration pay a dividend to Canada not later than March 31 based 
on a Corporation’s prior year’s income. Dividends are re- 
corded by the Corporation as a liability when declared. 


. CONTINGENCIES 


(a) At December 31, 1994, the Corporation had claims from mu- 
nicipalities for grants in lieu of taxes of approximately 
$14.3 million (1993—$24.7 million) greater than the amount 
accrued in the financial statements. 


(b) There are three claims against the Corporation. One claim is for 
an unspecified amount and the other two for amounts in excess 
of $18 million. In the opinion of the Corporation, the likelihood 
of these claims succeeding is not determinable. The effect, if 
any, of the ultimate resolution of these matters will be accounted 
for as prior period adjustment when known. 


. SUBSEQUENT EVENTS 


(a) Subsequent to year end, the Corporation entered into an agree- 
ment with the Export Development Corporation, a federal 
Crown corporation, to borrow up to $139 million in future 
financing, subject to Federal Government approval. Monies 
would be advanced over the next two years, with repayment 
over ten years with a variable interest rate based on the Canadian 
dollar bond rate. 


(b) Subsequent to year end, the Corporation entered into a commit- 
ment for the construction of equipment in the amount of 
$28.6 million. 
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VIA RAIL CANADA INC. 


MANAGEMENT REPORT 


The Management of the Corporation is responsible for the prepa- 
ration and integrity of the financial statements contained in the 
Annual Report. These statements have been prepared in accordance 
with generally accepted accounting principles and necessarily in- 
clude some amounts that are based on management’s best estimates 
and judgement. Financial information used elsewhere in the Annual 
Report is consistent with that in the financial statements. Manage- 
ment considers that the statements present fairly the financial 
position of the Corporation, the results of its operations and the 
changes in its financial position. 


To fulfill its reponsibility, the Corporation maintains systems of 
internal accounting controls, policies and procedures to ensure the 
reliability of financial information and the safeguarding of assets. 
The internal control systems and financial records are subject to 
reviews by internal auditors, the Auditor General of Canada and 
Raymond, Chabot, Martin, Paré, general partnership during the 
audit of the financial statements. 


The Audit Committee of the Board of Directors, consisting solely 
of outside Directors, meets periodically with the internal and exter- 
nal auditors and with management, to review the scope of the audit 
and to assess reports on audit work performed. The financial state- 
ments have been reviewed and approved by the Board of Directors 
on the recommendation of the Audit Committee. 


T.W. Ivany 
President and Chief Executive Officer 


J.R. Paquette 
Vice-President, Planning and Finance, and Treasurer 


AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 

We have audited the balance sheet of VIA Rail Canada Inc. as at 
December 31, 1994 and the statements of operations, reconciliation 
to operating funding from the Government of Canada, contributed 
surplus, deficit and changes in financial position for the year then 
ended. These financial statements are the responsibility of the Cor- 
poration’s management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1994 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Busi- 
ness Corporations Act and the articles and by-laws of the 
Corporation. 


Raymond, Chabot, Martin, Paré 
General partnership 
Chartered Accountants 


Montreal, Canada 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
February 10, 1995 





VIA RAIL CANADA INC.— Continued 


BALANCE SHEET AS AT DECEMBER 31 
(in thousands of dollars) 


Current assets 
(ashrand term Gepositstar. rete ete ei 510s sata 
IA CCOUNTBITECELVADIC «5 cies) vyee civics 6, sieceueusmsyeys 
Advance on contract (Note 5)............... 
Receivable from the Government of Canada... 
Materials spre ctetteac cic tereccresaisanaie sve eusthouskeboya 


Long-term assets 
Cash appropriated for asset renewal 
(AN {i ORSNY dato cle ColOO OOO CO De Dee Ota 
Investment, at.costi(Note/4) inte... 2.0... 0. 
Advance on contract (Note 5)............... 
Bropertiesi( NOte1O) emmy cerstarelor-ret-rerarteraetey-ters 











1994 1993 
8,406 12,017 
9,758 8,211 

12,879 7197 
78,928 73,226 
18,568 20,209 

128,539 114,460 

12,518 9,500 
2,001 2,001 
4,121 16,485 
643,172 670,059 
661,812 698,045 
790,351 812,505 
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Current liabilities 
Accounts payable and accrued liabilities ..... 
Deferred TEvenuet.. weiomacinensew sree 


Long-term liabilities 
Network restructuring and 
reorganization charges (Note 7)........... 
Defermedicredits ty reryr rere sne ieee 


Shareholder’s equity 


Share capitali(Notes8) seamen nie mipra reer 
Contributedisurplusmcrrmtr raat 


Deficit 














1994 1993 
102,917 102,821 
4,963 5,350 
107,880 108,171 
48,086 55,161 
7,482 8,303 
55,568 63,464 
9,300 9,300 
682,559 707,426 
(64,956) (75,856) 
626,903 640,870 
790,351 812,505 





See accompanying notes to financial statements. 


Signed on behalf of the Board, 
HUGH K. SMITH, Q.C. 


Director and Chairman of the Audit Committee 


MARC LEFRANCOIS 
Director and Chairman of the Board 
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VIA RAIL CANADA INC.— Continued 


STATEMENT OF OPERATIONS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 

















1994 1993 
Revenue 
Passen Per ete sets co. charedere scans, peewee clos yore eye alors 163,590 154,240 
Other x. coc scparmbcise We atc eiisaiaria tetas 12,838 9,931 
176,428 164,171 
Expense 

Clistomer' Services g.0.c6-c Aare ites a ocscwa eee 239,312 257,652 
Equipment 

maintenancess vkee sate eke a eee ee 114,187 145,618 
Marketin sand sales srpree cele eric iy eee 26,276 26,253 
SUPPOLtISCLVICES ion. aayeit sree sets 9) Se rast cats 48,855 49,023 
General and administrative................. 8,926 5,784 
AMOMIZ AON nie ere Bian tears ines 49,381 48,396 
Reorganization charges (Note 7) ............ 19,942 13,560 
INCOME TAXES eles elestar tec lars Rete oe meteor 1,718 1,713 

508,597 547,999 

Excess of expenses over revenue before 

operating funding from the 

GovernmentiofCanada™ aa). siete sane 332,169 383,828 
Operating funding from the 

Government of Canada: 

Authorized (Note lili). c evince: (321,500) (339,800) 
Notutilized Ge.) sncnvann enon merase 28,600 3,500 

Excess of expense over revenue............. 39,269 47,528 


STATEMENT OF CONTRIBUTED SURPLUS 
YEAR ENDED DECEMBER 31 


(in thousands of dollars) 











Balance at beginning of the year............. 


Capital funding from the Government 


Or Canada Tris teehee Sane tet ee 


Transfer to deficit: 
Non-cash transactions on properties 


(1992-S46107.6) Reece eee ee eee 
Balance at endo the y.care ena ration: 


See accompanying notes to financial statements. 


STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 











Balance at beginning of the year............. 
Excess of expense over revenue ............. 


Transfer from contributed surplus: 
Non-cash transactions on properties 


(19927346;076) saan eaoe 


Balanceyatiendiof theryear wenrattanten ont 





1994 1993 
707,426 744,946 
25,302 11,779 
(50,169) (49,299) 
682,559 707,426 
1994 1993 
75,856 77,627 
39,269 47,528 
(50,169) (49,299) 
64,956 75,856 











See accompanying notes to financial statements. 


STATEMENT OF RECONCILIATION TO OPERATING 
FUNDING FROM THE GOVERNMENT OF CANADA 
YEAR ENDED DECEMBER 31 

(in thousands of dollars) 




















1994 1993 
Excess of Expense over revenue... ...-.-5-- ++ (39,269) (47,528) 
Items not requiring (providing) 
current operating funds: 
Amortization and losses on properties........ 50,169 49,299 
Network restructuring and reorganization 
chargesirecovery «moire soeacicnin oe (18,215) (12,730) 
Reorganization chargese emer 7,364 10,985 
39,318 47,554 
Operating funding surplus 
for the year sirancveoirs sere eer nea ere reens 49 26 


See accompanying notes to financial statements. 


See accompanying notes to financial statements. 








VIA RAIL CANADA INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31 
(in thousands of dollars) 






































1994 1993 
Cash provided by (used in) operating 
activities 
Excess of expense over revenue............. (39,269) (47,528) 
Non-cash charges (credits) 
to operations: 
Amortization of properties ............... 45,182 45,327 
Losses on write-off, retirement and 
disposal of properties -..0-...4........ 4,987 3,972 
Amortization of investment tax 
CLECILS eee Te er eee ravel ereteterticlarauaiats (788) (903) 
Changes in assets and liabilities: 
NGCOUNSIRECEIVADIE ails teelerlieiereloteneset ssl (1,547) (2,209) 
Advance OniCOntractSmame iter cite heron 282 (721) 
Receivable from the Government of Canada. (900) 13,500 
IN EIGURIRE oe poopco ano omeeco.Sh nite qeonns 1,641 2,697 
Accounts payable and accrued liabilities. . . . (5,294) 1,625 
Deferred Teyenue’. «+ cate cricieteciciee oi ei (387) 976 
Network restructuring 
and reorganization charges............. (7,075) (2,411) 
MeferredicreGits ampere suieichay ists “xo at (33) 505 
(3,201) 14,830 
Cash provided by (used in) financing 
activities 
Capital funding from the Government of 
(OG Sun bdldisacavlanin cop cimcucioasordot 25,302 Was, 
Receivable from the 
Government of Canada...............05- (4,802) D221 
20,500 39,000 
Cash provided by (used in) investment 
activities 
Cash appropriated for asset renewal.......... (3,018) (3,068) 
Acquisition of properties..................- (25,302) (11,779) 
IMINANGS GliCOniete: paedces soon ods cmauone (16,485) 
Proceeds from sale of surplus 
[iG) RIUH Sis g Hood aodonocoUs Go GanadgbeOOE 2,020 710 
Accounts payable and accrued liabilities 
PElateditO) PLOPENWES selene sterile fetes -i- 5,390 (17,974) 
(20,910) (48,536) 
Cash and term deposits 
Increase (decrease) during the year.......... (3,611) 5,294 
Balance at beginning of the year ............ 12,017 6,723 
Balance at end of the year...............--- 8,406 12,017 
Represented by: 
(OVS imsehe eins Laie et Seb Deon Hoe OUR: 1,141 2,726 
Menmideposits yeceucecu elem levies erosinar 7,265 9,291 
8,406 12,017 





See accompanying notes to financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994 


1. Authority and objectives 


VIA Rail Canada Inc. is a Crown corporation named in Part I 
of Schedule III to the Financial Administration Act. It was 
incorporated in 1977 under the Canada Business Corporations 
Act. The Corporation’s mission is to manage and provide safe, 
efficient, effective and economic rail passenger services in 
Canada to meet the needs of the travelling public. It uses the 
roadway infrastructure of other railway companies which also 
assure the control of train operations. 


The Corporation is not an agent of Her Majesty and is subject 
to the Income Tax Act (Canada) and those of certain provinces. 


2. Accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles. The significant accounting policies followed by the 
Corporation are summarized as follows: 


(a) 


(b) 


Funding from the Government of Canada 


Operating funding, which pertains to services, activities 
and other undertakings of the Corporation for the manage- 
ment and operation of railway passenger services in 
Canada, is recorded in the statement of operations. The 
amounts are determined on the basis of operating costs less 
commercial revenues excluding non-cash transactions re- 
lating to properties, certain network restructuring and 
reorganization charges, and are based on the operating 
budget approved by the Government of Canada for each 
year. Operating results are reconciled to operating funding 
in the statement of reconciliation to operating funding from 
the Government of Canada. 


Funding to cover the costs of the network restructuring and 
reorganization charges is recorded as a recovery in the 
statement of operations in the year in which final settle- 
ments with or disbursements are made to employees or 
suppliers. 


Funding for capital expenditures is recorded as contributed 
surplus on an accrual basis. 


Charges under train service agreements 


Effective January 15, 1990, the Corporation entered into a 
train service agreement and other agreements with Cana- 
dian Pacific Limited for the use of tracks and train 
personnel, control of train operations and rolling stock 
maintenance. It also entered into a train service and other 
agreements with Canadian National Railway effective Janu- 
ary 1, 1989, to cover services provided by the latter. 
Charges under these agreements are not subject to adjust- 
ment by the National Transportation Agency. 


Prior to these agreements, the Corporation had an operating 
agreement with each of Canadian Pacific Limited and Ca- 
nadian National Railway. The terms of these agreements are 
still in effect with respect to certain station facilities and 
ancillary services not yet covered by specific successor 
agreements. Charges under these operating agreements are 
subject to adjustment by the National Transportation 
Agency following a determination of the actual costs in- 
curred each year, using railway costing methodology 
approved by the National Transportation Agency. Charges 
for the years 1989 to 1994 inclusive, have not been final- 
ized. 


Charges under these agreements are recorded as incurred. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Continued 


(c) 


(d) 


(e) 


(f) 


(g) 


(h) 


Materials 
Materials are valued at weighted average cost. 
Properties 


Properties acquired from Canadian National Railway and 
Canadian Pacific Limited at the start of operations in 1978 
were recorded at the net transfer values while subsequent 
additions, including those acquired under capital leases, are 
recorded at cost. 


The costs of refurbishing and rebuilding rolling stock and 
costs associated with other property upgrading are capital- 
ized if they are incurred to improve the service value or 
extend the useful lives of the properties concerned; other- 
wise, costs are expensed as incurred. 


Amortization of properties 


Amortization of properties is calculated on a straight-line 
basis at rates sufficient to write off the cost of properties, 
less their residual value, over their estimated useful lives, 
as follows: 


Rolling stock 12 to 30 years 
Maintenance buildings 25 years 
Stations and Facilities 20 years 
Infrastructure improvements 5 to 38 years 
Leasehold improvements 5 to 20 years 
Machinery and Equipment 4 to 15 years 
Information systems 3 years 
Other Assets 7 to 10 years 


No amortization is provided for projects in progress or 
retired rolling stock. 


Leases 


Properties recorded under capital leases are amortized ona 
straight-line basis over 20 years, which is representative of 
their useful lives. 


Rental payments under operating leases are expensed as 
incurred. 


Income taxes 


Funding from the Government of Canada provided to the 
Corporation to cover operating costs is determined on the 
basis of current needs. For this reason, income taxes are 
accounted for on the taxes payable basis as there is a 
reasonable expectation that all taxes payable in future years 
will be included in the Government approved formula for 
reimbursement and will be recoverable at that time. 


Deferred credits 


Investment tax credits are amortized over the estimated 
useful lives of the related properties. The amortization of 
deferred investment tax credits is recorded as a reduction 
of the amortization of properties. Lease inducement credits 
are amortized over the term of the leases. 


(i) Pension plans 


The Corporation has defined benefit pension plans, based 
on retirement age, compensation and length of service, 
covering all its permanent employees. 


The cost to the Corporation is determined by actuarial 
valuations which allocate to each year, the accrued portion 
of the benefits based on projections of employees’ compen- 
sation levels to the time of their retirement, prorated on 
employees’ years of service. 


Pension expense (Note 10) includes the cost of benefits 
attributable to services rendered during the current year, the 
amortization of any unfunded liability in respect of past 
services and the amortization of experience gains and 
losses. These amortizations are calculated on a straight-line 
basis over the expected average remaining service lives of 
the active employee groups. 


(j) Employee termination and special benefits 


Employee termination and special benefits provided for 
under labour agreements and special programmes are ex- 
pensed in the year in which these costs are incurred. 


3. Cash appropriated for asset renewal 


The Corporation has been authorized by the Treasury Board 
of the Government of Canada to segregate proceeds from the 
sale or lease of surplus assets in a manner which ensures that 
these funds are retained for future capital projects. The Corpo- 
ration is planning to invest these funds in support of future 
capital requirements. 


4. Investment 


The Corporation owns 4 percent of the common shares of 
Railroad Association Insurance, Ltd. (R.A.I.L.) for the purpose 
of maintaining a reinsurance facility. The book value of this 
investment, according to the financial statements of R.A.I.L. as 
at November 30, 1994, was $8.9 million (1993: $8.1 million). 


5. Advance on contract 


The advance on contract relates to the modernization of stain- 
less steel coaches by Canadian National Railway. The advance 
to Canadian National Railway will be capitalized to rolling 
stock on a prorata basis upon delivery and acceptance of each 
of the 33 cars. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Continued 


6. Properties 








1994 1993 
Accumulated Accumulated 
Cost Amortization Net Cost Amortization Net 








(in millions of dollars) 











SANG epee eM Me ok sss, sas Gee cake ns ctG 4 byes AVS SS Whe TMG Sle suaiesnacyaemiaarae a5 4.7 4.7 4.5 4.5 
ROM IN BISTOC Kemmerer ors fe Pesan eo ti sioke ai ciatede aiden aseryieteiaiaueteahenniarera area vate 530.8 214.6 316.2 537.0 204.5 3325 
IMIQINLENANCE | DULL GUN 2S ay -prcrs ya coysaieastonahrafaiealye ce svalereuers “caaqsrets omeistie avers or 216.9 75.3 141.6 216.3 67.1 149.2 
Statwonsrand MaciIMES cynics cis aistarolasuatsyare: ee. svaneysiararara/etervavsstsyerarsia's De 7.4 20.3 26.3 6.0 20.3 
[PALASTHUCEUTS AIMPLOVEMENE eee tele se oieter there setae vers) etsiate einarrets ts 94.7 20.8 73.9 87.6 18.4 69.2 
easehold wmMprovements.cmncicsiweie ie hecrs «sie screener heer oer s.3) © 83.9 42.2 41.7 78.7 Sikes) 41.4 
Machineryzand Equipmentiawreetetncte icciomin tier sre there ttolsiarsiorrst + >< 29.4 18.2 EZ DEO 16.3 11.6 
TTFOLIMIAL OMISY SCOLIS syatetoe eee rere leh vets i= fore ais aes ore eRe ee Mee Aten 6 co: 69.9 66.0 3.9 68.0 62.5 SYS) 
(Othersassetspeeyirs teers cis ote chars comiaitete pss aR suatanel anal shane re tesauesusks ep analterss ois 23.3 20.6 Pal 22 19.8 2.4 
1,081.3 465.1 616.2 1,068.5 431.9 636.6 

IPTG JECtS TYPO TESS sapere aera: teteycr she e40) lot of scsi cyloseovel riovo veVenefotenss apaiictanenetievatlens 23.4 PENA 
Retired rolling stocks (at salvase value) arayelare itera sreernaterelavan yet tsistereeys 3.6 3.8 
643.2 670.1 











At December 31, 1994, the gross value of assets under capital 
leases included above was $5.9 million (1993: $6.1 million) and 
related accumulated amortization thereon amounted to 
$3.7 million (1993: $3.6 million). 


Projects in progress primarily consist of rolling stock mod- 
ernization and station improvement projects. 








. Network restructuring and reorganization charges 


The Corporation approved plans for the restructuring of its 
transportation network on October 4, 1989 as well as manage- 
ment reorganizations in November 1993 and October 1994. The 
major costs related to these plans were: 


(a) severance payments and employment security benefits governed 
by labour agreements and special programmes which may extend 
over several years; 


(b) surplus properties that have been written down to their estimated 
salvage value and are being disposed of; and 


(c) lease cancellation penalties, materials devaluation and other 
costs. 


At December 31, 1994, a provision of $68.8 million (1993: 
$71.9 million) has been recorded to provide for the on-going 
costs of the network restructuring and reorganizations. 


8. Share capital 


The authorized share capital of the Corporation is comprised 
of an unlimited number of common shares of no par value. As 
at December 31, 1994 and 1993, 93,000 shares at $100 per share 
are issued and fully paid. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1994—Concluded 











9. Commitments 11. Related party transactions 
(a) The future minimum rental payments relating to operating leases The Government of Canada authorized operating payments to 
mainly for real estate, computer equipment and services are as the Corporation of $321.5 million (1993: $339.8 million) and 
follows: capital funding of $47.6 million (1993: $40.2 million) for 1994, 
Primarily as aresult of expenditures being less than budget, the 
(in millions Corporation’s funding requirements were as follows: 
of dollars) 
ra 1994 1993 
L995 ir. 5, Sean Me erste deat ncaa eee oer 8.8 (in millions of 
10G6 acts IRR cial weaken Rema 2 a a 
V9 OT. osssrasclcrai ataleters scooter Seem iattnr ere ney aebaus Une 7.3 Funding from the Government of Canada: 
oT rani ichha Ws, SEN POI CaO. a SA AS is 0 San Oe 7.4 Operating funding fix cac5 commends < 274.7 2936 
OOO ors crt areca a Petthers Gs ae oe ce Me, Aaetere rate hays Fate aL Eee ace 7.8 Network restructuring and reorganization 
Subsequent yeaTs up toc OSA) meyer reenter rer 234.8 charges recovery............0seee000s 18.2 107 
273.4 Total Operating funding utilized.......... 29229 336.3 
Capitalitundingsunlized met eine aerate Bay) 11.8 
(b) As at December 31, 1994, the Corporation has outstanding com- 318.2 348.1 





mitments amounting to $52.4 million (1993: $51.7 million), of 
which $17 million has been paid as an advance on contract, 
mainly in respect of upgrading rolling stock and equipment. 





In the normal course of business, transactions with other 
Crown corporations amounted to: 


10. Pension plans 





The latest actuarial valuations of the pension plans were iat jo38 
carried out as at December 31, 1993 by external actuaries who (in millions of 
are members of the Canadian Institute of Actuaries. Based on dollars) 
these valuations and actuarial projections made for 1994, the Revenue an al oT Canes 15 ee 6.7 6.2 
accumulated plan benefits as at December 31, 1994 are $819.0 Operating expenses.........-...-.e0000: 71.0 74.7 : 
million. The net assets available to provide for these benefits at Capital | 
actuarial adjusted market values as at that date amount to expenditures pave es 19.3 22 
$839.4 million. Balance payable (receivable) 

al theicndOmthe year eerer eyes eee 3a (1.3) 


Using the method identified in the pension plans accounting 
policy (Note 21), the pension expense for 1994 was $8.0 million 
(1993: $18.7 million) and included amortization of past service 
costs and experience gains and losses. 


In addition to these related party transactions and those dis- | 
closed elsewhere in the financial statements, the Corporationis | 
related in terms of common ownership, to all Government of 
Canada created departments and agencies. The Corporation 
enters into transactions with these entities in the normal course 
of business. 


12. Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation and it is the 
opinion of management that the settlement of these actions will 
not result in any material liabilities to the Corporation beyond 
any amounts already provided. The Corporation’s collective 
agreements expired on December 31, 1993 and are currently 
under negotiation. Numerous grievances have also been filed 
against the Corporation, the outcome of which is not determin- 
able nor quantifiable at this time. The outcome of these 
contingencies will be allocated to operations in the year in 
which it occurs. 
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